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UNIT OPERATING AGREEMENT
Cone Jalmat Yates Pool Unit
Lea County, New Mexico

THIS AGREEMENT, entered into as of the first day of November,
1962, by the parties who have signed the original of this instrument,
a cdﬁnterpart thereof, or other instrument agreeing to be bound by
the provisions hereof;

WITNESSETH:

WHEREAS, The parties hereto as Working Interest Owners have
executed, as of the date hereof, an agreement entitled, "Unit
Agreement", which, among other things, provides for a separate
agreement to be entered into by Working Interest Owners to provide
for the development and operation of the Unit Area as therein
defined;

NOW, THEREFORE, In consideration of the mutual agreements herein
set forth, it is agreed as follows:

Article I
CONFIRMATION OF UNIT AGREEMENT

1.1 Confirmation of Unit Agreement. The Unit Agreement is hereby

confirmed and by reference made a part of this agreement. The
definitions in the Unit Agreement are adopted for all purposes of
this agreement, If there is any conflict between the Unit Agree-
ment and this agreement, the Unit Agreement shall govern,

Article II

EXHIBITS

2,1 Exhibits. The following exhibits are incorporated herein

by reference:

2,1,1, Exhibits A and B of the Unit Agreement,

2,1.,2 Exhibit C, attached hereto, which is a schedule
showing the Working Interest of each Working Interest Owner
in each Tract, the percentage of total Unit Participation
attributable to each such interest, and the total Unit

Participation of each Working Interest Owner, Exhibit C,



or a revision thereof, shall not be conclusive as to the in-
formation therein, except it may be used as showing the Unit
Participations of the Working Interest Owners for purposes
of this agreement until shown to be in error or is revised
as herein authorized,

2,1.3 Exhibit D, attached hereto, which is the Accounting
Procedure applicable to Unit Operations, If there is any con-
flict between this agreement and Exhibit D, this agreement
shall govern,

2.1,4 Exhibit E, attached hereto, which contains insurance
provisions applicable to Unit Operations.

2.2 Revision of Exhibits., Whenever Exhibits A and B are revised,

Exhibit C shall be revised accordingly and be effective as of the same
date, Unit Operator shall also revise Exhibit C from time to time as
required to conform to changes in ownership of which Unit Operator has
been notified as provided in the Unit Agreement.
ARTICLE III
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS

3.1 Overall Supervision., Working Interest Owners shall exercise

overall supervision and control of all matters pertaining to Unit
Operations pursuant to this agreement and the Unit Agreement, In
the exercise of such authority, each Working Interest Owner shall
act solely in its own behalf in the capacity of an individual
owner and not on behalf of the owners as an entirety,

3.2 Specific Authorities and Duties, The matters with respect

to which the Working Interest Owners shall decide and take action
shall include, but not be limited to, the following:

3.2,1 Method of Operation. The method of operation, in-

cluding any type of pressure maintenance, secondary recovery
or other recovery program to be employed.

3.2.2 Drilling of Wells. The drilling of any well whether

for production of Unitized Substances, for use as an injection

well, or for other purposes,



d Change of Status.

3:2.3 Well Recompletions an The re-

completion, abandonment, or change of status of any well, or
the use of any well for injection or other purposes.

3.2.4 Expenditures. The making of any single expenditure

in excess of Five Thousand Dollars ($5,000); provided that,
approval by Working Interest Owners of the drilling, reworking,
deepening, or plugging back of any well shall include approval
of all necessary expenditures required therefor, and for com-
pleting, testing, and equipping the same, including necessary
flow lines, separators, and lease tankage.

3,2.5 Disposition of Unit Equipment., The selling or other-

wise disposing of any major item of surplus Unit Equipment, if
the current list price of new equipment similar thereto is two
thousand Dollars ($2,000) or more.

3,2,6 Appearance Before a Court or Regulatory Agency. The

designating of a representative to appear before any court or
regulatory agency in matters pertaining to Unit Operations;
provided that such designation shall not prevent any Working
Interest Owner from appearing in person or from designating
another representative in its own behalf,

32,7 Audits. The auditing of the accounts of Unit Operator
pertaining to Unit Operations hereunder; provided that, the
audits shall

(a) not be conducted more than once each year except upon

the resignation or removal of Unit Operator,

(b) be made at the expense of all Working Interest Owners

other than the Working Interest Owner designated as
Unit Operator, and

(c) be made upon not less than thirty (30) days' written

notice to Unit Operator,

3,2,8 Inventories., The taking of periodic inventories under

the terms of Exhibit D,

3.2,9 Technical Services. The autorizing of charges to

the joint account for services by consultants or Unit Operator's
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technical personnel not covered by the overhead charges pro-
. Yo b

vided by Exhibit D,

3.2,10 Assignments to Committees.The appointmeny of com=
mitees to study any problems in connection with Unit Operations,

3,2,11 The removal of Unit Operator and the selectzon of
& SUCTeSSOr,

3,2,12 The enlargement of the Unit Areca.

3,2,13 The adjustment and readjustment of inves~ments,

3:2,14 The termination of the Unit Agreement.

ARTICLE IX
MANNER OF EXERCISING SUPERVISION

1.1 Designation of Representatives. Each Working Inte.cst Owner

snall in writing inform Unit Operator of the names and addresses of
the representative and alternate who are authorized to reprecsent and
bind such Working Interest Owner with respect to Unit Operailons. The
representative or alternate may be changed from time to r:uwe by
written notice to Unit Operator.

4.2 Meetings0 All meetings of Working Interest Ownsvs chall be

zalled by Unit Operator upon its own motion or at the reguest o

rty

one
or more Working Interest Owners having a total Unit Participation of
not less than ten percent (10%). No meeting shall be calied on less
than fourteen (14) days' advance written notice, with agenda for the
meeting attached., Working Interest Owners who attend the meeting
shall not be prevented from amending items included in the agenda, but
shall decide the so amended item so presented at such meeting only
tf more than ninty percent (90%) of the Working Interest Ownership
ls represented at such meeting; otherwise the so amended item shall
be brought before Working Interest Owners for poll vote us provided
in subparagraph 4.,3,4 hereof,

4.3 Voting Procedure.Working Interest Owners shall decide all

matters coming before them as follows:

4,3.1 Voting Interest, LEach Working Iniferest Cwner shall

Peoeoa vorting interest egual to its Unit Pavticipsis
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4.5.2 Vote Required--Gen2rally, Unless otherw

b

ve provided

cevesn or in the Unit Agreement, all matters shali be decided

zn affirmative vote of thvee (3} or moxe Working Intecrest

Gwmars owndng seventy five peraent (75%) o sore voting interest;
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provided that, should any one Working Interest Owner have more
than seventy five percent (75%) voting interest, its vote must
be supported by the vote of two (2} or more Working Interest
Owners having a combined voting interest of at least five
perczent (5%)-.

4.3,3 Vote at Meeting by Nonattending Working Interest Owner.

Any Working Interest Owner who 1s not represented at a meeting
may vote by letter or telegram addressed to the representative

of the lUnit Operator if its vote 1is received prior to the vote

on the item or may delegate his vote by proxy to a working inter-
est owner or representative thereof who does attend the meeting
previded the representative of Unit Operator is notified of the
proxy by letter or telegram prior to the vote on the item or
items to which the proxy applies.

4,3,4 Poil Votes. Working Interest Owrners may vote on and

decide, by letter or telegram any matter submitted in writing
to Working Interest Owners, if no meeting is requested, as
provided in Section 4.2, within seven (7) days after the pro-
posal is sent to Working Interest Owners. Unit Operator will
give prompt notice of the results of the voting to all Working
Interest Owners,
ARTICLE V
INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS

5.1 Reservation of Rights., Working Interest Owners severally

reserve to themselves all their rights, except as otherwise provided
in this agreement and the Unit Agreement.

5.2 Specific Rights, Each Working Interest Owner shall have,

among others, the following specific rights:

5:451 Access to Unit Area. Access to the Unit Area at all

reasonable times to inspect Unit Operations, all wells, and the
records and data pertaining thereto.

upon written request, copies of all reports to any governmental
agency, reports of crude oil rums and stocks, inventory reports,
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and all other information pertaining to Unit Operations. The
cost of gathering and furnishing information not ordinarily fur-
nished by Unit Operator to all Working Interest Owners shall be
charged to the Working Interest Owner who requests the information,
ARTICLE VI
UNIT OPERATOR

6.1 Initial Unit Operator. J. R, Cone is hereby designate! &s

Unit Operatcr.

Working Inrerest Owners may remove Unit Operator at any time by the
affirmative vote of.at least seventy five percent (75%) of the voting
interest remaining after excluding the voting inrerest of Unit Operator.
A Unit Operator that resigns or is removed shail not be released from
its obligations hereunder for a period cf three {3) months after the
resignation or discharge, unless a successor Ur> - Operator has taken
over Unit Operaticns prior to the expiration of such period.

6.3 Selection of Successor, Upon the resignation or removal of a

Unit Operator, a successor Unit Operator shall be selected by Working
Interest Owners, If the Unit Operator that is removed votes only to
succeed itself, the successor Unit Operator may be selected by the
affirmative vote of at least seventy five percent {75%) of the voting
interest remaining after excluding the voting interest of the Unit
Operator that was removed.
ARTICLE VII
AUTHORITIES AND DUTIES OF UNIT OPERATOR

7.1 Exclusive Right to Operate Unit, Subject to the provision of

this agreement and to instructions from Working Interest Owners, Unit
Operator shall have the exclusive right and be obligated to conduct
Unit Operations.

7.7 Workmanlike Conduct. Unit Operator shall conduct Unit Opera-

tions in a good and workmanlike manner as would a prudent operator
under the same or similar circumstances. Unit Operatcr shall freely
consult with Working Interest Owners and keep them informed of all
matters which Unit Operator, in the exercise of its best judgment,
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considers important., Unit Operator shall not be liable to Working
Interest Owners for damages, unless such damages result from its gross
negligence or willful misconduct.

7.5 Liens and Encumbrances. Unit Operator shall endeavor to keep

the lands and leases in the Unit Area free from all liens and encum-
brances occasioned by Unit Operations, except the lien of Unit Operator
granted hereunder.

“.4 Lmployees. The number of employees used by Unit Operator in
conducting Unit Operations, their selection, hours of labor, and
compensation shall be determined by Unit Operator. Such employees
shall e the employees of Unit Operator.

7.5 Records. Unit Operator shail keep correct books; accounts,

and records of Unit Operatigns,

7.6 Reports to Working Interest Owners. Unit Operator shall fur-

nish to Working Interest Owners periodic report+ of Unit Operations,

7,7 Reports to Governmental Authorities. Unit Operator shall make

all reports to governmental authorities that it has the duty to make
as Unit Operator.

7.3 Engineering and Geological Information. Unit Operator shall

furnish to a Working Interest Owner, upon written request, a copy
of the log and other engineering and geological data pertaining to
wells drilled for Unit Operations.

7.9 Expenditures, Unit Operator is authorized to make single

expanditures not in excess of five thousand dollars ($5,000) without
prior approval of Working Interest Owners., If an emergency occurs,
Unit Operator may immediately make or incur such expenditures as in
1ts opinion are required to deal with the emergency. Unit Operator
shall report to Working Interest Owners, as promptly as possible, the
nature of the emergency and the action taken.

7,10 Wells Drilled by Unit Operator, All wells drilled by Unit

Operator shall be at the usual rates prevailing in the area. Unit
Operator may employ its own tools and equipment, but the charge there-
fore shall not exceed the prevailing rate in the area, and the work
shall be performed by Unit Operator under the same terms and conditions
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as are usual in the area in contracts of independent contractors
doing work of a similar nature.

7.11 Border Agreements. Subject to the approval of the appropriate

governmental authority or authorities, the Unit Operator, with the
approval of Working Interest Owners according to Paragraph‘4¢3@2_
herzof may enter into a border-protection agreement or agreements
with the Working Interest Owners of adjacent lands along the boundary
of the Unit Area with respect to the operations in the border area
for the maximum ultimate recovery, conservation purposes and proper
protection of the parties and interests.

ARTICLE VIII

TAXES

8.1 Ad_Valorem Taxes. Unit Operator shall make and file all

necessary ad valorem tax renditions and returns with the proper
taxing authorities covering all rea! and persoral property of each
Working Interest Owner used or held by Unit Operator in Unit Opera-
tions:. Unit Operator shall settle assessments arising therefrom,
All such ad valorem taxes shall be paid by Unit Operator and charged
to the joint account; provided that; if the interest of a Working
Interest Owner is subject to a separately assessed overriding royalty
interest, production payment, or other interest in excess of a one
eight (1/8) royalty, such Working Interest Owner shall be given credit
for the reduction in taxes paid resulting therefrom.

8.2 Other Taxes. Each Working Interest Owner shall pay or cause
to be paid all production, severance, gathering, and other taxes im-
posed upon or in respect of the production or handling of its share
of Unitized Substances.

ARTICLE IX
INSURANCE

9.1 Insurance, Unit Operator, with respect to Unit Operations,

shall do the following:
9.1.1 Comply with the Workmen's Compensation Law of the
State of New Mexico.
9.1,2 Carry Employer's Liability Insurance with a minimum
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coverage of twenty-five thousand dollars ($25,000) and other
insurance as required by the laws of the State of New Mexico.
9.1.3 Carry other insurance as set forth in Exhibit E.
ARTICLE X
WELLS AND LEASEHOLD EQUIPMENT

10.1 Personal Property Taken Over. Upon the Effective Date hereof,

Working Interest Owners shall deliver to Unit Operator the following:

located in the Unit Area and drilled to the Unitized Formation.,

10,1,2 Well and Lease Equipment. The casing and tubing in

each such well, the wellhead connections thereon, and all other
lease and operating equipment that is used in the operation of
such wells which Working Interest Owners determine is necessary
or desirable for conducting Unit Operations.

10.1.3 Records. A copy of all producrion and well records
that pertain to such wells,

10.2 Inventory and Evaluation of Personal Property. Working

Interest Owners shall; at Unit Expense, inventory all leasehold
personal property taken over by the Unit Operator. Upon approval of
said inventory by the Working Interest Owners a copy of said ap-
proved inventory shall be supplied to each Working Interest Owner

by the Unit Operator.

10.3 Ownership of Personal Property and Facilities. Title to all

lease and well equipment is reserved in the Working Interest Owners,
subject to use thereof by the Unit Operator in Unit Operations.
10,3.1 Title to all lease and well equipment delivered to

Unit Operator by Working Interest Owners on the effective date
hereof and reflected by the inventory of Personal Property is
reserved in the Working Interest Owners, subject to use thereof
by the Unit Operator in conduct of Unit Operations, Unit Opera-
tor shall keep such equipment in good repair, normal wear except-
ed, and shall charge the joint account for the expense of main-
tenance of the same. At such time that such lease and well
equipment deemed to be in excess of the requirements necessary
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for the conduct of Unit Operations; Unit Operator shall deliver
the same to the Working Interest Owner who contributed said
equipment for use in Unit Operations and reduce the Personal
Property Inventory accordingly.

10.3.2 Title to all lease and well equipment purchased
by the Unit Operator for Unit Operations shall be owned by the
Working Interest Owners in proportion to their respective per-
centages of participation in the unit,

ARTICLE XI
UNIT EXPENSE

11,1 Basis of Charge to Working Interest Owners., Unit Operator

initially shall pay all Unit Expense., Each Working Interest Owner
shall reimburse Unit Operator for its share of Unit Expense, Each
Working Interest Owner’s share of the cost of capital improvements
shall be 1ts Unit Percentage Participation. All charges, credits,
and accounting for Unit Expense shall be in accordance with Exhibit
D as of the date such cost are incurred,

11.2 Budgets. Before or as soon as practical after the effective
date hereof, Unit Operator shall prepare a budget of estimated Unit
Expense for the remainder of the calendar year, and, on or before the
first day of each October thereafter, shall prepare such a budget for
the ensuing calendar year. A budget shall set forth the estimated
Unit Expense by quarterly periods. Budgets shall be estimates only,
and shall be adjusted or corrected by Working Interest Owners and Unit
Operator whenever an adjustment or correction is proper. A copy of
each budget and adjusted budget shall promptly be furnished to each
Working Interest Owner.

11,3 Advance Billings. Unit Operator shall have the right to re-

quire Working Interest Owners to advance their respective shares of
estimated Unit Expense by submitting to Working Interest Owners, on
or before the 15th day of any month, an itemized estimate thereof

for the succeeding month, with a request for payment in advance,
Within thirty (30) days thereafter, each Working Interest Owner shall
pay to Unit Operator its share of such estimate. Adjustments between
estimated and actual Unit Expense shall be made by Unit Operator at
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the close of each calendar month, and the accounts of Working Interest
Owners shall be adjusted accordingly.

