
BEFORE THE O I L CONSERVATION COMMISSION 
OF THE STATE OF HEW MEXICO 

IN THE MATTER OF THE HEARING 
ICALLED BY THE O I L CONSERVATION 
jcOMMtSSIOM OF NE,» MEXICO FOR 
fTHE PURPOSE OF CONSIDERING: 

CASE NO. 2581 
Order Ho. R-2271 

|APPL?CATION OF -TATER FLOOD ASSOCIATES, 
INC. FOR APPROVAL OF A r&TERFLOOD PROJ­
E C T , EDDY COUNTY, NEtf MEXICO. 

ii ORDER OF THE COMMISSION 
1: 

|BY THE COMMISSION: 

i This cause came on for hearing at 9 o'clock a.m. on June 7, 
1962, at Santa Fe, Hew Mexico, before Daniel 3. Mutter, Examiner 
duly appointed by the oi l Conservation commission of Mew Mexico, 
hereinafter referred to as the "Commission," in accordance with 
Rule 1214 of the Commission Sales and Regulations. 

NOW, on this 21st day of June, 1962, tha Commission, a 
quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
Daniel s. Mutter, and being fully advised in the premises, 

FINDS; 

(1) That due public notice having been given as required by 
law, the commission has jurisdiction of this cause and the subject 
imatter thereof. 

(2) That the applicant, Water Flood Associates, Inc., is 
Ijthe operator of the NE/4 of section 3, Township 17 South, Range 
{{30 East, NMPM, Eddy County, Mew Mexico. 

(3) That the applicant seeks approval of a waterflood 
,project in the square Lake Pool with the injection of water to 
jbe through its Collier Parke Wells Nos. 2 and 4, located in Units 
is and H, respectively, of said Section 3. 

(4) That the wells in the proposed project area are in an 
!advanced stage of depletion and should be classified as "stripper1 

j wells1 • 
i (5) That approval of the subject application will neither 
cause waste nor impair correlative rights; provided, however. 



i 

CASE NO. 2561 
prder No. K-2271 

jfthat unless agreed to by a l l parties, the transfer of allowables 
jjacross lease lines where royalty ownership is diverse should not 
jbe authorized. 
if 

I T IS THEREFORE ORDERED; 

>; (1) That the applicant, ,Vater Flood Associates, Inc., is 
j^iereby authorized to institute a waterflood project in the Square 
[Lake pool with the injection of water through i t s c o l l i e r Parke 
(Wells Nos. 2 and 4, located in Units B and H, respectively, of 
bectlion 3, Township 17 south. Range 30 East, NMPM, Eddy County, 
jbiew H&xico. 

(2) That the waterflood project shall be governed by Rule 
701, Including the allowable provisions thereof. 
ii 

j! PROVIDED HOWEVER, That unless otherwise agreed to by a l l 
•(parties and evidence thereof furnished the commission, the trans fez 
jbf allowables within the project area of this waterflood shall be 
ijauthcirized only insofar as the transfer i s made between wells 
ijhaviiig common royalty ownership. 

ii (3j That jurisdiction of this cause is retained for the 
ijentry of such further orders as the Commission may deem necessary. 

j JONE at santa i a , New Mexico, on the day and year herein­
above designated. 

STATE OF HE*' MEXICO 
OIL CONSERVATION COfeiMIaSION 

fa Is 
ED.aN L. MECHEM, Chairman 

£. i». *&LK£R, Member . 

A. L. PORTER, Jr., Member & secretary 


