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September 16, 1965 

The Atlantic Refining Company 
Pott Office Box 1978 
Roswell, Now Mexico in RE: Wo It Canyon Unit Area 

Eddy County, New Mexico 

Art: Jacob I. Morrow 

Gentlemen: 

Atlantic Refining Company, Operator, hat presented an initial Plan of Develop­
ment for the Walt Canyon Unit, Eddy County, New Mexico. Ihli Plan of Further 
Development It for a period ending December 31, 1965, and proposes the drilling 
of a 10,000 foot Morrow test tn the NW/4NW/4, Section 6-T22S-R25E, Eddy 
County, New Mexico. Atlantic contemplates the commencement of this well by 
the end of October, 1965, to be completed by the end of the year. 

In addition to this well, the Operator and the other working interest owners in 
Walt Canyon have participated in the drilling of a well in the W/2 of Section 8-
T22S-R24E, which is outside the unit area. The W/2 of Section 3 has been com-
munitized with the E/2 of Section 3, which is inside the unit area, and the unit 
will participate to the extend of one-half (1/2) of the production. 

The Unit members at this time are also participating in the drilling of a well in the 
W/2 of Section 5-T22S-R24E, which is outside the unit area, and which will , if 
commercial, be communltixed with the E/2 of Section 5 which is within the unit 
area, and the unit will participate in approximately 31.25% of this production from 
this well if communltixed. 

The Commissioner of Public Lands will consider these two wells as part of the initial 
Development Program in the event the 10,000 Morrow test is drilled under thii pro­
posed plan. 



Jacob I. Morrow 
The Atlantic Refining Company 
September 16, 1965 
Page -2 -

We are returning three (3) approved copies of this initial Plan of Development 
and Operation. Our official receipt in the amount of $5.00 will be mailed to 
you at such time as it is issued. 

Very truly yours,, 

GUYTON 8. HAYS, 
Commissioner of Public Lands 

TED BILBERRY, Director, 
OH and Gas Department 

G B H A B / M M R / I 

Enclosures 

w/cc to: United States Geological Survey 
Roswell, New Mexico 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 



Boveafljer 1, 1966 

Walt Canyon Unit 
Eddy County, Hew Mexico 

Cotanisaloner of Public Lends 
State of Hew Mexico 
State land Office 
Santa Fe, New Mexico 

Hew Mexico Oil Conservation Comaiiseion 
P. 0. Box 871 
Santa Fe, Hev Mexico 

Gentlemen: 

Attached for your files are copies of the execution pages 
shoving a l l parties* approval of our Application for Approval 
of Contraction of the Walt Canyon Unit Area, Eddy County, 
Nev Mexico. 

I f you need anything in addition, please advise. 

Yours very truly, 

ATLASTIC RICHFIEID CCMPAHY 

Curt Krehbiel 
Land Department 

CK/dlm 
Attachs. 



APPLICATION FOR APPROVAL OF CONTRACTION OF 

WALT CANYON UNIT AREA (1^-08-0001-8573), S 
EDDY COUNTY, NEW MEXICO — 

Commissioner of Public Lands 
State of New Mexico 
State Land Office 
Santa Fe, New Mexico 

Director 
United States Geological Survey 
Washington 25, D. C. 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Atlantic Richfield Company, as Operator of the Walt Canyon Unit, and 

•pursuant to Section 2 (c) of the Unit Agreement, respectfully requests your 

approval to contract the Unit Area to a size coextensive with the present 

participating area as shown on the attached Revised Exhibit "A" to the Unit 

Agreement. Also attached to this application is a Revised Exhibit "B" to 

the Unit Agreement, together with a copy of the Notice of Contraction, dated 

July 15, 1966. 

The Notice of Contraction of the Walt Canyon Unit Area was mailed to 

a l l parties whose interest is affected after receiving preliminary approval 

from the Director of the United States Geological Survey and the Commissioner 

of Public Lands to contract the unit area. The t h i r t y day notice period has 

elapsed and no objections to the proposed contraction have been received. 

The effective date of the contraction w i l l be the f i r s t of the month 

following approval of such action by the Director of the United States 

Geological Survey with the concurrence of the Commissioner of Public Lands 

and the New Mexico Oil Conservation Commission. 

Dated this 15th day of August, 1966. 

ATLANTIC RICHFIELD COMPANY 
UNIT OPERATOR 

Curt Krehbiel 
Landman 



APPROVED: 

COMMISSIONER OF PUBLIC LANDS 
STATE OF NEW MEXICO 

Date: 

APPROVED: OCT 10 1966 

ACTING DIRECTOR 
UNITED STATES CfEOLOOICAL SURVEY 

APPROVED: 

Date: 
NEW MEXICO OIL CONSERVATION COMMISSION 

Contraction of unit area, Walt Canyon unit, New Mexico 

i 1 '.! 

0 1 ^ 
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BOSW£LL,.NEVV MLXiCO 



APPROVED: 

Date: 
COMMISSIONER OF PUBLIC LANDS 
STATE.OF NEW MEXICO 

APPROVED: 

Date: 
DIRECTOR 
UNITED STATES GEOLOGICAL SURVEY 

APPROVED^ si 

Date^ 
COMMISSION 

SEP 2 3 1966 
u- S. GEOLOGICAL SURvfJ 
«0SW£LL, NEW MEXICO 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 S 8 

SANTA F E , NEW MEXICO 

September 20, 1966 

Atlantic Richfield Company 
P. 0. Box 1978 
Roswell, New Mexico 88201 

Attention: Mr. Curt Krehbiel 

Re: Contraction of Walt Canyon Unit Area, 
Eddy County, New Mexico 

Gentlemen: 

This is to advise that the New Mexico Oil Conservation 
Commission has this date approved the application for approval to 
contract tha Unit Area to include the present participating area 
of the Walt Canyon Unit, Eddy County, New Mexico, subject to like 
approval by the United States Geological Survey and tha Commissioner 
of Public Lands of the State of New Mexico. 

One approved copy of the application is returned herewith. 

Very truly yours, 

A. L. PORTER, Jr., 
Secretary-Director 

ALP/JEX/og; 

cc: Commissioner of Public Lands - Santa Fe 
United States Geological Survey - Roswell 



August 19, 1966 

Atlant ic a ichf ie ld company 
P. O. Bom 1976 
Roswell, Mew M«xico 88301 

Stmt Walt Canyon Unit 

Eddy County, New Mexico 

ATYBMTION* Mc. Curt Arehbiel 

Gentlemen t 
The) Commissioner ot Puolic Lands has received an application 

for approval of tha contraction of the Walt canyon Unit. Tha unit 
Operator has atatad in this application, which i s dated August 
15, 1966, that a l l parties whose interests are affected have been 
duly notified and that after the expiration of thirty (30) days, 
aa provided for under Sac. 2 (c) no objections to this contraction 
had been received, therefore, upon approval by the Commissioner 
and the Oil Conservation Commission, the contraction will become 
effective the f i r s t of the month following approval by the United 
States Geological Survey. 

