CONFORMED €& e
v
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
NORTH INDIAN BASIN UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO
NO.

THIS AGREEMENT, entered into as of the _ 1llth  day of March ,

1963, by and between the parties subscribing, ratifying, or consenting hereto, and
herein referred to as the "parties hereto,"
WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or other
0il and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U, S, C, Secs. 181 et seq., authorizes Federal lessees and their repre-
sentatives to unite with each other, or jointly or separately with others, in col-
lectively adopting and operating a cooperative or unit plan of development or
operation of any oil or gas pool, field, or like area, or any part thereof for the
purpose of more properly conserving the natural resources thereof whenever deter-
mined and certified by the Secretary of the Interior to be necessary or advisable
in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico 1is
authorized by an Act of the Legislature (Sec. 7-11-39 N,M, Statutes 1953 Annotated)
to consent to or approve this agreement on behalf of the State of New Mexico, in
so far as it covers and includes lands and mineral interests of the State of New
Mexico; and

WHEREAS, the 0il Conservation Commission of the State of New Mexico is
authorized by an act of the Legislature (Chapter 72, Laws of 1935, as amended by
Chapter 193, Laws of 1937, Chapter 166, Laws of 1941, and Chapter 168, Laws of
1949) to approve this agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the North
Indian Basin Unit Area covering the land hereinafter described to give reasonably
effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural re-

sources, prevent waste, and secure other benefits obtainable through development
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and operation of the area subject to this agreement under the terms, conditions
and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests
in the below-defined unit area, and agree severally among themselves as follows:

1., ENABLING ACT AND REGULATIONS., The Mineral Leasing Act of February
25, 1920, as amended, supra, and all valid pertinent regulations, including operat-
ing and unit plan regulations,. heretofore issued thereunder or valid, pertihgnt,
and reasonable regulations hereafter issued thereunder are accepted and made a
part of this agreement as to Federal lands, provided such regulations are not in-
consistent with the terms of this agreement; and as to State of New Mexico lands,
the oil and gas operating regulations in effect as of the effective date hereof
governing drilling and producing operations, not ineconsistent with the terms here-
of or the laws of the State of New Mexico are hereby accepted and made a part of
this agreement.

2. UNIT AREA, The following-described land is hereby designated and
recognized as constituting the unit area:

T-20%-S, R-23-E, NMPM
Section 36: Lots 1, 2, 3 and 4 and S/2 S/2 —

T-21-8, R-23-E, NMPM
Section-1l: All
Section 2: Lots 1, 2, 3 and 4 and S/2 N/2; S/2°
Section 3: S/2
Section 4: S/2
Section 9: All
Section 10: All
Section 1l: All
Section 12: All
Section-15: N/2
Section 16: All.

Containing 5,785.69 acres, more or less.

Exhibit A attached hereto is a map showing the unit area and the bound-
aries and identity of tracts and leases in said area to the extent known to the
Unit Operator. Exhibit B attached hereto is a schedule showing to the extent
known to the Unit Operator the acreage, percentage, and kind of ownership of oil
and gas interests in all land in the unit area, However, nothing herein or in

said schedule or map shall be construed as a representation by any party hereto as



to the ownership of any interest other than such interest or interests as are
shown in said map or schedule as owned by such party. Exhibits A and B shall be
revised by the Unit Operator whenever changes in the unit area render such revi-
sion necessary, or when requested by the 0il and Gas Supervisor, hereinafter re-
ferred to as "Supervisor,'" or when requested by the Commissioner of Public Lands
of the State of New Mexico, hereinafter referred to as '"Land Commissioner," and
not less than six (6) copies of the revised exhibits shall be filed with the
Supervisor, and one (1) copy thereof shall be filed with the Land Commissioner and
one (1) copy with the New Mexico 0il Conservation Commission, hereinafter referred
to as.''Conservation Commission."

The above-described unit area shall when practicable be expanded to in-
clude therein any additional tract or tracts regarded as reasonably necessary or
advisable for the purposes of this agreement, or shall be contracted to exclude
lands not within any partieipating area whenever such expansion or contraction is
necessary or advisable to conform with the purposes of this agreement. Such ex-
pansion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director of
the Geological Survey, hereinafter referred to as '"Director," or on demand of the
Land Commissioner, after preliminary concurrence by the Director, shall prepare a
notice of proposed expansion or contraction deseribing the contemplated changes in
the boundaries of the unit area, the reasons therefor, and the proposed effective
date thereof, preferably the first day of a month subsequent to the date of notice.

(5) Said notice shall be delivered to the Supervisor, the Land Commis-
sioner and the Conservation Commission and copies thereof mailed to the last known
address of each working interest'owner9 lessee, and lessor whose interests are af-
fected, advising that thirty (30) days will be allowed for submission to the Unit
Operator of any objections.

(¢) Upon expiration of the 30-day period provided in the preceding item
(t) hereof, Unit Operator shall file with the Supervisor, the Land Commissioner
and the Conservation Commission evidence of mailing of the notice of expansion or

contraction and a copy of any objections thereto which have been filed with the



Unit Operator, together with an application in sufficient number, for approval of
such expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information, the expansion
or contraction shall, upon approval by the Director, the Land Commissioner and the
Conservation Commission, become effective as of the date prescribed in the notice
thereof.

(e) All legal subdivisions of unitized lands (i.e., 40 acres by Govern-
ment survey or its nearest lot or tract equivalent in instances of irregular sur-
veys; however, unusually large lots or tracts shall be considered in multiples of
40 acres, or the nearest aliquot equivalent thereof, for the purpose of elimina-
tion under this subsection), no parts of which are entitled to be in a participat-
ing area within five (5) years after the first day of the month following the ef-
fective date of the first initial participating area established under this unit
agreement, shall be eliminated automatically from this agreement, effective as of
the first day thereafter, and such lands shall no longer be a part of the unit
area and shall no longer be subject to this agreement, unless at the expiration of
cald S-year period diligent drilling operations are in progress on unitized lands
not entitled to participation, in which event all such lands shall remain subject
hereto for so long as such drilling operations are coontinued diligently, with not
more than 90 days' time elapsing between the completion of one such well and the
commencement of the next such well, except that the time allowed between such
wells shall not expire earlier than 30 days after the expiration of any period of
time during which drilling operations are prevented by a matter beyond the reason-
able control of unit operator as set forth in the section hereof entitled "Unavoid-
able Delay;" provided that all legal subdivisions of lands not in a participating
area and not entitled to become participating under the applicable provisions of
this agreement within ten (10) years after said first day of the month following
the effective date of said first initial participating area shall be eliminated as
above specified. Determination of creditable "Unavoidable Delay" time shall be
made by unit operator and subject to approval of the Director and the Land Commis-

sioner. The unit operator shall, within 90 days after the effective date of any



elimination hereunder, describe the area so eliminated to the satisfaction of the
Director and the Land Commissioner and promptly notify all parties in interest.

If conditions warrant extension of the 10-year period specified in this
subsection 2 (e), a single extension of not to exceed 2 years may be accomplished
by consent of the owners of 90% of the current unitized working interests and 60%
of the current unitized basic royalty interests (exclusive of the basic royalty
interests of the Urnited States), on a total-nonparticipating-acreage basis, re-
spectively, with approval of the Director and the Land Commissioner provided such
extension application is submitted to the land Commissioner and the Director not
later than 60 days prior to the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2 (&) shall not be con-
sidered automatic commitment or recommitment of such lands,

3. TUNITIZED LAND AND UNITTZED SUBSTANCES. All land committed to this
agreement shall constitute land referred to herein as "unitized land" or '"land
subject to thig agreement." All oil and gas in any and all formations of the uni-
tized land are unitized under the terms of this agrecment and herein are called
"unitized substances."

4. UNIT OPERATOR, Marathon 0il Company. is hereby designated as Unit
Operator and by signature hereto as Unit Operator commits to this agreement all
interests in unitized substances vested in it and agrees and consents to accept
the dubkies and obligations of Unit Operator for the discovery, development and pro-
duction of unitized substances as herein provided. Whenever reference is made
herein to the Unit Operator, such reference means the Unit Operator acting in that
capacity and not as an owner of interest in unitized substances, and the term
"working interest owner'" when used herein shall include or refer to Unit Operator
as the owner of a working interest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR, Unit Operator shall have
the right to resign at any time prior to the establishment of a participating area
or areas hereunder, but such resignation shall not become effective so as to re-

lesase Unit Operator from the duties. and obligations of Unit Operator and terminate



Unit Operator's rights as such for a period of 6 months after notice of intention
to resign has been served by Unit Operator on all working interest owners and the
Director, the Land Commissioner and Conservation Commission and until all wells
ther drilled hereunder are placed in a satisfactory condition for suspension or
abandonment whichever is required by the Supervisor as to Federal lands and by the
Conservation Commission-as to State lands unless a new Unit Operator shall have
been selected and approved and shall have taken over and assumed the duties and
obligations of Unit Operator prior to the expiration of said period.

