SKELLY

N/
ci GFFIRE ORG
oy SKELLY OIL COMPANY A
- P. 0. Box 1650 AN
i
PRODUCTION DEPARTMENT TULSA 2.0KLAHOMA . g g
C. L. BLACKSHER. VICE PRESIDENT March 13, 1962 : 1f— L«‘.f

W. P. WHITMORE, MGR. PRODUCTION

W. D. CARSON. MGR. TECHNICAL SERVICES

ROBERT G. HILTZ, MGR. JOINT OPERATIONS

GEORGE W. SELINGER, MGR. CONSERVATION

VIA ATIR MATL

Mr. A. L. Porter, Jr.

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Mr. Porter:

We note that on March 28, 1962, at Examiner Hearing,
application of Skelly for approval of West Dollarhide Queen Sand
Unit Agreement has been set as Case 2514.

We are unable to understand why this matter was set.
We have just submitted agreement to State Land Office and U.S.G.S.,
and it will be some time before we are in a position to request
0il Conservation Commission's approval of the unit agreement.

Please, therefore, dismiss this case without prejudice,
even though we have filed no application.
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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Nefs Wexico
® il Eonsgerbation Commission

STATE GEOLOGIST
A. L. PORTER, JR.

LAND COMMISSIONER
E. S. JOHNNY WALKER

MEMBER SECRETARY -~ DIRECTOR

P. 0. BOX 871
SANTA FE

April 4, 1962

Re: CASE NO. 2514
Mr. Charlie White ORDER NO._R-2203
Gilbert, White & Gilbext APPLICANT:
Box 787 Skelly Oil Company

ganta Fe, New Mexico

Dear Sir:
Enclosed herewith are two copies of the above-referenced

Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC X
Artesia 0OCC
Aztec 0OCC
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OliL. CONSERVATION COMMISSICN
P. O. BOX 871
SANTA FE, NEW MEXICO

February 21, 1962

Mr. George W. Saelinger
Attorney

S8kelly 0il Company

P. 0. Box 1650

Tulsa 2, Oklahoma

Dear Priend:

If the Commission had more friends like you, I
wonder how long we would survive!

As requested, your cases have been set for hearing
on March 28, 1962,

I have also received a copy of your proposed West
Dollarhide-~-Queen Sand Unit Agreement. Inasmuch as no
application for hearing in this matter was requested,
I assume that such an application will follow at some
later time.

Pete and I both enjoyed seeing ycu at Oklahoma
City and hope to see you again in S8anta Fe soon.

Very truly yours,

RICHARD S. MORRIS
Attorney



GILBERT. WHITE AND GILBERT

ATTORNEYS AT LAW
SANTA FE, NEW MEXICO
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF SKELLY OIIL COMPANY )

FOR APPROVAL OF THE WEST DOLLARHIDE )

QUEEN SAND UNIT AGREEMENT, LEA ) Case No. 251k
)

COUNTY, NEW MEXICO.

APPEARANCE

Comes now L. C. WHITE of Gilbert, White and Gilbert, Santa Fe, New Mexico
and herewith enters his formal appearance as local counsel for SKELLY OIL

COMPANY in the above-~captioned matter.

L. C. WHITE




SKELLY OIL COMPANY

TULSA 2 . OKLAHOMA
PRODUCTION DEPARTMENT
C. L. BLACKSHER. VICE PRESIDENT Febmr:y’ ?’ 1962

W. P. WHITMORE, MGR PRODUCTION
W. D. CARSON. MGR. TEC~NICAL SERVICES
ROBERT G. HILTZ, MGR. JOINT QPERATIONS

GEORGE W. SELINGER. MGR. CONSERVATION Rﬁ: mesﬁi ﬁes‘t mﬁlide @e&g Sarﬂ J}’lit
lea County, hew Hexico

The Comuissionsr of Public Landis
State Land Office

State land Office Building

Santa Fe, lew Hexico

Centlement

Pursuarit to the Unit Plan Regulation, 30 C.F.H. 226.3 and 226.4, Skelly Cil
Company, P. O. Box 1630, Tulsa, Oklahoma, hereby applies for the desig-
nation of certain lands in Tomnships 24 and 25 South, Range 38 East, Lea
Cowrty, ’iew Mexico, more particularly described in a form of Unit Agreement
attached hereto, and previously submitted for prelininary consideration as
an area logically subjest to dewelopment and operation under a Unit Agree-
ment $o be known as the West Dollarhide Queen Sand Unit.

