
AMENDMENT TO UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION 

OF THE MESCALERO RIDGE UNIT AREA 

STATE OF NEW MEXICO 

'V 
No. 

THIS AGREEMENT, entered i n t o as of the 5th day of May, 1961. by 

and between the parties subscribing, r a t i f y i n g , or consenting hereto, and herein 

referred to as the "parties hereto," 

W I T N E S S E T H : 

WHEREAS, the parties hereto, as of the 1st day of Decemuer, 1960, 

properly entered i n t o a Unit Agreement f o r the Development and Operation o i 

the Mescalero Ridge Unit Area, County of Lea, State of New Mexico; and 

WHEREAS, the Commissioner of Public Lands, State of New Mexico, 

by C e r t i f i c a t e of Approval dated March 6, 1961, approved the Unit Agreement 

fo r the Development and Operation of the Mescalero Ridge Unit Area, County 

of Lea, State of New Mexico; and 

WHEREAS, the United States Geological Survey approved, on Jay 2, 

1961, the Unit Agreement f o r the Development and Operation of the fc-escalero 

Ridge Unit Area, County of Lea, State of New Mexico; and 

V.'HEREAS, the parties hereto are the owners of working i n t e r e s t , 

record t i t l e , royalty i n t e r e s t s , or other o i l and gas interests i n the unit 

area subject to t h i s agreement. 

NOW, THEREFORE, i n consideration of the premises and promises 

contained i n the afore-described Mescalero Ridge Unit Agreement, the 

parties hereto agree severally among themselves that the said Mescalero 

:idge Unit Agreement shall be amended as follows: 

That the f i r s t four (4) lines,namely, lines 24, 25, 26, 

and 27 of Section 20 on page 17 shall be deleted and 

the following shall be substituted therefor: 

"This Agreement shall become ef f e c t i v e upon 

approval by the Commissioner and the 

Director, or t h e i r duly authorized represen­

tatives as of the date of approval by the 

Director, and shall terminate f i v e (5) years 

from said e f f e c t i v e date unless..." 



This Agreement may be executed i n any number of counterparts, no one 

of which needs to be executed by a l l parties, or may be r a t i f i e d or consented 

to by separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and shall 

be binding upon a l l those parties who have executed such a counterpart, r a t i f i ­

cation, or consent hereto with the same force and effect as i f a l l such par­

t i e s had signed the same document and regardless of whether or not i t i s 

executed by a l l other parties owning or claiming an int e r e s t i n the lands 

withi n the above described u n i t area. 

The Unit Agreement f o r the Development and Operation of the Mescalero 

Ridge Unit Area, County of Lea, State of New Mexico, dated the 1st day of 

December, 1960, shall remain i n a l l things i n f u l l force and effect except 

as same has been amended hereby. 

IN WITNESS WHEREOF, t h i s Agreement i s executed by the undersigned 

parties hereto as of the dates set opposite t h e i r respective signatures. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

Date: EL PASO NATURAL GAS COMPANY 

P. 0. Box 1492 
El Paso, Texas By 

Attorney-in-Fact 

OTHER WORKING INTEREST OWNERS 

Date: DRILLING AND EXPLORATION COMPANY, INC. 

ATTEST: 

By , 
Vice President 

Exchange Bank Building 
P. 0. Box 35366, Airlawn Station 
Dallas 35, Texas 

Date: WESTERN NATURAL GAS COMPANY 

ATTEST: 

By 

P. 0. Box 1508 
Houston 1, Texas 

Date: 
CHAS. C. BANKHEAD, JR. 

3107 Southland Center 
Dallas 1, Texas 

Date: 
W. A. MONCRIEF 

Petroleum Building 
Ninth at Commerce 
Fort V/orth, Texas 
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Date: 

2107 Spanish T r a i l 
Fort Worth 7, Texas 

FRANCES W. HYDE, In d i v i d u a l l y and as 
Co-Trustee under the W i i l of Clarence 
E. Hyde, Deceased 

Date: 

ATTEST: 

THE FIRST NATIONAL BANK OF FORT WORTH, 
CO-TRUSTEE UNDER THE WILL OF CLARENCE 
E. HYDE, DECEASED 

F i r s t National Bank of Fort Worth 
Fort Worth, Texas 

By. 
.Trust Officer 

Date: 

c/o Sanford Sales & Service Co. 
P. O. Box 6745 
Odessa, Texas 

CHARLES G. SANFORD 

DOROTHY B. SANFORD 

Date: 

P. O. Box 368 
Artesia, New Mexico 

Date: 

ATTEST: 

JULIA BRAINARD 

ALBUQUERQUE NATIONAL BANK, TESTAMENTARY 
TRUSTEE OF F. A. ANDREWS, DECEASED 

By 
Trustee 

Albuquerque, New Mexico 

Date; 

P. 0. Box 40 
Palm Springs, Ca l i f o r n i a 

MRS. SELMA E. ANDREWS 

Date: 

3229-A South Harvard Avenue 
Tulsa 35, Oklahoma 

WILLIAM S. BAILEY, JR. 

Date: 

1716 North "B" Street 
Willington, Kansas 

MRS. HATTIE C. EVANS 

Date; 

1386 Casiono Road 
Los Angeles 49, Califo r n i a 

MRS. NELL WELCH GILLESPIE 

Date: 

1904 Meadowbrook 
Austin 1, Texas 

VAN P. WELCH, JR. 

Date; 

2815 Thorndike 
Pasadena, Calif o r n i a 

MRS. MARJORIE NELL WELCH HICKEY 



Date: 
ROBERT H. WELCH 

1386 Casiono Road 
Los Angeles 49, California 

Date: 
GEORGE H. HANNUM 

248 South Parkwood Lane 
Sichita 18, Kansas 

Date: 
ELIZABETH W. CHANEY 

Date: 
OLEN F. FEATHERSTONE 

Date: 
RUBIE CROSBY BELL 

Date: 
BONNIE H. MORRISON 

Date: 

Date: MARSHALL & WINSTON, INC. 

ATTEST: 

By 

STATE OF TEXAS i 
i 

COUNTY OF EL PASO | 

The foregoing instrument was acknowledged before me this day 
of , 1961, by , as Attorney-in-Fact of 
EL PASO NATURAL GAS COMPANY. 

Notary Public 

STATE OF I 
i 

COUNTY OF | 

The foregoing instrument was acknowledged before me this day 
of , 1961, by , of 
DRILLING AND EXPLORATION COMPANY, INC. , a corporation, on 
behalf of said corporation. 

My Commission expires: 
Notary Public 

_4_ 



STATE OF 

COUNTY OF 

1 
g 
I 

The foregoing instrument was acknowledged before me this day of 
, 1961, by ,__ of 

WESTERN NATURAL GAS COMPANY, a corporation, on behalf of 
said corporation. 

My Commission expires: 
Notary Public in and for 

^ County, State of • 

STATE OF i 
i 

COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 
_, 1961, by Trust Officer, THE FIRST 

NATIONAL BANK OF FORT WORTH, CO-TRUSTEE UNDER THE WILL OF CLARENCE C„ HYDE, 
DECEASED, on behalf of said bank. 

My Commission expires: . 
Notary Public in and for 
County, State of 

STATE OF g 
i 

COUNTY OF g 

The foregoing instrument was acknowledged before me this day of 
, 1961, by , Trustee, ALBUQUERQUE NATIONAL 

BANK, TESTAMENTARY TRUSTEE OF F. A. ANDREWS, DECEASED, on behalf of said bank. 

My Commission expires: 

STATE OF g 
g 

COUNTY OF g 

Notary Public in and for_ 
County, Stat© of 

The foregoing instrument was acknowledged before me this day of 
_, 1961, by > of 

MARSHALL & WINSTON, INC., a corporation, on behalf of said 
corporation. 

My Commission expires: 
Notary Public in and for_ 
County, Stat© of 

STATE OF g 
g 

COUNTY OF g 

The foregoing instrument was acknowledged before me this day of 
, 1961, by FRANCES W. HYDE, Individually and as Co-Trustee under 

the Will of Clarence E. Hyde, Deceased. 

My Commission Expires: 
Notary Public in and for 
County, State of 



STATE OF i 

I 
COUNTY OF I 

The foregoing instrument was acknowledged before me t h i s 

> 1961, by 

day of 

My Commission expires: 
Notary Public i n and f o r 
County, State of 

STATE OF j 

i 
COUNTY OF I 

The foregoing instrument was acknowledged before me this_ 

, 1961, by 

day of 

My Commission expires: 
Notary Public i n and for_ 
County, State of 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this_ 

, 1961, by 

day of 

My Commission expires: 
Notary Public i n and for_ 
County, State of 

STATE OF i 

I 

COUNTY OF | 

The foregoing instrument was acknowledged before me t h i s 

_ , 1961, by 

day of 

My Commission expires: 
Notary Public i n and f o r 
County, State of 
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OIL CONSERVATION COMMISSION 

*2-:xM!cir NO. 

UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 
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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 
OF THE MESCALERO RIDGE UNIT AREA 

COUNTY OF LEA 
STATE OF NEW MEXICO 

NO,. 

1 THIS AGREEMENT, entered into as of the 1st day of December, I960, by 1 

2 and between the parties subscribing, r a t i f y i n g , or consenting hereto, and herein 2 

3 referred to as the "parties hereto," 3 

4 I I 1 I I S S E T H : 4 

5 WHEREAS, the parties hereto are the owners of working, royalty or other S 

6 o i l and gas interests in the unit area subject to this agreement, and 6 

7 WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as 7 

8 amended, 30 U.S.C. Sec. 181 et seq., authorizes Federal lessees and their repre- £ 

9 sentatives to unite with each other, or j o i n t l y or separately with others, i n 9 

10 collectively adopting and operating a cooperative or unit plan of development or 1C 

11 operation of any o i l or gas pool, f i e l d , or like area, or any part thereof, for 111 

12 the purpose of more properly conserving the natural resources thereof whenever 12 

13 determined and certified by the Secretary of the Interior to be necessary or 13 

14 advisable In the public interest; and 14 

15 WHEREAS, the Commissioner of Public Lands of the State of New Mexico is 15 

16 authorized by an act of the Legislature (Chapter 88, Laws 1943) to consent to l£ 

17 and approve the development or operation of lands of the State of New Mexico under I 1 / 

18 this agreement; and l£ 

19 WHEREAS, the Oil Conservation Commission of the State of New Mexico is 19 

20 authorized by an act of the Legislature (Chapter 72, Laws 1935, as amended by 2C 

21 Chapter 193, Laws of 1937, Chapter 166, Laws of .1941, and Chapter 168, Laws of 2.1 

22 1949) to approve this agreement and the conservation provisions hereof; and 22 

23 WHEREAS, the parties hereto hold sufficient interests i n the Mescalero 2; 

24 Ridge Unit Area covering the land hereinafter described to give reasonably effec- 24 

25 tive control of operations therein; and 2i 

26 WHEREAS, it is the purpose of the parties hereto to conserve natural 2i 

27 resources, prevent waste, and secure other benefits obtainable through develop- 2ni 

28 ment and operation of the area subject to this agreement under the terms, con- 2£ 

29 ditions, and limitations herein set forth; 29 



1 NOW, THEREFORE, i n consideration of the premises and the promises herein 1 

2 contained, the parties hereto commit to t h i s agreement t h e i r respective interests 2 

3 i n the below-defined u n i t area, and agree severally among themselves as follows: 3 

4 1. ENABLING ACT AND REGULATIONS. 4 

5 The Mineral Leasing Act of February 25, 1920, as amended, supra, and a l l 5 

6 v a l i d pertinent regulations, including operating and u n i t plan regulations, hereto- 6 

7 fore issued thereunder or v a l i d , pertinent, and reasonable regulations hereafter 7 

8 issued thereunder are accepted and made a part of this agreement as to Federal 8 

9 lands, provided such regulations are not inconsistent with the terms of t h i s 9 

10 agreement; and as to non-Federal lands, the o i l and gas operating regulations i n 10 

11 e f f e c t as of the e f f e c t i v e date hereof governing d r i l l i n g and producing operations, 11 

12 not inconsistent with the terms hereof or the laws of the State of New Mexico, 12 

13 are hereby accepted and made a part of t h i s agreement. 13 

.14 2. UNIT AREA. 14 

15 The area specified on the map attached hereto marked Exhibit "A" i s here- 15 

16 by designated and recognized as co n s t i t u t i n g the u n i t area, containing 7,521.08 16 

17 acres, more or less. 17 

18 Exhibit "A" shows, i n addition to the boundary of the u n i t area, the 18 

19 boundaries and i d e n t i t y of t r a c t s and leases i n said area to the extent known to 19 

20 the Unit Operator. Exhibit "B" attached hereto i s a schedule showing to the ex- 2C 

21 tent known to the Unit Operator the acreage, percentage, and kind of ownership of 21 

22 o i l and gas intere s t s i n a l l land i n the u n i t area. However, nothing herein or 22 

23 i n said schedule or map s h a l l be construed as a representation by any party here- 2; 

24 to as to the ownership of any i n t e r e s t other than such i n t e r e s t or interests as 24 

25 are shown i n said map or schedule as owned by such party. Exhibits "A" and "B" 25 

26 shall be revised by the Unit Operator whenever changes in the unit area render 2i 

27 such revision necessary, or when requested by the Oil and Gas Supervisor, herein- 2ri 

28 a f t e r referred to as "Supervisor," or when requested by the Commissioner of Public 2£ 

29 Lands of the State of New Mexico, hereinafter referred to as "Commissioner," 2C, 

30 and not less than six copies of the revised exhibits s h a l l be f i l e d with the 3C 

31 Supervisor and two copies thereof s h a l l be f i l e d w ith the Commissioner and a 3] 

32 copy with the New Mexico O i l Conservation Commission, hereinafter referred to 3̂  

33 as the "Commission." 3-

34 The above-described u n i t area s h a l l when practicable be expanded to 3̂  
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1 include therein any additional t r a c t or tr a c t s regarded as reasonably necessary or 1 

2 advisable for the purposes of t h i s agreement, or s h a l l be contracted to exclude 2 

3 lands not w i t h i n any p a r t i c i p a t i n g area whenever such expansion or contraction i s 3 

4 necessary or advisable to conform with the purposes of t h i s agreement. Such 4 

5 expansion or contraction s h a l l be effected i n the following manner: 5 

6 (a) Unit Operator, on i t s own motion or on demand of the Director of the 6 

7 Geological Survey, hereinafter referred to as "Director," or on demand of the 7 

8 Commissioner, a f t e r preliminary concurrence by the Director, s h a l l prepare a notice 8 

9 of proposed expansion or contraction describing the contemplated changes i n the 9 

10 boundaries of the u n i t area, the reasons therefor, and the proposed e f f e c t i v e date 10 

11 thereof, preferably the f i r s t day of a month subsequent to the date of notice. 11 

12 (b) Said notice s h a l l be delivered to the Commission, the Commissioner, 12 

13 and the Supervisor, and copies thereof mailed to the l a s t known address of each 13 

14 working i n t e r e s t owner, lessee, and lessor whose interests are affected, advis- .14 

15 ing that 30 days w i l l be allowed for submission to the Unit Operator of any 15 

16 objections. 16 

17 (c) Upon expiration of the 30-day period provided i n the preceding item 17 

18 (b) hereof, Unit Operator s h a l l f i l e with the Commission, the Commissioner, and .18 

19 the Supervisor evidence of mailing of the notice of expansion or contraction and 19 

20 a copy of any objections thereto which have been f i l e d with the Unit Operator, 20 

21 together with an application i n s u f f i c i e n t number, for approval of such expansion 21 

22 or contraction, and with appropriate joinders. 22 

23 (d) After due consideration of a l l pertinent information, the expansion 23 

24 or contraction s h a l l , upon approval by the Commission, the Commissioner, and the 24 

25 Director, become e f f e c t i v e as of the date prescribed i n the notice thereof. 25 

26 (e) A l l l e g a l subdivisions of unitized lands ( i . e . , 40 acres by Gov- 26 

27 ernment survey or i t s nearest l o t or t r a c t equivalent i n instances of i r r e g u l a r 27 

28 surveys, however, unusually large l o t s or t r a c t s s h a l l be considered i n multiples 28 

29 of 40 acres, or the nearest aliquot equivalent thereof, for the purpose of elimin- 29 

30 ation under t h i s subsection), no parts of which are e n t i t l e d t o be i n a p a r t i c i - 30 

31 pating area w i t h i n 5 years a f t e r the f i r s t day of the month following the effec- 31 

32 t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area established under t h i s u n i t 32 

33 agreement, s h a l l be eliminated automatically from t h i s agreement, e f f e c t i v e as of 33 

34 "the f i r s t day thereafter, and such lands s h a l l no longer be a part of the u n i t 34 
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1 area and shall no longer he subject to this agreement, unless at the expiration of 1 

2 said 5-year period diligent d r i l l i n g operations are i n progress on unitized lands 2 

3 not entitled to participation, i n which event a l l such lands shall remain subject 3 

4 hereto for so long as such d r i l l i n g operations are continued diligently, with not 4 

5 more than 90 days' time elapsing between the completion of one such well and the 5 

6 commencement of the next such well, except that the time allowed between such 6 

7 wells shall not expire earlier than 30 days after the expiration of any period of 7 

8 time during which d r i l l i n g operations are prevented by a matter beyond the rea- 8 

9 sonable control of Unit Operator as set forth i n the section hereof entitled 9 

10 "Unavoidable Delay"; provided that a l l legal subdivisions of land not i n a par- 10 