The Coavoiaaioner of Public Lands approves the contraction 
of the Halt Canyon Unit, subject to like approval by the o i l 
Conaervation Coaatieaion and the United States Geological Survey. 

Please furnish us copies of approval by these two agenciee. 
We are returning one approved copy of this application. 

Very truly yours, 
GUYTON B. BAYS 

COMMISSIONER OF PUBLIC LANDS 

BYl 
Ted Bilberry, Director 
Oil and Gas Department 



Atlantic Richfield Comply 
August 1»# 1 9 6 6 

page 2* 

^ " " ' S n i t r f State, ̂ l o g i c a l Survey 

SorMll, »•* Haxico 

Hev Mexico Oil Conaaevation Co«mi««ion 
p. O. BOX 2088 
Santa Fe. Saw Mexico 



Mtianlicniuiii I » I U VAJII iptai iy 
Formerly 

T H E ATLAZNTTIC R E F I N I N G C O M P A N Y 
I N C O R P O R A T E D — 1 8 7 0 

P E T R O L E U M PRODUCTS 

August l 6 , 1966 
N O R T H A M E R I C A N P R O D U C I N G G R O U P S E C U R I T Y N A T I O N A L B A N K B L D G . 

N E W MEXICO — A R I Z O N A D I S T R I C T 
M A I L I N G A D D R E S S 

P. O. BOX 1 9 7 8 

R O S W E L L , N E W MEXICO 8 8 2 0 1 

S . L . S M I T H , D I S T R I C T M A N A G E R 
J A C K B I A R D . D ISTRICT L A N D M A N 
E R. D O U G L A S , D I S T R I C T G E O L O G I S T 
A. D. K L O X I N , D I S T R I C T D R L G . & P R O D . S U P ' T . 
M. D. ROBERTS, D I S T R I C T G E O P H Y S I C I S T 
W . f . T O M L I N S O N , D I S T R I C T E N G I N E E R 
B. R. W A R E . D I S T R I C T A D M I N I S T R A T I V E S U P ' V . 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Re: Walt Canyon Unit Area 
Eddy County, New Mexico 

Gentlemen: 

Enclosed are two copies of the application for approval of 
contraction of the captioned unit. We w i l l appreciate your 
reviewing same and i f i n order, returning one approÂ ed copy 
to this office. A copy showing a l l parties approval w i l l be 
forwarded to you when available. 

Yours very t r u l y , 

ATLANTIC RICHFIELD COMPANY 

CK/dlm 
AttachSo Land Department 



APPLICATION FOR APPROVAL OF CONTRACTION OF 
WALT CANYON UNIT AREA (ik-08-0001-8573), 

EDDY COUNTY, NEW MEXICO 

Commissioner of Public Lands 
State of New Mexico , 
State Land Office -0 ,.Li; -
Santa Fe, New Mexico 

Director 
United States Geological Survey 
Washington 25, D. C. 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Atlantic Richfield Company, as Operator of the Walt Canyon Unit, and 

pursuant to Section 2 (c) of the Unit Agreement, respectfully requests your 

approval to contract the Unit Area to a size coextensive with the present 

participating area as shown on the attached Revised Exhibit "A" to the Unit 

Agreement. Also attached to this application is a Revised Exhibit "B" to 

the Unit Agreement, together with a copy of the Notice of Contraction, dated 

July 15, 1966. 

The Notice of Contraction of the Walt Canyon Unit Area was mailed to 

a l l parties whose interest is affected after receiving preliminary approval 

from the Director of the United States Geological Survey and the Commissioner 

of Public Lands to contract the unit area. The t h i r t y day notice period has 

elapsed and no objections to the proposed contraction have been received. 

The effective date of the contraction w i l l be the f i r s t of the month 

following approval of such action by the Director of the United States 

Geological Survey with the concurrence of the Commissioner of Public Lands 

and the New Mexico Oil Conservation Commission. 

Dated this 15th day of August, 1966. 

ATLANTIC RICHFIELD COMPANY 
UNIT OPERATOR 

Curt Krehbiel 
Landman 



APPROVED: 

Date: 
COMMISSIONER OF PUBLIC LANDS 
STATE OF NEW MEXICO 

APPROVED: 

Date: 
DIRECTOR 
UNITED STATES GEOLOGICAL SURVEY 

M̂EXICO OIL CONSERVATIC COMMISSION 
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REVISED 
EXHIBIT? *"B" 

1 

RECAPITULATION 

x 160.00 11.553264 

493.05 35.602106 

651.84 47.067998 

40.00 2.888316 

40.00 2.888316 

93.17 0.000000 

Ao.oo Q.QQQOQQ. 

1,518.06* 100.000000 

•1,384.89 Acrea Participating 
133.17 Aoree Not Participating 

o 



AtianticBicniiciuwwi».e*-»^ 
Formerly 

T H E A T L A N T I C R E F I N I N G C O M P A N Y 
I N C O R P O R A T E D - 18TO 

P E T R O L E U M P R O D U C T S 

July 15, 1966 

N O R T H A M E R I C A N P R O D U C I N G G R O U P S E C U R I T Y N A T I O N A L B A N K B L D G . 

N E W MEXICO - A R I Z O N A D I S T R I C T 
M A I L I N G A D D R E S S 

P. O. BOX 1 9 7 8 

R O S W E L L , N E W MEXICO 8 8 2 0 1 

S. L. S M I T H , D I S T R I C T M A N A G E R 
J A C K I3 IARD. D I S T R I C T L A N D M A N 
E. R. D O U G L A S . D I S T R I C T G E O L O G I S T 
A . D. K L O X I N , D I S T R I C T D R L G . & P R O D . S U P ' T . 
M D. R O B E R T S , D I S T R I C T G E O P H Y S I C I S T 
W . P. T O M L I N S O N , D I S T R I C T E N G I N E E R 
B. R. W A R E , D I S T R I C T A D M I N I S T R A T I V E S U P ' V . 

All Interested Parties 
(Address List Attached) 

Re: Notice of Contraction 
Walt Canyon Unit Area 
Eddy County, New Mexico 

Gentlemen: 

Over 75$ of the working interest owners have indicated an unwillingness 
to do additional d r i l l i n g within the Walt Canyon Unit Area. Atlantic 
Richfield Company, as Unit Operator, has secured preliminary concurrence 
from the Director of the United States Geological Survey and the 
Commissioner of Public Lands for the State of New Mexico i n i t s recom­
mendation to contract the unit area to a size coextensive with the 
present participating area shown outlined i n red on the attached plat. 