The West Dollarhide Queen Sand Unit area as proposed, embraces a total of
2562.52 acres of which 760 acres or 25.6583 per cent are Federal lands,
1202.52 acres or 46.9272 per omat are State of New Hexico lands, and 600
acres or 23.4145 per cent are Pee lands.

Exnibit nA® attached to the Unit Agreement is a map outlining the area
sought to be designated and approved for Unitigation, and for the West
Dollarhide Queen Sand Unit Area. The Federal, State and Fee lands are in-
dicated by distinctive aymbols and the Federal and State oil and gas leases
are identified by lease serial numbers on sald Ixhibit "An, agttached. A
schedule showing the acreage, wrce:}xage, and kind of cwnership of oil and
gas interests in all lands in the Unit Area, to the extent known to the
Applicant, is furnished by Ixhibit #us ttacdod to said Unit Agreement.

A report entitled "3ecordary Becover; Study of Dollarhide Queen Reserwoir,

Lea County, Hew Hexico," utilising data, concluzions, and recommendations as
developed by the West Dollarhide Queer Engineering Sub-committee and compiled

ILLEGIBLE



The Commigsioner of Public Lands
Santa Fe, New Hexice

February 7, 1962

Page 2

by A, Re Baumgardener, Petroleum Engineer for Skelly 0il Cempany, is furnished
herewith in support of this application. The respsctive maps, structural,
gross isopach, and well data arc subniticd wiia this report to adequately
delineste the offective areas of pay., Skelly Oil Company, as the initial
Uperator of the West Dollarhide Queen Sand Unit, is prepared to furnish such
additional data and infommatior -3 msy bo avallsablo gsaendd 1Y he requested

in connection with this application.

The creation of the subjeot Unlt is proposed in order to permit initiation of
a secondary recovery progrenm by wuier injectlon to substantially increase
Wltimate recovery and as & conservation measure. Preliminary studies made by
the Bnglicering Subecormittee (cotposed of enginesrs representing the major
oprrutions in Lhe field), indicste that the primary reserves recoverable from
Lo wesy Joiraraide Queen Sand Reservoir will approximately be 3,14 million
barrols of oile The engineering study alsc indicgtes that an estimated
duiivaoial 1.6 million barrels may be recovared under the secondary recovery
operations which are here proposed.

Within Lthe horigontal limits of the proposed unit Area, a tohal or &4 (uzer
prucucers on regular LO-acre spacings nas been completed, Uf this number, 5
wells coubinue to produce a limited asount of oil I'rom the deplsbed reservoir,
It is requested, therefore, that bLhe proposed Undb Areas ve tostativaly approved
as is outlined on kExhibiit "AW of the form of Unit Arresmont. Tn view of the
productive rattre of the propesed mit Ares and the fact that the formala for
participation ia based on factors other than surface acreage, il has, of courss,
been necessary to deviate from the form set fortu in the init Flan Regulations
under the provisions of 30 CeF.H., 226,12, Xevertheless, an eifort has been
nade to conforn the agreemont to the extent possible to the form arnd provisions
of the standard form contained in eald Section 226.12.

It is respectfully recuested that you designate and approve the Unit Area for
tiie proposed West Dollarhide Queer: Sand Unit and also approve as to foru the
Unit Agreemant for the Developmsnt and Operation of the West Dollarhide Queen
Sand Unit, Lea County, Hew Hexico.

Very truly vours,

>

CRiimds
Attachmants

cet  Hew Hexlco 01l Conservation lommigsion /

\LLEGIBLE
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PRODUCTION DEPARTMENT
C. L. BLACKSHER. VICE PRESIDENT Fﬂbm&!‘:f’ 7’ 1962
W. P. WHITMORE., MGR. PRODUCTION B i N
W. D CARSON. MGR. TECHNICA L SERVICES
ROBERT G HILTZ, MGR. JOINT OPERATIONS
GEORGE W SELINGER. MGR. CONSERVATION Ret Pmm Went %}hrni& Queen Sand init

Lea Cowty, i«ew Mexico

The Director

United States Ceological Survey
Department of Interior
Washington 25, D.C.

