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May 18, 1993
REGISTERED MAIL - RETURN RECEIPT REQUESTED
Marks & Garner
P. 0. Box 70
Lovington, New Mexico 88260
Attn: Mr. J. H. Buddy Garner
Re: Northeast Maljamar Unit
Termination
Lea County, New Mexico
Dear Mr. Garner:
This office is in receipt of your letter of May 6, 1993 regarding
the status of the Northeast Maljamar Unit Well No. 1-I, Sec. 31-165-
33E, Lea County, New Mexico.
A review of our unit files reveals the following:
The Northeast Maljamar Unit Area was contracted to 120.03 acres
effective April 1, 1967. The following acreage remains in this

unit:

Township 16 South, Range 33 East
Section 31: E/2SE/4 80.00 Acres, Lease # 0G-866

Township 17 South, Range 33 East
Section 5: Lot 4 (NW/4NW/4) 40.03 Acres, Lease # E-881

Our records reflect that Kaiser-Francis 0Oil Company is the Operator
of Record for this unit agreement. Two field inspections were
conducted on this unit. The first inspection was made on June 26,
1992 and a follow up inspection was conducted on October 20, 1992.
The field inspections revealed that both Marks & Garner and Penroc
0il Corp. were now operating this unit. Neither Marks & Garner nor
Penroc O0Oil Corporation have been approved as the successor unit
operator to Kaiser~Francis 0il Company.

Penroc 0Oil Corporation is operating the NE Maljamar Unit Well No. 1-
D Sec. 5-17S-33E. The January 1993 Monthly Statistical Report
reveals that the well’'s last production date was October 1992. On
December 30, 1992, Penroc 0il Corp. submitted to this office NMOCD
Form C-103 advising us of their notice of intention to plug and
abandon this well.
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Marks and Garner Production Company is operating the Northeast
Maljamar Unit Well No. 1-I Sec. 31-16S-33E. We recently checked the
production reports for this well. The January 1993 monthly
statistical report reflects that the well is shut-~in and the last
production date was October 1982.

On August 4, 1992 a registered letter was sent from this office to
Kaiser Francis 0il Company advising them that they had 30 days to
submit a plan of development and an economic Jjustification for
continued operation of this unit. On August 14, 1992 Ms. Debbie
Stout of Kaiser-Francis responded and advised that their interest
had been sold to Pronto Petroleum in March 1992. As of this date we
have not received a plan of development or the economic
justification for continued operation of the unit.

On August 5, 1992, Mr. Link Marks of your office faxed to this
office a notice of intention to perform remedial work on the NE
Maljamar Unit Well No. 1-I, Sec. 31-16S5-33E. The estimated starting
date was August 5, 1992.

The September 1992 monthly statistical report reflects that the
Marks & Garner NE Maljamar Unit Well No. 1-I, Sec, 31-16S-33E
produced 4 barrels of oil and 2 barrels of water. The Penroc 0il
Corp. NE Maljamar Unit Well No. 1-0 Sec. 5-17S~33E produced no oil
and 310 barrels of water.

On October 13, 1992, Pete Martinez of this office spoke with Mr.
Link Marks, of Marks & Garner, and advised him that a change of
operator and bond would be needed if you intended to work over the
Well No. 1-I Sec. 31-16S-33E. Our letter of October 13, 1992 makes
reference to this conversation and enclosed the bond information.

On October 16, 1992, Marks & Garner submitted to the NMOCD (Form C-
103) a Notice of Subsequent Report and reported the following:
"Completed workover 8-15-92- Pumping 2 BOPD 20 BW Gas TSTM-, 9-15-92
Pumping all water - hole in casing at 6230’ - 10-9-92 run packer
with on/off tool above perforations € 10,100'".

On October 20, 1992, a field inspection was conducted on this unit.
Our Land Use Specialist, Mr. Leon Anderson, reported that he talked
to Penroc’s pumper and he informed him that they had only pumped
water since the well was reactivated. Mr. Anderson also reported
that Marks & Garner was operating the well in Unit I, Sec. 31-16S-~
33E and was told by Mr. Marks that " . . . they started pumping in
August. They pumped approximately 20 days, producing a couple of
barrels of oil per day and 10 barrels of water. They felt there was
a hole in the casing and recently set a bridge plug over the
perforations to keep water out of the producing zone. Plans are to
squeeze the hole and resume production."
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The October monthly statistical report reflects that the Marks &
Garner NE Maljamar Unit Well No. 1-I,.Sec. 31-16S-33E produced 31
barrels of o0il and 15 barrels of water. Penroc O0il Corp. NE
Maljamar Unit Well No. 1-0 Sec. 5-17S-33E produced no oil and 310
barrels of water.

On December 30, 1992, Penroc 0Oil Corporation submitted to the NMOCD
a notice of intention to plug and abandon the NE Maljamar Unit Well
No. 1-D, Sec. 5-17S-33E.

Since this office was not notified that production had ceased after
October, 1992, on January 15, 1993 a registered letter was sent to
Mr. Link Marks advising that the continued operation by Marks &
Garner Production Company and Penroc 0il Corp. of the NE Maljamar
Unit is in violation of the unit agreement. Thirty (30) days from
the date of the letter were given to submit a resignation from
Kaiser-Francis 0Oil Company and the designation of either Penroc 0il
Corp. or Marks & Garner Production Company as the successor unit
operator.

On February 3, 1993, a response letter was written to Mr. Link Marks
regarding his inquiry of how to voluntarily terminate this unit.

On February 12, 1993, Mr. E. L. Link Marks submitted a letter
referencing the Voluntary Termination of the Northeast Maljamar Unit
Agreement and requested a 90 day extension to handle some details.

On February 17, 1993, the Commissioner of Public Lands granted Marks
& Garner a 90-day extension from February 12, 1993 to work out
details on the voluntary termination of the unit.

On May 4, 1993 Kaiser-Francis 0il Company resigned as unit operator
and designated Marks & Garner production Co. as the successor unit
operator of the NE Maljamar Unit. Since the date of last production
was October 1992, the unit is considered terminated and a change in
unit operators can not be approved.

On May 6, 1993 Mr. J. H. Buddy Garner, of Marks & Garner, advised
this office by letter, that on January 15, 1993 a test on the NE
Maljamar Unit Well No. 1-I, Sec. 31-16S-33E, indicated a hole in the
casing at the 5000’ level. Your letter also makes reference to a
requested 90-day extension request to repair the well. Our records
do not reflect any notification after October, 1992 that the above
mentioned well ceased to produce nor a request in January to repair
this well. Section 17 of state lease no. 0G-866, provides that
"written notice of intention to commence reworking operations -shall
be filed with the lessor within thirty days after the cessation of
such production, and a report of the status of such operations shall
be made by the lessee to the 1lessor every thirty days, and the
cessation of such operations for more than twenty consecutive days
shall be considered as an abandonment of such operations and this
lease shall thereupon terminate."
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In view of the above, please be advised that the Northeast Mal jamar
Unit has this date been terminated effective October 31, 1992, being
the date of last production from this unit. State lease no. E-881 is
held by non-unit production however, lease no. O0G-866 will be
expired for non production.