Section 2 (b) of the Unit Agreement provides that 30 days notice shall 
be given to a l l parties whose interests are affected pursuant to any 
contraction of the unit area. This l e t t e r shall constitute such notice 
and a l l parties shall have 30 days from the date hereof within which to 
submit to Unit Operator any objections they might have to the proposed 
contraction. 

The effective date of the contraction will be the first of the month 
following approval of such action by the Director of the United States 
Geological Survey. 

Yours very t r u l y , 

ATLANTIC RICHFIELD COMPANY 

CK/dlm Curt Krehbiel 
Land Department 



A l l Non-Operators 
Walt Canyon Unit 

Phillips Petroleum Company 
P. 0. Box 791 
Midland, Texas 

Attention: Mr. Fred W. Forward 

Phillips Petroleum Company 
Exploration & Production Department 
Phillips Building, Room B-2 
Odessa, Texas 

Attention: Mr. M. H. McConnell 

Mr. Curtis R. Inman 
P. 0. Box 737 
Midland, Texas 

Sinclair O i l & Gas Company 
P. 0. Box lVfO 
Midland, Texas 79701 

Northern Natural Gas 
P. 0. Box 1800 
Hobbs, New Mexico 

Attention: Mr. Glen W. Barb 

The Superior Oil Company 
P. 0. Box 1900 
Midland, Texas 

The Superior Oil Company 
P. 0. Box 1521 
HOuston, Texas 77001 

Attention: Mr. L. J. Wi l l i s 

Gulf Oil Corporation 
P. 0. Drawer 1938 
Roswell, New Mexico 

Attention: Mr. M. I . Taylor 

Union Oil Company of California 
300 Security National Bank Bldg. 
Roswell, New Mexico 

Attention: Mr. W. M. Stanley 

Marathon Oil Company 
P. 0. Box 1398 
Roswell, New Mexico 

Mr. R. M. Richardson 
P. 0. Box 819 
Roswell, New Mexico 

Mr. Lawrence C. Harris 
P. 0. Box I J l k 
Roswell, New Mexico 

Sally Inman 
P. 0. Box 737 
Midland, Texas 

Potash Company of America 
P. 0. Box 31 
Carlsbad, New Mexico 

Attention: Mr. J. B. Cummings 

Mr. J. Hiram Moore 
201 Wall Building, Suite 519 
Midland, Texas 

Richard T. Lyons 
1602 First City National Bank Bldg. 
Houston, Texas 
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FEDERAL LANDS, 10,290.95 ACRES 

STATE OF NEW MEXICO LANDS, 609 68 ACRES 

PATENTED I FEE) LANDS, 160.00 ACRES 

TOTAL UNIT AREA ACRES, 11,100. 63 

R-24-E 

WALT CANYON UNIT AREA 
EDDY COUNTY, NEW MEXICO 

CEVVSEO P A R T IC\PJ£J.T\NC3 AREA 7 P£Nn^XLVAVl\A>A 
(CISCO-CANYON) FORMATION 

GAS WELL 

DRY HOLE 

EXHIBIT 



AiiamscHichfieldCompany 
Formerly 

T H E A T L A N T I C R E F I N I N G C O M P A N Y 
I N C O R P O R A T E D - 1 8 7 0 

P E T R O L E U M PRODUCTS 

August 9, 1966 

N O R T H A M E R I C A N P R O D U C I N G G R O U P 

N E W MEXICO - A R I Z O N A D I S T R I C T 

S. i_. S M I T H , D I S T R I C T M A N A G E R 
J A C K B1ARD, D I S T R I C T L A N D M A N 
E. R. D O U G L A S , D I S T R I C T G E O L O G I S T 
A. Ci. K L O X I N , D I S T R I C T D R L G . & P R O D . S U P ' T . 
M. D. ROBERTS, D I S T R I C T G E O P H Y S I C I S T 
W . P. T O M L I N S O N , D I S T R I C T E N G I N E E R 
B. F!. W A R E , D I S T R I C T A D M I N I S T R A T I V E S U P ' V . 

S E C U R I T Y N A T I O N A L B A N K B L D G . 

M A I L I N G A D D R E S S 

P. O. BOX 1 9 7 8 

R O S W E L L , N E W MEXICO 8 8 2 0 1 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Re: Notice of Contraction 
Walt Canyon Unit Area 
Eddy County, New Mexico 

Gentlemen: 

Enclosed i s a copy of the notice of contraction f o r the captioned unit 
which was mailed July 15, 196"6, to the parties whose interests are p ^ 
affected. Through an oversight on our part you were not furnished a ,:-r r ^ i - 10 
copy of t h i s notice at the same time that copies were sent t o the Unified '" 
States Geological Survey and the State Land Commissioner. 

Since we had planned t o f i l e the application f o r approval of contraction 
with the above mentioned agencies, as w e l l as the New Mexico O i l Conser­
vation Commission, on August 15, 1966, which w i l l be the end of the 
t h i r t y day notice period, we w i l l continue with such plans i n the absence 
of any objection from you. 

Please accept our sincere apologies f o r any inconvenience you may be 
caused by t h i s oversight. 

Yours very t r u l y , 

ATLANTIC RICHFIELD COMPANY 

CK/dlm Curt Krehbiel 
Attach. Land Department 

cc: New Mexico O i l Conservation Commission 
Drawer DD 
Artesia, New Mexico (w/attach) 



AtlanticKicmieiauornpany 
Formerly 

T H E A T L A N T I C R K F I X I X C i C O M P A N Y 
I N C O R P O R A T E D - 18TO 

P E T R O L E U M P R O D U C T S 

July 15, 1966 

N O R T H A M E R I C A N P R O D U C I N G G R O U P S E C U R I T Y N A T I O N A L B A N K B L D G . 

N E W MEXICO - A R I Z O N A D I S T R I C T 
M A I L I N G A D D R E S S 

P. O. BOX 1 9 7 8 

R O S W E L L , N E W MEXICO 8 8 2 0 1 

S . L . S M I T H . D I S T R I C T M A N A G E R 
J A C K B I A R D . D ISTRICT L A N D M A N 
E. R. D O U G L A S , D I S T R I C T G E O L O G I S T 
A . D. K L O X 1 N , D I S T R I C T D R L G . & P R O D . S U P ' T . 
M. D. ROBERTS, D I S T R I C T G E O P H Y S I C I S T 
W . P. T O M L I N S O N , D I S T R I C T E N G I N E E R 
B. R. V / A R E , D I S T R I C T A D M I N I S T R A T I V E S U P ' V . 

A l l Interested Parties 
(Address List Attached) 

Re: Notice of Contraction 
Walt Canyon Unit Area 
Eddy County, New Mexico 

Gentlemen: 

Over 75$ of the working interest owners have indicated an unwillingness 
to do additional d r i l l i n g within the Walt Canyon Unit Area. Atlantic 
Richfield Company, as Unit Operator, has secured preliminary concurrence 
from the Director of the United States Geological Survey and the 
Commissioner of Public Lands for the State of New Mexico i n i t s recom­
mendation to contract the unit area to a size coextensive with the 
present participating area shown outlined i n red on the attached plat. 

