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UNITED STATES VA S )
DEPARTMENT OF THE INTERIOR _ .
GEOLOGICAL SURVEY é~35€ 2/79
WASHINGTON 25, D.C.
QCT 1 3 1980

Mr. Poster Morrell
Petroleum Comsultamt
Nickson Hotel Buildinmg
Rosvell, New Mexico

Dear Mr. Morrell:

Your applicatiom of September 23 filed with the Oil and Geas Supervisor,
Roswell, Newv Mexico, in behalf of Drilling and Exploratiom Companmy, Inc.
requests the desigmation of 7,521.08 scres, more or less, Lea Counmty,
New Mexico, as logically subject to exploration and development under
the unitization provisions of the Miperal Leesing Act, as amended.

Pursusat to the unit plam regulations of December 22, 1950 (30 CFR
226.3), the land outlined om your plat marked "Exhibit A, Mescalero
Ridge unit ares, Lea County, New Mexico" is hereby designated as a
logical unit area.

The proposed initisl umit well to test formations of Migsissippian age

or to 14,000 feet is acceptable. Your proposed form of urit agreement
vhich substamtially follows the standard form of umit agreememt (Jume 1957
reprint) with the additiom of the modificatioms required by the State of
New Mexico, and the recently revised lsmguage of Bectiom 11 (Participatioa
After Discovery) will be acceptable, provided the "except" phrase oam

lines 3 and & and the paragraph commencing om line 28 of page 4 are deleted,
as it is deemed inappropriate to have the sutomatic elimination provisioas
of section 2(e) applicable to all but Btate lands and a different autcmatic
elimimation provision applicable to Btete lands only. This would lead

t0 undesirsble results and tend to render certain agreememts umstable.

We think it advisable to have any sutomatic elimination provision uni-
formly applicable to all lands.

In the absemce of any other type of lamd requiring special provisions
or of any objections not now apparent, & duly executed unit agreement
conformed to the foregoing will be approved if submitted in spprovable
status within a reasonable period of time. When the executed agree-
ment is submitted to the 0Oil amd Gas Supervisor for approval, include
the latest status of all acreage ownerships. All optioms should be
indicated on exhibit B, explained as to type, and accompanied by a
promise to exercise promptly after approval of the unit agreement.
However, the right is reserved to demy approval of any executed agree-
ment which, im our opinion, does mot have the full commitment of suffi-
cient lamds to assure effective control of unit operations.

Birc~rely yours,

Acting Diret




IN REPLY REFER TO1

UNITED STATES AL CTIVEL 00T 17 1960
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

0c

Nr. Foster Morrell BEFORE EXAMINER NUTTER

Petroleum Comsultant Cly, CONfERVA?ION COMMISSION
Nickson Hotel Buildimg A A .
Roswell, New Mexico — EXHISIT NO.

Asf no. Z/79
Dear Mr. Norrell: fomenef OJ_GEH_J

Your applicatiom of September 23 filed with the Oil amd Gas Supervisocr,
Roswell, New Mexicc, im behalf of Drillimg and Exploratiom Compamy, Imc.
requests the desigmatiom of 7,521.08 acres, more or less, Lea Coumty,
Kev Mexico, as logically subject to exploration and development umder
the unitization provisioms of the Mimeral leasing Act, as amended.

Pursuaat to the umit plam regulatioms of December 22, 1950 (30 CFR
226.3), the lamd ocutlimed om your plat marked "Exhibit A, Mescalero
Ridge unit area, Lea Coumty, New Mexico® is hereby desigaated as a
logical umit area.

The proposed imitial umit well to test formatioms of Mississippien age

or to 14,000 feet is acceptable. Your proposed form of urit agreement
which substaatially follows the stamdard form of umit agreememt (Jume 1957
repriat) vith the additiom of the modificatioms required by the State of
New Mexico, amd the receatly revised lamgusge of Sectiom 11 (Participatiom
After Discovery) will be acceptable, provided the "except” phrase om

lines 3 and & and the paragreph cammencimg om line 28 of page 4 are deleted,
as it is deemed imappropriate to have the autmatic elimimation provisioas
of section 2(e) applicable to all but Btate lamds and a differeat automatic
elimimation provision applicable to Btate lands only. This would lead

to undesirable resulis and temd to render certain agreememts umstable.

We think it advisable to have amy sutomatic elimimation provisiom umi-
formly applicable to all lamds.

In the absemce of sny other type of lamd requiring special provisions
or of any objections not now apparemt, a duly executed unit agreement
comformed to the foregoing will be approved if submitted im approvable
status within a reasomable period of time. When the executed agree-
ment is submitted to the Oil amd Gas Shpervisor for approval, include
the latest status of all acreage ownerships. All optioms should be
indicated om exhibit B, explained as to type, and accompanied by a
promise to exercise promptly after spproval of the unit agreemsnt.
However, the right is reserved to deny spproval of any executed agree-
ment vhich, im our opimion, does aot have the full commitment of suffi-
cient lamds to assure effective control of unit operatioas.