11.4 Commingling of Funds. No funds received by Unit Operator

under this agreement need be segregated or maintained by it as a
separate fund, but may be commingled with its own funds.

11.5 Lien of Unit Operator, Each Working Interest Owner grants

to Unit Operator a lien upon its 0Oil and Gas Rights in each Tract, its
share of Unitized Substances when produced, and its interest in all
Unit Equipment, as security for payment of its share of Unit Expense,
together with interest thereon at the rate of eight percent (8%)

per annum, Unit Operator shall have the right toc bring suit to en-
force collection of such indebtedness with or without seeking fore-
closure of the lien, In addition, upon default by any Working In-
terest Owner in the payment of 1ts share of Unit Expense, Unit
Operator shall have the right to coliect from the purchaser the pro-
ceeds from the sale of such Working Interest Owner's share of Unitized
Substances until the amount owed by such Working Interest Owner,

plus interest as aforesaid, has been paid. Each purchaser shall be
entitled to rely upon Unit Operator's written statement concerning

the amount of any default,

11.6 Uncommitted Royalty. Should an owner of a Royalty Interest

in any Tract fail to become a party to the Unit Agreement, and, as a
result thereof, the actual Royalty Interest payments with respect to
such Tract are more or less than the Royalty Interest payments computed
on the basis of the Unitized Substances that are allocated to such
tract under the Unit Agreement, the difference shall be borne by or
inure to the benefit of Working Interest Owners, in proportion to
their respective Unit participations in effect at the time such burden
or benefit due to uncommitted royalty as described herein, is in-
curred; however, the difference to be borne by or inure to the bene-
fit of Working Interest Owners shall not exceed an amount computed on
the basis the non signing royalty interest part of the difference
between the Unitized Substances allocated to the Tract and the
Unitized Substances produced from the Tract, Such adjustments shall

-11-



be made by charges and credits to the joint account,
ARTICLE XII
NON-UNITIZED FORMATIONS

12,1 Right to Operate, Any Working Interest Owner that now has or

hereafter acquires the right to drill for and produce oil, gas or
other minerals, from other than the Unitized Formation, shall have
the right to do so notwithstanding this agreement or the Unit Agree-
ment., In exercising the right, however, the Working Interest Owner
shall exercise reasonable precaution to prevent unreasonable inter-
ference with Unit Operations. No Working Interest Owner shall pro-
duce Unitized Substnaces through any well drilled or operated by it.
If any Working Interest Owner drills any well into or through the
Unitized “ormation, the Unitized Formation shall be protected in a
manner satisfactory to Working Interest Owners so that the production
of Unitized Substances will not adversely be affected.

12.1,1 Notwithstanding anything to the contrary contained
herein, the working interest owner owning a 40-acre proration
unit which is released in accordance with paragraph 5.3 of
the Unit Agreement shall nevertheless have the right to drill
for and produce oil; gas and other minerals from the unitized
formation as provided in paragraph 5.3.1 of the Unit Agreement.,

ARTICLE XIII
TITLES

13.1 Warranty and Indemnity, Each Working Interest Owner re-

presents and warrants that it is the owner of the respective working
interests set forth opposite its name in Exhibit C, and hereby agrees
to indemnify and hold harmless the other Working Interest Owners from
any loss due to failure, in whole or in part, of its title to any such
interest, except failure of title arising out of Unit Operations;
provided that, such indemnity shall be limited to an amount equal to
the net value that has been received from the sale or receipt of
Unitized Substances attributed to the interest as to which title
failed. Each failure of title will be deemed to be effective insofar
as this agreement 1s concerned, as of the first day of the calendar
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month in which such failure is finally determined, and there shall
be no retroactive adjustment of Unit Expense, or retroactive alloca-
tion of Unitized Substances or the proceeds therefrom, as a result
of title failure,

13,2 Failure Because of Unit Operations. The failure of title

to any Working Interest in any Tract be reason of Unit Operations,
including non=production from such Tract, shall not change the Unit
Participation of the Working Interest Owner whose title failed in
relation to the Unit Participations of the other Working Interest
Owners at the time of the title failure.
ARTICLE XIV
LIABILITY, CLAIMS, AND SUITS

14,1 Individual Liability, The duties,; obligations, and liabili-

ties of Working Interest Owners shall be several and not joint or
collective,; and nothing herein contained shall ever be construed
as creating a partnership of any kind, joint venture, association,
or trust among Working Interest Owners.

14.2 Settlements., Unit Operator may settle any single damage

claim or suit involving Unit Operations but not involving an ex-
penditure in excess of one thousand dollars ($1,000) provided the
payment is in complete settlement of such claim or suit. If the
amount required for settlement exceeds the above specified amount,
Working Interest Owners shall assume and take over the further hand-
ling of the claim or suit unless such authority is expressly delegated
to Unit Operator, All costs and expense of handling, settling or
otherwise discharging such claim or suit shall be an item of Unit
Expense, If a claim is made against any Working Interest Owners or
if any Working Interest Owner is sued on account of any matter aris-
ing from Unit Operations and over which such Working Interest Owner
individually has no control because of the rights given Working
Interest Owners and Unit Operator by this agreement and the Unit
Agreement , the Working Interest Owner shall immediately notify the
Unit Operator, and the claim or suit shall be treated as any other
claim or suit involving Unit Operations,
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ARTICLE XV
INTERNAL REVENUE PROVISION

15.1 Internal Revenue Provision., Each Working Interest Owner

hereby elects that it and the operations covered by this agreement
be excluded from the application of Subchapter K of Chapter 1 of
Sub-title A of the Internal Revenue Code of 1954, or such portion
thereof as the Secretary of the Treasury of the United State of his
delegate shall permit by election to be excluded therefrom, Unit
Operator is hereby authorized and directed to execute on behalf of
each Working Interest Owner such additional or further evidence of
the election as may be required by regulations issued under said
Subchapter K, Should the regulations require each party to execute
such further evidence, each Working Interest Owner agrees to execute
or join in the execution thereof. The election hereby made and the
other provisions of this paragraph shall apply :» like manner to
applicable state laws, regulations, and rulings now in effect or
hereafter enacted that have an effect similar to the federal pro-
vicions referred to herein.
ARTICLE XVI
NOTICES
16,1 Notices., All notices required hereunder shall be in
writing and shall be deemed to have been properly served when sent
by mail or telegram to the address of the representative of each
Working Interest Owner as furnished to Unit Operator in accordance
with Article 4,
ARTICLE XVII
WITHDRAWAL OF WORKING INTEREST OWNER

17.1 Withdrawal. A Working Interest Owner may withdraw from this

agreement by transferring, without warranty of title, either express
or implied, to the other Working Interest Owners who do not desire

to withdraw, all its 0il and Gas Rights together with its interest

in all Unit Equipment and in all wells used in Unit Operations. Such
transfer shall not relieve said Working Interest Owner from any ob-
ligation or liability incurred prior to the date of the delivery of
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the transfer, which delivery may be made to Unit Operator as Agent
fcr the transferees. The interest transferred shall be owned by
the transferees in proportion to their respective Unit Participations,
The transferees, in proportion to the respective interests so ac-
quired, shall pay transferor, for its interest in Unit Equipment,
the fair salvage value thereof as estimated and fixed by Working
Interest Owners, After the date of delivery of the transfer, ' he
withdrawing Working Interest Owner shalill be relieved from all further
obiigations and liability hereunder and under the Unit Agreement, and
the r.ghts of such Working Interest Owner hereunder and under the
Unit Agrecment shall cease insofar as they existed by virtue of the
interest transferred.
ART{CLE XVIIl
ABANDONMENT OF WELLS

1&.1 Rights of Former Owners. If Working "~rerest Owners decide

to abandon permanently any well wivhin the Unit Area prior to termina-
tion of the Unit Agreement, Unit Operator shall give written notice
thereof to the Working Interest Owners of the Tract on which the well
is located, and they shall have the option for a period of ninety
{90) days after the sending of such notice to notify Unit Operator
in writing of their election to take over and own the well., Within
ten {10) days after the Working Interest Owners of the tract have
notified Unit Operator of their eiection tc take over the well they
shall pay Unit Operator, for credit to the joint account, the amount
estimated by Working Interest Owners to be the net value of equipment
placed in and on the well by Unit Operator as a Unit Operation but
not for such equipment that was in and on such well on the effective
date hereof and so inventoried as personal property of the Working
Interest Owner and taken cver by Unit Operator on the effective date
hereof for use in Unit Operations. The Working Interest Owners of
the tract, by taking over the well, agree to seal off effectively
and protect the Unitized Formation, and upon abandonment to plug the
well in compliance with applicable laws and regulations.

18.2 Plugging. If the Working Interest Owners of a Tract do not
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elect tco take over a well located thereon which is proposed for abandon-
ment , Unit Operator shall plug and abandon the welil in compliance
with applicable laws and regulations.
ARTICLE XIX
EFFECTIVE DATE AND TERM

19.1 Effective Date, This agreement shall become effective on

the date and at the time that the Unit Agreement becomes effective,
the Unit Agreement remains in effect, and thereafter until (a) all
unit wells have been abandoned and plugged or turned over to Working
Interest Owners in accordance with Article 20, (b) all Unit Equip-
ment and real property acquired for the joint account have been dis-
posed of by Unit Operator in accordance with instruction of Working
Interest Owners, and (c) there has been a final accounting,
ARTICLE XX
ABANDONMENT OF OPERATIONS

20.1 Termination. Upon termination of the Unit Agreement, the

following will occurs

20.1,1 0il and Gas Rights. 01l and Gas Rights in and to each

separate Tract shall no longer be affected by this agreement,

and thereafter the parties shall be governed by the terms and
provision of the leases, contracts, and other instruments affect-
ing the separate Tracts,

20,1.2 Right to Operate. Working Interest Owners of any

Tract that desire to take over and continue to operate wells
located thereon may do so by paying Unit Operator, for credit
to the joint account, the net salvage value of equipment placed
in and on the wells to be taken over by Unit Operator as a Unit
Operation but not for any equipment remaining on the personal
property inventory taken as of the effective date hereof to
reflect equipment taken over by Unit Operator to be used in
Unit Operations but which.remained the personal property of the
Working Interest Owner, and by agreeing to plug properly each
well at such time as it is abandoned,
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20,1,3 Salvaging Wells. Unit Operator shall salvage as much

of the casing and equipment in or on wells not taken over by
Working Interest Owners of separate Tracts as can economically
and reasonably be salvaged, and shall cause the wells to be

plugged and abandoned properly.,
20,1.4 Cost of Salvaging. Working Interest Owners shall

share the cost of salvaging, liquidation or other distribution
of assets and properties purchased by Unit Operator for Unit
Operation in proportion to their respective Unit Percentage
Participation, The cost of salvaging, liquidation or other
distribution of assets inventoried as personal property of
individual Working Interest Owners shall be borne by the
individual owner.

ARTICLE XXI

EXECUTION

21,1 Original Counterpart, or Other Instrument. A party may

become a party to this agreement by signing the original of this
instrument, a counterpart thereof, or other instrument agreeing to
be bound by the provisions hereof. The signing of any such instrument
shall have the same effect as if all the parties had signed the
same instrument,
ARTICLE XXII
SUCCESSORS AND ASSIGNS

22.1 Successors and Assigns. The provisions hereof shall be co-

venants running with the lands, leases, and interests covered hereby,
and shall be binding upon and inure to the benefit of the respective
heirs, devisees, legal representatives, successors, and assigns of
the parties hereto.

IN WITNESS WHEREOF, The parties hereto have executed this agree-
ment on the dates opposite their respective signatures.

WORKING INTEREST OWNERS

DATE

Morris R, Antwell
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DATE
ATTEST:

By

Its

DATE

ATTEST:

By

Its

DATE ¢

DATE ;

DATE ¢
ATTEST ¢

By

Itsw

DATE:

DATE é:

DATE ¢

DATE ;

DATE ;

ATTEST:

By

Its

DATE:
ATTEST:

By

Its

DATI: ; B

THE ATLANTIC REFINING COMPANY

By

Its

CARPER DRILLING COMPANY, INC,

By

Its

H., E, Cone

J. R, Cone

DELHI-TAYLOR OIL CORPORATION

By

Its

J. H, Elder

Ben Hogan

Estate of Henry Holmes, Sr,

By

Henry Holmes, Jr.

JENNINGS DRILLING COMPANY

By

Its

KENWOOD OIL COMPANY

By

Its

Estate of George P. Livermore

By




Carroll Rosenbloom

DATE
"""""" W, B, Rushing
DATE: SCHERMERHORN OIL CORPORATION
ATTEST:
By By _
Its_ Its
DATE

M, S. Thompson
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STATE OF

County of

Before me, the undersigned, a Notary Public, in and for said
County and State, on this__ day of , 19 ,
personally appearvred - , to me known to be the identical
person who executed the within and foregoing instrument, and
acknowledged to me that he executed the same as his free and voluntary
act and deed for the uses and purposes therein set forth,

Given under my hand and seal of office the day and year last
above written,

My commission expires:

Notary Public

STATE OF

County of

Before me, the undersigned, a Notary Puhlic, in and for said
County and State, on this ~ day of ; 19 R
personally appeared T i , to me known to be the
identical person who executed the within and foregoing instrument,
and acknowledged to me that he executed the same as his free and

voluntary act and deed for the uses and purposes therein set forth.

Given under my hand and seal of office the day and year last
above written.

My commission expires:

Notary Public
STATE OF

County of

Before me, the undersigned, a Notary Public, in and for said
County and State, on this  day of 5, 19 )
personally appeared T B ;, to me known to be the
edentical person who executed the within and foregoing instrument,
and acknowledged to me that he executed the same as his free and
voluntary act and deed for the uses and purposes therein set forth,

Given under my hand and seal of office the day and year last
above written

My commission expires:

Notary PubTlic



STATE 0O
County of

Before me, the undersigned authority, on this day personally
appeared President of
known to me to be the person and officer whose name is subscribed to
the foregoing instrument, and acknowledged to me that the same was the
free act and deed of the said , a corporation, and
that he having been duly authorized by the Board of Directors of said
corporation, executed the same as his free and voluntary act and deed,
and as the free and voluntary act and deed of such corporation, for
the purposes and consideration therein expressed, and in the capacity
therein stated,

Given under my hand and seal of office at , this
the ~ day of sy AcDey, 19 o

My commission expires:

Notary Public

STATE OF
County of

Before me, the under51gned authority, on this day personally
appeared President of
known to me to be the person and officer whose name 1s subscribed to
the foregoing instrument, and acknowledged to me that the same was the
free act and deed of the said » & corporation,
and that he having been duly authorized by the Board of Directors of
said corporation, executed the same as his free and voluntary act and
deed, as the free and voluntary act and deed of such corporation, for
the purposes and consideration therein expressed, and in the capacity
therein stated.

Given under my hand and seal of office at R
this the _ day of y AcDo, 19 .

