
BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 

EXAMINER HEARING 

IN THE MATTER OF: 

Application of Curtis R. lunar, for a unit 
agreement, Eddy County, New Ilexico. Appli­
cant, i n the above-styled, cause, seeks ap­
proval of the Walt Canyon Unit Area compris­
ing 11, 100.63 acres, more or less, of State, 
Federal and fee lands i n Townships 21 and 22 
South, Range 24 East, and Township 22 South, 
Range 25 East, Eddy County, Hew Koxxco. 

Case 

BEFORE: Elvis A. Uta, Examiner. 

TRANSCRIPT OF HEARING 

Dec-mher 4, 1963, 
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MR. UTZ: Case 2953. 

MR. DURRETT: Application of Curtis R. Inman f o r a unit 

agreement, Eddy County, New Mexico. 

MR. RICHARDSON: Randolph M. Richardson, Roswell, New 

Mexico appearing on behalf of the Applicant. We have two exhibits 

one of which i s a u n i t agreement i t s e l f which has already been 

f i l e d with the Commission, which we would l i k e to have marked Exhij-

b i t 1 and Exhibit 2, which i s the geological report. We would 

l i k e to have that marked as Exhibit 2. 

(Whereupon, Applicant's Exhi 
b i t s Nos. 1 and 2 were 
marked f o r i d e n t i f i c a t i o n . ) 

MR. RICHARDSON: We have one witness. 

(Witness sworn.) 

JAKES L. LAMB. JR. 

called as a witness, having been f i r s t duly sworn, t e s e i f i e i as 

follows: 

DIRECT EXAMINATION 

BY MR. RICHARDSON: 

Q Would you state your name, present occupation and by 

whom employed? 

A James L. Lamb, Junior, consulting geologist, s e l f -

employed. 

Q Could you t e l l the Commission your professional and ed-
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: cat ional background, a b r i e f statement? 

A Employed by El Paso Natural Gas i n Midland f o r four 

years. I have been a consultant geologist f o r approximately a 

year and a h a l f . A Bachelor of Science Degree i n geology from 

the University of Texas. 

Q Are you f a m i l i a r w i t h the Walt Canyon Unit Area and the 

natters contained i n the application? 

A l e s , s i r . 

MR. RICHARDSON: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

MR. UTZ: Yes, s i r , they're acceptable. 

Q This i s an application f o r the u n i t agreement, i s that 

the standard federal form and federal State Exploratory Unit 

Agreement? 

A Yes, s i r . 

y Exhibit 1 i s the proposed u n i t agreement, i t i s a form 

of u n i t agreement prescribed by the federal regulations and has 

i t been approved by the United States Geological Survey and the 

Commissioner of Public Lands as to form? 

A Yes, s i r , i t has. 

Q Has the area been designated by the United States 

Geological Survey as an area l o c a l l y suitable f o r development 

under a plan of u n i t operation? 
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has been changed merely to provide that the formations of Penn-

sylvanian age through and including the basal Morrow sand or 

to the top of the Mississippian formation w i l l be tested. The 

>-H revised unit agreement as to that one page w i l l be furnished. 
O 

S> Q What percentage of commitment do you have as to working 

0 1 interest? 
s: 
o . 
^: A Approximately 90 percent. 

Q Do you know i f a l l of the royalty owners and overriding 
o 
>i royalty owners in the unit area been contacted? 
<5> 

§ A Yes, s i r , they have. 

2! 
Q About what percentage do you expect w i l l bo committed' 

A About 98 percent. 

