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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
NORTH ANDERSON RANCH UNIT AREA
LEA COUNTY, NEW MZXICO

NO.

THIS ACREEMENT, entered into as of the _J 4t day of _M_, 1960,
by and between the parties gubscribing, ratifying or consenting hereto, and herein
referred to as the "parties hereto,”

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other oil
or gat interests im the unit ares subject to this agreemeant; and

WOZREAS, the Commdssioner of Public lLands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as amended by
Sec. 1 of Chapter 162, Laws of 1951, (Chap. 7, Art. 11, Sec. 39, N.M. Statutes 1953
Annot.), to comsent to and spprove the development or operatioe of State lands under
agreements made by lessees -of State land jointly or severally with other lessees vhere
such agreements provide for the unit operation or development of part of or all of any
oil or gas pool, field, or area; and

WHEREAS , the Commissioner of Public Lends of the State of New Mexico is
authorized by sn Act of the Legislature (Sec. 1, Chap. 162), (laws of 1951, Chap. 7,
Art. 11, Sec. 41, N.M. Statutes 1953 Annotated) to mend vith the approval of lessee,
evidenced by the lessee's executiom of such agreement or otherwise, any oil and gas |
lease embracing State lands so that the length of the term of said lease may coincide
with the term of such agreements for the unit operation and development of part or all
of any oil or gas pool, field or ares; and |

WHEREAS, the 01l Conservation Commission of the State of New Mexico (herein-
after referred to as the "Commission") is authorized by an Act of the Legislature
{Chap. 72, Laws 1935; Chep. 65, Art. 3, Sec. 14, N.M. Statutes 1953 Annotated) to
approve this agreement and the cemservation provisions hereof; and

WHEREAS, the parties hereto hold gufficient interests in the North Anderson
Ranch Unit Avea covering the land hereinafter described to give reasonsbly effective

control of opersations therein; and
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WHEREAS, it is the purpose of the parties herxeto to comserve natural
rescurces, prevent waste and secure other benefits cbtainable through development
and operation of the arez subject to this agreement under the terms, conditions and
limitations herein set forth;

HOW, THEREFORE, in considevation of the premises and the promises herein
contained, the parties hereto comuic to this agreement their vespective interests
in the below defined unit 2rea, and agree severally among themselves as follows:

i, BT LREA: The following described land is hetéby Cesigrated and

-

recognized as constituting the unit zrea:

NEW MEXICO PRIHCIPAL MERIDIAN, KPEW MEXICO

Touynship 15 South, Range 32 East

Section 32: E/2 NE/4, WB/4 8E/&
Section 33: WW/4, N/2 SW/&

containing 360 acres, mcre or less.

Exhibit A attached hereto is a zap showing the unit area and the boundaries

)
13
[}
Pate
[» 7Y

entily Oof txnets and leases im said 2rea to the extent known to the unit opera=-
tor. Exhibit B attached hereto is a schedule showing te the extent known to the umit
operator Che acresge, percenmtage and kiad of ownership of oil and gas imterests in

2ll lands in the unit srea., However, nothing herein or in said schedule or map shall
be consirued as a representation by any party hereto &s to the owmnership of amy interest
octher than such imterest or interests as ave shown on said map oxr schedule as owned by

» pexty. Exhibits A and B shall be revised by the umit eperator whemever changes

in owrpership in the unit 2rea render such vevisions necessary or vhem requested by

the Corrissioner of Public Lands, hereimafter referved to as "Commissiomer”.

A1l iznd committed to this agreement shall constitute lamd referred to herein

fD

zod 1land" ox "land subject to this agreement”.

2. DNITIZED SUBSTANCES: All oil, gas, matural gasoline and associated fluid

hydrocarbonas ip any and a2il forsotions of the unitized land are unitized under the
terms of thils agrecoment and hereim ave called "umitized substances”.

3. UNIT OPERATOR: Uniom 01l Cowpany of California, with offices at 619 West

Texes Si., iidlend, Temas, is hereby designated as unit operator and by signature hereto

cormits Lo &

oy
e

s agreement 21l intevest im unitized substarces vested im it as set forth
in Exhibit B, and agrees and consemts to aceept the duties and cobligations of unit opere-
tor for the discovery, development a2nd production of unitized substances as herein

provided., Whenever refercnce is made herein to the unit operator, such referemce means



the unit operstor acting in that capacity aud a0t 28 en owner of interests in unitized
substances, and the term "working interest owner" whenm used herein shall include or
refer to unit operator as the owmer of & working interest when such an interest is
owned by it. |

4. RESIGNATION OR REMOVAL OF UNIT OFERATOUR: Unit operstor shall have the
right to resign at any time but such resignation shall not become effective umtil a
successor unit operator has been selected and approved in the manner provided for in
Section 5 of this agreement. The resignatiom of the unit operator shall not release
the unit operater from any liability or amy default by it hereunder occurring prior to
the effective datc of its resignation. |

Unit operator may, upon default or failure in the performance of its duties
or obligations hereunder, be subject to removal by the same percentage vote of the
owmers of workiag interests determined in like sammer as herein provided for the selec-
tion of & new unit operator. Such removal ghall be effective upon notice thereof to
the Coumissioner.

The resignation or removal of thev unit operator under this @emt shall
not teruinﬁte his right, title or interest as the owmer of a working interest or other
interest in unitized substances, but upon the resignation or removal of unit operator
becoming effective, such unit operator shall deliver possession of all equipment,
materials and appurtenances used in conducting the unit operations and owned by the
working finterest ownmers to the new duly qualified successor uait operator, or to the
owners thereof if no such new unit operator is elected, to be used for the purpose of
conducting unit operstions heresnder. Nothing herein shall be comstrued as authoriz
ing removal of any material, equipment snd appurtenances aceded for the preservation
of any wells.