Section 2 (b) of the Unit Agreement provides that 30 days notice shall 
be given to a l l parties whose interests are affected pursuant to any 
contraction of the unit area. This l e t t e r shall constitute such notice 
and a l l parties shall have 30 days from the date hereof within which to 
submit to Unit Operator any objections they might have to the proposed 
contraction. 

The effective date of the contraction w i l l be the f i r s t of the month 
following approval of such action by the Director of the United States 
Geological Survey. 

Yours very t r u l y , 

ATLANTIC RICHFIELI) COMPANY 

CK/dlm Curt Krehbiel 
Land Department 



A l l Non-Operators 
Walt Canyon Unit 

Phillips Petroleum Company 
P. 0. Box 791 
Midland, Texas 

Attention: Mr. Fred W. Forward 

Phillips Petroleum Company 
Exploration & Production Department 
Phillips Building, Room B-2 
Odessa, Texas 

Attention: Mr. M. H. McConnell 

Mr. Curtis R. Inman 
P. 0. Box 737 
Midland, Texas 

Sinclair Oil & Gas Company 
P. 0. Box lVfO 
Midland, Texas 79701 

Northern Natural Gas 
P. 0. Box 1800 
Hobbs, New Mexico 

Attention: Mr. Glen W. Barb 

The Superior Oil Company 
P. 0. Box 1900 
Midland, Texas 

The Superior Oil Company 
P. 0. Box 1521 
HOuston, Texas 77001 

Attention: Mr. L. J. Wil l i s 

Gulf Oil Corporation 
P. 0. Drawer 1938 
Roswell, New Mexico 

Attention: Mr. M. I . Taylor 

Union Oil Company of California 
300 Security National Bank Bldg. 
Roswell, New Mexico 

Attention: Mr. W. M. Stanley 

Marathon Oil Company 
P. 0. Box 1398 
Roswell, New Mexico 

Mr. R. M. Richardson ' 
P. 0. Box 819 . 
Roswell, New Mexico .. \ ]'" 

Mr. Lawrence C. Harris 
P. 0. Box 17114-
Roswell, New Mexico 

Sally Inman 
P. 0. Box 737 
Midland, Texas 

Potash Company of America 
P. 0. Box 31 
Carlsbad, New Mexico 

Attention: Mr. J. B. Cummings 

Mr. J. Hiram Moore 
201 Wall Building, Suite 519 
Midland, Texas 

Richard T. Lyons 
1602 First City National Bank Bldg. 
Houston, Texas 
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Q TRACT NUMBER 

I I FEDERAL LANOS, 10,290.95 ACRES 

H § STATE OF NEW MEXICO LANDS, 689. 68 ACRES 

P J PATENTED IEEE) LANOS, 160.00 ACRES 

TOTAL UNIT AREA ACRES, 11,100. 63 
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(CISCO-CANYON) FORMATION 
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- f DRY HOLE 
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WALT CANYON UNIT AREA 
EDDY COUNTY, NEW MEXICO 

EXHIBIT 



North Amer ican Producing Division 

New Mexico-Ar izona D strict 

Post Office 9os. 1978 

Roswell , New Mexico 8S201 

Telephone 505 622 4041 

September l 6 , 1966 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Re: Walt Canyon Unit Area 
Eddy County, New Mexico 

Gentlemen: 

By l e t t e r dated August 16, 1966, you were furnished two 
copies of an application f o r approval of contraction of 
the captioned unit with the request that you approve and 
return one copy f o r our f i l e s . To date we have not re­
ceived the approved copy, and since the U.S.G.S. i s with­
holding action on t h e i r part u n t i l such time as they are 
furnished a copy showing your approval, we w i l l appreciate 
your early attention t o t h i s matter. 

Yours very t r u l y , 

ATLANTIC RICHFIELD COMPANY 

Curt Krehbiel 
Land Department 

CK/dlm 

cc: United States Geological Survey 
Roswell, New Mexico 



North American Producing Division 
New Mexico-Arizona District 
Post Office BOK 1978 
Roswell, New Mexico 88201 
Telephone 505 622 404! 

A 

LU 
CO 

August 31, 1966 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Re: Wait Canyon Unit Area 
Eddy County, New Mexico 

Gentlemen: 

Attached f o r your f i l e s are two copies of a new revised Exhibit 
rrB" to the captioned unit agreement. The only difference be­
tween the attached Exhibit "B" and the one you were furnished 
with our l e t t e r of August 16, 1966, i s that Richard T. Lyons 
and J. Hiram Moore are now shown as lessees of record and Curtis 
R. Inman's record interest has been reduced correspondingly. 

Please replace the revised Exhibit "B" which accompanied our 
Application f o r Approval of Contraction of the unit area with 
the attached i n order t o correct and bring your f i l e up-to-date. 

Yours very t r u l y , 

ATLANTIC RICHFIELD COMPANY 

Curt Krehbiel 
Land Department 

CK/dlm 
Attachs. 



CQ 
fD 
n 

co 

J?- -p-

CO 

-p- ro 
cn 

CO 
fD 
o 

1-3 
I 
ro 
ro 
i 
CO 

td 
I 
ro 
-p-
i •P" 

CQ ^ 

\ c o 
•p- tsl 

CQ 

ro. 
CO 

vS 
oo 

o 
v n 

CQ ^3 
fD I 
o i ro 
• iro 
VOiCO 

3 
l t d 

i 

H 
OA 
O 

o 
o 

td 

w P* 

hi 
p 
hi 
P" 

i-3 

5 
CD O 

Li 
cn 

td 
o 

1 
p I 

P 
0 

CQ 
H> 
P 
O 
H 
P 
H" 

hi 

O 

h-1 

8° 

cr 
H hi 

P 
P CT . 
cr CC - 3 
H- O 00 
O 3 

I 
O 
-p-

td o 

& H 

H> O 
H- O 
fD • 
H 
P-

O 
O 

H H 

o o o ro 
^ ^ 1 VO VJ1 
co Coco 
ro rovn 
vn vn-^ . 

o o o ro 
-̂q ̂ -q Co vn 
CO COUO-sF*. 
H H - q 
ro ro u i 
vn vn 

ro VJ1 
o 

O 

H 
O O V O O 

td 
o P 
hi Cfl 

c | H-
Hi CT P o • H- H hi P CQ 
fD P P tm td tr" 
H P CT > o 
P- CT t c H • <<: P-

H- o P P 
O O CT H H-
O CD CT P 

td o hi <<! O 
H- 0) <<! P 
f5 H CQ H-
13* 
1 O 

CT P i 

o 
<! 
0) H; 
hi 
H-
P-
H-
P 

TO 

O 

P. 
CT 

OA OA ro OA 
OA OA CO O 
OJ OO OJ VO 
o o ro OJ 
CO CO o —5 
OA OAOJ vn 

H 
ro -p- H o 
H ro ro o H 

ro ' -p- VJI o ro 
H O J o o VJI 
CO - a o o o 

VH o o o 
VJI O o o o 
o O o o o 

•as*. 