Q Would you refer to your geological report, Exhibit 2, 

go through the report and b r i e f l y state to the Commission your 

.5 conclusions and recommendations and how you arrive at the report' 

A May I c a l l your attention to our Plate 1, our structure 

contour map. In the southern portion of 21 South, 2L\ East you Ml 
S 

^ see i n Section 21 the Ralph Lowe No. 1 Indian Hi l l s Unit in 
CM 

"S 
Section 22, the Ralph Lowe No. 1 Staple. Immediately south of 

fjQ the wells we have a fa u l t indicated up to the north and down to 

the south. This is a surface fa u l t so we're definitely sure of 

i t s location. You'll also see the cross section lines extending 

A-A1. 
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We've, on the basis of gravity which was made available to 

us to examine, i t indicated a positive area such as we have i n ­

dicated as our high area i n the south part of 21 South, 24 East 

in the north part of 22 South, 24 East. Now, we're down to the 

south on our f a u l t , we expect maybe a l i t t l e closer developing 

against this fault coming on south to 22 South, 24 East. Section 

23, you'll see the Northern Natural Gas Company No. 1 McKittrick 

H i l l s Unit. The electric log correlations indicate that this well 

has approximately 670 feet more Pennsylvania^ section than do the 

two Ralph Lowe wells to the north. This additional section may 

be accounted for i n part by regional thickening or by the fact 

that a thrust f a u l t may occur in the v i c i n i t y of the Northern Nat­

ural well. 

Seismic reconnaisance conducted by a major company based on 

poor quality indicated the p o s s i b i l i t y of a faul t to the west of 

the Northern Natural well. Wo have the f a u l t projected in a 

northeast direction. Actually we just had one indication of the 

fau l t crossing to the west of the well. We don't know the exact 

trend of the f a u l t , but there's a distinct topographic alignment 

extending i n this direction, and for the lack of any other evi­

dence we assumed this may be the surface trace of the f a u l t . 

However, our main reservoir w i l l be the Cisco Reef from which 

Ralph Lowe 1 Staple produces. Our fau l t does not come up into the 
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Cisco, i t ' s i n the lower Pennsylvanian section, so i t id. 11 not 

a f f e c t our i n t e r p r e t a t i o n of the Cisco Reef or our reservoir. 

Our two objectives w i l l be the Cisco Reef and the basal Mor­

row sand. At t h i s time the basal Morrow does not produce i n t h i s 

area, but i t has had shows i n several of the other wells. Our 

st r u c t u r a l i n t e r p r e t a t i o n i s based pr i m a r i l y on the gravity 

anomaly which occurs along t h i s township l i n e of 21, 22 South, 

but since we don't know exactly v/here the f a u l t trends, we have 

asked that some additional acreage to the east be included i n our 

unit o u t l i n e . 

I c a l l your a t t e n t i o n to our cross section f o r the purposes 

of c o r r e l a t i o n , which w i l l be Exhibit 2. 

MR. RICHARDSON: That i s a portion of Exhibit 2. 

A I t i s Plate 2 of Exhibit 2. As previously stated, the 

cross section extends from the Ralph Lowe Indian H i l l s , Cisco gas 

discovery to the Ralph Lowe Staple, which was a dry hole, down to 

our Northern Natural 1 McKit-trick H i l l s . You'll notice on the 

Ralph Lowe wel l we have the Cisco Reef and wc have 640 feet of 

reef. I n the Staple i t began to shale up. I t was a dry hole, at 

th i s time i t had no show. 

In the Northern Natural well i t was shaly i n the upper por­

t i o n , the lower portion tested a s l i g h t show of gas and about 

7500 feet of water. What we propose, we w i l l be s t r u c t u r a l l y 
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high to the Northern Natural w e l l i n a reservoir probably 

separate from the Ralph Lowe wells by means of a f a u l t , and we 

expect to pick up Cisco Reef i n the prospect area. The gravity 

anomaly i s undboutedly due to density contrast of the reef. 

We have indicated the basal Morrow section i n the lower 

part of the cross section. You'll see the ad d i t i o n a l section be­

tween the Ralph Lowe wells and the Northern Natural w e l l . The 

f a u l t apparently occurs w i t h i n what would be termed the Bonn 

section. The cor r e l a t i o n of t h i s area i s rea l rough and we can't 

t e l l 'where the f a u l t does occur on the log. 