5. SUCCESSOR UNIT OPERATOR: Whenever the umit operator shall resign as
unit operator or shall be removed as hereinabove provided, the owners of the working
interests according to their respective acreage interests im all unitized land shall
by a majority vote seléet a gucecessor unit operator; provided that, {f a msjority but
less than seventy-five per cent (75%) of the working interests qualified to vote is
- owned by ome party to this agreement, a comcurring vote of sufficieat additiomsl
partics, so as to constitute in the aggregate not less than seventy-five per cemt
{757) of the total working interegts, shall be required to select a new operstor.

Such selection shall not become effective until (a) a unit operator lo. selected shall
sccept in writing the duties and responsibilities of unit operator, and (b) the seleec-
tion shall have been approved by the Commisaioner. 1f no successor unit operator is
selected and qualified as herein provided, the Commissioner at his election may declare

this upit agreement to;-d.nted, .



6, ACCOUNTING PROVISIONS: The uniy operator shall pay io cha fivsi

ingtance all costs and expenses imcurred in couducting uait eperations hereunder, an
auch costs and expenses and the working interest benefifs eccruing hereunder shall be
appovtionad cmong the owners of the unifized working interests in accordance with en
apcroiinn cpreement entered imto by and beiveen (he wall operator and the owners of
such intewests, whether one or more, separaiely or eollectively. Any agreement ox
agreements entered into between the working interest owners mud the unit operater as
proevidad in ihis section, wnether ome er more, are hereian referred to &8 the "Operxating
Agzeerm2ot”. Ho such agreement shall be descmed either fo wodify amy of the terws and
conditions of this unit sgreement or te velieve the unit operstoxr of aay right or
obligation esteblished under this upit agresment and in case of any inconsistencies
or conflict between this unit agreemeant znd the operating agveewment, this unit agree-
ment shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNiT OPERATOR: Escept ax otherwise speci-
fically provided herein, the excluasive right, privilege and duty of exerecising sny
and all rights of the parties hereto which are necessary ox convenient for prospeetiog
for, producing, storing, allocating and dictributieg the unitized subsiances are hereby
delegated o and shall be exerxcised by the unili operator as hereim provided. Accept-
able evidence of title to said rights shall be deposited with said unit operator and,
together with this agreement, shall comstitute and define the right, privileges and
oblizatiens of unit operator. Nothing herein, however, shall be comstrued to iransfer
title to uny land or to any lease or operating agreement, it being understoed that
vnder thisg cgveement the unit operator, in its capacity as unit operator, shall
emerclse the rvights of posgsession and use vested in the parties hereto only for the
purposen herein specified.

5. DRILLING TO DISCOVERY: The unit cperator shall, within sixty (60}

days after the effcctive date of this agreement, commence operations upon &n adequate

test well for oil and gas upon some part of the lands embraced within the unit area

[S

a2ad shall érill caid well with due diligence to a depth sufficient to test the Devonian
formation or to such a depth as unitized substances shall be discovered in paying
quantities at a lesser depth or until £t shsll, in the opinion of unit operator, be
determined that the further drilling of szid well shall be unwarranted or impracti-
cable; nrovided, however, that unit onerator shall not, in any event, be required to
arill scid well to a depth in excess of 13,500 feet. Until a discovery of a deposit

of unitized substances capable of belng prcduced in paying quantities (to-wit: quaati-

ties suflicient to repay the costs of drilling and producing operations with a



maehle noofit) wnls operator shall o

Gligoaniy, cne w il oor

iy sel morve than six mowths oo

bagiounivg of the next well, until s well

in paying cuantiries s completed 2o tha savfsfectlon of the Tourm
iz is wrasonably oroven te the satisfancion of rhe unli cpersior thai the anftized
iz2nd is incapnble of producing unitized substances im payiug quantities in ihe

forgation déxilled herxeunder.
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ell commenced prioy to the affsciive date of this agreewant wpen the

i for the driliisg of an initiasl temt

unlt avea and drilied to the depth provided he

well sball ke considerad as complying with the Jdrillisg wegqulzeswuts hereci wilh rose

et to the initial well, The Commissionar wey nmedify the deiliing wequivements of
¢his gection by granting rveasonzble extensions ¢
actien is warrgnted. Upon fallure to csmply wiith the driliing previsions of :his

article the Cormissioner may, after wezsonable notice o ihe uwnis spevator aud sseb

"

working intevest owner, leseee and lessor st their last haows addvesses, declave
this unit agreewent terminsted, end a&ll vights, privileges gnd obligations granted
and sgeoumed by this unit agreement shall cease zand terminate g of such date.

9, OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVENRY OF UNITIZED SUBSTANCES:

Shorld unitized substances in paylag quantitieu ba discovered upom the unit area the
unit eperator shall on or before six wmomths from the time of the completion of the
initial discovery well and within thirty days after the expiration of each twelve

months pericd thereafter file a veport with the Coamissioner and Commission of the
status of the development of the unit area and the development contemplated for the
following twelve mouths period.

it is understood that one of the main considerations for the approval of
this sgreement by the Commissioner of Public lands 18 to gecure the orderly develop-
meat of the unitized lands in accordance with geod conscrvation practices so as to
obtein the greatest uwltimate rvecovery of unitized substances.

After discovery of unitized substances In paying quantities, unit operator
shall preoceed with diligence to reasonably develop the vnitized arez as a reasonably
prudent operator would develop such ares under the same or gimilar fircumstances.

