
UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
NORTH ANDERSON RANCH UNIT AREA 

LEA COUNTY, HEW KSXICO 

HO. 

THIS AGREEMENT, entered into as of the t *4 day of ^ u t ^ j L . 1960, 

by and between the parties subscribing, ratifying or consenting hereto, and herein 

referred to as the "parties hereto," 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty or other oil 

or gas Interests in the unit area subject to this agreement; and 

WHEREAS, the Commissioner of Public lands of the State of New Mexico is 

authorised by an Act of the Legislature (Sec. 3, Chap. 88, Lavs 1943) aa amended by 

Sec. 1 of Chapter 162, Laws of 1951, (Chap. 7, Art. 11, Sec. 39, N.M. Statutes 1953 

Annot.), to consent to and approve the development or operation of State lands under 

agreements made by lessees of State land jointly or severally with other lessees where 

such agreements provide for the unit operation or development of part of or a l l of any 

oil or gas pool, field, or area; and 

WHEREAS, the Cummtastoner of Public Lands of the State of New Mexico is 

authorised by an Act of the Legislature (See. 1, Chap. 162), (Laws of 1951, Chap. 7, 

Art. 11, Sec. 41, N.M. Statutes 1953 Annotated) to amend with the approval of lessee, 

evidenced by the lessee's execution of such agreement or otherwise, any o i l and gas 

lease embracing State lands so that the length of the term of said lease my coincide 

with the tern of such agreements for the unit operation and development of part er a l l 

of any o i l or gas pool, field or area; and 

WHEREAS, the Oil Conservation Commission of the State of New Mexico (herein* 

after referred to aa the "Conxissien") i s authorized by aa Act of the Legislature 

(Chap. 72, Lavs 1935; Chap. 65, Art. 3, See. 14, N.M. Statutes 1953 Annotated) to 

approve this agreement and the conservation provisions hereof; and 

WHEREAS, the parties hereto hold sufficient interests in the North Anderson 

Ranch Unit Area covering the land hereinafter described to give reasonably effective 

control of operations therein; and 



WHEREAS, i t is the purpose of the parties hereto to conserve natural 

resQUIcen, prevent waste and secure other benefits obtainable through development 

and operation of the ares subject to this agreement under the terms, conditions and 

limitations herein set forth; 

KGW, THEREFORE, in coasideration of the premises and the promises herein 

contained3 the pavties hereto commit to this agreement their respective interests 

in the below defined unit area, and agree severally aacng thetaselves as follows: 

1. UNIT AKgA: The following described land is hereby designated and 

recognized as constituting the unit area: 

NEW MBEICO gRISCXPAL MERIDIAN» HEW MEXICO 

Touaship 15 South, Range 32 East 

Section 32: E/2 HE/4, NE/4 SE/4 
Section 33: NW/4, N/2 SW/4 

containing 350 acres, sere or less. 

Exhibit A attached hereto is a imp showing the unit area and the boundaries 

and identity of tracts and leases in said area to the extent known to the unit opera­

tor. Exhibit B attached hereto is a schedule showing to the extent known to the unit 

operator the acreage, percentage and kind of ownership of oil and gas interests in 

a l l lands in the unit area. However, nothing herein or i a said schedule or sap shall 

be construed as a representation by any party hereto as to the ownership of any interest 

other than such interest or interests as are shown on said map or schedule as owned by 

cuch party. Exhibits A and B shall be revised by the unit operator whenever changes 

in ownership in the unit area render such revisions necessary or when requested by 

the Corcrissioner of Public Lands, hereinafter referred to as "Coississioaer". 

All land ccisnitted to this agreement shall constitute land referred to herein 

cc "unitized land" or "land subject to this agreement". 

2. UNITIZES SUBSTANCES: All oil , gas, natural gasoline and associated fluid 

hydrocarbons i c any and a l l formations of the unitized land are unitized under the 

tsrs'-s of this agreement and herein are called "unitized substances". 

3• ?iKlT..OPERATOR; Union Oil Company of California, with offices at 619 West 

Tc::r.s St.. Midland, Teres, is hereby designated as unit operator and by signature hereto 

ecrrdts to this agreement a l l interest in unitized substances vested ia i t as set forth 

in Exhibit B, and agrees and consents to accept the duties and obligations of unit opera­

tor for the discovery, developaeat and production of unitized substances as herein 

provided. Whenever reference is aade herein to the unit operator, such reference means 
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the unit operator acting in that capacity and not as an owner of interests in unitized 

substances, and the term "working interest owner" when used herein shall include or 

refer to unit operator as the owner of c working interest when such aa interest is 

owned by i t . 

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have the 

right to resign at any tiae but such resignation shall not become effective until a 

successor unit operator has been selected and approved in the manner provided for in 

Section 5 of this agreement. The resignation of the unit operator shall not release 

the unit operator from any liability or any default by it hereunder occurring prior to 

the effective date of its resignation. 

Unit operator may, upon default or failure in the performance of its duties 

or obligations hereunder, be subject to removal by the same percentage vote of the 

owners of working interests determined in like manner as herein provided for the selec­

tion of a new unit operator. Such removal shall be effective upon notice thereof to 

the Commissioner. 

The resignation or removal of the unit operator under this agreement shall 

not terminate his right, title or interest as the owner of a working interest or other 

interest in unitized substances, but upon the resignation or removal of unit operator 

becoming effective, such unit operator shall deliver possession of all equipment, 

materials and appurtenances used in conducting the unit operations and owned by the 

working interest owners to the new duly qualified successor unit operator, or to the 

owners thereof i f no such new unit operator is elected, to be used for the purpose of 

conducting unit operations hereunder. Nothing herein shall be construed aa authoris­

ing removal of amy material, equipment and appurtenances needed for the preservation 

of amy wells. 