Q Mr. Lamb, would you t e l l the Commission your conclu­

sions with respect to the formations l i k e l y to be encountered and 

possible productive zones? 

A Well, on the basis of the producing formations i n the 

area we f e e l that shows have been encountered i n the Bone Springs 

formation, but we don't anticipate commercial production from the 

Bone Springs. 

Our two primary zones w i l l be the Cisco Canyon Reef, from 

which the Ralph Lowe well produces, and the basal Morrow which 

produces i n western Eddy County. 

MR. RICHARDSON: We would l i k e to o f f e r Exhibits 1 and 2 

at t h i s time. 

MR. UTZ: Without objection, Exhibits 1 and 2 w i l l be 
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entered into the record of this case. 

(Whereupon, Applicant's Exhi­
b i t s Nos. 1 and 2 were offer­
ed and admitted in evidence.) 

Q (By Mr. Richardson) Mr. Lamb, has the location of the 

i n i t i a l test well been determined? 

A No, s i r . The topography is very rough in the area, we 

have- to get a survey out to get the best location, and the roads, 

the well w i l l be d r i l l e d in the middle of the winter and we have 

to find a means of getting into the location which w i l l be 

accessible a l l through the winter season. We have yet to deter­

mine a way i n . 

Q In your opinion w i l l the operation of this area under 

a unit plan of operation be in the interest of conservation and 

prevention of waste? 

A Yes, s i r . 

Q Wi l l the different owners of interest within the unit 

area, including the State of New Mexico, receive their f a i r share 

of production i f found? 

A Yes, s i r . 

Q Is there anything more that you would l i k e to add to 

your testimony? 

A No, s i r . 

MR. RICHARDSON: That i s a l l we have. 



PAGE ]Q 

CROSS EXAMINATION 

BY MB. UTZ: 

Q Mr. Lamb, you must have an idea where you would l i k e 

to d r i l l a well? 

A Yes, s i r , we're trying to locate the well along the 

common lines of Sections 1, 2, 11 and 12. That w i l l be on top of 

the high area, and we're trying to determine or get a surveyor 

out to determine the exact route and a location that's readily 

accessible. 

Q You'll probably be able to d r i l l i t somewhere i n that 

cilXci l 

A Yes, s i r . 

MR. RICHARDSON: I t w i l l probably be near the center of 

the unit area around the south portion of 2 and 11, down through 

the west portion of 1 or 12? 

A Right. 

MR. UTZ: Are there other questions of the witness? 

The witness may be excused. 

(Witness excused.) 

MR. RICHARDSON: I would l i k e to make a request, i f I 

might. We are practically signed up on the unit and, are trying 

to have i t f i l e d for f i n a l approval by about the middle of next 

week. I f at a l l possible we would l i k e to have the written order 
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so that we could make our f i l i n g without delay i f possible. 

MR. UTS: The case w i l l be taken under advisement. 
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STATE OF NEW MEXICO ) 
) £ 

COUKTY OF BERNALILLO } 

I , ADA DEARNLEY, Court Reporter, do hereby c e r t i f y that the 

foregoing and attached transcript of proceedings before the New 

Mexico Oil Conservation Commiesicn at Santa Fe, New Mexico, is a 

true and correct record to the best of my knowledge, s k i l l and 

a b i l i t y . 

IN WITNESS WHEREOF I have affixed my hand and notarial seal 

this 13th day of December, 1963. 

o 

Notarv Pub l i c -Cour t Reporter 

My commission e x p i r e s : 

Juno 19, 1967. 

I do hereby eer t i fy that the foregoing ie 
a complete record of the proceedlnga In 
the Exar.-i.ner hearing of Case Ho .^.Zi>..A< 
, e a r « L < t o « ^ . . J ^ 1 9 

., Examiner 
New Mexico Oil Conservation^Commission 