I¢ the unit operator should fzil to comply with the above covenant for
reasonable development this sgreement may be termimated by the Commissioner as to all
lzuds cf the State of New Mexico ewmbracing undeveloped regular well spacing or pro-

ration vnits but in such event the basis of partieipation by the wvorking interest
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& the lopazes of rorerd in the manner v wibad by 3=e, T-11~14, WM. M. Dtatules
1953 Anmetaved of intention to cancel on accovmt of suy alleged braseh of said

covenant for vegeonsble development and ony decisicn eutered theveunder shall be
subjert to appeal in the senney presexibed by See. Feli-17, ¥.M. Statuies 19343
Avnnetated and, provided further, in gay event the unlt cpexator shall be given 2

reagonable copportunity after a fimal determination within wihieh o remedy any defaunlt,

'2:

failing in vhich this agreement shall be trovinated as o 2ll laznds of the Steiec of
Hew Hexice ewbraeing undeveloped wegulan well spzelag <o puevsaiion uails,

10. PARTICIPATION AFTER DISCOVERY: Upon completion of & well eapable of

producing uniftized substances in paying quantities, the swners of werking iultereeis

shalil participate in the production therzfrem zpd iz il other

moy be driiled pursuant hereto im the proportiecns thst theiy r:

interanis sovered hereby om an acreage basis bears o the total nomber of sores
compitied to this vait agreement, and such unitized substances shall be dsemed to
have been oroduced from the respeetive laossehold interasis participating thevein.

For the purpose of determining any bemefits accruing under this agreement and the
disgxribution of the royalties payable to the State of New Mexico and other lessers,
ench separate lease shall have allecated to it such percentage of said productiom
g5 the nusber of acres im each lease respectively commlitted to this agreement bears
to the total oumber of acres committed hereto.

Notwithstanding any provisfons contained herein vto the coatrary, each
working interest owner shall have the rxight to take such owner's proportionate ghare
ef the unitized substances in kind or to perzoeally sell or dispese of the same, and
noiring hercin contained shall be construed as giving or granting to the unit cperator
the vight to cell or otherwise dispose of the proporticnate zhare of any working
interest ovnexr without specific suthorization from time to time se to do,

1i. ALLOCATYION OF PRODUCTIION: A4ll unitized substzances produced from each
tract in the unitized area established under this agreement, except amy part thereof
used for productiom oxr development purpeses hereunder, or umavoidably lost, shall be
deemed to be preduced equally on an acreage basis from the several tracts of the
snivfzed land, ard for the purpose of determining emy bermefits that aecerve or an

zereage baaig, each such traet shall have alloceted to it such percentege of said



produciion a5 its area bears to the entive unitized avea. It is hereby agreed taal
preduction of unitized substances from the unitized area shiall be alleocated as pro-
vided herefn. regardless of whethexr any wells are drilled on asny particular tract

of said unitized azea.

17, PAYMENY OF RENTALS, ROYALTIZS AND OVERRIDING ROYALTIES: 411 ventals

due the Starte of New Mexico shall be paid by the respective lesse owmers im accovdance
with the terms of their leases.

231 royaliies due the State of Naow Henico urder the terms of the leases
comzitted to this agreement shall be computed and paid on the basis of all unitized
substances allocated to the regpective leases committed hereto; provided, however,
the Siate shall be entitled to take in kind its share of the unitized substances
nllocated te the respective leases, and in such ecase the urit operstor shall make
deliverias of such royalty oll in accordance with the terms of the respective leases.

All remtals, if any, due under any leazses embracing lands other than the
State of New HMexico, shall be paid by the respeciive lease owners im accordance with
the terms of thelr leases and all royaltles due under the terms of any such leases
shall he paid om the bagis of all unitized substances allecated to the regpective
leazes committed hereto.

If the unit‘operator introduces gas obtained from sources cother than the
enitized substarcces into any preducing formation for the purpose of repressuriﬁg,
stimulating or increasing the uvltimate recovery of unitized substances therefrom, a
like awount of gas, if available, with due allowance for lose or depletion from any
eausé, may be withdrawn from the formation into vhich the gas was introduced royvalty
free as to dry gas but not as to the products extracted therefrom; provided, that
such withdrawal shall be at such time as may be provided in a plan of operation con-
sented to by the Commlssioner and approved by the Commission as conforming to good
petroleun engineering practice; and provided further, that such vight of withdrawal
shall terminate on the termination of this uni{ agreement.

1f any lease committed hereto 7s burdened with an overriding royalty, payment
out of nroduction or other charge in addition to the ususl royalty, the ewmer of each
such lzase shall bear end assume the same out of the unitized substances allecated to

the londs ecbraced in each such lease as nrovided herein.



13, LEASES AND CONTRACTS CONIORMED AND EXTRUDID INSORAR AS THEY APPLY TO

TANDS WITHIN THE UNITIZED AREA: The tevwms, conditions and provisions of all leases,

subleases, opervating agreements and other contracts relating to the exploration,

dyilling, development or operatiem for oil or gas of the lands commiited to this

zgreement shall as of the effective date heveof be and cthe same awve hereby expressly

Eriph
modified 2nd zmended insofax as they apply to lands within the unitized aves to the
extent necessavy to make the same coaform to the provisions hereof anzd so that the

15 of said leases and agreements will be extrended insofar gs necessary
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te coincide with the term of this agreement znd the approval of this agreement by the
Commissicner and the zespective lessors and lessees shall be effective to conform
the provisiong and extend the term of cach such leazse as to lands within the unitcized
area to the provisions and term of this sgreement; but otherwise teo remmim in full
force and effect, Each leazse committed te this agreemernt, insofar as it applies to
ilands within the unitized avea shall continue in force beyond the term provided therein
50 long as this agreement remains in effect, provided, drilling operations upon the
initial test well provided for herein shall have been commenced or said well is im
the process of beiang deilled by the unit operator prior to the expiration of the
shortest term lease committed to ;his pgreement. Tetminétion of this agreement shall
not affect any lease which pursuaat to the terms thercof or amy applicable laws would
continue in full force and effect thereafter. The commencement, completion, continued
operation or preduction of a well eor wells for ualtized substances on the unit area
chall be construed zad comsidered as the commencement, completion, comtinued opera-
tion or production on each of the leasehold interests committed to this agreement
and operaticns or productionm pursuant to this agreemeat shall be deemed to be opera-
tions uponx and production from each leagsahold interest committed hereto and there
shall be no cbligation on the part of the unit operator or amy of the owmers of the
respecitive leasehold interests committed hereto to drill offsets to wells as between
the lczscheld interests coemitted to this agreemesnt, except as prowvided in Sectioa 9
hereof.