My commission expires:

Notary Public

STATE OF
County of
Before me, the undersigned, a Notary Public, in and for said
County and State, on this _day of , 19
personally appeared -~ , to me known to Ee the

identical person who executed the within and foregoing instrument,
and acknowledged to me that he executed the same as his free and
valuntary act and deed for the uses and purposes therein set forth,

Given under my hand and seal of office the day and year last
above written,

My commission expires:

Notary Public



EXHIBIT C
TO
UNIT OPERATING AGREEMENT

CONE JALMAT YATES POOL UNIT
Lea County, New Mexico
TRACT WORKING INTEREST OWNERSHIP AND
WORKING INTEREST OWNERS UNIT PARTICIPATION PERCENTAGE
December 27, 1962

Working Interest Owner Unit
Tract Percentage of Participation

No, Working Interest Owner Tract Ownership _Percentage
1 J. R, Cone 37,50000 12,29865
H, E. Cone 12,50000 4,09955

Est. of George P, Livermore 25,00000 8,19910

M, S. Thompson 25,00000 8,19910

Z Carper Drilling Co., Inc. 100,00000 5,60964
3 Carper Drilling Co., Inc. 100.,00000 6,38550
4 The Atlantic Refining Co. 100.00000 1,55572
5 Morris R. Antweil 50.00000 3,71623
Jennings Drilling Co. 50.00000 3,71623

6 Kenwood 0il Co. 37.50000 4,57796
Schermerhorn 0il Corp. 37.,50000 4,57796

W, B, Rushing 25,00000 3.05197

7 Kenwood 0il Co, 43,75000 6.03636
Schermerhorn 0il Corp., 43,75000 6,03636

W, B, Rushing 12,50000 1.72468

8 The Atlantic Refining Co. 100.00000 9,95427
9 Delhi-Taylor 0il Corp., 21.87500 1.61298
Ben Hogan 43,75000 3.22596
Carroll Rosenbloom 15,38100 1.13414

Est. of Henry Holmes, Sr, 5.12700 0,37805
Henry Holmes, Jr. 1.36700 0,10080

J. H. Elder 12,50000 0.,92170

10 Morris R, Antweil 50.00000 1,44355
Jennings Drilling Co. 50,00000 1,44354

'100,00000



EXHIBIT C Continued

SUMMARY
WORKING INTEREST OWNERS UNIT PARTICIPATION PERCENTAGE

December 27, 1962

Unit
Tract Participation

Working Interest Owner No., Percentage
Morris R, Antweil 5 3.71623
10 1,44355

The Atlantic Refining Co. 4 1.55572
8 9,95427

Carper Drilling Co. 2 5,60964
3 6.38550

H. E. Cone 1 4,09955
J. R. Cone 1 12.29865
Delhi-Taylor 0il Corp 9 1.61298
J. H, Elder 9 0,92170
Ben Hogan 9 5.22596
Est. of Henry Holmes, Sr, 9 0.37805
Henry Holmes, Jr. 9 0,10080
Jennings Drilling Co, 5 3,71623
10 1,44354

Kenwood 0il Co, 6 4,57796
7 6,03636

10761432

Est. of George P, Livermore 1 8,19910
Carroll Rosenbloom 9 1,13414
W. B. Rushing 6 5.05197
7 1.72468

Schermerhorn 0il Corp. 6 4,57796
7 6.03636

M. S, Thompson 1 8.19910
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EXHIBIT “p " PASO-T-1955-2

Attached to and made a part of _QOPERATING_AGREEMENT
____________ i for the

CONE _JALMAT YATES POOL UNIT
... Lea County, New Mexico

ACCOUNTING PROCEDURE

(UNIT AND JOINT LEASE OPERATIONS)

I. GENERAL PROVISIONS
Definitions
“Joint property” as herein used shall be construed to mean the subject arca covered by the agreement to which this "“Accounting Procedure” is at-
tached.
“Operator” as herein used shall be construed to mean the party designated to conduct the development and operation of the subject area for the
joint account of the parties hereto.

“Non-Operator” as herein used shall be construed to mean any onc or more of the non-operating parties.

Statements and Billings

Operator shall bill Non-Operator on or before the last day of each month for its proportionate share of costs and expenditures during the preced-
ing month. Such bills will be accompanied by statements, reflecting the total costs and charges as set forth under Subparagraph A ,,,,,,, below:
A. Statement in detail of all charges and credits to the joint account.
B. Statement of all charges and credits to the joint account, summarized by appropriate classifications indicative of the nature thereof.
C. Statements as follows:

(1) Detailed statement of material ordinarily considered controllable by operators of ol and gas properties;

(2) Statement of ordinary charges and credits to the joint account summarized by appropriate classifications indicative of the nature thereof;

and

(3) Detailed statement of any other charges and credits.

Payments by Non-Operator

Each party shali pay its proportion of all such bills within fifteen (15) davs after receipt thercof. If payment is not made within such time, the

unpaid balance shall bear interest at the rate of six per cent (6% ) per annum until paid.

Adjustments

Payment of any such bills shall not prejudice the right of Non-Operator to protest or question the correctness thereof. Subject to the exception
noted in Paragraph 5 of this section I, all statements rendered to Non-Operator by Operator during any calendar year shall conclusively be presumed
to be true and correct after twenty-four (24) months following the end of any such calendar year, unless within the said twenty-four (24) month
period Non-Operator takes written exception thereto and makes claim on Operator for adjustment. Failure on the part of Non-Operator to make
claim on Operator for adjustment wirhin such period shall establish the correctness thereof and preclude the filing of exceptions thereto or making
of claims for adjustment thercon. The provisions of this paragraph shall not prevent adjustments resulting from physical inventory of property as
provided for in Section VI, Inventories, hercof.

Audits

A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Operator’s zccounts and records
relating to the accounting hereunder for any calendar year within the twenty-four (24) month period following the end of such calendar year, pro-
vided, however, that Non-Operator must take written exception to and make claim upon the Operator for all discrepancies disclosed by said
audit within said twenty-four (24) month period. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable

effort to conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to the Operator.

II. DEVELOPMENT AND OPERATING CHARGES
Subject to limitations hereinafter prescribed, Operator shall charge the joint account with the following items:

Rentals and Royalties

Delay or other rentals, when such rentals are paid by Operator for the joint account; royaliies, when not paid directly to royalty owners by the
purchaser of the oil, gas, casinghead gas, or other products.

Labor

A. Salaries and wages of Operator’s employees directly engaged on the joint property in the development, maintenance, and operation thereof,
including salaries or wages paid to geologists and other employees who arc temporarily assigned to and directly employed on a drilling well.

B. Operator’s cost of holiday, vacation, sickness and disability benefits, and other customary allowances applicable to the salaries and wages charge-
able under Subparagraph 2 A and Paragraph 11 of this Section II. Costs under this Subparagraph 2 B may be charged on a “when and as
paid basis” or by ‘““percentage assessment” on the amount of salaries and wages chargeable under Subparagraph 2 A and Paragraph 11 of this
Section I If percentage assessment is used, the rate shall be based on the Operator’s cost experience.

C. Costs of expenditures or contributions made pursuant to assessments imposed by governmental authority which are applicable to Operator’s labor
cost of salaries and wages as provided under Subparagraphs 2 A, 2 B, and Paragraph 11 of this Section IL

Employee Benefits
Qperator’s current cost of established plans for employees’ group life insurance, hospitalization, pension, retirement, stock purchase, thrift, bonus,

and other benefit plans of a like nature, applicable to Operator’s labor cost, provided that the total of such charges shall not exceed ten per cent
(109} of Operator’s labor costs as provided in Subparagraphs A and B of Paragraph 2 of this Section Il and in Paragraph 11 of this Section II

Material

Material, equipment, and supplies purchased or furnished by Operator for use of the joint property. So far as it is reasonably practical and con-
sistent with efficient and economical operation, only such material shall be purchased for or transferred to the joint property as may be required for
immediate use; and the accumulation of surplus stocks shall be avoided.

Transportation

Transportation of employees, equipment, material, and supplies necessary for the development, maintenance, and operation of the joint property
subject to the following limitations:

A. 1 material is moved to the joint property from vendor’s or from the Operator’s warechouse or other properties, no charge shall be made to the

joint account for a distance greater than the distance from the nearest reliable supply store or railway receiving point where such material is
available, except by special agreement with Non-Operator.
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3.

4.

(4) Wells permanently shut down but on which plugging operations are deferred shall be dropped from the overhead schedule at the time the
shutdown is effected. When such wells are plugged, overhead shall be charged at the producing well rate during the time required for the
plugging operation.

(5! Wells being plugged back, drilled deeper, or converted to a source or input well shall be included in the overhead schedule the same as drill-
ing wells.

(6) Temporarily shut-down wells (other than by governmental regulatory body) which are not produced or worked upon for a period of a full
calendar month shall not be included in the overhead schedule; however, wells shut in by governmental regulatory body shall be included
in the overhead schedule only in the event the allowable production is transferred to other wells on the same property. In the event of a
unit allowable, all wells capable of producing will be counted in determining the overhead charge.

(7) Wells completed in dual or multiple horizons shall be considered as two wells in the producing overhead schedule.

(8) Lease salt water disposal wells shall not be included in the overhead schedule unless such wells are used in a secondary recovery program
on the joint property.

C. The above overhead schedule for producing wells shall be applied to the total number of wells operated under the Operating Agreement to which
this accounting procedure is attached, irrespective of individual leases.

D. Tt is specifically understood that the above overhead rates apply only to drilling and producing operations and are not intended to cover the
construction or operation of additional facilities such as, but not limited to, gasoline plants, compressor plants, repressuring projects, salt water
disposal facilities, and similar installations. If at any time any or all of these become necessary to the operation, a separate agreement will be
reached relative to an overhead charge and allocation of district expense.

E. The above specific overhead rates may be amended from time to time by agreement between Operator and Non-Operator if, in practice, they are

found to be insufficient or excessive,

Operator’s Fully Owned Warehouse Operating and Maintenance Expense
(Describe fully the agreed procedure to be followed by the Operator.)

Other Expenditures
Any expenditure, other than expenditures which are covered and dealt with by the foregoing provisions of this Section 1I, incurred by the Opera-

tor for the necessary and proper development, maintenance. and operation of the joint property.

HI. BASIS OF CHARGES TO JOINT ACCOUNT

Purchases

Material and equipment purchased and service procured shall be charged at price paid by Operator after deduction of all discounts actually received.

Material Furnished by Operator

Material required for operations shall be purchased for direct charge to joint account whenever practicable, except that Operator may furnish such
material from Operator’s stocks under the following conditions:
A. New Material (Condition “A”)

(1) New material transferred from Operator’s warehouse or other properties shall be priced f.o.b. the nearest reputable supply store or railway
receiving point, where such material is available, at current replacement cost of the same kind of material. This will include material such
as tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch (2”) and over, shall be priced on car-
Joad basis effective at date of transfer and f.o.b. railway receiving point nearest the joint account operation, regardless of quantity transferred.

(2) Other material shall be priced on basis of a reputable supply company’s preferential price list effective at date of transfer and f.o.b. the store
or railway recciving point nearest the joint account operation where such material is available.

(3) Cash discount shall not be allowed.

B. Used Material (Condition “B” and "C”)

(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning shall be classed as Condition “B" and
priced at seventy-five per cent (75%) of new price.

(2) Material which cannot be classified as Condition “B” bur which,
(a) After reconditioning will be further serviceable for original function as good secondhind material (Condition "B}, or
(b) Is serviceable for original function but substantially not suitable for reconditioning,
shall be classed as Condition “C" and priced at fifty per cent (505/) of new price.

(3) Material which cannot be classified as Condition “B” or Condition "C” shall be priced at 1 value commensurate with its use.

(4) Tanks, buildings, and other equipment involving erection costs shall be charged at applicable percentage of knocked-down new price.

Premium Prices

Whenever materials and equipment are not readily obtainable at the customary supply point and at prices specified in Paragraphs 1 and 2 of this
Section III because of national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may charge the
joint account for the required materials on the basis of the Operator’s direct cost and expense incurred in procuring such materials, in making it
suitable for use, and in moving it to the location, provided, however, that notice in writing is furnished to Non-Operator of the proposed charge prior
to billing the Non-Operator for the material and/or equipment acquired pursuant to this provision, whereupon Non-Operator shall have the right,
by so electing and notifying Operator within 10 days after receiving notice from the Operator, to furnish in kind, or in tonnage as the parties may
agree, a: the location, nearest railway receiving point, or Operator’s storage point within a comparable distance, all or part of his share of material
and/or equipment suitable for use and acceptable to the Operator. Transportation costs on any such material furnished by Non-Operator, at any
point other than at the location, shall be borne by such Non-Operator. If, pursuant to the provisions of this paragraph, any Non-Operator furnishes
material and/or equipment in kind, the Operator shall make appropriate credits therefor to the account of said Non-Operator.

Warranty of Material Furnished by Operator

Operator does not warrant the material furnished beyond or back of the dealer’s or manufacturer’s guaranty; and in case of defective material, cred-
it shall not be passed until adjustment has been received by Operator from the manufacturers or their agents.

Operator’s Exclusively Owned Facilities

The following rates shall apply to service rendered to the joint account by facilities owned exclusively by Operator:
A. Water, fuel, power, compressor and other auxiliary services at rates commensurate with cost of providing and furnishing such service to the

joini account but not exceeding rates currently prevailing in the field where the joint property is located.

—3—
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EXHIBIT E
TO
UNIT OPERATING AGREEMENT

CONE JALMAT YATES POOL UNIT
Lea County, New Mexico

December 27, 1962

In addition to the insurance coverage set out in Article 9,
hereof, Operator shall carry the following insurance for the
benefit and protection of the joint account:

(1) Comprehensive General Public Liability Insurance with
limits, (1) as to Bodily Injury of not less than one
hundred thousand dollars ($100,000,00) for each person
and not less than three hundred thousand dollars ($300,000,00)
for each accident, and (2) as to Property Damage of not
less than one hundred thousand dollars ($100,000,00) for
each accident,

(2) Automobile Public Liability Insurance with limits, (1)
as to Bodily Injury of not less than one hundred thousand
dollars ($100,000,00) for each person and not less than
three hundred thousand dollars (§300,000.00) for each
accident, and (2) as to property damage of not less than
one hundred thousand dollars ($100,000.00) for each
accident,

The premiums for all such insurance shall be charged to the joint
account, except that in respect of Operator's fully owned automotive
equipment used in connection with the joint operations, applicable
shall not be charged to the joint account, It is understood and
agreed that Operator shall not carry insurance covering loss by
fire, windstorm, explosion, or tornado or any other insurance for
the joint account except as may be decided by the parties hereto
according to the requirements of Paragraph 4.3 hereof,



UNIT AGREEMENT
CONE JALMAT YATES POOL UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the first day of November
1962, by the parties who have signed the original of this instrument,
a counterpart thereof, or other instrument agreeing to be bound by
the provisions hereof;

WITNESSETH:

WHEREAS, In the interest of the public welfare and to promote
conservation and increase the ultimate recovery of oil, gas, and
associated minerals from the Jalmat Pool, in Lea County, State of
New Mexico, and to protect the rights of the owners of interest
therein, it is deemed necessary and desirable to enter into this
agreement to unitize the Oil and Gas Rights in and to the Unitized
Formation in order to conduct a secondary recovery, pressure main-
~tenance, or other recovery program as herein provided; and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec.l Chap. 162),
Laws of 1951, Chap. 7, Art, il Sec. 41 N.M, Statutes 1953 Annotated)
to consent to or approve this agreement on behalf of the State of
New Mexico, insofar as it covers and includes lands and mineral
interest of the State of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State of New
Mexico is authorized by law (Chap. 72, Laws of 1935, as amended by
Chap., 193, Laws of 1937, Chap. 166, Laws of 1941, and Chap. 168,
Laws of 1949) to approve this agreement and the conservation pro-
visions hereof;

NOW, THEREFORE, In consideration of the premises - and of the
mutual agreements herein contained, it is agreed as follows:

ARTICLE I
DEFINITIONS

As used in this agreement, the terms herein contained shall

have the following meaning:

- 1,1 Unit Area means the lands described by Tracts in Exhibit B



and shown on Exhibit A as to which this agreement becomes effective
or to which it may be extended as herein provided,

1,2 Unitized Formation means that subsurface portion of the

Unit Area commonly known or described as follows: The Yates Sand
Formation encountered in the drilling of the J. R, Cone, et, al.-
Nix State No., 3 Well between the depths of Three Thousand Seven
Hundred Twenty (3,720) feet KB and Three Thousand Nine Hundred
Fifty (3,950) feet KB as shown by the Gamma Ray-Neutron Log of
said well, which well is located One Thousand Nine Hundred Eighty
(1,980) feet from the south and west lines of Section 13, Township
22 South, Range 35 East, Leas County, New Mexico.,

1.3 Unitized Substances means all oil, gas, gaseous substances,

sulphur contained in gas, condensate, distillate, and all associated
and constituent liquid or liquefiable hydrocarbons within or pro-
duced from the Unitized Formation.

1.4 Workiqgﬁlnterest means an interest in Unitized Substances

by virtue of a lease, operating agreement, fee title, or otherwise,
including a carried interest, which interest is chargeable with

and obligated to pay or bear, either in cash or out of production
or otherwise, all or a portion of the cost of drilling, developing,
producing, and operating the Unitized Formation., Any interest in
Unitized Substances which is a Working Interest as of the date the
owner thereof executed or ratifies this Agreement whall thereafter
be treated as a Working Interest for all purposes of this Agreement.

1.5 Royalty Interest means a right to or interest in any portion

of the Unitized Substances or proceeds thereof other than a Working
Interest.,

1.6 Royalty Owner means a party hereto who owns a Royalty Interest,

1.7 Working Interest Owner means a party hereto who owns a
Working Interest. The owner of oil and gas rights that are free of
lease or other instrument conveying the Working Interest to another
shall be regarded as a Working Interest Owner to the extent of
seven-eights (7/8) of his interest in Unitized Substances, and as
a Royalty Owner with respect to his remaining one-eighth (1/8)
interest therein,

1,8 Tract means each parcel of land described as such and
“2-



given a Tract number in Exhibit B.

1,9 Unit Operating Agreement means the agreement entitled

"Unit Operating Agreement; Cone Jalmat Yates Pool Unit, Lea
County, New Mexico", of the same effective date as the effec-
tive date of this agreement, and which is entered into by Working
Interest Owners.