5. SUCCESSOR UNIT OPERATOR: whenever the unit operator shall resign as 

unit operator or shall be removed aa hereinabove provided, the owners of the working 

interests according to their respective acreage interests in all unitized land shall 

by a majority vote select a successor unit operator; provided that, i f a majority but 

less than seventy*five per cent (751) of the working interests qualified to vote ia 

owned by one party to this agreement, a concurring vote of sufficient additional 

parties, so aa to constitute in the aggregate not less than seventy-five per cent 

(751) of the total working interests, shall be required to select a new operator. 

Such selection shall not become effective until (a) a unit operator so selected shall 

accept in writing the duties and responsibilities of unit operator, and (b) the selec­

tion shall have been approved by the Commissioner. If no successor omit operator is 

selected and qualified as herein provided, the CcemdLsslomcr at his election may declare 

this unit agreement terminated. 
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6. ACCOUNTING PROVISIONS; The unit: operator shall pay ia tha t i r s t 

instance a l l costs and expenses incurred i n ceadacting *.:ait operations hereunder, and 

3ttch costs emd expenses and the working interest benefits accruing hereunder shall be 

apportion-ad aiseng the owners of the unit is ed waking interests i n accordance with «n 

operatic cgreesseut entered into by and between the unit operator and the owners of 

such interests, whether one or sore, separately or collectively. Any agreement or 

agreements entered into between the working interest owners Bad the unit operator as 

provided i n this section, whether one or sore, are herein referred to as the "Operating 

Agreeissct" , No such agreement shall be deemed either to modify any of the tense and 

conditions of this unit agreement or to relieve the unit operator of any right or 

obligation established under this unit agreeaent and ia case of any inconsistencies 

or conflict between this unit agreement and the operating agreement, this unit agree­

ment shall prevail. 

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise speci­

f i c a l l y provided herein, the exclusive right, privilege and duty of exercising &ny 

and a i l rights of the parties hereto which are neeesssry or convenient for prospecting 

for, producingv storing, allocating and distributing the unitized substances are hereby 

delegated to and shall be exercised by the unit operator es herein provided„ Accept* 

able evidence of t i t l e to said rights shall be deposited with said unit operator and, 

together with this agreeaent, shall constitute and define the right, privileges and 

obligations of unit operator. Nothing herein, however, shall be construed to transfer 

t i t l e to any land or to any lease or operating agreement, i t being understood that 

under this agreement the unit operator, ia i t s capacity as unit operator, shall 

exercise the rights of possession and use vested i n the parties hereto only for the 

purposes herein specified. 

8. DRILLING TO DISCOVERY: The unit operator shall, within sixty (60) 

days after the effective date of this agreement, commence operations upon cn adequate 

test well for o i l and gas upon some part of the lands eafbraced within the unit area 

and shell d r i l l said well with due diligence to a depth sufficient to test the Devonian 

forisation or to such a depth as unitized substances shall be discovered i n paying 

quantities at a lesser depth or u n t i l i t shall, i n the opinion of unit operator, be 

determined that the further d r i l l i n g of said well shall be unwarranted or impracti" 

cable; provided, however, that unit operator shall not, i n any event, be required to 

d r i l l said -JCIX to a depth i n excess of 13,500 feet„ Until a discovery of a deposit 

of unitized substances capable of being produced i n paying quantities (to-wits quant 

tio;; sufficient to repay the costs of d r i l l i n g and producing operations with a 



vfv^n-r-i<hle p r o f i t ) unit operator shall i z s x v - : / ' d r i l l i n g 6i If gently, cr,- ~: 11 o.-' --: 

£j',T»-e; ai;fOv.'ivsg sot srore than sin ssoatfes ba':Tee":i tite cci?^e-tica of ©ue.welJ SIM 

begiSEsiug of the next wall, u n t i l a well capable of prechssirtg unitiaed substances 

ia paying quantities i s completed to tha sas is fee tion of the S&sroissiotier, or imtiJ 

i t is r-\c.scT:<~'-1.y proves tc the eatissSactlon of the unit oper&toif that the unitized 

land is incapable of producing unitized substances i n payiag quantities in the 

formation d r i l l e d hereunder. 

P:asr v e i l eossaefiead prior to the effective date of this agreement wpmi the 

unit area and d r i l l e d to the depth provided herein for the d r i l l i n g of sa i n i t i a l teat 

well shall be considered as complying with the d r i l l i n g requireKeats hereof with iv.si" 

peet to <:•:• i n i t i a l well. The CoEaissiCRar 5<~y modify t" ?. drill/lag requireraeni-s r-f 

this section by granting reasonable extensions of tiiae vbaa ia his opinion such 

action i s warranted. Upon failure to comply with the d r i l l i n g provisions of this 

a r t i c l e the Ceasmissioner may, after reasonable notice to the unit operator and each 

sorting interest owner, lessee and lessor at their last known addressee. declare 

this unit agreement terminated, end a l l rights, privileges and obligations granted 

and assumed by this unit agreement shall cease sad terminate as of such data. 

9„ OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES: 

Should unitized substances i n paying quant i t let; be discovered upon the unit area the 

unit operator shall on or before six taoaths frore the time of the completion of the 

i n i t i a l discovery well and within t h i r t y days after the expiration of each twelve 

months period thereafter f i l e a report with the Commissioner and Coassai scion of the 

status of the development of the unit area and the development contemplated for the 

following twelve months period. 