11 ticipating area and not entitled to become participating under the applicable 11 

12 provisions of this agreement within 10 years after said f i r s t day of the month 12 

13 following the effective date of said f i r s t i n i t i a l participating area shall be 13 

14 eliminated as above specified. Determination of creditable "Unavoidable Delay" 14 

15 time shall be made by Unit Operator and subject to approval of the Director. 15 

16 The Unit Operator shall, within 90 days after the effective date of any elimination 16 

17 hereunder, describe the area so eliminated to the satisfaction of the Commissioner 17 

18 and the Director and promptly notify a l l parties i n interest. 18 

19 I f conditions warrant extension of the 10-year period specified i n this .19 

20 subsection 2(e), a single extension of not to exceed 2 years may be accomplished 20 

21 by consent of the owners of 90% of the current unitized working interests and 60% 21 

22 of the current unitized basic royalty interests (exclusive of the basic royalty 22 

23 interests of the United States), on a total-nonparticipating-acreage basis, 23 

24 respectively, with approval of the Commissioner and the Director, provided such 24 

25 extension application is submitted to the Commissioner and the Director not later 25 

26 than 60 days prior to the expiration of said 10-year period. 26 

27 Any expansion of the unit area pursuant to this section which embraces 27 

28 lands theretofore eliminated pursuant to this subsection 2(e) shall not be con- 28 

29 sldered automatic commitment or recommitment of such lands. 29 

30 3. UNITIZED LAND AND UNITIZED SUBSTANCES. 30 

31 A l l land committed to this agreement shall constitute land referred to 31 

32 herein as "unitized land" or "land subject to this agreement." A l l o i l and gas 32 

33 i n any and a l l formations of the unitized land are unitized under the terms of 33 

34 this agreement and herein are called "unitized substances." 34 
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.1 4- UNIT OPERATOR, 1 

2 El Paso Natural Gas Company, with o f f i c e s at El Paso, Texas, i s hereby 2 

3 designated as Unit Operator and by signature hereto as Unit Operator agrees and 3 

4 consents to accept the duties and obligations of Unit Operator fo r the discovery, 4 

5 development, and production of unitized substances as herein provided. Whenever 5 

6 reference i s made herein to the Unit Operator, such reference means the Unit 6 

7 Operator acting i n that capacity and not as an owner of int e r e s t i n unitized sub- 7 

8 stances, and the term "working interest owner" when used herein shall include or 8 

9 refer to Unit Operator as the owner of a working int e r e s t when such an int e r e s t 9 

10 i s owned by i t . 10 

11 5. RESIGNATION OR REMOVAL OF UNIT OPERATOR, 11 

12 Unit Operator s h a l l have the r i g h t to resign at any time p r i o r to the 12 

13 establishment of a p a r t i c i p a t i n g area or areas hereunder, but such resignation .13 

14 s h a l l not become e f f e c t i v e so as to release Unit Operator from the duties and 14 

15 obligations of Unit Operator and terminate Unit Operator's r i g h t s as such for a 15 

.16 period of 6 months a f t e r notice of in t e n t i o n to resign has been served by Unit 16 

17 Operator on a l l working i n t e r e s t owners and the Commission, the Commissioner, and .17 

18 the Director, and u n t i l a l l wells then d r i l l e d hereunder are placed i n a s a t i s - 18 

19 factory condition f o r suspension or abandonment whichever i s required by the 19 

20 Supervisor as to Federal lands and by the Commission as to other lands, unless 20 

21 a new Unit Operator s h a l l have been selected and approved and s h a l l have taken 21 

22 over and assumed the duties and obligations of Unit Operator p r i o r to the expi- 22 

23 r a t i o n of said period. 23 

24 Unit Operator s h a l l have the r i g h t to resign i n l i k e manner and subject 24 

25 to l i k e l i m i t a t i o n s as above provided at any time a p a r t i c i p a t i n g area established 25 

26 hereunder i s I n existence, but, i n a l l Instances of resignation or removal, u n t i l 26 

27 a successor Unit Operator i s selected and approved as hereinafter provided, the 27 

28 working Interest owners s h a l l be j o i n t l y responsible f o r performance of the duties 28 

29 of Unit Operator, and s h a l l not l a t e r than 30 days before such resignation or re- 29 

30 moval becomes ef f e c t i v e appoint a common agent to represent them i n any action to 30 

31 be taken hereunder. 31 

32 The resignation of Unit Operator s h a l l not release Unit Operator from 32 

33 any l i a b i l i t y for any default by i t hereunder occurring p r i o r to the ef f e c t i v e 33 

34 date of i t s resignation. 34 
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1 The Unit Operator may, upon default or f a i l u r e I n the performance of i t s 1 

2 duties or obligations hereunder, be subject to removal by the same percentage vote 2 

3 of the owners of working interests determined i n l i k e manner as herein provided 3 

4 f o r the selection of a new Unit Operator. Such removal s h a l l be eff e c t i v e upon 4 

5 notice thereof to the Commissioner and the Director. 5 

6 The resignation or removal of Unit Operator under t h i s agreement s h a l l 6 

7 not terminate i t s r i g h t , t i t l e , or int e r e s t as the owner of a working interest or 7 

8 other in t e r e s t i n unitized substances, but upon the resignation or removal of Unit 8 

9 Operator becoming e f f e c t i v e , such Unit Operator s h a l l deliver possession of a l l 9 

.10 equipment, materials, and appurtenances used i n conducting the u n i t operations 10 

11 and owned by the working i n t e r e s t owners to the new duly q u a l i f i e d successor Unit 11 

.12 Operator or to the owners thereof i f no such new Unit Operator i s elected, to be 12 

13 used f o r the purpose of conducting u n i t operations hereunder. Nothing herein 13 

14 s h a l l be construed as authorizing removal of any material, equipment, and appurten- 14 

15 ances needed for the preservation of any wells. .15 

16 6. SUCCESSOR UNIT OPERATOR, 16 

17 Whenever the Unit Operator s h a l l tender his or i t s resignation as Unit .17 

18 Operator or s h a l l be removed as hereinabove provided, the owners of the working 18 

19 interests i n the p a r t i c i p a t i n g area or areas according to t h e i r respective acre- 19 

20 age interests i n such p a r t i c i p a t i n g area or areas, or, u n t i l a p a r t i c i p a t i n g area 20 

21 s h a l l have been established, the owners of the working interests according to 21 

22 t h e i r respective acreage interests i n a l l unitized land, s h a l l by majority vote 22 

23 select a successor Unit Operator; Provided, That, i f a majority but not less than 23 

24 75% of the working interests q u a l i f i e d to vote are owned by one party to t h i s 24 

25 agreement, a concurring vote of one or more additional working i n t e r e s t owners 25 

26 s h a l l be required to select a new operator. Such selection s h a l l not become effec- 26 

27 l i v e u n t i l (a) a Unit Operator so selected s h a l l accept i n w r i t i n g the duties and 27 

28 r e s p o n s i b i l i t i e s of Unit Operator, and (b) the selection s h a l l have been approved 28 

29 by the Commissioner and the Director. I f no successor Unit Operator i s selected 29 

30 and q u a l i f i e d as herein provided, the Commissioner and the Director at t h e i r 30 

31 electi o n may declare t h i s u n i t agreement terminated. 31 

32 7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT, 32 

33 Costs and expenses incurred by Unit Operator i n conducting u n i t opera- 33 

34 tlons hereunder s h a l l be paid and apportioned among and borne by the owners of 34 
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1 working interests, a l l i n accordance with the agreement or agreements entered i n t o 1 

2 by and between the Unit Operator and the owners of working i n t e r e s t s , whether one 2 

3 or more, separately or c o l l e c t i v e l y . Any agreement or agreements entered i n t o 3 

4 between the working in t e r e s t owners and the Unit Operator as provided i n t h i s 4 

5 section, whether one or more, are herein referred to as the "unit operating agree- 5 

6 ment." Such un i t operating agreement s h a l l also provide the manner i n which the 6 

7 working Interest owners s h a l l be e n t i t l e d to receive t h e i r respective proportion- 7 

8 ate and allocated share of the benefits accruing hereto i n conformity with t h e i r 8 

9 underlying operating agreements, leases, or other independent' contracts, and such 9 

10 other r i g h t s and obligations as between Unit Operator and the working i n t e r e s t 10 

11 owners as may be agreed upon by Unit Operator and the working i n t e r e s t owners; 11 

12 however, no such u n i t operating agreement s h a l l be deemed either to modify any of 12 

13 the terms and conditions of t h i s u n i t agreement or to reli e v e the Unit Operator of 13 

14 any r i g h t or obl i g a t i o n established under t h i s u n i t agreement, and i n case of any 14 

15 inconsistency or c o n f l i c t betvreen the u n i t agreement and the u n i t operating agree- 15 

16 ment, t h i s u n i t agreement s h a l l p r e v a i l . Three true copies of any u n i t operating 16 

.17 agreement executed pursuant to t h i s section should be f i l e d with the Supervisor 17 

18 p r i o r to approval of t h i s u n i t agreement by the Director. 18 

19 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. 19 

20 Except as otherwise s p e c i f i c a l l y provided herein, the exclusive r i g h t , 20 

21 p r i v i l e g e , and duty of exercising any and a l l r i g h t s of the parties hereto which 21 

22 are necessary or convenient f o r prospecting f o r , producing, storing, a l l o c a t i n g , 22 

23 and d i s t r i b u t i n g the unitized substances are hereby delegated to and s h a l l be 23 

24 exercised by the Unit Operator as herein provided. Acceptable evidence of t i t l e 24 

25 to said r i g h t s s h a l l be deposited with said Unit Operator, and together with t h i s 25 

26 agreement, s h a l l constitute and define the r i g h t s , p r i v i l e g e s , and obligations of 26 

27 Unit Operator. Nothing herein, however, s h a l l be construed to transfer t i t l e to 27 

28 any land or to any lease or operating agreement, i t being understood that under 28 

29 t h i s agreement the Unit Operator, i n i t s capacity as Unit Operator, s h a l l exercise 29 

30 the r i g h t s of possession and use vested i n the parties hereto only f o r the purposes 30 

31 herein specified. 31 

32 9. DRILLING TO DISCOVERY,, 32 

33 Within 6 months aft e r the e f f e c t i v e date hereof, the Unit Operator s h a l l 33 

34 begin to d r i l l an adequate te s t w e l l at a location approved by the Supervisor i f 34 
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1 on Federal land or the Commission i f on State land, unless on such e f f e c t i v e date 1 

2 a wel l i s being d r i l l e d conformably with the terms hereof, and thereafter continue 2 

3 such d r i l l i n g d i l i g e n t l y u n t i l the top of the Mississippian formation has been 3 

4 tested or u n t i l at a lesser depth unitized substances s h a l l be discovered which 4 

5 can be produced i n paying quantities ( t o - w i t : quantities s u f f i c i e n t to repay the 5 

6 costs of d r i l l i n g , and producing operations, with a reasonable p r o f i t ) or the Unit 6 

7 Operator s h a l l at any time establish to the s a t i s f a c t i o n of the Supervisor i f on 7 

8 Federal land or the Commissioner i f on State land that f u r t h e r d r i l l i n g of said 8 

9 we l l would be unwarranted or impracticable, provided, however, that Unit Operator 9 

10 s h a l l not i n any event be required to d r i l l said well to a depth i n excess of 10 

.11 14,000 feet. U n t i l discovery of a deposit of unitized substances capable of being 11 

12 produced i n paying quantities, the Unit Operator s h a l l continue d r i l l i n g d i l i g e n t l y 12 

13 one wel l at a time, allowing not more than 6 months between the completion of one 13 

14 w e l l and the beginning of the next w e l l , u n t i l a well capable of producing unitized 14 

15 substances i n paying quantities i s completed to the s a t i s f a c t i o n of said Supervisor 15 

16 i f on Federal land or the Commissioner i f on State land, or u n t i l i t i s reasonably .16 

17 proved that the unitized land i s incapable of producing unitized substances i n 17 

13 paying quantities i n the formations d r i l l e d hereunder. Nothing i n t h i s section 18 

19 s h a l l be deemed to l i m i t the r i g h t of the Unit Operator to resign as provided i n 19 

20 Section 5 hereof, or as requiring Unit Operator to commence or continue any 20 

21 d r i l l i n g during the period pending such resignation becoming e f f e c t i v e i n order 21 

22 to comply with the requirements of t h i s section. The Commissioner and the Di- 22 

23 rector may modify the d r i l l i n g requirements of t h i s section by granting reasonable 23 

24 extensions of time when, i n t h e i r opinion, such action i s warranted. 24 

25 Upon f a i l u r e to comply with the d r i l l i n g provisions of t h i s section, the 25 

26 Commissioner arid tne Director may, af t e r reasonable notice to the Unit Operator, 26 

27 and each working i n t e r e s t owner, lessee, and lessor at t h e i r l a s t known addresses, 27 

28 declare t h i s u n i t agreement terminated. 28 

29 10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. 29 

30 Within 6 months a f t e r completion of a well, capable of producing unitized 30 

3.1 substances i n paying quantities, the Unit Operator s h a l l submit f o r the approval 31 

32 of the Commissioner and the Supervisor an acceptable plan of development and opera- 32 

33 t i o n for the un i t i z e d land 'which, when approved by the Commissioner and the Super- 33 

34 visor, s h a l l constitute the fu r t h e r d r i l l i n g and operating obligations of the Unit 34 
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1 Operator under t h i s agreement f o r the period specified therein. Thereafter, from 1 

2 time to time before the expiration of any exi s t i n g plan, the Unit Operator s h a l l 2 

3 submit f o r the approval of the Commissioner and the Supervisor a plan for an 3 

4 additional specified period for the development and operation of the unitized land. 4 

5 Any plan submitted pursuant to t h i s section s h a l l provide f o r the exploration of 5 

6 the unitized area and for the d i l i g e n t d r i l l i n g necessary f o r determination of the 6 

7 area or areas thereof capable of producing unitized substances i n paying quantities 7 

8 i n each and every productive formation and s h a l l be as complete and adequate as 8 

9 the Commissioner and the Supervisor may determine to be necessary f o r timely devel- 9 

10 opment and proper conservation of the o i l and gas resources of the unitized area 10 

11 and s h a l l (a) specify the number and locations of any wells to be d r i l l e d and the .11 

12 proposed order and time for such d r i l l i n g ; and (b) to the extent practicable 12 

13 specify the operating practices regarded as necessary and advisable f o r proper .13 

14 conservation of natural resources. Separate plans may be submitted f o r separate .14 

15 productive zones, subject to the approval of the Commissioner and the Supervisor. 15 

16 Said plan or plans s h a l l be modified or supplemented when necessary to meet 16 

17 changed conditions or to protect the interests of a l l parties to t h i s agreement. 17 

18 Reasonable diligence s h a l l be exercised i n complying with the obligations of the 18 

19 approved plan of development. The Commissioner and the Supervisor are authorized 19 

20 to grant a reasonable extension of the 6-month period herein prescribed f o r sub- 20 

21 mission of an i n i t i a l plan of development where such action i s j u s t i f i e d because 21 

22 of unusual conditions or circumstances. After completion hereunder of a w e l l 22 

23 capable of producing any unit i z e d substance i n paying quantities, no further wells, 23 

24 except such as may be necessary t o afford protection against operations not under 24 

25 t h i s agreement or such as may be s p e c i f i c a l l y approved by the Commissioner and the 25 

26 Supervisor, s h a l l be d r i l l e d except i n accordance with a plan of development 26 

27 approved as herein provided. 27 

28 11. PARTICIPATION AFTER DISCOVERY. 28 

29 Upon completion of a w e l l capable of producing unitized substances i n 29 

30 paying quantities or as soon thereafter as required by the Commissioner or the 30 

31 Supervisor, the Unit Operator s h a l l submit f o r approval by the Commissioner and the 31 

32 Director a schedule, based on subdivisions of the public-land survey or aliquot 32 

33 parts thereof as to Federal land, and, as to non-Federal lands, based upon appro- 33 

34 p r i a t e computations from the courses and distances shown on the l a s t approved 34 
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1 public-land survey as of the e f f e c t i v e date of the I n i t i a l p a r t i c i p a t i n g area, of .1 

2 a l l unitized land then regarded as reasonably proved to be productive of unitized 2 

3 substances i n paying quantities; a l l lands i n said schedule on approval of the 3 

4 Commissioner and the Director to constitute a p a r t i c i p a t i n g area, e f f e c t i v e as 4 

5 of the date of completion of the well or the e f f e c t i v e date of t h i s u n i t agreement, 5 

6 whichever i s l a t e r . Said schedule also s h a l l set f o r t h the percentage of unitized 6 

7 substances to be allocated as herein provided to each unitized t r a c t i n the par- 7 

8 t i c i p a t i n g area so established, and s h a l l govern the a l l o c a t i o n of production 8 

9 from and a f t e r the date the p a r t i c i p a t i n g area becomes e f f e c t i v e . A separate par- 9 

10 t i c i p a t i n g area s h a l l be established i n l i k e manner f o r each separate pool or 10 

11 deposit of unitized substances or f o r any group thereof produced as a single pool 11 

12 or zone, and any two or more p a r t i c i p a t i n g areas so established may be combined 12 

13 i n t o one with the consent of the owners of a l l working interests i n the lands with- 13 

14 i n the p a r t i c i p a t i n g areas so to be combined, on approval of the Commissioner and 14 

15 the Director. The p a r t i c i p a t i n g area or areas so established s h a l l be revised from 15 