Unit Operator shall have the right to resign. in like manner and subject
to like limitations, as above provided, at any time a participating area estabe
1lished hereunder is. in existence,  but, in all instances of resignation or removal,
untill a successor unit operator 1s selected and approved as hereinafter provided,
the working interest owners shall be jointly responsible for performance of the
duties of unit operator, and shall not later than 30 days before such resignation
.or removal becomes effeective appoint a common agent to represent them in any ac-
tion to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any liability for any default by it: hereunder occurring prior to the effective
date of its resignatiom,

The Unit Operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage vote
of the owners of working interests determined in:like manner as herein provided
for the selection of a new Unit Operator. Such removal shall be effective upon
notice thereof to the Pirector and the Land Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interest as the owner of a working interest or
other interest in unitized substances, but upon the resignation or removal of Unit
Operator becoming effective, such Unit Operator shall deliver possession of all
equipment, materials, and appurtenances used in conducting the unit operations and
owned by the working interest owners to the new duly qualified successor Unit Oper-

ator or to the owners thereof 1f mo such new Unit Operator is elected, to be used



for the purpose of conducting unit operations hereunder. WNothing herein shall be
consiirued as authorizing removal of any material, equipment and appurtenances
needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR, Whenever the Unit Operator shall tender
his or its resignation as Unit Operator or shall be removed as hereinabove pro-
vided, or a change of Unit Operator is negotiated by working interest owners, the
owners of the working interests in the participating area or areas according to
their respective acreage interests in such participating area or areas, or, until
a participating area shall have been established, the owners of the working inter-
ests according to their respective acreage interests in all unitized land, shall
by majority vote select a successor Unit Operator: Provided, that, if a majority
but less than 75 per cent of the working interests qualified to vote are owned by
one party to this agreement, a concurring vote of one or more additional working
interest owners shall be required to select a new operator. Such selection shall
not become effective untile

(a) a Unit Operator so selected shall accept in writing the duties and
regponsibilities of Unit Operator, and

{(b) the selection shall have been filed with the Supervisor and ap-
proved by the Land Commissiomer. If no successor Unit Operator is selected and
qualified as herein provided, the Director and Land Commissioner at their election
may declare this unit agreement terminated.

7. ACCOUNYTING PROVISIONS AND UNIT OPERATING AGREEMENT, If the Unit
Operator is not the sole owner of working interests, costs and expenses incurred
by Unit Operator in conducting unit operations hereunder shall be paid and appor-
tioned among and borne by the owners of working interests, all in accordance with
the agreement or agreements entered into by and between the Unit Operator and the
owners of working interests, whether one or more, separately or collectively. Any
agreement or agreements entered into between the working interest owners and the
Unit Operator as provided in this section, whether one or more, are herein refer-
red to as the "unit operating agreement." Such unit operating agreement shall also

provide the manmer in which the working interest owners shall be entitled to



receive their respective proportionate and allocated share of the benefits accru-
ing hereto in conformity with their underlying operating agreements, leases, or
other independent contracts, and such other rights and obligations as between Unit
Operator and the working interest owners as may be agreed upon by Unit Operator
and the working interest owners; however, no such unit operating agreement shall
be deemed either to modify any of the terms and conditions of this unit agreement
or to relieve the Unit Operator of any right or obligation established under this
unit agreement, and in case of any inconsistency or conflict between the unit
agreement and the unit operating agreement, this unit agreement shall prevail,
Three (3) true copies of any unit operating agreement executed pursuant to this
section sﬁould be filed with the Supervisor and one (1) true copy with the Land
Commissioner, prior to approval of this unit agreement by the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR, Except as otherwise specif-
ically provided herein, the exclusive right, privilege, and duty of exercising any
and all rights of the parties hereto which are necessary or convenient for pros-
pecting for, producing, storing, allocating, and distributing the unitized sub-
stances are hereby delegated to and shall be exercised by the Unit Operator as
herein provided. Acceptable evidence of title to said rights shall be deposited
with said Unit Operator and, together with this agreement, shall constitute and
define the rights, privileges, and obligations of Unit Operator, ©Nothing herein,
however, shall be construed to transfer title to any land or to any lease or
operating agreement, it being understood that under this agreement the Unit Oper-
ator, in its capacity as Unit Operator, shall exercise the rights of possession
and use vested in the parties hereto only for the purposes herein specified.

9, DRILLING TO DISCOVERY. Within 6 months after the effective date
hereof, the Unit Operator shall begin to drill an adequate test well at a location
approved by the Supervisor if on Federal land or by the Land Commissioner if on
State Land, or by the Conservation Commission if on privately owned land, unless
on such effective date a well is being drilled conformably with the terms hereof,
and thereafter continue such drilling diligently until the Devonian formations

have been tested or until at a lesser depth unitized substances shall be discovered



which can be produced in paying quantities (to wit: quantities sufficient to re-
pay the costs of drilling, and producing operations, with a reasonable profit) or
the Unit Operator shall at any time establish to the satisfaction .of the Super-
visor if on Federal land, of the Land Commissioner if on State land, or of the
Conservation Commigssion if on privately owned land, that further drilling of said
well would be unwarranted or impracticable, provided, however, that Unit Operator
shall not in any event be required to drill said well to a depth in excess of
10,200 feet. Until the discovery of a deposit of unitized substances capable.of
being produced in paying quantities, the Unit Operator shall continue drilling
diligently one well at a time, allowing not more than 6 months between the com-
pletion of one well and the beginning of the next well, until a well capable of
producing unitized substances in paying quantities is completed to the satisfac-
tion of said Supervisor if it be on Federal land or of the Land Commissioner if on
State land or the Conservation Commission if on privately owned land or until it
is reasonably proved that the unitized land is incapable of producing unitized
substances in paying quantities in the formations drilled hereunder. Nothing in
this section shall be deemed to limit the right of the Unit Operator to resign as
provided in Section'5 hereof, or as. requiring Unit Operator to commence or continue
any drilling during the period pending such resignation becoming effective in
order to comply with the requirements of this section. The Director and Land
Commissioner may modify the drilling requirements of this section by granting
reasonable extensions of time when, in their opinion, such action is warranted.
Upen failure to comply with the drilling provisions of this section, the
Director and Land Commissioner may, after reasonable notice to the Unit Operator,
and each working interest owner, lessee, and lessor at their last known addresses,
declare this unit agreement terminated.
10. PLAN OF FURTHER DEVELOPMENT AND OPERATTON, Within 6 months after
completion of a well capable of producing unitized substances in paying quantities,
. the Unit Operator shall submit for the approval of the Supervisor and the Land
Commissioner an acceptable plan of development and operation for the unitized. land

which, when approved by the Supervisor and the Land Commissioner, shall constitute



the further drilling and operating obligatiohs of the Unit Operator under this
agreement for the period specified therein. Thereafter, from time to time before
the expiration of any existing plan, the Unit Operator shall submit for the ap-
proval of the Supervisor and the Land Gommissioner a plan for an additional
specified period for the developmgnt and operation of the unitized land. Any
plan submitted pursuant to this section shall provide for the exploration of the
unitized area and for the diligent drilling necessary for determination of the
area or areas thereof capable of producing unitized substances in paying quanti-
ties. in each and every productive formation and shall be as complete and adequate
as the Supervisor and the Land Commissioner may determine to be necessary for
timely development and proper conservation of the oil and gas resources of the
unitized area and shall:

(a) specify the number and locations of any wells to be drilled

and the proposed order and time for such drilling; and
(b) to the extent practicable specify the operating practices
. regarded as necessary and advisable for proper,congervation of natural
resources.,
Separate plans may be submitted for separate productive zones, subject to the ap-
proval of the Supervisor and the Land Commissioner.

Plans ghall be modified or supplemented when necessary to meet changed
conditions or to protect the interests of all parties to this agreement. Reason-
able diligence shall be exercised in complying with the obligations. of the approved
plan of development. The Supervisor and Land Commissioner are authorized to grant
a reasonable extension of the 6-month period herein prescribed for submission of
an initial plan of development where such action is justified because of unusual
conditions or circumstances. After completion hereunder of a well capable of pro-
ducing any unitized substance in paying quantities, no further wells, except such
as may be mnecessary to afford protection against operations not under this agree-
ment or such as may be specifically approved by the Supervisor and the Land Com-

missioner, shall be drilled except in accordance with a plan of development ap-

‘proved as herein provided,
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11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities. or as soon thereafter as
required by the Supervisor or the Land Commissivner the Unit Operator shall submit
for approval by the Director and the Land Commissioner a schedule, based on sub-
divisions of the public+-land survey or aliquot parts thereof, of all unitized land
then regarded as reasonably proved to be productive of unitized substances in pay-
ing quantities; all lands in said schedule on approval of the Director and the Land
Commissioner to constitute a participating area, effective as of the date of com-
pletion of such well or the effective date of the unit agreement, whichever is
later. The acreages of both Federal and non-Federal lands shall be based upon ap-
propriate computations from the courses and distances shown on the last approved
public~-land survey as of the effective date of the initial participating area.

Said schedule also shall set forth the percentage of unitized substances to be al-
located as herein provided to each unitized tract in the participating area so
established, and shall govern the allocation of production from and after the date
the participating area becomes effective. A separate participating area shall be
established in like manner for each separate pool or deposit of unitized substances
or for any group thereof produced as a single pool or zone, and any two or more
participating areas so established may be combined into one with the consent of

the owners of all working interests.in the lands within the participating areas

so to be combined, on approval of the Director and the Land Commissioner. The
participating area or areas so established shall be revised from time to time, sub-
ject to like approval, whenever such action appears proper as a result of further
drilling operations or otherwise, to include additional land then regarded as
reasonably proved to be productive in paying quantities, or to exclude land then
regarded as reasonably proved mnot to be productive in paying quantities and the
percentage of allocation shall also be revised accordingly. The effective date of
any revision shall be the first of the month in which is obtained the knowledge or
information on which such revision is predicated, provided, however, that a more
appropriate effective date may be used if justified by the Unit Operator and ap-

proved by the Director and the Land Commissioner. WNo land shall be excluded from
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a participating area on account of depletion of the unitized substances.

