LAND COMMISBIONER
E. B. JOHNMY WALKER
MEMBER

Mr. Pred Watson
Watson & Watson
Attorneys at Law

BOVERNOR
JACK M. CAMPBELL
CHAIRMAN

Stute 5f ot Mexica
®il Tonserpation Tonumission
S

o
. 18

P. D, BOX B71
SANTA FE

April 1, 1963

Re: Case No,

B8TATE GEOLOGIST
A. L. PORTER, JR.
BECRETARY - DIRECTOR

Order No,. BR=2461

Applicant:

Post Office Drawer E

Artesia, New Mexico

Doar 8ir:

Cima Capitan, Inc., et al

Enclosed herewith are two copies of the above~referenced

Commission order recently entered in the subject case.

ir/

Very truly yours,

e

/
A. L. PORTER, Jr.

Secretary-Director

Carbon copy of order also sent to:

Hobbs OCC X
Artesia OCC x

Aetec OCC
OTHER




L AND COMMISSIONER
E. 5. JOHNNY WALKER

MEMBER

A s

of

GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Netw Mexico
® il Gonservation Commigsion

P. 0. BOX 879
SANTA FE

OR

Mr. Fred Watson
Watson & Watson
Attorneys at Law
Post Office Drawer E
Artesia, New Mexico

Gentlemens:

Enclosed herewith is Commission OUcder N Hw 2461 , cnioere

g in Coen
No. 2775, approving the .,Qim‘s:’g'zi:l:a_ etal Wed Lake .

Water Flood Project.

According to our calculations. when «If of the autho
wells have been placed on active injectiond the maximu sle which this
project will be eligible to receive under the provisions of ffule 701~E=3
is 452 parrels per day. Provided lovecotrn, Wiat conloar '_

ek 7 Aed Lorikecedt WMlercay Sennicled Ve

Please report any error in thig calculated maximur allowsble immediately,
both to the Santa Fe office of the Commission and the appropriate District
proration officee.

injection

o0

’

In order that the allowable assigned tc the project may bLg kept curren
and in order that the operator may fully berefit from the allowable s»oVisions
of Rule 701, it behooves him to promptly notify beth of shegTorementioned
Commission offices by letter of apy .l ¥ the status of wells in the project

~area, l.e., when active Tion commencess, when additional injection or

producing wells ar 1lled, when additionsl wells are acqguived through purchase
or unitizatigj when wells have recelved o rosponse o weater injection, etc.

cooperation in keeping the Cocamission so informed as to the status
roject and the wells therein will be appreciated.

Yo

the p

4_a‘m»""" db‘ Very truly vours,

whe A W

\ e Wt y/) madt * Lip-

S~ A. . PORTER, Jr.
p7

5“‘.“_‘ Secretary-Director
’

\
4




LAW OFFICES
WATSON & WATSON

NEIL B. WATSON CARPER BUILDING - P O.DRAWER E V “TE{-ELFﬁ;’ONE

FRED A.WATSON ARTESIA, NEW MEXICO .';‘:‘;:’LJ . SHerwoOD &-4151
S g,
el ey

February 26, 1963 Tty
-~ L ‘
The 0il Conservation Commission N

of the State of New Mexico, ~ Wf‘f

Santa Fe, New Mexico.

GGentlemens:

Re: Proposed water flood project by Cima Capitan,
Incorporated (N.S.L.), a New Mexico corporation,
Red Lake 0il Company, a partnership1 and Castle
& Wigzell in Section 22 and the NiN3 of Section
27, Township 17 South, Range 28 East, N.M.P.M.,
Eddy County, New Mexico.

Will vou please schedule a hearing for the above described proposed
water flood project just as soon as the same may be conveniently

scheduled. T would also appreciate your furnishing me a case number
for such hearing.

A properly executed Application and exhibits will follow in the near
future.

Yours very truly,

F Uk )

FAW:rjb o L

cc: Cima Capitan, Incorporated (N.S.L.), L, e
P. 0. Box 1343, e

Artesia, New Mexico. ' :

e




LAW OFFICES R

Rl A

Bl NN
WATSON & WATSON
NEIL B. WATSON CARPER BUILDING - P O.DRAWER E TELEPHONE
FRED A.WATSON ARTESIA, NEW MEXICO . ) ) SHERWOOD 6-4(5i
L

arch 14, 1963

01l Conservation Cormmission of the
State of Hew lMexico,

State Lanc Office Building,

Santa Fe, New lMexico.

