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UNIT GPERATING AGREEMENI
GRAYBURC - TACKSON UNIT
Eddy Countyv, New Mexico

TEIS ACREEMENT, entered into as ol the day ot s

1962, by and hetween the parties who execute or ratify this Agreement:

WIINESSETE:

THAT, WHEREAS, the parties hereto as Working Interest Owners have executed
as of the date herecf, that certain Urit Agreement for the Development and
Operation of the Gravburg-Jackson Unit. Eddy County, New Mexicc, hereinafter
referred tc as "Unit Agreement," and which, among other things, provides for
a separate agreement to be made and eutered into by and between Working Interest
Owners pertéining to the development snd operation of the Unit Area therein
defined;

NOW, THEREFCRE, in consideration cf the mutual agreements herein set forth,
it is agreed ss Iollows:

ARTiCLE 1
CCNFIRMATION OF UNLT AGREEMENT

1.1 Confirmation of Unit Agreement. The Unit Agreement is hereby confirmed

and incorporated herein by reference and made a part of this Agreement. The
defiritions in the Unit Agreement are adcopted for all purposes of this Agreement.
In the event of any ccnflict betweern the Unit Agreement and this Agreement, the
Unit Agreement shall prevail.
ARTICLE 2
EXHLBITS
2.1, Exhibits. The following exhibits are inceorporated herein by reference:

2.1.1 Exhibits A and B of the Unit Agreement.

2.

(=

.2 Exhibit C, attacked heretc, is a3 schedule showing the total
Unit Participation oI each Working Interest Owner.

2.1.3 Exhibit D, attached hereto, is the Accounting Procedure
applicable tc develcopment and operation of the Unit Ares.

"= the event of conflict berween thig Agreement ard Exhibit D,
this Agreement shall prevail.

2.%1.4 Exhibit E, attached heretc, contains insurance preovisions
applicable to the development and operaticn c¢f the Unit Area.

2.2 Revigion of Exhibits. Whenever Exhibitg "A" and "B" are revised,

Exkibit '"C" shall be revized acceording te such revigion to he effective as of

the efiective date of revized Exkibits "A" and "B".



ARTICLE 3
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS

3.1 Overall Supervigcion. Working Interest Owners shall exercise overall

supervision and control of all matters pertaining to the development and
operations of the Unit Area pursuant to this Agreement and the Unit Agreement.
In the exercise of such power each Working Interest QOwner shall act solely

in its own behalf in the capacity of an individual owner and not on behalf of
the owners as an entirety,

3.2 Particular Powers and Duties. The matters to be passed upon and

decided by Working Interest Owners shall include, but not be limited to, the
following:

3.2.1 Method of Operation. The kind, character and method of

operation, including any type of pressure maintenance or secondary
recovery program to be employed.

3.2.2 Drilling of Wells. The drilling of any well within the Unit

Area either for production of Unitized Substances, for use as an injec-
tion well, or for other purposes.

3.2.3 Well Workovers and Change of Status. The workover, recomple-

tion, repair, abandonment, or change of status of any well in the Unit
Area or use of any such well for injection or other purposes. The Unit
Operator shall be responsible for performing such work and such work
will be done at Unit expense.

3.2.4 Expenditures. Making of any single expenditure in excess

of Five Thousand and No/100 Dollars ($5,000.00); provided that approval
by Working Interest Owners of the drilling, reworking, drilling deeper,
or plugging back of any well shall include approval of all necessary
expenditures required therefor and for completing, testing and equipping
the same, including necessary flow lines, separators and lease tankage.

3.2.5 Dispositicn of Surplus Facilities. Selling or otherwise dis-

posing of any majior item of surplus material or equipment, the current
list price of new equipment similar thereto being One Thcusand Five Hundred
and No/100 Dollars ($1,500.00) or more.

3.2.6 Appearance Before a Court or Regulatory Bodv. The designation

of a representative to appear before any court or regulatory body in all

matters pertaining to Unit opersations; provided, however, such designation

-



by Working Interest Owners shall not prevent any Working Interest Owner
from appearing in person or from designating another representative
in its own behalf.

3.2.7 Audits. The making of proper audits of the accounts of Unit
Operator pertaining to operations hereunder; provided that such audits
shall:

(a) not be conducted more than once each year except upon the resig-
nation or removal of Unit Operator;

and shall:

(b) be made at the expense of all Working Interest Owners other than
the Working Interest Owner designated as Unit Operator, unless
such audit is conducted at the specific instance and request of
Unit Operator, in which latter event the same shall be made at
the expense of all Working Interest Owners including the Working
Interest Owner designated as Unit Operator; and

(c) be upon not less than thirty (30) days' written notice to Unit
Operator;

provided, however, any’working interest owner shall have the right to
audit the accounts of Unit Operator at any time by giving not less than
thirty (30) days' notice to Unit Operator and paying for the expense of
such audit.

3.2.8 Inventories. The taking of periodic inventories under the
terms of Exhibic "D".

3.2.9 Technical Services. Any direct charges to the joint account

for services by consultants of Unit Operator's technical personnel not
covered by the overhead charges provided by Exhibit "D'".

3.2.10 Appointment of Committees. The appointment or designation

of committees or subcommittees necessary for the study of any problem
in connection with Unit operatiomns.

3.2.11 The removal of Unit Operator and the selection of a successor,
in accordance with Article 6.2 hereof.

3.2.12 The enlargement of the Unit Area.

3.2.13 The readjustment of investments as required.

3.2.14 The termination of the Unit Agreement.




ARTICLE 4
MANNER OF EXERCISING SUPERVISION

4.1 Designation of Representatives. Each Working Interest Owner shall

advise Unit Operator in writing the names and addresses of its representative
and alternate representative authorized to represent and bind it in respect
to any matter pertaining to the development and operation of the Unit Area.
Such representative or alternate representative may be changed from time to
time by written notice to Unit Operator.

4.2 Meetings. All meetings of Working Interest Owners for the purpose of
considerating and acting upon any matter pertaining to the development and opera-
tion of the Unit Area shall be called by Unit Operator upon its own motion or
at the request of two (2) or more Working Interest Owners. No meeting shall
be called on less than fourteen (l4) days' advance written notice, with agenda
for the meeting attached. In the absence of protest by any qualified member
of the meeting, the Working Interest Owners attending such meeting shall not
be prevented from amending items included in the agenda or from deciding on
such amended item cr from deciding other items presented at such meeting. The
representative of Unit Operator shall be chairman of each meeting.

4.3 Voting Procedure. Working Interest Owners shall act upon and deter-

mine all matters coming before them as follows:

4.3.1 Voting Interest. In voting on any matter each Working Interest

Owner shall have a voting interest egual to its then percentage in Unit
Participation, as shown in Exhibit "C", and such revisions thereof as may
hereafter be made in accordance with the terms of this Agreement.

4.3.2 Vote Required. Except ag may otherwise be provided herein or

in the Unit Agreement, Working Interest Owners shall act upon and deter-
mine all matters coming before them including but not limited to:
(a) an expenditure of more than Five Thousand and No/l00 Dollars
($5,000.0G) Dollars; or
(b) drilling of any wells and method of reconditicning for iniection
and/or producing wells;
by the affirmative vote of seventy-five per cent (75%) or more of the
voting interest:; provided, that should any one Working Interest Owner
own more than twenty-six per cent (26%) voting interest, its vote shall

not serve to defeat such matter unless supported by the vote of one or
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more Working Interest Owner havirg a combined voting interest of at
least five per cent {(5%).

4.3.3 Vote at Meeting by Nonattending Working Interest Owner. Any

Working Interest Owner not represented at a meeting may vote on any item
included in the agenda of the meeting by letter or telegram addressed to
the chairman of the meeting, provided such vote is received prior to the
submission of such item to vote. Such vote shall not be counted with
respect to any item on the agenda which is amended at the meeting.

4.3.4 Pool Votes. Working Interest Owners may decide any matter by
vote taken by letter or telegram, provided the matter is first submitted
in writing to each Working Interest Owner and no meeting on the matter is
called as provided in Article 4.2, within seven (7) days after such pro-
posal is served on Working Interest Owners. Unit Operator will give
prompt notice of the results of such voting to all Working Interest Owners.

INDIVIDUAL RIGHTS AND PRIVILEGES OF
WORKING INTEREST OWNERS

5.1 Reservation of Rights. Working Interest Owners severally reserve to

themselves all their rights, power, authority and privileges, except as provided
expressly in this Agreement and the Unit Agreement.

5.2 Specific Rights. Each Working Interest Owner shall have, among others,

the following specific rights and privileges:

5.2.1 Access to Unit Area. Access to the Unit Area at all reasonable

times to inspect the operation hereunder and all wells and records and
data pertaining thereto.

5.2.2 Reports by Request. The right to receive from Unit Operator,

upon written request, copies of all reports to any governmmental agency,
reports of crude oil runs and stocks, inventory reports and all other
data not ordinarily furnished by Unit Operator to all Working Interest
Owners; the cost of preparing copieg of said reports shall be charged

solely to the Werking Interest Owners requesting the same.

on

5.3 Undrilled Locations. Undrilled locations on tracts committed to the

Unit Area shall be drilled by the Unit Operator at Unit expense.



ARTICLE 6
UNIT OPERATOR

6.1 Initial Unit Operator. Ambassador 0il Corporation, a Delaware corpora-

tion, is hereby designated as Unit Operator.

6.2 Resignation or Removal - - Selection of Successor. The resignation or

removal of Unit Operator, and the selection of a successor shall be governed by
the provisions of the Unit Agreement.
ARTICLE 7
POWERS AND DUTIES OF UNIT OPERATOR

7.1 Exclusive Right to Operate Unit. Subject to the provisions of this

Agreement and to the orders, directions and limitations rightfully given or
imposed by Working Interest Owners, Unit Operator shall have the exclusive
right and duty to develop and operate the Unit Area for the production of
Unitized Substances.

7.2 Workmanlike Conduct. Unit Operator shall conduct all operations here-

under in a good and workmanlike manner, and, in the absence of specific instruc-
tions from Working Interest Owners, shall have the right and duty to conduct
such operations in the same manner as would a prudent operator under the same

or similar circumstances. Unit Operator shall freely consult with Working
Interest Owners and keep them advised of all matters arising in connection with
such operations which Unit Operator, in the exercise of its best judgment,
considers important. Unit Operator shall not be liable for damages unless such
damages result from the gross negligence or willful misconduct of Unit Operator.

7.3 Liens and Encumbrances. Unit Operator shall keep the lands and leases

in the Unit Area free from all liens and encumbrances occasioned by its opera-
tions hereunder, except the lien of Unit Operator granted hereunder.

7.4 Employees. The number of employees used by Unit Operator in conducting
operations hereunder, the selection of such employees, the hours of labor, and
the compensation for services to be paid any and all such employees shall be
determined by Unit Operator. Such employees shall be the employees of Unit
Operator.

7.5 Records. Unit Operator shall keep true and correct books, accounts
and records of its operations hereunder.

7.6 Reports to Working Interest Owners. Unit Operator shall furnish to

each Working Interest Owner monthly, injection and production reports for each

-6-



well in the Unit, as well as periodic reports of the development and operation
of the Unit Area.

7.7 Reports to Governmental Authorities. Unit Operator shall make all

necessary reports to governmental authorities.

7.8 Engineering and Geological Information. Unit Operator shall furnish

to each Working Interest Owner, upon written request, a copy of the log of,
and copies of engineering and geological data pertaining to, wells drilled by
Unit Operator.

7.9 Expenditures. Unit Operator is authorized to make single expenditures

not in excess of Five Thousand and No/10Q Dollars ($5,000.00) without prior
approval of Working Interest Owners; provided, however, that nothing in this
Article (nor in Article 3.2.4) shall be deemed to prevent Unit Operator from
making an expenditure in excess of said amount if such expenditure becomes
necessary because of a sudden emergency which may otherwise cause loss of title
or extensive damage to property.

7.10 Settlements. Unit Operator may settle any single damage claim not
involving an expenditure in excess of One Thousand and No/100 Dollars ($1,000.00)
provided such payment is a complete settlement of such claim. All claims in
excess of $1,000.00 must be approved by the Working Interest Owners.

7.11 Nondiscrimination. 1In connection with the performance of work under

this agreement, the operator agrees to comply with all of the provisions of
Section 301(l) to (7) inclusive, of Executive Order 10925 (26 F.R. 1977), which
are hereby incorporated by reference in this agreement.

7.12 Mathematical Errors. It is hereby agreed by all parties to this

Agreement that Unit Operator is empowered to correct any mathematical errors
which might exist in the pertinent exhibits to this Agreement upon approval of
the Commissioner and the Director.
ARTICLE 8
TAXES

8.1 Ad Valorem Taxes. Unit Operator, after consulting with Working Interest

Owners, shall make and file for ad valorem tax purposes all necessary renditions
and returns with the proper taxing authorities or governmental subdivisions
covering all real and personal property of each Working Interest Owner within
the Unit Area and used in connection with the development and operation of the
Unit Area. Any Werking Interest Owner dissatisfied with any proposed rendition
or assessment of its interest in real or personal property shall have the right,
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at its own expense, to protest and resist the same. All such ad valorem
taxes due and payable on account of real and personal property of each
Working Interest Owner located within the Unit Area and used in connection-
with Unit operations shall be paid by Unit Operator for the joigt account
in the same manner as other costs and expenses of Unit operations.

8.2 Direct Taxes and Assessments. Each Working Interest Owner shall

pay or cause to be paid all production, severance, gathering and other direct
taxes and assessments imposed upon or on account of the production or handling
of its share of Unitized Substances.