It is the intent of this section that a participating area shall repre-
sent the area known or reasonably estimated to be productive in paying quantities;
but, regérdless of any revision of the participating area; nothing herein contained
shall be construed as requiring any retroactive adjustment for production obtained
prior to the effective date of the revision of the participating area,

In the absence of agreement at any time between the Unit Operator and
the Director and the Land Commissioner as to the proper definition or redefinition
of a participating area, or until a participating area has, or areas have, been
established as provided herein, the portion of all payments affected thereby may
be impounded in a manner mutually scceptable to the owners of working interests,
except royalties due the United States and the State of New Mexico, which shall be
determined by the Supervisor for Federal lands and the Land Commissioner for State
lands and the Conservation Commission as to privately owned lands and the amount
thereof deposited, as directed by the Supervisor and the Land Commissioner re-
spectively, to be held as unearned money until a participating area is finally ap-
proved and then applied as earned or returned in accordance with a determination
of the sum due as Federal and State royalty on the basis of such approved partici-
pating area.

Whenever it is determined, subject to the approval of the Supervisor, as
to wells drilled on Federal land and of the Land Commissivner as to wells drilled
on State land and the Conservation Commission as to wells on privately owned lands,
that a well drilled under this agreement is not capable of production in paying
quantities and inclusion of the land on which it is situated in a participating
area is unwarranted, production form such well shall, for the purposes of settle-
ment among all parties other than working interest owners, be allocuted to the
land on which the well is located so long as such land is not within a participat-
ing area established for the pool or deposit from which such production is ob=
tafined. Settlement for working interest benefits from such a well shall be made
ag provided in the unit operating agreement.

12. ALIOCATTION OF PRODUCTION, All unitized substances produced from



each participating area established under this agreement, except any part thereof
used in conformity with good operating practices within the unitized area for
drilling, operating, camp. and other production or development purposes, for re-
pressuring or recycling in aceordance with a plan of development approved by the
Supervisor, and Land Commissioner and the Conservation Commission, or umavoidably
‘lost:, shall be deemed to be produced equally on an acreage basis from the several
tracts of unitized land of the participating area established for such production
and, for the purpose of determining any benefits accruing under this agreement,
each such tract of unitized land shall have allocated to it such percentage of
said production as the number of acres of such tract included in said participat-
ing area bears to the total acres of unitized land in said participating area,
except that allocation of production hereunder for purposes other than for settle-
ment: of the royalty, overriding royalty, or payment out of production obligations
of the respective working interest owners, shall be on the basis prescribed in the
uniit: operating agreement whether in conformity with the basis of allocation herein
set forth or otherwise. It is hereby agreed that production of unitized substances
from a participating area shall be allocated as provided herein regardless of
whether any wells are drilled on any particular part or tract of said participating
area. If any gas produced from one participating area is used for repressuring or
recycling purposes in another participating area, the first gas withdrawn from
such last-mentioned participating area for sale during the life of this agreement
shall be considered to be the gas so transferred until an amount equal to that
transferred shall be so produced for sale and such gas shall be allocated to the
participating area from which initially produced as comstituted at the time of such
final production.

13. DEVELOPMENT OR OPERATION OF NONPARTICIPATING LAND OR FORMATIONS.
Any party or parties hereto owning or controlling the working interest in any
unitized land having thereon a regular well location may with the approvél of the
Supervisor as to Federal land, the Land Commissioner as to State land, and the
Conservation Commission as to privately owned land, and subject to the provisions.
of the Unit Operating Agreement, at such party's or parties' sole risk, costs, and

expense drill a well at such location on such land to test any formation for which
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a participating area has not been established or to test any formation for which a
participating area has been established if such location is not within said parti-
cipating area, or drill any well not mutually agreed to by all interested parties,
unless. within 90 days of receipt of notice from said party of his intention to
drill the well the Unit Operator elects and commences to drill such a well in- like
manner as other wells are drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results in
production such that the land upon which it is situated may properly be included
in a participating area, such participating area shall be established or enlarged
as provided in this agreement and the well shall thereafter be operated by the
Unit Operator in accordance with the terms of this agreement and the unit operating
agreement,

~ If any well drilled as aforesaid by a working interest owner obtains pro-

duction in quantities. insufficient to justify the inclusion. in a participating area
of the land upon which such well is situated, such well may be operated and pro-
duced by the party drilling the same subject to the conservatlon requirements of
this agreement., The royalties in amount or value of production from any such well
shall be paid as specified in the underlying lease and agreements affected.

14. ROYALTY SETTLEMENT, The United States and any State and all royal-
ty owners who, under existing contract, are entitled to take in kind a share of
the substances now unitized hereunder produced from any tract, shall hereafter be
entitled to the right to take in kind their share of the unitized substances al-
located to such tract, and Unit Operator, or in case of the operation of a well by
a working interest owner as herein in special cases provided for, such working
interest owner, shall make deliveries of such royalty share taken in kind in con-
formity with the applicable contracts, laws, and regulations. Settlement for
royalty interest not taken in kind shall be made by working interest owners re-
sponsible therefor under existing contracts, laws and regulations on or before the
last day of each month for unitized substances produced during the preceding calen-
dar month; provided, however, that nothing herein contained shall operate to re-
lieve the lessees of any- land from their respective lease obligations for the pay-
ment: of any royalties due under their leases.

- 14 =



If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery, which shall be in conformity with a
plan first approved by the Supervisor, the Land Commissioner, and the Conservation
Commission, a like amount of gas, after settlement as herein provided for any gas
transferred from any other participating area and with due allowance for loss or
depletion frem any cause, may be withdrawn from the formation into which the gas
was introduced, royalty free as to dry gas, but not as to the products extracted
therefrom; provided that such withdrawal shall be at such time as may be provided
in the plan of operations or as may otherwise be comsented to by the Supervisor,
the Land Commissioner and the Conservation Commission as conforming to good petro-
leum engineering practice; and provided further, that such right of withdrawal
shall terminate on the termination of this unit agreement.

Rovalty due the United States shall be computed as provided in the oper-
ating regulations and paid in value or delivered in kind as to all unitized sub-
stances on the basis of the amounts thereof allocated to unitized Federal land as
provided herein at the rates specified in the respective Federal leases, or at
such lower rate or rates as may be authorized by law or regulation; provided, that
for leases on which the royalty rate depends on the daily average production per
well, said average production shall be determined in accordance with the operating
regulations as though each participating areca were a single consolidated lease.

Royalty due on account of State and privately owned lands shall be com-
puted and paid on the basis of all unitized substances allocated to such lands.

15. RENTAL SETTLEMENT, Rental or minimum rovalties due on leases com-
mitted hereto shall be paid by working interest owners responsible therefor under
existing contracts, laws, and regulations, provided that uothing herein éontained
ghall operate to relieve the lessees of any land from their respective lease obli-
gations for the payment of any rental or minimum royalty in lieu thereof due under
their leases. Rental or minimum royalty for lands of the United States subject to
this agreement shall be paid at the rate specitfiied in the respective leases from

the United States unless such rental. or minimum royalty is waived, suspended, or



reduced by law or by approval of the Secretary or his duly authorized representa-
tive,

Rentals on State of New Mexico lands subject to this agreement shall be
paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within the time
therein specified commenced upon the land covered thereby or rentals paid for the
privilege of deferring such drilling operations, the rentals required thereby
shall, notwithstanding any other provision of this agreement, be deemed to accrue
and become payable during the term thereof as extended by this agreement and there-
after until the required drilling operations are commenced upon the land covered
thereby or some portion of such land is included within a participating area.

16. CONSERVATION, Operations hereunder and production of unitized sub-
stances shall be conducted to provide for the most economical and efficient re-
covery of said substances without waste, as defined by or pursuant to State or
Federal law or regulation.

17. DRAINAGE., The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by wells on
land not subject to thils agreement, or, with the consent of the Director and the
Land Commissioner, pursuant to applicable regulations pay a fair and reasonable
compensatory royalty as determined by the Supervisor as to Federal leases and the
Land Commissioner as to State' leases.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED, The terms, conditioms,
and provisions of all leases, subleases, and other contracts relating to explora-
ticn, drilling, development, or operation for oil or gas of lands committed to
this agreement are hereby expressly modified and amended to the extent necessary
to make the same conform to the provisions hereof, but otherwise to remain in full
force and effect; and the parties hereto hereby consent that the Secretary as to
Federal leases and the Land Commissioner as to State leases shall and each by his
approval hereof, or by the approval hereof by his duly authorized representative,

does hereby establish, alter, change, or revoke the drilling, producing, rental,
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minimum royalty, and royalty requirements of Federal and State leases committed
hereto and the regulations in respect thereto to conform said requirements to the
provisions of this agreement, and, without limiting the generality of the forego-
ing, all leases, subleases, and contracts are particularly modified in accordance
‘with the following:

(a) The development and operation of lands subject to this agree-
ment under the terms hereof shall be deemed full performance of all ob-
ligations for development and operation with respect to each and every
part or separately owned tract subject to this agreement, regardless. of
whether there is any development of any particular part or tract of the
unit area, notwithstanding anything to the contrary in any lease, operat-
ing agreement or other contract by and between the parties hereto, . or
their respective predecessors in interest, or any of them.

(b) Drilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be performed
upon and for the benefit of each and every tract of unitized land, and
no lease shall be deemed to expire by reason of failure to drill or pro-
duce wells situated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized
lands pursuant to direction or consent of the Secretary and the Land Com-
missioner, or their duly authorized representatives, shall be deemed to
constitute such suspension pursuant to such direction or consent as to
each and every tract of unitized land.