1,10 Unit Operator means the Working Interest Owner designated

by Working Interest Owners under the Unit Operating Agreement to
perform the duties of Unit Operator as set forth in said Operating
Agreement to develop and operate the Unitized Formation, acting

as operator and not as a Working Interest Owner.

1,11 Tract Participation means the percentage shown on Exhibit

B for allocating Unitized Substances to a Tract under this agreement.

1.12 Unit Participation of each Working Interest Owner means

the sum of the percentages obtained by multiplying the Working
Interest of such Working Interest Owner in sach Tract by the
Tract Participation of such Tract.

1,13 Qutside Substances means all substances obtained from

any source other than the Unitized Formation and which are injected
into the Unitized Formation,

1,14 Participation Acres means the surface area, in acres,

of each Tract in the Unit Area derived by multiplying Forty (40)
acres by the total number of wells drilled into and completed in
the Unitized Formation and capable of producing Unitized Substances
on the Effective Date of this agreement. After the Effective Date
of this agreement all wells drilled by the Unit for the purpose

of serving as wells through which Outside Substances will be
injected into or Unitized Substances produced from the Unitized
Formation will also be included in the number of wells to be used
as the multiplier in determining Participation Acres.,

1.15 Effective Acres means the sum of the products derived

by multiplying Forty (40) acres for each regular forty acre pro-
ration Unit in a Tract that is included in the Unit Area by an

efficiency factor., The efficiency factor to be used as a multi-
plier in the determination of Effective Acres for a Tract shall

- 3=



be based on the location of a well completed in and capable

of producing Unitized Substances from the Unitized Formation, on
the effective date of this agreement, with respect to the geogra-
phic center of that regular forty (40) acre proration unit in which
said well is located. Thus as a well location within its regular
forty (40) acre proration unit is moved away from the center of the
forty acre square then its effective use for the purpose of recover-
ing Unitized Substances from the Unitized Formation under the
methods of secondary recovery, pressure maintenence or other re-
covery program anticipated under this agreement is reduced., The
efficiency factors to be used in the determination of Effective
Acres as defined above are set out in the following and expressed
as a function of the shortest distance between the well and the
corner of the forty (40) acre proration unit in which said well is
located that is nearest to the well.

Distance in feet from
the well to the corner

of the 40 acre proration Efficiency Effective
Unit nearest that well Factor Acres
More than 870 feet 1.00 40,0
775 to 870 feet 0.87 34,8
701 to 775 feet 0,81 32,4
616 to 701 feet 0,73 29,2
520 to 616 feet 0.65 26,0
Less than 520 feet 0,58 23.2

1,16 Cumulative Production means the total oil in barrels which

has been produced, saved and marketed from the Unitized Formation and
reported to the 0il Conservation Commission of the State of New Mexico
by Operators of the individual Tracts located within the Unit Area.

1,17 Production Rate for the Six (6) Months Prio to January,

1961 means the total oil produced from the Unitized Formation under
each Tract, saved and marketed during the six (6) months period
commencing at 7:00 AM on Jly 1, 1960 and ending at 7:00 AM on
January 1, 1961, as reported to the 0il Conservation Commission

of the State of New Mexico by Operators of the individual Tracts

located within the Unit Area,
.



1,18 0il and Gas Rights means the right to explore, develop,

and operate lands within the Unit Area for the production of Unit-
ized Substances, or to share in the production so obtained or the

proceeds thereof.

1,19 Unit Operations means all operations conducted by Working

Interest Owners or Unit Operator pursuant to this agreement and
the Unit Operating Agreement for or on account of the development

and operation of the Unitized Formation for the production of

Unitized Substances.

1.20 Unit Equipment means all personal property, lease and

well equipment, plants, and other facilities and equipment taken
over or otherwise acquired for the joint account for use in Unit
Operations.

1,21 Unit Expense means all cost, expense, or indebtedness
"l

incurred by Working Interest Owners or Unit Operator pursuant
to this agreement and the Unit Operating Agreement for or on
aécount of Unit Operations, |
1.22 Unless the context otherwise clearly indicates, words
used in the singular include the plural, the plural include the
singular, and the neuter gender include the masculine and the
feminine, |
ARTICLE II
EXHIBITS
2.1 Exhibits. Attached hereto are the following exhibits which
are incorporated herein by reference:
2,1.1 Exhibit A, which is a map that shows the bound-
ary lines of the Unit Area and the Tracts therein.
2,1,2 Exhibit B, which is a schedule that describes each
Tract in the Unit Area and shows its Tract Participation.

2.2 Reference to Exhibits. When reference herein is made to

an exhibit, the reference is to the Exhibit as originally attached
or, if revised, to the latest revision,

2.3 Exhibits Considered Correct, An exhibit shall be consider-

ed to be correct until revised as herein provided.

-5-



2,4 Correcting Errors, The shapes and descriptions of the

respective Tracts have been established by using the best information
available, If it subsequently appears that any Tract, because of
diverse royalty or working interest ownership on the effective

date hereof, should be divided into more than one Tract, or that
any mechanical miscalculation has been made, Unit Operator, with
the approval of Working Interest Owners and the Commissioner of
Public Lands for the State of New Mexico, may correct the mistake
by revising the exhibits to conform to the facts., The revision
shall not include a re-evaluation of engineering or geological
interpretations used in determining Tract Participation, Each such
revision of an exhibit shall be effective at 7:00 a.m., on the first
day of the calendar month next following the approval of said
revision by the Commissioner of Public Lands for the State of New
Mexico and the filing for record of the revised exhibit or on such
other date as may be determined by Working Interest Owners and set
forth in the revised exhibit.,

2.5 Filing Revised Exhibits. If an exhibit is revised pursuant

to this agreement, Unit Operator shall certify and file the revised
exhibit with the Commissioner of Public Lands of the State of New
Mexico and for record in the County or Counties in which this agree-
ment is filed.
ARTICLE III
CREATION AND EFFECT OF UNIT

3.1 0il and Gas Rights Unitized, Subject to the provisions

of this agreement,'all 0il and Gas Rights of Royalty Owners in and

to the lands described in Exhibit B, and all 0il and Gas Rights

of Working Interest Owners in and to said lands, are hereby unitized
insofar as the respective 0il and Gas Rights pertain to the Unitized
Formation, so that operations may be conducted as if the Unitized
Formation had been included in a single lease executed by all Royalty
Owners, as lessors, in favor of all Working Interest Owners, as
lessees, and as if the lease had been subject to all of the pro-

visions of this agreement.



3.2 Personal Property Excepted, All lease and well equipment,

materials, and other facilities heretofore or hereafter placed by
any of the Working Interest Owners on the lands covered hereby shall
be deemed to be and shall remain personal property belonging to

and may be removed by the Working Interest Owners. The rights and
interests herein as among Working Interest Owners ;re covered by

the Unit Operating Agreement.

3.3 Amendment of Leases and Other Agreementso The provisions

of the various leases, agreements, division and transfer orders,
or other instruments covering the respective Tracts or the pro-
duction therefrom are amended to the extent necessary to make
them conform to the provision of this agreement, but otherwise
shall remain in effect.

3.4 Continuation of Leases and Term Royalties, Unit Operations

conducted on any part of the Unit Area shall be considered with
respect to leases and term royalties as follows:

35,4,1 Operations, including drilling operations, conducted
with respect to the Unitized Formation on any part of the Unit
Area, or production from any part of the Unitized Formation,
except for the purpose of determining payments to Royalty Owners,
shall be considered as operations upon or production from each
Tract, and such operations or production shall continue in
effect each lease or term royalty interest as to all lands
covered thereby just as if such operations had been conducted
and a well had been drilled on and was producing from each Tract.

3.4.2 Any lease embracing lands of the State of New Mexico
which is made subject to this Agreement shall continue in force
beyond the term provided therein as to the lands committed hereto
until the termination hereof.,

3.4,3 Any lease embracing lands of the State of New Mexico
having only a portion of its land committed hereto, shall be seg-
regated as to the pbrtion committed and that portion not committed,
and the terms of such lease shall apply separately as to such
segregated portions commencing as of the effective date hereof,
Notwithstanding any of the provisions of this agreement to the

contrary, any lease embracing lands of the State of New Mexico
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having only a portion of its land committed hereto shall continue
in full force and effect beyond the term provided therein as

to all lands embraced in such lease (whether within or without
the Unit Area), (i) if, and for so long as Unitized Substances
are capable of being produced in paying quantities from some

part of the lands embraced in such lease committed to this agree-
ment, or (ii) if, and for so long as some parf of the lands em-
braced in such State lease are allocated Unitized Substances;

or (iii) if, at the expiration of the secondary term, the lessee
or the Unit Operator is then engaged in bonafide drilling or
reworking operations on some part of the lands embraced therein
and for so long as such operations are being diligently prosecuted,
and if they result in the production of Unitized Substances,

said lease shall continue in full force and effect as to all of
the lands embraced therein, as provided in (i) or (ii) above.

3.5 Titles Unaffected by Unitization. Mothing herein shall be

construed to result in the transfer of title to the 0Oil and Gas
Rights by any party hereto to any other party or to Unit Operator.
The intention is to provide for the cooperative development and
operation of the Tracts and for the sharing of Unitized Substances
as herein provided.

3.6 Injection Rights., Royalty Owners hereby grant unto Work-

ing Interest Owners the right to inject into the Unitized Formation
any substances in whatever amounts Working Interest Owners deem
expedient for Unit Operations, including the right to drill and
maintain injection wells on the Unit Area and to use producing or
abandoned oil or gas wells for such purposes.

3.7 Development Obligation. Nothing herein shall relieve

Working Interest Owners from the obligation to develop reasonably
as a whole the lands and leases committed hereto,
ARTICLE IV
PLAN OF OPERATION

4.1 Unit Operator Working Interest Owners are, as of the

effective date of this agreement, entering into the Unit Operating
Agreement, designating J. R. Cone as Unit Operator. Unit Operator

shall have the exclusive right to conduct Unit Operations. The

=R =



operations shall conform to the provisions of this agreement and
the Unit Operating Agreement, If there is any conflict between
such agreements, this agreement shall govern,

4,2 Operating Methods. To the end that the quantity of

Unitized Substances ultimately recoverable may be increased and
waste prevented, Working Interest Owners shall, with diligence
and in accordance with good engineering and production practices,
engage in methods of operation of the Unit Area which from time
to time will in their judgment be conducive to that end within
practicable economic limits, including water flooding operations
and such other pressure maintenance, repressuring and secondary
recovery operations as may be deemed by th&m to be necessary or
proper to achieve that end.

4.3 Change of Operating Methods. Nothing herein shall prevent

Working Interest Owners from discontinuing or changing in whole
or in part any method of operation which,; in their opinion, is no
longer in accord with good engineering or production practices.
Other methods of operation may be conducted or changes may be made
by Working Interest Owners from time to time if determined by them
to be feasible, necessary, or desirable to increase the ultimate
recovery of Unitized Substances.
ARTICLE V
TRACT PARTICIPATION

5.1 Tract Participation. The Tract Participation of each

Tract is shown in Exhibit B. Upon the effective date hereof, the
Tract Participation of each Tract shall be the Percentage Partici-
pation shown in Exhibit B for each Tract and shall remain so
until such time as a revised Exhibit B is prepared and approved by
the Commissioner of Public Lands for the State of New Mexico and
recorded with the County Clerk, Lea County, New Mexico as provided
in paragraphs 5.3, 9.3, 2.4, and 12.3 of this agreement,
5.1.1 The Participation Percentages shown in Exhibit B
were determined in accordance with the following formula:
Tract Participation Percentage is equal to:

Tract Participation Acres
Unit Participation Acres X15
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Tract Effective Acres
X30
Unit Lifective Acres

Cumulative Tract Production to 7-1-60 X35
Cumulative -Unit Production to 7-1-60

Plus

Plus

Tract Production for (6) months

Pl Prior to January, 1961 %20
+US ORIt Production for 8iIx (6) menths

Prior to January, 1961

5,2 Relative Tract Participations, If the Unit Area is enlarged or reduced,

the revised Tract Participations of the Tracts remaining in the Unit Area and
which were within the Unit Area prior to the enlargement or reduction shall remain
in the same ratio one to another,

5.3 Drilling of New Wells, It is anticipated that after the effective date

of this agreement additional wells will be drilled to the Unitized Formation within
the Unit Area as a unit operation and at lccation within regular forty (40)acre
proration units upon which no well existed for the purpose of determining partici-
pation acres on the effective date of this agreement., Upon the effective
completion of such a well as a producer of unitzed substances or injection service
well through which outside substances may be injected into the unitized formation,
the participating acres attributable to such tract upon which such well was

drilled will be increased, for the purpose of determining Participation Percentage
for the Tracts then included in the Unit, in accordance with paragraph 1,14 hereof,
Upon the completion of such well Unit Operator shall redetermine Tract Participa-
tion Percentage for each Tract in the Unit Area using the increased participation
acres that result from the drilling of such well, but without alteration of any
other factor employed in the formula, as set out in paragraph 5.1 hereof, for
determination of Tract Participation Percentage, Upon such redetermination of Tract
Participation Percentage, Unit Operator shall revise Exhibit "B" in accordance.ﬁith
paragraphs 2.4 and 2,5 hereof to reflect such redetermined Participation Percentage
and submit such revised Exhibit "B" to the Commissioner of Public Lands of the
State of New Mexico for approval, The effective date of the so revised Exhibit "B"
reflecting the new Participation Percentages will be in accord with paragraph 2.4
hereto, From and after the effective date of the revised Exhibit "B", as provided
herein; all personal property and facilities taken over and otherwise acquired by
the Unit Operator shall be owned by the Working Interest Owners in accordance with
the terms of the Unit Operating Agreement, but there shall be no retroactive
allocation or adjustment of unit expense or of interest in the unitized substances
produced or proceeds therefrom, nor shall there be any adjustment of investment

by reason of such redetermination of the Tract Participation Percentages,
=10=



5,3.1 1f, after 18 months from the effective date of this agreement there
remains any regular forty (40) acre proration unit in the Unit Area.that does not
have a well drilled thereon to the unitized formation and which is therefore not
entitled to receive participation acre credit, as defined in paragraphs l.1l4% and
5.3 hereof, in determination of Tract Participation Percentage .then the. Working
Interest Owner of the Tract containing such undeveloped forty (40) acre proration
unit may request in writing that the Unit Operator, within 30 days of the receipt
of such request, propose to the Working Interest Owners that a well be drilled as
a unit operation to the unitized formation at a location within said undeveloped
forty (4C)acre proration unit, Unit Operator shall make such proposal for the
drilling of said well in writing to the Working Interest Owners, Unit Operators
prososal shall also notify the Working Interest Owners that the forty (40) acre
proration unit within which such well is to be located will be released from this
Unit Agreement thirty (30) days from the date of such written proposal for the
drilling of said well if that proposal fails to receive the approval of at least
three (3) Working Interest Owners owning seventy five percent (75%) of the working
interest Participation Percentage, In the event that Unit Operator fails to receive
the approval by Working Interest Owners as provided herein, of his proposal for the
drilling of such well on said undeveloped forty (40) acre proration unit then Unit
Operator shall revise Exhibits "A" and "B" hereto in accordance with paragraphs 2.4
and 2.5 hereof, by deleting therefrom the said undeveloped forty (4) acre proration
unit which failed to receive Working Interest Owner approval for the drilling of a
well thereon, Unit Operator will submit the so revised Exhibits "A" and "B" to the
Commissioner of Public Lands of the State of New Mexico for approval. Upon the
approval of the so revised Exhibits "A" and "B" by the Commissioner of Public Lands
of the State of New Mexico such undeveloped forty (40) acre proration unit shall be
released from this agreement and the Working Interest Owner of the Tract in which
such forty (40) acre proration unit is located may thereafter drill a well to the
unitized formation at his own cost, risk and expense and may produce, save and mar-
ket unitized substances from said forty (40) acre proration unit just as if said
forty (40) acre proration unit had never been subject to this agreement.

5;3,2 Nothing contained in paragraph 5.,3,1 hereto shall be construed to limit
the right of any Working Interest Owner at any time to make such proposals as he
may see fit to the Working Interest Owners regarding the drilling of wells or other
operating practices conducted in the unit nor shall it restrict the right of the
Working Interest Owner to have his proposal given due consideration by all other

Working Interest Owners,
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ARTICLE VI
ALLOCATION OF UNITIZED SUBSTANCES

6.1 Allocation to Tracts. All Unitized Substances produced

and saved shall be allocated to the several Tracts in accordance
with the respective Tract Participations effective during the period
that the Unitized Substances were produced. The amount of Unitized
Substances allocated to each Tract, regardless of whether it 1is

more or less than the actual production of Unitized Substances from
the well or wells, if any, on such Tract, shall be deemed for all
purposes to have been produced from such Tract.