ARTICLE 9

INSURANCE

9.1 Insurance. Unit Operator shall carry, with respect to Unit operations
subject to this Agreement:
9.1.1 Insurance as set forth in Exhibit "E".
ARTICLE 10
ADJUSTMENT OF INVESTMENTS

10.1 Personal Property Taken Qver. Upon the effective date hereof,

Working Interest Owners shall deliver to Unit Operator possession of:

10.1.1 Wells and Casing. All wells completed in the Unitized Formation

together with the casing therein;

10.1.2 Well and Lease Equipment. The tubing and rods in each such

well, together with the wellhead connections thereon, and all other lease
and operating equipment used in the operation of such wells which Working
Interest Owners determine is necessary or desirable for conducting Unit
operations; and

10.1.3 Records. A copy of all production and well records pertaining
to such wells.,

10.2 Inventory and Evaluation of Personal Property. Working Interest

Owners shall (at Unit expense) inventory and evaluate (i) all controllable
material in accordance with provisions of Exhibit '"D" and (ii) all personal
property so taken over under Article 10.1.2 above, and Working Interest Owners
shall appoint a committee for such purpose. Such inventory and evaluation shall,
with the exception of casing and subsurface pumps, be limited to items considered
controllable, as recommended in the Material Classification Manual published by

the Petroleum Accountants Society of Oklahoma in 1960. Casing, subsurface pumps
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and sucker rods will be valued in the inventory adjustment hereinafter pro-
vided for. 1In this connection, Working Interest Owners agree to furnish such
committee a list of their underground equipment prior to the effective date of
this Agreement. The inventory as taken by the committee shall be as of the
effective date of the Unit Agreement.

10.3 Investment Adjustment. Upon approval of such inventory and evalua-

tion by Working Interest Owners owning seventy-five per cent (75%) or more
voting interest in the Unit, each Working Interest Owner shall be credited
with the value of its interest in all personal property so taken over by Unit
Operator under Article 10.1.2 (including casing, subsurface pumps and sucker
rods) and charged with an amount equal to that obtained by multiplying the
total value of all such personal property so taken over by Unit Operator

under Article 10.1.2 by such Working Interest Owner's Unit Participation

as shown on Exhibit "C". 1If the charge against any Working Interest Owner

is greater than the amount credited to such Working Interest Owner, the
resulting net charge shall be paid and in all other respects be treated as

any other item of Unit expense chargeable against such Working Interest Owner.
If the credit to any Working Interest Owner is greater than the amount charged
against such Working Interest Owner, the resulting net credit shall be paid to
such Working Interest Owner by Unit Operator out of funds received by it in
settlement of the net charges described above. Pricing of inventory will be in
accordance with Article V of Exhibit '"D" hereof.

10.4 General Facilities. The acquisition of warehouses, warehouse stocks,

lease houses, camps, facility systems, and office buildings necessary for opera-
tions hereunder shall be by negotiation by and between the owners thereof and
Unit Operator, subject to the approval of Working Interest Owners.

10.5 QOwnership of Personal Property and Facilities. Each Working Interest

Owner, individually, shall by virtue hereof own an undivided interest in all
personal property and facilities taken over or otherwise acquired by Unit
Operator pursuant to this Agreement in an amount equal to its Unit Participation
shown on Exhibit '"C".

ARTICLE 11

DEVELOPMENT AND OPERATING COSTS

11.1 Basis of Charge to Working Interest Owners. Unit Operator initially

shall pay and discharge all costs and expenses incurred in the development and
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operation of the Unit Area. Working Interest Owners shall reimburse Unit
Operator for all such costs and expenses, in proportion to their respective
Unit Participation, shown on Exhibit "C". All charges, credits and accounting
for costs and expenses shall be in accordance with Exhibit "D".

11.2 Budgets. Before or as soon as practical after the effective date
hereof, Unit Operator shall prepare a budget of estimated costs and expenses
for the remainder of the calendar year, and on or before the first day of each
November thereafter shall prepare a budget of estimated costs and expenses for
the ensuing calendar year. Such budgets shall set forth the estimated costs
and expenses by quarterly periods. Unless otherwise specified in the budget,
it shall be presumed for the purpose of advance billings that the estimated
costs and expenses for each month of a quarterly period shall be one-third (1/3)
of the estimate for the quarterly period. Budgets so prepared shall be esti-
mates only and shall be subject to adjustment and correction by Working Interest
Owners and Unit Operator from time to time whenever it shall appear that an
adjustment or correction is proper. A copy of each such budget and adjusted
budget shall be promptly furnished each Working Interest Owner.

11.3 Advance Billing. Unit Operator shall have the right at its option to

require Working Interest Owners to advance their respective proportion of such
costs and expenses by submitting to Working Interest Owners, on or before the
15th day of any month, an itemized estimate of such costs and expenses for the
succeeding month with a request for payment in advance. Within fifteen (15)
days thereafter, each Working Interest QOwner shall pay to Unit Operator its
proportionate part of such estimate. Adjustment between estimates and the
actual costs shall be made by Unit Operator at the close of each calendar month,
and the accounts of the Working Interest Qwners shall be adjusted accordingly.
Where such estimates include materials to be acquired, Working Interest Owners
may have the option of furnishing such material in kind, subject to acceptance
of such material by Unit Operator.

'11.4 Commingling of Funds. No funds received by Unit Operator under this

Agreement need be segregated by Unit Operator or maintained by it as a joint
fund, but may be commingled with its own funds.

11.5 Lien of Unit Operator. Each Working Interest Owner grants to Unit

Operator a lien upon such Working Interest Owner's (i) leasehold and other

mineral interests in each tract, (ii) its interest in all jointly-owned materials,
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equipment and other property, and (iii) its interest in all Unitized Substances,
as security for payment of the costs and expenses chargeable to it, together

with interest thereon at the rate of eight per cent (8%) per annum. Unit Operator
shall have the right to bring any action at law or in equity to enforce collection
of such costs and expenses, with or without foreclosure of such lien. 1In
addition, upon default by any Working Interest Owner in the payment of costs

and expenses chargeable to it, Unit Operator shall have the right to collect

and receive from the purchaser or purchasers all proceeds of such Working

Interest Owner's share of Unitized Substances up to the amount owing by such
Working Interest Owner plus interest, as aforesaid, until paid. Each such
purchaser shall be entitled to rely upon Unit Operator's statement concern-

ing the existence and amount of any such default.

11.6 Wells Drilled by Unit Operator. All wells drilled by Unit Operator

shall be drilled on a competitive basis at the usual rates prevailing in the
area. Unit Operator may employ its 6wn tools and equipment in the drilling of
wells, but in such event, the charge therefor shall not exceed the prevailing
rate in the area, and such work shall be performed by Unit Operator under the
same terms and conditions as are customary and usual in the area in contracts
of independent contractors doing work of a similar nature.

11.7 Burden of Unsigned One-eighth (1/8) Rovalty Interest. Should the

owner of a Royalty Interest fail or refuse to execute or become bound by the
Unit Agreement and as a result thereof the Royalty payments with respect to
such tract are more or less than a basic one-eighth (1/8) royvalty computed

on the basis of the Unitized Substances allocated to such tract under the Unit
Agreement said differences shall be borne by or inure to the benefit of Working
Interest Owners in proportion to their respective Unit Participations, as

shown in Exhibit "C".

11.8 Burden of Excess Rovalty and Other Interests. If any interest con-

tributed by a Working Interest Owner is burdened with a Royalty in excess of
one-eighth (1/8). such excess burden shall be borne solely by the Working
Interest Owner centributing such interest.
ARTICLE 12
OIL IN LEASE TANKAGE ON EFFECTIVE DATE

12.1 Gauge of Merchantable Q0il. Unit Operator shall make a proper and

timely gauge of all lease and other tanks within the Unit Area in order to
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ascertain the amount cof merchantable o0il above the pipe line connection in
such tanks as of 7:00 a.m. on the effesctive date hereof. All such oil which
has then been produced legally shall be and remain the property of the Working
Interest Owner entitled thereto the game as if the Unit had not been formed;
and such Working Interest Owner shall promptly remove said oil from the Unit
Area. Any such 0il not so removed shall be sold by Unit Operator for the
account of such Working Interest Owner, subject to the payment of all Royalty
to Royalty Owners under the terms and provisions of the Unit Agreement and any
applicable lease or leases and other contracts.
ARTICLE 13
OPERATION OF NON-UNITIZED FORMATIONS

13.1 Right to Operate in Non-Unitized Formations. Any Working Interest

Owner now having, or hereafter acquiring, the right to drill for and produce
oil, gas or other minerals, other than Unitized Substances, within the Unit
Area shall have the full right to do so notwithstanding this Agreement. In
exercising said right, however, such Working Interest Owner shall exercise
every reasonable precaution to prevent unreasonable interference with operations
hereunder. No Working Interest Owner, other than Unit Operator, shall producé
Unitized Substances through any well drilled or operated by it. If any such
other Working Interest Owner drills any well into or through the Unitized
Formation, the Unitized Formation shall be caused or otherwise protected in
such a manner that the Unitized Formation and the production of Unitized
Substances will not be adversely affected. WNo dual completions in the Unitized
Formation and some other formation shall be permitted.

ARTICLE 14

TITLES

14,1 Warranty and Indemnity. Each Working Interest Owner represents and

warrants that it ie the owner of the respective Working Interest set forth
opposite its name in Exhibit "B" of the Unit Agreement and hereby indemmnifies
and agrees to hold the other Working Interest Owners harmless from any loss
and liability for damages due to failure (in whole or in part) of its title
to any such interest, except failure of title arising out of operations here-
under. Each failure of title shall be effective, in so far as this Agreement
is concerned, as of the first day of the calendar month in which such failure

is finally determined and there shall be no retroactive adjustment of development
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and operating expenses, Unitized Substances or the proceeds therefrom, as a
result of title failure.

14.2 Failure Because of Unit Operations. The failure of title to any

Working Interest in any tract by reason of Unit operations, including non-
production from such tract, shall not change the Unit Participation of the
Working Interest Owner whose title failed, in relation to the Unit Participation
of the other Working Interest Owners at the time of the title failure.
ARTICLE 15
LIABILITY, CLAIMS AND SUITS

15.1 Individual Liability. The duties, cbligations and liabilities of

Working Interest Owners shall be several and not joint or collective; and
nothing contained herein shall ever be construed as creating a partnership of
any kind, joint venture, or an association or trust between or among Working
Interest Owners.

15.2 Settlements. In the event claim is made against a Working Interest
Owner, or any Working Interest Owner is sued on account of any matter or thing
arising from the development and operation of the Unit Area and over which such
Working Interest Owner individually has no control because of the rights, powers
and duties granted by this Agreement and the Unit Agreement, said Working
Interest Owner shall immediately notify the Unit Operator of such claim or
suit. Unit Operator shall assume and take over the further handling of such
claim or suit and all costs and expenses of handling, settling or otherwise
discharging such claim or suit shall be borne by Working Interest Owners as
any other cost or expense of operating the Unit Area.

ARTICLE 16
INTERNAL REVENUE PROVISION

16.1 Internal Revenue Provision. Each party hereto hereby irrevocably

elects that it and the operations covered by this Agreement be excluded from

the application of Subchapter K of Chapter 1 of Substitle A of the Internal
Revenue Code of 1954 as permitted and authorized by Section 761 of said Code

and the regulations promulgated thereunder. Unit Operator is hereby irrevocably
authorized and directed to execute on behalf of each party hereto such addi-
tional or further evidence of said election as may be required by the Secretary

of the Treasury of the United States or the Federal Internal Revenue Service
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and regulations issued under said Subchapter K, including all of the returns,
statements and data required, and Unit Operator shall furnish each party hereto
with a copy thereof. Should said regulations require each party to execute
such further evidence, each party hereto irrevocably agrees to execute or join
in the execution thereof. Each party hereto irrevocably agrees not to give
any notices or take any action inconsistent with the elections hereby made and
each hereby states that the income derived by it from the operations under this
Agreement can be adequately determined without the computation of partnership
taxable income.
ARTICLE 17
NOTICES

17.1 Noticeg. All notices required hereunder shall be in writing and
shall be deemed to have been properly served when sent by mail or telegram to
the address of the representative of each Working Interest Owner as furnished
to Unit Operator in accordance with Article 4 hereof.

ARTICLE 18
WITHDRAWAL OF WORKING INTEREST OWNER

18.1 Withdrawal. If any Working Interest Owner so desires, it may with-
draw from this Agreement by conveying, assigning and transferring, without
warranty of title (either expressed or implied) to the other Working Interest
Owners who do not desire to withdraw herefrom, all of the former's rights,
title and interest in and to its lease or leases, or other operating rights in
the Unit Area, in so far as said lease, leases or rights pertain to the Unitized
Formation, together with the withdrawing Working Interest Owner's interest in
all wells, pipe lines, casing, injection equipment facilities and other personal
property used in conjunction with the development and operation of the Unit
Area; provided, that such transfer, assignment or conveyance shall not relieve
said Working Interest Owner from any obligation or liability incurred prior to
the date of the execution and delivery thereof. The interest so transferred,
assigned and conveyed shall be taken and owned by the other Working Interest
Owners in proportion to their respective Unit Participations, and the Unit
Operator shall recompute the percentage of participation to include this
change and furnish the remaining Working Interest Owners with a corrected
interest sheet. After the execution and delivery of such transfer, assignment

or conveyance, the withdrawing Working Interest Owner shall be relieved from
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all further obligaticns and liability hereunder and under said Unit Agreement;
and the right of such Working Interest Owner to any benefits subsequently
accruing hereunder and under said Unit Agreement shall cease; provided, that
upon delivery of said transfer, assignment or conveyance, the assignees, in
the ratio of the respective interests so acquired, shall pay tc the assignor
for its interest in all jointly-owned equipment, casing and other personal
property, the fair salvage value thereof, as estimated and fixed by the remain-
ing Working Interest Owners.
ARTICLE 19
ABANDONMENT OF WELLS

19.1 Rights of Former Owners. 1f Working Interest Owners decide to per-

manently abandon any well within the Unit Area prior to termination of the Unit
Agreement, Unit Operator shall give written notice of such fact to the former
Working Interest Owner of the tract on which such well is located, together
with the amount (as estimated and fixed by the Working Interest Owners) to be
the net salvage value of the casing and equipment in and on said well; said
former Working Interest Owner shall have the right and option for a period of
ninety (90) days after receipt of such notice to notify Unit Operator of its
election to take over and own said well and to deepen or plug back said well
to a formation other than the Unitized Formation. Within ten (10) days after
said former Working Interest Owner of the tract has so notified Unit Operator
of its desire to take over such well, it shall pay to Unit Operator, for credit
to the joint account of the Working Interest Owners, the amount of the net
salvage value above described. At the same time the former Working Interest
Owner taking over the well shall agree, by letter addressed to Unit Operator,
to effectively seal off and protect the Unitized Formation and (at such time
as the well is ready for abandonment) to plug and abandon the well in a work-
manlike manner in accordance with applicable laws and regulations.