8i~c=rely yours,




n M-

it g 0 T ) m 3 O IR f . D
* R33E . -~ .° | “1* | R34E |
o . . ® . . * . ¢ aa *Om o ! I
) S 9 fxa
8 >~;‘r'~...‘.'..... " dee | J
D 4 ; ; * | !
| % CORBIN |« o0 o]t e o | ‘
™ » W ' Tl s 8 s T." o s DA 7 w
o wmic =abe.e .0
. 4%
. ® + <
5.0 aver Cot (o
o o
L wT w o
Yt TO OEE
. e ———————— ) it Stave
o | UNIT € 98¢
| —— TD 4645
| Ambessador
Stete
. TD_4904
i
|
¢ L |
K rdtond
! Fed Lirelel
\
D 4843 e
—fpren Sy
0 «030
*
VA ( AJ‘» RO
uihs Sl tal S |
unir Diamond Drig
| Stew
AI 1] sow‘
m— = .
sCHaRg
Cutbertson o ol |
| Berch
0 5070 |
¢+ ‘R‘_’ R
& bl
LAk
® ®! MESCALERO R/D
PROPOSED)
D & Drig S lEwp
'-‘au" - fod A
£ Joss £V <
0 W54 o W
-*
»
s e
0 V0|
e s
. {16 "ss00
= . .
'[ P . B [ ' . )
S %
= =
T ’ . . w " ® . . .
;
A . + | . . Ev:lm
Teidis o 400) | umrr oHey - Ang P “.,, D 4188 | ‘_'.:.-
M | e Yok T v
A % | % o . -:ss D e 0 a0
"
i o _n & . " N . e p ® i ¢ $ ule 1 2 4
.T._o Y 7'/1"..'.'... '»«."’0;.:-0- T
Vilf =
) N A, . £ 20
™ 1:8 NV
S [ S
5 : T T " 'I * ¢ ¢ " - e L 3 n < n - . ~
= | | o o per o & A
\ | | e 45 T Feamerinone Foa Smerade oo |4 e ®
[ | ™ Yox o azv8 ™ esa L LY
| e o, * ar | ® ol . Yo £20
| R S'-:. &
D ‘ o o °
™ y L D Netone .L ¢ W y =
= ° 5 ] e Ve ® v " * e - e ® -~
* - D ) v 3 Cacha Dr [ *
o . of ous ¢ 2 e SRR o | o _ "si-.-"’ e |
v Donor e ™ Ne . i i ° o * 0 5002 ] Smom MOMUMENT i .
™D 170y s | “r ' =
o e s 2-u$ £ 69 |
— = . ' ad e *rohe  ° J 0 Qo it 2
s g
- * v u i ™
| o, e b V| e "t *= 1 “%ee *
wecr @ P * (oe State [ = Tes Guit | S~e .| "D-\l:“. L
6 aoe Yo N 5 A | g
R o | ‘ Gk [ Sow
28 | |R35E| ; | W8] Rrabe .
T ’ 1 S0 Cant @ . D ll PR ~ . o | ) o] -] 3
| —Foderel |
R32E ™ 3508 1 o | [ . 1 e o R 34 E ' [ v ’ R35E
| | See o MR S, ! o | Ame- 080
i~ AT Steve i b |
ko fe® LY | e e IR e 5 ah
™IS e JS o e N O ’ .
0} | w 1 ue
Culbeton o' o A4 | | . < Chencos 7" e l | -
T— Sheph | MR PR w&T |
| | =l o Dy | " " c | SIS :
'T .T 0 ° [ 'T 3
| Jotery @ JGony
3 C v I EXHIBIT
|

OGICAL REPORT-APPLICATION FOR

LOG

e = —+ 4 o DESIGNATION MESCALERO RIDGE UNIT AREA
Levs | ' . LEA COUNTY, N.M - 2
| "D se8 Coroefion
|* ‘ Y INDEX MAP
| | L, INDEX  MAF
"‘ ‘ ‘ ; Seale. I"=8000
| » E=3 tone of exsting Fea <
| i O M ssissipp test we

L | o
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|NM-02391A |

® @

Orig. 8 Expl
NM-02391

Drilling 8 Exploration
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l |

Drilling & Exploration
NM-05083
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lu-b.._o + U_ UU
.la 4122 +
- R-34-E
Stote U.S.
1
LEGEND: mmmmen  Boundary Unit Area

(] Federal Land
2] state Land

Total

7201.08 Acres 95.75 %
320.00 Acres 4.25%
7521.08 Acres 100.00 %

Tract No. From Exhibit

O
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Drilling & Exploration /2
W.A.MONCRIEF 1/4
FRANCES W.HYDE 1/8
FRANCES W HYOE &
THE FIRST NATIONAL BANK
OF FORT WORTH,CO-TRUSTEE I/8

NM 052
34
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EXHIBIT

MESCALERO RIDGE UNIT AREA
LEA COUNTY, NEW MEXICO

Drilling & Euxploration /2
W.A.MONCRIEF 1/4
FRANCES W. HYDE 1/8
FRANCES W. HYDE &
THE FIRST NATIONAL BANK
OF FORT WORTH, CO~TRUSTEE V8|

NM OS2
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