{(d) Each lease, sublease or contract relating to the exploration,
drilling, development or operation for oil or gas of lands, other than
those of the United States and State of New Mexico, committed to this
agreement, which, by its terms might expire prior to the termination of
this agreement, is hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect for and
during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or
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any renewal thereof or any part of such lease which is made subject

to this agreement shall continue in force'beyond'the term provided
therein until the termination hereof. Any other Federal lease com-
mitted hereto shall continue in force beyond the term so provided
therein or by law as to the land committed so long as such11easevre-
mains subject hereto, provided that production is had in paying quan-
tities under this unit agreement prior to the expiration date of the
term of such lease, or in the event actual drilling opérations are
commenced on unitized land, in accordance with the provisions of this
agreement, prior to the end of the primary term of such lease and are
being diligently prosecuted at that time, such lease shall be extended
for two years and so0- long thereafter as oil or gas. is produced in pay-
ing quantities: in accordance with the provisions of the Mineral Leasing
Act Revision of 1960,

(f) Each sublease or contract relating to the operation and de-
velopment of unitized substahces from lands of the United States com-
mitted to this agreement, which by its terms would expire prior to the
time at which the underlying lease, as extended by the immediately pre;
ceding paragraph, will expire, is hereby extended beyond any such term
s0 provided therein so that it shall be continued in full forece and ef-
fect for and during the term.of the underlying lease as such term is
herein extended.

(g) Any lease embracing lands of the State of New Mexico which is
made subject to this agreement, shall continue in force beyond the term
provided therein as to the lands committed hereto until the termination
‘hereof.

(h) The segregation of any Federal lease committed to this agree-
ment is governed by the following provision in the fourth paragraph of
Sec. 17 (j) of the Mineral leasing Act, as amended by the Act of Septem-
ber 2, 1960 (74 Stat. 781-784): "Any [Federal] lease heretofore or here-

after committed to any such.[unit] plan embracing lands that are in part
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within and in part outside of the area covered by any such plan
shall be segregated into separate leases as to the lands committed
and the lands not committed as of the effective date of unitization:

Provided, however, That any such lease as to the nonunitized portion

shall continue in force and effect for the term thereof but for not
less than two years from the date of such segregation-and so long
thereafter as oil or gas is produced in paying quantities."

(1) Any lease embracing lands of the State of New Mexico having
only a portion of its lands committed hereto, shall be segregated as
to the portion committed and the portion not committed, and the provi-
slons of such lease shall apply separately to such segregated portioms
commencing as of the effective date hereof; provided, however, notwith-
standing any of the provisions of this agreement to the contrary any

. lease embracing lands of the State of New Mexico having only a portion
of its lands committed hereto shall continue in full force and effect
beyond the term provided therein as to all lands embraced in such

- lease, 1f oil or gas. is discovered and is capable of being produced in
paying quantities from some part of the lands embraced in such lease
at the expiration-of the secondary term.of such lease; or if, at the
expiration of the secondary term, the Lessee or the Unit Operator is
then engaged in bona fide drilling or reworking operations on some part
of the lands embraced in such lease, the same, as to all lands embraced
therein, shall remain in full force and effect so long as such opera-

" tions are being diligently prosecuted, and if they result in the pro-
duction of oil or gas, said lease ghall econtinue in full force and ef-
feét as. to all of the lands embraced therein, so long thereafter as oil
or gas in paying quantities is being produced from any portion of said
lands.

19. COVENANTS RUN WITH LAND, The covenants herein shall be construed
to be covenants running with the land with respect to the interest of the parties

hereto and their successors in interest -until this agreement terminates, and any
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grant, transfer, or conveyance, of interest in land or leases subject hereto shall
‘be and hereby is conditioned upon the assumption.of all privileges and obligations
hereunder by the grantee, trangferee,,or other successor in interest. No. assign-
‘ment or transfer of any working intérest, royalty, or other interest subject here-
to shall be binding upon Unit Operator until the first day of the calendar month
after Unit Operator is furnished with the original, photostatic, or certified copy
;of the instrument of transfer.

20. EFFECTIVE DATE AND TERM, This agreement shall become effective
upon approval by the Secretary and the Land Commissioner or their duly authorized
repre&entatives as. of the date of approval by the Secretary and shall terminate
five (5) years from said effective date unless:

(a) such date of expiration is extended by the Director and

the Land Commissioner, or

(b) it is reasonably determined prior to the expiration of the

fixed term.or any extension thereof that the upitized land is incap-
able of production of unitized substances. in paying quantities in the
formations tested hereunder and after notice of intention to terminate
the agreement.on such ground is given by the Unit Operator to all
parties in interest at their last known addresses, the agreement is
terminated with the approval of the Director and Land Commissioner,. or

(c) a valuable discovery of unitized substances has been made or

accepted on unitized.land during said initial term or any extension
thereof,. in which event the agreement shall remain in effect for such
tefm and sollong,és~unitized.substanceS'can-be produced in quantities
sufficient to pay for the cost of producing same from wells on unitized
land within any participating area established hereunder and,. should
production .cease, so:long thereafter as diligent operations are in
progress: for the restoration.of production. or discevery-df new produc-
tion and so- long thereafter as the unitized substances so discovered
can be produced as aforesaid,.or

(d) it is terminated as heretofore provided in this agreement.

<20 =



This agreement may be terminated at any time by not less than 75 per
centum, on an. acreage basis,, of the owners of working interests signatory hereto,
with the approval of the Director and Land Commissioner;wﬁotice of any such ap-
proval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION, The Director is
‘hereby vested with authority to alter or modify from time to time in his discretion
the quantity and rate of production under this agreement when such quantity and
rate is not fixed pursuant to Federal or State law or does mot conform to any
stateewide voluntary conservation or allocation program, which is established,
recognized, and generally adhered to by the majority of operators. in such State,
such authority being hereby limited to alteration or medification in the public in-
terest, the purpose thereof and the public interest to be served thereby to be
stated in the order of alteration or modification. Without regard to the forego-
ing, the Director 1s also hereby vested with authority to alter or modify from
time to time in his discretion the rate of prospecting and development and the
quantity and rate of production under this agreement when such alteration or modi-
fication 1s in the interest of attaining the comservation objectives stated in
.this agreement and is nmot in violation of any applicable Federal or State law.

Powers:in this sectilon vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less than
15 days from noticef

22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the working
interest owners nor any of them shall be subject to any forfeiture, termination or
expiration of any rights hereunder or under any leases or contracts subject hereto,
.or to any penalty or liability on account of delay or failure in whole or in part
to comply with any applicable provision thereof to the extent that the Unit Oper-
ator, working interest owners or any of them are hindered, delayed or prevented
from complying therewith by reason of failure of the Unit Operator to obtain in
the exercise of due diligence, the concurrence of proper representatives of the
United States and proper representatives of the State of New Mexico in and about

any matters or thing concerning which it is required herein that such concurrence
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‘be obtained. The parties hereto, including the Conservation Commission, agree
that all powers and authority vested in the Conservation Commission in and by any
provisions of this. agreement are vested in the Conservation Commission and shall
be exercised by it pursuant to the provisions of the laws of the State of New
Mexico and subject in any case to appeal or judicial review as may now or here=-
after be provided by the laws of the State of New Mexico,

23. APPEARANCES, Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests af-
fected hereby before the Department of the Interior, the Commissioner of Public
Lands of the State of New Mexico and the New Mexico 0il Conservation Commission
and to appeal from orders. issued under the regulations of said Department, the
Conservation Commission or Land Commissioner or to apply for relief from any of
sald regulations or in any proceedings relative to operations before the Depart-
ment of the Interior, the Land Gcmmissibner, or Conservation Commission or any
-other legally constituted authority; provided, however, that any other interested
party shall also have Ehe.right at his own expense to be heard in any such proceed-
“ing.

24, NOTICES, All notices, demands or statements required hereunder to
be given or rendered to the parties hereto shall be deemed fully given if given in
writing and personally delivered to the pérty or sent by postpaid registered or
certified mall, addressed to such party or parties:at their respective addresses
get forth in connection with the signatures hereto or to the ratification or con-
sent hereof or to such other address as. any such party may have furnished in writ-
ing to party sending the notice, demand or statement.

25, NO WAIVER OF CERTAIN RIGHTS, Nothing in this agreement contained
shall be construed as:a waiver by any party hereto of the right to assert any
legal or constitutional right or defense as to the validity or invalidity of any
‘law of the State wherein said unitized. lands are located, or of the United States,
. or regulations issued thereunder iIn any way affecting such party, or as a waiver
by any such party of any right beyond his or its authority to waive.

26.  UNAVOIDABLE DELAY, All obligations under this agreement requiring
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the Unit Operator to-commence or continue drilling or to:qperate'on or produce
unitized substances frpm-any;ef the lands covered by,thiéfégree@ent shall be sus-
pended'while, but. only so;lgnékas, the Unit OperafééidESpite the exergise of due
care and diligence~is preventéd from'eomplying,withVSﬁch obligations, in whole or
in part, by st;ikes, acts: of Gody Federal, State, or municipal law or agencies,
unavoidable accidents, uncontrollable delays. in transportation, inability to ob~-
tain~nece$sary materials in open market, or other matters beyond the reasonable
control of the Unit Operator whether similar to matters herein enumerated or not.

27. NONDISCRIMINATION, In connection-with the performance of work under
this agreement, the operator agrees to comply with all of the provisions of sec-
tion 301 (1) to (7) inclusive, of Executive Order 10925 (26 F.R, 1977), which are
hereby incorporated by refe:ence-inuthis agreement.