CH td 
• H-

o 
M P 1 

H- P 
hi hi 

e p-

o t-i 
hi « i 
fD O 

P 
cn 

CO ^ 

O 

P 

P 
P 

fD 
H 
PU 

a 
I 

H P 

8° 

=3 
O 
hi 

> CQ t v 
c+ £ H ' * H P CO 
p O fD cw * 0 B 4 > ct- >d H- H • H- P O P 
o P hi c r 

«; fD 
td O hi 
H- H- fD 
O H CO 
p 4 

1 

H ro 
O O V O O H 

-p-
OJ 

OA OA .p-—q 
—q —3 oo oo 
OJ OJ OJ H 
co OOVJI ro 
ro ro vo v/i 
CO CO -p" o 

VJI 
CA 
ro 
vn 
o 
o 

H 
ro 
vn 
o 
o 
o 

H 

ro 
vn 
O 
O 
o 
o 
o 

bd 
I P 

P. 
c+ 

OO) 
vn i O 
OAjVG 
O | 0 0 
roi -p-
H i v n 
O N I 
Oivn 

O O L O oo 
H I 
H O 

ro ro oo • 
w u o 
ON CAvr, —3 
O O O H 
—d —^ I—' OA 
L O ro OA H 

vn 
vn 
-p-
oo 
ro 
ro 

o 
CO 
CA 
-P-
-P-

-P-
vn 
O 
ro 
OA 
OJ 

vn 
vn 
OJ 

ro 

3 

-p-
-p-
-p-
H 
CA 

O O 1—1 1—' ro •p- I—' 

o o o ro -P- v o -p-
—q —3 co -p - vo CO -p-
—q —q v o vn H ro -p-
oo Co o o v n H OJ r-1 

-p- -p- CO CO -p- vn 
VO VO CO OA O J VJl CO 

1-3 
hi 
P 
o 

O .:+ 

h3 
hi 
P 
a 
CT 

h3 
O 
CT 
03 



- p -
o 

o 
o 

ro ro 
• • • 
v n v n Co 
CA O N — q 
r o r o v n 

v n v n 

o 
i hi 

w O Q ca HD > l W a * H- p P3 H- C T | H -
O B fD H P CQ 

W p 1 cr o H 03 iCQ 
H- 03 H- O H P* P! > hi hi CO O P 
P P- U h'. C2 H- P 

td W hs O O i cr 
na • S3 B |fD 

P O "d t d hi 
o £» H- fD 
o i r ' H P O 03 
hi <<! <<! PMC+ 
fD 

ons 

1 

p 
CO 

o 

p. 
c+ 

H H co H 
H H OA CO - 3 ro 
H H -P-—5 vn vn 
—3 — 1 O vn O o 
H H ON O o o 
co co ro o o o 
-<l —3 vn O o o 
vn vn o O a o 

- p -
o 

b 
o 

o 
o 

H 
O O O ro 
—q —3 VO v n 
co cooj-^a 
H H -q 
ro ro vn 
vn vn -g^ 

H I 

o 

fD 
H3 
i 
ro 
ro 
i 

-P i CQ 

CQ CQ t r 1 

M ^ - O 
" \ r o c+ 
Jp- cn 

CQ 

ro^ 
-p- ro 

CO 

~-^oo 

ro 
CQ 

t d 
1 
ro 
-p -
i 
t d 

OA 
v n 
H 

CO 
-P-

0 s 

o 
hi 
fD 

t d o 
H- p o • • 
p 4 

p-
t d 

h3 • 

Q 
hi P 
C+ CO 
H' 
CO o 

I 
to 

H P 

3 *< 

h j 

O t d 

H O 
t r 

8 ° H J 
H* 
fD 
h-1 

P-

O 
O 

cr 
H hi l 
03 fD O 
P -P-
c+ O - 3 
H- H- CO 
o H —q 

i 
o t d 
O 

o o o ro 
—q —q vo vn 
co cooo -^ 
H H -q 
ro ro vn 
vn vn 

ro vn 
v n O 

ro 

o i r o 
O i v n 
O O 
O l O 
O I O 

H ro •p- H 
H 

o H ro •p- H 
O O V O O H ro ro o OJ o o v o o H ro ro 
ON OA ro OA ro •p- vn b o OA OA ro vn H ro vn 
OA OA CO O i—1 OJ O o o ON OA -p- OA ro vn o 
O0 OJ CO VO CO - q O o o o o ro ro vn O o 
o o ro OJ - q vn O o o H H H v n O O o 
CO CO O —5 vn O o o o vn vn (Do o O o o 
OA OAOJ vn o O o o o OA OA O0 O o o o 

o o o o H O 

b b -p-vn o OO 
oo o> —i -p- CO OA 
OO O J 00 h-1 oo H 
CO OD Ct) vn H O 
•P--P- OAvn H -P-
—3—1 .p-vo VO O 