If you have any questions, or if we may be of further help, please
contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PQBLIC LANDS

BY: Wﬁ 'sz D]Q
FLOYD ©O. PRANDO, Dir or

0il/Gas and Minerals Division
(505) 827-5744
JB/FOP/pm
encls.
cc: Reader File
E-881-~2 - Foos Inc.
0G-866 - UNOCAL
Kaiser Francis 0il Co.
oCDh
TRD



UNIT NAME: Northeast Maljamar Unit
OPERATOR: Kaiser-Francis 0il Company
COUNTY: Lea
Eﬁm OCD CASE NO. EFFECTIVE TOTAL STATE FEDERAL- FEE SEG CLAUSE .
APPROVED  ORDER NO. DATE ACREAGE INDIAN TERM
09/12/60 08/30/60 09/12/60 120.93 120.93 0 0 Strict 2 years and so long as
0CD: 08/30/60 - Case #2061, Order No. R-1760
CPL: 09/12/60
UNIT AREA:
4 o
TOHNSHIP 16 SOUTH-RANGE 33 EAST  EFFECTIVE DATE b.h\l\hw .
\ L APPROVAL DATE _-J [(¢/ 9 2
SECTION 31: EASEY
.v-t,"lll.. .

TOWNSHIP 17 SOUTH-RANGE 33 EAST

SECTION 5: Lot 4 (NWiNWk)
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EXHIBIT "B"
NORTHEAST MALJAMAR UNIT AREA, LEA COUNTY, WEW MEXICO, TCJNSHIPS 16 AND 17 SCUTH, RANGE 33 EAST
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS IN ALL LANDS TN THE UNTT AR A .
TRACT O, OF LEASE NO, BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
NO. ©SCRIPTION OF LAND ACRES AID DATE LESSOR RECORD LESSEE AND PERCENT AND PERCENT OWNER
1. T-16-S, R-33-E 80 oG -866 State Union 0il Com- State - All None Union 0il Company
Sec. 31t E/2 SE/b | 5-21-57 pany of (12.5%) of California
(uBP) California
2. T-17-S, R-33-E 40.03 E-881 State Aztec 0Oil & State - All None Aztec Oil & Gas
«Sec. 5: 1ot It ‘ MsHOwrm Gas Company (12.5%) Company
: HBP

Two State tracts containing 120.03 acres

Effective April 1, 1967
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State of Nefr Ilexico

QFFICE OF THE
@onmmissioner of Public Lands
JIM BACA
COMMISSIONER Suntx Fe | P.0.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

REGISTERED MAIL -~ RETURN RECEIPT REQUESTED

January 15, 1993

Penroc 0Oil Corporation

P. O. Box 5970

Hobbs, New Mexico 88241

Attn: Mr. Mohammed Yamin Merchant

Re: Resignation/Designation of Successor Unit Operator
Northeast Maljamar Unit Agreement
Lea County, New Mexico

Dear Mr. Merchant:

A review of the Northeast Maljamar Unit Agreement reveals that

Penroc 0il Corporation is operating the Northeast Maljamar Unit

Well No. 1-D Sec. 5-17S-33E, Lea County, New Mexico.

The Northeast Maljamar Unit Area was contracted to 120.03 acres
effective April 1, 1967. The following acreage remains in this

units:
Township 16 South, Range 33 East

Section 31: E/2SE/4 80.00 Acres Lease No. 0G-866
Township 17 South, Range 33 East

Section 5: Lot 4 (NW/4Nw/4) 40.03 Acres Lease No. E-881-2

Our records reflect that Kaiser-Francis 0il Company is still
the operator of record for this unit. Section 5 of the
Northeast Maljamar Unit Agreement provides that any change in
unit operators is not "effective until (a) a unit operator so
selected shall accept in writing the duties and
responsibilities of unit operator, and (b) the selection shall
have been approved by the Commissioner. If no successor unit
operator is selected and qualified as herein provided, the
Commissioner at his election may declare this unit agreement
terminated. "

Our records also reflect that Marks & Garner Production Company
is operating the Northeast Maljamar Unit Well No. 1-I, Sec. 31-
16S-33E.
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The continued operation by Marks & Garner Production Company
and Penroc 0Oil Corporation of the Northeast Maljamar Unit is
in violation of the unit agreement.

For this reason, please be advised that you have thirty (30)
days from the date of this letter to submit the resignation of
Kaiser-Francis 0il Company and the designation of either Penroc
Oil Corporation or Marks & Garner Production Company as the
successor unit operator for this unit. In addition, please be
advised that you are operating wells on State Trust Lands
without the required Surface Improvement Damage Bond being on
file. Enclosed is an instruction sheet for filing an oil and
gas lease surface improvement damage bond pursuant to State
Land Office Rule 1.016. This change of unit operators will not
be approved until the required bond has been filed with this
office.

Failure to timely submit a bond and a designation of unit
operator will subject the Northeast Maljamar Unit Agreement to
termination.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BYglgthA\*‘vaQJN\\\\

FLOYD O. PRANDO, Director

0il/Gas and Minerals Division

(505) 827-5744

JB/FOP/pm

encls.

cc: Reader File
Kaiser-Francis 0il Company
UNOCAL (0G-866)
Floos Inc. (E881-2)
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October 16, 1990

Mr. David W. Rader, Engineer Manager
Meridian 0il, Inc.,

21 Desta Drive

Midland, TX 79705

Re: Northeast Maljamar Unit
Lea County, New Mexico
1990 Plan of Development

Dear Mr. Rader:

The Commissioner of Public Lands this date approved the 1990 Plan
of Development for the Northeast Maljamar Unit. Our approval is
subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area and
the need for further development may exist. You will be
contacted at a later date regarding these possibilities.

If we may be of further help, please do not hesitate to contact
Clyde Langdale at (505) 827-5791.

Sincerely,

W. R. HUMPHRIES

BY: @M—A/

Floyd 0. Prando, Director
0il, Gas & Minerals Division

cc: OCD
Unit Corresp.
Unit POD
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October 11, 1967 ’ p

Aztec 0il & Gas Company
2000 First National Bank Building
Dallas, Texas 75202
. b Ler e
Re: Northeast Maljamar Unit
Agreement for Contraction
Lea County, New Mexico

ATTENTION: Mr. Gordon E. Coe
Gentlemen:

The Commissioner of Public Lands has this date approved
your Agreement for Contraction of the Northeast Maljamar Unit,
Lea County, New Mexico, effective as of April 1, 1967.