Centlernen:
Re: Case llo. 2775, Application of Cima Capitan,
Incorporated (Hd.S.L.) for a water flood project
in the Red Laxe Fielc.
I herewith enclose, in triplicate, the Appiication in the capticn.

The erxhibits will be furnished at the hearing in a number of cories
on llarch 2C, 1963.

Yours very truly,

cc: Hel Lake 0il Company,
Hooler Building,
Artesia, !lew Mexico.
castle & Wigzell,

P. C. Box 868,

ridland, Texas.

Cima Japlta“, Incorporate! (1.5.L.),
Po U4 Box 1343,
Artesia, New nexico.
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OIL CONSERVATION COMMISSION
' P. O. BOX 871

SANTA FE, NEW MEXICO

April 2, 1963

Mr. Fred Watson
Watson & Watson
Attorneys at Law
Post Office Drawer B
Artesia, New Mexico

Dear Sir:

Enclosed herewith is Commission Order No. R-2461, entered
in Case No, 2773, approving the Cima Capitan et al Red Lake
Waterflood Project.

According to our calculations, when all of the authorized
injection wells have been placed on active injection, and
vhen all of the proposed wells have been drilled or re-
entered and placed on production, and assuming the Kersey &
Co. Delhi State Lease and the Chambers & Kennedy Gulf State
Lease to both be a part of the project, the maximum allowable
wvhich this project will be eligible to receive under the
provisions of Rule 701-E~3 is 952 barrels per day. Provided
however, that unless otherwise agreed to by all parties and
evidence thereof furnished the Commission, the transfer of
allowables within the project area of this waterflood shall
be authorized only insofar as the transfer is made between
wells having common ownership.

Please report any error in this calculated maximum allowable
immediately, both to the Santa Fe office of the Commission and
the appropriate district proration office.

In order that the allowable assigned to the project may be
kept current, and in order that the operator may fully benefit
from the allowable provisions of Rule 701, it behooves him to



OIL CONSERVATION COMMISSION
' ' P. O. BOX 871

SANTA FE, NEW MEXICO

promptly notify both of the aforementioned Commiasion offices
by letter of any change in the status of wells in the project
area, i.e., wvhen active injection commences, when additional
injection oxr producing wells are drilled, when additional
wells are acquired through purchase or unitization, when wells
have received a response t¢o water injection, etc.

Your ccoperation in keeping the Commission so informed as to
the status of the project and the wells therein will be appreci-
ated.

Very truly yours,

A. L. PORTER, Jrx.

&:] Secretary~Director

ALP/ir
Enclosure (1)

cc: Oll Conservation Commission
Drawexr DD
Axtesia, New Mexico



OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

May 8, 1963

Cima Capitan, Inc.
P. O. Drawer 1343
Artesia, Mew Mexico

Attention: Mr, Tom Welch
Gent lemen:

This is to advise that the 0il Conservation Commission has
this date approved an option of two alternative methods of
completing the injection wells for the water flood project
authorized by Ordex MNo. R-2461 on April 1, 1963, for Cima
Capitan, Castle and Wigzell and Red Lake Oil Company in the
Red Lake Pool, Bddy County, New Mexico. '

The alternative casing programs are in exception to the
programs proposed in the hearing of Case No. 2775 and are
as follows:

Option Mo. 1 - Set 4% inch casing approximately
200 feet above the top of the Premier Zone of
the Grayburg formation and circulate cement to
the surface; injection to be down plastic coated
tubing under a packer.

Option No. 2 - Perforate the 6 5/8 inch production
casing at a point not more than 300 feet above the
top of the Premier Zone of the Grayburg formation
and circulate cement to the surface:; injectianto
be down plastic coated tubing under a packer.



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

These alternative methods of completion are approved as a
result of a confersace on this date between Mr. Tom Welch
and Mr. Frank Irby of the State Bngineer Office, Mr. Elvis
A. Utz and Mxr. Daniel 8, Nutter of the 0il Conservation

Commisaion.
Very truly yours,

A. Lc m' J:.,
Secretary-Director

ALP/DSN/0g

cc: Mr. Mose Armstrong
Drawer DD
Artesia, New Mexico