roj o 
c q b 
cq-q 
oqvxi 

OOI c o 
H H 
OAj CO 

II 

H3 
hi 
P 
o 
c r 

H3 
O 
c r 

O O O O 

• • * • 
o o ro oo 
H H OA O 

VO VO CO OA 
H H H -P-
vn vn ro OJ 
ro ro co ro 

OA 
H 
i \ ) 
CO 
CA 

vn 

ro 
ro 
vn 
—q 

oo 
OA 
H 
O 
-P-
O 

•f=1 

O l -P-
O ^ H 
—qj ro 
vo o 
vo| j=-
c q o 
II 

i-3 
hi 
P 
o 
c+ 
t-3 
O 
c+ 

O o -p - - p -

oo oo oo vo 
I—1 I—• V r! —q 
O O O H 
—3 —q H v n 
ro ro H vn 
ro ro CA> -q 

vo 
vo 
-p -

O J 

vn 

vo 
CO 
CO 
OA 

ro 

vn 
co 
CO 
oo 
vn 
O 
O 

O hi 
• P 

O 
c r 

fD 

I O 
1^ 

H-

' 1 
I ^+ 
| H -

O 
I P 
I 

O 
H j 

tr" 
P 
P 
P-

> 
o 
hi 
fD 
cn 

rr" tr" 
(D <D 
CO p 
CO cn 
fD fD 
CD 

an 
an CQ 

O p. fD) 
H j hi 

H* 
to P 
CD H 
o 
o hi O 
P< • 1 

t d i-3 
P 1 hi 
CO l"TJ P 
H- I fD o 
o 1^ cr 

CQ p 
• t d fD p Q 
> o P P< ^ c+ P 

P 1 P fD 
H icq hi 
C+ 1 o cn 

I 
i 

hip 

i h j h j 
|<D 03 
|>-i 4 
I O cr 

fD H-
P O 

I c+ H-
I P " d 
ioq to 

| fD c r 
1 

1 o 
I p 
I 
I 



- q 

o 
o 
o 

td 

P4 

i 
o 

tr" ro 

s; -p" 
CD CO 

CO h-3 
ro i 
o | ro 

• \? 
vn, co 

c+ p-
t 

rO|M 

-p-
CQ 

-p-

vo 
oo 

H 
-q 

S3 
S T 
P O 

vn 
W CA 
• VO 

vo 

H» 
TO 
TO 

O hi 
CT 03 

O 
O CT 

0 tn 

1 =3 
C+ C+ 
C+ & 
ro H-
p i P 
CT h j 
O 03 

hi 
CT CT 
p 4 H-

IfD O 
H-

>P P 
1 H' c+ 
c+ H-

oq 

hT 
CD 
P 

hi 
P 
o 
CT 

a 
ro 
cn 
o 
hi 
H-
•d 
c+ 
H* 
O 
P 

O 
Hi 

tr" 
P 
P 
P i 

D> 
o 
hi 

| CD 
cn 

t-i 
ro 
cn 
cn 
ro 
ro 03 

P co 
o p- ro 
H> hi 

tr" 
(D 
p 
cn 
ro 

td 
ro 
o 
o 
hi 
p j 

P 
H 

O 

1° 
(CD 

td hi 
H- hi 
O J H' 

8 i * 
piicra 
"rJitd 
• o 
O P 
ro H 
CQ CT 

ro 
CT 

o j 
0 vn 

b o 
0 1 o 
o o 
o o 
o o 
o o 

p i M 
H- P 4 

txJ 
o p 

CO 
c; H-

O 
P CO 
(M • td 

> o 
H • <<! P P 
c+ H 
ro CT 

hi <<; 
ro 
CO 
CT 

O 
P1: 
P 

Ihi 
i W 
H-
P 

CM 
CO, 

W H 
• I P 

i-3 ro 
hi i hi 
H-l CD 
oq cn 
oq icr 

| td 
p 
03 
H-
O 

td 
o 

is 

H I 
CO H O 00 H 
ro ro O l - 3 ro 
• • • f • vn vn Oivn vn 
o o Ol o 0 
o o Ol o 0 
o o o i o 0 
o o Oi o 0 
o o o o 0 

-!#». 

vo OO 

1 CD 
Ihi P 
l O 13 
CD Pi 
P 
C+ 

"-3 
2 1 

PI 
o 
C+ 

P 
ro 
hi 
cn 
P 4 

H" 
*d 

3 gi gJ 
0 0 O O 
p P P P 
ro CD CD CD 

3 
o 
p 
CD 

ro 

CC 
co 
H 
OA 

O O 

cq ro o 
cq—q 00 
" -p- OA 

OO OA 
vo vn 
o o 

II 

H3 
hi 
P 
o 
c+ 
1-3 
O 

1 h j h j 
ro 03 
hi hi 
o C+ 
ro H-
P o 
CT H * 
P *d 
aq Q3 
ro c+ 

H-
O 
P 



\ 

REVISED 
EXHIBIT ""B" 

RECAPITULATION 

Tract No» Acreage Percentage iv* PprtiiQiPfltlon 

1 

2 

5 

6 

3 

27 

160.00 11.553264 

9̂3.05 35.602106 

651.84 47.067998 

40.00 2.883316 

40.00 2.888316 

93.17 0.000000 

AO.oo —PnQQQQQQ. 

X,518.06* 100.000000 

*1,384.89 Acres Participating 
133.17 Aorea Not Participating 
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REVISED 
EXKIBH" ""B" 

RECAPITULATION 

T££ciJl2« Acreage PercenfrajTe pf PfrUQiPaUon 

1 160,00 Il.55.326A 

2 493.05 35.602106 

4 651.84 47.067998 

5 40.00 2.888316 

6 40.00 2.888316 

8 93.17 O.OCOOOO 

' 27 . 40.00 0.000000 

1,516.06* 100.000000 

*1,384.89 Acres Participating 
133.17 Acres Not Participating 



IN REBLY REFER TO: 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

Drawer 1857 
Kosw*ll , Mew iiexico 38201 

U 3 

April! 29, L966 

The Atlantic Refining Company / ; 

J?. 0. Box 1978 / 
s«08we

 ; ', New Mexico 

Attention: Hi, Curt Krehbie 

Gentlemen: 

ine l i x a t revision ot the Pennsylvania (Cisco Canyon) ua ; i c i mt-
ing axea fox the Halt Canyon unit, Eddy County, i t e Mexico, was 
approved on Apxi 1 21, ; 966, by the Acting Director,&eo<• epical Survey, 
effective as of August 1, 1.965. 

Ihtee copies of the appro***! application aie enclosed. You are re­
quested to furnish the State of Bew Mexico an<i any other interested 
na~ f:y with appropriate evidence of this approval. 

3incomeiy yours, 

(QR1G. SGO.) BILLY J. SHOGER 

3ILLY J . SHOGE 
Acting Oi'. am! Gas Supeivisot 

cc: 
Washington ( I t r . only) 
Artesia (w/cy appd, appi.) 
Com. of Pub. Lands - Santa Fe ( t r . only) 
HMOCC - Santa Fe ( I t r . only)/--



JUG* 11, INS 

Th* Atlantic Rt fining Company 
0. Bene 197S 

Itonwell« l w Mexico 

Attentions Mr. Jacob I . Morrow 
M> Walt Canyon Unit 

Eddy County, Haw Mexico 
Gentlemen t 

fhi* la to advise tha Atlantic Refining Company 
aa Operator of th* Walt Canyon unit. Bddy County, Maw Mexico, 
that w* will *xp«ct an Initial Plan of Development to b* 
*ubaitted to thi* o££lc* prior to June 26, IMS. Thla Plan 
of Development mat be consistent with th* terns of tha Unit 
Agreement aa provided for under Section 10 of the Halt Canyon 
Unit Agreement. 

Me have disapproved and are returning to you five 
copies of an undated application submitted to ua by your letter 
of June 8, 1945, which ha* been erroneoualy designated as the 
Initial Plan of Development for th* Walt Canyon unit area. 