6.2 Distribution Within Tracgsn The Unitized Substances allo-

cated to each Tract shall be distributed smong, or accounted for to
the parties entitled to share in the production from such Tract

in the same manner, in the same proportions; and upon the same con-
ditions as they would have participated and shared in the production
from such Tract, or in the proceeds thereof, had this agreement

not been entered into, and with the same legal effect. If any

0il and Gas Rights in a Tract hereafter become divided and owned

in severalty as to different parts of the Tract;, the owners of the
divided interests, in the absence of an agreemrnt providing for

a different division, shall share in the Unitized Substances
allocated to the Tract, or in the proceeds thereof, in proportion
to the surface acreage of their respective parts of the Tract,

6.3 Taking Unitized Substances in Kind., The Unitized Subst-

ances allocated to each Tract shall be delivered in kind to the
respective parties entitled thereto by virtue of the ownership of
0il and Gas Rights therein or by purchase from such owners, Such
parties shall have the right to construct, maintain; and operate
within the Unit Area all necessary facilities for that purpose,
provided that they are so constructed, maintained; and operated

as not to interfere with Unit Operations. Any extra expenditures
incurred by Unit Operator by reason of the delivery in kind of any
portion of the Unitized Substances shall be borne by the receiving
party. If a Royalty Owner has the right to take in kind a share
of Unitized Substances and fails to do so, the Working Interest
Owner whose Working Interest is subject to such Royalty Interest
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shall be entitled to take in kind such share of the Unitized
Substances., Notwithstanding anything to the contrary contained herein,
the State of New Mexico shall be entitled to take in kind its share
of Unitized substances allocated to the respective leases committed
hereto, and in such case the Unit Operator shall make such deliver-
ies of such royalty in accordance with the terms of the respective.
leases,

6.4 Failure to Take in Kind. If any party fails to take in

kind or separately dispose of its share of Unitized Substances,
Unit Operator shall have the right, for the time being and subject
to revocation at will by the party owning the share, but not the
obligation, to purchase for its own account or sell to others such
share at not less than the average market price for all such sales
from the Unitized Formation ; provided that, all contracts of sale
by Unit Operator of any other party's share of Unitized Substances
shall be only for such reasonable periods of time as are consistent
with the minimum needs of the industry under the circumstances,

but in no event shall any such contract be for a period in excess
of one year, The proceeds of the Unitized Substances so disposed
of by Unit Operator shall be paid to the party entitled thereto,
The sale of Unitized Substances to which the State of New Mexico

is entitled but fails to take in kind shall be made in accordance
with the terms of the respective leases covering Lands of the State
of New Mexico which are committed hereto. If, under the provision
of this paragraph, Unit Operator contracts to sell in interstate
commerce any gas not taken in kind or separately disposed of by

the owning party, Unit Operator shall give such owning party ninety
(90) days notice of such sale.

6.5 Responsibility for Royalty Settlements. Any party re-

ceiving in kind or separately disposing of all or part of the Unit-
ized Substances allocated to any Tract or receiving the proceeds
therefrom shall be responsible for the payment thereof to the
persons entitled thereto, and shall indemnify all parties hereto,
including Unit Operator, against any liability for all royalties,
overriding royalties, production payments, and all other payments
chargeable against or payable out of such Unitized Substances or

the proceeds therefrom,
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6,6 Royalty on Outside Substances. If :ny Outside Substances,

consisting of natural gases, are injected into the Unitized Form-
ation, fifty percent (50%) of any like substances contained in
Unitized Substances subsequently produced and sold, or used for
other than operations hereunder, shall be deemed to be Outside
Substances until the aggregate of said fifty percent (50%) equals
the accumulated volume of such natural gases injected into the
Unitized Formation, If the Outside Substances injected be lique-
fied petroleum gases, or other liquid hydrocarbons, as distin-
guished from natural gases then, beginning one (1) year after
injection of such liquefied petroleum gases or other liquid hydro-
carbons is commenced, ten percent (10%) of all Unitized Substances
produced and sold from the Unitized Formation shall be deemed to
be Outside Substances until the aggregate value of said ten per-
cent (10%) equals the entire accumulated cost to the Working
Interest Owners of such liquefied petroleum gases or other liquid
hydrocarbons injected. No payments shall be due or payable to
Royalty Owners on any substance which is classified hereby as an
Outside Substance.
ARTICLE VII
PRODUCTION AS OF THE EFFECTIVE DATE

7.1 0il in Lease Tanks., Unit Operator shall gauge all lease

and other tanks within the Unit Area to ascertain the amount of
merchantable o0il produced from the Unitized Formation in such tanks,
above the pipe line connections, as of 7:00 A.M. on the effective
date hereof, The o0il that is a part'of the prior allowable of

the wells from which it was produced shall remain the property of
the parties entitled thereto the same as if the Unit had not been
formed. Any such oil not promptly removed may be sold by the Unit
Operator for the account of the parties entitled thereto, subject
to the payment of all royalties, overriding royalties, production
payments, and all other payments under the provisions of the app-
licable lease or other contracts. The oil that is in excess of the
prior allowable of the well from which it was produced shall be
regarded as Unitized Substances produced after the effective date

hereof,
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7.2 Overproduction., If, as of the effective date hereof, any

Tract is overproduced with respect to the allowable of the wells
on that Tract and the amount of overproduction has'been sold
or othérwise disposed of, such overproduétion shall be regarded
as a part of the Unitized Substances produced after the effective
date hereof an& shall be charged to such Tract as having been
delivered to the parties entitled to Unitized Substances
allocated to such Tract,
ARTICLE VIII
USE OR LOSS OF UNITIZED SUBSTANCES

8,1 Use of Unitized Substances., Working Interest Owners

may use as much of the Unitized Substances as they deem necessary
for Unit Operations,; including but not limited to the injection
thereof into the Unitized Formation.

8.2 Royalty Payments. No royalty, overriding royalty,

production, or other payments shall be payabie upon, or with
respect to, Unitized Substances used or consumed in Unit Opera-
tions, or which otherwise may be lost or consumed in the produc-
tion, handling, treating, transportation; or storing of Unitized
Substances.
ARTICLE IX
TRACTS TO BE INCLUDED IN UNIT

9,1 Qualification of Tracts. On and after the effective

date hereof and until the enlargement or reduction thereof, the
Unit Area shall be composed of the Tracts listed in Exhibit B,
as approved by the Land Commission of the State of New Mexico,
and that otherwise qualify as follows:

9.1.1 Each Tract as to which Working Interest Owners
owning one hundred percent (100%) of the Working Interest
have become parties to this agreement and as to which
Royalty Owners owning eighty five percent (85%) or more of
the Royalty Interest have become parties to this agreement,

9.1.2 Each Tract as to which Working Interest Owners

owning one hundred percent (100%) of the Working Interest have

become parties to this agreement, and as to which Royalty Owners

owning less than eighty five percent (85%) of the Royalty

Interest have become parties to this agreement. and as to



which (a) all Working Interest Owners .n such Tract have
joined in a request for the inclusion of such Tract in the
Unit Area, and as to which (b) eighty five percent (85%) of
the combined voting interests of Working Interest Owners
in all Tracts that meet the requirements of Section 9.1.1
have voted in favor of the inclusion of such Tract. For the
purpose of this Section 9.1.2, the voting interest of a
Working Interest Owner shall be equal to the ratio that
its Unit Percentage Participation attributable to Tracts
that qualify under Section 9.1.1 bears to the total Unit
Percentage Participation of all Working Interest Owners
attributable to all Tracts that qualify under Section 9.1.1,
9.1,3 Each Tract as to which Working Interest Owners
owning less than one hundred percent (100%) of the Working
Interest have become parties to this agreement, regardless
of the percentage of Royalty Interest therein that is
committed hereto; and as to which (a) the Working Interest
Owner who operates the Tract and all of the other Working
Interest Owners in such Tract who have become parties to this
agreement have joined in a request for inclusion of such
Tract in the Unit Area, and have executed and delivered an
indemnity agreement agreeing to indemnify and hold harmless
the other Working Interest Owners in the Unit Area, their
successors and assigns, against all claims and demands
that may be made by the owners of Working Interests in such
Tract who are not parties to this agreement, and which arise
out of the inclusion of the Tract in the Unit Area; and
as to which (b) eighty five percent (85%) of the combined
voting interest of Working Interest Owners in all Tracts
that meet the requirements of Section 9.1.1 and 9.1.2 have
voted in favor of the inclusion of such Tract and to accept
the indemnity agreement. For the purpose of this Section
9.1.3, the voting interest of each Working Interest Owner
shall be equal to the ratio that its Unit Percentage
Participation attributable to Tracts that qualify under
Section 9.1.1 and 9.1.2 bears to the total Unit Percentage

-16-



Participation of all Working Interest Owners attributable

to all Tracts that qualify under Section 9,1.,1 and 9.1.2,
Upon the sdach a Troci in i1ae Unit Area, the
Unit Participation that would have been attributed to the
nonsubscribing owners of the Working Interest in such Tract,
had they become parties to this agreement and the Unit )
Operating Agreement, shall be attributed to the Working
Interest Owners in such Tract who have become parties to
such agreements; in proportion to their respective Working

Interests in the Tract,

9,2 Subsequent Commitment of Interest to Unit., After the

effective date hereof, the commitment of any interest in any Tract
within the Unit Area shall be upon such terms as may be negotiated
by Working Interest Owners and the owner of such interest, and
approved by the Land Commission of the State of New Mexico,

9,3 Revision of Exhibits. If any of the Tracts in Exhibit

B fail to qualify for inclusion in the Unit Area on the ef-
fective date hereof Unit Operator shall recompute, using the
original basis of computation, the Tract Participation of each
of the qualifying Tracts and shall revise Exhibit '"A" and "B"
accordingly, to be effective as of the effective date hereof
yon approval hv the Tonmmissioner of Public Lands of the State
of New Mexico.

ARTICLE X

TITLES

10,1 Removal of Tract from Unit Area, If a Tract ceases to

have sufficient Working Interest Owners or Royalty Owners commit-
ed to this agreement to meet the conditions of Article IX because
of failure of title of any party hereto, such Tract shall be removed
from the Unit Area effective as of the first day of the calendar
month in which the failure of title is finally determined; however,
the Tract shall not be removed from the Unit Area if, within ninety
(90) days of the date of final determination of the failure of
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title, the Tract requalifies under a Sectio of Article IX,

10.2 Revision of Exhibits. If a Tract is removed from the

Unit Area because of the failure of title, Unit Operator, subject
to Section 5.2, shall recompute the Tract Participation of each

of the Tracts remaining in the Unit Area and shall revise Exhibits
"A" and "B" accordingly. The revised exhibits shall be effective
as of the first day of the calendar month in which such failure

of title is finally determined.

10.3 Working Interest Titles. If title to a Working Interest

fails, the rights and obligations of Working Interest Owners by
reason of the failure of title shall be governed by the Unit
Operating Agreement.,

10.4 Royalty Owner Titles. If title to a Royalty Interest

fails, but the Tract to which it relates is not removed from the
Unit Area, the party whose title failed shall not be entitled to
share hereunder with respect to such interest.

10,5 Production Where Title is in Dispute., If the title or

right of any party claiming the right to receive in kind all or
any portion of the Unitized Substances allocated to a Tract is in
dispute, Unit Operator at the discretion of Working Interest
Owners shall either:

(a) require that the party to whom such Unitized Sub-
stances are delivered or to whom the proceeds thereof are
paid, furnish security for the proper accounting therefor
to the rightful owner if the title or right of such party
fails in whole or in part, or

(b) withhold and market the portion of Unitized Sub-
stances with respect to which title or right is in dispute,
and impound the proceeds thereof until such time as the
title or right thereto is established by a final judgment
of a court of competent jurisdiction or otherwise to the
satisfaction of Working Interest Owners, whereupon the pro-
ceeds so impounded shall be paid to the party rightfully
entitled thereto,

ARTICLE XI
EASEMENTS OR USE OF SURFACE
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11.1 Grant of Easements. The parties hereto, to the extent
of their rights and interests, hereby grant to Working Interest

Owners the right to use as much of the surface of the land within
the Unit Area as may reasonably be necessary for Unit Operations;
provided that, nothing herein shall be construed as leasing or
otherwise conveying to Working Interest Owners a site for a water,
gas injection, processing or other plant, or camp site.

11.2 Use of Water. Working Interest Owners shall have free

use of water from the Unit Area for Unit Operations, except
water from any well, lake, pond, or irrigation ditch of a Royalty
Owner,

11,3 Surface Damages. Working Interest Owners shall pay the

owner for damages to growing crops, timber, fences, improvements,.
and structures on the Unit Area that result from Unit Operations,
"ARTICLE XII
ENLARGMENTS OF UNIT AREA

12,1 Enlargements of Unit Area. The Unit Area may be enlarged

to include acreage reasonably proved to be productive, upon such
terms as may be determined by Working Interest Owners and upon
approval by the Commissioner of Public Lands of the State of New
Mexico and the 0il Conservation Commission of the State of New
Mexico, including but not limited to, the following:

12,1, The acreage shall qualify under a Section of
Article IX,

12.1.2 The participation to be allocated to the acreage
shall be‘reasonable, fair, and based on all available in-
formation.

12,1,3 There shall be no retroactive allocation or ad-
justment of Unit Expense or of interests in the Unitized
Substances produced, or proceeds thereof; however, this
limitation shall not prevent an adjustment of investment by

Teason of the enlarement,

12,2 Determination of Tract Participation. Unit Operator,

subject to Section 5.2, shall determine the Tract Participation
of each Tract within the Unit Area as enlarged, and shall revise
Exhibits "A" and "B" accordingly.

#
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12,3 Effective Date, The effective date of any enlargement

of the Unit Area shall be 7:00 A.M, on the first day of the cal-
endar month following compliance with conditions for enlargement
as specified by Working Interest Owners and approval of the en-
largement by the Land Commissioner of the State of New Mexico
and other governmental authority, if required, and the filing for
reccrd of revised Exhibits"A" and "B".

ARTICLE XIII

CHANGE OF TITLE

13,1 Covenant Running With the Land. This agreement shall

extend to, be binding upon, and inure to the benefit of, the
respective heirs, devisees, legal representatives, successors,
and assigns of the parties hereto, and shall constitute a
covenant running with the lands, leases, and interests covered
hereby.

13.2 Notice of Transfer., Any coveyance of all or any part

of any interest owned by any party hereto with respect to any
Tract shall be made expressly subject to this agreement, No
change of title shall be binding on the Unit Operator, or upon
any party hereto other than the party so transferring, until the
first day of the calendar month next succeeding the date of
receipt by Unit Operator of a photocopy or a certified copy

of the recorded instrument evidencing such change in ownership.

13,3 Waiver of Rights to Partition.Each party hereto conven-

ants that, during the existence of this agreement, it will not
resort to any action to partition the Unit Area or the Unit Equip-
ment, and to that extent waives the benefits of all laws author-
izing such partition,
ARTICLE XIV
RELATIONSHIP OF PARTIES

14.1 No Partnership, The duties, obligations, and liabilities

of the parties hereto are intended to be several and not joint or
collective. This agreement is not intended to create, and shall
not be construed to create, an association or trust, or to impose
a partnership duty, obligation, or liability with regard to any
one or more of the parties hereto., Each party hereto shall be

individually responsible for its own obligations as herein provided,
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14,2 No Sharing of Market., This agreement 1s not intended

to provide, and shall not be construed to provide, directly or
indirectly, for any cooperative refining, joint sale; or
marketing of Unitized Substances;

14.3 Royalty Owners Free of Costs. This agreement is not

intended to impose, and shall not be construed to impose, upon
any Royalty Owner any obligation to pay for Unit Expense unless
such Royalty Owner is otherwise so obligated.

14.4 Information to Royalty Owners. Each Royalty Owner upon

written request therefor shall be entitled to all information in
possession of Unit Operator to which such Royalty Owner is entitled
by an existing agreement with any Working Interest Owner,
ARTICLE XV
LAWS AND REGULATIONS

15.1 Laws and Regulations. This agreement shall be subject

to the conservation laws of the State of New Mexico; to the
valid rules, regulations, and orders of the 0il Conservation
Commission of New Mexico; and to all other applicable federal,
state, and municipal laws, rules, regulations, and orders.
ARTICLE XVI
FORCE MAJEURE

16,1 Force Majeure. All obligations imposed by this

agreement on each party, except for the payment of money,
shall be suspended while compliance is prevented, in whole or
in part, by a strike, fire, war, civil disturbance, act of God;
by federal, state, or municipal laws; by any rule, regulation,
or order of a governmental agency; by inability to secure materials;
or by any other cause or causes beyond reasonable control of the
party. No party shall be required against its will to adjust or
settle any labor dispute, Neither this agreement nor any lease
or other instrument subject hereto shall be terminated by reason
of suspension of Unit Operations due to any one or more of the
causes set forth in this Article.