Any leasc embracing lands of the State of New Mexieo having only & portiom
of its lands committed hereto shall be segregated as to the portieon committed and as
to the portion not committed and the terms of such leases shall apply separately as
to such segregated portions commencing as of the effective date hereof. Notwithe
standing any of the provisions of this agreement to the contrary, any lease embracing

tands of the State of New Mexico having onlv g portion of its lands committed hereto



shall continne in full force and effect bayeond the kerm provided therein as to all

foud

snds embraead in such lease, Lf oil and zas, ox either of thew, ave discovered and
are capable of being produced in paying quantities from some part of the lands
ewbraced in such lease committed to this agreement at the expization of the secondary
term of such lemse; oxr if, at the expiration of the secondary term, the lessee ox

the unit opesratoxr is then'engaged in bora fide drilling ov reworking operations on
some paxrt of the lands embraced therein shall remain in full force and effect so
long as such operations are being diligently prosecuted, and if they vesult in the
productisa of oil or gas, said lease shall econtinue in full foree and effect as to
2ll of the lznds embraced therein, s0 long thereafter as oil and gas, or either of
them, are being produced in paying quantities from asy portion of said lands.

14, CONSERVATION: Operatiorns hereunder and production of unitized sub-
stances shall be eonducted to provide for the most economical and efficient recovery
of naid substances without waste, as defined by or pursuant to State laws or regula-
ticns.

15. DRAINAGE: 1In the event & well or wells producing oil or gas in paying
quontities should be brought in on land adjacent to the unit areg draining unitized
substances £rom the lands embraced therein, unit operator shall drill such offset
well or wells as a reasonably prudent operator would drill under the same or similar
circumstances.

15, COVENANTS RUN WITH LAND: The covenants herein shall be conrstrued to be

covenants running with the land with respect to the interests of the parties hereto
and thelr successors in interest untii this agreement terminates, and any grant,
transfer or corweyarce of interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and obligations here~
under by the grantee, transferee or other successor in interest. No assignment or
traznsfer or any working, royalty or other interest subject hereto shall be binding
upon unit operator until the first day of the calendar month zfter the unit operator
is furanished with the original, photostatic or certified eopy of the instrument of
transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon
approval by the Commissioner and shall termimate in two years after such date unless
£a) such date of expiration is extended by the Commissiemer, or (b) a valuable discovery

of unitized substances has been mtde on unitized land durine said initial term or anv



extension thereof in which c¢ase this agreement shall remein ig effect so long as
unitized substances can be produced frxeom the unftized land in paying quaniities,
and, shonld production cezse, so lomg thereafter as diligent opsrations ave in
progress for the restoratiom of production or discovery of new production and so
long thereafter as the unitized substances so discovered can be produced 2z afore-
said, This agreement may be terminated at any time by not less thar seveaty-~{ive
per cent {(75%7) on an acreage basis of the owners of the working imtevesis signatery
herxeto with the approvsl of the Commissioney. Likewise, the failure to cowmply with
the drilling requirements of Section 8 hercof msy subjent this agreement to termina-
tion as provided im said sectieon.

i8. RATE OF PRODUCTION: All production and the disposal thereof shall be

in conformity with allescations, allotments &nd quotas wade or fixed by the Commission
and in conformity with all applicable laws and lawful wegulations.

1S. APPEARANCES: Unit operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Commissioner of Public Lands and the New Mexico 0il Con-
servation Commission, and to appeal from orders issued under the regulations of the
Commissioner or Commissiom or to apply for relief from any of said regulations or
in aay procesdings on its own behalf relative to operations pending before the
Commissioner or Commission; provided, however, that any other interested party shall
also have the right at his own expense to appeer and to participate in any such pro-
ceeding.

20. NOTICES: All notices, demands or statements required hereunder to
be given or rendered to the parties hereto shall be deemed fully given, if given in
writing and sent by postpaid registered wmail, addressed to such party or parties at
their respective addresses set forth in connection with the signatures hereto or to
the ratificziion or consent hereof or to such other address as any such party may
have furnished im writing to party sending the notice, demand or statement.

21, [UNAVOIDABLE DELAY: All obligations under this agreement requiring
the vnit operator to commence or comtirue drilling or to operate ou or produce unitized
substances from any of the lands eovered by this agreement shall be suspended while,
but only so long as, the unit operator despite the exercise of due care and diligence,
is prevented from ccaplying with such obligatioms, in whole or in part, by sirikea,

wvars; acts of God, Federal, State or municipal law or sgencies, unavoidable accidents,



vneenivoinlable delays in tyamspowtaticn, inabily oy Lo nhiain wotaes

open nrua, or othey matiexs beyowrd the vanseorcble convral of
whether similar to matters herein enumernicd or aok,

272, LOSS OF TITLE: In the event title to anmy wrec: oFf undtized land

or nybotantial ipterest therein shall fa2il and the tru: ovtier canunt be “aduescd Lo
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the eopevation thereof hereunder becomes iwpracticable as a zesuli theveof, such traet
fiwinzted {vom the unitiged avea, snd the doterszst of the parties readiusied
2z ¢ wesult of such tract being eliminsted Ffrop the maitizned zrsa.  In che erent ofF
a dispute as to the title to amy royaity, workirg or other dnterssr subject heretio
tha unit epzyrater may withhold payment or Jalivery of ithe allonsted portion ef che
unitined subsievces invelved on account thereof without iéability for fntervast unti
the dispute i8 finally settled, provided that no payments of funds due the State of
Hew Mauice shall be withheld. Umit opsraiew oz such is relieved frow aany respomsi-

blifty for any d2fect or failure of auy tivle hereunder.