28. LbSS OF TITLE, In the event title to any tract of unitized land
shall fail and the true owner canmnot be induced to join in this unit agreement,
such tract shall be automatically.regarded as not committed hereto and there shall
.be such readjustmen: of fu#ure-costs and benefits as may be required on account of
the loss of such title. In.the event of a disphte-as to title as to any royalty,
working'interest,.or'other interests subject thereto, payment or delivery on ac-
count thereof may be withheld without 1iability for interest until the dispute is
finally.settled; proviqed,'that,.as to Federal and State land or leases, no pay-
‘ments of funds due the United States or the State of New Mexico should be with-
held, but such funds: of the United States. shall be deposited as directed by the
Supervisor and such funds of the State of New Mexico shall be deposited as'directed
by the Land Commissiomer to be held as unearned money pending final settlement‘of
the tit}e digpute, and then applied as earned or returned in accordance with such
final séttlement.'

Tunit Operater as,such is relieved from any responsibility for any defect
~or failure of any,title‘hefeunder. »

29. NON-JOINDER AND SUBSEQUENT Jomm:&, If the owner of any substan-
-«tialwinteresteinvafﬁraetwuﬁﬁhinathewunit~areawfgi¥Smer«refuseSvto~subscribe~or con- -

sent to this agreement, the owner of the working interest. in that tract may withdraw
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said tract from this agreement by written notice to the Director, the Land Commis-
_sioner, and the Unit Operator prior to the approval of this agreement by the
Director. Any oil or gas inte:ests in lands within the unit area not committed
hereto prior to submission:of this agreement for final approval may thereafter be
committed hereto by the owner or owners thereof subscribing or consenting to this
.agreement, and,. if the interest is a working interest, by the owner of such inter-
est also subscribing to,the-uﬂit operating agreement. After operations are com-
menced hereunder, the right of subsequent joinder, as provided in this section, by
a working interest owner is subject to such requirements.or approvals, if any, per-
taining to such joinder, as may be provided for in the unit operating agreement.
After final approval hereof joinder by a noen-working interest owner must be con-
sented to in writing by. the working interest owner committed hereto and responsible
for the payment of any‘béﬁefits that may accrue hereunder in behalf of such non-
working interest. Joinder by any owner of a non-working interest, at any time,
must be accompanied by appropriate joinder by the owner of the corresponding work-
ing interest in order for the intérest to be regarded as committed hereto. Joinder
to the unit agreement by a working interest owner, at any time, must be accompanied
by apprdpriaterjoinder,té the unit operating agreement, if more than one committed
WOrking;interest owner 1s involved, in order for the interest to be regarded as
committgd to this unit agreement. Except as may otherwise herein be provided sub-
sequent joinders to this agreement shall be effective-as of the first day of the
‘month following the filing with the Supervisor, the Land Commissioner and the Con-
gervation Commission of dnly ekécuted counterparts of ail Or any papers necessary
to establish effective commitment of any tract to this agreement unless. objection
‘to such.joinder'is duly made within 60 days’byﬂthe Director, Land Gommissioner, or
Conservation Gommission;

30. COUNTERPARTS, This agreement may‘Be executed in any number of
counterparts no 0ne*of-whichvneedsAto be executed by all parties or may be ratified
or consented tofby'sepafate instrument in writing specifically referring hereto
and shall be'binding upon all those parties who have executed such a counterpart,

ratification, or consent hereto with the same force and effect as if all such
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parties had signed the same document and regardless of whether or not it is éxe-
cuted by all other parties owning or claiming‘an interest in the lands within the
above-described unit area.

IN WITNESS WHEREOF¥, the parties'heret; have caused this agreement to be

executed and set opposite their respective names the date of execution.

UNIT OPERATOR & WORKING INTEREST OWNER:

MARATHON OIL COMPANY

ATEREE . .
By Q 'Q %J 4
¥itee—Prestdent

deeiotant—Sesrotany
l. G. BURRELL DIVISION MAAacn
Address: éd X SS=2
pate S-S F-d 2 Mrdlsne, Texas
. APPROVED BY
WORKING INTEREST OWNERS: : | o
X ATEHORNE
PHILLIPS PETROLEUM COMPANY ¢/ / ~
‘ ONTRACT ~
| [PHILLIPS PETROLEUM CO.

By

President

Address: Bartlesville, Oklahoma

pate 3 —/%# 43

MONSANTO CHEMICAL COMPANY

by TVa A /é i ,

Attorney in Fact

Addtess: 1401 South Coast Building
Date March 18, 1963 Houston 2, Texas

Notwithstanding anything above to the
contrary, SINCLAIR OIL & GAS COMPANY
hereby commits, at this time, only
Tracts Nos. 2, 7 and 10 and withholds
commitment of Tract No. 4.

SINCLAIR OIL & GAS COMPANY

ATTEST: :
&‘b;\\

sst, Secretary = Presment
0. BOX 1470 .
Add;:esS- MIDLAND TEXAS

Date _ A’\‘&%C((\- Lgr K%% *
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Date

Date

Date

Date

Date

Date

Date

Date

Date

OVERRTIDING ROYALTY INTEREST OWNERS:

'BRYAN BELL

'RUBIE CROSBY BELL

Address: 4455 St. Roch Avenue

New Orleans 22, Louisiana

F. G. BRECKENRIDGE

RUBY BRECKENRIDGE
Address: 1801 West Wall

Midland, Texas

R. A, BROOMFIELD, JR.
Address: 20213 Haynes Street

Canoga Park, California

LOUISE A, DENISON, a widow
Address: 422 Solano Drive SE

Albuquerque, New Mexico

V. L. GATES

NELLIE W. GATES
Address: 501 West Quay Avenue

Artesia, New Mexico

VIRGINTIA W, HILL, Individually and as
Independent Executrix of the Estate of
CHARLES S, HILL, deceased.

Address: 890 Denver Club Building

Denver, Colorado
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Date

Date

Date

Date

Date

Date

Date

Date

Date

Date

OVERRIDING ROYALTY INTEREST OWNERS:
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RAY HOBBS

IDA MAE HOBBS

Address: 1310 Delta Avenue
Carlsbad, New Mexico
WILLIAM G, McCOY

BEVERLY H, McCOY

Address:

606 Security Nat'l Bank Bldg.

Roswell, New Mexico

JOHN. D, McINTYRE

ELEANOR F.

Address:

McINTYRE
5440 Crenshaw, Suite 123

Los Angeles 43, California

VIOLET M,

MILEY

J. W, MILEY

Address:

409 West 7th Street

Roswell, New Mexico

JOHN R. PARKER

Address:

MILDRED M, PARKER

P, 0., Box 294
1401 Country Club Drive

Midland, Texas



OVERRIDING ROYALTY INTEREST OWNERS:

Date
CHARLES B, READ
Date
JEAN READ
Address: P, O, Box 6696
Roswell, New Mexico
Date
ADELE SPURGEON, a widow
Address: 1103 West Bullock Avenue
Artesia, New Mexico
Date
J. 0, STARK
Date
ANNA J, STARK
Address: Route 1, Nowata, Oklahoma
Date
NORMAN L, STEVENS, JR.
Date
MARIANNE S, STEVENS
Address: 606 Security Nat'l Bank Bldg.
Roswell, New Mexico
Date
T. C. STROMBERG
Date
JUNE STROMBERG
Address: c/o Artesia Lumber Company
701 North First Street
Artesia, New Mexico
Date
" REX WHEATLEY
Date

FLORENCE W, WHEATLEY
Address: 801 West Main

Artesia, New Mexico
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Texxs
STATE OF eme® X
Haeris X

COUNTY OF waawmex X
The foregoing -instrument was acknowledged before me this Zg day of

. . . DIVIStO
Tancd , 1963, by LG BURREL, , Wdeo-Smeeldent of

MARATHON OIL COMPANY, an Ohio corporation, on behalf of said corporation.

‘ ] Viola taMunyon
: -Not;ﬂry Public in and for Harris County, Texas
'y Commissign Expires June 1, 1963 Notary Public 1

My Commission Expires ”no“k County, _?_hlh
] Irrsy exr

stare or _ ol fonic . !
comtr or e Socoun o 1

The foregoing instrument was acknowledged before me this &_ﬂk day of

—tmascl, , 1963, by _mgm‘.%._gam.nu’ Nise President of

PHILLIPS PETROLEUM COMPANY , a Delaware corporation, on behalf of said corporation.

- My Commission Expires Notary Public in and fpr
My Commission Expires _ October 1, 1963 M"‘ul\mufévu Ce, 6‘&2@,

STATE OF Q»’ZLVM X

COUNTY OF %A/La_ §

The foregoing instrument was acknowledged before me this 43 ‘a{day of
\ . Attorney-in-Fact
;ﬁ(dli_d//i_‘ » 1963) by Freal Richardson : .. &m&ﬂ: of

MONSANTO CHEMICAL COMPANY, a Delaware corporation, on behalf of said corporation.
( :

My Commission Expires JUNE 1. 1963

e i 5 ’
STATE OF __\ T XAY B
s . |
COUNTY OF : : X
The foregoing instrument was acknowledged before me this -— day of

g! Q % C(g ', 1963, by EEL . 'S-:Mu ,(gg"c‘z - President of

SINCLAIR OIL & GAS COMPANY, a Maine corporation, on behalf of said corporation.