16 time to time, subject to l i k e approval, whenever such action appears proper as a .16 

17 r e s u l t of f u r t h e r d r i l l i n g operations or otherwise, to include additional land then 17 

18 regarded as reasonably proved to be productive i n paying quantities, or to exclude 18 

19 land then regarded as reasonably proved not to be productive i n paying quantities 19 

20 and the percentage of a l l o c a t i o n s h a l l also be revised accordingly. The e f f e c t i v e 20 

21 date of any re v i s i o n s h a l l be the f i r s t of the month i n which i s obtained the 21 

22 knowledge or information on which such re v i s i o n i s predicated, provided, however, 22 

23 that a more appropriate e f f e c t i v e date may be used i f j u s t i f i e d by the Unit Operator 23 

24 and approved by the Commissioner and the Director. No land s h a l l be excluded from 24 

25 a p a r t i c i p a t i n g area on account of depletion of the unitized substances. 25 

26 I t i s the intent of t h i s section that a p a r t i c i p a t i n g area s h a l l repre- 26 

27 sent the area known or reasonably estimated to be productive i n paying quantities; 27 

28 but, regardless of any revis i o n of the p a r t i c i p a t i n g area, nothing herein contained 28 

29 s h a l l be construed as requiring any ret r o a c t i v e adjustment for production obtained 29 

30 p r i o r to the e f f e c t i v e date of the re v i s i o n of the p a r t i c i p a t i n g area. 30 

31 In the absence of agreement at any time between the Unit Operator, the 31 

32 Commissioner, and the Director as to the proper d e f i n i t i o n and r e d e f i n i t i o n of a 32 

33 p a r t i c i p a t i n g area, or u n t i l a p a r t i c i p a t i n g area has, or areas have, been estab- 33 

34 lished as provided herein, the port i o n of a l l payments affected thereby may be 34 
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1 impounded in a manner mutually acceptable to the owners of working interest, ex- 1 

2 cept royalties due the United States and the State of New Mexico, which shall be 2 

3 determined by the Supervisor and the Commissioner and the amount thereof deposited 3 

4 as directed by the Supervisor, and the Commissioner, respectively, to be held as 4 

5 unearned money u n t i l a participating area is f i n a l l y approved and then applied as 5 

6 earned or returned in accordance with a determination of the sum due as Federal . 6 

7 and State royalty on the basis of such approved participating area. 7 

8 Whenever i t is determined, subject to the approval of the Supervisor as 8 

9 to wells on Federal land, the Commissioner as to wells on State land, that a well 9 

10 d r i l l e d under this agreement is not capable of production i n paying quantities 10 

11 and inclusion of the land on which i t is situated i n a participating area is 11 

12 unwarranted, production from such well, for the purposes of settlement among a l l 12 

13 parties other than working interest owners, shall be allocated to the land on 13 

14 which the well is located so long as such land is not within a participating area 14 

15 established for the pool or deposit from which such production is obtained. 15 

16 Settlement for working interest benefits from such a well shall be made as provided 16 

17 i n the unit operating agreement. 17 

18 12. ALLOCATION OF PRODUCTION. 18 

19 A l l unitized substances produced from each participating area established 19 

20 under this agreement, except any part thereof used in conformity with good oper- 20 

21 ating practices within the unitized area for d r i l l i n g , operating, camp and other 21 

22 production or development purposes, for repressuring or recycling i n accordance 22 

23 with a plan of development approved by the Commissioner and the Supervisor, or 23 

24 unavoidably lost, shall be deemed to be produced equally on the acreage basis from 24 

25 the several tracts of unitized land of the participating area established for such 25 

26 production and, for the purpose of determining any benefits accruing under this 26 

27 agreement, each such tract of unitized land shall have allocated to i t such per- 27 

28 centage of said production as the number of acres of such tract included i n said 28 

29 participating area bears to the t o t a l acres of unitized land i n said participating 29 

30 area, except that allocation of production hereunder for purposes other than for 30 

31 settlement of the royalty, overriding royalty, and payment out of production 3-1 

32 obligations of the respective working interest owners, shall be on the basis pre- 32 

33 scribed i n the unit operating agreement whether in conformity with the basis of 33 

34 allocation herein set forth or otherwise. I t is hereby agreed that production of 34 
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1 u nitized substances from a p a r t i c i p a t i n g area s h a l l be allocated as provided here- i 

2 i n regardless of whether any wells are d r i l l e d on any p a r t i c u l a r part or t r a c t of 2 

3 said p a r t i c i p a t i n g area. I f any gas produced from one p a r t i c i p a t i n g area i s used 3 

4 for repressuring or recycling purposes i n another p a r t i c i p a t i n g area, the f i r s t 4 

5 gas withdrawn from such last-mentioned p a r t i c i p a t i n g area for sale during the l i f e 5 

6 of th i s agreement s h a l l be considered to be the gas so transferred u n t i l an amount 6 

7 equal to that transferred s h a l l be so produced fo r sale and such gas s h a l l be 7 

8 allocated to the p a r t i c i p a t i n g area from which i n i t i a l l y produced as constituted 8 

9 at the time of such f i n a l production. 9 

10 13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS AND 10 

11 DRILLING OF WELLS NOT MUTUALLY AGREED UPON. 11 

12 Any party or parties hereto owning or c o n t r o l l i n g the working i n t e r e s t 12 

13 i n any unitized land having thereon a regular w e l l location may with the approval 13 

.14 of the Supervisor as to Federal land, or the Commission as to State land, at such 14 

15 party's sole r i s k , cost, and expense, d r i l l a well t o test any formation for 15 

.16 which a p a r t i c i p a t i n g area has not been established or to te s t any formation for 16 

17 which a p a r t i c i p a t i n g area has been established i f such location i s not w i t h i n 17 

18 said p a r t i c i p a t i n g area, or d r i l l any well not mutually agreed to by a l l interested .18 

19 pa r t i e s , unless w i t h i n 90 days of receipt of notice from said party of his inten- 19 

20 t i o n to d r i l l the w e l l the Unit Operator elects and commences to d r i l l such w e l l 20 

21 i n l i k e manner as other wells are d r i l l e d by the Unit Operator under t h i s agreement. 21 

22 I f any well d r i l l e d as aforesaid by a working i n t e r e s t owner results i n 22 

23 production such that the land upon which i t i s situated may properly be included 23 

24 i n a p a r t i c i p a t i n g area, such p a r t i c i p a t i n g area s h a l l be established or enlarged 24 

25 as provided i n t h i s agreement, and the party or parties paying the cost of d r i l l i n g 25 

26 such w e l l s h a l l be reimbursed as provided i n the u n i t operating agreement for the 26 

27 cost of d r i l l i n g such well, and the w e l l s h a l l thereafter be operated by Unit Oper- 27 

28 ator i n accordance with the terms of t h i s agreement and the u n i t operating agree- 28 

29 ment. 29 

30 I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t owner obtains 30 

31 production i n quantities i n s u f f i c i e n t to j u s t i f y the inclusion i n a p a r t i c i p a t i n g 3-1 

32 area of the land upon which such w e l l i s situated, such well may be operated and 32 

33 produced by the party d r i l l i n g the same subject to the conservation requirements 33 

34 of t h i s agreement. The r o y a l t i e s i n amount or value of production from any such 34 
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1 w e l l s h a l l be paid as specified i n the underlying lease and agreements affected. 1 

2 14. ROYALTY SETTLEMENT, 2 

3 The United States and the State of New Mexico and a l l r o y a l t y owners 3 

4 who, under existing contracts, are e n t i t l e d to take i n kind a share of the sub- 4 

5 stances now unitized hereunder produced from any t r a c t , s h a l l hereafter be en- 5 

6 t i t l e d to the r i g h t to take i n kind t h e i r share of the unitized substance a l - 6 

7 located to such t r a c t , and Unit Operator, or i n case of the operation of a well 7 

8 by a working interest owner as herein i n special cases provided f o r , such working 8 

9 inte r e s t owner, s h a l l make deliveries of such r o y a l t y share taken i n kind i n con- 9 

10 formity with the applicable contracts, laws, and regulations. Settlement f o r 10 

11 r o y a l t y i n t e r e s t not taken i n kind s h a l l be made by working in t e r e s t owners 11 

12 responsible therefor under e x i s t i n g contracts, laws, and regulations on or before 12 

13 the l a s t day of each month for unitized substances produced during the preceding 13 

14 calendar month; provided, however, that nothing herein contained s h a l l operate 14 

15 to relieve the lessees of any land from t h e i r respective lease obligations f o r 15 

16 the payment of any ro y a l t i e s due under t h e i r lease. 16 

17 I f gas obtained from lands not subject to t h i s agreement Is introduced 17 

18 i n t o any p a r t i c i p a t i n g area hereunder, fo r use i n repressuring, stimulation of 18 

19 production, or increasing ultimate recovery, which s h a l l be i n conformity with a 19 

20 plan f i r s t approved by the Commission, the Commissioner, and the Supervisor, a 20 

21 l i k e amount of gas, after settlement as herein provided for any gas transferred from 21 

22 any other p a r t i c i p a t i n g area and with due allowance f o r loss or depletion from any 22 

23 cause, may be withdrawn from the formation i n t o which the gas was introduced, 23 

24 r o y a l t y free as to dry gas, but not as to the products extracted therefrom; pro- 24 

25 vided that such withdrawal s h a l l be at such time as may be provided i n the plan of 25 

26 operations or as may otherwise be consented to by the Commissioner and the Super- 26 

27 visor, as conforming to good petroleum engineering practice, and provided fur t h e r , 27 

28 that such r i g h t of withdrawal s h a l l terminate on the termination of t h i s agreement. 28 

29 Royalty due the United States s h a l l be computed as provided i n the 29 

30 operating regulations and paid i n value or delivered i n kind as to a l l unitized 30 

31 substances on the basis of the amounts thereof allocated to unitized Federal land 31 

32 as provided herein at the rates specified i n the respective Federal leases, or at 32 

33 such lower rate or rates as may be authorized by law or regulations; provided, that 33 

34 for leases on which the r o y a l t y rate depends on the d a i l y average production per 34 
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1 w e l l , said average production s h a l l he determined i n accordance with the operating 1 

2 regulations as though each p a r t i c i p a t i n g area were a single consolidated lease. 2 

3 Royalty due on account of State of New Mexico lands s h a l l be computed 3 

4 and paid on the basis of a l l unitized substances allocated to such lands. 4 

5 15. RENTAL SETTLEMENT. 5 

6 Rental or minimum r o y a l t i e s due on leases committed hereto s h a l l be paid 6 

7 by working i n t e r e s t owners responsible therefor under exi s t i n g contracts, laws, 7 

8 and regulations, provided that nothing herein contained shall operate to relieve 8 

9 the lessees of any land from t h e i r respective lease obligations for the payment 9 

.10 of any r e n t a l or minimum r o y a l t y i n l i e u thereof due under t h e i r leases. Rental 10 

11 or minimum ro y a l t y f o r lands of the United States subject to t h i s agreement s h a l l 11 

12 be paid at the rate specified i n the respective leases from the United States 12 

.13 unless such r e n t a l or minimum r o y a l t y i s waived, suspended, or reduced by law or 13 

14 °y approval of the Secretary or his duly authorized representative. 14 

15 Rentals on State of New Mexico lands subject to t h i s agreement s h a l l be 15 

16 paid at the rates specified i n the respective leases. 16 

17 With respect to any lease on non-Federal land containing provisions which 17 

18 would terminate such lease unless d r i l l i n g operations were w i t h i n the time therein 18 

19 specified commenced upon the land covered thereby or rentals paid f o r the p r i v i l e g e 19 

20 of deferring such d r i l l i n g operations, the rentals required thereby s h a l l , not- 20 

21 withstanding any other provision of t h i s agreement, be deemed to accrue and become 21 

22 payable during the term thereof as extended by t h i s agreement and u n t i l the required 22 

23 d r i l l i n g operations are commenced upon the land covered thereby or some portion of 23 

24 such land i s included w i t h i n a p a r t i c i p a t i n g area. 24 

25 16. CONSERVATION. 25 

26 Operations hereunder and production of unitized substances s h a l l be con- 26 

27 ducted to provide for the most economical and e f f i c i e n t recovery of said substances 27 

28 without waste, as defined by or pursuant to State or Federal law or regulation. 28 

29 17. DRAINAGE, 29 

30 The Unit Operator s h a l l take appropriate and adequate measures to pre- 30 

31 vent drainage of unitized substances from unitized land by wells on land not sub- 31 

32 j e c t to t h i s agreement, or pursuant to applicable regulations pay a f a i r and rea- 32 

33 sonable compensatory ro y a l t y as determined by the Supervisor, with consent of the 33 

34 Commissioner. 34 
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1 18. LEASES AND CONTRACTS CONFORMED AND EXTENDED, 1 

2 The "terms, conditions, and provisions of a l l leases, subleases, and 2 

3 other contracts r e l a t i n g t o exploration, d r i l l i n g , development, or operation for 3 

4 o i l and gas of lands committed t o t h i s agreement are hereby expressly modified 4 

5 and amended to the extent necessary to make the same conform to the provisions 5 

6 hereof, but otherwise to remain i n f u l l force and e f f e c t ; and the parties hereto 6 

7 hereby consent that the Secretary as to Federal leases and the Commissioner as 7 

8 to State leases s h a l l and each by his approval hereof, or by the approval hereof 8 

9 by his duly authorized representative, does hereby establish, a l t e r , change, or 9 

10 revoke the d r i l l i n g , producing, r e n t a l , minimum royalty, and r o y a l t y requirements 10 

11 of Federal and State leases committed hereto and the regulations i n respect there- n 

12 to to conform said requirements to the provisions of t h i s agreement, and, without 12 

13 l i m i t i n g the generality of the foregoing, a l l leases, subleases, and contracts 13 

14 are p a r t i c u l a r l y modified i n accordance with the following: 14 

15 (a) The development and operation of lands subject to t h i s agreement 15 

16 under the terms hereof s h a l l be deemed f u l l performance of a l l obligations f o r 16 

17 development and operation with respect to each and every part or separately-owned 17' 

18 t r a c t subject to t h i s agreement, regardless of whether there i s any development 18 

19 of any p a r t i c u l a r part or t r a c t of the u n i t area, notwithstanding anything to the 19 

20 contrary i n any lease, operating agreement or other contract by and between the 20 

21 parties hereto, or t h e i r respective predecessors i n in t e r e s t , or any of them. 2.1 

22 (b) D r i l l i n g and producing operations performed hereunder upon any t r a c t 22 

23 of unitized lands w i l l be accepted and deemed to be performed upon and for the 23 

24 benefit of each and every t r a c t of unitized land, and no lease s h a l l be deemed to 24 

25 expire by reason of f a i l u r e to d r i l l or produce wells situated on the land therein 25 

26 embraced. 26 

27 (c) Suspension of d r i l l i n g or producing operations on a l l unitized lands 27 

28 pursuant to d i r e c t i o n or consent of the Secretary and the Commissioner, or t h e i r 28 

29 duly authorized representatives, s h a l l be deemed to constitute such suspension 29 

30 pursuant to such d i r e c t i o n or consent as to each and every t r a c t of unitized land. 30 

31 (d) Each lease, sublease or contract r e l a t i n g to the exploration, d r i l l - 31 

32 ing, development or operation f o r o i l or gas of lands other than those of the 32 

33 United States committed to t h i s agreement, which, by i t s terms might expire p r i o r 33 

34 to the termination of t h i s agreement, i s hereby extended beyond any such term so 34 
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1 provided therein so that i t s h a l l be continued i n f u l l force and effe c t f o r and 1 

2 during the term of t h i s agreement. 2 

3 (e) Any Federal lease for a fixed term of twenty (20) years or any re- 3 

4 newal thereof or any part of such lease which i s made subject to t h i s agreement 4 

5 s h a l l continue i n force beyond the term provided therein u n t i l the termination 5 

6 hereof. Any other Federal lease committed hereto s h a l l continue i n force beyond 6 

7 the term so provided therein or by law as to the committed land so long as such 7 

8 lease remains subject hereto, provided, that production i s had i n paying quantities 8 

9 under t h i s agreement p r i o r to the expiration date of the term of such lease. 9 

10 ( f ) Each sublease or contract r e l a t i n g to the operation and development 10 

11 of unitized substances from lands of the United States committed to t h i s agreement, .11 

12 v/hich by i t s terms would expire p r i o r to the time at which the underlying lease, 12 

13 as extended by the immediately preceding paragraph, w i l l expire, i s hereby extended .13 

14 beyond any such term so provided therein so that i t s h a l l be continued i n f u l l 14 

.15 force and e f f e c t for and during the term of the underlying lease as such term i s 15 

.16 herein extended. 16 

17 (g) The segregation of any Federal lease committed to t h i s agreement i s 17 

18 governed by the following provision I n the four t h paragraph of Sec. 17(b) of the .18 

19 Act of February 25, 1920, as amended by the Act of July 29, 1954, (68 Stat. 583, 19 

20 585): "Any (Federal) lease hereafter committed to any such ( u n i t ) plan embracing 20 

21 lands that are i n part w i t h i n and i n part outside of the area covered by any such 2.1 

22 plan s h a l l be segregated i n t o separate leases as to the lands committed and the 22 

23 lands not committed as of the e f f e c t i v e date of u n i t i z a t i o n ; provided, however, 23 

24 that any such lease as to the nonunitized portion s h a l l continue i n force and 24 

2'; e f f e c t for the term thereof but f o r not less than two years from the date of such 25 