I t i s understood that one of the m i n considerations for the approval of 

this cgrcetaant by the Commissioner of Public Lands i s to secure the orderly develop-

meat o;: the unitized lands i n accordance with good conservation practices so as to 

obtain the greatest ultistate recovery of unitized substances* 

After discovery of unitized substances i n paying quantities, unit operator 

shall proceed with diligence to reasonably develop the unitized area as a reasonably 

prudent operator would develop such area under the same or similar circumstances. 

I f the unit operator should f a l l to comply with the above covenant for 

reasonable development this agreement may be terminated by the Commissioner as to a i l 

Isads of the State of New Mexico embracing undeveloped regular well spacing or pro­

ration units but i n such event the basis ef participation by the working interest 



owners shall reaaia the smrsa as lie this -i-.r-rrftsr^^t hao ••••f...: b^sp r~r; 

such leads: provided, however, the Coa;a?.sajoner shall give rotice to tha unit cy?:.at.ev 

ar.d tho Icsa-ses oi: record ia the manner prescribed by Ŝ c, ?~11-14, Statutes 

1953 Annotated of Intention to cancel mi account of aixy alleged breach of said 

covenant for reasonable development and any decision entered thereunder shall be 

subject to appeal i a the Banner prescribed by Sec. 7-11-17, N.M* Statutes 19*33 

Autiotated and, provided further, i n any event the unit operator shall be given a 

reasonable opportunity after a f i n a l detertsimttion within which to remedy any default., 

f a i l i n g i a vhieh this agreement shall be terniaated as to e l l l&ads o£- the State of 

Hew Sfexicc embracing undeveloped regular well spaclag cr proration units, 

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable cf 

prefacing unitized substances i n paying quantities, the owners of working interests 

shall participate i n the production therefrcss and ia a l l other producing wells which 

•RCV be d r i l l e d pursuant hereto i n the proportions that their respective leasehold 

interests covered hereby on an acreage basis bears to the t o t a l number of acres, 

coaasittad to this unit agreement, and such unitized substances shall be deemed to 

have been produced from the respective leasehold interests participating therein. 

For the purpose of determining any benefits accruing under this agreement and the 

distribution of the royalties payable to the State of New Mexico and other lessors;, 

each separate lease shall have allocated to I t such percentage of said production 

the mnzber of acres i n each lease respectively coesri-tted to this agreement bears 

to the t o t a l number of acres cosasaitted hereto. 

Hot wi t hstanding any provisions contained herein to the contrary, each 

working interest owner shall have the right to take such owner's proportionate share 

of the unitized substances i n kind or to perscceliy s e l l or dispose of the same, sad 

nothins heroin contained shall be construed as giving or granting to the unit operator 

the right to s e l l or otherwise dispose of the proportionate share of any working 

interest owner without specific authorization from time t© time so to do, 

11. ALLOCATION OF PRODUCTION: A l l unitized substances produced from each 

trr.ct i n tha unitized area established under this agreessent, except any part thereof 

used for production or development purposes hereunder, or unavoidably lost, shall be 

deased to be produced equally on an acreage basis from the several tracts of the 

unitized l a a i , and for the purpose of determining any benefits that accrue on an 

J?.crease basis, each such tract shall have allocated to i t such percentage of said 



production as i t s area bears to the entire unitized area. I t is hereby agreed that 

production of unitized substances from the unitized area shall be allocated as pro­

vided herein, regardless of whether any wells are d r i l l e d on any particular tract 

of said unitized area. 

12,. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: A l l rentals 

due the State of New Mexico shall be paid by the respective lease owners i n accordance 

with the tertES of their leases. 

A l l royalties due the State of Nsv Mexico under the terms of the leases 

ccrarcitted to this agreeaent shall be computed and paid on the basis of a i l unitized 

substances allocated to the respective leases eor-aitted hereto; provided, however, 

the State shall be entitled to take i n kind i t s share of the unitized substances 

allocated to the respective leases, and in such case the unit operator shall sake 

deliveries cf such royalty o i l i n accordance with the terms of the respective leases. 

A i l rentals, i f any, due under any leases embracing lands other than the 

State of New Mexico, shall be paid by the respective lease owners in accordance with 

the terms of their leases and a l l royalties due under the terms of any such leases 

shall he paid on the basis of a l l unitized substances allocated to the respective 

leases coss&itted hereto. 

I f the unit operator introduces gas obtained from sources other than the 

unitized substances into any producing formation for the purpose of repressuring, 

stimulating or increasing the ultimate recovery of unitized substances therefrom, a 

like amount of gas, i f available, with due allowance for loss cr depletion frost any 

cause, say be withdrawn from the formation into which the gas was Introduced royalty 

free as to dry gas but not as to the products extracted therefrom; provided, that 

such withdrawal shall be at such time as may be provided i n a plan of operation con­

sent cd to by the Cciaai ss ioaer and approved by the Commission as conforming to good 

petroleum engineering practice; and provided further, that such right of withdrawal 

shall terminate on the termination of this unit agreement. 

