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fa 

VIA AIR MAIL 

Mr. A. L. Porter, Jr. 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Porter: 

We note that on March 28, 1962, at Examiner Hearing, 
application of Skelly for approval of West Dollarhide Queen Sand 
Unit Agreement has been set as Case 2514. 

We are unable to understand why this matter was set. 
We have just submitted agreement to State Land Office and U.S.G.S., 
and i t w i l l be some time before we are i n a position to request 
Oil Conservation Commission's approval of the unit agreement. 

Please, therefore, dismiss this case without prejudice, 
even though we have f i l e d no application. 

GWS:br 
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S A N T A F E 

A p r i l 4, 1962 

Re: CASE NO. 25X4 

Mr. Charlie White 
Gilbert, White & Gilbert 
Box 787 
Santa Fe, New Mexico 

ORDER NO. R-2205 

APPLICANT: 
Skelly O i l Company 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

Very t r u l y yours, 

A. L. PORTER, J r / 
Secretary-Director 

i r / 

Carbon copy of order also sent to: 

Hobbs OCC * 
Artesia OCC 
Aztec OCC 

OTJHER 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

February 21, 1962 

Mr. George w. Selinger 
Attorney 
Skelly o i l Company 
P. 0. Box 1650 
Tulsa 2, Oklahoma 

Dear Friendi 

I f the Commission had more friends like you, I 
wonder how long we would survive: 

As requested, your cases have been set for hearing 
on March 28, 1962* 

I have also received a copy of your proposed west 
Dollarhide-Queen Sand Unit Agreement. Inasmuch as no 
application for hearing in this matter was requested, 
I assume that such an application w i l l follow at some 
later time. 

Fete and X both enjoyed seeing you at Oklahoma 
City and hope to see you again in Santa Fa soon. 

Very truly yours, 

RICHARD S. MORRIS 
Attorney 

RSM/esr 



1 BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION 

APPLICATION OF SKELLY OIL COMPANY ) 
FOR APPROVAL OF THE WEST DOLLARHIDE ) 
QUEEN SAND UNIT AGREEMENT, LEA ) 
COUNTY, NEW MEXICO. ) 

Case No. 251*)-

A P P E A B A N C E 

Comes now L. C. WHITE of Gilbert, White and Gilbert, Santa Fe, New Mexico 

and herewith enters his formal appearance as local counsel for SKELLY OIL 

COMPANY i n the above-captioned matter. 

L. C. WHITE 

26 



S K E L L Y O I L C O M P A N Y 
TULSA 2.OKLAHOMA 

P R O D U C T I O N D E P A R T M E N T 

C L B L A C K S H E R , V ICE PRESIDENT February 7, 1962 
W . P. W H I T M O R E , M G R P R O D U C T I O N 

R O B E R T G . H i L T Z , M G R . J O I N T O P E R A T I O N S 

G E O R G E W . S E L I N G E R . M G R . C O N S E R V A T I O N Mt Proposed West Dollariiide Queer; Sand Unit 
Lea County, ;.ew Mexico 

The Coaaissiomr ef Public Lands 
State land Office 
State Land Office Building 
Santa Fe, Umt Mexico 

Gentlemen S 

Pursuant to tbe Unit Plan angulation, 30 C.P.R. 226.3 and 226,4, Skelly Oil 
Company, P. 0. Box 1650, Tulsa, Oklahoma, hereby applies for the desig­
nation of certain lands in Townships 24 and 25 South, Rango 3a East, Lea 
County, Y;&w Mexiao, raore particularly described in a foro of unit Agreement 
attached hereto, and previously submitted for preliminary consideration as 
an area logically subject to development and operation under a Unit Agree-
oent to be know as the West Dollariiide Queen Sand Unit. 

The Mast Dollarhide Queen Sand Unit area aa proposed, embraces a total of 
2562.52 acres of which 76O acres or 29*6533 per cent are Federal lands, 
1202.52 acres er 46*9272 per sent are State of Mew Mexico lands, and 600 
acres or 23*4X45 per eent are Pee lands. 