26 segregation and so long thereafter as o i l or gas i s produced i n paying quantities." 26 

27 (h) Any lease embracing lands of the State of New Mexico having only a 27 

28 portion of i t s lands committed hereto s h a l l be segregated as to the por t i o n com- 28 

29 mitted and as to the portion not committed and the terms of such leases s h a l l 29 

30 apply separately as to such segregated portions commencing as of the e f f e c t i v e 30 

31 date hereof. Notwithstanding any of the provisions of t h i s agreement to the 31 

32 contrary, any lease embracing lands of the State of New Mexico having only a por t i o n 32 

33 of i t s lands committed hereto s h a l l continue i n f u l l force and e f f e c t beyond the 33 

34 term provided therein as to a l l lands embraced i n such lease, i f o i l and gas, or 34 
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1 either of them, are discovered and are capable of being produced i n paying quan- 1 

2 t i t l e s from some part of the lands (either w i t h i n or without the u n i t area) em- 2 

3 braced i n such lease committed to t h i s agreement before the expiration of the 3 

4 secondary term of such lease; or i f , at the expiration of the secondary term, the 4 

5 lessee or the Unit Operator i s then engaged i n bona f i d e d r i l l i n g or reworking 5 

6 operations on some part of the lands embraced therein, the same as to a l l lands 6 

7 embraced therein s h a l l remain i n f u l l force and eff e c t so long as such operations 7 

8 are being d i l i g e n t l y prosecuted, and i f they r e s u l t i n the production of o i l or 8 

9 gas, said lease s h a l l continue i n f u l l force and ef f e c t as to a l l of the lands 9 

10 embraced therein, so long thereafter as o i l and gas, or either of them, are being 10 

11 produced i n paying quantities from any portion of said lands. 11 

12 19. COVENANTS RUN WITH LAND. 12 

13 The covenants herein s h a l l be construed to be covenants running with the 13 

14 land with respect to the i n t e r e s t of the parties hereto and t h e i r successors i n 14 

15 i n t e r e s t u n t i l t h i s agreement terminates, and any grant, transfer, or conveyance, 15 

16 of int e r e s t i n land or leases subject hereto s h a l l be and hereby i s conditioned 16 

17 upon the assumption of a l l p r i v i l e g e s and obligations hereunder by the grantee, 17 

18 transferee, or other successor i n i n t e r e s t . No assignment or transfer of any work- 18 

19 ing Interest, r o yalty, or other in t e r e s t subject hereto s h a l l be binding upon the 19 

20 Unit Operator u n t i l the f i r s t day of the calendar month a f t e r Unit Operator i s 20 

21 furnished with the o r i g i n a l , photostatic, or c e r t i f i e d copy of the instrument of 2.1 

22 transfer. 22 

23 20 EFFECTIVE DATE AND TERM. 23 

24 This agreement s h a l l become e f f e c t i v e upon approval by the Commissioner 24 

25 and the Director, or t h e i r duly authorized representatives, as of the f i r s t day of 25 

26 the month following approval by the Director and s h a l l terminate f i v e (5) years 26 

27 from said e f f e c t i v e date unless 27 

28 (a) such date of expiration i s extended by the Commissioner and the 28 

29 Director, or 29 

30 (b) i t i s reasonably determined p r i o r to the expiration of the fixed 30 

31 term or any extension thereof that the unitized land i s incapable of production 31 

32 of substances i n paying quantities i n the formations tested hereunder and af t e r 32 

33 notice of in t e n t i o n to terminate the agreement on such ground i s given by the Unit 33 

34 Operator to a l l parties i n i n t e r e s t at t h e i r l a s t known addresses, the agreement 34 
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1 i s terminated with the approval of the Commissioner and the Director, or 1 

2 (c) a valuable discovery of unitized substances has been made on 2 

3 unitized land during said i n i t i a l term or any extension thereof, i n which event 3 

4 the agreement s h a l l remain i n e f f e c t f o r such term and so long as unitized sub- 4 

5 stances can be produced i n paying quantities, i . e . , i n t h i s p a r t i c u l a r instance 5 

6 i n quantities s u f f i c i e n t to pay f o r the cost of producing same from wells on 6 

7 unitized land w i t h i n any p a r t i c i p a t i n g area established hereunder and, should 7 

8 production cease, so long thereafter as d i l i g e n t operations are i n progress f o r 8 

9 the restoration of production or discovery of new production and so long there- 9 

10 af t e r as the unitized substances so discovered can be produced as aforesaid, or 10 

11 (d) i t i s terminated as heretofore provided i n t h i s agreement. 11 

12 This agreement may be terminated at any time by not less than 75 per- .12 

13 centum, on an acreage basis, of the owners of vrorking in t e r e s t signatory hereto, .13 

14 with the approval of the Commissioner and the Director; notice of any such 14 

15 approval to be given by the Unit Operator to a l l parties hereto. 15 

16 21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. 16 

17 A l l u n i t production and the disposal thereof s h a l l be i n conformity with 17 

lo allocations, allotments and quotas made or fixed by any duly authorized person or 18 

19 regulatory body under any Federal or State statute. The Director i s hereby vested 19 

20 with authority to a l t e r or modify from time to time, i n his discretion, the rate 20 

21 of prospecting and development, and w i t h i n the l i m i t s made or fixed by the Com- 21 

22 mission to a l t e r or modify the quantity and rate of production under t h i s agreement, 22 

23 such authority being hereby l i m i t e d to a l t e r a t i o n or modification i n the public 23 

24 i n t e r e s t , the purpose thereof and the public in t e r e s t to be served thereby to be 24 

25 stated i n the order of a l t e r a t i o n or modification; provided, further, that no 25 

26 such a l t e r a t i o n or modification s h a l l be ef f e c t i v e as to any land of the State 26 

27 of New Mexico as to the rate of prospecting and development i n the absence of 27 

28 the specific w r i t t e n approval thereof by the Commissioner and as to any lands of 28 

29 the State of New Mexico subject to t h i s agreement as to the quantity and rate 29 

30 of production i n the absence of specific w r i t t e n approval thereof by the Com- 30 

31 mission. 31 

32 Powers i n t h i s section vested i n the Director s h a l l only be exercised 32 

33 af t e r notice to Unit Operator and opportunity f o r hearing to be held not less than 33 

34 15 days from notice. 34 
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1 22. CONFLICT OF SUPERVISION. 1 

2 Neither the Unit Operator nor the working in t e r e s t owners nor any of them 2 

3 sha l l be subject to any f o r f e i t u r e , termination or expiration of any r i g h t s here- 3 

4 under or under any lease or contracts subject hereto, or to any penalty or l i a b i l i t y 4 

5 on account of delay or f a i l u r e i n whole or i n part to comply with any applicable 5 

6 provision thereof to the extent that the said Unit Operator, working in t e r e s t 6 

7 owners or any of them are hindered, delayed or prevented from complying therewith 7 

8 by reason of f a i l u r e of the Unit Operator to obtain, i n the exercise of due d i l l - 8 

9 gence, the concurrence of proper representatives of the United States and proper 9 

10 representatives of the State of New Mexico i n and about any matters or thing con- 10 

11 cerning which i t i s required herein that such concurrence be obtained. The parties n 

12 hereto, including the Commission, agree that a l l powers and authority vested i n 12 

13 the Commission i n and by any provisions of t h i s contract are vested i n the Com- 13 

14 mission and s h a l l be exercised by i t pursuant to the provisions of the laws of the 14 

15 State of New Mexico and subject i n any case to appeal or j u d i c i a l review as may 15 

16 now or hereafter be provided by the laws of the State of New Mexico. 16 

17 23- APPEARANCES. 17 

18 Unit Operator s h a l l , a f t e r notice to other parties affected, have the 18 

19 r i g h t to appear for or on behalf of any and a l l interests affected hereby before 19 

20 the Department of the I n t e r i o r , the Commissioner and the Commission and to appeal 20 

21 from orders issued under regulations of said Department, l l v Commissioner or the 21 

22 Commission, or to apply f o r r e l i e f from any of said regulations or i n any pro- 22 

23 ceedings r e l a t i v e to operations before the Department of the I n t e r i o r , the Com- 23 

24 missioner or the Commission, or any other l e g a l l y constituted authority; provided, 24 

25 however, that any other interested party s h a l l also have the r i g h t at his own 25 

26 expense to be heard i n any such proceeding. 26 

27 24. NOTICES. 27 

28 A l l notices, demands or statements required hereunder to be given or 28 

29 rendered to the parties hereto s h a l l be deemed f u l l y given i f given i n w r i t i n g 29 

30 and personally delivered t o the party or sent by postpaid registered mail, 30 

31 addressed to such party or parties at t h e i r respective addresses set f o r t h i n 31 

32 connection with the signatures hereto or to the r a t i f i c a t i o n or consent hereof 32 

33 or to such other address as any such party may have furnished i n w r i t i n g to 33 

34 party sending the notices, demand or statement. 34 
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1 25. NO WAIVER OF CERTAIN RIGHTS, 1 

2 Nothing i n t h i s agreement contained s h a l l he construed as a waiver by 2 

3 any party hereto of the r i g h t to assert any legal or co n s t i t u t i o n a l r i g h t or de- 3 

4 fense as to the v a l i d i t y or i n v a l i d i t y of any law of the State wherein said uni- 4 

5 tized lands are located, or of the United States, or regulations issued thereunder 5 

6 i n any way af f e c t i n g such party, or as a waiver by any such party of any r i g h t 6 

7 beyond his or i t s authority to v/aive. 7 

8 26. UNAVOIDABLE DELAY, 8 

9 A l l obligations under t h i s agreement requiring the Unit Operator to 9 

10 commence or continue d r i l l i n g or to operate on or produce unitized substances from 10 

11 any of the lands covered by t h i s agreement s h a l l be suspended while, but only so 11 

12 long as, the Unit Operator despite the exercise of due care and diligence i s pre- 12 

13 vented from complying with such obligations, i n whole or i n part, by s t r i k e s , acts 13 

14 of God, Federal, State, or municipal law or agencies, unavoidable accidents, un- 14 

15 controllable delays i n transportation, i n a b i l i t y to obtain necessary materials i n 15 

16 open market, or other matters beyond the reasonable control of the Unit Operator 16 

17 whether similar to matters herein enumerated or not. 17 

18 27. FAIR EMPLOYMENT. 18 

19 In connection with the performance of work under t h i s agreement, the 19 

20 Unit Operator agrees not to discriminate against any employee or applicant f o r 20 

2.1 employment because of race, r e l i g i o n , color, or national o r i g i n . The aforesaid 21 

22 provision s h a l l include, but not be l i m i t e d to, the following: employment, up- 22 

23 grading, demotion, or transfer; recruitment or recruitment advertising, l a y o f f 23 

24 or termination; rates of pay or other forms of compensation; and selection f o r 24 

25 t r a i n i n g , including apprenticeship. The Unit Operator agrees to post hereafter 25 

26 i n conspicuous places, available for employees and applicants f o r employment, 26 

27 notices to be provided by the contracting o f f i c e r s e t t i n g f o r t h the provisions 27 

28 of the nondiscrimination clause. 28 

29 The Unit Operator agrees to insert the foregoing provision i n a l l sub- 29 

30 contracts hereunder, except subcontracts f o r standard commercial supplies or raw 30 

31 materials. 31 

32 28. LOSS OF TITLE, 32 

33 In the event t i t l e to any t r a c t of unitized land s h a l l f a i l and the true 33 

34 owner cannot be induced to j o i n i n t h i s u n i t agreement, so that such t r a c t i s not 34 
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1 f u l l y committed to t h i s agreement and the operation thereof hereunder becomes im- 1 

2 p r a c t i c a l as a r e s u l t thereof, such t r a c t s h a l l be automatically regarded as not 2 

3 committed hereto and there s h a l l be such readjustment of future costs and benefits 3 

4 as may be required on account of the loss of such t i t l e . I n the event of a dis - 4 

5 pute as to t i t l e as to any royalty, working i n t e r e s t , or other interests subject 5 

6 thereto, payment or delivery on account thereof may be withheld without l i a b i l i t y 6 

7 for interest u n t i l the dispute i s f i n a l l y s e t t l e d ; provided, that as to Federal 7 

8 land and State land or leases, no payments of funds due the United States or the 8 

9 State of New Mexico should be withheld, but such funds of the United States s h a l l 9 

10 be deposited as directed by the Supervisor, and such funds of the State s h a l l be 10 

11 deposited as directed by the Commissioner, to be held as unearned money pending 11 

12 f i n a l settlement of the t i t l e dispute, and then applied as earned or returned I n 12 

13 accordance with such f i n a l settlement. 13 

14 Unit Operator as such i s relieved from any r e s p o n s i b i l i t y f o r any de- 14 

15 feet or f a i l u r e of any t i t l e hereunder. 15 

16 29. NON-JOINDER AND SUBSEQUENT JOINDER. 16 

.17 I f the owner of any substantial i n t e r e s t i n a t r a c t w i t h i n the u n i t 17 

.18 area f a i l s or refuses to subscribe or consent to t h i s agreement, the owner of the 18 

19 working i n t e r e s t i n that t r a c t may withdraw said t r a c t from t h i s agreement by 19 

20 w r i t t e n notice to the Director, the Commissioner and the Unit Operator p r i o r to 20 

21 the approval of t h i s agreement by the Director. Any o i l or gas interests i n lands 21 

22 w i t h i n the u n i t area not committed hereto p r i o r to submission of t h i s agreement 22 

23 f o r f i n a l approval may thereafter be committed hereto by the owner or owners there- 23 

24 of subscribing or consenting to t h i s agreement, and, i f the in t e r e s t i s a working 24 

25 i n t e r e s t , by the owner of such i n t e r e s t also subscribing to the u n i t operating 25 

26 agreement. After operations are commenced hereunder, the r i g h t of subsequent 26 

27 joinder, as provided i n t h i s section, by a working i n t e r e s t owner i s subject to 27 

28 such requirements or approvals, I f any, pertaining to such joinder, as may be 28 

29 provided f o r I n the u n i t operating agreement. After f i n a l approval hereof, joinder 29 

30 by a non-working i n t e r e s t owner must be consented to i n w r i t i n g by the working 30 

31 int e r e s t owner committed hereto and responsible for the payment of any benefits 31 

32 that may accrue hereunder i n behalf of such non-working i n t e r e s t . Joinder by any 32 

33 owner of a non-working i n t e r e s t , at any time, must be accompanied by appropriate 33 

34 joinder by the owner of the corresponding working interest i n order f o r the inte r e s t 34 
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1 to be regarded as e f f e c t i v e l y committed hereto. Joinder to the u n i t agreement by i 

2 a working int e r e s t owner, at any time, must be accompanied by appropriate joinder 2 

3 to the u n i t operating agreement, i f more than one committed working i n t e r e s t owner 3 

4 i s involved, I n order f o r the i n t e r e s t to be regarded as e f f e c t i v e l y committed to 4 

5 t h i s u n i t agreement. Except as may otherwise herein be provided, subsequent 5 

6 joinders to t h i s agreement s h a l l be eff e c t i v e as of the f i r s t day of the month 6 

7 following the f i l i n g with the Commissioner and the Supervisor of duly executed 7 

8 counterparts of a l l or any papers necessary to establish e f f e c t i v e commitment of 8 

9 any t r a c t to t h i s agreement unless objection to such joinder i s duly made w i t h i n 9 

10 60 days by the Director or the Commissioner. 10 

11 30. COUNTERPARTS, 11 

.12 This agreement may be executed i n any number of counterparts no one of 12 

13 which needs to be executed by a l l parties or may be r a t i f i e d or consented to by 13 

14 separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and s h a l l be binding 14 

15 upon a l l those parties who have executed such a counterpart, r a t i f i c a t i o n , or con- 15 

16 sent hereto with the same force and e f f e c t as i f a l l such parties had signed the 16 

.17 same document and regardless of whether or not i t i s executed by a l l other parties 17 

18 owning or claiming an in t e r e s t i n the lands w i t h i n the above-described u n i t area. 18 

19 31- TAXES, 19 

20 The working i n t e r e s t owners s h a l l render and pay for t h e i r account and 20 

21 the account of the r o y a l t y owners a l l v a l i d taxes on or measured by the unitized 21 

22 substances i n and under or that may be produced, gathered and sold from the land 22 

23 subject to t h i s contract a f t e r the e f f e c t i v e date of t h i s agreement, or upon the 23 

24 proceeds or net proceeds derived therefrom. The working interest owners on each 24 

25 t r a c t s h a l l charge the proper proportion of said taxes to the r o y a l t y owners 25 

26 having interests I n said t r a c t s , and currently r e t a i n and deduct s u f f i c i e n t of 26 

27 the unitized substances or derivative products, or net proceeds thereof from the 27 

28 allocated share of each r o y a l t y owner to secure reimbursement f o r the taxes so 28 

29 paid. No such taxes s h a l l be charged to the United States or the State of New 29 

30 Mexico or to any lessor who has a contract with his lessee which requires the 30 

31 lessee to pay such taxes. 31 

32 32. NO PARTNERSHIP. 32 

33 I t i s expressly agreed that the r e l a t i o n of the parties hereto i s that 33 

34 of independent contractors and nothing i n t h i s agreement contained, expressed or 34 
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1 implied, nor any operations conducted hereunder, shall create or he deemed to have 1 

2 created a partnership or association between the parties hereto or any of them. 2 

3 IN WITNESS WHEREOF, this unit agreement is executed by the undersigned 3 

4 parties hereto as of the dates set opposite their respective signatures. 4 

UNIT OPERATOR AND WORKING INTEREST OWNER 

EL PASO NATURAL GAS COMPANY 

Date; 

P. 0. Box 1492 
El Paso, Texas 

By. 
A11 orney-in-Fa c t 

OTHER WORKING INTEREST OWNERS 

DRILLING AND EXPLORATION COMPANY, INC. 