I f any lease committed hereto ?.& burdened with an overriding royalty, payment 

out of production or other charge i n addition to the usual royalty, the owner of each 

such lease shall bear and assume the sa&e out of the unitized substances allocated to 

the lends cnbreeed i n each such lease as provided herein. 

ca 



13. LEASES AND COMTRACTS COMFORMEB AI^ffCTENDEa .INSOFAR AS THSY APPLY TO 

M^SJ^T]pH„Tl{Em,tintyi2ro AREA; The terms, conditions and provisions of a l l leases, 

subleases, operating agreeaents and other contracts relating to tha exploration, 

d r i l l i n g , development or operation for o i l or gas of the lands cesmitted to this 

agreement shall ss of the effective date hereof be and the saise are hereby enpressly 

siodified and araended Insofar as they apply to lands within the unitized area to the 

extent necessary to make the saste conform to the provisions hereof and so that the 

respective tersas of said leases and agreements w i l l be extended insofar as necessary 

to coincide with the term of this agreement and the approval ©f this agreement by the 

and the respective lessors and lessees shall be effective to conform 

the provisions and extend the tern of each such lease as to lands within the unitized 

area to the provisions and term of this agreement; but otherwise to remain i n f u l l 

force and effect. Each lease committed to this agreement, insofar as i t applies to 

lands within the unitized area shall continue i n force beyond the term provided therein 

so long as this agreesjent remains i n effect, provided, d r i l l i n g operations upon the 

i n i t i a l test well provided for herein shall have been coBtmeaeed or said well is i n 

the process of being d r i l l e d by the unit operator prior to the expiration of the 

shortest term lease coaaaitted to this agreement. Termination of this agreement shall 

not affect any lease which pursuant to the terms thereof or any applicable laws would 

continue i n f u l l force and effect thereafter. The commencement, completion, continued 

operation or production of a well or wells for unitized substances on the unit area 

shall be construed and considered as the comETenceasent, completion, continued opera­

tion or production en each of the leasehold interests committed to this agreement 

and operations or production pursuant to this agreement shall be deessed to be opera­

tions upon and production froxa each leasehold interest committed hereto and there 

shall be no obligation on the part of the unit operator or any of the owners of the 

respective leasehold interests committed hereto to d r i l l offsets to wells as between 

the leasehold interests coemitted to this agreement, except as provided i n Section 9 

hereof. 

Any lease embracing lands of the State of New Mexico having only a portion 

of i t s lands committed hereto shall be segregated as to the portion committed and as 

to the portion not committed and the terms of such leases shall apply separately as 

to such segregated portions cojsstecciag as of the effective date hereof. Notwith­

standing any of the provisions of this agreement to the contrary, any lease embracing 

lands of the State of New Mexico having only a portion of i t s lands committed hereto 



shall continue i a full force and effect beyond the terra provided therein, ss to a l l 

lands enbraced in such lease, i f o i l and gas. or either of there, are discovered and 

are capable o£ being produced in paying quantities frota some part of the lands 

etabraced in such lease committed to this agreement at the expiration of the secondary 

teria of such lease; or i f , at the expiration of the secondary term, the lessee or 

the unit operator is then engaged in bona fide drilling or reworking operations on 

soae part of the lands embraced therein shall resaain in full force and effect so 

long as such operations are being diligently prosecuted, and i f they result in the 

production of oil or gas, said lease shall continue in full force and effect as to 

a l l of the lands embraced therein, so long thereafter as o i l and gas, or either of 

them, are being produced in paying quantities frost any portion of said lands. 

14. CONSERVATION: Operations hereunder and production of unitized sub­

stances shall be conducted to provide for the ssost economical and efficient recovery 

of said substances without waste, as defined by or pursuant to State laws or regula­

tions. 

15. DRAINAGE; In the event a well or wells producing oil or gas in paying 

quantities should be brought ln on land adjacent to the unit area draining unitized 

substances from the lands embraced therein, unit operator shall d r i l l such offset 

well or wells as a reasonably prudent operator would d r i l l under the same or similar 

circumstances. 

16. COVENANTS RON WITH LAND; The covenants herein shall be construed to be 

covenants running with the land with respect to the interests of the parties hereto 

and their successors in interest until this agreement terminates, and any grant, 

transfer or conveyance of interest in land or leases subject hereto shall be and 

hereby is conditioned upon the assumption of a l l privileges and obligations here­

under by the grantee, transferee or other successor in interest. No assignment or 

transfer or any working, royalty or other interest subject hereto shall be binding 

upon unit operator until the first day of the calendar month after the unit operator 

is furnished with the original, photostatic or certified eopy of the instrument of 

transfer. 

17. EFFECTIVE PATE AND TERM; This agreement shall become effective upon 

approval by the Commissioner and shall terminate in two years after such date unless 

(a) such data of expiration is extended by the Commissioner, or (b) a valuable discovery 

of unitized substances has been made on unitized land durine said i n i t i a l term or *nv 



extension thereof in which esse this agreement shall ressain in effect so long as 

unitized substances can be produced from the unitized land in paying quantities, 

and, should production cease, so long thereafter as diligent operations are in 

progress for the restoration of production or discovery of new production and so 

long thereafter as the unitized substances so discovered can be produced as afore­

said. This agreement say be terminated at any time by not less than seveaty~five 

per cent (75%) on an acreage basis of the owners of the working interests signatory 

hereto with the approval of the Commissioner. Likewise, the failure to comply with 

the drilling requirements of Section 8 hereof say subject this agreement to termina­

tion as provided in said section. 

18. BATE OF PRODUCTION: All production and the disposal thereof shall be 

in conformity with allocations, allotments and quotas aiade or fixed by the Commission 

and ia conformity with a l l applicable laws and lawful regulations. 

IS. APPEARANCES: Unit operator shall, after notice to other parties 

affected, have the right to appear for and on behalf of any and a l l interests 

affected hereby before the Commissioner of Public Lands and the New Mexico Oil Con­

servation Coisaission, and to appeal from orders issued under the regulations of the 

Commissioner or Commission or to apply for relief from any of said regulations or 

in any proceedings on its own behalf relative to operations pending before the 

Cotroissloner or Commission; provided, however, that any other interested party shall 

also have the right at his own expense to appear and to participate in any such pro­

ceeding. 