23. SUBSEQUENT JOINDER: Any oll or gas iotewrest im lande within the umit

area not gonwitted hersto prior to the submissicn of this agreement for final
approval elther by the Commissioa or Commissiouetr may be ceommiitted hercio by the
owaer ©r ciners of such rights subscribing or cemseating te this agresment or esc-
centing a rarification thereof, and if such owner i3 also a working interest owner,

by subzexibing to the operatimg agreement providing for the allocation of costs of
explerntion, development a2nd operatior. A subsequent jcinder shall be effecrive as
of the f£irst day of the wmonth followimg the f£iling with the Comuissioner snad the
Coermission of duly executed counterparts of the imstrument or instruments commliting
the interesti of such cwner to this agreemeut, but such joining pariy or parties before
particizacing in any benefits hereunder shall be vequived te assume und pay e unit
operator their propoxtionate share of the unit expense iscurred prior to such psrty's

or partics' joinder inm the unit agreement, and the unit operator ghall make appro-

priate adjusiments caused by such joinder, without any retrosctive adjustment of

24. COUNTERPARTS: This agrecmentr may be executed in any nusber of countey-
ts, no cre of which needs to be executed by 21l parties or may be ratified or
consentzed Co by separate imstrument in writing specifically veferving hereto, snd
shall be binding upon 2ll those parties whe bhave exeeuted cuch & counterpert, rati-
ficoticn or cozmgent hereto with the same fovee and effect as if all such parties hed
signed ihe came document and regardless of whether or mot it is executed by all other
parties cuming or claiming an interest in the lands within the above described unit
area.

-11-



IN WVITNESS WHEREOF, the undersigned parties have caused this agreement
to be executed as of the respective dates set forth opposite their sigmatures.

UNION OIL COMPANY OF CALIFORNIA

DATE: By: =

M Lo | RIY
ADDRESS: 619 VWest Texas

Mdland, Texas

TEXACO INC.

DATE: By:

' Attoruey-ia-Fact

ADDRESS:

ATTEST:
By:
Secretary C. R. Cole, Vice-Presidemt
’ DATE:
' ADDRESS:
[
i
i
: ESTATE OF W. L. GOIDSTOM
By:
DATE: By:
ADDRRSS :
DATE:
W. J. Goldstem
DATE:

Eathieen Goldstom

R Libhia - L.
(1]




wothia ol o ks g a5 2 i Ot 0 AP . - PO O
A - - t
»* 4

THER STATE OF . 2i: |
X
COUMYY OF MID:AND X

§0
ow 108 the _ FL  day of , 1959; personally
appeared RAY A. BJRKE, to me known, who being by/me duly swops, did ssy that he is

Attorney-in-Feet for UNION OIL COMPANY OF CALIFORNIA, a California corporation, and
rhat ssid imstyum:nt was signed in behalf of said corporation by the authority of {ts
M of Phrec :ori and the said RAY A. BURKE acknowledged said inatrumeat to be the

M358 WHEREOF, 1 have herecunto set my hand and affixed my official
year in this certificate above uritten.

otary Public in and for Midland

— County, Texas
THE STAYE OF TEXAS [
I
COUNTY OF MIDIAN® )
ON THIS the day of » 1959, personally
appeared » to me kmown, who being by me duly

sworn, did say that he is Attorney-h-hct for TEXACO INC., &
corporation, snd that said imstrument was signed in behalf of said corporation by the

suthority of its 3naxrd of Directors and the said
acknovwledged #aid imstrument te be the free act and deed of ssid corporatiom,

IN VITNESS WHEREOF, I have hereunto set my hand and affixed my officisl
seal the day nnd ycar in this certificate above written.

My Cosminsion Expires:

Notary Public in and for Midland
County, Texas

THE STATE OF ARRAN3AS )X

X

COUNTY 07 COLUMBIS X
ON THIS the day of » 1959, persomally
appeared C, R. COLE, to me known, who being by me duly sworn, did say that he is Vice-
President of McALESTER FUEL COMPANY, a corporation, and that

said fnstrument uic signed im behalf of said corporation by the authority of its Beard
of Directors and the said C. R. COLE ‘elmuledged said instrument to be the free sct
and deed of said corperatiom.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and ycar in this certificate above written.

My Commission Expices:

Notary Public in and for Columbia
County, Arkansas




DATE:

DATE:

ATTEST:

Secretary

HUMBLE OIL & REVINING COMPANY

By:

By:

ADDRESS: P. 0. Box 1600
Midland, Texas

.
“‘,‘Q\IED

TEXAS PACIFIC COAL & OIL COMPANY ™'

By: g—-\.}\’bﬂ;‘p“"-\ ”Cg

R. I. Dickey, Vice-Presideat [

ADDRRSS: P, 0. Box 2110
Yort Worth

PHILLIPS PETROLEUM COMPANY

By:_

Vice-Presideat




DATE:

ATTEST:

Secretary

‘- c

HUMBLE OIL & REFINING COMPANY

By:

By:

ADDRESS: P. O. Box 1600
Midland, Texas

TEXAS PACIFIC COAL & OIL COMPANY

By:
R. I. Dickey, Vice-President

ADDRESS:

PHILLIPS LEUM COMPANY

By: Zﬁy( .
‘ Vice-President N

i

ADDRESS:_SAKILESVILLE
OLLAHOMY
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THE STATE OF TEXAS i
COUNTY OF TARRANT [

ON THIS day of . 1959, personsally’
appearad R, I. DICKEY, to me known, who being by me duly sworn, did say thst he is
vice-Pregsident of TEXAS PACIFIC COAL & OIL COMPANY, & corporstion,

and that said imstrument was signed in behalf of said corporation by the sutherity of
its Board of Diractors and the said R, I. DICKEY acknowledged said instrument to be the
£reec act and desed of said coxporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above writtem.