Date: 

ATTEST: 

By_ 
Vice President 

Assistant Secretary 
Exchange Bank Building 
P. 0. Box 35366, Airlawn Station 
Dallas 35, Texas 

PURE OIL COMPANY 

Date : 

ATTEST: 

By_ 
Attorney-in-Fact 

Assistant Secretary 
P. 0. Box 239 
Houston 1, Texas 

Mescalero Ridge Unit Agreement - Page 23 



STATE OF ) 
) S3. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 

, 19 , by , President of 

, a corporation, in behalf of 

said corporation. 

My Commission Expires; Notary Public 

STATE OP' ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 

, 19 , by , President of 

, a corporation, i n behalf of 
said corporation. 

My Commission Expires- Notary Public 

STATE or ) 
) 

aym-f OF ) 

The foregoing instrument was acknowl |ed before me this day of 

, 19 , by , _™_„™__ President of 

, a corporation, i n behalf of 

said corporation 

My Coi.Tjisaion Expires • Notary Public 

STATE Of ) 
) ss. 

COUNTV OF ) 

The foregoing instrument was acknowledged before me this day of 

, 19 , by _, Attorney-in-Fact of 

, a corporation i n behalf of 

said corporation. 

M-r Commission Expires- Notary Public 

ILLEGIBLE 
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P. O. M M M 1 9 3 3 PHONBB: MAIN CSSSO 
OR MAIN 2-0420 

F O S T E R M O R R E L L 
PETNOLEUM CONSULTANT 

NICKBON H O T E L B U I L D I N S 

R O S W E U . . N E W M E X I C O 

August 18, 1961 

Mr. A. L. Porter, Jr. 
New Mexico Oil Conservation Commission 
P. 0. Box 871 • -
Santa Fe, New Mexico 

Ee: Mescalero Ridge Unit 
Lea County, New Mexico 

Dear Mr. Porter: 

Forwarded herewith for your f i l e s i s a conformed copy of the 
Mescalero Ridge Unit Agreement together with a conformed copy of the 
Amendment dated May 5, 1961, together with approval letters making the 
effective date of the unit agreement May 2, 1961. 

Very t r u l y yours, 

FM/rpd 

Enclosures 

i... 

cc: Mr. Sam Smith 
cc: Mr. Jack E. Hughes 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
WASHINGTON 29. D . C . 

MAY 2 3 1961 
El Paso Natural Gas Company 
Post Office Box 1̂ 92 
El Paso, Texas 

Gentlemen: 

On May 22, 19ol, Arthur A. Baker)s^y [ng Diasa^lr of the Geological 
Survey, approved an amendment to WtejJ^t(S^^»B .Ridge unit agreement, 
Lea County, New Mexico, No. Ik-08*0001^7465, changing section 20 so 
that the unit agreement w i l l be effective as of the date of approval 
"by the Director or May 2, 196l. 

Enclosed are two copies of the approved amendment for your records. 
I t ia requested that you furnish the State of New Mexico and any 
other interested principal with whatever evidence of this approval 
is deemed appropriate. 

Very t r u l y yours, 

For the Director 

Enclosures 2 



E . S . J O H N N Y W A L K E R 
C O M M I S S I O N E R 

Statt of We>v Wextco 

CxmmUuomr of <p«Wlc Loiutd 

May 12, 1961 

P. O . B O X 191 
S A N T A F E , NEW M E X I C O 

Mr. Foster Morrell 
Petroleum Consultant 
P. 0. Box 933 
Roswell, New Mexico 

Re: AMENDMENT TO 
MESCALERO RIDGE UNIT 
LEA. COUNTY, NEW MEXICO 

Gentlemen: 

The Commissioner of Public Lands has of this date 
approved the Amendment to the Mescalero Ridge Unit Agree­
ment • 

We are handing Mr. Charles T. Richardson, J r . nine 
copies of the amendment to the captioned unit, subject to 
like approval by the United States Geological Survey, 

Very truly yours, 

faJUoJ- ... ̂ C*J/LH. 
• ' • -' L E. S• Johnny/Walker 

Commissioner of* Public Lands 

ESW/mmr/s 
cc: US Geological Survey 

Roswell, New Mexico 

Oil Conservation Commission 
Santa Fe, New Mexico 



May 5, 19ol 
AMENDMENT TO UNIT AGREEMENT 
FOR DEVELOPMENT AND OPERATION 
OF MESCALERO RIDGE UNIT AREA 

STATE OF NEW MEXICO 

No. Q O O / - 5" 

APPROVED as of the /<Zf£ day of 2L 

By. 
,ic Lands v 

Commissioned of Publi 
State of New Mexico I 

U 

, 1961. 

APPROVED as of the day 

By_ 
Acting Director 

United States Geological Survey 

, 1961. 

C O N F O R M E D C O P Y 



AHENi.K'KNT TO UNIT AGREEMENT 

[•'OR THE DEVELOPMENT AND OPERATION 

OF THE fiiEDCALERO JUDGE UNIT AREA 

STATE OF NE'.',' MEXICO y ^ ^ ^ ^ T ^ 

No. 

THIS AGREEMENT, entered i n t o as of the 5th day of May, 1961, by 

and between the parties subscribing, r a t i f y i n g , or consenting hereto, and heroin 

referred to as the "parties hereto," 

W I T N E S S E T H : 

WHEREAS, the parties hereto, as of the 1st day of December, 1960, 

properly entered i n t o a Unit Agreement f o r the Development and Operation of 

the Mescalero Ridge Unit Area, County of Lea, State of New Mexico; and 

WHEREAS, the Commissioner of Public Lands, State of New Mexico, 

by C e r t i f i c a t e of Approval dated March 6, 1961, approved the Unit Agreement 

for the Development and Operation of the Mescalero Ridge Unit Area, County 

of Lea, State of New Mexico; and 

WHEREAS, the United States Geological Survey approved, on May 2, 

1961, the Unit Agreement f o r the Development and Operation of the Mescalero 

Ridge Unit Area, County of Lea, State of New Mexico; and 

WHEREAS, the parties hereto are the owners of working i n t e r e s t , 

record t i t l e , royalty i n t e r e s t s , or other o i l and gas interests i n the unit 

area subject to t h i s agreement. 

contained i n the afore-described Mescalero Ridge Unit Agreement, the 

parties hereto agree severally among themselves that the said Mescalero 

nidge Unit Agreement shall be amended as follows: 

That the f i r s t four (4) l i n e s , namely, lines 24, 25, 26, 

and 27 of Section 20 on page 17 shall be deleted and 

the following shall be substituted therefor: 

"This Agreement shall become e f f e c t i v e upon 

approval by the Commissioner and the 

Director, or t h e i r duly authorized represen­

tatives AS of the date of approval by the 

Director, and shall terminate f i v e (5) years 

from said e f f e c t i v e date unless..." 

NOW, THEREFORE, i n consideration of the premises and promises 



This Agreement may be executed in any number of counterparts, no one 

of which needs to be executed by a l l parties, or may be ratified or consented 

to by separate instrument in writing specifically referring hereto and shall 

be binding upon a l l those parties who have executed such a counterpart, r a t i f i ­

cation, or consent hereto with the same force and effect as i f a l l such par­

ties had signed the same document and regardless of whether or not i t i s 

executed by a l l other parties owning or claiming an interest in the lands 

within the above described unit area. 

The Unit Agreement for the Development and Operation of the Mescalero 

Ridge Unit Area, County of Lea, State of New Mexico, dated the 1st day of 

December, 1960, shall remain in a l l things in f u l l force and effect except 

as same has been amended hereby. 

IN WITNESS WHEREOF, this Agreement i s executed by the undersigned 

parties hereto as of the dates set opposite their respective signatures. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

EL PASO NATURAL GAS COMPANY Date: 

P. O. Box 1492 
El Paso, Texas 

ttorney-in-Fact 

OTHER WORKING INTEREST OWNERS 

Date: May 8, 1961 

ATTEST: 

Asst. Se; 
Exchange Bank Building 
P. O. Box 35366, k{r/ 
Dallas 35, Texas 

retary 

awn Station 

DRILLING AND EXPLORATION COMPANY, INC. 

By j /;] \/î w~4 V/;( J ) , 
Vice President 

Date: 

ATTEST: 

P. O. Box 1508 
Houston 1, Texas 

WESTERN NATURAL GAS COMPANY 

By 

Date: 

3107 Southland Center 
Dallas 1, Texas 

CHAS. C. BANKHEAD, JR. 

Date: 

Petroleum Building 
Ninth at commerce 
Fort Worth, Texas 

W. A. MONCRIEF 
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This Agreement may be executed i n any number of counterparts, no one 

of which needs to be executed by a l l parties, or may be r a t i f i e d or consented 

to by separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and sha l l 

be binding upon a l l those parties who have executed such a counterpart, r a t i f i 

cation, or consent hereto with the same force and eff e c t as i f a l l such par­

t i e s had signed the .me document and regardless of whether or not i t i s 

executed by a l l other parties owning or claiming an i n t e r e s t i n the lands 

w i t h i n the above described u n i t area. 

The Unit Agreement for the Development and Operation of the Mescalero 

Ridge Unit Area, County of Lea, State of New Mexico, dated the 1st day of 

December, 1960, shall remain i n a l l things i n f u l l force and ef f e c t except 

as same has been amended hereby. 

IN WITNESS WHEREOF, t h i s Agreement i s executed by the undersigned 

parties hereto as of the dates set opposite t h e i r respective signatures. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

Date: EL PASO NATURAL GAS COMPANY 

P. O. Box 1492 
El Paso, Texas By_ 

Attorney-in-Fact 

OTHER WORKING INTEREST OWNERS 

Date: DRILLING AND EXPLORATION COMPANY, INC. 

ATTEST: 

Vice President 
Exchange Bank Building 
P. 0. Box 35366, Airlawn Station 
Dallas 35, Texas 

Date: MAY 8 1961 WESTERN NATURAL GAS COMPANY 

Houston 1, Texas 

Date: 
CHAS. C. BANKHEAD, JR. 

3107 Southland Center 
Dallas 1, Texas 

Date: 
W. A. MONCRIEF 

Petroleum Building 
Ninth at Commerce 
Fort V/orth, Texas 



This Agreement may be executed i n any number o i counterparts, no one 

of which needs to be executed by a l l parties, or may be r a t i f i e d or consented 

to by separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and sha l l 

be binding upon a l l those parties who have executed such a counterpart, r a t i f i ­

cation, or consent hereto with the same force and effect as i f a l l such par­

t i e s had signed the same document and regardless of whether or not i t i s 

executed by a l l other parties owning or claiming an in t e r e s t i n the lands 

wi t h i n the above described unit area. 

The Unit Agreement f o r the Development and Operation of the Mescalero 

Ridge Unit Area, County of Lea, State of New Mexico, dated the 1st day of 

December, 1960, shall remain i n a l l things i n f u l l force and ef f e c t except 

as same has been amended hereby. 

IN WITNESS WHEREOF, t h i s Agreement i s executed by the undersigned 

parties hereto as of the dates set opposite t h e i r respective signatures. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

Date: EL PASO NATURAL GAS COMPANY 

P. O. Box 1492 
El Paso, Texas BR­

OTHER WORKING INTEREST OWNERS 

Attorney-in-Fact 

Date: 

ATTEST: 

Exchange Bank Building 
P. O. Box 35366, Airlawn Station 
Dallas 35, Texas 

DRILLING AND EXPLORATION COMPANY, INC. 

By 
Vice President 

Date: 

ATTEST: 

P. 0. Box 1508 
Houston 1, Texas 

Date: 

3107 Southland Center 
Dallas 1, Texas 

WESTERN NATURAL GAS COMPANY 

By 

i-t.yy< 7 \\u / A n 
CHAS. C. BANKHEAD, JR. 

Date: 

Petroleum Building 
Ninth at Commerce 
Fort Worth, Texas 

W. A. M0NCR1EF 



This Agreement may be executed i n any number of counterparts, no one 

of which needs to be executed by a l l parties, or may be r a t i f i e d or consented 

to by separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and sha l l 

be binding upon a l l those parties who have executed such a counterpart, r a t i f i ­

cation, or consent hereto with the same force and effect as i f a l l such par­

t i e s had signed the F ae document and regardless of whether or not i t i s 

executed by a l l other parties owning or claiming an i n t e r e s t i n the lands 

wi t h i n the above described u n i t area. 

The Unit Agreement f o r the Development and Operation of the Mescalero 

Ridge Unit Area, County of Lea, State of New Mexico, dated the 1st day of 

December, I960, shall remain i n a l l things i n f u l l force and eff e c t except 

as same has been amended hereby. 

IN WITNESS WHEREOF, t h i s Agreement i s executed by the undersigned 

parties hereto as of the dates set opposite t h e i r respective signatures. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

Date: EL PASO NATURAL GAS COMPANY 

P. 0. Box 1492 
El Paso, Texas By_ 

OTHER WORKING INTEREST OWNERS 

At torney- in -Fact 

Date: DRILLING AND EXPLORATION COMPANY, INC. 

ATTEST: 

Exchange Bank Building 
P. 0. Box 35366, Airlawn Station 
Dallas 35, Texas 

By 
Vice President 

Date: 

ATTEST: 

WESTERN NATURAL GAS COMPANY 

By 

P. O. Box 1508 
Houston 1, Texas 

Date: 

3107 Southland Center 
Dallas 1, Texas 

Date: 
( ' / / 

Petroleum Building 
Ninth at Commerce 
Fort Worth, Texas 

CHAS. C. BANKHEAD, JR. 

W. A. MONCRIEF 
X__/ 



Date: 

2107 Spanish x / a i l 
Fort Worth 7, Texas 

FRANCES W. HYDE, Individual^ and as 
Co-Trustee under the Will of Clarence 
E. Hyde, Deceased 

Date: THE FIRST NATIONAL BANK OF FORT WORTH, 
CO-TRUSTEE UNDER THE WILL OF CLARENCE 
E. HYDE, DECEASED 

ATTEST: 

F i r s t National Bank of Fort Worth 
Fort Worth, Texas 

By_ 
.Trust Officer 

ROYALTY OWNERS: 

Date: 
CHARLES G. SANFORD 

c/o Sanford Sales & Service Co. 
P. O. Box 6745 
Odessa, Texas DOROTHY B. SANFORD 

Date: 

P. O. Box 368 
Artesia, New Mexico 

JULIA BRAINARD 

Date: ALBUQUERQUE NATIONAL BANK, TESTAMENTARY 
TRUSTEE OF F. A. ANDREWS, DECEASED 

ATTEST: 

By_ 
Trustee 

Albuquerque, New Mexico 

Date: 

P. O. Box 40 
Palm Springs, California 

MRS. SELMA E. ANDREWS 

Date: 
WILLIAM S. BAILEY, JR. 

3229-A South Harvard Avenue 
Tulsa 35, Oklahoma ^ 

Date: 

Willington, Kansas 

MRS. HATTIE C. EVANS 

Date: 

1386 Casiono Road 
Los Angeles 49, California 

MRS. NELL WELCH GILLESPIE 

Date: 
VAN P. WELCH, JR. 

1904 Meadowbrook 
Austin 1, Texas 

Date: 

2815 Thorndike 
Pasadena, California 

MRS. MARJOR1E NELL WELCH HICKEY 
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Date: 

2107 Spanish T r a i l 
Fort Worth 7, Texas 

Date: f 1 ' 0 - 6> / 

ATTEST: 

/''/^ASSISTANT CASHIER 
Fix&t National Bank o i Fort Worth 
Fort Worth, Texas 

Date: 

c/o Sanford Sales Service Co. 
P. O. Box 6745 
Odessa, Texas 

Date: 

P. O. Box 368 
Artesia, New Mexico 

Date: 

ATTEST: 

Albuquerque, New Mexico 

Date: 

P. O. Box 40 
Palm Springs, Ca l i f o r n i a 

Date: 

3229-A South Harvard Avenue 
Tulsa 35, Oklahoma 

Date: 

1716 North "B" Street 
Willington, Kansas 

Date; 

1386 Casiono Road 
Los Angeles 49, Cal i f o r n i a 

Date: 

1904 Kfeadowbrook 
Aust in 1, Texas 

Date: 

2815 Thorndike 
Pasadena, California 

FivVHCFS W. HYDE", I n d i v i d u a l l y and as 
Co-Trustee under the W i l l of Clarence 
E. Hyde, Deceased 

THE FIRST NATIONAL BANK OF FORT WORTH, 
CO-TRUSTEE UNDER THE WILL OF CLARENCE 
E. HYDE, DECEASED 

ROYALTY OWNERS: 

CHARLES G. SANFORD 

DOROTHY B. SANFORD 

JULIA BRAINARD 

ALBUQUERQUE NATIONAL BANK, TESTAMENTARY 
TRUSTEE OF F. A. ANDREWS, DECEASED 

By 
Trustee 

MRS. SELMA E. ANDREWS 

WILLIAM S. BAILEY, JR. 

MRS. HATT1E C. EVANS 

MRS. NELL WELCH GILLESPIE 

VAN P. WELCH, JR. 