The Unit Area remaining is the E/2SE/4, Section 31, Town-
ship 16 south, Range 33 East and Lot 4 (NW/4NW/4), Section 5,
Township 17 South, Range 33 East, comprising 120.93 acres.

We are returning four approved copies of the agreement
and retaining two for our files.

Please mail us your revised Exhibit "B" and also Six
($6.00) Dollars for the filing fee.

Very truly yours,

GUYTON B. HAYS
COMMISSIONER OF PUBLIC LANDS

BY:
Ted Bilberry, Director
GBH/TB/EL/s 0Oil and Gas Department

encls., ,
cc: OCC-Santa Fe, New Mexico‘/
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KENNETH A, SWANSON, MANAGER

vDecember 27, 1966 C¢L

Commissioner of Public Lands
State Land Office
Santa Fe, New Mexico

Attn: Mrs, Marian B. Rhea, Unit Supervisor

Mr. A. L. Porter, Jr., Secretary-Director
New Mexico 0il Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico:

Re: Report of Status of Development and
Plan of Operations for the Northeast
Maljamar Unit Area

Gentlemen:

Our report of Status of Development and Plan of Operations dated September
2, 1966 contained a review of previous development of the Northeast

Mal jamar Unit and requested that the drilling of the J. M. Huber Corporation
NEMU Well #5 be accepted in satisfaction of the reasonable development
obligation applicable to the Northeast Mal jamar Unit. By letter dated
September 7, 1966 from the Director of Oil and Gas Department of the Office
of the Commissioner of Public Lands, we were advised that the drilling of
the NEMU Well #5 would not be accepted as the Plan of Operations for the
period January 1, 1967 to January 1, 1968 because the well would probebly
be completed during 1966.

The J. M. Huber #5 NEMU was completed October 30, 1966 as a dry hole at
the total depth of 10,900'. Three (3) drill stem tests were run but none
indicated commercial production of oil or gas. This well was located 890'
from the south line and 660' from the west line of Section 32-16S, 33E.

The working interest owners of the Northeast Maljamar Unit are presently
eveluating the information obtained in the drilling of the NEMU #5 Well in
an effort to determine whether further development is feasible., Should the
working interest owners decide not to conduct further development, it is
anticipated that parties who are not now working interest owners might be
interested in conducting further development on lands within the Northeast
Maljemar Unit. It is felt that additional time will be required in which
to carry out these plans.,
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Accordingly, it is respectfully requested that an extension be granted
for the filing of & report of Status of Development and Plan of Operations
until July 1, 1967.

Yours .very truly,

AZTEC OIL & GAS COMPANY

LM e

E. M. Anderson
Vice President Exploration

UNIT OPERATOR, NORTHEAST MALJAMAR UNIT
KAS :sbb

cc: Estate of Ralph Lowe
P. 0. Box 832
Midland, Texas

Sinclair 0il & Gas Company
P. 0. Box 172
Midland, Texas

Union 0Oil Company of California
P. 0. Box 239
Houston, Texas 77001

Great Western Drilling Company
P. 0. Box 1659
Midland, Texas

Monsento Company
101 North Marienfeld
Midland, Texas T9TOk

J. M. Huber 0il Corporation
922 Vaughn Building
Midleand, Texas

Mr. Prentice Watts
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2000 FIRST NATIONAL BANK BUILDING
DALLAS. TEXAS 75202
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January 20, 1966

Commissioner of Public Lands
3tate Land Office
Santa Fe, New Mexico

Attn: Mrs. Marian B. Rhea, Unit Supervisor

Mr. A. L. Porter, Jr., Secretary - Pirector
New Mexico 01l Comservation Commission

P, 0. Box 871

Santa Fe, New Mexico

Re: Report of Status of Development
And Plan of Operations for the
Rortheast Maljamar Unit Area

Gentlemen:

The following information iz respectfully furnished as = report
of the status of the development of the unit area and the develop-
ment contemplated for the following twelve-month period. Prior
reports of the status of development of the subject area have
covered the Northeast Maljamsz Unit Well No. 1, located in Lot 4,
Section 5, Township 17 South, Renge 33 East, N.M.P.M., Lea County,
New Mexico, the Northeast Maljsmar Unit Well No. 2, located in
SE/4 NW/4 Section 5, Township 17 South, Range 33 East, N.M.P.M.,
Lea County, New Mexico, and the Northeast Mal jamsr Unit Well No.
3, located in SW/b SE/b Section 31, Township 16 South, Range 33
East’ N.MoPcMo’ Ilea- Ccunty, Bew K&Xic@. At the pl’esent tim the
Northeast Maljamar Unit Well No. 1 18 producing from the Bursum
formation and the other wells are not in a producing status.

Arrangements were mede with Monsanto Company for the drilling of
a Kemnitz test to & depth of 10,900' on the subject unit. This
well was spudded August 4, 1965, in the NE/U 3E/4 Section 31,
Township 16 South, Range 33 East. The well was completed on
October 5, 1965, for 280 barrels of oil per day from the Kemnit:
formation.

Monsanto Company recently requested a&pprovel of the New Mexico
011 Conmservation Commission for an unorthodox location for the
drilling of the Northeast Maljamar Unit Well No. 5 at a location
1200' from the south line and 660' from the west line of Section
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32, Township 16 South, Range 33 East. The Commission has since
entered its @rder approving this location. Monsanto edvises that
they plan to commence this well on or before March 25, 1966, and
plan to drill the well to a depth of 10,900' or to a depth suffi-
cient to test the Kemmnitz pay.

It 1s respectfully requested that this Plan of Operations be accepted
for the perlod Jamuary 1, 1966, to Jamary 1, 1967T.

Yours very truly,
AZTEC OIL & GAS COMPANY

By o «
E. M. Anderson
Vice President Explorstion

UNIT OPERATOR, NORTHEAST MALJAMAR UNIT
KAS :1bb

cc: Mr. Ralph Lowe
P. 0. Box 832
Midland, Texss

Sinclalr 0il & Gas Compeny
P. O. Box l4T2
Midland, Texas

Union 01l Company of Callifornia
P. 0. Box 239
Houston, Texas TTO01

Great Western Drilling Company
P. 0. Box 1659
Midland, Texas

Monsanto Company
101 North Marienfeld
Midland, Texas T9TO4



Monsanto
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Hydrocarbons Division
101 North Marienfeld
Midland, Texas 79704
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Octover 27, 1965

Commisslioner of Publlc Lands
State Lend Office
Sants Fe, New Mexico

Attention Mrs. Merian 3. Rhes
Unit Supervisor

Mr. A. L. Porter, Jr., Secretary ~ mmc?er'/
New Mexico Ol Coaservation Cowslssion

P. 0. Box 871

Santa fe, MNew Mexico

Re: Faport of Status of Development
And FPlan of rations for the
Northesst Msl jamar Unit Area

Gent | amen:

The following Intormation Is respectfully furnishsd as 2 report of the
stotus of the developmant of the unlt ares snd the development contem-
plated for the foliowing tvelve-month peried. Prier reports of the
stetus of development of the subject aree have coversd the Northeast
Mol jamar Unit Well Ko. 1, fogated in Let &4, Section 35, Township 17
South, Range 33 Enst, N.W.P.M., Lea County, New Mexloo, the lortheast
Mal jamar Unit Well No, 2, located in SE 1/4 W |/4 Seetion 3, Township
|7 Sowth, Range 33 East, N.M.P.H., Lea County, New Mexico, and the
Northeast Mal jamar Unit well No. 3, lecated in ¥ 1/4 SE 1/4 Saction
31, Township 16 South, Rangs 33 East, W.M.P.H4., Les County, Hew Mexico.
At the preseat time the Hortheast Mal jemar Unit Well No. 1 Is producing
from the Bursum formetlon and the other leases are not in a producing
status. ‘

Subsequent to thls report, Axtuc Oll & Gas Company, as Unit Operator,
on Octobar 14, 1965 tiled a status report snd plan of developwant. in
sald report Aztec advisea That Momsanto Company, as Sub-Operator, was
in the process of completing ¥he Moassnto Nert: t Hal jamar Unlt no. |
well in the NE 1/4 SE 1/4 Section 31, Township |6 South, Renge 33 East.
Thnis well was spudded August 4, 1965 snd on September 27, 1965 casing
was set and perforated In the Nemnitz pay of the Wolfcamp formation,
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Sald well hes been drilied to & total depth of 135,300 feet.,

wWhite this

well Is currentiy stiil swebbing, 1t has been completed as » commercial
producer.

On behalt of Monsanto, the lav ¢irm of Hinkle, Bondurant & Christy has
requested a hearing before the New Mexico Ofl Conservation Commission
for an unorthodoxed location for the drliiling of the Monsento Northeast

Mal jamar Well No, 2,

has been set for Novembsr 23, 1965,
subject unit and if approved, wi!l excesed the tolerance provided In

the flield rules by 340 feet,

Proposed location for thls well is 1200' FSL &
660 MWL of Section 32, Township 16 Sowth, Renge 33 East,

The hearing

This wall s to be loceted In the

in the event said tocation Is approved!

by the Ol| Conservation Commission, the next well to be driiled by
Monsento as Sub~Operator wlil probably be drilled soon theresfter.

It is respectfully requested that this plan of opsrations be accepted
as a supplement to the plan filed by Axtec on October 14, 1965, for
the seme period requested thereln, belng October i, 1965 to October |,

1966,

Very truly yours,
MONSANTO COMPANY

SUB-OPERATOR, NORTHEAST MALJAMAR UNIT

Wi /ve

ce:

Aztec Ol & Gas Ccmpany
2000 First Netional Senk Bldg.
Oalias, Texas

Attn: My, Kenneth Swanson

Sinclalr Ol & Gas Company
Box 1472
Midliand, Texas

Attn: Mr, Jim wWalker

Great Westarn Oriiling Company
Box 1639
Midland, Texas

Attn: ¥r, Ssm Snoddy

Ratph Lowe
Box 852
Widiang, Texas
Attn: Mr, Fred Goodman

Union Gl Company of Califorala
Pure D11 Division
Bax 671, Midland, Texas

Atta: Mr, Ed White
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October 1%, 1965

Commissioner of Public Lands
State Land 0ffice
Santa Fe, New Mexico

Attn: Mrs, Marisn B. Rhea, Unit Supervisor

Mr. A. L. Porter, Jr., Secretary = Director -
New Mexico 0il Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico

Re: Report of Status of Development
And Plan of Operations for the
Northeast Maljamar Unit Area

Gentlemen:

The following information is respectfully furnished as a report
of the status of the development of the unii srea and the develop-
ment contemplated for the following twelveemonth period. Prior
reports of the status of development of the subject area have
covered the Northeast Maljamar Unit Well No. 1, located in Lot &4,
Section 5, Township 17 South, Range 33 Bast, N.M.P.M., Lee County,
New Mexico, the Northeast Meljamer Unit Well No. 2, located in
SE/h W /b Section 5, Township 1T South, Range 33 Bast, N.M.P.M.,
Lea County, New Mexico, and the Northeast Maljamar Unit Well No.
3, located in SW/L4 SE/4 Section 31, Township 16 South, Range 33
Bast, NM.P.M., Lea County, New Mexico. At the present time the
Northeast Mal Jamar Unit Well No. 1 i& producing from the Bursum
formstion and the other leases are not in = producing status,

Arrangements were made with Monsanto Company for the drilling of
a Kemnitz test to a depth of 10,900' on the subject unit. This
well was spudded August &, 1965, in the NE/b BE/4 Section 31,
Township 16 South, Range 33 Bast. Cesing was set in the well and
perforated in late September, 1965. In early October, 1965, it
was acidized and has made significent quantities of oil from the
Kemnitz pay. It is enticipsted that the well will be completed
and placed on production within the immediate future., If, as
seems probeble, this well is completed as a cpmmercial producer,
further development will probebly be undertaken,



Commissioner of Public Lands
Mr. A, L. Porter, Jr. -2 - October 14, 1965

It is respectfully requested that this plan of coperations be
accepted for the period October 1, 1965, to October 1, 1966,
Yours very truly,

AZTEC OIL & GAS COMPANY

By

« M. Anderson
Vice President

URIT CPERATOR, NORTHEAST MALJAMAR UNIT
KAS:1bb

cc: Mr. Ralph Lowe
P. 0. Box 832
Midland, Texas

Sinclair 0il & Gas Company
P. 0. Box 1472
Midland, Texas

Union 031l Company of Callfornia
P. 0., Box 239
Houston 1, Texas

Great Western Drilling Company
P. O, Box 1659
Midland, Texas

Monsanto Company
101 North Msrienfeld
Midland, Texas T9TOL
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AzTEC O1L & Gas COMPANY i

2000 FIRST NATIONAL BANK BUILDING - 5-‘3

E.M.ANDERSON Darras, TExas 75202 — o

VICE PRESIDENT o
EXPLORATION o

September 2, 1966 -

Commissioner of Public Lands
State Land Office
Santa Fe, New Mexlco

Attn: Mrs. Marian B. Rhea, Unit Supervisor

Mr, A, L. Porter, Jr., Secretary-Director
New Mexico 0il Conservation Commission

P. O. Box 8TL

Santa Fe; New Mexico

Re: Report of Status of Development .
And Plan of Operations for the YN
Northeast Mal jamer Unit Area

Gentlemen:

The following information is respectfully furnished as a report

of the status of the development of the unit area and the develop-
ment contemplated for the following twelve month period. Prior
reports of the status of development of the subject area have
covered the Northeast Maljamar Unit Well No. 1, located in Lot UL,
Section 5, Township 17 South, Range 33 East, Lea County, NGW'Mexico,
the Northeast Maljamar Unit Well No. 2, located in SEéNWI, Section
5, Township 17 South, Ran§e 33 East, the Northeast Maljamar Unit
Well #3, located in SWZSE Section 31, Township 16 South, Range 3?
East and the Northeast Maljamar Unit Well #4, located in the NELS
Section 31, Township 16 South, Range 33 East.