@Q)’@u PL ﬂzd Ellen Halford

Notary Public and for

My Commission Expires /—-\/'U/w‘f— l. (Qfo
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STATE OF %
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
: y. 1963, by ‘ ‘
My Commission Expires:
Notary Public
STATE OF 11(
COUNTY OF X
The foregoing instrument was acknowledged before me this _day of
s 1963, by
My Commission Expires:
Notary Public
STATE OF X
. |
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
s 1963, by
My Commisgsion. Expires:
: Notary Public
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
,- 1963, by ,
My Commission Expires:
Notary Public
STATE OF |
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
» 1963, by _
My Commission Expires:

Notary Public
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@ TRACY MNUMBER
E /g UNIT OUTLINE
7774

] FEDERAL LAND

o

4,480.29 ACRES

1,305.40 ACRES

] STATE QF NEW MEXICO LAND

TOTAL 5,785.69 ACRES

R-23-E

NORTH INDIAN BASIN
UNIT AREA

ECDY COUNTY, NEW MEXICO

EXHIBIT A

FEDERAL SERIAL NUMBERS
INYOLVED N UNIT

(D)  wa-0928

(2 WNM-0D28-4
3 wNM-04827-8
@  NM-0885
(3) NM-~03331-4
(® NM-08531-8
(D nNM-03551-¢
(8) NM- 03607
(& nM- 03608
@ wM-03e08-a
@  wm-osuoY

STATE LECABE NUMBERS

@ €£- 108-2
@ - 10170
@ x- iarv
@ €- 10189

@® k-7
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EXHIBIT B :
SCHEDULE SHOWING THE PERCENTAGE AND KIND
OF OWNERSHIP OF ALL LANDS IN THE .
NORTH INDIAN BASIN UNIT AREA - EDDY COUNTY, NEW MEXICO

« Page 1
Serial No, Basic
Tract Description No, of & Eff, Date Royalty & Overriding Royalty Working Interest
Number - of Land - Acres of Lease Percentage Lessee of Record and Percentage and Percentage
FEDERAL LANDS:
T-21-3, R-23-E, NMPM : i
1 d&jﬁwg ,0.00  MM-0926 USA - 123% Marathon Oil Violet M, Miley et Marathon 0i{1 Com-
12/1/51 . Company vir, J. W. Miley 4,000 ¥ pany - A1l
Ext, to - . : John R. Parker et ux, :
10/31/63 Mildred M, Parker 1,125 %
. F, G, Breckenridge et .
ux, Ruby Breckenridge 1,125 %
6.250 %
2 Secs 9: NE/L SE/L 40,00  NM-0926-A USA - 124% = Sinclair 0il & Gas Violet M, Miley et Sinclair 0il & Gas
12/1/51 Company vir, J. W. Miley 4,000 ¥ Company = All
Ext, to John R, Parker et ux, :
10/31/63 Mildred M, Parker 1,125 %
F. G. Breckenridge, et .
ux, Ruby Breckenridge 1,125 %
6.250 %
3 Sec, 1l: Lots 1,2,3,4; S/2 N/2; 960,29 NM-OL827-B USA - 124% Phillips Petroleum Ray Hobbs et ux, Ida Phillips Petroleum
S/2 5/1/51 . Company Mae Hobbs - $500,00 Company - A1l
Sec, 2: Lots 1,2,3,h; S/2 N/2 Ext, to : per acre out. of 3,000 %
) A 3/31/63 J. O, Stark et ux, .
- Anna J, Stark 500 %

3.500 %
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Page 2

Serial No, Basic
Tract Deseription No. of & Eff, Date Royalty & Overriding Royalty Working Interest
Number " of Land Acres of Lease Percentage Lessee of Record and Percentage and Percentage
FEDERAL LANDS: (Contt'd).
T-21-5, R-23-E, NMPM :
L Sece 9t oSW/h 600,00 NM~05551 USA - 1244 Sinclair 0il & Gas T, C, Stromberg et ux, Sinclair 0il & Gas
Sec, 11z SW/l; W/2 SE/Lj 7/1/51 Company June Stromberg .600 ¢ Company - All
SE/Ly SE/l4 Ext, to Rex Wheatley et ux, .
Sec, 12: SE/L4 5/31/63 Florence W. Wheatley ,600 %
\ R. A. Broomfield, Jr. .600 %
{ ~ V. L, Gates et ux, . oo
. Nellie W, Gates 600 %
Adele Spurgeon, -a widow .600 %
) Virginia W, Hill, Indiv,
. & As Exec, of Estate
of Charles S. Hill,
dectd, 1,000 N
) i rvoOOO %
5 Sec, 12: NE/L SW/k; S/2 sw/h 280,00 NM-05551~A USA - 124% Marathon Oil Louise A. Denison, Marathon 0il Come
Sec, 15: NE/L 7/1/51 . Company a widow 1,1250% pany - All
Ext, to Mildred M. Parker et : . :
5/31/63 ) vir, John R. Parker .5625%
F, G. Breckenridge et ux .
'Ruby Breckenridge +5625%
° ) NON
,N - . 3120,000 oil payment out
of 4%, ovwned as
followss
. T. C. Stromberg et ux
June Stromberg .800 %
Rex Wheatley et ux, : .
Florence W, Wheatley ,800 %
R. A, Broomfield, Jr, 800 ¢
. V. L, Gates et ux, . :
. ) Nellie W, Gates .8300 %
. Adele Spurgeon, a widow 800 &

. 4,000
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- Page 3
Serial No, Basie
Tract Description No. of & Eff, Date Royalty & = Overriding Royalty Working Interest
Number of Land Acres of Lease Percentage Iessee of Record and Percentage and Percentage
FEDERAL LANDS: (Contt'd)
“f<21-5, R-23-E, NMPM. : _
6  Sec. L1t NE/L SE/G 40,00 NM-05551-B USA - 123% Marathon 0il T. C. Stromberg et ux, Marathon Oil Come
: 7/1/51 -~ Company June Stromberg 600 £ pany - All
Ext., to Rex Wheatley et ux, .
5/31/63 Florence W. Wheatley ,600 %
R. A. Broomfield, dJr, 600 %
- V. L, Gates et ux, . :
Nellie W. Gates 600 %
Adele Spurgeon, .a widow ,600 %
Virginia W, Hill, Indiv. .
& As Exec, of Estate
of Charles S, Hill,
dec'd, 1,000 %
’ %.000 %
7 Sec, 12: N/l SW/h 40,00 NM-05551-C USA - 124% Sinclair Oil & Gas Louise A, Dension, a Sinclair 0il & Gas
7/1/51 - Company widow 1,1250% Company - All
Ext. to Mildred M, Parker et :
- 5/31/63 vir, John R. Parker .5625%
_ F, G, Breckenridge et .
ux,. Ruby Breckenridge ,5625%
. 2,2500%
$120,000 oil payment out .
of 4%, owned as
followss S
T. C, Stromberg et ux,
. June Stromberg .8300 ¢
Rex Wheatley et ux, _ :
Florence W, Wheatley ,800 %
R, A, Broomfield, Jr, ,800 ¢
V. L. Gates et ux, . .
. Nellie W, Gates .800 %
‘Adele Spurgeon, a widow .800 %
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Page U

. Serial No, Basic :
Tract Description No, of & Eff, Date Royalty & Overriding Royalty Working Interest
Number of Land Acres of Lease Percentage Lessee of Record and Percentage and Percentage
FEDERAL LANDS: (Cont'd)
T-21-S, R-23-E, NMPM. : _
8 “Sec, L: S/2 . 6L,0,00 NM-05607 USA - 123% Marathon 0il None . Marathon 0il Com~
Sec, 9: N2 9/1/51 . Company _ pany - All
: Ext. to
7/31/63
9 Sece 31 S/2 1,720,00 NM-05608 USA - 121% Marathon Oil None - Marathon 0il Com-
Sec, 10: All 10/1/51 Compahny pany - All
Sec, 113 N/2 Ext. to
Sec, 12: N/2 N/2; su/ly NE/h; 8/31/63
S/2 W, _
Sec, 15: NW/L
10 Sec, 12: SE/l NE/l 40.00 NM-05608-A USA - 123 Sinclair Oil & Gas None - Sinclair 0il & Gas
. ) 10/1/51 Company . Company - All
Ext, to . .
8/31/63
11 Sec. 9: V/2 SE/L 80.00 NM-051107 USA - 12:% Marathon 0il Bryan Bell et ux, Marathon 0il Come
. . 11/1/59 . Company Rubie Crosby Bell-

.

11 Federal Tracts (Leased) comprising k,480,29 Acres or 77.437h4% of Unit Area

$500,00 per Acre
out of

5.000 %

pany = All



Page S

Serial No, Basic

Tract Description No, of & Eff, Date Royalty & Overriding Royalty Working Interest
Number of Land Acres of Lease Percentage Lessee of Record and Percentage and Percentage
STATE LANDS:
-21-5, R-23-E, NMPM ,
12 Sec, 2: oSu/Ly N/2 SE/h; 280,00 E-7906-2 State-125% Marathon 0il John D, McIntyre et ux, Marathon 0il Come
SE/L SE/L 2/16/5h Company Eleanor F, McIntyre 2,0000% pany - All
A Charles B, Read et ux, : :
Jean Read 1,0000%
Norman L, Stevens, Jr, :
R et uwx, Marianne S,
Stevens _ +5000%
William G, McCoy et ux, . '
Beverly H, McCoy «5000%
Louise A. Denison, a :
widow . 1,1250%
Mildred M, Parker et -
vir, John R, Parker  ,5625%
. F. G, Breckenridge et :
- ux, Ruby Breckenridge ,5625%
- 6,2500%
13 Sec, 2: SW/h SE/4 240,00 E-10170 State-123% Monsanto Chemical  None Monsanto Chemical
Sec, 16t Ni/L NW/l; SW/h NE/L; 6/19/56 Company -« Company = All
NE/L NE/L; N/2 sw/h _ )
1L Sec, 16: S/2 Ni/Ls NE/4 NW/Lj 140,00 K-1877 State-124% Marathon 0il None == Marathon 0il Come
N/ NE/L; SE/L NE/Lj : 10/17/61 - Company pany - All
s/2 s/l SE/4 .
T-20%-S, R-23-E, NMPM . __
15 Sec, 36t Lots L,2,0r SW/h SW/h; 299,04  E-10169 State-12i% Monsanto Chemical  None -~  Monsanto Chemical
SE/L SV, F S/l SE/L; - 6/19/56 - Company-

sE/h SE/h

Company - All



Page 6

Serial No, Basic _
Tract ‘ Description . No., of & Eff, Date Royalty & Overriding Royalty Working Interest
Number of Land Acres of Lease Percentage Lessee of Record and Percentage and Percentage
STATE LANDS: (Cont'd)
T-205-S, R-23-E, NMPM C . . :
16 Sec, 363 Lot 3 : 46,36 X-1877 State-123% Marathon 0il None ~=  Marathon 0il Comw
. . 10/17/61 Company pany - All