MRS. MARJORIE NELL WELCH HICKEY 

- 3 -



Date: 

2107 Spanish T r a i l 
Fort Worth 7, Texas 

FRANCES W. HYDE, In d i v i d u a l l y and as 
Co-Trustee under the W i l l of Clarence 
E. Hyde, Deceased 

Date: 

ATTEST: 

THE FIRST NATIONAL BANK OF FORT WORTH, 
CO-TRUSTEE UNDER THE WILL OF CLARENCE 
E. HYDE, DECEASED 

F i r s t National Bank of Fort Worth 
Fort Worth, Texas 

Date 
v. 

c/o Sanford Sales & Service Co. 
P. O. Box 6745 
Odessa, Texas 

By 
.Trust Officer 

A / 

CHARLES G. SANFORD 

DOROTHY B. SANFORD T 

Date: 

P. 0. Box 368 
Artesia, New Mexico 

Date: 

ATTEST: 

JULIA BRAINARD 

ALBUQUERQUE NATIONAL BANK, TESTAMENTARY 
TRUSTEE OF F. A. ANDREWS, DECEASED 

BY. 
Trustee 

Albuquerque, New Mexico 

Date: 

P. O. Box 40 
Palm Springs, C a l i f o r n i a 

MRS. SELMA E„ ANDREWS 

Date: 

3229-A South Harvard Avenue 
Tulsa 35, Oklahoma 

WILLIAM S. BAILEY, JR. 

Date: 

1716 North "B" Street 
W i l l i n g t o n , Kansas 

MRS. HATTIE C. EVANS 

Date: 

1386 Casiono Road 
Los Angeles 49, Cal i f o r n i a 

MRS, NELL WELCH GILLESPIE 

Date: 

1904 Meadowbrook 
Austin 1, Texas 

VAN P. WELCH, JR. 

Date: 

2815 Thorndike 
Pasadena, Calif o r n i a 

MRS. MARJORIE NELL WELCH HICKEY 



Date: 

2107 Spanish Trail 
Fort Worth 7, Texas 

FRANCES W. HYDE, Individually and as 
Co-Trustee under the Will of Clarence 
E. Hyde, Deceased 

Date: 

ATTEST: 

THE FIRST NATIONAL BANK OF FORT WORTH, 
CO-TRUSTEE UNDER THE WILL OF CLARENCE 
E. HYDE, DECEASED 

Fi r s t National Bank of Fort Worth 
Fort Worth, Texas 

By. 
.Trust Officer 

Date: _______________ 

c/o Sanford Sales & Service Co. 
P. O. Box 6745 
Odessa, Texas 

Date: 

P. qLjBbx 368 
Artesia, New Mexico 

CHARLES G. SANFORD 

DOROTHY B. SANFORD 

JULI^BRAINARD, Individually and as Executrix 
of the Estate of Fred Brainard, Deceased. 

Date: 

ATTEST: 

ALBUQUERQUE NATIONAL BANK, TESTAMENTARY 
TRUSTEE OF F. A. ANDREWS, DECEASED 

By_ 
Trustee 

Albuquerque, New Mexico 

Date: 

P. O. Box 40 
Palm Springs, California 

MRS. SELMA E. ANDREWS 

Date: 

3229-A South Harvard Avenue 
Tulsa 35, Oklahoma 

WILLIAM S. BAILEY, JR. 

Date: 

1716 North "B" 
MRS. HATTIE C. EVANS 

Street 
Willington, Kansas 

Date: 

1386 Casiono Road 
Los Angeles 49, California 

MRS. NELL WELCH GILLESPIE 

Date: i ___ 
VAN P. WELCH, JR. 

1904 Meadowbrook 
Austin 1, Texas 

Date: ____, _______ 
MRS. MARJORIE NELL WELCH HICKEY 

2815 Thorndike 
Pasadena, California 
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Date: 

2107 Spanish T r a i l 
Fort Worth 7, Texas 

FRANCES W. HYDE, In d i v i d u a l l y and as 
Co-Trustee under the W i l l of Clarence 
E. Hyde, Deceased 

Date: THE FIRST NATIONAL BANK OF FORT WORTH, 
CO-TRUSTEE UNDER THE WILL OF CLARENCE 
E. HYDE, DECEASED 

ATTEST: 

By_ 

F i r s t National Bank of Fort Worth 
Fort Worth, Texas 

.Trust Off i c e r 

ROYALTY OWNERS: 

Date: 

c/o Sanford Sales & Service Co. 
P. O. Box 6745 
Odessa, Texas 

CHARLES G. SANFORD 

DOROTHY B. SANFORD 

Date: 

P. O. Box 368 
Artesia, New Mexico 

Date: 

ATTEST 

-Vast. Cashier 

Albuquerque, New Mexico 

JULIA BRAINARD 

ALBUQUERQUE NATIONAL BANK, TESTAMENTARY 
TRUSTEE OF F. A. ANDREWS, DECEASED 

By -) Trust Off i c e r 
Trustee 

Date: 

P. 0. Box 40 
Palm Springs, Ca l i f o r n i a 

MRS. SELMA E. ANDREWS 

Date: 

3229-A South Harvard Avenue 
Tulsa 35, Oklahoma 

WILLIAM S. BAILEY, JR. 

Date: 

Willington, Kansas 

MRS. HATTIE C. EVANS 

Date: 

1386 Casiono Road 
Los Angeles 49, Cal i f o r n i a 

MRS. NELL WELCH GILLESPIE 

Date: 
VAN P. WELCH, JR. 

1904 Meadowbrook 
Austin 1, Texas 

Date: 

2815 Thorndike 
Pasadena, Ca l i f o r n i a 

MRS. MARJORIE NELL WELCH HICKEY 

- 3 -



Date: 

2107 Spanish T r a i l 
Fort worth 7, Texas 

FRANCES W. HYDE, I n d i v i d u a l l y and as 
Co-Trustee under the W i l l of Clarence 
E. Hyde, Deceased 

Date: 

ATTEST: 

F i r s t National Bank of Fort Worth 
Fort Worth, Texas 

THE FIRST NATIONAL BANK OF FORT WORTH, 
CO-TRUSTEE UNDER THE WILL OF CLARENCE 
E. HYDE, DECEASED 

By_ 
.Trust Of f i c e r 

Date; 

c/o Sanford Sales & Service Co. 
P. O. Box 6745 
Odessa, Texas 

CHARLES G. SANFORD 

DOROTHY B. SANFORD 

Date; 

P. 0. Box 368 
Artesia, New Mexico 

JULIA BRAINARD 

Date; 

ATTEST: 

ALBUQUERQUE NATIONAL BANK, TESTAMENTARY 
TRUSTEE OF F. A. ANDREWS, DECEASED 

By_ 
Trustee 

Albuquerque, New Mexico 

Date: b~1^-L> t 

P. O. Box 40 
Palm Springs, Ca l i f o r n i a 

MRS. SELMA E. ANDREWS 

Date: 

3229-A South Harvard Avenue 
Tulsa 35, Oklahoma 

WILLIAM S. BAILEY, JR. 

Date: 

1716 North "B" Street 
Wil l i n g t o n , Kansas 

MRS. HATTIE C. EVANS 

Date: 

1386 Casiono Road 
Los Angeles 49, Cal i f o r n i a 

MRS. NELL WELCH GILLESPIE 

Date: 

1904 Meadowbrook 
Austin 1, Texas 

VAN P. WELCH, JR. 

Date: 

2815 Thorndike 
Pasadena, Ca l i f o r n i a 

MRS. MARJORIE NELL WELCH HICKEY 



Date: 

2107 Spanish T r a i l 
Fort Worth 7, Texas 

FRANCES W. HYDE, In d i v i d u a l l y and as 
Co-Trustee under the W i l l of Clarence 
E. Hyde, Deceased 

Date: THE FIRST NATIONAL BANK OF FORT WORTH, 
CO-TRUSTEE UNDER THE WILL OF CLARENCE 
E. HYDE, DECEASED 

ATTEST: 

F i r s t National Bank of Fort Worth 
Fort Worth, Texas 

By 
.Trust Off i c e r 

Date; 

c/o sanford Sales & Service Co. 
P. 0. Box 6745 
Odessa, Texas 

CHARLES G. SANFORD 

DOROTHY B. SANFORD 

Date: 

P. 0. Box 368 
Artesia, New Mexico 

JULIA BRAINARD 

Date: 

ATTEST: 

ALBUQUERQUE NATIONAL BANK, TESTAMENTARY 
TRUSTEE OF F. A. ANDREWS, DECEASED 

By_ 
Trustee 

Albuquerque, New Mexico 

Date; 

P. 0. Box 40 
Palm Springs, C a l i f o r n i a 

Date: ̂ ( <.., A/ a'/ 

3229-A South Harvard Avenue 
Tulsa 35, Oklahoma 

MRS. SELMA E. ANDREWS 

Wl'LLIAM S. BAILEY; JR. ~\ 

Date: 

1716 North "B" Street 
Willington, Kansas 

MRS. HATTIE C. EVANS 

Date: 

1386 Casiono Road 
Los Angeles 49, Cal i f o r n i a 

MRS. NELL WELCH GILLESPIE 

Date: 
VAN P. WELCH, JR. 

1904 Meadowbrook 
Austin 1, Texas 

Date: 

2815 Thorndike 
Pasadena, Calif o r n i a 

MRS. MARJORIE NELL WELCH HICKEY 
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Date: 

210Y Spanish T r a i l 
Fort worth 7, Texas 

FRANCES W. HYDE, In d i v i d u a l l y and as 
Co-Trustee under the W i l l of Clarence 
E. Hyde, Deceased 

Date: 

ATTEST: 

THE FIRST NATIONAL BANK OF FORT WORTH, 
CO-TRUSTEE UNDER THE WILL OF CLARENCE 
E. HYDE, DECEASED 

F i r s t National Bank of Fort Worth 
Fort Worth, Texas 

By_ 
.Trust Officer 

Date: 

c/o Sanford Sales & Service Co. 
P. O. Box 6745 
Odessa, Texas 

CHARLES G. SANFORD 

DOROTHY B. SANFORD 

Date: 

P. O. Box 368 
Artesia, New Mexico 

JULIA BRAINARD 

Date: 

ATTEST: 

ALBUQUERQUE NATIONAL BANK, TESTAMENTARY 
TRUSTEE OF F. A, ANDREWS, DECEASED 

By 
Trustee 

Albuquerque, New Mexico 

Date: 

P. 0. Box 40 
Palm Springs. C a l i f o r n i a 

MRS. SELMA E. ANDREWS 

Date: 

3229-A South Harvard Avenue 
Tulsa 35, Oklahoma 

WILLIAM S. MM.yWt~3lC 

Date: 

1716 North "B" Street 
Willington, Kansas 

lit 
MRS. HATT!„ 0. EVANS 

Date: 

1386 Casiono Road 
Los Angeles 49, Ca l i f o r n i a 

MRS. NELL WELCH GILLESPIE 

Date: 

1904 Meadowbrook 
Austin 1, Texas 

VAN P. WELCH, JR. 

Date: 

2815 Thorndike 
Pasadena, Ca l i f o r n i a 

MRS. MARJ0R1E NELL WELCH HICKEY 

- 3 



Date: 

2107 Spanish T r a i l 
Fort Worth 7, Texas 

FR'\NCES W. HYDE, In d i v i d u a l l y and as 
Co-Trustee under the W i l l of Clarence 
E. Hyde, Deceased 

Date: 

ATTEST: 

F i r s t N a t i o n a l Bank o i F o r t Worth 
F o r t Worth , Texas 

THE FIRST NATIONAL BANK OF FORT WORTH, 
CO-TRUSTEE UNDER THE WILL OF CLARENCE 
E„ HYDE, DECEASED 

By 
,Trust Officer 

Date: 

c/o Sanford Sales & Service Co. 
P. O. Box 6745 
Odessa, Texas 

CHARLES G. SANFORD 

DOROTHY B. SANFORD 

Date: 

P. O. Box 368 
Artesia, New Mexico 

Date: 

ATTEST: 

JULIA BRAINARD 

ALBUQUERQUE NATIONAL BANK, TESTAMENTARY 
TRUSTEE OF F. A. ANDREWS, DECEASED 

By_ 
Trustee 

Albuquerque, New Mexico 

Date: 

P. 0. Box 40 
Palm Springs, Ca l i f o r n i a 

MRS. SELMA E. ANDREWS 

Date: 

3229-A South Harvard Avenue 
Tulsa 35, Oklahoma 

WILLIAM S. BAILEY, JR. 

Date: 

1716 Nor th " B " S t r e e t 
W i l l i n g t o n , Kansas 

1386 Casiono Road 
Los Angeles 49, C a l i f o r n i a 

MRS. HATTIE C. EVANS 

MRS. NEI-jL WELCH GILL^SPl 

Date: 

1904 Meadowbrook 
Austin 1, Texas 

VAN P. WELCH, JR. 

Date: 

2815 Thorndike 
Pasadena, Calif o r n i a 

MRS. MARJORIE NELL WELCH HICKEY 



Date: 

2107 Spanish Trail 
Fort Worth 7, Texas 

FRANCES W. HYDE, Individually and as 
Co-Trustee under the Will of Clarence 
E. Hyde, Deceased 

Date: THE FIRST NATIONAL BANK OF FORT WORTH, 
CO-TRUSTEE UNDER THE WILL OF CLARENCE 
E. HYDE, DECEASED 

ATTEST: 

Fi r s t National Bank of Fort Worth 
Fort Worth, Texas 

By_ 
,Trust Officer 

Date: 

c/o Sanford Sales & Service Co. 
P. O. Box 6745 
Odessa, Texas 

CHARLES G. SANFORD 

DOROTHY B. SANFORD 

Date: 

P. O. Box 368 
Artesia, New Mexico 

Date: 

ATTEST: 

JULIA BRAINARD 

ALBUQUERQUE NATIONAL BANK, TESTAMENTARY 
TRUSTEE OF F. A. ANDREWS, DECEASED 

By_ 
Trustee 

Albuquerque, New Mexico 

Date: 

P. 0. Box 40 
Palm Springs, California 

MRS. SELMA E. ANDREWS 

Date: 

3229-A South Harvard Avenue 
Tulsa 35, Oklahoma 

WILLIAM S. BAILEY, JR. 

Date: 

1716 North "B" Street 
Willington, Kansas 

MRS. HAITIE C. EVANS 

Date: 

1386 Casiono Road 
Los Angeles 49, California 

Date: |/ 

1904 Meadowbrook 
Austin 1, Texas 

MRS. NELL WELCH GILLESPIE 

VAN P'. WELCH, JR. 

Date: 

2815 Thorndike 
Pasadena, California 

MRS. MARJORIE NELL WELCH HICKEY 
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Date: 

2107 Spanish Tr a i l 
Fort Worth 7, Texas 

FRANCES W. HYDE, Individually and as 
Co-Trustee under the Will of Clarence 
E. Hyde, Deceased 

Date: 

ATTEST: 

Fi r s t National Bank of Fort Worth 
Fort Worth, Texas 

THE FIRST NATIONAL BANK OF FORT WORTH, 
CO-TRUSTEE UNDER THE WILL OF CLARENCE 
E. HYDE, DECEASED 

By_ 
,Trust Officer 

Date: 

c/o Sanford Sales & Service Co. 
P. O. Box 6745 
Odessa, Texas 

CHARLES G. SANFORD 

DOROTHY B. SANFORD 

Date: 

P. O. Box 368 
Artesia, New Mexico 

JULIA BRAINARD 

Date: 

ATTEST: 

ALBUQUERQUE NATIONAL BANK, TESTAMENTARY 
TRUSTEE OF F. A. ANDREWS, DECEASED 

By_ 
Trustee 

Albuquerque, New Mexico 

Date: 

P. O. Box 40 
Palm Springs, California 

MRS. SELMA E. ANDREWS 

Date: 

3229-A South Harvard Avenue 
Tulsa 35, Oklahoma 

WILLIAM S. BAILEY, JR. 

Date: 

1716 North "B" Street 
Willington, Kansas 

MRS. HATTIE C. EVANS 

Date: 

1386 Casiono Road 
Los Angeles 49, California 

MRS. NELL WELCH GILLESPIE 

Date: 

1904 Meadowbrook 
Austin 1, Texas 

Date:" ])( <u t // ) $ (-/ 

2815 Thorndike 
Pasadena, California 

VAN P. WELCH, JR. 

MRS. MARJORIE NELL WELCH H1CKEY 



-. t - • 

J V ! f ROBERT H. WELCH 
1386 Casiono Road 
Los Angeles 49, California 

Date: • ; 
~ GEORGE H. HANNUM 

248 South Parkwood Lane 
Sichita 18, Kansas 

Date: 
ELIZABETH W. CHANEY 

Date: 
OLEN F. FEATHERSTONE 

Date: 
RUBIE CROSBY BELL 

Date: 
BONNIE H. MORRISON 

Date: 

Date: MARSHALL & WINSTON, INC. 

ATTEST: 

By 

STATE OF TEXAS I 

i 
COUNTY OF EL PASO I 

The foregoing instrument was acknowledged before me this day 
of , 1961, by , as Attorney-in-Fact of 
EL PASO NATURAL GAS COMPANY. 

Notary Public 

STATE OF i 

I 
COUNTY OF I 

The foregoing instrument was acknowledged before me this day 
of , 1961, by , of 
DRILLING AND EXPLORATION COMPANY, INC. , a corporation, on 
behalf of said corporation. 