Very truly yours, 

GUYTOS B. BAYS 
COMMISSIONS* or rauc IAMBS 

CMr.) Tad Bilberry, Director 
Oil and Gas Department 

GBfl/KKR/d 
Kncloeurea 
cc s Unit*d States Geological Survey 

P. o. Drawer 18$? 
Boewell« Mew M*xlco 

Attentioni Nr. John A. Anderaon 



UNITED STATES 

DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY UJ 

I N R E P L Y REFER T O : 

Tim :*t$mmJ^ tef:isttei gossgsssy 

*kf««rll-s Htaii Ism!** 

%w i&uttsA Wmm^kmmtm. ^ » & ^ k ^ m $ ptxtteig*tfa& mm®: i m tte 

M imim® m s i Jasir 1§S4. 

ttese copy of ifpU©as.io« i# eae2 f«w 
fissstis^i eh* f t * f i t o f f&gr i t e i sa aa* saiy o*1bsar fjssrs-y 

&*sa*ii»gia3» (Ifcr. only} 
fflaa* sostft *v fw/*y «f 
Astasia #sfey of * f^ .» «|^la*> 
Cost, of 9tsV, Issttfe* Ssats 9* (its*, saly) 
SIOCO, Ssnea E@ li fer, only) i / ^ 

].uz?rimmi a i l as^ S^pervt^r 



Kovettber 24, 1964 

ft. M. Richardson 
P. O. Box 819 
Roswell, Mew Mexico 

Ret wait Canyon Unit Area 
Bddy County, Mew Mexico 
Resignation and Designation 
of Successor Unit Operator 

Dear Mr. Richardsons 

The CoasUaaioner of Public Landa haa accepted as 
of this date the resignation of Curtla R. Inman, as 
Unit Operator and haa approved the Designation of The 
Atlantic Refining Company aa successor unit Operator 
of the Walt Canyon Unit Area, Eddy County, Mew Mexico. 

We are returning three (3) copies of this change 
of unit Operator. 

Very truly yours, 

8. S, JOHKNY WALKER 
COMMISSIONER Of* PUBLIC LANDS 

iJY t 
Ted Bilberry, Director 
Oil & Gas Department 

SfiM/mmr/v 
cei United State* Geological Survey 

Roswell, Mew Mexico 

Oil Conservation Commiasion 
Santa Fe, Mew Mexico 

Atlantic Refining Company 
Roswell, Mew Mexico 



o 
C 3 

drawer 1337 
SoweU, B*w Mexico 88201 

Itovaawer 40, 1964 

The Atlantic Refining 
P. 0. Bern 197S 
Koaweli, Sew Hexiee 

Attention* Mr. Soeoe Hacaulay 

Sentleraetti 

Your Utter of Seveeptr 24 advises that tha Atlantic Uefining Ccra-
W i »• euccessoT unit operator, has detenalatft* Halt Canyon unit 
ve i l So. 2 in tha W&Uk see. 4, T. 22 R. 24 t . , N.H.P.H., Eddy C«m 
»«* Mexico, federal tease Hew fetexieo 04787-B, to be capable of pro­
ducing unitiaed sufestancee ia paying quantities irons the Cisco. 

The So. 2 ve i l w«a coapieted on Jane 26, 1964* for aa in i t ia l calcu­
lated open flow potential of 17,6QG *€f of gaa per day from Cisco 
perforations 7,570-7,608 feet. 

Vhla office censors vita your determination that unit wall So. 2 ia 
capable of producing oaitiaed eubstaacas ia paying euaatitles. Tha 
in i t ia l plan of devel•ipeir.t should be filed on or before asces&er 26 
1964, pursuant to secttee 10 of the unit aaraaawat. We understand 
that you ar* in tha process of ?r*paring eh* application for approval of 
the in i t ia l Ciaeo participating area for the JJs.lt €*nycn unit. 

Sincerely yours:, 

JOHN A. Msmam 
Regional Oil and Gas Supervisor 

cc: 
Washington (w/cy of I t r . dated 11-24-64) 
Arteaia (w/cy of I t r . dated 11-24-64) 
SLM-Santa Fe ( I tr . only) 

•« HMOCC-Santa 1* ( I t r . only) 
Cora, of Pub. Lands-Santa Fe ( i tr . only) 
Accounts 



OOVERNOR 

J A C K M. C A M P B E L L 

CHAIRMAN 

£fotdt of ^3nv fJSttxim 

m &mmbstum Cmmntsstott 

LAND COMMISSIONER 1 » * 5 5 * 2 r S T A T E OEOLOOIST 
E. S . JOHNNY WALKER A. L. PORTER, JR. 

MKMBCR SCORKTAMY - OIRCOTOR 
ft a BOX B71 

SANTA F E 

December 6, 1963 

Mr. Randolph M. Richardson 
Attorney at Law 
Post Office Box 819 
Roswell, Mew Mexico 

Rat Caaa Mo. •aoo 

Ordar Mo. R - 2 § U 

Applicants 

CTTBTTS R. TNMftN 

Dear B i n 

Bncloead herewith are two copiaa of tha above-referenced 
Cussnl anion order recently entered in tho subject caaa. 

Vary truly youra, 

A. L . PORTER, J r . 
Secretary-Director 

I r / 

Carbon copy of order also aent tot 

Ilobbs OCC x 
Arteaia OCC x 
Astec OCC 



R. M . R I C H A R D S O N 
• I L A N D E A S L E A S E S — U N I T I Z A T I Q N 

F E D E R A L -

P. • . BOX 8 1 9 
R D S W E L L . N E W M E X I C O 

November 14, 1963 
. , . O f f i c e S D 5 " , 1 6 2 2 - B S q r 

» , ,v R E S . & I 3 5 I " 1 6 2 2 - 7 9 ^ 

In Re: Walt Canyon Unit Area, 
Eddy County, New Mexico 

Oil Conservation Commission 
State of New Mexico 
Box 871 
Santa Fe, New Mexico Attn* Mr. Porter 

Dear Mr. Porter, 
On behalf of Curtis R. Inman of Midland, Texas, I am attaching Application 

for Approval of the Walt Canyon Unit Agreement, Eddy County, New Mexico. 

There i s also attached one copy of the Unit Agreement. The Exhibit "A" 
to the Unit Agreement i s not complete as the tract numbers are not shown, 
and there i s no Exhibit "B". These exhibits w i l l be furnished to you within 
the very near future. 

The necessary application has been made to Mrs. Rhea i n the Commissioner's 
of f i c e . 

Mr. Inman i s obligated to have the Unit Approved and be d r i l l i n g by the 
31st of January, consequently we would very much appreciate your setting 
the hearing date as soon as i t can be arranged and placed on the docket. 

In the event a l l i s not i n order, or i f you need anything additional 
at this time, please c a l l me collect here i n Roswell. Thank you. 

Yours very t r u l y , 

R. M. Richardson 

cc: Inman 

DOCKET MAILED 



R. M. R I C H A R D S O N 
• I L A N D Ca A S L E A S E S — U N I T I Z A T I O N 

F E D E R A L - S T A T E - F E E 

P. a . BOX B19 
R O S W E L L , N E W M E X I C O 

o F F I C E s • 5 6 2 2 - B B O I 

6 2 2 - 7 9 B 5 November 20, 1963 
14 

In Re: Walt Canyon Unit Area 
3d&y County, New Mexico 
Curtis R. Inman 

Mr. Pete Porter 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Porter, 
Pursuant to our l e t t e r of November 14, 1963, wherein 

we f i l e d application for hearing i n connection with the Walt 
Canyon Unit, we are herewith enclosing copy of Exhibit "A" 
and copy of Exhibit "B" to the Unit Agreement. 