My Coummission Expires:

Notary Public in and for Tarrant

County, Texas
THE STATE OF OKLAHOMA X
' X
COUNTY OF WASHINGTON  §
; /19 6o
ON THIS éc/‘f'L deyof T .. At » 1959, personally

appesared (7 L 4%::{( » to me known, who bein , - me dly sworn,
did say that he is Vice-Pres t of PHILLIPS PETROLRUM COMPANY, &

corporation, and that said instrument was signed in behalf of said i:orpomﬁon §y the

authority of its Board of Directors and the said SRS ;ﬁtw,
acknowledged said instrument to be the free act and deed of sald corporatfon.

IN WITNESS WHERCW, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written,

My Commission Expires: 7 [WL e e
Notary n and for Washington

AR AR 2PN County, Oklahomn




DATE:

DATE:

Secretary

ATTEST:

DATE:

Secratary

HUMBLE OIL & REFINING COMPANY

By: K/)"é%

Production Manager — Western Area

ﬁmble Divisi
By: .4

| APPROVEL

‘ Desc.
Acrcage | myo

Exploration Mannrser £, Western Area
Humble Division
ADDRESS: P. O. Box 1600
lﬂdllnd. Texas

TEXAS PACIFIC COAL & OIL COMPANY

R. I. Dickey, Vice-President
ADDRESS:

PHILLIPS PETROLEUM COMPANY

Vice-President

B
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THE STATE OF TEXAS J
X
COUNTY OF HARRIS [

ON THIS day of , 1959, before me
perscnally appeared YATHLEEN GOLDSTON, to me known to be the person described in and
vho executed the foregoing instrument, snd scknowledged that she executed the same as
her free act and deed.

IN WITNCSS UHEREOFY, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above vritten.

My Ccommission Expires:

Notary Public {n and for Harris
County, Texas

THE STATE OF [ 5 XAS X

X
COUNTY OF __ Midland X
' Co
it 0 THLS 4 day of ___FE2RU4RY » 1958, personally
red L‘ﬁi/m&ﬂy , to ‘-e knowa, who being by

‘u say that he is Froduction Manager — Western Ares for HUMBLE OIL &
w8 DL, AwARE U i ocation, and that said imstrument
w of said corporation by the suthority of its Board of Directors

W % M Mé€arty scknovledged said instru-
. e \-”‘Kee act and deed of said corporation.
f

%Y {3 WITNESS WHEREOF, I have hereuato set my hand and affixed my official
seal the day and year in this eertiﬂcute above writtn.

3

My Commissfion Expires: ' !
Rotary Publi¢ in“and £ Mi

y v County, 7 = x2.5

THE STATE OF __ /= %45 X
COUNTY OF Midland }

oIS __ & day of __Fz glyser 19s§,° personally
appesred R W. Bybee » to me kaowa, vho being by

me duly sworm, did say that he is oo U estern Areh for HUMBLE OIL &

REFINING COMPANY, s b A UlPRE T “corpération, and that said instrument
vas signed in behtlt of sald corporatien by the authority of its Board of Directors

and the said R. W, Bvbes acknowledged said ifnstru-
ment to be the free act and deed of said cerporatiom.

IE WITNESS WHEREOF, I have hereuato set my hand and affixed my official
seal the day and year in this certificate above writtem.

My Commission Expires:
_{—/ ~&%




IN UITHESS WIERNOF, the wndersigned parties heve caused this agreement
to. be amssuted as of the respestive dates set forth opposite their sigmatures.

UNION OIL COMBANY OF CALIFORMIA

ey A. Burke, Attevaey-i-Fast

ADDRESS: 619 Vest Texas
Mdland, Texas

APPROVED AS TO

1. Xl

mg, :“. o ” At fe-Tast
, ; —

.mi £ B yio5
'2 McALRSTER FURL COMBANY
ATTESY:
_ »y:
Sesvetary C. R. Cole, Vise-Presideamt
BATE:
ADDRESS
ESTATE OF W. L. GOLBETON
By
Pg DATE: By:
ADDRESS:
DATE:
| . J. celdsten
‘ DATE: N
KathTocn Geliston
ADDRESS :
| -
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Or" ..l§§ 31\_ S —-— Ca}’ "1 . e i e e en. e ‘,95(” pergi’liﬁzly
srpnaved PAY L1 ‘*~f~s t> me known, who bedng ?,‘ @w: duly sworm, did sa&y that he is

Aatmrey in-—‘ paf ey UNLON QXL COMWPARY GF CALLY: siYS, a Calliforala corporsmtion, and
thet el froime ot was signed in hehall of sz - ~uvwporation by the authority of iis
Zosed of Piz:ones @ aad the seid RaY £, PUIEE actrev . ofged seid {nstxument to be the
frea 2ct anc ‘zed ¢l satd corpoxailou.

l It LTV IES WHFREOF, I have bercumto .4 o0 band aad afiived ny official
seal the day snd r=2ar in this certificate above 1xitten.

iy Cormdpgion Exp.nes:

iz-i‘c'?é,ry Public in and for Midland
{ounty, Texas

THE STATY OF ""EXAS X

i

COUNTY O MEDIART X
ox THIS the /9 day of __S#seec /2% ,=1859- personally

appesred __/Jca &W ,» to me known, yho being by me duly

v sy g

s#oxn, d.d g1y Wit he I8 Attorney-in~Fact for TEXACO INC., a
corperat .om, .ad thst ssld instrument was signecd in behalf of said corporation by the

wc8 Board of Directors and the sasc __ 7
Ald. instrement to be the free act und deé&d of said corporation

. . .
t
R

jhssS WHEREOF, I have hereumto cci my hand and afSixed my officisl
i @ear ir this certificate above vritten.