A

5 State Tracts (Leased) comprising 1,305.40 Acres or 22,5626% of Unit Area,

RECAPITULATIONEG

11 Federal Tracts (Leased) 4,,1480.29 Acres 77.437U% of Unit Area
5 State Tracts (Leased)- 1, 305.40 Acres 22,5626% of Unit Area

Total 5,785.69 Acres 100,0000% of Unit Area
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ADDRESSES OF OVERRIDING ROYALTY INTEREST OWNERS
NORTH INDIAN BASIN UNIT AREA -~ EDDY COUNTY, NEW MEXICO

Bell, Bryan et ux, Rubie Crosby wm..S.

E&m St, Roch Avenue, New Orleans 22, Louisiana
Breckenridge, F. G. et ux, Ruby wdooamzuwa.mo

1801 West Wall, Midland, Texas
Broomfield, R. A., Jr,

20213 Haynes Street, Canoga Park, California
Denison, Louise A,, a widow

122 Solano Drive SE, Albuquerque, New Mexico
Gates, V. L, et ux, z&ﬁw W, Gates

501 West Quay Avenue, Artesia, New Mexico

Hill, Virginia W,, Indiv, & as Exec, of Estate of Charles S, Hill, dec'd,

mwo Denver Club Building, Denver Colorado
Hobbs, Ray et ux, Ida Mae Hobbs
1310 Delta Avenue, Carlsbad, New Mexico
McCoy, William G. et ux, wma,oﬁ.ua H, McCoy
606 Security Nat'l, Bank Building,, Roswell, New Mexico
McIntyre, John D, et ux, Eleanor F, McIntyre
S4LO Crenshaw, Suite 123, Los Angeles i3, California
liiley, Violet M. et vir, J. W. Miley
o9 West 7th Street, Roswell, New Mexico
Parker, John R, et ux zﬁbﬂma M, vmz,nmd
P. 0. Box 294 G.mow Country Club Drive) Midland, Texas
Read, Charles B, et ux, Jean Read
"p. 0, Box mmwm Roswell, New Mexico
Spurgeon, Adele, a widow
1103 West Bullock Avenue, Artesia, New Mexico
Stark, J. O, et ux, Anna J, Stark v -
Route 1, Nowata, Oklahoma .
Stevens, Norman L., Jr, et ux, Marianne S, Stevens
606 Security Nat'l, Bank Building, Roswell, New Mexico
Stromberg, T. C. et ux, June Stromberg

c¢/o Artesia Lumber Co., 701 North First mﬁ.mm& Artesia, New Mexico.

Vheatley, Rex et ux, Florence W, Wheatley
801 West Main, Artesia, New Mexico .
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MARATHON OIL COMPANY

[ [
P. 0O, Pox 3128

Houston, Texas 77001
December 2, 19632

Neaw Maxico 0il Conservation Commission
P, (3. Box 871
Sant:a Fe, New Mexico

Attention: Mr. A. L. Porter, .Jr.

2e: NM-1832 - North Indian Rasin Unit
Eddy County, New Mexica

Ner 5irs:

For the completion of your subject file, we enclose one copy of First Revised
Exhibits "A' and "B" to the North Indian Basin Unit Agreement, and one copy

of Pirst Revised Exhibit "DV to the North Indian Basin Unit Operating Agreement,

Yours very trulw,

MARATHOMN _QTT. COMPANY

LPL:gnh
Enciosures

ce: Mr, J. 0. Terrell Couch
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TRACT NUMBER

UNIT OQUTLINE

FEDERAL LANOD

STATE OF NEW MEXICO

LAND

R-23-E

NORTH INDIAN BASIN

UNIT AREA

EDDY COUNTY, NEW MEXICO

4,479,76 ACRES

1,305.40 ACRES

TOTAL

6,785.16 ACRES

FIRST REVISED

EXHIBIT A

FEDERAL SERIAL NUMBERS
INVOLYED IN UNIT

NM-0926
NM-0926-4
NM -04827-8
MK - 03551
NM - 0555i-4
NM=~03351-8
NM - 0555(-C
NM - 05607
NM - 05608
KM - 05608 -A
MM~ 05107

CeRPERRBRORL

STATE LEASE NUMBERS

7906-2
10170
18727
10169
1877

@@

0@
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FIRST REVISED EXHIBIT B
SCHEDULE SHOWING THE PERCENTAGE AND KIND
OF OWNERSHIP OF ALL LANDS IN THE
NORTH INDIAN BASTN UNIT AREA - EDDY COUNTY, NEW MEXTCO

[%a]
<d
Page 1
b Serial No, Basic
e Description No. of & Eff. Date Royalty & Overriding Royalty Working Interest
o= of Land Acres of Lease Percentage Lessee of Record and Percentage and Percentage
“FEDERAL LANDS:
L T=-2kaS, R=-23-E, NMPM
1 ° Se¢y 9: SE/4 SE/4 40,00 NM-0926 USA - 12%7  Marathon 0il Violet M. Miley et Marathon 0il Com-
o o 12/1/51 Company vir, J. W, Miley 4,000 % pany - All
&2 Ext. to John R. Parker et ux,
10/31/63 Mildred M. Parker 1.125 %
F. G, Breckenridge et
ux, Ruby Breckenridge 1.125 %
6.250 %
2 Sec. 9: NE/4 SE/4 40,00 NM-0926-A USA - 12%%  Sinclair 0il & Gas  Violet M, Miley et Sinclair 0il & Gas
12/1/51 Company vir, J, W, Miley 4.000 % Company - All
Ext. to John R. Parker et ux,
10/31/63 Mildred M. Parker 1.125 %
F, G, Breckenridge et
ux, Ruby Breckenridge 1.125 %
6.250 %
3 Sec. 1: Lots 1,2,3,4; S/2 N/2; 959.76  NM-04827-B USA - 12%% Phillips Petroleum Ray Hobbs et ux, Ida Phillips Petroleum
s/2 5/1/51 Company Mae Hobbs - $500.,00 Company - All
Sec. 2: Lots 1,2,3,4; S/2 N/2 Ext. to per acre out of 3.000 %
3/31/63 J. 0, Stark et ux,
Anmna J, Stark .500 %

3.500 %
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Page 2

Serial No., Basic
Tract Description No. of & Eff. Date Royalty & Overriding Royalty Working Interest
Number of Land Acres of Lease Percentage Lessee of Record and Percentage and Percentage
FEDERAL LANDS: (Cont'd)
T-21-S, R-23-E, NMPM
4 Sec., 9: SW/4 600,00 NM-05551 USA - 12%% Sinclair 0il & Gas T, C, Stromberg et ux, Sinclair 0il &
Sec. 11: SW/4; W/2 SE/4; 7/1/51 Company June Stromberg .600 % Gas Company - All
SE/4 SE/4 Ext. to Rex Wheatley et ux,
Sec. 12: SE/4 5/31/63 Florence W. Wheatley .600 %
R. A, Broomfield, Jr. 600 %
V. L, Gates et ux,
Nellie W. Gates .600 %
Adele Spurgeon, a widow 600 %
Virginia W. Hill, Indiv.
& As Exec., of Estate
of Charles S. Hill,
dec'd 1.000 %
4.000 %
5 Sec., 12: NE/4 SW/4; S/2 SW/4 280,00 NM-05551-A  USA - 12%7%  Marathon 0Oil Louise A, Denison, Marathon 0il Com-
Sec. 15: NE/4 7/1/51 Company a widow 1.1250% pany - All
Ext. to Mildred M, Parker et
5/31/63 vir, John R. Parker .5625%
F. G, Breckenridge et ux,
Ruby Breckenridge .5625%
2.2500%
$120,000 oil payment out
of 4%, owned as
follows:
T, C, Stromberg et ux,
June Stromberg .800 %
Rex Wheatley et ux,
Florence W, Wheatley .800 %
R, A, Broomfield, Jr. .800 %
V. L, Gates et ux,
Nellie W. Gates .800 %
Adele Spurgeon, a widow .800 %