I understand from Mr. Nutter that the hearing for this 
Unit has been set for December 4th, 1963. I f you should need 
anything more at this time, please do not hesitate to l e t 
us know. 

Yours very t r u l y , 

R. M. Richardson 

cc: Inman 

DOCKET MAILED 
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T H E A T L A N T I C R E F I X I X G C O M P A N Y 

P E T R O L E O I O D U C T S 
I N C O R P O R A T E D - 18TO 

D O M E S T I C P R O D U C I N G D E P A R T M E N T M A I L I N G A D D R E S S 

P. O. BOX 1 9 7 8 

R O S W E L L , N E W MEXICO 

N E W MEXICO D I S T R I C T 

B O O N E M A C A U L A Y , D I S T R I C T M A N A G E R 
R. F. C H A M P I O N . D I S T R I C T L A N D M A N 
W . T . EASTES, D I S T R I C T G E O P H Y S I C I S T 
E. Ft. D O U G L A S . D I S T R I C T G E O L O G I S T 

A. [>. K L O X I N . D I S T R I C T D R L G . ft P R O D . S U P ' T . 
W . P. T O M L I N S O N . D I S T R I C T E N G I N E E R 
B. Fl. W A R E . A D M I N I S T R A T I V E S U P E R V I S O R November 26, 1963 

New Mexico Oil Conservation CojimLssion 
Post Office Box 671 
Santa Fe, New Mexico 

ATTENTION: Mr. Daniel S. Nutter 

Re: Case No. 2953 

Gentlemen: 

The Atlantic Refining Company urges the Commission to approve 
the application of Mr. Curtis R. Inman to form a unit to be 
designated the Walt Canyon Unit comprising 11,100,63 acres i n 
Eddy County, New Mexico* The Atlantic Refining Company w i l l 
own a working interest i n this unit i f i t i s formed. 

lours very t r u l y , 

W, P. Tomlinson 

VRC:pam 
cc: Mr, Curtis R. Inman 

Midland National Bank Bldg. 
Midland, Texas 



R . M. R I C H A R D S O N 
• I L A N D G A S L E A S E S — U N I T I Z A T I O N 

F E D E R A L - S T A T E - F E E 

P. • . B D X B 1 9 

R • S W E L L . N E W M E X I C O 

December 13» 1963 
O F F I C E S D S 

R E S . 1 S 0 > 

6 2 2 - B B D 1 

G 2 2 - 7 9 S 5 

In Res Walt Canyon Unit Area, 
Eddy County, New Mexico 

OCC Case Ko( 2953^' 
Order No. R-2611 

Mr. Elvis Utz 
New Mexico Oil Conservation Commission 
Box 871 

Santa Pe, New Mexico 

Dear Mr. Utz, 

In connection with the above captioned Case, during the hearing 
we advised that the U. S. G. S. had requested a change in the wording 
of the Walt Canyon Unit Agreement. 

We are now enclosing 2 copies of revised page 8 to the Agreement. 
The change involves the wording of the depth of the i n i t i a l test w e l l , 
and the test well i s now to test the Basal Morrow Sand instead of to 
the top of the Mississippian. 

Since the Basal Morrow Sand overlies the Mississippian, the net 
effect of the change is nothing and Mr. Inman s t i l l intends to d r i l l 
to the top of the Mississippian. 

After f i n a l approval of the Unit Agreement by the U. S. G. S. 
you w i l l be furnished the necessary approved copy. Thank you. 

Yours very t r u l y 

R. M. Richardson 

cc % Inman 



define the r i g h t s , p r i v i l e g e s , and obligations of Unit Operator. Nothing herein, 

however, shall be construed to transfer t i t l e to any land or to any lease or operat­

ing agreement, i t being understood that under t h i s agreement the Unit Operator, i n 

i t s capacity as Unit Operator, shall exercise the rights of possession and use 

vested i n the parties hereto only for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within six months after the effective date 

hereof, the Unit Operator shall begin to d r i l l an adequate test well at a location 

approved by the Supervisor i f on Federal land or by the State Land Commissioner i f 

on State land, or by the State Commission i f on privately owned land, unless on such 

effective date a well i s being drilled conformably with the terms hereof, and there­

after continue such drilling diligently until the Basal Morrow Sand has been tested 

in order to test the Pennsylvanian system, or until at a lesser depth unitized sub­

stances shall be discovered which can be produced in paying quantities (to-wit: 

quantities sufficient to repay the costs of drilling and producing operations, 

with a reasonable profit) or the Unit Operator shall at any time establish to the 

satisfaction of the Supervisor i f on Federal land, or the State Land Commissioner i f 

on State land, or of the State Commission i f on privately owned land, that further 

drilling of said well would be unwarranted or impracticable; provided however, that 

Unit Operator shall not in any event be required to d r i l l said well to a depth in 

excess of 10,500 feet. Until the discovery of a deposit of unitized substances cap­

able of being produced in paying quantities, the Unit Operator shall continue d r i l l ­

ing diligently one well at a time, allowing not more than six months between the 

completion of one well and the beginning of the next well, until a well capable of 

producing unitized substances in paying quantities i s completed to the satisfaction 

of said Supervisor i f i t be on Federal land or of the State Land Commissioner i f on 

State Land or the State Commission i f on privately owned land or until i t is reason­

ably proved that the unitized land i s incapable of producing unitized substances in 

paying quantities in the formations drilled hereunder. Nothing in this section 

shall be deemed to limit the right of the Unit Operator to resign as provided in 

Section 5 hereof, or as requiring Unit Operator to commence or continue any 

drilling during the period pending such resignation becoming effective in order 

to comply with the requirements of this section. The Director and State Land 

-8-
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1963 

Kr. Curtis R. Inaan 
JE*. •->. Box 73? 
Midland, Texas 

Re: Wal» *i ayon Unit 
Eddy County, New Mexico 

Gentlemenj 

This office approves aa to form and content the 
Walt Canyon Unit Agreement, Eddy County, Sew Mexico. 

We are enclosing O f f i c i a l Receipt Ho. 0-32113 
in the amount of Ninety ($90.00) Dollars which covers 
the f i l i n g fee. 

Very truly yours, 

£. S, JOHNNY WALKER 
C0MM:S:->I0»r:R OF PUBLIC LANDS 

BY s 
(Mrs.) 4arian M. Rhea, Supervisor 

Jnit Division 

ESW/amr/v 
encl t 
cct Oil Conservation Commission 

Santa Fe, Mew Mexico 