ARTICLE XVII

EFFECTIVE DATE

17.1 Effective Date., This agreement shall become binding
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upon each party as of the date such party signs the instrument by
which it becomes a party hereto, and unless sooner terminated

as provided in Section 17.2, shall become effective as to
qualified Tracts at the time and date of approval by the Land
Commission of the State of New Mexico and as determined by the
Working Interest Owners in all the qualified Tracts, and set forth
in a certificate filed for record by Unit Operator in Lea County,
New Mexico., The certificate shall also recite the percentage

of the Unit Area represented by the Tracts qualified under Article
IX, the book and page in which a counterpart of this agreement

has been recorded, and the case number and order number of the
order of approval by the Land Commissioner of the State of New
Mexico and other Governmental authority, if obtained., The certi-
ficate shall not be filed until after the following requirements
have been met:

17,1,1 Tracts comprising eighty five percent (85%) or
more of the Unit Area as shown on the original Exhibit B
have qualified under the provision of Article IX,

17,1.2 At least one counterpart of this agreement has
been filed for record by Unit Operator in Lea County, New
Mexico,

17.1,3 This agreement has been approved by the 0il
Conservation Commission of the State of New Mexico.,

17.1,4 This agreement has been approved by the Com-
missioner of Public Lands of the State of New Mexico.

17,2 Epso Facto Termination, If the requirements of Section

17,1 are not accomplished on or before July 1, 1963, this agree-
ment shall ipso facto terminate on that date (hereinafter called
"termination date'") and thereafter be of no further effect, unless
prior thereto Working Interest Owners owning a combined Unit
Percentage Participation of at least eighty five percent (85%)
have become parties to this agreement and have decided to extend
the termination date for a period not to exceed six (6) months,

I1f the termination date is so extended and the requirements of
Section 17,1 are not accomplished on or before the extended ter-
mination date, this agreement shall ipso facto terminate on the
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extended termination date and thereafter be of no further effect.
For the purpose of this section, Unit Participation shall be as
shown on the original Exhibit "C" attached to the Unit Operating
Agreement,
ARTICLE XVIII
TERM

18.1 Term. The term of this agreement shall be for the time
that Unitized Substances are produced in paying quantities and as
long thereafter as Unit Operations are conducted without a cessa-
tion for a period of time no longer than that provided in the res-
pective leases covering the lands committed hereto, unless sooner
terminated by Working Interest Owners in the manner herein provided.

18.2 Termination by Working Interest Owners. This agreement

may be terminated by Working Interest Owners having a combined
Unit Percentage Participation of at least eighty five percent
(85%) whenever such Working Interest Owners determine that Unit
Operations are no longer profitable or feasible.

18.3 Effect of Termination, Upon termination of this agree-

ment, the further development and operation of the Unitized Form-
ation as a Unit shall be abandoned; Unit Operations shall cease,
and thereafter the parties shall be governed by the provisions

of the leases and other instruments affecting the separate Tracts.

18.4 Salvaging Equipment Upon Termination. If not otherwise

granted by the leases or other instruments affecting each Tract
unitized under this agreement; Royalty Owners hereby grant Working
Interest Owners a period of six (6) months after the date of
termination of this agreement within which to salvage and remove
Unit equipment,

ARTICLE XIX

EXECUTION

19,1 Original, Counterpart, or Other Instrument, A person

may become a party to this agreement by signing the original of
this instrument, a counterpart thereof, or other instrument agree-
ing to be bound by the provisions hereof. The signing of any

such instrument shall have the same effect as if all the parties
had signed the same instrument,
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19.2 Joinder in Dual Capacity. Execution as herein provided

by any party as either a Working Interest Owner or a Royalty Owner
shall commit all interests that may be owned or controllec by
such party.

ARTICLE XX

GENERAL

20,1 Amendments Affecting Working Interest Owners. Amendments

hereto relating wholly to Working Interest Owners may be made if
signed by all Working Interest Owners.

20,2 Action by Working Interest Owners, Any action or approval

required by Working Interest Owners hereunder shall be in accordance
with the provision of the Unit Operating Agreement and the approval
by the Land Commissioner of the State of New Mexico as provided
herein,

20,3 Lien of Unit Operator. Unit Operator shall have a lien

upon the interests of Working Interest Owners in the Unit Area
to the extent provided in the Unit Operating Agreemehtc
IN WITNESS WHEREOF, The parties hereto have executed this

agreement on the dates opposite their respective sighaturesa

WORKING INTEREST OWNERS

DATE ¢
Morris R, Antweil
DATE THE ATLANTIC REFINING COMPANY
ATTEST:
By By oo
Its Its.
DATE CARPER DRILLING COMPANY, INC,
ATTEST:
By By
Its Its
DATE :

H. E, Cone
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DATE:

DATE:

ATTEST:

By

Its

DATE:

DATE:

J. R, Cone

DELHI-TAYLOR OIL CORPORATION

By

Its

J. H, Elder

DATE:

DATE

DATE:

ATTEST:

By

Its

DATE:

ATTEST:

By

Its

DATE:

DATE

DATE:

DATE:

ATTEST:

By

Its

DATE:

Ben Hogan

Estate of Henry Holmes, Sr,

By

Henry Holmes, JT,

JENNINGS DRILLING COMPANY

By

Its

KENWOOD OIL COMPANY

By

Its

Estate of George P. Livermore

By

Carroll Rosenbloom

W, B, Rushing
SCHERMERHORN OIL CORPORATION

By

Its

M, 5, Thompson



ROYALTY OWNERS

DATE ¢
RalIph Nix & Frances Nix
DATE ¢
George T. Able
DATE ¢ ALBUQUERQUE NAT'L BANK, EXEC.,
Est. of Ellis A. § Virginia Hall
ATTEST:
By By
Its Its
DATE ;
Robert E. Boling
DATE
L. A. Crancer
DATE ¢
Morris Mizel
DATE :
Sam Mizel
DATE ¢
0, H. Randel
DATE ¢ AMERADA PETROLEUM CORP,
ATTEST:
BY BY
Its Its
DATE :
C. E. Long
DATE ;
W. B. Rushing
DATE ¢ Yy
MiIdred P. Moore
DATE:

J. H. Moore



STATE OF

County of

Before me, the undersigned, a Notary Public, in and for said
County and State, on this day of , 19 ,
personally appeared , to me known to be the identical

person who executed the within and foregoing instrument, and
acknowledged to me that he executed the same as his free and voluntary
act and deed for the uses and purposes therein set forth,

Given under my hand and seal of office the day and year last
above written.

My commission expires:

Notary Public

STATE OF
County of

Before me, the undersigned, a Notary Public, in and for said
County and State, on this___ _day of o 19 R
personally appeared “" , to me known to be the

identical person who executed the within and foregoing instrument,
and acknowledged to me that he executed the same as his free and
voluntary act and deed for the uses and purposes therein set forth,

Given under my hand and seal of office the day and year last
above written,

My commission expires:

Notary Public

STATE OF
County of

Before me;, the undersigned, a Notary Public, in and for said
County and State, on this____ day of y 19 R
personally appeared "“ , to me known to be the

edentical person who executed the within and foregoing instrument,
and acknowledged to me that he executed the same as his free and
voluntary act and deed for the uses and purposes therein set forth,

Given under my hand and seal of office the day and year last
above written

My commission expires:

Notary Public



STATE OF
County of

Before me, the undersigned authority, on this day personally
appeared President of
known to me to be the person ana otficer whose name is subscribed to
the foregoing instrument, and acknowledged to me that the same was the
free act and deed of the said , a corporation, and
that he having been duly authorized by the Board of Directors of said
corporation, executed the same as his free and voluntary act and deed,
and as the free and voluntary act and deed of such corporation, for
the purposes and consideration therein expressed, and in the capacity
therein stated.

Given under my hand and seal of office at y this
the . _ day of ’ A.Da' 19 o

My commission expires:

Notary Public

STATE OF
County of

Before me, the under51gned authority, on this day personally
appeared President of
known to me to be the person and officer whose name 1s subscribed to
the foregoing instrument, and acknowledged to me that the same was the
free act and deed of the said , a corporation,
and that he having been duly authorized by the Board of Directors of
said corporation, executed the same as his free and voluntary act and
deed, as the free and voluntary act and deed of such corporation, for
the purposes and consideration therein expressed, and in the capacity
therein stated,

Given under my hand and seal of office at ’
this the day of y AcD., 19 )

My commission expires:

Notary Public

STATE OF
County of

Before me, the undersigned, a Notary Public, in and for said
County and State, on this day of , 19 ,
personally appeared , to me known to be the

identical person who executed the within and foregoing instrument,
and acknowledged to me that he executed the same as his free and
voluntary act and deed for the uses and purposes therein set forth,

Given under my hand and seal of office the day and year last
above written.

My commission expires:

Notary Public
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JOINDER AGREEMENT

THIS AGREEMENT, made and entered into this % day of ;Zi?gg: ,
1967, by and between Morris R. Antweil, APCO 0Oil Corporation, Xtlantic
Richfield Company, Cities Service 0il Company, H. E. Cone, J. R. Cone,
Jennings Drilling Company, The Estate of Geo. P. Livermore, Decegsed,

M. S. Thompson and Triple J Elevators, Inc., hereinafter collectively
called "First Parties,” and Alan J. Antweil, Continental 0il Company,
Ben Hogan, for the Account of W. W. LaMance, The Estate of Henry Homes,
Jr., Deceased, The Estate of Henry Homes, Sr., Deceased, W. W. LaMance,
Carrol Rosenbloom, Sheldon Petroleum Company, Tenneco 0Oil Company and
Joseph Van Vleck, III, hereinafter collectively called "Second Parties."

WITNESSETH, THAT:

WHEREAS, under date of November 1, 1962, certain of the parties
hereto made and entered into that certain Unit Agreement, Cone Jalmat
Yates Pool Unit, Lea County, New Mexico, covering and pertaining to
certain lands lying and situated in Township 22 South, Range 35 East,
N.M.P.M., Lea County, New Mexico; said Unit Agreement is hereinafter
called THE UNIT AGREEMENT; and

WHEREAS, under date of November 1, 1962, certain of the parties
hereto made and entered into that certain Unit Operating Agreement,
Cone Jalmat Yates Pool Unit, Lea County, New Mexico, covering and per-
taining to certain lands lying and situated in Township 22 South,
Range 35 East, N.M.P.M., Lea County, New Mexico; said Unit Operating
Agreement is hereinafter called THE UNIT OPERATING AGREEMENT; and

WHEREAS, J. R. Cone was designated as Unit Operator in THE UNIT
OPERATING AGREEMENT and is hereinafter referred to as THE UNIT OPERATOR:
and

WHEREAS, Second Parties are the owners or claim to own the work-
ing interests, as such term is defined in THE UNIT AGREEMENT, in and
to Tract No. 9 shown on Exhibit "A" and more particularly described
on Exhibit "B" attached hereto and made a part hereof for all purposes;
and

WHEREAS, Second Parties desire to commit their respective inter-
ests in the unitized Substances which may be produced from the Unitized
Formation underlying Tract No. 9 to THE UNIT AGREEMENT and to THE
UNIT OPERATING AGREEMENT under the terms and conditions set forth
hereinbelow.

NOW, THEREFORE, for and in consideration of the mutual covenants
and agreements hereinafter contained and for the benefits to be de-
rived therefrom, the parties hereto do hereby covenant, contract and
agree as follows:

I.

The definitions contained in THE UNIT AGREEMENT and in THE UNIT
OPERATING AGREEMENT are incorporated in this agreement by reference.

IT.

A. Promptly upon the execution hereof by all parties hereto,
each of the Second Parties agree to pay to THE UNIT OPERATOR their
respective shares of the total sum of Fourteen Thousand Four Hundred
Five and 04/100 Dollars ($14,405.04); said sum of money being Second



Parties' proportionate share of the cost of Unit Equipment presently
in, on and used in connection with Unit Operations. Each of the Sec-
ond Parties' respective share of said sum shall be equal to such par-
ty's Working Interest Ownership Percentage of Tract No. 9 as more par-
ticularly shown on the attached Exhibit "B."

B. THE UNIT OPERATOR shall distribute said Fourteen Thousand
Four Hundred Five and 04/100 Dollars ($14,405.04) to each of the First
Parties in accordance with the First Parties respective percentage of
ownership in the Unit Area immediately prior to the effective date
hereof. None of the Second Parties shall be obligated, in any manner,
to ascertain that THE UNIT OPERATOR makes the distribution provided
for in this Paragraph B.

C. From and after the effective date hereof and upon payment
in full of said Fourteen Thousand Four Hundred Five and 04/100 Dol-
lars ($14,405.04) to THE UNIT OPERATOR, all Unit Equipment now on the
Unit Area and/or used in connection with Unit Operations shall be
owned in the proportions set forth on the Ownership Schedule which
is attached hereto marked Exhibit "C" and made a part hereof. All
words of grant and conveyance necessary to accomplish such ownership
are hereby supplied.

IIT.

A. As soon as possible after the execution hereof by all parties
hereto, Tenneco Oil Company shall, for the account and at the sole
risk, cost and expense of Second Parties, do the following:

1. Re-enter that certain well known as the Amerada
State "B" Well No. 4 located nine hundred ninety
feet (990') from the South line and one thousand
six hundred fifty feet (1,650') from the East
line of Section 25, Township 22 South, Range 35
East, N.M.P.M., Lea County, New Mexico, and clean
out said well to a total depth of three thousand
eight hundred eighty-eight feet (3,888') as mea-
sured from the derrick floor elevation of three
thousand five hundred sixty-five feet (3,565')
and

2. Run in said well and cement good 5-1/2 inch, 14
pound J-55 casing with Casing Kote on the bottom
three hundred feet (300') of said casing, and

3. Perforate the third Yates Sand (as identified on
Schlumberger's Gamma Ray-Microlaterolog run in
the above mentioned Amerada State "B" No. 4 Well
on July 26, 1957) with one 3/8 inch jet shot per
foot from the depth of three thousand seven hun-
dred seventy feet (3,770') to the depth of three
thousand seven hundred eighty-eight feet (3,788'),
and

4. Provide three thousand eight hundred feet (3,800')
of new 2-3/8 inch EUE J-55 tubing laid down on the
location of the above mentioned well, and

5. Upon completion of said operations, turn said well
over to THE UNIT OPERATOR.

B. From and after the time that Tenneco 0il Company turns the
above mentioned well over to THE UNIT OPERATOR, said well, and all
material and equipment therein, thereon or used in connection there-
with, together with the above mentioned tubing, shall be owned, main-
tained and operated by the parties hereto in accordance with THE



UNIT AGREEMENT and THE UNIT OPERATING AGREEMENT, as hereby amended.
1v.

A. Each of the Second Parties acknowledges receipt of a copy
of THE UNIT AGREEMENT and THE UNIT OPERATING AGREEMENT,

B. Each of the Second Parties represents that it or he is a
Working Interest Owner in Tract No. 9 and does hereby agree that
Tract No. 9, as such Tract qualifies for inclusion within the Unit
Area as provided in THE UNIT AGREEMENT, will become a part of the
Unit Area by enlargement thereof. The Unit Area, subject to the
qualification of Tract No. 9 as hereinabove provided, is deemed
to be those lands shown as Tracts 1 through 10, inclusive, on Ex-
hibit "A" attached hereto and more particularly described in Ex-
hibit "B" attached hereto.

C. The parties hereto do hereby agree that the Tract Parti-
cipations shown on Exhibit "B" are the Tract Participations appli-
cable from and after the effective date hereof until revised as
provided in THE UNIT AGREEMENT and THE UNIT OPERATING AGREEMENT.

The parties hereto do hereby agree that the ownership interest within
the Unit Area, including but not limited to, all Unit Equipment and
Unitized Substances, shall be as set forth on the ownership Schedule
attached hereto as Exhibit "CU"

D. Each of the Second Parties does hereby commit its respective
interest in the Unitized Substances producible from Tract No. 9 to
THE UNIT AGREEMENT and to THE UNIT OPERATING AGREEMENT as hereby
amended.

E. All of the parties hereto do hereby adopt, ratify and con-
firm THE UNIT AGREEMENT and THE UNIT OPERATING AGREEMENT as hereby
amended.