The last plan of development provided for the re-entry of the
Northeast Maljamar Unit Well #2 in order to test the possibility of
developing production from the San Andres formation. This work was
carried out during the spring of 1966. The well was perforated from
5102' to 5120' and was swabbed for several days recovering only
formation water with no show of oil or gas.

The working interest owners of the Northeast Maljamar Unit have
entered into an agreement with J. M. Huber Corporstion under which
Huber will drill a Kemnitz test to an approximate depth of 10,900°
at a location 660' from the west line and 860' from the south line
of Section 32, Township 16 South, Range 33 East. This well will
probably be commenced prior to October 28, 1966.




Commissioner of Public Lands and

New Mexico 0il Conservation Commission
September 2, 1966

Page 2

It is respectfully requested that the drilling of the Northeast
Maljsmar Unit Well #5 by J. M. Huber Corporation be accepted in
satisfaction of the reasonable development obligation appliceble
to the Northeast Maljamar Unit and that this Plan of Operations
be accepted for the period January 1, 1967 to Jamuary 1, 1968,

Yours very truly,

AZTEC OIL & GAS COMPANY

By s A
E. M. Anderson

Vice President Exploration
UNIT OPERATOR, NORTHEAST MALJAMAR UNIT
KAS :sbb ‘

cc: Estate of Ralph Lowe
P. 0. Box 832
Midland, Texas

Sinclair 0il & Gas Company
P. 0. Box 1472
Midland, Texas

Union 0il Company of Californisa
P. 0. Box 239
Houston, Texas TTOOL

Great Western Drilling Compeny
P. 0. Box 1659
Midland, Texas

Monsanto Company
101 North Marienfeld
Midland, Texas T9TOW

J. M, Huber 0il Corporation
922 Vaughn Building
Midland, Texas

Mr. Prentice Watts



P, O. BOX 1148
SANTA FE, NEW MEXICO

GUYTON B. HAYS
COMMISSIONER

March 29, 1966

Aztec 0il & Gas Company
2000 Pirst National Bank Building
Dallas, Texas 75202

Re: Northeast Maljamar Unit
Lea County, Hew Mexico

ATTENTION: Mr., E. M, Anderson
Gentlewmen:

The Commissioner of Public Lands has approved your
revised Plan of Development and Operations for the year
ending January 1, 1967,

Aztec 0il & Gas, Operator, plans to re-enter the
Northeast Maljamar Unit Well No. 2 and try to complete it
in the San Andres formation, if successful they will con-
sider similar operations on the Unit well MNo. 3.

This development work will be done in lieu of the
drilling of well No. 5 by Monsanto Company.

We are returning one approved copy.

Very truly yours,

GUYTON B. HAYS
COMMIBSIONER OF PUBLIC LANDS

BY:
Ted Bilberry, Director
Oil and Gas Department
GBH/MMR/s
cc: 0il Conservation Commission

P, O, Box 871
Santa Pe, New Mexico



A2TEC QIL & ¢A$ COMPANY

2000 FIRST NATIONAL BANK BUILDING
DALLAS. TEXas 75202 Mii | P s

March 23, 1966

Commissioner of Public Lands
State Land Office
Santa Fe, New Mexico

Attn: Mrs. Marisn B, Rhea, Unit Supervisor

Mr. A, L. Porter, Jr., Secretary - Director
New Mexico 0il Conservation Commission

P. 0. Box 8?1

tanta Fe, New Mexico

Re: Report of Status of Development
And Plan of Operstions For The
Northesst Mal jamar Unit Ares

Gentlemen:

On January 20, 1966, Aztec 04l & Gas Company, as Operator of the
Northeast Maljamar Unit, filed a Report of Status of Development
And Plan of Operations For The Northeast Maljamar Unit Area
covering the period Jamary 1, 1966, to January 1, 1967. This
Plan of Operatlons was approved by the Commissioner of Public
Lands on January 28, 1966, The Plan of Operations covered the
drilling of the Northeast Maljsmar Unit Well No. 5 by Monsanto

Company .

Representetives of Monsanto Compeny have now advised Aztec that,
in 21l probability, they will not 3drill the Northeast Mal jamar
Unit Well No. 5. Accordingly, Aztec wishes to report its plans
t0 carry out other development werk on the unit in the near
future, and respectfully request that such development work be
substituted for the activity previously reported planned by
Monsanto Company.

The working interest owners in the Northecast Msljamar Unit have
been polled in connection with Aztec's plens, as Unit Operstor,
to re-enter the Northeast Maljamar Unit Well No., 2 and attempt
completion in the San Andres formation. Although some working
interest owners declined to participate, Aztcc is prepared, under



Comniscioner of Public Lands
Mr. A, L. Porter, Jr.

March 23, 1966

Page 2

the terms of the Northeast Maljamar Unit Operating Agreement, to
undertake the work. It is plammed to re-enter the Northeast Malja-
mar Unit Well No. 2, located in the SEfWE of Section 5, Township
17 South, Range 33 East, perforaste and treat the San Andres
interval between the depths of 5,100' and 5,120'. A re-evaluation
of geologlcal data is the basis of this proposed work. If the well
is successfully completed in the San Andres, similar operations
will be considered for the Northeast Mal jamar Unit Well No. 3.

Yours very truly,

AZTEC OIL & GAS COMPANY

W foyr

B+ M. Anderson
Vice President Exploration

KAS:1bb

cc: Mr, Ralph Lowe
P. 0. Box 832
Midland, Texas

Sinclalr 01l & Gas Compeny
P. O. Box Lk72
Midland, Texas

Union 0il Company of California
P. 0. Box 239
Houston, Texas TT700L

Great Western Drilling Company
P. 0. Box 1.659
Midland, Texas

Monsanto Company
101 North Marienfeld
Midland, Texas TOTO4
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Pebruary 3, 1965

Aztec 0il & Gas Company
920 Mercantile Securities Building
Dallas 1, Texas

Attention: Mr. Xenneth A. Swanson

Re: Northeast Maljamar Unit
Lea County, New Mexico
Plan of Development

Gentlemen:

The Commissioner of Public Lands approves your
Plan of Davelopment for the period of October 1, 1964 to
October 1, 1965. This plan covers the Maljamar Unit Well
lo. 3 located in the Southwest Quarter of the Southeast
Quarter of Section 31, Township 16 Bouth, Range 33 East,
which was commenced August 21, 1964, and which spparently
is going to be plugged and abandoned.

