Fehruary 13, 1964

Mr., 7. N, Sweenay
P, O, Box 1582
foswell, New Mexico

Re: fGood Jiope Unit
Eddy Tounty, New Mexico

Dear Mr, Sweeney:s

The Commissioner of Public Lands has approved as
of this date the Good Hope Unit Agreement, Eddy County,
New Mexico.

This Unit has previously been approved by the 0il
Congervation Commission :nder Case No, 2969 Crder No.

We are handing to you six originally signed Certif-
icates of Approval, also Official Receits No. G-34966
and G-36422 for a total amount of $20.00 which covers
the filing fee.

Very truly yours,

E. S. JOHNNY WALKER
COMMISSIONFR OF PUBLIC LANDS

BY:
(Mrs.) Marian M. Rhea, Supervisor
Unit Divisiem
ESW/mmr/v
encl:
cos 0il Conservati on Commission



H. N. SWEENEY

P. 0. BOX 15682 — ROSWELL PETROLEUM BUILDING
ROSWELL, NEW MEXICO

February 18

\O
F"x
.

New FMexico (¢Qil Conservation Commission
State Land Cffice Bullding
Sarta Fe, New dMexico

Jentlemens

Re: Order No. R-264%0
Gocd Hepe Urit Agreement
In zccordzsnce with the above Crder, I
am enclosing executed counterpart of the Zood

Hope Unit Agreement, with Certificate of Ap-
proval by the COmmissicner of Public Lands.

Very tru

1. N Sweeney



CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

GOOD HOPE UNIT
EDDY COQUNTY, NEW ME. ICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which Is
described within the attached Agreement, dated January 15, 1964 ,
which has been executed or is to be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com~
missioner finds:

(a) That such agreement will tend to promote the
conservation of oil and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive 1ts fair share of
the recoverable oll or gas in place under its
lands In the area.

(c) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi=
table share of the recoverable oll and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.,

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11=41, 7-11-47, 7=11-48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent tc and approve the sald Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of said Acreement. This approval is subject to all of the provislons
of the aforesaild statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this 13th day of February 19 64 ,

Eomm;ssioner o% Pu%;ic Lands -

of the State of New Mexico




UM . T AGREEMENT
*OR THE DEVELOFMENT AND OPERATION
0F THE

GOOD HOPE UNIT AREA
EDDY COUNTY, NEW MEX.CO

NO.

'..‘/- ' PR
TH:'S AGREEMENT, entered into as of the s/ 4 day of * 5 jrsaisg , 19 A7 ,

by and between the parties subscribing, ratifying or consenting hereto,¢énd herein
referred to as the ''parties hereto,"

W' TNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other oil or
gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is author-
ized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as amended by Sec. 1
of Chapter 162, Laws of 1951, {Chap. 7, Art. il, Sec. 39, N,M, Statutes 1953 Annot.),
to consent to and approve the development or operation of State lands under agree-
ments made by lessees of State land jointly or severally with other lessees where
such agreements provide for the unit operation or development of part of or all of
any oil or cas pool, field, or area; and

WHEREAS |
ized by an Act of the Legislature (Sec. |
.
denced by the lessee’s execution of such agreement or otherwise, any oil and gas lease
embracing State lands so that the length of the term of said lease may coincide with
the term of such agreements for the unit operation and development of part or all of
any oil or gas pool, field or area; and

the Commissioner of Public Lands of the State of New Mexico is author-
, Chap. 162), (Laws of 1951, Chap. 7, Art.
Sec. 41, N.M, Statutes 1953 Annotated) to amend with the approval of lessee, evi-

b
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WHEREAS . the 011 Conservation Comrission of the State of New Mexico (Hereinafter
referred to as the '"Commission') is authorized by an Act of the Legislature (Chap.
72, Laws 1935, Chap. 65, Art. 3, Sec. 14, N.M, Statutes 1953 Annotated) to approve
this agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Good Hope Unit
Area covering the land hereinafter described to give reasonably effective control of
operations’ therein; and

WHEREAS. it is the purpose of the parties hereto to conserve natural resources,
prevent waste and secure other benefits obtainable through development and operation
of the area subject to this agreemert under the terms, conditions and limitations
herein set “orth;

NOW, THEREFORE, in consideration of the premises and the promises herein con-
tained, the parties hereto commit to this agreement their respective interests in
the below defined unit area, and acree severally among themselves as follows:

I. UNIT AREA: The following described land is hereby designated and recogn-
ized as constituting the unit area:

Township 19 Socuth, Range 23 East, N.M,P.M,
Section L: Swz Section 8: Al
Section 5: All Section 9: NWL, Sz

Exhibit A attached hereto is a map showing the unit area and the boundaries
and identity of tracts and leases in said area to the extent known to the unit operator.
Exhibit B attached hereto is a schediule showing to the extent known to the unit oper-
ator the acreage, percentage and kind of ownership of oil and gas interests in all
lands in thz unit area. However, nothing herein or in said schedule or map shall be
construed as a representation by any party hereto as to the ownership of any interest
other than such interest or interests as are shown on said map or schedule as owned



by such party. Exhibits A and B shall be revised by the Unit operator whenever changes
in ownership in the unit area render such revisions necessary or when requested by the
Commissioner of Public Lands, hereinafter referred to as ''Commissioner!',

All land committed to this agreement shall constitute land referred to herein
as "'unitized land'' or '""land subject to this agreement.'

2. UN!TIiZED SUBSTANCES: All oil, gas, natural gasoline and associated fluid
hydrocarbons in any and all formations of the unitized Tand are unitized under the
terms of this agreement and herein are called "unitized substances.'