B R R

RN DF B listary Public in and for MidZand
} o . /[é / fiounty, Texes , .

THE STAY™: OF - RR&VSAS

¥
B
COUNTY OF COLREY L 4
ox HIi the day of s 1959, personally
appexved C, R. CULE, to we krown, whv being ;y B auly sworn, d:zd say *hat he is Vice-
‘. © Presiden: of iichLEITER FUEL COMPANY, = <orporytion, and that
' za.d fas:runeat w5 sigred in behalf of sald “eaisoration by the .authority of i{ts Board
- »f Divec:ore nad the safd €, R. COLE sckiowladyed said instrument to be the free act
ant deed of aiid rorperation.
[ IN WITHSSS WHEREOF, I have hexcunts no: my hand and affixad sy official

i seal the day und yeaer in this certificste abov: weitten.

ity Cormigalor Furives:

Notary Publie in snd for Columbis
N oounty, Arkansas

e e e e e e e o o
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IN WIINESS VIEREOY, the undersigned parties heve csused this agreemsst
to be exscuted as of the respective dates set forth opposite their sigmatures.

UNION OIL COMPANY OF CALIFYORNIA

DATE: By:
Ray A. Burke, Attormey-in-Fast
ADDRESS: 619 Vest Taums
~ Midlasd, Texae
TEXACO INC,
DATE: By: ‘
Atterney=-in~Past
ADDRESS:
g
§
| ESTATE OF W. L. GOLASTON
By:
‘ DATE: By:
.
: ADDRRSS:
DATE:
W. J. celdsten
; DATE:
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oy MS he day of » 1959, perconnny
appeared RAY ... FJIKE, to me known, who !:‘es.nt Ly we duly swvorm, did uy that he is
Af:tarney-«i.n-x?xm.c for UNION OLi. COMPANY CF CALITORNIA, a Califormia corporation, and
that ssid ime:rusaat was sigeed in behalf of scii corporation by the asthority of its
3narc of Dircitoxd and the sald RAY A, PURKY aciknowledged said fnstrument to be the
free act and deeé of said corporation.

- a

.

-“..‘ - %

IN WATAE3S WHERZOF, I have herevnto s~ my hand and affixed my official
saal the dey and vear in this certificate above uritteam.

A seindnat e A A o 2

My Cozmiggicn Bxpixes:

Yotary Public in and for Midland
Couaty, Texas

THE STATE OF TEXA3 J

I
COUNTY OF MIDIAN® )

ON 7RIS the day of L ’ , 1959, perscually

appeared » tOo me kmowm, uhobch;byuduly
gvorn, did eav that he is Attorney-im-Fact fox TEXACD INC., a
eorpcratiu, m:d that said iastrumeat wes a3igned in behslf of said corporatiom by the

authority of ite 3osrd of Directors and the said
‘ acknowledged naid instrumemt te be the free act and deed of ssid corporatiea.

IN WITNEZSS WEEREOY, I have hereunto ect my hand and affixed my official
seal the day ind year in this certificate above writtean.

' My Cuemdngics Explires:
! Notary Public in and for Midland
, County, Texas

TRE STATR OF {BRAVSAS )
j ¥
{ . COUNTY OF COLIMBIA = &

o ' o
} . ON THIS the _ 2.«" day of ﬁﬁm ‘::, . 19?9, persomslly
‘: appearad C, R. COLE, to me kuowm, who be by we duly did say that he is Vice-
P Pressden: of McALESTER FUEL comun a cerporation, and that
o said Lt rement ups signed in behalf of said corporatiem by the suthority of its Beerd
f . of Ptrec-exs and’the eaid C. R. COLE uknovledged said ln-tn-cns to be the free act

i "y ~ugl Oui ot uld/ otponuon.

| WNEREOF, I have hereunto ze: wy hamd and affixed sy official
this certificate abdove writtea.

m& Hebiie in nd! for Columbia

County, Arkansas
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IN WITNESS WHEREOF, the umdersigned parties have caused this agreement

to be exccuted as of the respective dates set forth opposite their signatures.

UNIOM OIL COMPANY OF CALIFORNIA

DATE: : '
Ray A. Burke, Attormey-in-Pact
ADDRESS: 619 Vest Texas
Midland, Texas .
TEXACO INC.
DATE: BYy:
. Attoraey-in-Fast
ADDRESS:
McALESTER FURL COMPANY
ATTEST: .
By:
Secretary C. R. Cole, Vice-Presideat
DATE: _
ADDRESS :
ESTATE OF W. L. GOLDSTOM
”m;-eb%mmm_—
b Wiil of wairar icon (W, L) Goldmﬂ '»
DATE: By: 1 ) !
21,146 0 under the Will of Walter Leon (W. L) Goldsior
) N ADDRESS: 202 Oil & Gas Bldg,
Houston 2, Texas
DATE:
_ v. J. tem
>, 1%
DarE: W&@v
Kathleea Geldston
}0—»— ¥{ [260
ADDRESS:_202 Oil & Gas Bldg.
M—-——



THE STATE OF TEXAS %
COUNTY OF HARRIS 't

' - + £C
ON THIS _Jownua . 2.)5 day of : , 195, personally
appesred L c\s g; gséﬁ on » Lindo FQ&A“Q\ ExeciuXcix of
the ESTATE OF W, L. GOLDSTON, to me knowm, wbo being by me duly sworn, did say that:she

executed the foregolng instrument as hés free act and deed and in the capacity therein .
‘stated,

I ? WHEREOF, 1 have hereuato set my hamd snd sffixed my official
X in thu certificate above written.