We trust that the approval of this Plan of Development
will snable Aztec 0il and Gas Company to instigate plans for
the further development of the Northeast Malijamar Unit area.

Very truly yours,

GUYTON B. HAYS
COMMISSIONER OF PUBLIC LANDS

BY:
(Mr.) Ted Bilberry, Director
0il and Gas Department
GBH/tb/mmyr/4
Enclosure
ccs 0il Conservation Commission
Santa Fe, New Mexico



AZT$C OIL & ¢AS <0MPANYZ Re..

Uﬁi!a' 8
920 MERCANTILE SECURITIES BLDG. 8 l,'
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DALLAS 1, TEXAS Ay N

D oF
K, y/CE
January 26, 1965 '

Commigsioner of Public Lands )<
State Land Office
Santa Fe, New Mexico

Attention: Mrs. Marian B. Rhea
Unit Supervisor

Mr. A. L. Porter, Jr., Secretary-Director
New Mexico 0il Conservetion Commission

P. 0. Box 871

Santa Fe, New Mexico

RE: Meport of Status of Development
and Flen of Operetions for the
Northeast MalJemar Unit Area
Lez County, New Mexico

Gentlenen:

The following information is respectfully furnished as a report of
the status of the development of the unit area and the development
cgémhted for the 12-month period October 1, 1964 to October 1,
1965.

Preceeding reports have eovered in detail the Maljamar Uhit wWell
No. 1, located in Lot k, Section 5, T‘-IT-S,,: Re E’ K. H.P. M. and
the Maljemar Unit Well No. 2, located in SE}NW: of Section 5,
Tel7e3, Re33«E, EM.P.M. Unit Well No. 1 is presently produc
heving accumulated 113,335 barrels of oil as of October 1, 1964,
Unit well No. 2 is presently sbut-in. Its aescumulative production
as of March 31, 1964 is 26,082 barrels of oil.

By letter dated April 3, 196k the Commissioner of Public Lends
advised that in lieu of terminetion of the unit the drilling of
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Commissioner of Public Lands, and
Mr. A. L. Pcmr’ Jr.

January 26, 1965

Page Two

another well would be required by October 1, 1964, The Maljsmar
Unit Well No. 3, located in SWiSER of Section 31, T-16-8, Re33~E,
N.M.P.M, ves commsnced August 21, 1964, It was drilled to a total
depth of 10,930' and was tested extensively, Its final disposition

has not been determined by the working interest owners., At the
present time it appears that the well will probably be plugged

end abandoned,

It is respectfully requested that this report be accepted and the
Maljamar Unit Well Fo. 3 be held to comply with the requirement
to drill during the period October 1, 1964 to Oetober 1, 1965.

Very truly yours,
AZTEC OIL & GAS COMPARY
ORIGINAL SIGNED BY
KENNETH A. SWANSON

e Kenneth A, Jwanson

UNIT OPERATOR - NORTHEAST MALJAMAR UNIT

KAS/sc

ce: Mr. Ralph lowe
P. 0. Box 832
Mldiand, Texns

Sinclair 011 & Gas Compeny
P, O, Box 1&72
Midland, Texas

The Pure 01l Company
P. 0. Box 239
Houston, Texas

Great Western Drilling Compeany
P. 0, Box 1659
Midland, Texas

TA1vEsS

WM Iy ye

3240 ¢



April 5, 1963

Aztec Oll and Gas Company
920 Mercantile Securities Building
Dallas ), Texas

Re: Plan of Operation
Northeast Maljamar Unit
Lea County, New Mexico

Attention: Mr., E., M. Anderson
Gentlemen:

The Commissioner of Public Lands acknowledges the re-
ceipt of your report of March 20, 1963, on the Develop-
ment of the Northeast Maljamar Umit Area and the further
development contesmplated for the following twelve month
period, or to April 20, 1964.

Mr. Swanson, of your Legal Department, was in my office
today 2nd after our discussion in regerd to this Plan of
Operation, we are withdrewing requests made in our letter
of Maxch 25, 1963, and herewith approve your Plan of Devel~
opment as outlined,

Very truﬁy yours,

E. S, Johnny Walker
COMMISSIOMER OF PUBLIC LAMDS

BYs ‘
(Mrs. ) Marian M. Rhea
Supervisor, Unit Division

BSW/mar/e
ocs 0il Consexvation Coamission
Santa Fe, New Nexico



March 25, 1962

Azntec 0il and Gas Company
920 Mervantile Securities Building
Dallas 1, Zexas

Re3 Bortheast Maljamar tmit,
I8 County, New Mexico

Attantion: Mr. E. M. Andesrson
Gentlenaen:

This office has received your report on the Develop-
ment and Plan of Operatien for the Rortheast Maljamar
Unit, Lea County, New Mexico,

We wish te call to your attention the consideration
we have extended to you on this unit in granting extentions.

We believe this Plan of Operation should cever fur~
ther development of the Maljamar Wolfcamp formation. And
furthermore, we do not find your statement acceptable that
additional develepment will be undertaken on or in the area
of the subject unit during this twelve month period if you
should get production in the Kemnits,

Therefore, we regquest a eomplety review as to your
reasons for not further developing Wolfcamp formation
and also a statement cancernimg dave t in and on the
unit area in the event you chiuin 1 ion in the Xemnits,



Axtec 011 and Gas Company
Mazeh 3§, 1963
-mzn

May we hear from you at your earliest convenience.
Very truly yours,

E. 8. Johnny ¥alker
COMMISEIONER OF PUBLIC LANDS

| + £
irs.) Marian M. Rhea
Superviscr, Unit Division

BSW/mmx/e
e 04) Conservation Commission
Santa Fe, Mew Maxico
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' 3pMarch 20, 1963 Wl

Comuissioner of Public Lands
State lLand Office
Santa Fe, New Mexico

Attention: Mrg. Marian B. Khea
tUnit Supervisor

Mr. A. L, me, Jro, W‘M *
Rev Mexico 0il Conservation Comnission

P. 0. Box 871

Santa Fe, Hev Mexico

Be: Report of Status of Development
and & Plan of Operations for the
Bortheast Maljemar Unit Arvea

Gentlemen:

The following informatiom ls respectfully Nwmished as a
report of the gtatus of the developmemt of the unit ares and
the development comtemplated for the following 12emonth period.

At the prepent time, the initial well, designated Horthe
east Maljamar Unit Well No. 1, loeated in Lot k, Sectiom S,
Tel7«58, Re33~E, HM.P.M., Lea Coumty, Nev Mexico, completed as
an 0il producer in the Pemngylvanion formstion, represents the
anly development on the unit area.