V-

This agreement shall become effective upon the execution hereof
by all parties hereto and upon the qualification of Tract No. 9 as
provided in Article IX of THE UNIT AGREEMENT and upon securing the
requisite approval or approvals by the Commissioner of Public Lands
of the State of New Mexico as provided in THE UNIT AGREEMENT and
THE UNIT OPERATING AGREEMENT.

VI,

A party may become a party to this agreement by signing the
original of this agreement, a counterpart thereof or other instru-
ment agreeing to be bound by the provisions hereof. The signing of
any such instrument shall have the same effect as if all the parties
had signed one and the same instrument.

IN WITNESS WHEREOF, the parties hereto have executed this agree-

ment on the dates set opposite their respective signatures, but ef-
fective as hereinafter provided.

Date:

MORRIS R. ANTWEIL



ATTEST:

APCO OIL CORPORATION

By

Secretary
Date:
ATTEST: ATLANTIC RICHFIELD COMPANY
By
Secretary
Date:
ATTEST: CITIES SERVICE OIL COMPANY
By
Secretary
Date:
Date:
H. E. CONE
Date:
J. R. CONE
ATTEST: JENNINGS DRILLING COMPANY
By
Secretary
Date:
THE ESTATE OF GEO. P. LIVERMORE,
DECEASED
Date: By
Date:
M. S. THOMPSON
ATTEST: TRIPLE J ELEVATORS, INC.
By
Secretary
Date:

FIRST PARTIES



Date:

ALAN J. ANTWEIL

CONTINENTAL OIL COMPANY

Date: By

Attorney-in-Fact

THE ACCOUNT OF W. W. LaMANCE

Date: By
BEN HOGAN

THE ESTATE OF HENRY HOMES, JR.,
DECEASED

Date: By

THE ESTATE OF HENRY HOMES, SR.,
DECEASED

Date: ' By

Date:
W. W. LaMANCE

Date:
CARROL ROSENBLOOM

ATTEST: SHELDON PETROLEUM COMPANY
By

Secretary
tes SuBtAvIEOn

D1 wey
L AN

TENNECO OIL COMPANY

DIsSTRICT
ARADU

-7

Date: g;zlvke- 57/ 1/692577 By ;;%é:;?iiéiéz<f/‘

i:;;;/Agent and Attorney-in-Fact [, ot

—

Date:

JOSEPH VAN VLECK, III
SECOND PARTIES

-5 -



(CORPORATE)

STATE OF TEXAS X
ss
COUNTY OF _ MIDLAND X
The foregoing instrument was acknowledged before me this fQZﬁi
day of June » 1967, by _ I, P, Roach '
A -in= Of any
a corporation, on behalf of said corporation and 1n

the capacity and for the consideration therein stated.

JOY J. ALLISON <::;) ALdftk,/
200 WILCO BLDG. yary 511c in and for

MIDLAND, TEXAS 79701
NOTARY PUBLIC IN & FOR Midland County, _ Texas

MIDLAND COUNEY. TEZXAR
My commission expires June 1, 1969.
? (INDIVIDUAL)

STATE OF X
SS
COUNTY OF X

The foregoing instrument was acknowledged before me this
day of , 1967, by .

Notary Public in and for

County,
' (FIDUCIARY)
STATE OF X
Ss
COUNTY OF X
The foregoing instrument was acknowledged before me this

day of , 1967, by ,
as on behalf of The Estate of

, Deceased.

Notary Public in and for

County,
(CORPORATE)

STATE OF X

ss
COUNTY OF X

The foregoing instrument was acknowledged before me this

day of , 1967, by ,
) of
a corporation, on behalf of said corporation and 1n

the capacity and for the consideration therein stated.

Notary Public in and for
County,
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~ ILLEGIBLE

APCC: " IL CORPORATIMN

By

ATLANTIC RIUCHFILELL

oy A \J—‘_J%LL <

Ao e B - re’

CITIES SERVICE OIL COMPANY

By

H, E. CONE T

JROCONE 0 T T T

JENNINGS DRILLING COMPANY

By

- e

THE ESTATE OF GEO. P. LIVEPMORE,
DECEASED

By

M. 3. THOMPSAN

TRIPLE J ELEVATORS, "NC|

S AWTTES



ATTEST: : APCO OIL CORPORATION
e N —_ By
“Secretary
Date: )
"TEST: ATLANTIC RICHFIELD COMPANY
e e By o —
“ecretary
ate: L
ATTEST: CITIES SERVICE OIL COMPANY
R . By —_
Secretary
LAt e .
vite s
T - . E. CONE T
wdt e : '
- T Y. R. CONE T
ATTE T . JENNINGS DRILLINC COMPANY
R —— : By e e .
Secretary .
[fate: o
THE ESTATE OF GEN, P. L VERMORE,
DECEASED
Ftal
Date: . fe By /’j:"‘"; U
- 7
“ete
o s T 1. & WMOPSAN
ATTEST : TRIPLE J ELEVATORS, 1.
—- BY o _
T Secretary
5! ~ R
FIR-T ¢

ILLEGIBLE




(X4

Date:

ALAN 3. XNWETYL ™

CONTINENTAL OIL COMPANY

Date: By

“Attorney-in-Fact

THE ACCOUNT OF W. W. LaMANCE

Date: By

BEN HOGAN B

P WOTNPI”OF HENRY HOMES, JR.,

By M}/"\‘M “6[?

Date:

THE ESTATE O ENRY HOMES, SR.,
DECEASED

Date: '

Date:

Date: . ,...f?_) b 1961

ATTEST: SHELDON PETROLEUM COMPANY

—_ By
Secretary
P prwreny |
L AT TR Y
Date: ae
L e 4

TENNECO OIL COMPANY

/j : .
Date: é‘ékll‘ 52 4 222;2

Date:

YOSEPR VAN IECK, TIY = ~
. SECOND PARTIES

ILLEGIBLE ~ -*-




o

i
X3
eF

ATYEETY APCO OIL CORPORATION
(8eal)
-] ) .
» 'Y—W___
Mar jorie Shipple Senior Vice Presideat
Date:
ATTEST: ATLANTIC RICHPIRLD copm
| By
“Secretary
Date:
ATTEST: CITIES SERVICE OIL COMPANY
oy
Secretary
Date:
Date:
N Y. CORr
Date:
Y. XK. O
ATTEST: JENNINGS DRILLING COMPANY
, Dy
Secretary
Date:
i1 ESYATT OF GRO. P. LIVERMORE,
Date: oy
Date:!
T, e
ATTEST: TRIPLE J BLEWATORS, INC.
, -
—Becretdly C
Date:

PIRST PARTIES

ILLEGIBLE

R

e W RN e



BYY

ATTEST:

»

“JSretary
Date:
ATTEST:
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Date:_
ATTEST:
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Date:
Date:
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ATTEST:
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Date:
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ATTEST:

Secretary
Date:
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APCO OIL CORPORATION

By

ATIANTIC RICHEPIELD COMPANY

By

CITIES SERVICE OIL COMPANY
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JENNINGS DRILLING COMPANY

By

THR ESTATE OF GEO. P. LIVERMORE,

TRIPLE J ELEVATORS, INC.

by

PIRST PAPTIES



_ Date:

Date:

Date:

Date:»“

Date: - ./ ¢ 7

Rate:

ATTEST:

Secretary

Date:
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Date:

ILLEGIBLE
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AR T XFINEYL

CONTINEWTAL OIL COMPANY

Attorney-In-Pact

THE ACCOUMT OF W. W. LaMANCE
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THE ESTATE OF HENRY HOMES, JR.,
* DEGRASED

by

TME ESTATE OF HENRY HOMES, SR.,
DBCEASED
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s ey @vepe
Surg i-«n
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ATTEST:

Tecretary
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MATTEST:

Tetretary
Date:
Date: L
Nate:
ATTEST:

Secretary
Date:
Date:
Date:
ATTEST:
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ILLEGIBLE

APCO QIL CORPORATION

By It

ATLARTIC RICHPIELD COMPAMY

by

CIPTIRS SERVICE OIL COMPANY

By

JENMINGS DRILLING COMPANY

oy

THE ESTATE OF @B®. P. LIVEANOMRE,
DECRASED

»

L M.

TRIPLE J BLAVATORS, INC.

";fécdcv}iilt;f
Presidemt

FIRST PARTIRS



ATTEST APCO O1L CORPORATION

By

T LR 4033 ' T

Dates__ ——
R we s JO APLANTIC RICEPIELD COMPANY
i e e A . —————— s - -t Ey....__.__-A - mn - —
T Secrvtary -
Date: .
aTiEen CITIES SERVICL OTL COMPANY
e - : oy
Becratary
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ETTENT: JEMNINGS DRILLYNC COMPANY .
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ﬂl! BETATE OF Nfc. P. LIVERMORE,
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Cate: _ By

Date:‘

ATTES 1 TRIPLE J NAEVATORS, INC.

Date: .

FIRST PARTIRS

ILLEGIBLE -.-




Date:

Date:

Date:

Date:

Date:

Date:

Date:

ATTEST:

yu

s -~

X T -_z.f
ecretary

~ 1

ate /ﬁ(c 2L /7’4/7

veter_ A 9. 1967

Date:

ILLEGIBLE

ALXN T, ANTWETL ™

CONTINENTAL OIL COMPANY

By

Attorney-in-Fact

THE ACCOUNT OF W. W. LaMANCE

By

BEN HOGAN

THE ESTATE OF HENRY HOMES, JR.,
DECEASED

By

THE ESTATE OF HENRY HOMES, SR.,
DECEASED

By

CARROL ROSENBLOOM

SHELDON PETROLEUM COMPANY

M/m/u‘

54)5"\, o

P e
~

’Q [RLYY TN
SUPLBv.g @

arz

O ey
l kL]

TENNECO OIL COMPANY

Nl E -
H

”4252/‘ie4r «”

gent and Attorney-In-Fact

Y53EPH VAN VLECK, 111

SECOND PARTIES



Date:

Date:

Date:

Date:

Date:

Date:

Date:

VATTEST:

Secretary

_Date:

| .
Date: (‘74{{7;‘( 7: /?é_Z

pate: . .. {0/
T

ALAN J. ANTWETIL

CONTINENTAL OIL COMPANY

By

"Attorney-in-Fact

THE ACCOUNT OF W. W. LaMANCE

By

BEN HOGAN

THE ESTATE OF HENRY HOMES, JR.,

DECEASED

By

THE ESTATE OF HENRY HOMES, SR.,

DECEASED

By

W. W. LaMANCE

CARROL ROSENBLOOM

SHELDON PETROLEUM COMPANY

By

TENNECO O1L COMPANY
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2

-
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-

By

poon
Bee -
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urTOvVIy in)
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y ent an
rd 9
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L
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JE’!FE VAN VLECK, 11T

SECOND PARTIES

ILLEGIBLE

L
Attorney-in-Fact




(CORPORATE)
STATF OF THXAS 1
: S8
COU TY OF  MIIANK I
The f-regoing instrument was acknowledged before me this _leﬁﬁ

ca. of - . ’ 1967, by I. P. Roach . ,
Abiii. A0 Oul Lol na

a corporat on, on of sa Ccorporation and‘Kn

the tapa"i‘y “and for the considcration thoroin stated.

JOY J ALLIBON
00 WTLC > MLDO.
MIDLANT) TrXAS MR
NOTARY PUBLIC 1% & POR
ML LAND COUNTY TTRAM

My Couanlsin. 0 Xpores June 1, 19w,
(INDIVIDUAL)
STATE oF ' - I
ss
COUNTY OF |
The foreqoinq instrument was acknowledged before me this
day of _ , 1967, by
"fiafarfiFﬁblic In"and for
County,
v (PIDUCIARY)
STATF OF I
‘ (7]
COUNTY OF 1 ‘
The fcregoing instrument was acknovlodqod before me this N
day of ., 1967, by _ ,
as on behalf of The Fatate of
. Deceased.

~“Rotary Public In and for
County,

(CORPORATE)

stats or [l Maleeo X
lf‘ ..
couwry or &,.,,“; X

(
LY . ;b €

Trey ere o F‘Q“‘" _ ta Wblic in and for ~

) W ’ i\_\;_g_:‘_Li,..,._COU”‘Y- lwm.q..u

ILLEGIBLE .




(CORPORATE)
STATE OF - (AS 1 )
_ ss
COUNTY OF  MIULAN, I |
The foregc.ng instrument was acknowledged before me this 4E/
day of  —— » 1967, by _ ., P, Roach ’
Ak B AL ey

of " .
a oorporation, on ge!lf’ ob ..Tﬁ corporation and in

-_innnux*u_#_r_ - .
the capacity an or the consideratior therein stated.

s &
JOY J ALLISON ’ s
o WAL DR - -—ﬁkﬁnlc in ard 7-r
vl 1rXAS T _Miilag,  County, )
TR - T N B OR ——mmdbls
M ULAN' COUNTY TEXAS
KR NN IR
‘ (INDIVIDUAL)
STATE .F ‘ 1
: ss
TOUNTY W g |

e e e ——————  — -

I‘c foregoing instrument was acknowledged before me this =~
da . 1967, by ARy .

S D d L. e e e e o e e e
ya —
ﬂotatgﬁiﬁbIIc Tn ana for
A:(, ¢ ‘ : County. -
(FIDUCIARY)
STATE JF ) 1
| ¥
ConTY F 1

"¢ frregoing instrument was ack "owledged hefore me this

<1, Of , 1967, by ’“

as T on behalf of e Estate of T
T ' , Deceased. -

‘"ﬂotar‘"ﬁﬁblic In and for
County,

(CORPORATL)
TATE OF X

e e e ———————

COUNTY e 1

The foregoing instrument was a snowledged Lefore me th s

da. of , 1967, by -,
) — e A . e e
s T corporatinn, or tehalf of sald corpcrati~-n and 1
the a1+ and ¥or the cons:deration therein stated.

" Notar; FuLlTC - L fTfor
‘r',J;t',

ILLEGIBLE i,




{(CORPORATE)
STATE OF po oIV | I

counTY OF _ KONAND X
T™he !ougoiu instrumest vas acknowledged before me this ﬁd‘_

day of . 1967 by _L P.Benek

&WI mmuiru and 15
t.ho capacity T the c..uontioa therein stated.

JOF J. MAION

M WHOD BMDO -
MIDLAND, TEEAS W
NOTARY PUBLIC W & FOR
MIDLAND COUNTY. TEXAD
My cosmission expires June 1, 1969.

¢ in a or
County, Taxaa

(INDIVIDUAL)

STATE OF Apw \#mL 4
8

COUNTY OF 4 )‘QCH X
2 4

The foregoing instrumseat was ashnowledged befgre me this _[

day of :‘LJ% o 1967, by C ) 24uile o e .
L 4 -,atv
7 manm L. TSR
Y PUBLIC, Seste of RowTulh 4“_‘_71“5__ Cmmty, Vi m-”
-:?:m Quishs Cotinly
Cert. Siud I Ne® York Coubl)

Torn Sapuren Mo ¥ 18

statz or _ Vi YORAK

ss
counry or Aftr Zog& 1

The for"ouq instrument wvas

day of o 1967, by
as {I ¢ L s é‘, on bchxt of

+ Deceased W X" /Na;vllo oﬂl//.

_(rchmr)

STATE OF
CouNTY OF
The foregoing uctr-ae was acknoviedged before me this
day of . 1’6‘7f by .,
, o - )

aetpacation, on baball of sall cevperation ol 1a

a
the capacity and Tor the coasideration therein stated.

~Wotary Fublic In and for

County,

ILLEGIBLE ..




The forugeing imstrwmsat was acknowledged before me this _Qd_

£ o Botongh ..
day of ___lmma .,'Y - .

W. "mmm
the ce ln' e!E &ad Tor the cemsideration therein stated. '

County, _Tema

PUBIC W & POR
MIBLAND COUNTY. TEEAS
My camission expires Jume 1, 1969.
_ (INDIVIDUAL)
STATE OF 1
(T
COUNTY OF |
The foregoing instrumest was ukmw before me this

~ Wétary Public im and for

County,
{PIDUCIARY)
STATE OF - X
R
couNTY OP : |
The foregoing instrumeat was acknowledged before me this

dly Of ) l”’p ’
as on bobalf otm

. Deceaned.