Notsry ﬁ% in and for Harris

County, Texas

X : bo
ON THIS 2\ = dny of _ O o) &\q » 1959, personally

sppeared 5& N E‘QQSA s%;»;\ ' \_X_,Dsg@gmdeg txgbsa&gx of
the ESTATE OF W. L. GOLDSTOM, to me known, who being'‘by me duly swera, did say that he

executed the hu;oh: hﬂ:mt ss his free act and deed and in the capacity thersin

3 » I have hereumto set my band and affixed my official
\thh eetttﬂcate sbove writtem.

NN A SN
Notary Pub in and for Harris
County, Texas :

_COUMTY OF MARKIS |
' . ' <t —_— Lo
omTts 3\ - dayof_Javuiasy , 1939, before me

perscnally appeared W. J. GOLDSTON, to me kmown to be(the persom dmrlbed fn and who
executed the fetegolng mtm-ent. and acknewledged that he executed the same as hu
free ect -d d«d

0¥, I,jhl’ve hereunto set my hand and affixed my official
{s certificate sbove written. ‘

Notury Nblg% and for Harxris

County, Texas




THE STATE OF TEXAS )
: I
COUNTY OF BARRIS )
- ﬁj — o0
ON THIS 3 S day of d axvuasy » 1959, before me

| persomally appeered KATHLEEN GOLDSTON, to me known to be the persom described in and
vho emecuted the forsgoimg instrument, and acknovledged that she executed the same as
he: R-e act and decd.

wmor I have hereuato get my hand and affixed my official
ydlt in this ecrtiftcate above writien.

HARDION - o Notary in and for Earris

s County, Texas - - County, Texas
THE STAYE OF %
counry OF X |

oM THIS | day of , 1959, personally

appeared ' » to me knowa, who being by
me duly swerm, did say that he 1. for HUMBLE OIL &
REFINING COMPANY, a corporation, and that said imstrumeat

wvas signed in behalf of said ccrporatuu by the authority of its Board of Directors

and the said . scknovledged said imstre-
nnt to be the !tee act nd deed of said cerporstionm.

IN WITNESS WHEREOF, 1 lnvchcreuto ut-yhndlndltﬂud-yo!!uhl A
seal the day and year in this certificate abeve writtea.

My Commission Expires:

Notary Publiec im and for

County,

THE STATE OF X

; X
COUNTY OF X

ON THIS _ day of - » 1959, persomally

appeared g » to ms knowm, who beimg by
me duly svorn, did say thit he is . for RIMBLE OIL &
REFINING COMPANY, & cerporatien, and that said fmstrumeat

wvas signed in behalf of uid earpoutun by the authority of its Boaxrd of Directecs

and the said acknowledged said instrw-
mt to be the free aet and dud of uid eocpotatlu.

IN wrrnss WHEREO?, I heve hereuato set my hand and uuud my official
soal the dny and year in thi. certificate above written.

Ny Commission Expires:

Notary Public im and for
County,

S e———————
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EXHIBIT A"

NORTH ANDERSON RANCH DEVONIAN
LEA COUNTY, NEW ME?(ICO

DATE: SCALE: 1%2000' |




NORTH ANDERSON RANCH UNIT AREA, LBA COUNTY, NEW MEXICO, TOWNSHIP 15 SOUTH, RANGE 32 EAST

SCHEDULE SHOWING THE PERCENTAGE AND KIND CF OWNERSHIP OF OIL AND GAS INTERESTS IN ALL LANDS IN THE UNIT AREA

RACT KO, OF LEASE NO. BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
N0, DESCRIPITION OF LAND ACRES AND DATE LESSOR RECORD LESSEE AND PERCENT AND PERCENT OWNER
e Teli=S, Re32-E 80 E=8975 State Humble 04l & State - All Rone Humble 011 &
Sec. 32: E/2 NE/4 4«19«55 Refining Company (12.5%) Refining Company
{Exp. 4~19-65)
2. T«15-8, R-32«E 40 B=9953 State TEXACO INC, State -~ All None TEZACO INC.
See. 32: NE/4 SE/4 12-10-42 (12.5%)
(4:1:39)
3. Tr15-5, R~32«E 80 2«5078 State McAlester Fuel State = All .03125% McAlester Fuel Company 1/2
See. 33: MNW/4 MW/4 3«10-52 Company (12.5%) (1/32 of 8/8) Estate of W. L. Goldston 1/4&
4. Twl5«8, Re32<«E 80 E~8974 State Union Oil Company State - All None Union 0il Company
Sec. 33: SW/4 NW/4 4=1955 of California (12.5%) of Califoruia
NE/4 MW /4 (Exp. 4<19-65) :
5. T-15=8, R=32-E 40 E-5667 State Texas Pacific Coal State - All None Texas Facific Coal
See. 33: WW/4 SW/4 10~10~51 & 01l Company (12.5%) & 0il Company
{Exp. 10-10-61)
6. Tel5=S, Re32«E 40 E-5147 State Phillips Petroleum State - All None Phillips Petroleum
Sec. 33: SE/4 WW/b 4=10-51 Company (12.5%) Company

(Exp. 4-10-61)

Six State tracts containing J60 scres




