BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| IN THE MATTER OF THE HEARING |
| CALLED BY THR OIL COMSERVATION
| COMMISSION OF WEW MEXICO FOR
trns PURPOSE OF CONSIDERING:

CASE No. 2634
Order No. R-2323 ;

| APPLICATION OF AMBASSADOR OIL CORPOBATION
FOR APPROVAL OF THE GRAYBURG-JACKSON UMNIT
AGREEMENT AND FOR AN ORDER AUTHORIZING A |
WATERFIOOD PROJRCT IN THE GRAYRURG~JACKSOM *
POOL, RDDY COUNTY, NEW MRXICO.

THE C I0M: |

This cause came oan for heuring at § o'eclock a.m. OB j
September 11, 1962, at santa Fe, New Mexico, befoxe Rlivis A, Utz, |
WM&WW:&&A&Mi&CMtu&M%
Maxico, hereimafter refarred to as the "Commissjion,” in accordance[
with Rule 1214 of the Commission Rules and Regulations. |

Bo¥, om thias__ 3rd _day of Octobex, 1962, the Commission,
a guorum being preseat, Evi.u comsidered the application, the
 avidence adduced, and the recommendations of the Examiner, i
fi Blvis A, Utz, and being fully advised in the premises, ?

FINDS: !
(1) That due public notice having besen given as required byi

llw, the Commission has juriasdictioan of this cause and the subjectl
i mtter therect.

(2) That the applicant, Ambassador 0il Corporation, seeks
approval of the Grayburg~Jackson Unit Agreesent covering 1600 :
acres, more or less, of Federsl and sState lands in Township 17 !
south, Range 30 East, HMPM, Eddy County, New Mexico.

i (3) That the applicant propeses to institute a waterflood |

project in the proposed Gzaybuwg-Jackson Unit Area with the ;

initial injection of water into the Grayburg formatiom to be i
throwgh aix wells located therein.

, {4) That approval of the proposed mym-mhea Unit
| Agreement will in prisciple tead to promote the consexvation of
: oil and gas and the preventiom of waste.

i
!
l
i

(5) That the wells in the proposed waterflood project have
d reached an advanced stage of depletiom and are propexly cm-uied{
,;u “gtripper” wells.
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{(6) That the proposed waterflocod project should be author- !
'ized and the operation thereof should be governed by the provuioni
1of Rale 701 of the Commission Rules and Regulations.

; (1) That the Grayburg-Jackson Unit Agreement is heredy
%apprmd.

' (2) That the plan under which the unit area shall be oper- !
:atod shall be aewbraced in the form of a unit agreemsant for the
:development and operation of the Grayburg-Jackson Unit Area, and
'auch plan shall be known as the Grayburg-Juckson Unit Agreement

{3) That the Grayburg-Jackson Unit Agreement Plan is hcxehyn
appzavcd in principle as a proper consexvation measurs; provided, ;
ihowever, that notwithstanding any of the provisioms coantained in
'uid unit agresment, this approval shall not be considered as
waivmq or relinquishing, in any manner, any right, duty, or
ohugltionwhichnm, or may hereafter be, vested in the Oil
1Congservation Commission of New Mexico by law relative to the
;nupc:vuien and contrel of operations for the explorastion and
! development of amy lands committed to the Grayburg-Jackson Unit,
ior relative to the production of oil and gas therefrom.

(4) (a) That the unit area shall be:

TOWRSHIP 17 SOUYE, BRANGE 30 EBAST
) MEW €O |
Section 22: SE/4, 4 SW/4, and |
8/2 sw/4 ‘;
Section 23: SW/4 NW/4, BW/4, and |
8/2 SR/4 :
; Section 25: 3SW/4
; Section 265 All
Section 27: MR/4 and NER/4 SE/4
Section 36: MW/4 ¥W/4

"coayrising 1600 acres, more or less.

| (p) That the unit area may be enlarged or contracted
a8 provided in said plan; provided, however, that administrative
approval for expansion or contractica of the unit area must also
'be obtained from the Secretary-bBirector of the Commission.

{5) That the unit operator shall file with the Commission |
an executed original or executed counterpart of the Grayburg- |
Jackson Unit Agreement within 30 days after ths effective date
thereof. In the svent of subsequent joinder by any party or
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! expansion or comtraction of the unit area, the umit operator shall|
file with the Commission within 30 days thereafter counterperts of
the unit agreement reflecting the subscription of those interests |
' having joined or ratified.

§r (6) That the portion of this order relating to the approval
: of the Grayburg-Juckson Unit Agreement shall beccme effective upon
: the approval of said unit agreement by the Cosmissioner of Public

| Lands for the State of New Mexico and the Director of the United |
| Btates Geological survey, and shall terminate ipso fagto upon the

‘termination of said unit agreement. The last unit opsrator shall
: notify the Cosmission immediately in writing of such tersmination. |

(7) That the applicant is hereby authorized to institute :
: & waterflood project in the Grayburg-Jackson Unit Area with the
i initial injection of water into the Grayburg formation through !
' the following-described wells: |

TRACT AND WELL NUMBER IOCATIONR
3-3 NW/4 3W/4, Section 23 :
7-3 SE/4 SwW/4, Section 2
9-1 ¥W/4 WE/4, Section 26 |
e 12-1 SE/4 NwW/4, Section 26 ;
i 10~2 NW/4 WW/4, Sectiom 26
7-2 SBE/4 SR/4, Saection 22

all in Township 17 sSouth, Range 30 Bast, NMPM,

{(8) fThat the operation of the waterflood project ghall be
i| governed by the provisions of Rule 701 of the Commission Rules
| and Regulations.

(9) That jurisdiction of this cause is retained for the |
; entry of such further oxders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
i above designated.

STATE OF KEW MEXICO
OIL CONSERVATION COMMISSION

SNV h—

ROWIN L. MECHEM, Chairman
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