Thm“ghf Hr. John A. Anderson
United States Geological Survey
Rogwall, Hew lexico

Gentlement

Pursuant to the Unit Plan Regulation, 30 C.F.R. 226.3 and 226.4, Skelly 0il
Compery, P. O, Box 1650, Tulsa, Oklahoma, hereby applies for the desig-
nation of certain lands in Townmships 24 and 25 South, Range 38 East, Lea
County, -ow Mexico, more particularl; desoribed in a form of Unit Agreement
attached hereto, and previcusly submitied for preliminary consideration as
an area logi.ccliy subject to development and operation under a Unit Agree-
mont to be known as the West Dollarhide Queen Send iUnit.

The West Dollarhide Queen Sand init ares as proposed, ebraces a total of
2562.52 acres of which 760 acres or 29.6583 per cent are Federal lands,
1202.52 acres or L6.9272 per cent are State of lew Mexico lands, and 600
acres or 23.4145 per cent are Pee lands,

Exhibit A" agttached to the Unit Agreament is a map outlining the area
sought to be dezignated and approved for Unitisatlion, and for the West
Dollarhide Queen Sand Unit Area. The Federal, State and Fee lands are in-
dicated by distinctive aymbols and the Federal and State oil and gas leases
are identified by lease serisl numbers on sald Exhibit ®A" attached, A
schedule showing the acreage, percentare, and kind of ownership of oil ard
gas interests in all lands in the Unit Area, to the extent known to the
Applicant, is furnished by Exhibit "E", attached to said Unit Agreement.

A report entitled ®Secondary Recovery Study of Dollarhlde Queen Reserwoir,
Lea County, XNew Mexico,® utilising data, conclusions, and recommendations as
developed by the West Dollarhide Queen lngineering Sub-committes and compiled



The Director

United States Geological Survey
Tarought r. John A. Anderson
Roswell, ilew Hexice

February 7, 1962

Pagze 2

by Ae R. Baumgardener, Petroleum Fngineer for Skelly 0il Company, is furnished
herewdth ir support of this application. The respective maps, structursl,
gross isopach, and well data are submitted with this report to adequately
delineate the effestive areas of pay, Skelly Oil Company, as the initial
operator of the West Dellarhide Quieen Sand init, 1s prepared to furmish such
additional data and inforwation as may bLe availabls should il be requested

in connection with this application.

The creation of the mibject Unit is proposed in order to permit initiation of
a gecondary recovery program by water injectior to substartlially inerecase
wltimate recovery and as a conservation measure. Prelininary studies made by
the Engineering Sub-commttec (composed of engineers representing the major
operations in the field), indicate that the primary reserves recoverable from
the West Dellarhide Queen Sand Reservoir will approximately be 3.14 million
barrels of oil. The engineering study also indicates that an estimated
additional 1.6 million barrels may be recovered under the secondary recovery
operations which are here proposei.

Withiln the horisontal limits of the proposed Unit Area, a total of 64 Queen
producers on regular LO-acre spaciigs has been compleled, Of this number, 58
walls continue to produce a limited amount of oil frum tho depleted reservoir.
It is requested, therefors, that the proposed Unit Area be tentatively approved
as is outlined on Hshibit A" of the form of Undl Agreenment, Iu view of the
productive nature of the propesed Unit Area and the fact that the formula for
participetion is based on facters other than surface acreage, it has, of course,
been necessary to deviate from the form set forth in the Unit Plan Regulations
under the provisions of 30 CuPF.R. 226,12, levertheless, an effort has been
made to conform the agreemet to the extent possible to the form and previsions
of the standard fomm contained in said Section 226.12.

It is respectfully requested that you designate and spprove the Unit Area for
the proposed West Dellarhide Queen Sand Unit and also approve as to fomm the

Unit Agreement for the Development and Operation of the West Dollarhide Queer
Sand Unit, Lea County, New Hexico.

Very truly yours,

/ .
N > e ’//
-4 s 7 I /,— = S,

CRDimxis
Attacheartis

cct liew Hexieo 0il Conservation Commiasion \/
Sarta Pe, New Mexico



