BRFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NE¥W MEXICO

IN THE BATTER OF THE HEARING
CALIED BY PHE OIL CONSERVATION
COMMISSION OF THE STATE OF MEW
MEXICO FPOR THE PURPOSR OF
COMSIDERING ¢

CASE No, 2031

THE APPLICATION OF UNION OXL COMPANY
OF CAIIFORNIA POR APPROVAL OF THE
SOUTH CAPROCK QUREN UNIT AGREEMENT,
WHICH UNIT? WILL NMBRACE $526 ACRES,
MORE OR LE88, LOCATED IN TOWNSHIPS
14 ABD 1S SOUYN, RANGES 30 AND 31
EAST, MMPM, CHAVES COUNYY, NEW
MEXICO.

This aauss came on for hea at 9 o'clock a.m, on
July 27, 1860, at Samta Pa, New . befopre Daniel 8. Nutter,
Examiner duly appointed by the 0&1 Comservation Commission of New
Mexico, herainafter Teferred to as the "Commission, * in meordmcr
with Buls 1214 of the Commission Rules and Regulations.

WOW, on this 4th day of August, 1960, the Commission,
a quorum being present, having considersd the applieatiom, the
evidence adduced, and the recommendations of the Examiner,
Daniel 8, Wuttar, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdietion of this cause and the

{2) That the proposed unit plan will im principle tend
t: we:btd the gonservation of oil and gas and the prevention
of waste.

1. 7That this order shall be kmown &8s the SOUTH CAPROCK
QUEERN UNIT AGRERMENT ORDER.

2, {(a) That ths project harein referred ¢o shall be known
ae the South Caprosk Queen Unit w and shall hereinafter
be refesxred £to as the "Project."

(b) That the Plan by which the project shall be oper-
ated shall e sadxaced in the form of & unit agreement for the
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developmsnt and operxtion of the South Caprock Queen Unit Area,
reforzed o im the Fetitioner's petition and filed with said
petition, and sueh plan shall be known as the South Caprock
Queesn Unit Agresmsat Plan.

3. That the South Caproek Cueen Unit Agrsement Plan shall
be, and is, approved in primaiple as & proper conservation
mansure; prov ded, however, that motwithstanding any of the pro-
visions somtained in said unit agressent, this upweul shall not
be comsidered as waivisg or relimquishing in any manner any right,
duties or obligaticms which zre now, or may hereafter be, vested
in the New Maxieo 011 Censervation Commission by law relative to
the supsrvision and goptyol of opexations for sxploration and
development of any lands committed ¢ said South Caprogk Queen
Unit Agvesment, or relxtive to the production of oil and gas
therefrom,

4. {a) That ¢the uanit aresz shall da:

Ssatiom 29; NE/4, B/2 SB/4, WW/4 SE/4
Sectiom 32: B/2 SB/4, 8W/4 SE/4A
mm 33 AX) ,

! - Al)
segtion 38: W/2 WW/4, NW/4 Sw/4

w/z 8W/4, m/t sW/4
Section 4: Al
Section S: wn 1, 2, 8/2 XR/4, BE/4, BW/4,
lot 3, @B/4 NW/A, SW/4 WW/A
Segtion 6: R/2 5N/4
Beation 7: B/2 NR/4, BB/4 SB/4
umm 8: All
W/2 BW/4, NER/4 SW/4
Section 16: NW/4 NW/4
Section 17: All
fegtion 18: RE/2 NE/4, SE/4
Section 19: B/2, R/2 8W/4, lot 4
Seation 20: W/2, W/2 WB/4, ME/4 BR/4, WM/4 SB/4




CASE No. 2031
Ordexr No. R-1728

Section 29: NW/4, W/2 5W/4, WB/4 SW/4

Seotion 30: All

Section 31: lots 1, 2, B/2 WW/4, W/2 mR/4,
NE/4 NE/4

containing 9526 acres more or less.

{(») The unit area may be enlarged or contracted as
provided in said Plan; provided, howsver, that administrative
approval for expansion ov contragtion of the unit area must alsoc
ummm& from the Secrstary-Diregtor of the Oil Consexrvation
c Bionm.

5. That the uwnit operaktor shall file with the Commission
an sxeguted origimal ox exscuted counterpart of the Scuth Cap-
rock Qwssa ?u Mreement within 30 days after the effective
date theazeof.

6. “g owning rights in the unitized substances
mmmmss rights to said unit agreement before the
effactive date thereof may mmm: bacoms a party thereto by
subsaxibing to such Bgresment or ¢ountarpart thareof, or by rati-

ing the smm. 7The unit operator shall file with the Cosmission
within 30 days an erigimal of any such counterpart or ratifica-
tion.

7. That this Order shall become effegtive upon the approval
of said unit agreemsnt by the Direstor of the United States Geo-
logical Buwwey and the Commissiomer of Public Lands for the State
of Mew Manico and shall terminats ipso facko upon the tarmimation
of said wnit sgresment.. The last unit operator shall immediately
notify ths Copmission in writing of such termimation.

DOME at Santa Fe, New Maexico, on the day and year herein-

E'EME OF KEW MEXICO

v '.:2;
A. L. PORTER, Jr., Mefber & Secretary