The operators owning interest iIn the subject unit have
agreed to further develop the unit area by the drilling of a
Kemmitz test to an approximate depth of 11,000 feet immediately.
You are, therefore, advised that the well, to be located on
the SELNWE of Sectien 5, Tel7-8, B-33-E, will be cammenced no
lgter than 30 days from dste and, thereafter, diligently drilled
to completion in the Kemnits or deeper formmtion. Should this
well be completed ss a commeteisl produser, it is anticipated
that additional development will be undertaken on or in the area



Commissioner of Public lands
Et'. A. L- m, 3!- "‘2" m@h 20, 1%3

of the subject unit during the pericd covered by this report.

Yours very truly,
AZTEC OIL & GAS COMPANY

BfA/et

ce:  Mr. RBalph Lowe
P. 0. Box 832
Midland, Texme

Sinclair 0il & Gas Compeny
P. 0. Box 1472
Midland, Texus

The Pwre 0il Company
P, 0. Bax 239
Houston 1, Texas

Great Western Drilling Compeny
P. 0. Box 1659
Midiand, Texas



AZT$¢< QOIL & ¢AS COMPANY

920 MERCANTILE SECURITIES BLDG.
BAREF FExEsqnp
February 27, 1963
1853 Man o
©33 MAR 3 M1 31

Commissioner of Public Lands

State Land Office

P. 0. Box T9l

Santa Fe, New Mexice
Attention: Mrs. Mariss Rhes

Unit Superviser

New Mexico 0il Conservation Commission
P, C. Box 871
Santa Fe, New Mexico
Attmim: Mr. A. L. m’ Jro
Seeretary-Directar

Re: Plan of Development for the

Gentlemen:

Aztec 0il & Gas Company, as Unit Operator of the subject unit,
had previously been advised by the offisce of the Commissioner of
Publiec Lands that an acceplable plan of development should be filed
by Mareh 1, 1963 or the unit will be subjeet to termination as to
its undeveloped portioms.

In & telephone couversation vith Mrs. Marian Rhea, thit Super-
visor, Aztec 0il & Gas Compeny requested permissionm to file such a
plan of development by April 1, 1963, explaining the faets giving
rise to the need of an additional thirty-day period. In aceordance
with that conversstion, please be sdvised that Aztee 01l & Gas Com-
peny, as Operator of the subject wnit, will file by April 1, 1963
a plan of development calling for the drilling of a second well om
the‘s\mit at a location testatively selscted as the SE‘M of See. 5,
Te15-8, R=33-E.

Thank you for your cooperation im this regard.
Yours very truly,

ORIGINAL SIGNED BY
KENNETH A, SWANSON

KAS/et



A2TE< OIL & ¢AS COMPANY

920 MERCANTILE SECURITIES BLDG.
DALLAS 1, TEXAS

August 9, 1962

Coumissioner of Public Lands
State Land Office
Santa Fe, New Maxico

ttention: Mre. Marian H. Rhea

Baw Mexico Oil Conservation Comnission
P. 0. Box 871
Sants Pe, Bew Mexico

Attention: Mr. A, L. m; Jlay
Secretary-Director

Re: Repory for the Horiheast

Gantlemen:

Pwrsuant to our advice to you on May 31, 1962, & meeting
of all participating ccepaniee in the Northeest Mal jemar Unit
was held on July 31 to agudn review and consider possidble
development plans for the wmit., It wes the weniwous opinion
et ve still do not have sufficisnt inforwetion and dats to
Justify, on an economic basis, the commencement of additional
development of the unit at this time.

In viev of these cirewsetiances, we request that we be

permitied to delay the filing of & plan of development for the
Sorthesst MalJamar Unit wotel March 1, 1963 in crder to further
evaluate profduciion frow the unit's discovery well and also to
cbtain sdditional geological control froc other wells expected
to be drilled in this gemeral area,

Yours very truly,
77 & GAS COMPANY
ﬁ.( Anderson, Vice President

cc: All QOperators -
See attached liat

ILLEGIBLE

\



Ralph lowe
P. 0. Box 432
Midland, Texas

Sinclair 0il & Gas Company
P. O, Box 1470
Midland, Texas

Pe Os MEBQ
Bouston 1, Texns

Great Western Drilling Company
P, 0. Box 1659
Midland, Texas
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Juns 7, 1962

Aztec 0il and Gas Company
920 Mercantile Securities Bldg.,

Dallas 1, Texas
Re: Report of Developmsent
for tha Noxtheast Maljamax
Unit Axea, Lea Coumty,
Kew Mexico

Attention: Mx. E. M, Anderson
GCentlemen:

Ve have received your Report of Status of Development
and Plan of Opavations fox the MNortheast Mallamar Unit
Area, Lea County, New Mexico.

Your Report does not stats what period it covers, how
ever, Ssc. 9 of the Unit Agresment cells for the develop~
ment contamplated for the followiamg twelve momth period.

You state the operators have agrsed to hold another
mesting in spproximstely thres sonths time, thexefore, we
will consider this your mmhm Plan of mlmt for
the period from Juse 24, 1962 to September 24, 1962.

Please furnish this effice & complete report om tha
production on this Northesst Msljmmar Well Ko. 1. Ve request
that a copy of the C~115 be filed monthly with this depart-
ment,

We wish to call your attention to the second paragraph
of 8ec. 9 of the Unit Agresment and we trust by Septasber
Aztec as Opsxrator of this Unit will propose to further devslop
this Unit,
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Astec Oil and Gas Company

920 Mercantile Securities Bldg.,
Dallss 1, Texas

June 7, 1962

Pege (2)

REW/max /v
ce: 04l Conservation Commission
Santa Fe, New Mexico

Ralph Lowe
P. O. Box 832
Midland, Temas

Sinelair 011 & Gas Company
P. 0. Box 1470
Midland, Texas

The Pure 011 Company
P. O. Box 239
Houston 1, Texas

Great Western Drilling

Vexy truly yeurxs,

E. 8. JOENNY WALXKER
COMMISSIONER OF PUBLIC 1ANDS

) ¢
(Mrs.) Marisn M. Rhea, Supervisoer
Unit Division

s 4
Midland, Texas (P. 0. Bam 16§9)



AZTEC .OIL & Gas COMPANY
920 MERCANTILE SECUF‘MTIES BUILDING

E.M.ANDERSON ) . Danras 1, TExas
VICE PRESIDENT "oy b L e T
EXPLORATION

. ; W :
- s d L] P b S

May 31, 1962

Mr. A. L. Porter, Jr, v
Secretary-Director

New Mexico 01l Conservation Commission
P. 0. Box 871

Santa Fe, New Mexice

Comnissioner of Public Tands
State Land Office
Santa Fe, New Mexico

pAttention: Mr. Ted Bilberry,
0il and Gas Supervisor

Re: Report of Status of Development
and Plan of Operations for the
Northeast Maljamar Tnit Area

Gentlemen:

The following information is respectfully furnished as a report of
the status of the development of the Unit Area and the development contem-
plated for the following twelve-month period.