19.2 Plugging. 1In the event the former Working Interest Owner of a tract
does not elect to take over a well located thereon which is proposed for aban=
donment, Unit Operator shall plug and abandon the well in accordance with appli-

cable laws and regulations.

EFFECTIVE DATE AND TERM

20.1 Effective Date. This Agreement shall become effective on the date

and at the time the Unit Agreement becomes effective.
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20.2 Texrm. This Agreement shall continue in full force and effect so
long as the Unit Agreement remains in force and effect and thereafter until all
Unit wells have been plugged and abandomed or turned over to Working Interest
Owners in accordance with Article 21 hereof, and all persornal and real property
acquired for the joint account of Working Interest Owners has been disposed of
by Unit Operator in accordance with instructions of Working Interest QOwners.

ARTICLE 21
TERMINATION OF UNIT AGREEMENT

21.1 Termination. Upon termination of the Unit Agreement, the following

shall occur:

21.1.1 0il and Gas Rights. Possession of all oil and gas rights in

and to the several separate tracts shall revert to the Working Interest
Owners thereoi.

21.1.2 Right to Operate. Working Interest Owners of any such tract

desiring to take over and continue to operate a well or wells located
thereon may do so by paying Unit Operator, for the credit of the joint
account, the net salvage value of the casing and equipment in and on the
well and by agreeing in writing to properly plug the well at such time
as it is abandoned.

21.1.3 Salvaging Wells. With respect to all wells not taken over by

Working Interest Owners, Unit Operator shall at the joint expense of
Working Interest Owners salvage as much of the casing and equipment in
or on such wells as can economically and reasonably be salvaged, and
shall cause such wells to be properly plugged and abandoned.

21.1.4 Cost of Salvaging. Working Interest QOwners shall charge the

cost of salvaging, liquidation or other distribution of assets and proper-
ties used in the development ard operation of the Unit Area in proportion
to their respective Unit Participation, as shown on Exhibit "C".
ARTICLE 22
COUNTERPART EXECUTION

22.1 Executlon by Separate Counterparts or Ratifications. This Agreement

may be executed in any number of counterparts and each counterpart so executed
shall have the same force and effect as an original instrument and as if all

of the parties to the aggregate counterparts had signed the same imstrument;
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or may be ratified by a separate instrument in writing referring to this
Agreement. Each such ratificaction shall have the force and effect of an
executed counterpart and of adopting by reference all of the provisions
hereof.
ARTICLE 23
SUCCESSORS AND ASSIGNS

23.1 Successors and Assigns. The terms and provisions hereof shall be

covenants running with the lands and unitized leases covered hereby and shall
be binding upon and inure to the benefit of the respective heirs, successors

and assigns of the parties hereto.
IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon

the respective dates indicated opposite their respective signatures.

ATTEST: AMBASSADOR OIl. CORPORATION

/A PN

Vice President

ml'/x



EXEIBIT "¢"

GRAYBURG’JACKSON UNIT

Eddy County. New Mexico

WORKING INTEREST OWNERS

Ambassador 0il Corporation

Bert Aston

Carper Drilling Company
Solon P. Crain

H. E. English

Fair 0il Company

R. W. Fair

“Vivian §. Fisk

J. F. west
J. H. West
Rl
- TOTAL
L ]
~

. L A

Franklin,'Aéton & Fair, Inc.

General American Oil Company of Texas
G;aridge Corporation

B. N. Honea

F. B. Jackson, Jr.

Jack Dill Knox, Therylene Knox Helm,
Gwendolyn Knox Schmaling, Jointly

Winnie Dill Knox

Paul 0. Sergent

Sinclair 0il and‘Gas Company
T. J. Sivley

R. C. Turner

TOTAL UNIT
PARTICIPATLON

36.279879
7.363868
3.850885
0.911231.
6.911230
4.909245
2.454623
0.228702

7.207889

20.446719°%

0.914809
0.228703

0.911230

2.278076
2.278076
3.809115
2.653758
1.904557
0.228702
0.114351

0.114352

100.000000
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EXHIBIT “p"

e taiemeseesememeoemoaaeaseeesseeeiesoesmascmacasessesamnns P

H.CCOL/”\ ING F’ROC’EDUR‘:

(UNIT AND JOINT LEASE OPERATIONS)

I. GENERAL PROVISIONS
Definitions
“Joint property” as herein used shall be construed o mean the subject arca covered by the agreement to which this “Accounting Procedure™ is at-
tached.

"Operator” as herein used shall be construed to mean the party designated to conduct the development and operation of the subject area for the
joint account of the parties hereco.

vt

“Non-Operator’ as hercin used shall be construcd to mean any one or morc of the non-operating partics.
Statements and Billings .

Operator shall bill Non-Operator on or before the last day of cach month for its proportionate share of costs and expenditures during the preced-
ing month. Such bills wiil be accompanied by statements, reflecting the total costs and charges as see forth under Subparsgraph ... below:
A. Statement in detail of ail charges and credits to the joint account.

B. Statement of ali ¢ha:

c¢s and credits to the joint account, summarized by appropriate classifications indicative of the nature thereof.

2. Statements as fuliow - :

(1) Detailed staiement of material ordinarily considered controllable by operators of oil and gas properties;

(2) Statement of ordinary charges and credits to the joint account summarized by appropriate classifications indicative of the nature thereof;
and

(3) Detailed statemen: of any other charges and credits.
Payments by Non-Operator

Each party shali pay stv proportion of all such bills within fifteen (19) davs after reccipt thercof. If payment is not made within such time, the
P pay P ¥

unpaid balance shall bear mnwress at the rate o!mmm per annum until paid.
Adjustments eight per cent (8%)

Payment of any such bills shall not prejudice the right of Non-Operator to protest or question the correctness thereof.  Subject to the exception
noted in Paragraph ¢ of this scction b, all statements rendered o Non-Operator by Operator during any calendar year shall conclusively be presumed
to be true and correct after twenty-four (24) months following e cnd of any such calendar year, unless within the said cwenty-four (24) month
period Non-Operator takes written exception thereto and makes ¢laim on Operator for adjustment.  Failure on the part of Non-Operator to make
claim on Operator for adjustment wirthin such period shall eszablish the correciness thereof and preclude the filing of *exceptions thereto or making
of claims for adjustment thereon.  The provisions of this paragraph shall not prevent adjustments resulting from physical inventory of property as

provided for in Section VI. Inventories, hereof.
Audits

A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Operator’s acecounts and records
relating tu the accounting hereunder for any calendar year within the twenty-four (24) month period following the end of such calendar year, pro-
vided, however, that Non-Operator must take written excepuon to and make claim upon the Opcrator for all discrepancies disclosed by said
audit within said twenty-four (24) mnnth.pcriod. Where there are two ar more Non-Operators, the Non-Operators shall make e¢very reasonable

effort to conduct juint or simultancous audits in 3 manner which will result in 2 minimum of inconvenience to the Operator.

II. DEVELOPMENT AND OPERATING CHARGES
Subject to limitations hereinafter prescribed, Operator shall charge the joint acconut with the following items:

Rentals and Royalties

Delay or other rentals, when such rentals are paid by Operator for the joint account; royalties, when not paid directly to royalty owners by the
purchaser of the wil, gas. caunghead gas, or other produces.

Labor

A. Salaries mnd wages of Operator's. emplovees directly engaged on the joint property in the development, maintenance, and operation thereof,
including salacies or wages paid o geologists and other employees who are temiporarily assigned to and directly employed on 2 drilling well.

B. Operator’s cost of holiday, vacation, sickness and disability benefits, and other customary allowances applicable to the salaries and wages charge-
able under Subparagraph 2 A and Paragraph 11 of this Section 1. Costs under this Subparagraph 2 B may be charged on a “when and as
paid basis” or by “percentage assessment™ on the amount of salaries and wages chargeable under Subparagraph 2 A and Paragraph 11 of this
Section II.  If percentage assessment is used, the rate shall be based on the Operator’s cost experience.

C. Costs of expenditures or contributions made pursuant to assessments imposed by governmental authority which are apphcablc to Operator’s labor
cost of salaries and wages as provided under Subparagraphs 2 A, 2 B, and Pnragra.ph 11 of this Section II.

Employee Benefits

Operator’s current cost of established plans for employees’ group life insurance, hospitalization, pension, retirement, stock purchase, thrifr, bonus,

and other benefit plans of a like nature, applicable to Operator’s labor cost, provided that the total of such charges shall not exceed ten per cent

(10%¢) of Operator's labor costs as provided in Subparagraphs A and B of Paragraph 2 of this Section II and in Paragraph 11 of this Section II.
* Material

Matesial, equipment, and supplies purchased or furnished by Operator for use of the joint property. So far as it is reasonably practical and con-

sistent with efficient and economical operation, only such material shall be purchased for or transferred to the joint property as may be required for

immediate use; and the accumulation of surplus stocks shall be avoided.
Transporiation

Transportation of employces, equipment, material, and supplies nccessary for the development, maintenance, and operazion of the joint propercy
subject 1o the foiowing lunitations:

A. if mate

3l is moved to the joint property from vesdor's or from the Operator’s warehouse or other properties, no charge shall "be made to the
joint account fur a distance greater than the distance from the nearest reliable supply store or railway receiving point where such muaterial is
avuilabie, except by speaial agreement with Non-Operator.



10.

11.

12.
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B. If surplus material is moved to Operator’s warchouse or other storage point, no charge shall be made to the joint account for a1 distance greater
than the distance from the nearest reliable supply store or railway receiving point, except by special agreement with NonsOperator. No charge
shall be made o the joint account .for moving material to other propertics belonging to Operator, except by special agreement with Non-Operazor.

Service |

A. Qutside Services: _ .

The cost of contract services and utilities procured from outside sources.

B. Use of Operator’s Equipment and Facilities:

Use of and service by Operator’s exclusively owned equipment and facilities as provided.in Pangr:ph 5 of Sccuon 11T entitled “Operator’s Ex-
clusively Owned Facilities.”

Damages and Losses to Joint Yroperty and Equipment

All costs or expenses necessary to replace or repair damages or losses incurred by fire, flood, storm, thefr, accident, or any other cause not con-
trollable by Operator through the exercise of reasonable diligence, Operator shall furnish Non-Operator written notice of damages or losses in-
curred 2s soon as practicable after report of the same has been received by Operator.

Litigation Expense

All costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the joint interests, including attorneys’

fees and expenses as hereinafter provided, together with all judgments obtained agzinst the parties or any of them on account of the joint operations

under this agreement, and actual expenses incurred by any party or parties hereto'in securing cvidence for the purpose of defending against any
action or claim prosecuted or urged against the joint account or the subject matter of this agreement. :

A. If a majority of the interests hereunder shall so agree, actions or claifns affecting the joint interests hereunder may be handled by the legal
staff of one or more of the parties hereto; and a charge commensurate with cost of providing and furnishing such services rendered may be
made against the joint account; but no such charge shall be made until approved by the legal departments of or attorneys for the respective
parties hereto. ' _

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the majority of the interests hereunder.

Taxes ) .

All taxes of every kind and nature assessed or levied upon or in connection with the properties which are the subject of this agreement, the produc-
tion therefrom or the operation thereof, and which raxes have béen paid by the Operator for the benefit of the parties hereto.

Insurance and Claims

A. Premiums paid for insurance required to be carricd for the benefit of the joint account, together with all cxpendn(ures incuered and pmd in

settlement of any and all losses, claims. damages, judgments, and other expenses, including legal services, not recovered from insurance carrier.
B. 1f no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settlement of any and all losses, claims, dam-
" ages, judgments, and any other expenses,. including legal services, shall be charged to the joint account.

District and Camp Expense (Field Supervision and Camp Expense)

A pro rata portion of the salaries and expenses of Operator’s production superintendent and other employees serving the joint prpperty and other

prepertics of the Operator in the same operating areg, whose time is not allocated directly to the properties, and a pro rata portion of the ¢ost of

m.n.-;’:p iming and operating a production office known as Opuruur 57 - Loco- HlllS DlStrlct
of figtlocated at or ncar .. . Loco .Hll,lS,_,_NeW Mexico. .

necessary suboffices (if any), maintained for the convemence of the ‘abmc deseribud office, and all necessary camps, including housing facilities for'

...... e e (oOF 2 tomp:r.\blc office xf‘ loc:mon ch:mged) and

employees if required, used in the conduct of the operations on the juint property and other properties operated in the same locality, The expense
of, less any revenuc from, these facilities should be inclusive of Jepreciation or a fair ‘monthly rental in licu uf depreciation.on the investment.  Such

charges shall be apportioned to all properties served on some equitable bisis consisteny with Operator’s accounting practice:

If District Production Office isynot staffed with production ¢lerical personnel for processsing daily production gauges, pipe line run tickets, material
transfers, purchase orders, routine State reports and other items normally performed in this office, and this work is being handled in the general
ce 2t Fort Worth, then an additional charge of $5.00 per well per month will be made over and above other charges outlined herein. If at any
time in the opinion of the operator this work can be performed more economically outside of the Fort Worth General Office, then production cleri-
cal personnel wiil be added to the District Office and the $5.00 charge will be dropped from the billing.

Notwithstanding the above, it is understood and agreed that the District and Camp
Expense shall be the actual cost,or a sum not to exceed $25,00 per well per month,
whichever is the lesser amount.

Administrative Overhead . .
Operazor shall have the right to assess against the joint property covered hereby the following management and administrative .overhead chatges,
which shall he in licu of all expenses of all offices of the Operator not covered by Section I, Paragiaph 11, above. including salaries and expenses
of personnel assigned to such offices, except that salaries of geologists and othier employees of Operator who are temporarily assigned to and directly
serving on the joint property will be charged as provided in Section Il, Paragraph 2, above. Salaries and expenses of other technical employees as- -
sigred to such offices will be considered as covered by overhead charges in this paragraph unless charges for such salaries and expenses are agreed
updn between Cperator and Neon-Operator as a direct charge to the joint property.