20. NOTICES: Ail notices, demands or statements required hereunder to 

be given or rendered to the parties hereto shall be deemed fully given, i f given in 

writing and sent by postpaid registered mail, addressed to such party or parties at 

their respective addresses set forth in connection with the signatures hereto or to 

the ratification or consent hereof or to sych other address as any such party may 

have furnished in writing to party sending the notice, demand or statement. 

21. UNAVOIDABLE DELAY: All obligations under this agreement requiring 

the unit operator to commence or continue drilling or to operate on or produce unitized 

substances from any of the lands covered by this agreement shall be suspended while, 

but only so long as, the unit operator despite the exercise of due care and diligence, 

is prevented from complying with such obligations, in whole or in part, by strikes, 

wars, acts of God, Federal, State or municipal law or agencies, unavoidable accidents, 



uncontrollable delays ia transportation, s.nabil-i .:y to obtain xtr.cmz^xy • :.--r?s'ls = v 

©pan earks-. or other matters beyond the vsr-scrEbla control of L'h« nuit operator 

whether sisssilar to saatters herein enumerated or cot, 

22 . LOSS OF TITLE? In the event t i t l e to any tract of unitized laud 

cr sttbntar.ilal interest therein shall f a i l and the true cvner cannot be induced to 

jo i n the nnit agreement so that such tract is not coaaatted to this sgreaoent or 

the operation thereof hereunder becomes impracticable as a result thereof, such tr..tct 

rcay be eliisinsted from the unitized area, and the interest of tha parties readjusted 

as r. result of such tract being eliminated frosa the unit is ed area. In the event of 

a dispute as to the t i t l e to any royalty, working or other interest subject hereto, 

tha unit cpsrater say withhold payment cr delivery of the allocated portion of the 

unitized substances involved on account thereof without l i a b i l i t y for interest u n t i l 

the dispute i s f i n a l l y settled, provided that no payments of funds due tho State of 

Key ttexico shall be withheld. Unit operator as such is relieved frcrs any responsi­

b i l i t y for any defect or failure of any t i t l e hereunder. 

23., SUBSEQUENT JOINDER: Any o i l cr gas interest i n lands within the unit 

area not ceicasitted hereto prior to the submission of this agreement for f i a a l 

approval either by the Comrsissioa or Ccwlssione? may be ccsnaitiad hereto by the 

cesser cr owners of such rights subscribing or consentleg to this agreement or exe­

cuting a r a t i f i c a t i o n thereof, and i f such owner is also a working interest owner, 

by subscribing to the operating agreement providing for the allocation of costs of 

exploration, development and operation. A subsequent joinder shall be. effective aa 

of the f i r s t day of the month following the f i l i n g with the Commissioner and the 

Corlission of duly executed counterparts of the instrument or instruments eosaittlng 

the interest of such owner to this agreement, but such joining party or parties before 

participating l n any benefits hereunder shall be required to assume and pay to unit 

operator their proportionate share of the unit expense incurred prior to such party's 

or parties' joinder i n the unit agreement, and the unit operator shall sake appro­

priate adjustments caused by such joinder, without any retroactive adjustment of 

revenue, 

24. COUNTERPARTS: This agreement may be executed i n any number of counter-

parts, r.o one of which needs to be executed by a l l parties or say be r a t i f i e d or 

consented to by separate instrument i n writing specifically referring hereto, and 

shall be binding upon a l l those parties who have executed such a counterpart, r a t i * 

ficnticn or consent hereto with the same force and effect as i f a l l such parties h*d 

signed the carae document and regardless of whether or not i t i s executed by a l l other 

parties owning or claiming an interest i a the lands within the above described unit 

area. 
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IM WITNESS WHEREOF, th« undersigned parties have caused this •art—iar 

to be executed as of the respective dates set forth opposite their signatures. 

DATE: 

UNION OIL COMPANY OF GALtFORttlA 

Ray A^fcmrke, At la-Pact 

ADDRESS: 619 West T 
Midlead, T« 

DATE: 

ATTEST: 

Seeretary 

TEXACO mc. 

By:. 
Attorney-in-Fact 

McALRSTKR FUEL COMPANY 

By:. 
C. R. Cols, Vice-President 

ESTATE OP W. L . QOtMTOH 

By:. 

DATI: By:. 

DATE: 
« . J . Goldstoa 

DATE: j 

Kathleea GoIds tew 

ADDRESS: 



TBI STATE OF ! .• 2XA. 

COUaTY OF MXB'i AMD 

I 
I 
X 

OH "i HIS the day of , 1959? personally 
nop eared BAT A. BJRKE, to me known, who being by me duly swogjr, did say that he is 
Attevaay~la-F«*t for UNION OIL COMPANY OF CALIFORNIA, a California corporation, and 
that said last ruamt was signed in behalf of said corporation by the authority of its 

of Director* and the said RAY A, BURKE acknowledged aald instrument to be the 
deed of said corporation. 

23S WHEREOF, I have hereunto set my hand and affixed my official 
ftittr in this certificate above written. 

Notary Public in and for Midland 
County, Texas 

THE STATE OF TEXAS I 

I 
COUNTY OF MIDLAND I 

ON THIS the day of 1959, personally 

, to me known, who being by me duly appeared . 
sworn, did say thit he is Attorney-in-Fact for TEXACO INC., a ________________________ 
corporation, d that said instrument was signed in behalf of said corporation by the 

authority of its Board of Directors and the said ___________________________^^ 
acknowledged #aid instrument te be the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed ay official 
seal the day and year in this certificate above written. 