: mlic In and Tor

County,

B (CORPORATE)
STATE OPF OKLABONA |
couwry or OKLANONA X

!o.voug iastzunent wes b;chwwh‘qd bofm me this Tth

day of o 1967, )
) E:E i:?’; ?; of :
. m‘ Oﬂ. hd 4
the eapacity a or the consideration

., 3 -2-0&

ILLEGIBLE




 STATE OF _u '[

Wy Lot ra) BPAB 21T

&

-

(COPPORATR)

couwry or R, l

The foregeisg instrument wee ackaowledged before me this _m
A P R R— 19.6:5 bY __l.R.Bosch

.

corporation and Ia

C in a or

W comission expires June 1, 1969.

o o st Msza

COUNTY OF

' instrument was acknow me this
day of , 1967, by

(INDIVIDUAL)

Y n
u———-—- c“.ty'
: (PIDUCIARY)
STATE OF .
, e

coumry aF - 1

The foregoing instrumeit was acknswlefiged befors me this
‘day of s 3967, by .
as ——3s bohait of Ve B of

. +« Dotossed.

. County,
_ (CORPORATE )
STATE OF N | X
— se

couwTY OF ' |

The fogregoing tnctt\-nnt wvas .&-ulo‘go‘ before me this
day of _ . 1967, by T .
) o! ' o
-y — oa, 0 U8 ' 7Y vy
the capacity and Tor the censideratiea in goed.

Totary Yalile Is ond Y8z
- County, '

ILLEGIBLE




FR S
e g 2 » A

T LI

G0RPORATE )
STATE OF __ RS . |
COUNTY OF _ JUBANR l .
The fecegelng ianeru-l. was nck-anlodqod boto:o me this Jﬁiiﬁ;_
day of __ ey eoeemns ."’ ) _

~' N

tﬁmt the “t‘uation Ma

f/ve
- wnes Y na or
NOTARY -nu e ~loxaa
$DLAY ! CQUNTY
M/ comeisslcr expares June 1, 1969. ' (1NDIVIDUAL)

Admn, AR
STATE OF ‘!ﬂi‘ a1
.

COUNTY OF # " /\mot L6S 1
The foregoing inatrumsat was eshnevliedged before me this 7 4

P 1“7 .' u u, L‘”/ﬂﬂg-

RE NS 4 )
L e
| &g
L] kY J
‘--«M—-—
W swreigton sxpics Aol 2z, .
(PFIDUCIARY)

STATE OF . 8 '
COUNTY OF . |

The foreqoing iutm ecknend atiged bofor. me this
day of ’ ’ by '
as on ﬂllf ot e Yetate of '

. Deonased.
“="MREEy YuBIlc In and Yor
4 County,
(CORPORATE)
STATE OF . 1
; (1)

COUNTY OF __ |

The fovegoing tn-trmnnt was mmldﬂ before me this
day of ' 1’67 by v
)

"Serporati on, mums{on and T

tho capaclity and Tor the consideration therein stated.

~Wotary Publlc in and Fot

County,

ILLEGIBLE - ¢

%



STATE OF TRIAR R

. ss
. CCUNTY OP wm - | 3
The fom instrument was acknowledged befcore me this 1ty
day of __ .ely - 1967, DY Lr, N 3. Coee .
J(ﬁ—»é:% e
. County, Tegan
woroe el { Jure 1, 1
: Rrion eRpIres Cun ey (FIDUCIARY)
502 OF  §
{ 3
COUNTY OF B ¢
The foragoing imetrument was m‘m&d’oﬂ before me this
day of » 1”, '
as » 3n sibelr 1m"r
- ' s DeCer@®
Wocary Public In and for
County,
(CORPORATE)
STATE OF __ $ I
COUNTY OF - ' r |
Tha foregoing instrumed§ fes acknowhn“ before me ¢his
day of . 1987, by — — '
l_._ : .' ; i .
cotpor fan, &8 BEKAIY o %ld corporilion aad In

the “Capacity .nrl& the censidevatien therein stated.

ﬁfury PubITc In and for
County,

. o

Date

Drta:

SECOND PARTIES

ILLEGIBLE -:-




ok
B
h

. | (CORPORATE)
s'u TE OF __ TRIAS I - .

f*oum OF _ MIELAD l
The tom finstnumapt wes achmhdgd before me this %

day of L 1.‘7
Wﬁrwuﬁm il 15

r the m“traua Mu stated.

MILOGAN T RS '
4. comnigsion eXpires June 1, 1S9 (INDIVIDUAL
SMTE oF __ TES 1
.
couwry op _ WENKCS 1
The foregoing tastremnd wes afiyed before me this  17th
day nf e ‘_u g 1”, -li R. Cone .

-

¢
lad g County, Tsme .

My commissinn expives June 1, 390QI

- (VIBOCIARY)
STATE OF . |

ey
-~

coumeY OF

The foswyoing sutm s ccm Befere me this
day of '
as - %l O!m

GTATE OF TR 1

es
c.Jwry or LUBNOOK ) 4

The feyegeing ustt-nat un

day of 1”70
) of
s
3

My com ss.00 expires June 1, 1969.

ILLEGIBLE



.
*
(CORPORATL !}
TINTE OF e
ss
VS S
Tne fogeadn.nq instrument was uxnovledged before me tais .y

Suy “f L o 1%1 by k. soma CTT,

— b ey e ase e e ————

-a; WUE W 55 VEFEDUCIS W W e e
R corﬁﬂ?‘!‘ou, 5h corporat ... and In

o e nl for the cenaideration therein stated.

JOY J ALILIDN
- WnCo mPo. 3"‘-' v ﬂﬁr"*v“ R
IR AND TERA S T8 Comt s ' o B
F AL PUBLIP IR A POR - .-JL.-_,..LL; o bownty
ML D CQUMTT TURAR

i € e T, 1
CINDTY T UnL)
Cr g .- :/“ N “|~
AL FTE RS e o R
39
St & - ..'-._'...t‘?. D e e e e ’

furor anag AnBtYWReEn. wa: uh';wudqel b “oxr— I R T S
PV LI Y R T R - g L_&\/ .

g / . .

Y N CASL e Motar, DJLJ :c ir anJ
; B
K 7 ‘nunty ' ’/ '
g \ «“.:LA---— . S N -
56 A

(FIDUCIARY)
TAC N4  §
.
N AN L ]
< irreanine anstrumew was act¢ . ledqed colore me o tnge B
T T -1 P o
a5 . on behalt »¢ "'~ FEstate of
. DeCceage .,

= -

- - e e e ae— e

m Public 17 anT ey

‘ounty,

(CORPOR -
LTATY OF , X

COCURNTY OF X

P T

The foreqoing instrument was avkmwledged before me th:is _
aav nf , 1967, bhe :

) T of e SR -
a T T T T gArporation, on tehal¥ of said cerporaticrn =Y In
the canacity and ¥or the consideratiorn tht.in stated.
Notarv Publl - :in ari for —
L L Court oo, L

ILLEGIBLE -




N (CORPORATE)
STATE OF TRIAS |

COUNTY OF MIDIAND X
The foreqoing instrument was acknowledged before me this ‘)f /(

day of ’ 1’67 by Jl. P. Roach
earpouilon, on EE f! o& u!! corporation and I
the capqc!ty and for the consideration therein stated.

JOY J. ALLIDON j/l(“‘b\_/”
860 WILCO BLDO J? tary P TcTn and For
MIDLAND. TEXAS ™91 County,
NOTARY PUBLIC IN & P"OR —Midland —lexam
MIDLAND COUNTY TEXAR '

My commissicn expires June 1, 1969

(INDIVIDUAL)
STATE OF ; ;4/4 / X
ss
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of . 1967, by
Notary Public In and for
County,
(FIDUCIARY)
STATE OF ' 1
ss
COUNTY OF ) {
The foregoing instrument was acknowledged before me this
day of : 1967, by .
as on behalf of The Estate of
' , Deceased.

Rotary Public in and for
County,

(CORPORATE)
STATE OF EX AS X

8
COUNTY OF é &3 43 ec/ X

14
The foregoing instrument was ackjppwledged before this 2 (

day of 4/45 » 1967, by '
) of / YR
a %f;‘ﬁ corporation, on of sald corporation a n /

the capacity and for the consideration therein stated.

th’u(& County, /&4 4+

ILLEGIBLE i




(CORPORATE)

STATE OF TEXAS X
 § ]

COUNTY OF _ MIDLAND _ X

The foregoing instrument was acknowledged before me this Q%;{
day of Juae. ' 1967 by _ I. P. Roach

rporail on gﬂ! ff ob -a!! corporation and‘Ih

the capacity a or the considoration therein stated.

’/L - /7
JOY J. ALLTBON !

1"(.,

900 WILCO BLDO. —_
' . gxhryV?ﬁbIIC in and for

NOTARY PUBLIC 1X & POR ___muam__ County, _joxag
_ MIDLAND COUNTY. TIXAS
My commission expires June 1, 1969.

(INDIVIDUAL)

STATE OF CORNECTICUT X
88
COUNTY OF HRARTFORD X

The foregoing instrument was acknowledged before me this ,115
day of _ ure s, 1967, by Joseph Van Vlieck, III

¢ -—'7”’!; !
,// o S
Notary Pu € in an or

Rartford County, Connecticut
(FIDUCIARY)
STATE OF X
ss
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of , 1967, by ,
as on behalf of The Estate of »
. Deceased.

— Notary Public in and for

County,
{CORPORATE )

STATE OF ‘ X

_ v ss

COUNTY OF X

The foregoing instrument was acknowledged before me this

day of , 1967, bv - ',
) of

corporation, on behalf of sald corporation anH’f’
the capacity and for the consideration therein stated.

Notary Public in and far
_County,

ILLEGIBLE
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JOINDER AGREEMENT DATED

VQ/M/ R /557 1o

/ 7

THE CONE JALMAT YATES POOL UNIT AGREEMENT
LEA COUNTY, NEW MEXICO
THIRD REVISION AND FIRST ENLARGEMENT
REVISED AS OF DECEMBER i6, 1966

®

Tract Number

Yates Sand Well

Scaoie; 1"=2000'




EXHIBIT "B"
TO

INDER AGREEMENT
DATED _ , 1967
CONE JALMAT YATES POOL UNIT

LEA COUNTY, NEW MEXICO

(Royalty Interest)

State Lease and Overriding Working Interest Tract Par-
Tract No. Tract No. Lessee of No. & Date Royalty Ownership Ownership ticipation
(Lease Name) Description Acres Record of Lease and Percentage and Percentage Percentage
1 S/2 Sec. 13 & 480 J. R. Cone B-11223-3 (State of New Mex. J. R. Cone 32.65582%
(Nix State) NW/4 Sec. 24 5-10-44 12.500000%) 37.500000%
Ralph Nix and H. E. Cone
Francis Nix 12,500000%
5.468750% Est. of Geo. P.
Livermore
25.000000%
M. S. Thompson
25,000000%
2 N/2 NE/4 Sec. 80 Cities Ser- E~-266-4 (State of New Mex. Cities Service
(Randel State) 24 vice 0il 4-10-45 12,500000%) 0il Company 5.51421%
Company George T. Abell 100.000000%
1.562500%

Albuquerque National

Bank, Executor of the

Estate of Ellis A. &

Virginia H. Hall
4.687500%

Robert E. Boling
1.000000%

L. A. Crancer
1.562500%

Morris Mizel
0.781250%

Sam Mizel
0.781250%

0. H. Randel
3.125000%



Tract No.
(Lease Name)

3
(Randel State
AX)

4
(State "AN")

S
(State "A")

6
(Amerada State)

Tract No.
Description Acres
S/2 NE/4 80
Section 24
E/2 SE/4 80
Section 23
SW/4 Sec. 24 160
SE/4 Sec. 24 160

Lessee of
Record

Cities Ser-
vice 0il
Company

Atlantic Rich-
field Co.

Morris R. Ant-
weil & Jennings
Drilling Company

APCO 0il Corpor-
ation

EXHIBIT "B"

State Lease .

No. & Date
of Lease

E-267-2
4-10-45

E-8322
7-20-54

E~-1625-2
12-10-47

E-396-2
6-11-45

(Royalty Interest)
and Overriding
Royalty Ownership

and Percentage

(State of New Mex.
12.500000%)
Robert E. Boling
1.000000%

L. A. Crancer
1.562500%
Morris Mizel
0.781250%
Sam Mizel
0.781250%
0. H. Randel
3.125000%

(State of New Mex.
©12.500000%)

(State of New Mex.
12.500000%)

Amerada Petroleum

Corporation
10.937500%

(State of New Mex.
12.500000%)

Amerada Pet. Corp.
6.250000%

C. E. Long
0.846354%

Triple J Elevators, Inc.
16.250000% OPI

Tract Par-
ticipation

Percentage

Working Interest
Ownership
and Percentage

Cities Service
0il Company
100.000000%

6.29086%

Atlantic Richfield Co.
100.000000% 1.50961%
Morris R. Antweil
50.000000%
Jennings Drilling
Company
50.000000%

7.27117%

APCO 0il Corporation
75.000000%
Triple J Elevators,
Inc.
25.000000%

12.03151%



Tract No.

(Lease Name)

9

(Mildred State)

8
(State "AL")

9
(Amerada
State "B")

Tract No.
Description Acres
NE/4 Sec. 25 160
NW/4 & E/2 240
SW/4 Sec. 25
SE/4 Sec. 25 160

Lessee of
Record

APCO 0il Corpor-
ation

Atlantic Rich-
field Co.

Tenneco 0Oil
Company

EXHIBIT "B"

State Lease
No. & Date
of Lease

E-1357-3
6-10-47

E-8077
4-20-54

E-396-6
6-11-45

(Royalty Interest)
and Overriding
Royalty Ownership

and Percentage

(State of New Mex.
12.500000%)

C. E. Long
0.440104%

Mildred P. Moore
3.000000%

Triple J Elevators, Inc.
8.450000%

(State of New Mex.
12.500000%)

(State of New Mex,
12.500000%)
Amerada Petroleum

‘Corporation

5.468750% of 0il

12.500000% of Gas
J. H. Moore
3.125000%

Working Interest Tract Par-

Ownership ticipation
and Percentage Percentage
APCO 0il Corporation
87.500000% 13.60595%
Triple J Elevators,
Inc.
12.500000%

Atlantic Richfield Co.

100.000000% 10.14366%
Alan J. Antweil

21.875000% 8.18468%
Continental 0il Co.

10.937500%

Ben Hogan, Acct. of

W. W. LaMance
11.250000%

Henry Homes, Sr. Est.
5.127000%

Henry Homes, Jr. Est.
1.367000%

W. W. LaMance
1.250000%

Carrol Rosenbloom
15.381000%

Sheldon Petroleum Co.
16.406200%



EXHIBIT "B"

State Lease

Tract No. Tract No. Lessee of No. & Date
(Lease Name) Description Acres Record of Lease
9
(cont.)
10 NE/4 Sec. 36 160 Morris R. Ant- E-2997-2
(State "B") weil & Jennings 10-10-49

Drilling Co.

All described Tracts in T-22-S, R-35-E, N.M.P.M.
Total 1,760 acres, all of which is State of New Mexico Land.

(Royalty Interest)
and Overriding
Royalty Ownership

and Percentage

(State of New Mex.
12.500000%)

Amerada Petroleum

Corporation
12.500000% of 0il
25.000000% of Gas

Working Interest Tract Par-
Ownership ticipation
and Percentage Percentage

Tenneco 0il Co.
10.937500%

Joseph Van Vleck, III
5.468800%

Morris R. Antweil

50.000000% 2,79253%
Jennings Drilling
Co.

50.000000%



EXHIBIT "C"
TO
JOINDER AGREEMENT
DATED , 1967
CONE JALMAT YATES POOL UNIT

LEA COUNTY, NEW MEXICO

UNIT PARTICIPATION

WORKING INTEREST OWNER TRACT NO. PERCENTAGE
Alan J. Antweil 9 1,79040
Morris R. Antweil 5 3.63559

10 1.39626

APCO 0il Corporation 6 9.02363

7 11.90521

20.92884

Atlantic Richfield Company 4 1.50961

8 10.14366

11.65327

Cities Service 0il Company 2 5.51421

3 6.29086

11.80507

H. E. Cone 1 4,08197

J. R. Cone 1 12,24593

Continental 0il Company 9 .89520
Ben Hogan, For the Ac-

count of W. W. LaMance 9 .92078
The Estate of Henry

Homes, Jr., Deceased 9 .11188
The Estate of Henry

Homes, Sr., Deceased 9 .41963
Jennings Drilling Company 5 3.63558

10 1.39627

5.03185

W. W. LaMance 9 .10231
The Estate of Geo. P.

Livermore, Deceased 1l 8.16396
Carrol Rosenbloom 9 1.25889
Sheldon Petroleum Company 9 1.34279
Tenneco 0il Company 9 .89520
M. S. Thompson 1 8.16396
Triple J Elevators, Inc. 6 3.00788

7 1.70074

4.70862

Joseph Van Vleck, III 9 .44760
TOTAL 100.00000