WELL BASIS (Rate Per Well Per Month Per Lease)

PRODUCING WELL RATE

DRILLING WELL (Use Completion Depth)
RATE
All Wells
Well Depth : Each Welil First Five . Next Five ) Over Ten
,,,,,,,,,, 0-2000 . .. .. ... ..8200_ . . $30 - e 320
12000-3000 0 300 40, - 25
5000-8000 55 35

,_ocno& Below 400 T8 55

A. Ovwerkead charges for drilling wells shall bewin on the date each well is spudded and terminate when it is on productioﬁ or is plugged, as the
case may be, evcepr that no charge shall be made during the suspension of drilling operations for fifieen (15) or more consecutive days.
B. In connection with overhead charyes, the status of wells shall be as follows:
(1) Injection wells for recovery operations, such as for repressure or water x’lood, shall be included in the overhead schedule the same as produc-
me oil weils.
(2) VWarer supply wells utilized for water flooding operations shall be included in the averhead schedule the same as producing oil wells,
(3) Producing gas wells shall be included in the overhead schedule the same 2s producing oil wells, 2lso covers condensate (distillate) welle
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(4) Wells permanently shut down but on which plugging operations are deferred shall be dropped from the overhead schedule at the time the
shutdown is effected. When such wells are plugged, overhead shall be charged at the producing well rate during the time required for che

plugging opcration.
(5) Wells being plugged back, drilled deeper, or coaverted to a source or input well shall be included in the overhead schedule zhc same as drill-

ing wells.

{6) Temporarily shut-down wells (other than by governmental regulatory body) which are not produced or worked upon for a pcnod of a full
catendar month shall mot be included in the overhead schedule; however, wells shut in by governmental regulatory body shall be included
in the averhead schedule anly in the event the sllowable production is traniferred to sthes wells on the same property. In the event of a
unit allowable, all wells capable of producing will be counted in determining the overhead charge.

(7) Wells completed in dual or multiple horizons shall be considered as two wells in the producing overhead schedule.

(t) Lease szh water duposal wells shall not be included in :he ovuh:ad schedule unless such wells are used ia a2 sc;ondary rccovcry program

water tnjcc:&in gnssua m mxaued in &e nrea ;h:u iﬁt .

counted the same as a producing oil well.

7
reached rclative 1o an overhead charge and allocation of district expense.

The dbowe N m l&( .o ameaded frem sime 1o time by agreement bcchcn Opcn:or and \on Opcntor if, in practice, they are ‘

el o .
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il &_?cbm ovtliead schédule for producing vells shall be ;ppn..'&':a the tocal
Pum er of wells operated under the Operating Agreement to which this Accounting
rocedure 13 attached, irrespective of individual leases.

%M_
. operator’s own warchouse and pricing of matenal shall be made a5 outlined 1n Sec. 11, 1tem &, Wt Te PXCyItN e PIP IO I R, SUBParacraen

1, when tubular goods are transferred from operator’s warchouse to jointly owned properties, an out-of-stock price basis will be used, regardless of
the quantity transferred. This procedure will be used when in the opinion of the operator that it is to the best interest of the joint ownership for

obtaining economies through transportation costs, weather conditions, rig shutdown time, etc.

14. Other Expenditures
Any cxpenditure, other than, expenditures which are covered and dealt with by the foregoing provisions of this Section 1, incurred by the Opera-

tor for the necessary and proper developmenc, muintenance, and aperativn of the Jjoint property, )

III. BASIS OF CHARGES TO JOINT ACCOUNT

1. Purchases . )
Material and equipmenc purchased and seevice procured shall be charged at price paid by Operator after deduction of all discounts actually received.

2. Material Furnished by Operator
Material required for operations shall be purchased for direct charge 1o juint account whenever practicable, except that Operator may furnish such
material from Opentors stocks undes the followms, conditions: .
A. New Macgrial \Condmon AT} ] .

(1) New material transferred from Operator’s warchouse or other properties shall be priced f.o.b. the nearest reputable supply store or railway
receiving point, where such material is available, at current replacement cost of the same kind of material. This will include material such
as tanks, pumping units, sucker rods, engines, and other major cquipment. Tubular goods, two-inch (27) and over, shall be priced on car-
load basis effective at date of transfer and f.o.b. railway receiving point nearest the joint account operation, regardless of quadgity transferred.

(2) Other material shall be priced on basis of 3 reputable supply company’s preferential price list effective ac date of transfer aﬁd *f.0.b. the store
or riilway recciving point nearest the ‘joint account operation where such matcrial is available, ’

{3) Cash discount shall not be allowed. '

B. Used Material (Condition "B” and “C")

(1) Material which is in sound and serviceable condition and is suitable for reuse withour reconditioning Sh.l“ be classed as Condition "B™ and
priced at seventy-five per cent (75%) of new price. '

(2) Material which cannot be classified as Condition “B” bur which,
(a) After recondisioning will be further serviceable for original function as goud secondhand material (Condition “B"), or
(b) Is serviceable for original function but substantially not suitable for reconditioning,

- shall be classed as Condition “C” and priced at fifty per cent (509 ) of new price.
(3) M:tenzl whick cannot be. classified as Coadition “B" or Candition “C" shall be priced at 2 value commensurate with jts use.
(4) Tanks, ‘buildings, and other cquipment involving erection costs shall be charged at applicable percentage of knocked-down new price.

3. Premium Prices

Whenever materials and equipment are not readily obtainable at the customary supply point and at prices specified in Paragnpﬂs 1 and 2 of this
Section IIl because of national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may charge the
joint -account for the required materials on the basis of the Operator’s direct cost and expense incurred in procuring such materials, in making it
suitable for use, and in moving it to the location, provided, however, that notice in writing is furnished 10 Non-Operator of the proposed charge prior
to billing the Non-Operator for the material and/or equipmen': acquired pursuant to this provision, whereupon Non-Operator shall have the right,
by so electing and notifying Operator within 10 days after receiving notice from the Operator, to furnish in kind, or in tonnage 2s the parties may
agree, at the location, nearest railway receiving point, or Operator’s storage point within a comparable distance, all or parc of his share of material
and/or equipment suitable for use and acceptable to the Operator. Transportation costs on any such material furnished by Non-Operator, at any
point other than at the location, shall be borne by such Non-Operator. 1If, pursuant 1o the provisions of this paragraph, any Non-Operator furnishes
material and/or equipment in kind, the Operator shall make appropriate credits therefor to the account of said Non-Operator.

4. Warranty of Material Furnished by Operator
Operator does not warrant the materisl furnished beyond or back of the dealer’s or manufacturer’s guaranty; and in case of defective macerial, cred-’
it shall not be passed until adjustment has been received by Operator from the manufacturers or their ageats.
8. Operator's Exclusively Owiied Facilities : '
The following rates shall apply to service rendered to the joint account by ficilities owned excluslvely by Opetstor
A. Water, fucl, power, compressor and other auxiliary services st rates commensurate’ with cest of providing and fueaishing such service o th:
joint account but not excecding rates currently prevailing in the field where the joint property is located.
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B. Autumotive equipment at rates commensurate with cost of owncrship and operation. Such rates should generally be in line with the schedule of -
rates adopted by the Petroleum Motor Tranqui'z Association, or some other recognized organization, as recommended uniform charges augainst
joint account operations and revised from time to time. Automotive rates shall include cost of oil. gas, repairs, insurance, and other operating
cxpense and depreciation; and ch:rges shall be based on use in actual service on, or in connection with, the ;omz account operations, Truck
and tractor rates may include w:gcs and expenses of driver.

C. A fair rate shall be charged for the use of drilling and cleaning-out tools and any other items of Operator’s fully owned machinery or equip-
ment whick shall be ample to cover maintenance, repairs, depreciation, and the service furnished the joint property; provided thac such charges
shall rot exceed those currently prevailing in the field where the joint property is located. Pulling units shall be charged at hourly rates com-
mensurate with the cost of ownership and operation, which shall include repairs and maintenance, operating supplics, insurance, depreciation, and
taxes.  Pulling unit rates may include wages and expenses of the operator. .

D. A fair rate shall be charged for laboratory services performed by Operator for the benefit of the joint account, such as gas. water, core, and any
other analyses and tests; provided such charges shall not exceed those currently prevailing if performed by outside service liboratories.

E. Whencver requested, Operator shall inform Non-Operator in advance of the rates it praposes to charge.

I, Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient?
1V, DISPOSAL OF LEASE EQUIPMENT AND MATERIAL .

The Operator shall be under no obligation to purchase interest of Non-Operator in surplus new or secondhand material.  The disposition .of n)a;or e

items of surplus material, such as derricks, tanks, engines, pumping units, and tubular goods, shall be subject to mutual determination by the parties

hercto: provided Operator shall have the right to dispose of normal accumulations of junk and scrap material either by transfer or sale from the

joint property. . i

Material Purchased by the Operator or Non-Operator

Material purchased by either the Operator or Non-Operator shall be credited by the Operator to the joint account for the month in which the

muaterial is removed by the purchaser.

Division in Kind )

Division of m’atcrial in kind, if madc between Operator and Non-Operator, shall be in proportion to their respective interests in such material, Each

party wiil thereupon be charged individually with the value of the material reccived or receivable by cach party, and corresponding credits will be

made by the Operator to the joint account. Such credits shall appear in the monthly statement of operations. i

Sales to Outsiders

Sales to outsiders of matgrial from the joint property shall be credited by Operator to the joint account at the net amount collected by Operator

from vendece. Any claims by vendee for defective material or otherwise shall be charged back to the joint account if and when paid by Operator.

* V. BASIS OF PRICING MATERIAL TRANSFERREI.) FROM JOINT ACCOUNT

Material purchased by either Operator or Non-Operator or divided in kind, nunless otherwise agreed, shall be
valued on the following basis:

New Price Defined '

New price as used in the following paragraphs shall have the same meaning and application av that wed above in Section 111, "Basis of Charges to
p L paragrap ¥ i
Joint Account.”

‘

New Material
New material (Condition “A"), being new material procured for the joint account but never used thercon, at one hundred per cent (1009) of cur-
rent new price (plus sales tax if any). ,
Good Used Material
Good used material {Condition “B7), being used material in sound and serviceable: condition, suitable for reuse without reconditioning:
A. At seventy-fise per cent (75G¢) of current new price if material was charged to joint account as new, or
B. At sixty-tive per cent (657 ) of current new price if material was originally charged 1o the joint property as secondhand at seventy-five per
cent (7359 ) of new price.
Other Used Material

Used material (Condition “C"), at fifty per cent (5077) of current new price, being used material which:
A. After reconditioning will be further serviceable for original function as good sccondhand material (Condition “B™), or
B. Is serviceable for original function but substantially not suitable for reconditioning. [}
Bad-Order Material » S
Material and equipment (Condition D7), which is no longer usable for its original purpase without cacessive repair cost but is further usable for
some other purpose, shall be priced on a basis comparable with that of items normally used tor that purpose.
Junk :

Junk (Condition L), being obsolete and scrap material, at prevailing prices,

Temporarily Used Material

When the use of material is temporary and its service to the joint account dacs not justify the reduction in price as provided in Paragraph 3 B,

above, such muaterial shall be priced on a basis that will leave 2 net charge to the joint account consistent with the valuc of the service rendered.
VI. INVENTORIES

Periodic Inventories, Notice and Representation

At reasonable intervals, inventories shall be taken by Operator of the joint account maverial, which shall include all such material as is ordinarily
considered controllable by operators of oil and gas properties.

Written notice of intention o take inventory shall be given by Opecrator at least thirty (30) days before any inventory is to begin so that Non.
Operator may be represented when any inventory is taken. '

Failure of Non-Operator to be represented at an inventory shall bind Non-Operator to accept the inventory taken by Operator, who shall in !h:t

event furnish Non-Operator with 2 copy thereof.

Reconciliation and Adjustment of Inventories .

Reconciliation of inventory with charges to the joint account shall be made by each party at interest, and a list of overages and shdr;ages shall be
jointly determined by Operator and Non-Operator. ’

Inventory adjustments shall be made by Operator with the joint account for overages and shortages, but Operator shall be held accountable to Non-
Operator only for shortages due to lack of reasonable diligence.

Special Inventories

Special inventories may be taken, at the expense of the purchaser, whenever there is any saic or change of interest in the joint property; and ie shall
be the duty of the party sclling to notify all other parties hereto as quickly as possible dfter the transfer of interest takes place. In such cases, both
the seller and the purchaser shall be represented and shall be governed by the inventory so taken.

— —



EXHIBIT "E!

INSURANCE PROCEDURE

(A) Unit Operator agrees that it will require its contractors or sub-
contractors to.carry insurance as follows to cover drilling operations for the
production of Unitized Substances on all lands subject to this Agreement:

(1) Workmen's Compensation and Employer's Liability Insurance
as required by the laws of the State of New Mexico, but
in an amount not less than $100,000.00;

(2) cContractor's Public Liability Insurance in amounts of $100,000.00
for injuries to one persom, and $200,000.00 for injuries in one
accident and property damage covering premises operations with
$100,000.00 aggregate limit; :

(3) Automobile Public Liability and Property Damage Insurance in
amounts of $100,000.00 for injuries to ome person; $200,000.00
for injuries in one accident; and $100,000.00 for property
damage.

(B) With respect to Unit operations (other than drilling operations) on
all lands subject to this Agreement, Unit Operator shall carry Workmen's Coﬁ-
pensation Insurance as required by the laws of the State of New Mexico, and
Employer's Liability Insurance with minimum limits of $100,000.00; Public
Liability and Property Damage Insurance in amounts of $100,000.00 for injury
or death to one person; $300,000.00 for one accident, and $100,000.00 Property
Damage; Automobile Public Liability and Property Damage Insurance in amounts
of $100,000.00 for injury or death to one person, $250,000.00 for one accident,
and $100,000.00 for property damage.

(C) All insurance coverage required hereby shall be carried at the joint

expense and for the benefit of the parties hereto. However, premiums for

Automobile, Public Liability and Property Damage Insurance on Unit Operator's

'fully owned equipment shall not be charged directly to theojoint account, but

will be covered by the flat raté charges assessed for use of such eduipment. '
Unit Operator will not carry fire, windstorm and explosion insurance covering
operations hereunder., Unit Operator agrees to promptly furnish Working Interest
Owners with written reports of damage to Unit property resulting from hazérds
not covered by insurance carried for the joint account.