Ity Comminslon Expires: 
Notsry Public la and for Midland 

. County, Texas 

THE STATE OF ARKANSAS I 

I 
COUNTY 0? COLUMBIA \ 

ON THIS the day of , 1959, personally 
appeared C. Ro COLE, te me known, who being by me duly sworn, did say that he is Vice-
President of McAIESTER FUEL COMPANY, a corporation, and that 
said Instrument v&e signed ia behalf of said corporation by the authority of its Board 
of Directors and the said C. R. COLE acknowledged said instrument to be the free act 
and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my head and affixed my official 
seal the day and year ia this certificate above written. 

My Commission Expires: 
Notary Public in and for Columbia 
County, Arkansas 



HUMBLE OIL & REFINING COMPANY 

DATE: By 

DATE: By:. 

ADDRESS: P. 0. Box 1600 
Midland, Texas 

TEXAS PACIFIC COAL A OIL COMPANY 

resident f R. I . Dickey, Vice-President 

: F , 0. Box 2110 
•_Q£t forth, Tfx§j_ 

ATTEST: 
PHILLIPS PETROLEUM COMPANY 

DATE: 
Seerstary• Vice-President 

ADDRESS: 



HUMBLE OIL & REFINING COMPANY 

DATE: By 

DATE: By:. 

ADDRESS: P. 0. Box 1600 
Midland, Texas 

ATTEST: 

Secretary 
DATE: 

By:. 

TEXAS PACIFIC COAL & OIL COMPANY 

R. I . Dickey, Vice-President 

ADDRESS: 

LEUM COMPANY 

S f y -
DATE: 

Vic e-President 

ADDRESS: £A/frL£<>i/iLL£-

-13-



THE STATE OF TEXAS | 

X 
COUNTY OF TARRANT I 

0 1 1 7 1 X 1 5 ___________ *»y o f t 1959, personally 
appeared R. I. DICKEY, to toe known, who being by me duly sworn, did say that he la 
Vice-President of TEXAS PACIFIC COAL & OIL COMPANY, a corporation, 
and that said instrument was signed in behalf of said corporation by the authority of 
its Board of Directors and tha said R. I. DICKEY acknowledged said instrument to be the 
free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set ay hand and affixed my official 
seal the day and year in this certificate above written. 

My Co-mission Expires: 
Notary Public in and for Tarrant 
County, Texas 

THE STATE OF OKLAHOMA X 

I 
COUNTY OF WASHINGTON ft 

ON THIS day of A ^ ^ ^ L „ , 195*, personally 

appeared L Z - CO. XztZk^ f̂c » to me known, who bein , h- me duly sworn, 
did say that he is Vice-President of PHILLIPS PETROLEUM COMPANY, c ^ U ^ ^ . ^ ^ ^ 
corporation, and that said instrument was signed in behalf of said corporation by the 

authority of its Board of Directors and the said J2, S • ^JsC*-^-
acknowledged said instrument to be the free act and deed of said corporation. 

IN WITNESS WHERE**, I have hereunto set my hand and affixed my official 
seal the day and year in this certificate above written. 

My Commission Expires: ^ • - , • • -
Notary Public In and for Washington 

/ - J2 / - 6> ^ County, Oklahoma 



DATE: 

DATE: 

BUMBLE OIL & NOTHING COMPANY 

Production Manager — Western A m 
Humble Division 

By: / V ^ / r V A -
I x O l o n t i o n M a n n n o / ' 

By 

Exploration Marmper L . Western Area 
Humble division 

ADDRESS: P. 0. Box 1600 
Midland, Texas 

APPROVE! 

Desc. 

Acreaga 

Int. rcA 
i " i 

~"' _ • • • 
-•-
, 1 , a " 

m 

TEXAS PACIFIC COAL & OIL COMPANY 
ATTEST: 

By:. 
Secretary R. I . Dickey, Vice-President 

DATE: 

PHILLIPS PETROLEUM COMPANY 
ATTEST: 

By: 
Secretary Vice-President 

DATE: 
ADDRESS: 

•IS-



THE STATE OF TEXAS % 

X 
COUNTY OF HARRIS X 

ON THIS day of , 1959, before me 
personally appeared KATHLEEN GOLDSTON, to me known to be the person described in and 
who executed the foregoing instrument, and acknowledged that she executed the same aa 
her free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year in this certificate above written. 

My Commission Expires: 
Notary Public in and for Harris 
County, Texas 

THE STATE OF ~7~~& X/kS 

COUNTY OF Midland 

Oil THIS 

X 
X 
I 

day of F s r ^ ^ ^ f , ^ 
Co 

1939;, personally 

to , , » who being by 
d i d aay t k » t he i s Production Manager — Western Awe f o r HUMBLE OIL & 
_ "a D/LLAUJA-R.E " u m D ^ o Y W i t l o a . and that said lastrumeat 

^jlMtLf of said corporation by the authority of Its Board of Directors 

ecknowledged said inatru-sT McCarty 

be i^'free act and deed ef aald corporation. 

F 'K^X 
'"IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 

seal the day end year in this certificate above written. 

My Commission Expires: 
Notary 
County, 

y Pub HO7 inland f o f M I Z uusi 

THE STATE OF T s X S I S X 
X 

COUNTY OF Midland | 

ON THIS day of y^B/e^L/^/tr 1959 ,̂° personally 

appeared ft. W. Bybet , to ae kaowa, who being by 
me duly swore, did say that he is a x p l ° r a i : ° V ' 7 7 V ~ , , w e * e r n A r * for HUMBLE OIL A 
REFINING COMPANY, a O t= " ccCToratloa. and that said instrument 
was signed in behalf of said corporation by the authority of its Board of Directors 

and the said , R. w. pvtw ecknowledged said Instru­
ment to be the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand aad affixed my official 
seal the day aad year ia this certificate above written. 