Exhibit "A" attached to the Unit Agreement is a oap outlining ths area 
sought to be designated and approved for unitization, and for the West 
Dollarhide Queen Sand Unit Area* the Federal, State and Fee lands are in­
dicated by distinctive syabola and the Federal and Stats oi l and gas leases 
are identified by lease serial numbers on said Ishibit "A", attached. A 
schedule showing the acreage, percentage, and kind of ownership of oi l and 
gas interests in a l l lands in the Unit Area, to the extent known to the 
Applicant, i s furnished by d̂*Sfeit »B» attached to said l&it AgreeEieiat. 

A report entitled "Secondary Seeorery Study of Dollarhide Queen Reservoir, 
Lea County, Mew Mexico," utilising data, conclusions, and raeoaaandations as 
developed by the Vest Dollarhide Queen a^ineering Sub-cocnittee and compiled 



The Ckxsraiasiiener of Public Lands 
Santa Fe, New -*oxic© 
February 7, 1962 
Page 2 

by A, R. Baumgardener, Petroleum Engineer for Skelly Oil Coaspany, is furnished 
herewith in support of this application. The respective saps, structural, 
gross isopach, and well data ai-o jubrxitt̂ d v-ata this report to adequately 
delineate the affective areas of pay. Skelly Oil Coapany, as the initial 
Operator of the West Dollarhide Queen Sand Unit, is prepared to furnish such 
additional data and lnforaatioi as my bn avaiiftMo atould it be requested 
in connection with this application. 

The creation of the subject Unit is proposed in order to permit initiation of 
a secondary recovery program by water injection to substantially increase 
ultimate recovery snd as a conservation measure. Preliminary studies nade by 
tha ::kiY:-oerh-4t, Suh-coRsiittee (composed of engineers representing the Major 
op-sruttioiia in the field), indicate that the primary reserves recoverable froa 
law .."«sv Dollaroide Queen Sand Reservoir will approximately be 3*14 million 
barrels of oi l . The engineering study also indicates that an estimated 
auuiwicKitti 1.6 million barrels aay be recovered under the secondary recovery 
operations which are here proposed. 

Wit hit: the horlsontal Halts of tha proposed unit area, a total of 6/» Qaser. 
producers on regular 40-acre spacings nas been cocqjletea. Of this r.unber, 5& 
wells coabiaus to produce a limited amount of oil from the depleted reservoir. 
I i is requested, therefore, that the propoood Urdt Area be ten-ativaLy approved 
as is outlined on Bxhibit «A« of the fora of unit Agreeciant. In view of the 
productive nature of the proposed Unit Area and the fnet that the formula for 
participation ia based en factors other than surface acreage, it has, of course, 
been necessary to deviate fro® the form set forth in the Unit Plan Hegulations 
under the provisions of 30 O.F*ft., 226.12. Nevertheless, an effort- has bsen 
aade to conform the agreement to the exisnt possible to the form and provisions 
of ths standard form contained in said Section 226.12. 

It is respectfully requested that you designate and approve the Unit Area for 
the proposed Vest Dollarhide Queen Sand Unit and also approve as to toxu the 
Unit Agreement for the Developasnt and Operation of the West Dollarhide Queen 
Sand Unit, Lea County, Mew Mexico. 

Very truly yours, 

CKDuads 
Attachment s 

sci Mew Mexico Oil Conservation Coniaisaion 
Santa Fe, New Mexico 
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P R O D U C T I O N D E P A R T M E N T 

C. L. B L A C K S H E R . V ICE PRESIDENT 

W . P. W H I T M O R E . M G R . P R O D U C T I O N 

W . D C A R S O N . M G R . T E C H N I C A L S E R V I C E S 

R O B E R T G . H I L T Z , M G R . J O I N T O P E R A T I O N S 

G E O R G E W S E L I N G E R . M G R . C O N S E R V A T I O N 

TULSA 2.OKLAHOMA 

February 7, 1962 

Ret Proposed West Dollarhide Queen Sand Unit 
Lea County, aew Mexico 

The Director 
United States Geological Survey 
Department of Interior 
Washington 25* D.C. 