(D) The insurance program provided for in this paragraph shall be mAde
effective by Unit Operator upon the effective date hereof. Changes in such

insurance program may, however, thereafter be made by Working Interest Owners.

o LI



CERTIFICATION--DETERMINATION

Pursuarit to the authority vested in the Secretary of the’
Interior, under the act approved February 25, 1920, 41 Stat. 437,
30 U.S.C. secs. 181, et seq., as amended by the act of August 8,
1946, 60 Stat. 950, and delegated to the Director of the Geological
Survey pursuant to Departmental Order No. 2365 of QOctober 8, 1947,
43 CFR section 4.611, 12 F.R. 6784, I do hereby:

A. Approve the attached agreement for the development .
and operation of the Grayburg-Jackson Unit Area, State of New Mexico,
County of Eddy.

B. Certify and determine that the unit plan of develop-
ment and operation contemplated in the attached agreement is neces-
- sary and advisable in the public interest for the purpose of more
properly conserving the natural resources. .

C. <Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty requirements of all Federals
leases committed to said agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of
this agreement. :

Dated{

Director, United States Geological Survey



CERTIFICATION--DETERMINATION

Pursuart to the authority vested in the Secretary of the’
Interior, under the act approved February 25, 1920, 41 Stat. 437,
30 U.S.C. secs. 181, et seq., as amended by the act of August 8,
1946, 60 Stat. 950, and delegated to the Director of the Geological
Survey pursuant to Departmental Order No. 2365 of October 8, 1947,
43 CFR section 4.611, 12 F.R. 6784, I do hereby:

A. Approve the attached agreement for the development .
and operation of the Grayburg-Jackson Unit Area, State of New Mexico,
County of Eddy.

B. Certify and determine that the unit plan of develop-
ment and operation contemplated in the attached agreement is neces-
. sary and advisable in the public interest for the purpose of more
properly conserving the natural resources.

, C. Certify and determine that the drilling, producing,
rental, minimum royakty, and royalty requirements of all Federal:.
leases committed to said agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of
this agreement. :

Dated{

Director, United States Geological Survey
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Sept.
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Dec.
o 1-1-58
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May
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Sept.
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Jan.
Feb.
Mar.
April .
May
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BEFORE EXAMINER UTZ

ANSERVATION COMMISSION
EXHISIT NO. _

Grayburg - Jackson Unit

Tabulation of Produciion by Lease
CASE NO.__ oL &3 £ -
AOC AQT™ y:\uie 06 #0t Carper Drlg. Carper Drlg. F,A & Fair F,A & Fair F,A & Fair GAOC GAQC
Fed, "B" Fed. '""C" Fed. "D" Fed. "B" Fed. "P" Shueart Sergent Brigham Arnold Stevens 'B"  Maddren'B"  Arnold ''¢"
172735 157771 61032 114656 26407 27580 151886 19660 61843 239227 85424 133496
1036 531 73 925 232 54 116 Shut in 156 601 407 255
759 473 66 791 228 28 104 " 139 499 352 180
792 494 /3 685 224 13 114 " 153 533 420 223
632 413 78 047 237 77 121 " 149 492 413 196
791 443 157 580 213 26 109 " 151 520 4179 246
638 623 440 560 239 33 100 " 147 458 441 181
683 606 405 714 202 - 89 " 150 400 393 1838
674 566 393 593 184 68 103 " 152 433 417 278
66/ 503 298 584 192 23 75 " 152 418 357 271
642 509 315 537 220 129 74 " 156 417 370 231
590 444 269 614 203 438 80 " 158 392 339 203
609 458 293 % 632 199 - 30 " 163 5C8 320 194
131243 163334 63892 122513 25035 28079 153001 19660 63669 2443898 90132 136142
614 492 263 504 243 29 19 Shut in- 153 440 312 251
502 434 253 524 213 119 14 " 134 399 234 54
538 520 274 1221 234 33 30 " 138 440 313 446
482 434 239 632 236 25 84 " 125 440 289 290
693 484 235 765 233 13 74 " 142 357 276 249
515 . 435 292 1423 189 70 54 " 147 391 246 196-
532 513 314 1095 221 23 37 "o 146 341 310 191
533 485 301 890 197 52 24 " 233 585 263 124
493 460 265 883 138 45 430 " 143 212 248 175
484 490 269 839 107 438 6438 " 168 403 244 206
535 474 251 729 395 31 510 " 139 361 219 246
533 576 . 250 719 ~ 305 26 499 " 118 346 278 213
187762 169636 67198 132742 31756 28593 155424 19660 65457 249613 93414 . 138783
621 494 238 393 266 b4 489 Shut in - 162 346 205 176
532 436 209 749 272 438 461 " 169 309 180 192
555 504 186 330 256 53 668 " 181 283 m&b 204
502 519 10 709 249 46 657 " 212 368 236 172
479 495 263 592 223 45 615 ' 244 383 - 237 144
436 509 214 506 210 47 509 " 206 333 . 196 163
419 471 198 566 203 43 522 " k182 345 201 145
409 547 482 203 505 " 169 164

195
o f

56

309

232

ke

W
1
:
!

\\‘,
Graridge Sinclair Knox

Dexter Parke ''B" Ivan Clowe
07222 19644 34577 117031
176 84 315 162
152 94 242 130
167 97 302 144
163 86 252 127
174 "86 288 146

194 82 249 -
180 .81 127 154
164 77 205 144

154 69 248 -
164 73 224 83
135 67 247 159
153 73 194 83
109198 20613 37470 118368
113 51 240 126
80 53 198 93
150 62 - 201 94
130 54 158 176
141 63 194 166
119 59 125 120
C 127 58 148 L04
127 56 155 126
112 41 135 70
131 58 157 106
117 58 148 108
. 98 56 115 112
110643 21282 39444 119774
110 57 137 105
112 52 119 77
126 58 130 64
c 124 54 66 82
126 55 113 103
75 47 163 80
117 53 130 82
129 54 121 66
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Cum. to 1-1-60 193291 175638 69513 161476 19660 67721 253735 95849 190658 112011 21918 Hmommn
1960 Jan. 398 508 245 Shut in 158 325 151 139 o115 21 mm
Feb. 351 457 111 " 127 292 199 110 95 49 6
March 417 494 241 " 153 395 187 177 110 439 um
April 370 453 217 " ‘109 325 176 203 116 82 4
May 374 488 309 " 127 mmmwv 121 203 111 152 98
June 352 429 ¥ 308 " 119 323 246 174 |, 115 173 75
Cum to 7-1-60 195553 178467 70692 142327 35342 29374 162907 19660 68514 255802 96929 191664 - 1k12673 22834 41527 121058
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RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT
Eddy County, New Mexico

[y

£

46

D
3

The undersigned, a royalty owner, overriding royalty owner oxr the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins
ih the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-

. signed had executed the original of said Unit Agreement or a counterpart thereof.

The undersigned does further commit all of the undersigned's right, title and

n““‘inceres: in and to the Unitized Substances to the terms and provisions of said
\(\0 Unit Agreement.

:st;ﬂf“ Thn undersigned acknowledges receipt of a copy of said Unit Agreement,
:-Y -<and further acknowledges that this instrument has been signed and delivered
,,éf(iT[on the date shown.

%, f/';'?-.. ‘ ROYALTY OWNER

& AT’I‘EST'

”“' | =y o
.t . Dacie-_éz/ ﬂz, MWM‘W

Address:

gt e

(Individual)
STATE OF ___ )
COUNTY OF )
Be it remembered, that on this ____ day of , 1962, before ﬁe,

a Notary Public in and for said County and State, personally appeared
; to me known to be the identical person described
in and who executed the within and foregoing instrument, and acknowledged to me
‘that he executed the same as his free and voluntary act and deed for the uses and
purposes therein set forth.

In witness whereof, I have hereunto set my official signature and affixed
my notarial seal the day and year first above written. '

My Commission Expires:

Notary Public in and for
County,

(Corporate)

STATE OF Q’?;-Q,@'L.c\s.&.

COUNTY OF @moue.w )

Before me, the undersigned, a Notary Public in and for said county and state,
this !Q day of <EbJL)¢¢}r » 1962, personally appeared
) :Eiakélnx4&“ 2>Eﬂ53@a¢qv\,1a ‘z‘to me known to be the identical person who sub-
scribed the name of X1 maker thereof to the within and foregoxng instrument as its
. President, and acknowledged to me that he executed the same as his free
,ﬂ,land voluntary act and deed, and as the free and voluntary act and deed of such
.‘porpovatlnn, for the uses and purposes therein set forth.

it testimony whereof I have hereunto set my hand and official seal the day
Cand year last above written.
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My CommlSSlon Expires: /GZLZZ; AJAEZ Adihm)lxﬁ;

b Notary Pubgﬂh in and for ASqufxaﬁxA/
kw. /G & o : County, _Zém?m‘__ '
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RATIFICATION OF UNIT AGREEMENT
"FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT
Eddy County, New Mexico .

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
- embraces certain lands in Eddy County, New Mexico, described therein, for
Valuable consideration paid, hereby ratifies, adopts and confirms and joins .
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor- .
porated herein by reference), to the same extent and effect as if the under- i
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and prov1510ns of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALTY CWNER

ATTEST: : [/}”,., S T //jﬂ,/Q))

el DT
4
é'

\

Date:

Address: 213 North Missouri Avenue

Roswell, New Mexico

(Individual)
STATE OF NEW MEXICO )
COUNTY OF _CHAVES )
Be it remembered, that on this 29th day of August , 1962, before me,
a Notary Public in and for said County ty and State, personally appeared
OLGA M. ATWOOD , to me known to be the identical person described .

in and who executed the within and foregoing instrument, and acknowledged to me
that he executed the same as his free and voluntary act and deed for the uses and
-purposes’ therein set forth.

““\\u,“In witness whereof, I have hereunto set my official slgnature and affixed
RS AV ﬁatarlal seal the day and year first above written.

.-o
=t "u

BN w.,Mv;Go%mlsslon Expires: a;;5524éifézg/ (:2\{(;4£;¢x‘@4é¢¢bj

Notary Pu¥lic in and for Chaves

o 'Julylﬂ 1964 County, i
'_I\ R
e, : (Corporate)
"N STATE OF )
COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of : » 1962, personally appeared

, to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its
President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.
In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:

Notary Public in and for
County,
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RATIFICATION OF UNIT AGREEMENT
“FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT .
Eddy County, New Mexico

'The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for

- valuable consideration paid, hereby ratifies, adopts and confirms and joins

in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered

~on the date shown.

ROYALTY gw'NER

ATTEST: s Ay - ‘
,v‘\).g/ e /{ . - /f‘»( ,."{/ﬂ . r/

vacer &/ 2g Jho - ’ /)
7 7

-~

Address: }*7 ’.g/ e e

, / Y] ]
4

L L AL {_/ Sl ) ////4[,(,9

(Individual)
STATE OF NEW MEXICO )
COUNTY OF _CHA VES )
, Be it remembered, that on this 29th day of _ August , 1962, before me,
a Notary Public in and for said County ty and State, personally appeared
ROSS L., MAILONE, JR. , to me known to be the identical person described

in and who executed the within and foregoing instrument, and acknowledged to me
- that he executed the same as his free and voluntary act and deed for the uses and
‘purposes therein set forth.

““”"In witness whereof, I have hereunto set my official sxgnature and affixed
my notarlal seal the day and year first above written.

Ufh@mmssmn Expires: : {L»«)Zﬂ,‘z/ Cf (j (MW

Notary Public in and for Chhves
" July 10, 1964 , County, New Mexico

v
\".

(Corporate)

"'STATE OF )

COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of ‘ , 1962, personally appeared
, to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written. :

My Commission Expires:

Notary Public in and for
County,




RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG~JACKSON UNIT .
Eddy County, New Mexico .

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-

. signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
“and further acknowledges that this instrument has been signed and delivered
on the date shown. '

ROYALTY CWNER

e~

//z
Date: f’V L/Aq/ R Je ) Gl o

ATTEST: ,»/4 / / ,>z// 2 / /)J(Uma/z

Address: S 2 L —‘¢< u

(Individual)
STATE OF ). M = )
CouNTY OF __ Sl A )

J
_ Be it remembered, that on this Q:[ day of &s f f , 1962, before me,
.a Notary ﬁX?lic in éﬂp for gaid County and State, perfonally appeared
éég Ec pu:gﬁé de :i‘“" to me known to be the identical person described
" in and who executed the withjn and foregoing instrument, and acknowledged to me

that he ‘executed the same as his free and voluntary act and deed for the uses and

. _purposes therein set forth.
; "' 'In witness whereof, I have hereunto set my official signature and affixed
. my notarial seal the day and year first above written.

’ 4 . ‘ o .
My Conimisfs'ion Expires; o /QWW{_ZU/ M

" geaiegl SIBIAX3 NOISSINKOD AL Notary Public Zn and for cod.,
' County,"'jq Sae o -
(Corporate)
STATE OF )
COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of ‘ , 1962, personally appeared
, to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary‘act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:

Notary Public in and for
County,

AR



RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT .
Eddy County, New Mexico ) .

‘The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for .

. waluable consideration paid, hereby ratifies, adopts and confirms and joins

in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALTY OWNER

ATTEST: (NN
t_///;J—— /7LLHJ114,I hth’//)//

“Ancillary Administrator of the Es-
tate of Lee Vandaeriff, deceased.

Date: September &, 1962

Address: %416 West Clinton Street

Hobbs, New Mexico

(Individual)
STATE oF NEW MEXICO )

county oF  LEA )

Be it remembered, that on this &th day of September , 1962, before me,

 a Notary Public in and for said County and State, personally appeared T. E. Vanda=

griff , to me known to be the identical person described
in and who executed the within and foregoing instrument, and acknowledged to me
that he executed the same as his free and voluntary act and deed for the uses and

uw"mupuxposes therein set forth.

¥ “ +
L THI TR

.l."to

il miy. notar1a1 seal the day and year first above written.

‘o
Y ‘,
'My Commission Expires: %&4@%{/&/

------

on this day of , 1962, personally appeared

" My Commission Expires:

/ ,/’ In witness whereof, I have hereunto set my official 51gnature and affixed

7 april 25, 1964 Notary Booate ln fad for Toiei
i (Corporate)
STATE OF )

: COUNTY OF » )

Before me, the undersxgned a Notary Public in and for said county and state,

» to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its
» President, and acknowledged to me that he executed the same as his free

and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

Notary Public in and for
County,
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RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG~-JACKSON UNIT .
Eddy County, New Mexico .

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for

. vdluable consideration paid, hereby ratifies, adopts and confirms and joins

in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under- )
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this. 1nscrument has been signed and delivered
on the date shown.