My Coamlssioa Expires: 
, Notary Publjfc fit and fST^y^ 

f-'-GS County, y^i//9£ 



IR UEBffiM wSBDXY, tha aertsrslgnsil parti** bar* a sand this 

to bo •aasuran' a* of tho r—postlTS data* sat forth opposite thslr signatures. 

UHIOM OIL COMaMT OF CAXXPOJUA 

•y: — 
Bay A. Barks, Attecaey-la-Fact 

ADDRXSS: 619 Wast 
MUlsaa, T 

APPROVED A$ TO 

8 Cy^i, IA J^+A*^***'/ 
( I Attorney-la 

sf^nittfY^ rPi^sssis, 

CTR. Cole, Tlso-Froaiaaat 

It 

BATBt 

BBTATI OF V* L« ODfNTOB 

BATB: 
«. J . GoLdstoa 

BATBt -
latalesa Colleton" 

AlMtXSf: 

-12-



-.ipsofreC PAY .: , 1 
Attorney*-in-F ?et 
chat veic-l f.tjvcirku. 
Soard of ns.i<.--. tes 
free set anc i sec 

Of i/UJ >:'ic _ . cay ci" 
E, to me knowiij who being,- I 
UNION OIL COHPAK. OI CALK 
was signed in behalf oC s&. 

. sad the sa>d K H * iu Bt'tJKE ac; r.c. 
c i said corporaatfon. 

_ _ , 1959, personalty 
du ly avorn, did say that be i s 

., a California corporation, and 
•rnoration by the authority of it* 
er'.ced said ivuttrument to be tho. 

If" KIT?' 
seat the day sad 

'iSS WHFREOF, I have fcersAmt© '» hand and affixed 
mar in this cert i f icate above tr i t ten-

:r/ o f f i c i a l 

l i / Co^a&csicn Exp-,.?.es: . _ . _ _ „ , 
ftotsry Public in and for Midland 
County, Texas 

TVIE STATT OF "EXA3 J 
I 

COUNT t O i KDANE { 

, 195»7 personally OK THIS the day of 

appeared ^ C ^ - t ^ j ^ ^ J ^ f j f l . 
•i.nytrts, d d ta7kt he i s Attorney-in-Fact for THXACO INC., a 
eorpcrat cni, ad that sf id instrument wa*. si^ucc in behalf of said corporation by the 

o being by ae duly 

oard <vf Directors and the sa 
instn-aent to be the free AC t and deee of said corporation. 

SS WHEREOF, I have hereunto nn ay hand and affixed ray official 
ear i r this certificate above t.Tritten* 

•tres: 
Notary Publi 
County, Texas 

bile in and for Kidcand 

THE S?*r.: OF ••JftYftSSAS I 
I 

coranr a? cot'»a»ft. » 
ON Tfli. the day of _ , 1959, personally 

appeared C. 5?. CO I E , to »e known, whf being jy >*s July sworn, did say that he i s Vice-
President of iicAX ESTER FUEL COMPANY, a ^arporsft.ion, and that 
s . id ins; —meat v-&s signed in behalf of said co*^oration by the authority of i t s Board 
sf Diiec :or£> find the said C„ R. COLE sckuovladjjt-d said instrument to be the free act 
and deed of ssid carpor4:tion„ 

IN trtTKESS WHEREOF, I have hereunto ut; my hand and affixed ay o f f i c i a l 
.seal the day and year li> this cert i f icate abov* written. 

?"y Ccss-i-ssior Ex?ix-esj _ , : _ _ _ » . _ . _ 
Notary Public in sad for Colunbi^ 

, fiouaty, Arkansas 



Uf WITffBSS wHOKJF, the vdmLttM parti** taw* caused tats 

to be executed ** ef the respeetiT* data* set forth opposite their •lsaature*. 

UHIOa OIL COaaaT OF CALLTOCTU 

DATE: By: 
Kay A* BeTaoa Attoxeey îa^Feet 

ASOBBSS: t i t Vest Teaa* 
I. 

By:. 

V. J . 

4 

-u-



OK MS >hc day et _ , 1959, personally 
appeared RAY , fffiSE, to se known, who be in?, b / tae duly sworn, did say that he is 
Attorney* in-F<J«t for UNION OIL COMPANY OF CAUfORNXA, a California corporation, aad 
that said liio n » n t was signed in behalf oi mid corporation by the? authority of i ts 
3oiorc of Dire tori and the said RAY A EURKE »iknowledged said instrument to be the 
free act and deed of said corporation. 

IK itiCTI33S WHEREOF, I have hereunto s.~t. my hand and affixed my off ic ial 
seal the day aad year in this certificate above, tnrltten. 

My Cosadlosxtn Expires: _ _»___»________________^^ 
Votary Public in aad for Midland 

_, tSouaty, Texas 

THE STATE OF TEXAS I 
I 

COUNT! OF MIDXAND I 

ON THIS the . day of ; , 1959, persoaslly 

eppeared _ » to ae known, who being by ae duly 
sworn, did e;»y tfc*t he is Attorney-i*-Faet fc* TEXACO INC., a " 
corporation, und that said instrument was signed in behalf of said corporation by the' 
authority of its Board of Directors aad the said ' 
acknowledged said instrument to be the free wet and deed of said corporatioa. 