The initial well, designated Northeast Maljamar Unit Well No. 1,
located in Lot 4, Section 5, T-17-S, R-33-E, N.M,P.M,, Lea County, New
Mexico, was completed as an oil producer in the Pennsylvanian formation.
Since this discovery, no additional development has taken place.

At a meeting of the orerators owning interests in the subject Unit held
in Midland on May 23, 1962, the matter of additional development was dis-
cussed. The concensus was that production to date from the initial well had
not yet provided sufficient information to justify, on an economic basis,
additional development. The operators agreed to hold another meeting in
approximately three months' time with the expectation that information might
then be available from wells drilled in the area of the Northeast Maljamar
Unit and the additional production history from the initial well which would
justify additional development.

Yours very truly,

C OIL & GAS COMPANY

Be M. Anderson, Vice President

ccs All Operators -
see attached list



Mr. A. L. Porter, Jr.
and Commissioner of Public Lands

Ralph Lowe
P. 0. Box 832
Midland, Texas

Sinclair 0il & Gas Company
P. 0. Rox 1L70
Midland, Texas

The Pure Oil Company
P. 0. Box 239
Houston 1, Texas

Great Western Drilling Company
P. 0. Box 1659
Midland, Texas

-2-

May 31, 1962



AzTEC O11. & GAS GOMPANY

920 MERCANTILE SECURITIES BUILDING s‘ . :v' :
Darras t,TExas R

ey 3, 1952
Mre Ae L. Forter, Jr.
Secretary-Director
Yew Meieo 01l Conservetion Comissicn
P. 0. hex 871

Santa Fe, New Mexico

Compissioner of Fublic Lande
State Land Cffice
Santa Fe, Hew Maxlco

Attention: Mr. Ted Bilberry,
01l and Ges Superviser

Re: Report of Status of Development
and Plan of Operations for the
Horthesst Maljasmr Imit Arem

Centlomen:

The following informetion is Fespectfully furnished as a report of
the atatus of the development of the Unit Ares and the developrent contes.
plated for the following twelve-matith pericd,

The initinl well, designoted Northesst Maljemer Unit well No. 1,
ioented in Lot b, Seetion 5, TeiT~8, Re33E, ReloP M., Lea County, Tew
Hexico, was completed as an oil producer in the Permsylvenian formetion.
Since this diseovery, no afdditicnal develorment has taken place.

£t & meeting of the operelors owning interests in the subject Unit held
in Midland on HMay 23, 1952, the matbter of additional development ves dis.
cussad. The concensus waa thet production to date frow the inftisl well had
not yet provided sufficient information to Justify, on an economic busis,
additicnal development. The cperetors agreed to hald snother weeting in
appreximately three months' time with the expectation that information might
then be available from wells drilled in the ares of the Northesst Maljwemar
Unit end the additional producticon history from the initial well which would
Justify siditiopnl development,

Youre very truly,

AZJEC OIL & GAS COMPANY
Wbt

Ze Me mmg,” %Ze President

ee: ALl Joeyelors o
se¢ attached list



Mr. 2. L. Porter, Jr.
and Camdssioner of Public Lands

Ralph Lowe
P. 0. Tox 832
Midland, Texas

Sinelnir 01l & Cas Company
Midland, Texas

The Pure Cil Company
P. O¢ Box 239
flouston 1, Texss

Grest Yestern Drilling Campany
P. 0, Zax 1859
Midland, Texss

nan

May 31, 1962



AzTEC O1n. & Gas COMPANY

920 MERCANTILE SECURITIES BUILDING
Darras 1,TExASs

December 27, 1960

Commissioner of Public Lands
State Land Office
Sante Fe, New Mexico /

0il Conservation Comxission
of State of New Mexico
Cepitol Annex Bld:s.,

Santa Fe, New Mexico

Re: Nortueast Maljamar Unit #1
lea County, Hew Mexico

Gentlemen:

On Saturday, December 2L, 1950, Relph Lowe, the unit Operator
of the captioned well, elected not to participate in the gttempt
to complete such well in the Pennsylvania formation. Aztee, Pure »
Sinclair and Great Western have elected to perticipate, with Aztec
acting as temporary Operator in the completion operations. If the
well 1s successfully completed as a producer, operations of same
will revert to Ralph Lowe, as Unit Operator, unless Aztec is
desi:mated sg Operator of the Unit.

Should you need any additional information, please advise.

Yours very truly,

5

IS :mjb
ce: Mr. Ralph Lowe The Pure 01l Company
Box 3832 P. 0. Box 239
Midland, Texas Houston 1, Texas
Sinclair 0il & Gas Company Great Western Drillin: Co .
P. 0. Box 1470 P. 0. Box 1659 £ Hompany

Midland, Texas Midland, Texas



GOVERNOR

JOHN BURROUGHS
CHAIRM AN

State of Netw Wexicn
O il Eonsgerbation Commission

LAND COMMISSIONER ; STATE GEOLOGIST

MURRAY E. MORGAN
MEMBER

A. L. PORTER, JR.
SECRETARY DIRECTOR

P. O. BOX 871
SANTA FE

August 30, 19860

¥r. Bowayrd Bratton Re: Case No. 2061

Hervey, Dow & Hinkle

Box 545 Order No.

Roswell R New Mexico Applicant:
Ralph Lowe

Dear Sir:

Enclosed herewith are two copies of the above~referenced
Commission order recently entered in the subject case,

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs ocCc X
Artesia OCTCT
Aztec OCC

Other
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August 22, 1960

Mr, Howard C. Bratton
Hexrvey, Dow & Hinkle
P.0, Box 547

Roswell, New Mexico

Re: Northeast Maljsmar Unit,
Lea County, New Mexico

Dear Mr, Bratton:

1 discussed the proposed Northeast Maljsmar Unit with
Mr, Morgan this morning. He finds no objections to this
area being unitized, )

Therefore, at such times as you bring it in after the
0i1 Conservation Commission hearing with adequate rati-
fications we will approve this unit,

There 18 a fee of $20,00 for the filing of this umit
agresment.,

Very truly yours,

Marian M, Rhea, Supervisor
Unit Division

MMR/1

In reply refer to:

BEFORE EXAMINER NUTTER Unit Division



CR a[p/z, [OWE Phone MU 4-74471

Fox 8532 dl/(ic[[anc{, Texas
September 14, 1960

The Oil Conservation Commission »
of the State of New Mexico LS
Santa Fe, New Mexico

Re: Order No. R-1760 e
Northeast Maljamar Unit

Lea County, New Mexico” o
o

[}

Gentlemen:

Enclosed for your file is fully executed copy
of the above captioned Unit Agreement with Certificate
of Approval by Commissioner of Public Lands, State

of New Mexico.

Very truly yours,

RALPH LOWE

;/ F 4 &’l; 2"
By: x’§’</ ) 7/ .

red G. Goodman

FGG:br
Encls.