ROYALTY OWNER

ATTEST: . . .
Ny oo S R ;
N\ i -\
Date:_% . ..U V9. A\ (3 : , . e
N "\} ) Address: .2\‘3 (:‘kl- \l'\}i PR T ’l:»,v (—1—(_}_‘7_
o Ve o q o Lu(‘{{“'
IJ .
(Individual)
STATE OF CALIFORNIA )
COUNTY OF I10S ANGELES )
Be it remembered, that on this 12th day of September , 1962, before me,

a Notary Public in and for said County and State, personally appeared

Mrso Lie Re BrighaM = = « « = = = to me known to be the identical person described
in and who - executed the within and foregoing instrument, and acknowledged to me
thatuhe executed the same as his free and voluntary act and deed for the uses and

”purposes ‘therein set forth.

ﬁ“""”‘ln.WLtness whereof, I have hereunto set my official 51gnature and affixed

'lmmyr atar;al seal the day and year first above written.

. 1y 4a
l:u ;‘./‘.

K My Commzsxon Expires February 4, 1966

l

‘s N
;',"'.. .,
.

!

4

s

‘M)( ’Commxssion Expires: MERLE E. SNEED

the
County, of Ios Angeles

Targenyt

(Corporate)

STATE OF )

COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of 4 , 1962, personally appeared
s to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its
President, and acknowledged to me that he executed the same as his free

and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto ‘set my hand and official seal the day
and year last above written.

My Commission Expires:
‘ Notary Public in and for
'~ County,

e



RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND' OPERATION OF THE
GRAYBURG-JACKSON UNIT .
Eddy County, New Mexico .

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned’s right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALTY OWNER

ATTEST: | | ;
' KQ-JLézzafx—&\ /47 ~;Zagafy¢x;7
43 7 N Al a o

Date: Aygust 31st, 1962 :Ei )
: Address: L1n ’,(‘; AANALAT -
e DIEr
(Individual)
STATE OF ___ & MEXICO )
COUNTY OF DONA ANA )
Be it remembered, that on this31lst day of August , 1962, before me,
a Notary Public in and for said County and State, personally appeared '
Zeolma G Farnev , to me known to be the identical person described

in and who executed the within and foregoing instrument, and acknowledged to me
+ that he executed the same as his free and voluntary act and deed for the uses and
““mpurpgses therein set forth.
-0‘;‘f If witness whereof, I have hereunto set my official SLgnature and afflxed
my ‘notarial seal the day and year first above wrxtten.

.v‘

§¥:1.\Q)"‘ui R
Sa it My Commlssxon Expires: EK\ -¢L€, S \\x\C?$q¢“
ER ’OU"‘ N _ Notary Public in and for  Dona Ana
AR June 12, 1963 County, ___New Mexico,
/,’,: ‘.\‘\\\ .
S o (Corporate)
_ STATE OF )
COUNTY OF )y

Before me, the underSLgned a Notary Public in and for said county and state,
on this day of » 1962, personally appeared
» to me known to be the identical person who sub~-
scrlbed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free ‘and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:

Notary Public in and for
County,




N

RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT
Eddy County, New Mexico .

.

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins
i the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered

on the date shown.
v KIRBY FRODUCTION COMPANY

AxTES?§f7‘
YD lre A a 107 i
X S AR %Y v4/4j\*ﬂ sz#fM,,CJS///%

Date: August 9, 1962

ROYALTY OWNER

. Address: P. 0. Box 1745

Houston 1, Texas

(Individual)
STATE OF )
COUNTY OF )
Be it remembered, that on this ____  day of s 1962,.before me,

a Notary Public in and for said County and State, personally appeared
, to me known to be the identical person described
in and who executed the within and foregoing instrument, and acknowledged to me
that he executed the same as his free and voluntary act and deed for the uses and
purposes therein set forth. v

In witness whereof, I have hereunto set my official signature and affixed
my notarial seal the day and year first above written. '

My Commission Expires:

Notary Public in and for

County,
(Corporate)
STATE OF __TEXAS )
COUNTY OF __ HARRIS )
Before me, the undersigned, a Notary Public in and for said county and state,
on this 9th  day of August , 1962, personally appeared
. T. Hancock, Jr. ,- to me known to be the identical person who sub-

scribed the name of the maker thereof to the within and foregoing instrument as its
Vice  President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
rco;poratlon, for the uses and purposes therein set forth.
'”s, y In testimony whereof I have hereunto set my hand and officieal seal the day

Q_-and year last above written. éfg)
_-"‘ Y . : . /j
f,,:,}@équpmission Expires: msbttxz : o
'\wl\(/' . Notary Public in add for Harris
SN dne 1 1963 County, __Texas 3




RATIFICATION,OF UNLT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT .
Eddy County, New Mexico J

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor- -
porated herein by reference), to the same exteant and effect as if the under- ]
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement, .

and further acknowledges that this instrument has been signed and del@vered
on the date shown.

ROYALTY OWNER

S ( jJ/{/ /7///

.=&e§\d£%>n\3x vy WT§-J“L
Qate: 8/13/62

Add;ess;l329 Sigma Chi Road NE -

G . | ‘ Albuquerque, New Mexico

(Individual)
STATE oF ~NEW MEXICO )

COUNTY OFW“!%ERNAL ILLO 3

Be it remembered, that on this 13 _ day of August , 1962, before me,
a Notary Public in and for said County ty and State, personally appeared
RUTH HATCH , to me known to be the identical person described

.. in and who executed the within and foregoing instrument, and acknowledged to me
\3 uhat he executed the same as his free and voluntary act and deed for the uses and
,ﬂ” purposes therein set forth.
.‘5b'a T In w1tness whereof, I have hereunto set my official signature and affixed -

' ;,my‘p¢tarial seal the day and year first \bove written.

-L.»

P;;.C cgy Commlssion Expires: ~ﬁ%34<\¢§§‘nx;« \X\\ QY““‘¢;°4§F3234L
Dyt a/afes R R
e {Corporate)
STATE OF )
COUNTY OF )

Before me, the underSLgned a Notary Public in and for said county and state,
on this day of . » 1962, personally appeared
: , to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth. '

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written. o

My Commission Expires:

Notary Public in and for
County,




RATIFICATION OF UNILT AGREEMENT
"FOR THE DEVELOPMENT AND OPERATION OF TRHE
GRAYBURG-JACKSON UNIT
Eddy County, New Mexico

The undersigned, a royalty owner, overriding royalty owner or the owner

of a payment out.of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for

. vdluable consideration paid, hereby ratifies, adopts and confirms and joins
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same eéxtent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisioms of said

Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALEE/OWNER
ATTEST: '
TTEST /&J/g/ /r- Kﬁwj(/_ L ,)3,-

pace: . _ f Address: L///;: ’//V////75;Z/"
AC:;;);45;7H/ ol ,)/Zfl-Z/szlaﬁégeéalo

- (InlelQ:ii)
STATE OF ‘?QLA&r"7%U%Och’ )

<l
COUNTY OF _%f ,cL«Jszg/ )

-4
Be it remembered, that on this //+4day of (ZA”5¢ﬂ/j\, 1962, before me,

Ngtary Publlc.lq/gnd for said County and State, personally appeared

Y. (e AP , to me known to be the identical person described
>_“¢-~1 and whio executed theVwithin and foregoing instrument, and acknowledged to me
et that he. executed the same as his free and voluntary act and deed for the uses and
j“fﬁds &dﬂxposes therein set forth.
¥' © Inwitness whereof, I have hereunto set my official signature and. afflxed

4.\'-

:N
iw,ﬁjbéff‘ my notarlal seal the day and year first aboyg written. /4:)
}

‘\\HHN 13

<

NI 4
T, Dy teees My QOmmission Expires.: §Aﬂ¢fﬁ/é” LA
" Notary Public -in and for EC AL

e L\/\ﬁxj '),d"'" /qé.( { County, oy h}%,é,,;

(Corporate)

STATE OF )

sh

COUNTY OF )

Before me, the undersxgned, a Notary Public in and for said county and state,
on this day of » 1962, personally appeared
, to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its
President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.
In testimony whereof I have hereunto set my hand and official seal the day

and year last above written.

My CqmmiSsion Expires:
Notary Public in and for
" County,




RATIFICATION OF UNIT AGREEMENT
'FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT .
Eddy County, New Mexico ’

The undersigned, a royalty owner, overriding royalty owner or rhe owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins

in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-

porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest ‘in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALTY OWNER

ATTEST: Cﬁ/a/ ) /. ﬂ/ ;;,Z/—v/ _ fwz
/jzum Lb[/ (o /Z/ iz ,ZZ 7%“7752'
pare: Address: }/V[' JZLLCG /-

| JD 10 Laiyy

(Individual)

STATE OF "<& ~bo)simne )

i
v

2%

COUNTY OF 3o Fo. v )

ks

: o, K : -
‘ Be it remembered, that on this <¢' - day of (oo » 1962, before me,
- a Notary Publxc in and for. said County and State, personally appeared .= : ﬁ?~442m%%,-
R LT VT P Rt S!S e , to me known to be the identical person descrlbed

in and who executed the within and foregoing instrument, and acknowledged to me
that he executed the same as his free and voluntary act and deed for the uses and
purposes therein set forth.

In witness whereof, I have hereunto set my official SLgnature and affixed

my notarial seal the day and year first above written. _¢;T\C'hr'.‘:, '
. ~ / i o, B 1’ vy ,;,',':’:'. .

My Commission Expires: | A?y,[,,;_ i Ll

( Notary Public in and for o ~. r /"' 7 . DA

]uuv..,g (‘] 1'7("‘:“ County, (_,{v.(,‘ Loiry t\f'.:::‘;‘ RN L J. ~.:“-f v

s * T ]

(Corporate) E B )
STATE OF )
COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,,
on this day of ‘ , 1962, personally appeared '
, to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:

Notary Public in and for
© County,
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RATIFICATION OF UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG~JACKSON UNIT

Eddy County, New Mexico

"The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, acdopts and confirms and joins
in the execution of said Unit Agreement, dated Jume 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.-
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substahces to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALTY OWNER

ATTEST: A ¢
Ll Mg
;"i
o
Y/
Date 9/ 1’7"3} lg. ' o A P '
3/' K : Address: ji\£ R AR A %&Jr
. . /q' ‘;,:.' -

(Individual)

STATE OF ‘:r_/g: e S0 2 L) . o

COUNTY OF, V: .fax{/f?a )
[Z
Be it remembered, that on this _gsF5*-“day of 7. PRIl 1962, before me,

a Notary Public in and for said County and State, persbnally appeared

_ 2o o e » to me known to be the identical person described

in’ and who executed the within and foregoing instrument, and acknowledged to me
.. that he executed the same as his free and voluntary act and deed for the uses and
urposes. therein set” forth.

it LY

'cﬁﬁg Hiz, ‘0, witness whereof, I have hereunto set my official signature and affixed
) y’no{érxal seal the day and year first above written. .
.'\‘-",\‘/.'.
Sl
_ QSTfﬁk(%§/%dmmxssLon Expires: : \§;424£2,¢¢, K
e AR " Notary Public in and for Lt .
. . Al ol o
..:_»-m '/"'7’““'/ 2, /7 County, _4'_‘..‘;_42;7%@:4“ 2 Yoo

g (Corporate)
- "u ! ‘
STATE OF )
COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of . , 1962, personally appeared
_ , to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth..

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:

_Notary Public in and for
County, '




: 35My CQ@m1s51on Expires: ,Aséékff;aéi¢ -

w o 96 ~
N Qctober 1, 1964 . County, _ New Mexico

RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
' GRAYBURG-JACKSON UNIT
Eddy County, New Mexico .

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor~
porated herein by reference), to the same extent and effect as if the under- .
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement. '

The undersigned acknowledges receipt of a copy of said Unit Agreement,

and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALiK;fWTj%;7égf
ATTEST: :
4

2
Date: August 13, 1962
Address: </‘ 5%—1( 7/ &
(Individual)
STATE OF &~ New Mexico )
.
COUNTY OF ¥haves )
Be it remembered, that on this 13th day of August , 1962, before me,
a Notary Public in and for said County and State, personally appeared
J,. B. Bockman , to me known to be the identical person described

in and who executed the within and foregoing instrument, and acknowledged to me
that he executed the same as his free and voluntary act and deed for the uses and
purposes therein set forth.

Iu"T#“In witness whereof, I have hereunto set my off1c1a1 SLgnature and. affixed

Notary lic in and for _ Chaves

(Corporate)

STATE OF )

COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of . s, 1962, personally appeared
s, to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:

Notary Public'in and for
. County,




RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT
Eddy County, New Mexico

'The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which

~embraces certain lands in Eddy County, New Mexico, described therein, for

valuable consideration paid, hereby ratifies, adopts and confirms and joins

it the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALTY OWNER

’ s e
' \

Date: Auguet 13 19632 .
= ' Address: )_, 08 S O | 'C/L 3
k L\‘\:\ h Q. e Y 1 W

(Individual)
STATE OF __ 11n; Maxica )
COUNTY OF iy )
Be it remembered, that on this 33tly day of __ Aupush , 1962, before me,
a Notary Public in and for said County and State, personally appeared
Miste B, Soanteor , to me known to be the identical person described

in and who executed the within and foregoing instrument, and acknowledged to me
that he executed the same as his free and voluntary act and deed for the uses and
purposes therein set forth.

In witness whereof, I have hereunto set my official signature and affixed
my notarial seal the day and year first above written.

My Commission Expires: . (22&44/ C:{é%éZAAMA%QA

Notarn/?ubllc in and foré7 RPN

Sk i 1 5! ) County, A
(Corporate)
STATE OF )
COUNTY OF )

Before me, the underslgned, a Notary Public in and for said county and state,
on this day of » 1962, personally appeared
» to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowlédged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:

Notary Public in and for
.County,




RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT
Eddy County, New Mexico

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
.embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins
id the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undetrsigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALTY OWNER

AN
ATTEST: kT A .