IN TOTNSSS WHEREOF, I have hereunto t et my haad and affixed my official 
seal the day and year ia this certificate above written. 

My Ctwndnsic-* Expires: i 

Notary Public In and for Mldlaad 
County, Texas 

THE STATE Of f.8KA3SAS I 
I 

COUNTY OF COUMBXi g 
ON THIS the ^1 day of 

appeared C. Ro COLE, to aa 
Prt»eid—t< of MeAZESTER FUEL 

1999, pen lly 
mown, who beina byUee duly aweri*, did say that he is Flee-
COMPANY, * ^ , 0 ^ , , ^ ^ ) corporatioa, and that 

said lea —maatit was sigaed ia behalf of said corporatioa by the authority of its Board 
of Direr- or* and the said C. R. COLE acknowledged said instrument to be the free act 

ac* said/ corporation. 

, I have hereunto set my haad and affixed my official 
jta. this certificate above written. 

Notary Public in aad for Columbia 
County, Arkansas 



IN WITNESS WHEREOF, the uadersigned parties have caused this agreeaeat 

to be executed as of the respective date* set forth opposite their signatures. 

UNION OIL COMPANY OF CAUrOOTA 

DATE: By:. 
Bay A. Burke, Attoraey-ln-Fact 

ADDRESS: 619 Neat T 
Mldlaad, X 

DATE: By:. 

ATTEST: 

BATE: 

DATE: 

BATE: 

By:. 
Secretary C. R. Cole, Ylce-President 

BATE: 

ESTATE OF W. L . OOLDSTOH 

r : |g|!> tWl3^ff I 
UQdtr llw Will oi Waiiei Lcoa ^W, L-) Goldtiai 

i . — w > ~ d e r t h a W i " o f W a l , , r U o n ( W - L < G o " * 1 * * 

^ ADDftESS: 202 Oil & Gas Bids. 
Hougton 2. Texas 

Eatkleea Celdetoa 

202 Oil Gaa B̂ dg. 

Hnmtnn a. Ti¥ai 



THE STATE OF TEXAS 

COUNTY OF HARRIS 

I 
I 
I 

+ ON THIS ~ 3 " < x v \ a < 3 - 1 ^ day of 
_»G 

1999, personally 

appeared i-ao\̂ §4gvp. . -LvxAo p^vj. *,A F V O C U V ^ K ef 
the ESTATE OF W. L. OOLD8TON, to ae knova, who being by ae duly sworn, did say thatshe 
executed the foregoing instrument as hsa free act aad deed and la the capacity therein 
stated. 

WHEREOF, I have hereunto set ay haad aad affixed ay official 
in this certificate above written. 

Notary 
County, T 

in aad for Harris 

OOQNTY OP HARRIS 

ON THIS _M' day of ^ c?Ovtxv̂  cx^ 

t 
„, 19S9, personally 

Of 
the EfTATI OF W. L. GOLBSTON, to as known, who beinĝ by sst duly swora, did say that he 

(ted the feresolilg iast____ent as his free act and deed aad la the capacity there la 
stated. 

^VH-jraF, I have hereunto set ay haad aad affixed my official 
lio^tMs certificate above written. 

Hx-t 
7 Publico in and for Harris Notary 

County, Texas 

t i l STATI OP TEXAS 

CCWTY OF HARRIS 

ON THIS 

I 
I 
I 

A__£ ., MS*, before ao 
personally appeared W. J. GOLDSTON, to ae Icaowa to be/the person described in aad who 
executed the foregoing Instrument, and acknowledged that he executed the same as his 
free act aad deed. 

, I have hereunto set ay haad aad affixed ay official 
t_hi# certificate above written. 

Notary PubltA/ln aad for Harris 
County, Texas 



THE STATE OF TEXAS I 

I 
COUNTY OF HARRIS I 

OH THIS 199 > before *** of *-a-vxocv<>i 
lly appeared 1ATHLEEK GOLDSTON, to ae known tope the per*on described in end 

t, and acknowledged that she executed the sane as 

pe: 
who executed the feragoiag last 
her free act aad deed. 

i«un V f $ ^ * "tve hereunto set ay hand aad affixed ay official 
'')§Bf'aad year in this certificate above written. 

Count*. T»x-» 
Hotary Fuaijlc in aad for Harris 
County, Texas 

TV STATE OF 

C0ONTY OF 

Oil THIS 

I 
X 
I 

day of 

appeared n . 
aa duly swarm, did say that he is 
RSFIJCCHG COMl-LBY, a 

1959, personally 

, who being by 
for HUMBLE OIL A 

corporatioa, aad that said las 
sigaed ia behalf ef said corporation by the authority ef its Board of Directors 

aad the said 
it to be the free, act aad deed ef said corporatioa. 

acknowledged said iastra-

IN WITNESS WHSEEOP, I hare hereuato set my haad aad affixed ay official 
seal the day aad year ia this certificate above written. 

My Commission Expires: 
Hotary Public ia aad for 
County, ___________________ 

THE STATE OF __________________ I 

I 
COUNTY OF I 

ON THIS day of . 1959, personally 

appeared , \ to me kaowe, who belag by 
me duly sworn, did say thtt he Is • for HUMBLE OIL A 
REFINING OOMPANT, a • corporatioa, and that said iaetruaeat 
was sigaed in behalf of said corporatioa by the authority of its Beard of Directors 

aad the said acknowledged said iaetru­
aeat to be the free act and deed ef said corporatioa. 

IN WITNESS WHEREOF, I have hereunto set ay head aad affixed ay official 
seal the day aad year ln this certificate above written. 

My Commission Expires: 
Notary Public ia aad for 
County, 
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