My Commission expires: , 
Notary Public 
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Date: 

1386 Casiono Road 
Los Angeles 49, California 

ROBERT H. WELCH 

Date: 

248 South Parkwood Lane 
Sichita 18, Kansas 

GEORGE If. HANNUM 

Date: 
ELIZABETH W. CHANEY 

Date: 
OLEN F. FEATHERSTONE 

Date: 
RUBIE CROSBY BELL 

Date: 
BONNIE H. MORRISON 

Date: 

Date: MARSHALL & WINSTON, INC. 

ATTEST: 

By 

STATE OF TEXAS I 

I 
COUNTY OF EL PASO | 

_The foregoing instrument was acknowledged before me this // ̂  day 
oi ^ ? 7 ^ ^ y ^ , 1961, by Sam Smith ^ as Attorney-in-Fact of 
EL PASO NATURAL GAS COMPANY. 

ELOISE BUSSE 

Holm pu*""ln »nd ,or El Pas0 Coun,y'Tex4S ^PAs&c&J^ r« 
B y Commission Expires June 1.1961 Notary P u b l i c 

STATE OF | 

I 
COUNTY OF | 

The foregoing instrument was acknowledged before me this day 
of , 1961, by , of 
DRILLING AND EXPLORATION COMPANY, INC., a corporation, on 
behalf of said corporation. 

My Commission expires: 
Notary Public 

-4-



Date: 
"~ ~ ROBERT H. WELCH 

1386 Casiono Road 
Los Angeles 49, California 

Date: 

248 South Parkwood Lane 
W-chita 18, Kansas 

Date 

P. 0. Box 285 
Roswell, New Mexico 

Roswell Petroleum Building 
Roswell, New Mexico 

GEORGE H. HANNUM 

ELIZABETH W. C H A N E Y ~ 7 

OLEN F. /FEATflERSTONE 

Date: 

4455 St. Roch Ave. 
New Orleans 22, Louisiana 

Date: 3* 
3 Park Road 
Roswell, New Mexico 

Date: 

200 E. Deming 
Roswell, New Mexico 
Date: 

ATTEST: 

. Secretary 

1054- Broxton Avenue 
Los Angeles 24, California 
STATE OF TEXAS 

COUNTY OF EL PASO 

RUB IE CROSBY BELL 

BONNIE H. MORfUS 

s 
RUBY SU' CROSBY, Individually and as Executrix 
of the Last Will and Testament of Stanley W. 
-rpspy, Deceased, 

MARSHALL & WINSTON, INC. 

By 
President 

The foregoing instrument was acknowledged before me this day 
, 1961, by , as Attorney-in-Fact of of 

EL PASO NATURAL GAS COMPANY. 

Notary Public 

STATE OF I 

I 
COUNTY OF I 

The foregoing instrument was acknowledged before me this day 
of , 1961, by , of 
DRILLING AND EXPLORATION COMPANY, INC. , a corporation, on 
behalf of said corporation. 

My Commission expires: 
Notary Public 

-4-



Date: 

1386 Casiono Road 
Los Angeles 49, California 

ROBERT H. WELCH 

Date: 

248 South Parkwood Lane 
Sichita 18, Kansas 

GEORGE H. HANNUM 

Date: 
ELIZABETH W. CHANEY 

Date: 
OLEN F. FEATHERSTONE 

Date: 
RpBIE CROSBY BE_JLvf a married woman dealing 
lerein in her sole and separate estate, . 

Date: 
BONNIE H. MORRISON 

Date: 

Date: 

ATTEST: 

MARSHALL & WINSTON, INC. 

By 

STATE OF TEXAS 

COUNTY OF EL PASO 

The foregoing instrument was acknowledged before me this day 
, 1961, by , as Attorney-in-Fact of of 

EL PASO NATURAL GAS COMPANY. 

Notary Public 

STATE OF I 

I 
COUNTY OF 1 

The foregoing instrument was acknowledged before me this 
of , 1961, by , 

day 
"of 

DRILLING AND EXPLORATION COMPANY, INC., a_ 
behalf of said corporation. 

My Commission expires: 

corporation, on 

Notary Public 

-4-



Date: 

1386 Casiono Road 
Los Angeles 49, California 

ROBERT H. WELCH 

Date: 

248 South Parkwood Lane 
Sichita 18, Kansas 

GEORGE H. HANNUM 

Date: 
ELIZABETH W. CHANEY 

Date: 
OLEN F. FFATHERSTONE 

Date: 
RUBIE CROSBY BELL 

Date: 
BONNIE H. MORRISON 

Date: 

Date: 

ATTEST: 

A y ^ - b - t S L ^ < j J u ~ < l J h Secretary 

1054 Broxton Avenue 
Los Angeles 24, California 

STATE OF TEXAS 

COUNTY OF EL PASO 

MARSHALL & WINSTON, INC. 

President 

The foregoing instrument was acknowledged before me this day 
, 1961, by , as Attorney-in-Fact of of 

EL PASO NATURAL GAS COMPANY. 

Notary Public 

STATE OF i 

I 
COUNTY OF i 

The foregoing instrument was acknowledged before me this 
of , 1961, by , " 

day 
of 

DRILLING AND EXPLORATION COMPANY, INC., a 
behalf of said corporation. 

My Commission expires: 

corporation, on 

Notary Public 

-4-



Date: 
ROBERT H. WELCH 

1386 Casiono Road 
Los Angeles 49, Cal i f o r n i a 

Date: 
GEORGE H. HANNUM 

248 South Parkwood Lane 
Sichita 18, Kansas 

Date:__ 
ELIZABETH W. CHANEY 

Date: 
OLEN F. FEATHERSTONE 

Date:__ 
RUBIE CROSBY BELL 

Date: 
BONNIE H. MORRISON 

Date: 

Date: MARSHALL 8c WINSTON, INC. 

ATTEST: 

- By. 

STATE OF TEXAS | 

I 
COUNTY OF EL PASO | 

The foregoing instrument was acknowledged before me t h i s day 
of , 1961, by , as Attorney-in-Fact of 
EL PASO NATURAL GAS COMPANY. 

Notary Public 

STATE OF TEXAS i 

I 
COUNTY OF DALLAS | 

The foregoing instrument was acknowledged before me t h i s 8th day 
of May; , 1961, by G. R. BRAINARD, JR., Vice President of 
DRILLING AND EXPLORATION COMPANY, INC. , a Delaware corporation, on 
behalf of said corporation. 

My Commission expires: /J?\&SI^IA^C.JU SC^^Z * 
Notary Public // 

June 1, 1961 ,„ v W . . . ,.-Vv N< •. 

_ 4 _ Notary PiiMl.-, !>.»"•»- Omnly, Texas 

My Coir.inic.-ion Kxpircs l ' i n o >' l 9 - ^ - ~ 



STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this_ day of 
, 1961, by 

WESTERN NATURAL GAS COMPANY, a 
said corporation. 

My Commission expires: 
OLIVE V. HARRISS 

Notary Public in ar.cl for Harris County, Texas 
My Commission Expires June 1, 1961 

STATE OF 

COUNTY OF 

W. K. DAVIS » , VICE rHKfinKNT o f 

^ o<U ~rxxs>JL*. corporation, on behalf of 

Notary Publi Public in and fbr 
n/v.«»<r-cJ 

County, State of Sa^La^ 

The foregoing instrument was acknowledged before me this day of 
, 1961, by ____» Trust Officer, THE FIRST 

NATIONAL BANK OF FORT WORTH, CO-TRUSTEE UNDER THE WILL OF CLARENCE C. HYDE, 
DECEASED, on behalf of said bank. 

My Commission expires: 
Notary Public in and for_ 
County, State of 

STATE OF i 
i 

COUNTY OF | 

The foregoing instrument was acknowledged before me this day of 
, 1961, by , Trustee, ALBUQUERQUE NATIONAL 

BANK, TESTAMENTARY TRUSTEE OF F. A. ANDREWS, DECEASED, on behalf of said bank. 

My Commission expires: 

STATE OF I 

I 
COUNTY OF I 

Notary Public in and for_ 
County, State of 

The foregoing instrument was acknowledged before me this day of 
, 1961, by , of 

MARSHALL & WINSTON, INC. , a corporation, on behalf of said 
corporation. 

My Commission expires: ' 
Notary Public in and for_ 
County, State of 

STATE OF I 
i 

COUNTY OF I 

The foregoing instrument was acknowledged before m© this day of 
, 1961, by FRANCES W. HYDE, Individually and as Co-Trustee under 

the V/ill of Clarence E. Hyde, Deceased. 

My Commission Expires: 
Notary Public i n and for 
County, State of 



STATE OF 

COUNTY OF 

8 
I 
i 

The foregoing instrument was acknowledged before me t h i s day of 
, 1961, by , of 

WESTERN NATURAL GAS COMPANY, a corporation, on behalf of 
said corporation. 

My Commission expires: 
Notary Public i n and f o r 
County, State of 

STATE OF TEXAS 

COUNTY OF TARRANT 8 

The foregoing instrument was acknowledged before me t h i s 10th day of 
May , 1961, by J. H. Brooka _, Trust Of f i c e r , THE FIRST 

NATIONAL BANK OF FORT WORTH, CO-TRUSTEE UNDER THE WILL OF CLARENCE g . HYDE, 
DECEASED, on behalf of said bank. 

My Commission expires: 

June 1. 1961 

Jti d î*U.(7uuft<.(.} Marjorie Findley 
No tary Publ i ĉ /1 n and for Tarrant 
County, s t a t e o f Texas 

STATE OF | 

I 
COUNTY OF \ 

The foregoing instrument was acknowledged before me t h i s _____daY o f 

, 1961, by , Trustee, ALBUQUERQUE NATIONAL 
BANK, TESTAMENTARY TRUSTEE OF b\ A, ANDREWS, DECEASED, on behalf of said bank. 

My Commission expires: 
Notary Public i n and f o r 
County, State of 

STATE OF I 

i 
COUNTY OF | 

The foregoing instrument was acknowledged before me t h i s day of 
1961, by . of 

MARSHALL fc 'VINSTON, INC. , a corporation, on behalf of said 
corporation. 

My Commission expires: 
Notary Public i n and f o r 
County, Stat© of 

STATE OF | 

I 
COUNTY OF | 

The foregoing instrument was acknowledged before me t h i s day of 
, 1961, by FRANCES W. HYDE, I n d i v i d u a l l y and as Co-Trustee under 

the V/ i l l of Clarence E. Hyde, Deceased. 

My Commission Expires: 
Notary Public i n and f o r ~ 
County, State of 
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STATE OF 

COUNTY OF 

3 

I 

The foregoing instrument teas acknowledged Defore me t h i s day of 
, 1961, by , of 

WESTERN NATURAL GAS COMPANY, a corporation, on behalf of 
said corporation. 

My Commission expires: _______ 
Notary Public i n and f o r 
County, State of 

STATE OF i 

f 
COUNTY OF 8 

The foregoing instrument was acknowledged before me this_ _ _ a a v o f 

, 1961, by , Trust Officer, THE FIRST 
NATIONAL BANK OF FORT WORTH, CO-TRUSTEE UNDER THE WILL OF CLARENCE C. HYDE, 
DECEASED, on behalf of said bank. 

My Commission expires: ; 
Notary Public in and for 
County, State of 

STATE OF New Mexico < 

I 
COUNTY OF Bernalillo I 

The foregoing instrument was acknowledged before me this 8 day of 
Hay. » 1961, by Ralph E. Becker. Trusti^^-^QUERQUE NATIONAL 

BANK, TESTAMENTARY TRUSTEE OF F. A. ANDREWS, DECEASED, on behalf of said bank. 

) 1 / My Commission expires: J , , , /, t, i > •;• •• / * 1 

Notary Public in and for Bernalillo 
i c L* l<S , / ' /1- County, State of New Mexico 

STATE OF I 

i 
COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 
, 1961, by , of 

MARSHALL & WINSTON, INC. , a corporation, on behalf of said 
corporation. 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF I 

i 
COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 
, 1961, by FRANCES W. HYDE, Individually and as Co-Trustee under 

the W i l l of Clarence E. Hyde, Deceased. 

My Commission Expires: 
Notary Public i n and f o r 
County, State of 

- 5 -



STATE OF 

COUNTY OF 

i 
I 
8 

The foregoing instrument was acknowledged before me this day of 
, 1961, by , of 

WESTERN NATURAL GAS COMPANY, a corporation, on behalf of 
said corporation. 

My Commission expires: ________ ' 
Notary Public in and for 
County, State of 

STATE OF 8 

8 
COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 
_, 1961, by Trust Officer, THE FIRST 

NATIONAL BANK OF FORT WORTH, CO-TRUSTEE UNDER THE WILL OF CLARENCE C. HYDE, 
DECEASED, on behalf of said bank. 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF 8 

8 
COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 
, 1961, by , Trustee, ALBUQUERQUE NATIONAL 

BANK, TESTAMENTARY TRUSTEE OF F. A. ANDREWS, DECEASED, on behalf of said bank. 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF NEW MEXICO g 

COUNTY OF CHAVES g 

The foregoing instrument was acknowledged before me this 8th day of 
May , 1961, by Sam'l H. Marahll , President of 

MARSHALL & WINSTON, INC., a Nevada corporation, on behalf of said 
corporation. 

My Commission expires: ( l / ^ _ ^ _ ^ - ^ ^ <̂̂ e-<— "/̂  \^r-y^wCy 
Notary Public in and for Chaves J 

3-16-65 County, Stat® of New Mexico / 

STATE OF 8 

i 
COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 
, 1961, by FRANCES W. HYDE, Individually and as Co-Trustee under 

the Will of clarence E. Hyde, Deceased. 

My Commission Expires: 
Notary Public in and for 
County, State of 

- 5 -



STATE OF I 
8 

COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 
, 1961, by ,__H of 

WESTERN NATURAL GAS COMPANY, a corporation, on behalf of 
said corporation. 

My Commission expires: 
Notary Public in and for . 
County, State of 

STATE OF 8 

8 
COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 
, 1961, by , Trust Officer, THE FIRST 

NATIONAL BANK OF FORT WORTH, CO-TRUSTEE UNDER THE WILL OF CLARENCE C. HYDE, 
DECEASED, on behalf of said bank. 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF 8 

I 
COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 
, 1961, by , Trustee, ALBUQUERQUE NATIONAL 

BANK, TESTAMENTARY TRUSTEE OF F. A, ANDREWS, DECEASED, on behalf of said bank. 

My Commission expires: 
Notary Public in and for . 
County, State of 

STATE OF 8 

8 
COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 
, 1961, by , of 

MARSHALL & WINSTON, INC. , a corporation, on behalf of said 
corporation. 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF s ^ - ^ - _ ^ 8 

I 
COUNTY OF ^ ^ L ^ c ^ Z T | 

The foregoing instrument was acknowledged before me this / day of 
J-K^-y , 1961, by FRANCES W. HYDE, Individually and as Co-Trustee under 

the Will^of Clarence E. Hyde, Deceased. 

My Commission Expires: Cf. ( 'a.e-* c J cT ẑ-̂ t̂ -c-̂ J oi »i* • • :<<wir 
Notary Public in and for >j£,,̂ i_->__r" 

/ County, State of 5L. 

- 5 -



STATE OF yet M 1 

I 
COUNTY OF DALUA3 I 

The foregoing instrument was acknowledged before me this 8th day of 

May , 1961, by Chas. C. Bankhead, Jr. 

„y Commission expires: /LiA^ ^ j ^ . / f a j j / j * . 
ry Public in and for Notary Pubtig in and for Dallas 

2 June 1961 County, State of Texas 

STATE OF I 
I 

COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 

_ , 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF i 

I 
COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF i 

I 

COUNTY OF | 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 



STATE OF TEXAS * 
i 

COUNTY OF TARTAtTT I 

The foregoing instrument was acknowledged before me this ftj-y, day of 

May 1961, by ftf. A . MOITCRTTTiF. 

tiy Commission expires: ( L O l S E l l , I n fleWaal ) 
Notary Public in and for Tarrant-

6-1-61 County, State of a 

STATE OF I 
I 

COUNTY OF i 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF i 

i 

COUNTY OF i 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF i 

I 

COUNTY OF ft 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 



STATE OF <Z>hy *^ | 

COUNTY OF xC&y*-*-^ | 

The foregoing instrument was acknowledged before me this / 7 day of 

My commission expires: (7)& î*> /r> A<<ttrb<J ., 
Notary Public in and for -gf< 

Cy f? /4L County, State of ^tft** 

STATE OF I 
I 

COUNTY OF I 

The foregoing instrument was acknowledged before me this _day of 

, 1961, by 

My commission expires; 
Notary Public in and for_ 
County, State of 

STATE OF 1 

I 
COUNTY OF | 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: . 
Notary Public in and for 
County, State of 

STATE OF I 

I 

COUNTY OF | 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: _________________ 
Notary Public in and for 
County, State of_ ] 



J 
STATE OF 

COUNTY OF 

Th© foregoing instrument was acknowledged before me this day of 

, 1961, by .TIJT.TA RRATNARDr Individually and as Executrix 

n^/the Batata nf Fred Brainari. Deceased. 