Throught ltr. John A. Anderson 
United States Geological Survey 

swell, Hew Mexico 

OcntleaonJ 

Pursuant to the Unit Plan asgulatior., 30 C.F.R. 226.3 and 226.4, Skelly Oil 
Coapany, P. 0. Box 1650, Tulsa, Oklahoma, hereby applies for the desig­
nation of certain lands in Townships 24 and 25 South, Range 3a East, Lea 
County, iew Mexico, sore particularly described in a form of Unit Agreement 
attached hereto, and previously submitted for preliminary consideration as 
an area logically subject to development and operation under a Unit Agree-
laont to be known as the Vest Dollariiide Queen Sand Unit. 

The West Dollarhide Queen Sand Uait area as proposed, embraces a total of 
2562.52 acres of which 76O acres or 29.6583 per cent are Federal lands, 
1202.52 acres er 46*9272 per cent are State ef Hew Mexico lands, and 600 
acres or 23*4145 per cent are Fee lands. 

Exhibit "A» attached te the Unit Agreement is a sap outlining the area 
sought to be designated and approved for Unitization, and for the West 
Dollarhide Queen Sand Unit Area. The Federal, State and Fee lands are in­
dicated by distinctive symbols and the Federal and State oi l and gas leases 
are identified by lease serial numbers on said Exhibit »A» attached. A 
schedule showing the acreage, percentage, and kind of ownership of oi l and 
gas interests in a l l lands in the Unit Area, to the extent known to the 
Applicant, i s furnished by Exhibit *B", attached to said Unit Agreement. 

A report entitled "Secondary Recovery Study of Dollarhide Queen Hoservoir, 
Lea County, Mew Mexico,* utilising data, conclusions, and recoaaendatione as 
developed by the West Dollar-hide Queen Engineerij-g Sub-consaittoe and compiled 



The Director 
United States Geological Surrey 
Through! Mr. John A. Anderson 
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by A. ft. Bauragardener, Petroleum Engineer for Skelly Oil Coapany, is furnished 
hamdth in support of this application. The respective aapa, structural, 
gross isopach, and veil data are mibmitted with this report to adequately 
delineate the effective areas of pay. Skelly Oil Coapany, as the initial 
operator of the West Dollarhide Queen Sand Unit, i s prepared to furnish such 
additional data and information as r\ay be available should it be requested 
in connection with thia application. 

The creation of the subject Unit is proposed in order to permit initiation of 
a secondary recovery prograa by water injection to substantially increase 
ultimate recovery and as a conservation measure. Preliminary studies laade by 
the Engineering Sub-eeaedLtiee (cotaposed of engineers representing the isajor 
operations in the field}, indicate that the priiaary reserves recoverable from 
the West Dollarhide Queen Sand Bsservoir will approximately be 3.14 sdllion 
barrels of o i l . The engineering study also indicates that an estimated 
additional 1.6 million barrels «*y be recovered under the secondary recovery 
operations which are here proposed. 

Within the horiaontal limit a of the proposed Unit Area, a total of 64 Queen 
producers on regular 40-acre spacing* has been completed. Of this nuaber, 58 
walls continue to produce a United asount of oi l from tha depleted reservoir. 
It is requested, therefore, that the proposed Unit Area be tentatively approved 
as is outlined on Bxhibit **AW of the fora of Unit Agreeaent. In view of the 
productive nature of the propesed Unit Area and the fact that the formula for 
participation is baaed on factors other than surface acreage, it has, of course, 
been necessary to deviate froa the form set forth In the Unit Plan Regulations 
under the provisions ef 30 C.P.R. 226.12. Nevertheless, an effort has been 
made to conform the agreeaent to the extent possible to the fore and provisions 
of the standard few contained ln said Section 226.12. 

It is respectfully requested that you designate and approve the Unit Area for 
the proposed West Dollarhide Queen Sand Unit and also approve as to form the 
Unit Agreement for the Development and Operation of the West Dollarhide Queen 
Sand Unit, Lea County, New Mexico* 

¥ery truly yours, 

/ 

CRD tads 
Attachments 

cct Hew Mexico Oil Conservation Commission 
Santa Fe, New Mexico 