Date:

Address: ﬁ M/ )'L
TeeleAcedew 3, -

(Individual)

STATE OF w00t )

COUNTY or‘iv«;ﬁoyg,v—- )

Be it remembered, that on this /3 day of Clﬁﬁ<&4A£:ﬁq , 1962, before me,

a Notary Public in and for said County and State, pers@hally appeared e
”\‘\GNAn;:f&:LpT C‘ ,uﬂ,p~§l , to me known to be the identical person described

in Ahd who executed the within and foregoing instrument, and acknowledged to me
that he executed the same as his free and voluntary act and deed foruthe:uses and
purposes therein set forth. , o

In witness whereof, I have hereunto set my official 51gnater\enﬂ""ff1£ed
my notarial seal the day and year first above written. 2 v

My Commission Expires: (:. )&.

o T
@:%_.3_6.7_115_3_._ . County,

(Corporate)

STATE OF )

COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of . s, 1962, personally appeared
, to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:

Notary Public in and for
. County,
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RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT .
Eddy County, New Mexico .

The undersigned, a royalty owner, overriding royalty owner or the owner

of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for

. valuable consideration paid, hereby ratifies, adopts and confirms and joins
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledées receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

| | ' ROYALTY OWNE /// '
kT Wy A I

7 ST 7

Date:__ August 13, 1962

~

Address: 305 W. Missouri

Artesis, New Mexico

(Individual)
STATE OF _ " New Mexico ) ’
t LA
COUNTY OF . Jftdy )
Be it remembered, that on this 13th day of __ August , 1962, before me,
-a Notary Public in and for said County and State, personally appeared
L. B. Feather , to me known to be the identical person described

in and: who executed the within .And foregoing instrument, and acknowledged to me
‘that he’ executed the same as his free and voluntary act and deed for the uses and
. purpbses therexn set forth.

»

R
0

4

LAo .In-witness whereof, I have hereunto set my official SLgnature and affixed
] 2 m?“nocgrial seal the day and year first above written.
“\"qMYﬁCommxSsion Expires: ‘ KZ;N’W -4£Z%LL 2t
R ' , Notary Public in and for __Eddy |
March 14, 196k v - County, New Mexico

g (Corporate)

STATE OF )

>:COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of : » 1962, personally appeared '
,» to me known to be the identical person who sub~

scribed the name of the maker thereof to the within and foregoing instrument as its
President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
- corporation, for the uses and purposes therein set forth.
In testimony whereof I have hereunto set my hand and official seal the day
"and year last above written,

My Commission Exkpires:

Notary Public in and for




‘3:::'«

,“=3 My Commiséion Expires-

A

1
Ca
.
:
-

RATIFICATION OF UNIT AGREEMENT
_FOR THE DEVELOPMENT AND OPERATION OF THE »
GRAYBURG-JACKSON UNIT .
Eddy County, New Mexico

'The undersigned, a royalty owner, overriding royalty owner or the owner

of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for

" Valuable consideration paid, hereby ratifies, adopts and confirms and joins

in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
"signed had executed the original of said Unit Agreement or a counterpart thereof,
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement,

The undersigned acknowledges receipt of a copy of said Unit Agreement,

and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALTY OWNER

ATTEST: %

" Date: (:L%, 43, [252, _ .
| | o 2_4- o 23:%5'

LY

Address: ADW% =

(Individual)

STATE OF _New Mexico )

{ '3
COUNTY OF p¥dy )

Be it remembered, that on this day of _August , 1962, before me,

a Notary Public in and for said County and State, personally appeared

Doris_Paton , to me known to be the identical person described

in and who executed the within and foregoing instrument, and acknowledged to me

.that hg executed the same as his free and voluntary act and deed for the uses and

v

»

?hw ﬁov@g}al seal the day and year first above written.

o ‘_,Mmh_lk_,_l&ék_ _ ch ' — County, New Mexico

on this day of

‘putpbse¥ therein set forth.

LN

In wWitness whereof, I have hereunto set my official sxgnature and. affixed

4.\“" £, '72///'Luz 2 B FN

Notary,Publlc in and for _UEddy:

(Corporate)

.. STATE OF )

COUNTY OF )

Before me, the undersxgned a Notary Public in and for said county and state,
s 1962, personally appeared
, to me known to be the identical person who sub-

scrlbed the name of the maker thereof to the within and foregoing instrument as its
President, and acknowledged to me that he executed the same as his free

" and voluntary act and deed, and as the free and voluntary act and deed of such
. corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written. L

My Commission Expires:
Notary Public in and for
County,

35
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RATIFICATION OF UNIT AGREEMENT
_FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT .
Eddy County, New Mexico .

The undersigned, a royalty owner, overriding royalty owner or the ownar
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for

" -valuable consideration paid, hereby ratifies, adopts and confirms and joins
" . in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-

porated herein by reference), to the same extent and effect as if the under- )
signed had executed the original of said Unit Agreement or a counterpart thereof.

i The undersigned does further commit all of the undersigned's right, title and

.oy

interest in and to the Unitized Substances to the terms and provisions of said

~Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown. .

’ ROYALTY
ATTEST: é

* Dpate;__August 14, 1962

Address: 920 Roselawn

Artesia, New Mexico

{(Individual)
STATE OF = New Mexico )
b
© COUNTY OF APady )
Be it remembered, that on this 1uthday of August , 1962, before me,
a Notary Public in and for said County and State, personally appeared
Ho Go Watson , to me known to be the identical person described

in and who executed the within.and foregoing instrument, and acknowledged to me
that he executed the same as his free and voluntary act and deed for the uses and -

" purposes therein set forth.

In witness whereof, I have hereunto set my official 51gnature and”affixed

my notarial seal the day and year first above; written. '~1f';‘"; "»
My Commission Expires: A€ " LL&W—-—-—: *
, o Notary Public in and for: ‘\gﬂiYA.,~i
June 1, 1965 - j *  County, New ME%lbog'*x o
- i u;- T L\
(Corporate) , '@iﬁ\ '
. . ",',’, /4 ,/ ",'y.-%,.,
STATE OF ) _ i !

' COUNTY OF )

on this day of : » 1962, personally appeared

Before me, the undersigned, a Notary Public in and for said county and state,

, to me known to be the identical person who sub-

scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such

" corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above wrxtten.

My Commission Expires:

Notary Publie in and for
COunty, -
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»’ATT T:

Daeo:%]f:é?() : Add. Y 2 QZ ' Z ) Z'

RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG~JACKSON UNIT
Eddy County, New Mexico

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins
irr the execution of said Unit Agreement, dated Junme 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or & counterpart thereof..»

"The undersigned does further commit all of the undersigned's right, title and

interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALTY OWNER

(Individual)
STATE OF _California ) : _—
COUNTY OF _Los, An:eles ) '_
Be it remembered, that on this L#th day of _August , 1962, before me,: . E
a Notary Public in and for said County and State, personally appeared __ Mpy ) ’“‘M
Tavlnr Parke » to me known to be the identical person descrxbgfnu

in and who executed the within and foregoing instrument, ‘and acknowledged to me
that he executed the same as his free and voluntary act and deed for the: uses and
purposes therein set forth. .

In witness whereof, I have hereunto set my official signature and affrxed .s
my notarial seal the day and year first above written. : N =

My Commission Expires: =

. . Notafy Publi® in awd for d
Mo Cgr.-.m::mon Expires Jan, 17, 1963 y County, ot XaVFO

HTEﬁﬁﬂﬁtﬁ17w1u1mMn—mﬂ.ncﬂmmn

(Corporate)

STATE OF _ )

COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of , 1962, personally appeared
,» to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires: .
: Notary Public in and for _
County,

S P, e g e e e e e s



RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG=-JACKSON UNIT
Eddy County, New Mexico

.

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins
i'n the execution of said Unit Agreement, dated June 22, 1962, (which is incor=-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.-
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said

- Unit Agreement. '

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and -further acknowledges that this instrument has been signed and delivered
on the date shown.

S _ ROYALTY OWNER
’

. ATTEST: m " v Z ) '

- Date:

(Individual)
g . STATE oF _New lexzico = )
- COUNTY oxn - nEdd? )
Be it remembered, that om this 15 day of August ’ 1962 before me,
_ ‘a Notary Public in and for said County ty and State, personally appeared
i . , to me known to be the 1dent1ca1 person described

\k g and who executed the within and foregoing instrument, and acknowledged to me

\_ ,..o 00. Vé
i “y." that“he executed the same as his free and voluntary act and deed for the uses and

¥ &‘...- App,rposes therein set forth.
i §~QS?¥ ‘In witness whereof, I have hereunto set my official signature and affixed
’* 3 ,Pr-vf'{; ,manotarial seal the day and year first above written.
vﬂ”. ,1 B
":9 "4.‘My COmm1531on Expires: : » ' 20D e 2Z¥£ . nad
‘.7 - ] Ny
, .Q,‘.gu, 1 - Notary Public in and for
‘: ' 7-31-63 County, New llexico
z (Corporate)
STATE OF )
"~ COUNTY OF - )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of . s 1962, personally appeared
s to me known to be the identical person who sub-

scribed the name of the maker thereof to the within and foregoing instrument as its
President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.
v ‘ ' In testimony whereof I have hereunto set my hand and off1c1al seal the day
' and year last above written. :

My Commission Expires:

Notary Public in and for
" . County,

. (}(\b

Address:__P. O. Box 987 Artesia Hew Mexice

5



. }W’f " RATIFICATION OF UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT
Eddy County, New Mexico

The undersigned, a royalty owner, overriding royalty owner or the owne?
- of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins in
the execution of said Unit Agreement, dated June 22, 1962, (which is incor=~

- porated hereby by reference), to the same extent and effect as if the undex=~

signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and-
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement insofar as it covers the following described royalty interests

as set forth below:

1, Charles B. Read . ;00125
2. W. G. McCoy . 000625
3. Norman L. Stevens, Jr. .000625

The under signed acknowledges receipt of a copy of said Unit Agréement,
and further acknowledges that this instrument has been 51gned and delivered
on the date shown.

ATTEST: ROYALTY OWNER

5 %ﬁ/@@ff\——

Charles B. Rea.d Bi)lszz Roswell, N, M.,

August 27, 1962 \ Tl Lé..

- Date: . Wl.‘{j Jean Read ) )
_ P ’ .

Coa, by = o <' / '/-('/";'/" &y / /
_ FO w. G. McCoy, 606 SeCurlty Nat. Bk. Bldg,
oo . W Roswell, New Mexu:.;:

_August 27, 1962 _ R R

Date: Wife, Beverly H, Mcngl"

Norman L. Stevens, Jr., 606 Security Nat.

o 4 4 Bi?//lj}ildg, Roswell, NW .
Auvgust 27, 1962 ‘ e ST et e (Y

Date: “"-“m“ ‘Wife, Marianne S. Stevens

ST A'r; OF, mEJ IAEXICO )

COUNTY of ‘oraves )

| :" % B‘e;:t 1"emembered that on this 27th day of  Aupust , 1962, before me,

a Nota.ry ‘Public in and for said County and State, personally appeared W. G. McCoy
and wife, Beverly H. McCoy, Charles B, Read and wife, Jean Read and Norman L.
Stevens, Jr. and wife, Marianne S. Stevens, to me known to be the identical persons

" described that they executed the same as a free and voluntary act and deed for the
uses and purposes therein set forth,

In witness whereof, I have hereunto set my official signature and affixed my
notarial seal the day and year first above written.

O; L

Notary Public in and for (Ciaves
County, _ New Mexico

My Commission Expires:

December 24, 1945




»

~4Y'" hny/nocarlal seal the day and year first above.written. :’
. : <’- S
- My COmmLSS1on Expires: C; Aaﬂ// ‘

“af

r"
[
v
"

“ﬁog

RATIFICATION OF UNLIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG~-JACKSON UNIT .
Eddy County, New Mexico .

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for

" waluable consideration paid, hereby ratifies, adopts and confirms and joins

in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under- .
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and

. interest in and to the Unitized Substances to the terms and provisions of said

.srz;.rz OF ?7&() ”L@[W )

Unit Agreement.

. The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALTY OWNER

q‘(lm P C_ tLLL nt,L,n-:L
(\ -

ATTEST:

Date:

. !/7
Address: /Z[ S S

F -~ 7 - - e
A DCim, cllé Aoty o2 D

(Individual)

- COUNTY OF hl%w )

Be it remembered, that on this /3 day of @ny«/ , 1962, before me,
a Notary Public in and for said County ty and State, perkonally appeared
e C. s 7T <n , to me known to be the identical person described
in and who executed the within and foregoing instrument, and acknowledged to me
that he executed the same as his free and voluntary act and deed for the uses and

“u\purpqses therein set forth.

f ‘\\\a‘ek

Y
.

l..
o

. -"5:\'1 J 'y

‘In witness whereof, I have hereunto set my official sxgnature and affixed

.0'-.

’,N/Eary Public in a
655‘ g County,
(Corporate)

STATE OF )

' COUNTY OF )

Before me, the undersxgned a Notary Public in and for said county and state,
on this day of - ,» 1962, personally appeared
, to me known to be the identical person who sub-

scribed the name of the maker thereof to the within and foregoing instrument as its
President, and acknowledged to me that he executed the same as his free

and voluntary act and deed, and as the free and voluntary act and deed of such

corporation, for the uses and purposes therein set forth.
In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:

Notary Public in and for
County,

Q\Q.
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RATIFICATION OF UNIT AGREEMENT
_FOR THE DEVELOPMENT AND OPERATION OF THE

GRAYBURG-JACKSON UNIT
Eddy County, New Mexico

' The undersigned, a royalty owner, overriding royalty owner or the owner

" of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for

_ valuable consideration paid, hereby ratifies, adopts and confirms and joins
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-~
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
-interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
‘and further acknowledges that this instrument has been signed and delivered
on the date shown.

B - - ROYALTY OWNER

ATTEST: . .

Date:

Address:__ P, O, Box 999

Santa Bita. New Mexico .