4,000 7%




Page 3

Serial No. Basic
Tract Description No. of & Eff. Date Royalty & Overriding Royalty Working Interest
Number of Land Acres of Lease Percentage Lessee of Record and Percentage and Percentage
FEDERAL LANDS: (Cont'd)
T-21-S, R-23-E, NMPM
6 Sec. 11: NE/4 SE/4 40.00 WNM-05551-B USA - 12%% ~ Marathon 0il T. C. Stromberg et ux, Marathon 0il Com-
7/1/51 Company June Stromberg .600 7 pany - All
Ext. to Rex Wheatley et ux,
5/31/63 Florence W. Wheatley  .600 %
R, A, Broomfield, Jr. .600 %
V., L, Gates et ux,
Nellie W. Gates .600 %
Adele Spurgeon, a widow .600 %
Virginia W. Hill, Indiv.
& As Exec., of Estate
of Charles S. Hill,
dec'd 1.000 %
4,000 %
7 Sec. 12: Nw/4 sSW/4 40,00 NM-05551-C USA - 12%% Sinclair 0il & Gas Louise A, Denison, Sinclair 0il &
7/1/51 Company a widow 1.12507 Gas Company = All
Ext. to Mildred M. Parker et
5/31/63 vir, John R. Parker .5625% b
F, G, Breckenridge et £
ux, Ruby Breckenridge .5625% e
2.2500% w
, $120,000 o0il payment out N
, of 4%, owned as =
follows: -
T, C. Stromberg et ux, =2
June Stromberg .800 % "
Rex Wheatley et ux,
Florence W. Wheatley .800 % rs
R. A, Broomfield, Jr. .800 % Wi
V. L, Gates et ux,
Nellie W. Gates .800 %
Adele Spurgeon, a widow .800 %

4,000 7
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Page 4

Serial No, Basic
Tract Description No. of & Eff. Date Royalty & Overriding Royalty Working Interest
Number of Land Acres of Lease Percentage Lessee of Record and Percentage and Percentage
FEDERAL LANDS: (Cont'd)
T-21-S, R-23-E, NMPM
8 Sec. 4: S/2 640,00 NM-05607 USA - 12%%  Marathon 0il None - Marathon 0il Com-
Sec. 9: N/2 9/1/51 Company pany - All
Ext. to
7/31/63
9 Sec. 3: S/2 1,720.00 NM-05608 USA - 12%%  Marathon 0il None -e Marathon 0il Com-
Sec.10: All 10/1/51 Company pany - All
Sec.11l: N/2 Ext. to
Sec.12: N/2 N/2; SW/4 NE/4; 8/31/63
S/2 WW/4
Sec.15: NW/4
10 Sec.12: SE/4 NE/4 40.00 NM-05608-A  USA - 12%% Sinclair 0il & Gas None -- Sinclair 0il & Cas
10/1/51 Company Company - All
Ext. to
8/31/63
11 Sec. 9: W/2 SE/4 80.00 NM-051107 USA - 12%%  Marathon 0il Bryan Bell et ux, Marathon 0il Com-
11/1/59 Company Rubie Crosby Bell - pany - All
$500.00 per Acre -
out of 5.000 % ]
mu
i
<
11 Federal Tracts (Leased) comprising 4,479.76 Acres or 77.43547% of Unit Area =
=2
=
r3

o



Page 5

Serial No. Basic
Tract Description No. of & Eff, Date Royalty & Overriding Royalty Working Interest
Number of Land Acres of Lease Percentage Lessee of Record and Percentage and Percentage
STATE LANDS:
T-21-S, R-23-E, NMPM
12 Sec. 2: SW/4; N/2 SE/4; 280.00 E-7906-2 State-12%%  Marathon 0il John D. McIntyre et ux, Marathon 0il Com-
SE/4 SE/4 2/16/54 Company Eleanor F. McIntyre 2,00007% pany - All
Charles B. Read et ux,
Jean Read 1.0000%
Norman L. Stevens, Jr. e
et ux, Marianne S. €l
Stevens .5000% 3 :
William G, McCoy et ux, & o
Beverly H. McCoy .5000% . wu
Louise A. Denison, CET o
a widow 1.1250% I
Mildred M. Parker et =2 iy
vir, John R. Parker .5625% " e
F, G, Breckenridge et Mw
ux, Ruby Breckenridge _.56257% £
6.,2500% Ui
13 Sec. 2: SW/4 SE/4 240.00 E-10170 State-12%7  Monsanto Chemical None - Monsanto Chemical
Sec. 16: NW/4 NW/4; SW/4 NE/4; 6/19/56 Company Company - All
NE/4 NE/4; N/2 Sw/&4
14 Sec. 16: S/2 NW/4; NE/4 Nw/4; 440,00 K-1877 State-12%%  Marathon 0il None -- Marathon 0il Com-
NW/4 NE/4; SE/4 NE/4; 10/17/61 Company pany - All
S/2 SW/4; SE/4
T-20%-S, R-23-E, NMPM
15 Sec. 36: Tots.1,2,4; SW/4 SW/4; 299.04 E-10169 State-12%%  Monsanto Chemical Nane - Monsanto Chemical
SE/4 SW/4; SW/4 SE/4; 6/19/56 Company

SE/4 SE/4

Company - All



Page 6
Serial No. Basic

Tract Description No., of & Eff. Date Royalty & Overriding Royalty Working Interest
Number of Land Acres of Lease Percentage Lessee of Record and Percentage and Percentage

STATE LANDS: (Cont'd)

T-20%-8, R-23-E, NMPM
16 Sec, 36: Lot 3 46,36  K-1877 State-12%7%  Marathon 0il

10/17/61

Company

5 State Tracts (Leased) comprising 1,305.40 Acres or 22.5646% of Unit Area

RECAPITULATTIORN

11 Federal Tracts (Leased)
5 State Tracts (Leased)

Total

4,479.76 Acres
1.305.40 Acres

77 .4354% of Unit Area
22.,56467% of Unit Area

5,785.16 Acres

100.00007 of Unit Area

None

Marathon 0il Com-
pany - All



ADDRESSES OF OVERRIDING ROYALTY INTEREST OWNERS
NORTH INDIAN BASIN UNIT AREA - EDDY COUNTY, NEW MEXTICO

Bell, Bryan et ux, Rubie Crosby Bell
4455 St. Roch Avenue, New Orleans 22, Louisiana

Breckenridge, F. G. et ux, Ruby Breckenridge
1801 West Wall, Midland, Texas

Broomfield, R. A, Jr.
20213 Haynes Street, Canoga Park, California

Denison, Louise A., a widow
422 Solano Drive SE, Albuquerque, New Mexico

Gates, V., L. et ux, Nellie W. Gates
501 West Quay Avenue, Artesia, New Mexico

Hill, Virginia W., Indiv. and As Exec. of Estate of Charles S. Hill, dec'd
890 Denver Club Building, Denver, Colorado

Hobbs, Ray et ux, Ida Mae Hobbs
1310 Delta Avenue, Carlsbad, New Mexico

McCoy, William G. et ux, Beverly H. McCoy
606 Security Nat'l Bank Building, Roswell, New Mexico

McIntyre, John D. et ux, Eleanor F. McIntyre
5440 Crenshaw, Suite 123, Los Angeles 43, California

Miley, Violet M. et vir, J. W, Miley
409 West 7th Street, Roswell, New Mexico

Parker, John R. et ux, Mildred M. Parker
P. 0. Box 294 (1401 Country Club Drive), Midland, Texas

Read, Charles B. et ux, Jean Read
P, 0. Box 6696, Roswell, New Mexico

Spurgeon, Adele, a widow
1103 West Bullock Avenue, Artesia, New Mexico

Stark, J. O. et ux, Anna J. Stark
Route 1, Nowata, Oklahoma

Stevens, Norman L. Jr. et ux, Marianne S. Stevens
606 Security Nat'l Bank Building, Roswell, New Mexico

Stromberg, T. C, et ux, June Stromberg
c/o Artesia Lumber Company, 701 North First Street, Artesia, New Mexico

Wheatley, Rex et ux, Florence W. Wheatley
801 West Main, Artesia, New Mexico



NORTH INDIAN BASIN UNIT AREA - EDDY COUNTY, NEW MEXICO

SCHEDULE SHOWING GROSS ACRES, NET COMMITTED
ACRES, BURDENS AND BENEFICIAL INTEREST OF

EACH WORKING INTEREST OWNER IN THE UNIT AREA

FIRST REVISED EXHIBIT "D"

(8)
(1) (2) 3) %) (5) (6) (7) Beneficial
Working Interest Owner Committed Royalty and Percent Net Working Interest Interest
and Tract Numbers Acres and Percent Basic Excess Percent Acres (Percent)
Marathon 0il Company
1 40.00 12,50 6.25 81.25 32.50000 mw
5 280.00 12,50 2.25% ¢ $120,000 x 4% * 81.25 227.50000 w2 T
6 40.00 12.50 4.00 83.50 33.40000 W
8 640.00 12,50 None 87.50 560.00000 R
9 1,720,00 12,50 None 87.50 1,505.00000 o mw
11 80.00 12,50 $500/Ac. x 5% * 82.50 66.00000 N N
12 280.00 12.50 6.25 81.25 227.50000 - i3
14 440.00 12,50 None 87.50 385.,00000 = o
16 46,36 12,50 None 87.50 40.56500 - pau
3,566.36 - 61.64670 % 3,077.46500-=-=-e=~- 62,09169 %
I
Sinclair 0il & Gas Company e
2 40,00 12,50 6.25 81.25 32.50000
4 600.00 12,50 4.00 83.50 501.00000
7 40.00 12,50 2.25% # $120,000 x 47 * 81.25 32.,50000
10 40,00 12.50 None 87.50 35.00000
720,00 - 12,44564 7 601,00000--==~--~- 12.12592 %
Phillips Petroleum Company
3 959.76 - 16.59003 % 12.50 $500/Ac. x 3% + 5% * 84,00 806.19840--==--=«= 16,26606 7
Monsanto Chemical Company
13 240,00 12.50 None 87.50 210,00000
15 299.04 12.50 None 87.50 261.66000
539.04 - 9,31763 % 471.66000--=------- 9,51633 %
5,785.16 - 100.00000 % 4,956.32340 100.00000 %

* For purposes of this Exhibit "D" and
payment is paid out and retired,

computations hereon, Production Payments are treated as straight over
= A o 1 ad (2 ol
[% Lo cu -