My Commission expires: 
Notary Public in and for 
County, State of fi) , 

STATE OF i 
i 

COUNTY OF 1 

The foregoing instrument was acknowledged before me this day of 

_, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF 1 

I 
COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 

_ , 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF I 

I 

COUNTY OF i 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 



STATE OF 

COUNTY OFpj^_^£«^&2-

The foregoing instrument was acknowledged before me this / ^ day of 

_ » 1961 > by / l / y ^ . £/£*Jke;,>^ 

My Commission expires: 
Notary Public in and iox^f^7/^*^£c^ 
County, State of /^kJLA^^. 

r'Af-.'Cfv TI.AIMOTTI 
My t(.:."i:.:.uu(.ri t:;|.«.es SijAcmLcr 5, 1902. 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this 

, 1961, by 

day of 

My Commission expires: _^ 
Notary Public in and for 
County, State of 

STATE OF i 

I 

COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 

, 1961, by. 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF i 

i 
COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of " 



STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 

,9< & /_L/>. 
!i.y Commission expires: 

^Notary Public in an 
County, State of 

STATE OF i 

I 

COUNTY OF \ 

The foregoing instrument was acknowledged before me this 

, 1961, by 

day of 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF i 

I 

COUNTY OF i 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF i 
i 

COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 



STATE OF' Kansas I 

I 
COUNTY OF Sumner I 

The foregoing instrument was acknowledged before me this ] \ t h day o f 

May ' 1 9 6 1 ' by Mrs. Hat.tin r,.-Brnn3 

.My Commission expires: 
M y Commiss ion Exp i res J a n . 14, 1962 

Ruth B. Fuller 

Notary Puolic in and for Sumner 
County, State of v»w<? 

STATE OF I 
8 

COUNTY OF i 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public i n and for 
County, State o i 

STATE OF i 
i 

COUNTY OF 8 

The foregoing Instrument was acknowledged before me this day of 

, 1961, byi 

My Commission expires: 
Notary Public i n and for 
County, State of 

STATE OF 8 
8 

COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 

. , 1961, by 

My Commission expires: 



STATE OF (i ' ' I 

COUNTY OF, V ' " "~7)L <~" i 

The foregoing instrument was acknowledged before me t h i s o day of 
C 

"' " •'• ' , 1961, by 

M A K G A K ' T L I N O . y 

My Commission -xpires April 3, 1964 V C ^ T - C ' " ^ ' • ~ . / 
Ky Commission expires: /__ _ 

Notary Public i n and f o r 
County, State of 

NCJ,A, ;Y PUBLIC in and for ths County 
of Los Angeles, State of California 

STATE OF I 
I 

COUNTY OF i 

The foregoing instrument was acknowledged before me t h i s day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF I 

i 
COUNTY OF i 

The foregoing instrument was acknowledged before me t h i s day of 

, 1961, by_ 

My Commission expires: 
Notary Public i n and f o r 
County, State of 

STATE OF I 

I 

COUNTY OF 8 

The foregoing instrument was acknowledged before me t h i s day of 

, 1961, by 

My Commission expires: 
Notary Public i n and f o r 
County, State of 



STATE OF I 

ft 
COUNTY OF I 

The foregoing instrument was acknowledged before me t h i s 

, 1961, by 

day of 

.V'y Commission expires: 
Notary Public i n and f o r 
County, State of 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this 

, 1961, by • 

day of 

My Commission expires: 
Notary Public in and for_ 
County, State of 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this 

_ , 1961, by 

day of 

My Commission expires: 
Notary Public in and for_ 
County, State of ____ 

v///̂<.<v;U -t"V J 
STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this / / day of 

'/liW-L , 1961, by ^ // / /<••/•/ , fu?y 

My Commission expires: ^CU-diUf /ice u o 
Notary Public in and for - / ^//tps/< 
County, State of ( \ j //'./<•> r •>;,:•> 



COUNTY OF 1 ^*y._--v_-> | 

The foregoing instrument was acknowledged before me this // ̂  day of 

, , 1961, by 'v1.^, / , -? . ',:>.. ,<^ 

„y Coauuission expires: 
M y Commiss ion Expires A u g . ° . Notary Public in and for________ 

County, State of f < ' ' ^ < - l r « t t . T*_ 

7^ 

STATE OF i 

I 

COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of ' 

STATE OF i 

I 
COUNTY OF i 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: . 
Notary Public in and for 
County, State of 

STATE OF i 
f 

COUNTY OF i 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 



STATE OF / / [ 
I 

COUNTY OF ,/s/O / ^ y ^ 1 - ' I | 

Th© foregoing instrument was acknowledged before me this ^ f l 

., 1961, by / ^ y ^ ^ ^ ^ ^ j S / / Y 

day of 

My Commission expires: 

^ 1 
Nott 
County, State of 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this_ 

, 1961, by 

day of 

My Commission expires: 
Notary Public in and for_ 
County, State of 

STATE OF i 

I 
COUNTY OF I 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF i 

I 

COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 



STATE OF KANiinS I 
8 

COUNTY OF SEDGWICK | 

The foregoing instrument was acknowledged before me t h i s 9th 

Kay 

day of 

, 1961, by George H. Hannum and Susan P. Hannum, his wife 

My Commission expires: 

12-4-64 
Notary Public in\and f o r SepdffwicK: 
County; State of Kansas 

STATE OF 8 
I 

COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF 8 

8 

COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF 8 

8 

COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 



STATE oiLtr"^-^*- —-

COUNTY OF (Jyi L- tc ^ ' ^ 
/A 

The foregoing instrument was acknowledged before me this V day of 

,7 ;'>/ , 1961, by 1 •> ' ' —• ' !/ L -y ! *, JAAX 

v ;\ r 
V 

Uy Commission expires: 

/ 7/ 

-~ / A/ •/: 
Notary Public in and for Os-flC*// ,<,/,/{/' 
County, State of 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this 

, 1961, by 

day of 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF i 

I 

COUNTY OF i 

The foregoing instrument was acknowledged before me this day of 

, 1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 

STATE OF I 

i 

COUNTY OF f 

The foregoing instrument was acknowledged before me this day of 

1961, by 

My Commission expires: 
Notary Public in and for 
County, State of 



STATE OF NEW MEXICO | 

I 

COUNTY OF CHAVES | 

The foregoing instrument was acknowledged before me this / d a y of 

May , 1961, by Elizabeth W. Chaney, a feme sole, dealing In 

her sole and separate estate. 

My Commission expires: 
. Notary . _ _ ... —„ ~'"'~T 

3 / / i > / la V County, State of New Mexico" 

fdtary Public in and for Chaves 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

The foregoing instrument was acknowledged before me this / 0 day of 

May , 1961, by Qlen F. Featherstone and Martha Featherstone, 

his wife. 

My Commission expires; 
Notary Public in'and for Chaves 
County, State of New Mexico 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

The foregoing instrument was acknowledged before me this / 0 ^ day of 

May , 1961, by Bonnie H. Morrison, a married woman dealing 

in her sole and separate estate (formerly Bonnie H. Matlock), 

My Commission expires: 
Notary Public in ind for Chaves 
County, State of New Mexico 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

The foregoing instrument was acknowledged before me this 7^ day of 

May , 1961, by Ruby S. Crosby. Individually and as 

Executrix of the Last Will and Testament of Stanley W. Crosby. 

My Commission expires: 
Notary Public in arid for Chaves 
County, State of New Mexico 



IN REPLY REFER TO: 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
WASHINGTON 25. D. C . 

MAY 5 m\, El Paso Natural Gas Company 
c/o Mr. Foster Morrell 
Nlckson Hotel Building 
Roswell, New Mexico 

Gentlemen: 

On May 2, 19°1> Arthur A. Baker, Acting Director of the Geological 
Survey, approved the Mescalero Ridge unit agreement, Lea County, 
New Mexico, f i l e d by Mr. Foster Morrell. This agreement has been 
designated Uo. ll+-08-0001-7^65, and i s effective as of June 1, 1961. 

Enclosed are four copies of the approved unit agreement for your 
records. I t is requested that you furnish the State of New Mexico 
and any other interested principal with whatever evidence of thi s 
approval i s deemed appropriate. 

Please furnish us with a copy of the l e t t e r from Pure Oil Company 
declining to jo i n the unit agreement mentioned as the attachment to 
le t t e r of April 12, I96I, from the D r i l l i n g and Exploration Company, 
Inc., addressed to the Director, Geological Survey. 

Very t r u l y yours, 

For' the Director 

Enclosures k 



CERTIFICATION—DETERMINATION 

14-08-0001 7465 
Pursuant to the authority vested in the Secretary of Interior, 

under the act approved February 25, 1920, 41 Stat. 437, as amended, 30 

U. S. C. sees. 181, et seq., and delegated to the Director of the 

Geological Survey pursuant to Departmental Order No. 2365 of October 8, 

1947, 43 C F. R. sec. 4.611, 12 F. R. 6784, I do hereby: 

A. Approve the attached agreement for the development and 

operation of the Mescalero Ridge Unit Area, State of New Mexico. 

B. Certify and determine that the unit plan of development 

and operation contemplated i n the attached agreement is necessary and 

advisable in the public interest for the purpose of more properly con­

serving the natural resources. 

C. Certify and determine that the dr i l l i n g , producing, rental, 

minimum royalty, and royalty requirements of a l l Federal leases committed 

to said agreement are hereby established, altered, changed, or revoked 

to conform with the terms and conditions of this agreement. 

Dated M A Y 2 ~ 1 9 6 1 

Acting Director, United States Geological Survey 



t'KRTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

MESCALERO RIDGE UNIT AREA- LEA COUNTY 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico for examination, the attached 
Agreement for the development and operation of acreage which i s 
described w i t h i n the attached Agreement, dated December I , I960 
which has been executed or Is to be executed by parties owning and 
holding o i l and gas leases and royalty interests i n and under the 
property described, and upon examination of said Agreement, the Com­
missioner finds: 

(a) That such agreement w i l l tend to promote the 
conservation of o i l and gas and the better 
u t i l i z a t i o n of reservoir energy i n said area. 

(b) That under the proposed agreement the State 
of New Mexico w i l l receive i t s f a i r share of 
the recoverable o i l or gas i n place under i t s 
lands l n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State 
of New Mexico w i l l receive i t s f a i r and equi­
table share of the recoverable o i l and gas 
under i t s lands w i t h i n the area. 

(d) That such agreement is i n other respects for 
the best interests of the state, with respect 
to state lands. 

NOW, THEREFORE, by virtue of the authority conferred upon me 
under Sections 7-11-39, 7-11-lj.O, 7-l l - i j . l , 7-11-^7, 7-11-1+8, New Mexico 
Statutes Annotated 19£>3 Compilation, I , the undersigned, Commissioner 
of Public Lands of the State of New Mexico, for the purpose of more 
properly conserving the oil and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico within the area shall be and the 
same are hereby amended to conform with the terms thereof, and shall 
remain ln f u l l force and effect according to the terms and conditions 
of said Agreement. This approval ls subject to a l l of the provisions 
of the aforesaid statutes. The Commissioner approves this Unit 
Agreement but r e s t r i c t s the State Land to be included to the NW/4 
o£ Section 20, Township 19-South, Range 34-East, 

IN WITNESS WHEREOF, 
with seal affixed, this { 

C e r t i f i c a t e 
day of 

of i s executed, 
19 61' 

of/the 
oner 
State 

l i e Lands 
New Mexico 



BJL JRK l i O O I L C G A ^ O T I T I O M C HX3SI0N 
OF THE STAT;': C? KKW KEXICO 

IN THE jr._*t:KTt OF TILS HC&21T.KG 
CAJLIU) BY THE O I L COITESRVilTIOH 
CO.!i.IISCION OF TEG2 STATE OF EES? 
M,."£ICO FOR TELi PURPOSE! OF 
C O H B i r o a H G i 

CASS No. 217 9 
Order No. R-187 2 

THS APPLICATION OF E L PilEO KATffPvAI, 
GAS COMPANY FOR APPROVAL OF THE 
MESQBJLiRRO RIDGK UNIT JiOBJXEStEEK, WU.CR 
UjBIT limRACES 7521 ACKK-J, liDHBI OR L E S S , 
LCO\T*2D IN TOViKBHIP 19 SOUTH, PJU&SK 34 
BLAST, NMPM, LSA COUNTY, NEW KSXICO. 

ORDIffi OF THE COMMISSION 

BY THE CC£5HI8SIONt 

T h i s cause cauaa o » f o r h e a r l a g a t 9 o ' c l o c k a .m. on 
F e b r u a r y 8, 1961, a t Santa F e , New Mexico, b e f o r e D a n i e l S . N u t t e r , 
Kxawiner duly appointed by the O i l C o n s e r v a t i o n Cossa iss ion of New 
Mexico, h e r e i n a f t e r r e f e r r e d to as the "Coaanisslon, " i n accordance 
w i t h Rule 1214 of the Corawiasion Rules and R e g u l a t i o n s . 

NOW, on t h i s 15th day of F e b r u a r y , 1961, the Commission, 
a quorum be ing p r e s e n t , h a v i n g c o n s i d e r e d the a p p l i c a t i o n , the 
ev idence adduced, and the reconaoendatlons o f the Examiner , 
D a n i e l S . N u t t e r , and be ing f u l l y a d v i s e d i n the premises , 

FINDSi 

(1) That due public notice having been given as required by 
law, the Coaanission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the proposed unit plan w i l l in principle tend 
to promote the conservation of o i l and gas and the prevention 
of waste. 

IT IS THKRHFORK ORDEREDt 

(1) That this order shall be known as the MESCALERO RIDGE 
UNIT AGREKMSNT ORDER. 

(2) (a) That the project herein referred to sha l l be known 
as the Mescalero Ridge Unit Agreement and shall hereinafter be 
referred to as tho "Project." 

(b) That the Plan by Which the project shall be opera­
ted shall l>a embraced ln the form of a unit agreement for tha 
development and operation of tha Mescalero Ridge Unit Area, 



C:>,i.,: liO, 217 V 
Orduj; ..iO. ii~lb72 

rcfarr<*d to i n tha i- t t l t icu . - r ' a y* t i t ion ;«*d f i l e d with aaid 
pst.itle.4i, i'Siid Ht.'ttli p].?„.r: BU'..11 !mci.a *u» ths I^tiicalero Ridge 
Uait A^rC-; :. . .i.it ¥lSiO. 

(3) Th&t thy nuiic^.l.tiro Rid»je Unit &9X6»wKittt Plan s h a l l he, 
and harob/ i a , fcviprovad i n priiicriple aa a pro par coasorvation 
Keaaxuco t pv<»Yl«&&d, fconaver, th*it »o tv i tb j s t i d i n g any of the pro­
v i s ions cawiais ^d in aaid wait agraa^imt, t h i s approval s h a l l 
not considered &a waiving or ra l i jKpi lahlng i n any matter any 
r igh t , dtatixso or ofoli.qatl.onn which are $u>w, or u*iy herea f t er ha, 
Treated i n tha W-.vw liLj-dLco O i l Comiarvatlosi Coestsiiaeion by law 
roLsitlv** to tits,* supervis ion and coirrtrol of operations for explo­
ra t ion aad d«v*lopxant of a<;sy Lands comaittod to aaid W&sta&lmxo 
Ridgo Unit. XyKu-w&itut, or r a l a t l v * to the production of o i l &.ttd 
gaa ther , f r o s . 

(4) (a) That tfca uni t area a h a l l bei 

lUX^XSi 34 KAffT TOT^^OJ? 19 JBOTjJH. 
S e c t i o a 19i A l l 
S e c t i o n 20i A l l 
S e c t i o n 21x A l l 
S e c t i o n 22i S /2 
S<SM3tioa 23: S /2 
S e c t i o n 2t>: A l l 
S e c t i o n 27 x A l l 
S e c t i o n 281 A l l 
S e c t i o n 2 9 i A l l 
S e c t i o n 3 0 i A l l 
S e c t i o n 3 2 i HiS/4 
S e c t i o n 3 3 i H/2 
S e c t i o n 341 A l l 
B « c t i o n 3 5 i A l l 

containing 7 521 acres , Bsore or lea a . 

(b) Th«s unit area way be enlarged or contracted as 
provided i n aaid Plan, provided, howsrrer, that administrat ive 
approval for expansion or contract ion of th© uni t Area mist a l so 
be obtained from the Socretary-Director of the Coiwaisaion. 

(5) That the w i l t operator a h a l l f i l e with the CoraBalsaion 
an executed o r i g i n a l or execrtwd counterpart of the Mescalero 
Si<3g« Unit tugx&c&t-sit wi th in 30 days a f t e r the e f f e c t i v e date 
thereof . 

(#) That ».v\y i-fcxty c^-ni^g r ight s i n tjfe» un i t i zed substances 
who do*ra not c-wrait tm?h r i ^ ' t M to aa.ld uni t rngx^mm^nt he for© the 
•ff«onctiire dnt.« t''i*wof may the root; 'err h«cof!&a a party thereto by 

ILLEGIBLE 
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subs c r i b i n g t o such agreement or counterpart t h e r e o f , or by 
r a t i f y i n g the same. The u n i t operator s h a l l f i l e w i t h the Com­
mission w i t h i n 30 days an o r i g i n a l of any such counterpart or 
r a t i f i c a t i o n . 

(7) That t h i s order s h a l l become e f f e c t i v e upon tho 
approval of s a i d u n i t agreement by the United States Geological 
Survey and by the Commissioner o f p u b l i c Lands of the State of 
New Mexico, and s h a l l terminate ipso f a c t o upon the t e r m i n a t i o n 
of s a i d u n i t agreement. The l a s t u n i t operator s h a l l immediately 
n o t i f y the Commission l n w r i t i n g of such t e r m i n a t i o n . 

DONE a t Santa Fe, New Mexico on the day and year h e r e i n ­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L. MECHEM, Chairman 

Member & Secretary 

ear/ 
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