(Individual)

STATE OF ~ NEW MEXICO )

COUNTY OF #‘_gg‘GRANT )

Be it remembered, that on this JLth day of August » 1962, before me,A
a Notary Public in and for said County and State, personally appeared
» to me known to be the identical person described
«fq“an ‘mho executed the within and foregoing instrument, and acknowledged to me
v hat- ﬁg executed the same as his free and voluntary act and deed for the uses and
~k.pu:ggses therein set forth. ~
i Inrhitness whereof, I have hereunto set my official sxgnature and affixed

:,: myfnéﬁﬁrial seal the day and year first above written.
C""- UZ’ \ ‘ ‘4 : .
:p My CJommisszon Expires: f 77; :;t.én
”Iz;’/’ . Notary Public in and foi”__ Grants
”’12/29/62 : County, New Mexico
(Corporate)
STATE OF )
'COUNTY OF )

Before me, the undersxgned a Notary Public in and for said county and state,
on thls day of , 1962, personally appeared

Pl

s to me known to be the identical person who sub-
scribed the name of the maker tfhereof to the within and foregoing instrumernt as its
President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
" corporation, for the uses and purposes therein set forth.
In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:

Notary Public in and for
. County,




|!\"'
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- RATIFICATION OF UNIT AGREEMENT
_FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT .
Eddy County, New Mexico s ’

The undersigned, a royalty owner, overriding royalty owner or the owner

of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for

- waluable consideration paid, hereby ratifies, adopts and confirms and joins
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALTY OWNER

H'HATTES‘I‘- | . g7
s s' -' - . hd

; mma Address: %Qé h' &(/"’/v/ %

‘rf"'.o!‘,...." ,
AR i
"’/ u’) ."ﬁl'r)’ ‘ . ’

- _19.:47 nIM)

LN AT

PR .

{Individual)

‘srm-:oyﬁ),&f?gg )
COUNTY oﬂ,@{ Qg )

Be it remembered, that on this lfl day of (]LX.QL&LAE*- 1962, before me, f’

a Notagy,Public in and for said County and State, perspially appeared']fl%éézyZlg{,
, to me known to be theMdentical person déscribed
in and who ecuted the within and foregoing instrument, and acknowledged to me

that he executed the same as his free and voluntary act and deed for the uses and
purposes therein set forth. ‘

In witness whereof, I have hereunto set my official signature and affixed
my notarial seal the day and year first above written.

L4

My Commission Expires:
i Notary Public in gpd,f [~
I 1965 county, . Qg =

. . (Corporate)
STATE OF @:&QA‘) )
. COUNTY OF . <§) &Q i )

Before me, the undersigped, a Notary Public in and for said county and state,
on this . 1:3: day of : , 1962, personally appeared
: s Jo me known to be the identical person who sub-

scribed the name of the maker thereof to the within and foregoing instrument as its
President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
" corporation, for the uses and purposes therein set forth.
In testimony whereof I have hereunto set my hand and official seal the day
and year last above written. . :

My Commission Expires:

Notary Public in and for
. County,




RATIFICATION OF UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT
Eddy County, New Mexico

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
. valuable consideration paid, hereby ratifies, adopts and confirms and joins
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor=-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said

Unit Agreement.

_ The undersignedvacknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
-on the date shown. .

-ATTEST:

Date:

ROYALTY OWNER

szmALavaf IS:fgglfrib;LLAid

”

-'fsrArzloF-~'New Mexico

_ka¢w

Wt
”o
s
A Y
>t !

STATE OF

'‘COUNTY OF

)

GOUNTY OF . _syaves

_ ' Be 4t remembered, that on this 16th day of August
.ga Notary Public in and for said County ty and State, personally appeared
i , to me known to be the identical person described

. Laura K. Stilwell

)

Address:__400 N, Michigan
Roswell, New Mexico

(Individual)

, 1962, before me,

purposes therein set forth.

[

tMy Commission Expires:

)

)

Before me, . the underaigned, a Notary Public in and for said county and state,
, 1962, personally appeared

on this _ ____day of

"in and who executed the within and foregoing instrument, and acknowledged to me
that he executed the same as his free and voluntary act and deed for the uses and

+. .'In witness whereof, I have hereunto set my official s1gnature and affixed
my notarial seal the day and year first above written.

Brnie e Qrpoal

» ' Notary Public in and for // Chaves

County,

(Corporate)

New Mexico

, to me known to be the identical person who sub-

scribed the name of the maker thereof to the within and foregoing instrument as its
President, and acknowledged to me that he executed the same as his free

and voluntary act and deed, and as the free and voluntary act and deed of such

" corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day

and year last above written.

My Commission Expires:

Notary Public in and for
- County,

e
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RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT
Eddy County, New Mexico .

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins
.in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof. .
The undersigned does further commit all of the undersigned’'s right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown. .

ROYALTY OWNER

A : : ’ "/
TTEST S Lol Sl ke ;23%?%;;;z s .

| Date: ﬂ;g,u,g)‘ /4 "_/fa/ce

Address: _9'2139/Yﬂw (fmf/
'f7k7ibtféi—44;14~ Cézu'fi?//

(Individual) .

R CQVNI%79¥ N4
. *a .'./A" ' "fl
; "! oJAh‘
o ," +Be. f_.‘t remembered that on thxs L day of QM,W.QZ_' 1962 before me,

; dtary Public in and for said County and State, perfonally appeared _____

p , to me known to be the identical person descrxbed
¢rn~an “who executed qﬁ@ within and foregoing instrument, and acknowledged to me
thav he executed the same as his free and voluntary act and deed for the uses and
. purposes therein set forth.

In witness whereof, I have hereunto set my official signature and affixed

- my notarial seal the day and year first above written. f?.
My c&mﬁlagmmnIE§53U34 - 44(2&z¢1,cg7 14?52

NOTARY PUBLIC in and for the County Notar§ Public in and-for P

m/ 5
of Los Angeles, State ‘55 Czala“ °'2 2] County, ‘WL—‘

DEAN S. DETRICK
NOTARY PUBLIC in and for the County
of Los Angeles, State nf Califoxnia

My Commlssxon hx‘pxtea B

(Corporate)

STATE OF )

Y

.COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of » 1962, personally appeared
,' to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing ianstrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such

" corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official’ seal the day
and year last above written,

My Commission Expires:

Notary Public in and for
County,

SN P —— - —g

4
W
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~on this day of » 1962, personally appeared

2'0(/')/ B ‘ /

RATIFICATION OF UNIT AGREEMENT .
'FOR .THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT .
Eddy County, New Mexico '

‘The undersigned, a royalty owner, overriding royalty owner or the owner

" of a payment out of production in said Unit Agreement above captioned, which

embraces certain lands in Eddy County, New Mexico, described therein, for

.. Yaluable consideration paid, hereby ratifies, adopts and confirms and joins

in the execution of said Unit Agreement, dated June 22, 1962, (which is incor=-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.

 The undersigned does further commit all of the undersigned's right, title and

interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement,

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered

~ on the date shown.

ROYALTY OWNER

0/4//)(( /<//. w( ///

Date: : Address:.}Z/O;’? ,Q,;,,L_i-.f(c_—,.gé \Lu(-Q.
, . . 7 pf : ‘

ATTEST:

(Individual)
~ STATE OF . /jf/ 1777, )
COUNTY oF '@iﬁ7 240 )
' Be it remembered, that on this day of /', - , 1962, before me

?otary Public in and for said County and State, person@lly appeared

(B2 S NT 2000541, to me known to be the identical person described -

in and who executed the within and foregoing instrument, and acknowledged to me

that he executed the same as his free and voluntary act and deed for the uses and

purposes therein set forth. t. .
In witness whereof, I have hereunto set my official sxgnature and afflge&ﬂu” -

my notarial seal the day and year first above written. (D

My Commission Expires: p
Notary Publlc in and fgr

3‘ ’}C/x/é ‘ County, __ 47

(Corporate)

STATE OF )

COUNTY OF )

Before me, the underSLgned a Notary Public in and for said county and state,

, to me known to be the identical person who sub-

scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such

' corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:

Notary Public in and for
County,

e




RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG=JACKSON UNIT
Eddy County, New Mexico .

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins .
in.the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof. .
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitizaed Substances to the terms and provisions of said
Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

ROYALTY CWNER : : .

" ATTEST: N -

! - .
*)/‘ 2 ,:‘ ' A" A - 4

P B - -
fe Dt dme e T

4227/ 4/(/ (I, o

STATE OF \25f9430L5 )

.‘uﬂxmj ‘notarial seal the day and year first abov wrltten

\\ /[ u:'\;:.:;.'.. . GouniS ty Toxas

Date: ” [

Address: P‘(g' ?’-'1-)(:‘ LS
Lo Pade 2k

(Individual)

-

COUNTY OF

, 1962, before me,
ally appeared
identical person described

, to me known to be

" in and who executed the within and foregoing instrument, and acknowledged to me

that he executed the same as his free and voluntary act and deed for the uses and

: . purposes therein set forth.

In witness whereof, I have hereunto set my official signature and affixed

eavve .
. o_..

"My Commlssxon Expires:

Notary Pdblic in'a

4 for Harris Coutt

(Corporate)

STATE OF )

. COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of ,» 1962, personally appeared :
s, to me known to be the identical person who sub-

- scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntaty act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

My Commission Expires:

Notary Public in and for
County,
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RATIFICATION OF UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION OF THE

GRAYBURG~JACKSON UNIT
Eddy County, New Mexico

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins
ine the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
. Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.

.\ ATTEST:

ROYALTY OWNER
J. G. CATLETT CO.

B é_/ém

88 ecretary
Date: August 15, 1962 . Tesident ' g
: Address: 114 East 5th St., Tulsa 3, Okla.
(Individual)
STATE OF )
COUNTY OF . )

[

Be it remembered,
a Notary Public in and for said County and State, personally appeared

that on this day of , 1962, before me,

, to me known to be the identical person described

in and who executed the within and foregoing instrument, and acknowledged to me
that he executed the same as his free and voluntary act and deed for the uses and
purposes therein set forth.

In witness whereof, I have hereunto set my official signature and affixed
my notarial seal the day and year first above written. .

My Commission Expires:

STATE OF

OKLAHOMA

Notary Public in and for
County,

(Corporate)

)

COUNTY OF

TULSA

)

Before me, the undersigned, a Notary Public in and for said county and state,
15th  day of

on this

G. R. Ellis

August » 1962, personally appeared
» to me known to be the identical person who sub-

scribed the name of the maker thereof to the within and foregoing instrument as its
President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day

andn

s -\w

YIS LT

a,:

yeax last above written.

comm1551on Expires:

1964

WX

Notary Public in and “for __ Tulsa
* County, _ Oklahoma '
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RATIFICATION OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-~JACKSON UNIT
Eddy County, New Mexico

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
valuable consideration paid, hereby ratifies, adopts and confirms and joins
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under-
‘signed had executed the original of said Unit Agreement or a counterpart thereof.
The undersigned does further commit all of the undersigned's right, title and
interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement. :

The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been slgned and delivered
on the date shown.

ROYAL OWNE
ATTEST:
T . 4?4414

| i Augnst 27, 1082 | B
Date e Aédress:‘jqff-70£' $00 E. Ccean Blvd
hong Beacks 2, (ol

(Individual)

STATE OF _California )

. b "
COUNTY OF }Lﬁ‘gs Angeles )

Be it remembered, that on this _27th day of Apanst , 1962, before me,

a Notary Public in and for said County and State, personally appeared

Ward H, Marls : , to me known to be the identical person described
in and who executed the within and foregoing instrument, and acknowledged to me
that he executed the same.as his free and voluntary act and deed for the uses and
purposes therein set forth.
,4'~\sun 1n w;tness whereof, I have hereunto set my official sxgnature and affixed
Coe my'ﬁdb&t1a1 seal the day and year first above~written.

.;My Comm1551on Expires: ‘04///} /%47)%42211L1§éat

Notary Public in and for ..
CountY’ In.a_d for the Cnunty of Loy Angelcs, State of Cdxfumh

rm‘ssion¢mpiroubcc.6,1963’

(Corporate)

STATE OF )

. COUNTY OF D}

Before me, the underSLgned, a Notary Public in and for said county and state,
on this day of ,» 1962, personally appeared
, to me known to be the identical person who sub-
scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written. -

My Commission Expires:

Notary Public in and for
- County,




RATIFICATION OF UNIT AGREEMENT
. FOR THE DEVELOPMENT AND OPERATION OF THE
GRAYBURG-JACKSON UNIT ,
Eddy County, New Mexico

The undersigned, a royalty owner, overriding royalty owner or the owner
of a payment out of production in said Unit Agreement above captioned, which
embraces certain lands in Eddy County, New Mexico, described therein, for
. valuable consideration paid, hereby ratifies, adopts and confirms and joins
in the execution of said-Unit Agreement, dated June 22, 1962, (which is incor-
porated herein by reference), to the same extent and effect as if the under- .
signed had executed the original of said Unit Agreement or a counterpart thereof.:
The undersigned does further commit all of the undersigned's right, title and
_interest in and to the Unitized Substances to the terms and provisions of said
Unit Agreement.

.The undersigned acknowledges receipt of a copy of said Unit Agreement,
and further acknowledges that this instrument has been signed and delivered
on the date shown.
ROYALTY OWNER
) reeunister, 1
? _ Estate of ROY M. McDONALD, Deceased
Gl S ¢/o PAUL ARMOND, Administrator CTA

Date: September 1li, 1962

Address: 3440 Wilshire Blvd., Rm 101k
Los Angeles 5, Californisa

(Individual)
STATE OF CALTFORNIA )
- COUNTY OF *4$:0S ANGELES )

Be it remémbered, that on this lll-thday of Seéptember 1962, before me,
a Notary Public in and for said County and State, personally appeared

PAUL ARMOND ‘ , to me known to be the identical person described
in and who executed the within and foregoing instrument, and acknowledged to me
- that he executed the same as his free and voluntary act and deed for the uses and

R TR

u““pqpposes therein set forth.
N [
L “\" “In witness whereof, I have hereunto set my official 51gnature and affixed
BRI, my‘nOtarlal seal the day and year first above written.
e ..")' -

2 MleommLQSLOn Expires: 57f~£4 /%772ﬂzﬁ
7MX 'Cfommlssmn Gxpires April 25, 1965 Notary gz:it;’ln Ca:fiff%;n o
ﬁ”mﬁ;iéhy, ' j (Corporate)
"I STATE OF ) |
. COUNTY OF )

Before me, the undersigned, a Notary Public in and for said county and state,
on this day of - , 1962, personally appeared
,» to me known to be the identical person who sub=
scribed the name of the maker thereof to the within and foregoing instrument as its

President, and acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act and deed of such
corporation, for the uses and purposes therein set forth.

In testimony whereof I have hereunto set my hand and official seal the day
and year last above written.

z
My Commission Expires:

Notary Public in and for
- County,