3. UN!IT OPERATOR: H. N. Sweeney, with offices at Roswell, New Mexico, is hereby
designated es unit operator and by signature hereto commits to this agreement all
interest in unitized substances vested in it as set forth in Exhibit B, and agrees
and consents to accept the duties and obligations of unit operator for the discovery,
development and production of unitized substances as herein provided. Whenever refer-
ence is made herein to the unit operator, such reference means the unit operator act-
ing in that capacity and not as an owner of interests in unitized substances, and the
term ‘'workirg interest owner'' when used herein shall include or refer to unit operator
as the owner of a working interest when such an interest is owned by it.

L. RES'GNATiON OR REMOVAL OF UN:T OPERATOR: Unit operator shall have the right
to resign at any time but such resignation shall not become effective until a successor
unit operator has been selected and approved in the manner provided for in Section
5 of this agreement. The resignation of the unit operator shall not release the unit
operator from any liability or any default by it hereunder occurring prior to the
effective date of its resignation.

Unit operator may, upon default or failure in the performance of its duties or
cbligations hereunder, be subject to removal by the same percentage vote of the owners
of working interests determined in like manner as herein provided for the selection
of a new un't operator. Such removal shall be effective upon notice thereof to the
Commissioner.

The resignation or removal of the unit operator under this agreement shall not
terminate his right, title or interest as the owner of a working interest or other
interest in unitized substances, but upen the resignation or removal of unit operator
becoming ef“ective, such unit operator shall deliver possession of all equipment,
materials and appurtenances used in conducting the unit operations and owned by the
working interest owners to the new duly qualified successor unit operator, or to the
owners thereof if no such new unit operator is elected, to be used for the purpose of
conducting unit operations hereunder. Nothing herein shall be construed as authoriz-
ing removal of any material, equipment and appurtenances needed for the preservation
of any wells,

5. SJCCESSOR UNIT OPERATQR: Whenever the unit operator shall resign as unit
operator or shall be removed as hereinabove provided, the owners of the working in-
terests according to their respective acreage interests in all unitized land shall
by a majority vote select a successor unit operator; provided that, if a majority
but less than seventy-five per cent (75%) of the working interests qualified to vote
is owned by one party to this agreement, a condurring vote of sufficient additional
parties, so as to constitute in the aggregate not less than seventy-five per cent
(75%) of thz total working interests, shall be required to select a new operator.

Such selection shall not becore effective until f{a) a unit operator so selected shall
accept in writing the duties and responsibilities of unit operator, and (b) the selec-
tion shall have been approved by the Commissioner. if no successor unit operator is

selected and qualified as herein provided, the Commissioner at his election may de-
clare this unit agreement terminated.

6. ACCOUNTING FROV!SiONS: The unit operator shall pay in the first instance
all costs and expenses incurred in conducting unit operations hereunder, and such
costs and expenses and the working interest benefits accruing hereunder shall be
apportioned, among the owners of the unitized working interests in accordance with
an operating agreement entered into by and between the unit operator and the owners
of such interests, whether one or more, separately or collectively, Any agreement
or agreements entered into between the working interest owners and the unit operator
as provided in this section, whether one or more, are herein referred to as the
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"Operating Agreement.'' No such agreement shall be deemed either to modify any of
the terms and conditions of this unit agreement or to relieve the unit operator

of any right or obligation established under this unit agreement and in case of any
inconsistencies or conflict between this unit agreement and the operating agree-
ment, this unit agreement shall prevail,

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise specifically
provided herein, the exclusive right, privilege and duty of exercising any and all
rights of the parties hereto which are necessary or convenient for prospecting for,
producing, storing, allocating and distributing the unitized substances are hereby
delegated to and shall be exercised by the unit operator as herein provided. Accept-
able evidence of title to said rights shall be deposited with said unit operator
and, together with this agreement, shall constitute and define the rights, privileges
and obligations of unit operator. Nothing herein, however, shall be construed to
transfer title to any land or to any lease or operating agreement, it being under-
stood that under this agreement the unit operator, in its capacity as unit operator,
shall exercise the rights of possession and use vested in the parties hereto only
for the purposes herein specified. \

8. DRILLING TO DISCOVERY: The unit operator shall, within sixty (60) days
after the e“fective date of this agreement, commence operations upon an adequate
test well for oil and gas upon some part of the lands embraced within the unit
area and shall drill said well with due diligence to a depth sufficient to test the
Cisco formation or to such a depth as unitized substances shall be discovered in
paying quantities at a lesser depth or until it shall, in the opinion of unit oper-
ator, be determined that the further drilling of said well shall be unwarranted or
impracticable; provided, however, that unit operator shall not, in any event, be
required to drill said well to a depth in excess of 6700 feet. Until a discovery
of a deposit of unitized substances capable of being produced in paying quantities
(to-wit: quantities sufficient to repay the costs of drilling and producing opera-
tions with a reasonable profit) unit operator shall continue drilling diligently,
one well at a time, allowing not more than six months between the completion of
one well and the beginning of the next well, until a well capable of producing unit-
ized substances in paying quantities is completed to the satisfaction of the
Commissioner, or until it is reasonably proven to the satisfaction of the unit oper-
ator that tne unitized land is incapable of producing unitized substances in paying
gquantities in the formation drilled hereunder.

Any well commenced prior to the effective date of this agreement upon the
unit area and drilled to the depth provided herein for the drilling of an initial
test well shall be considered as compliying with the drilling requirements hereof
with respect to the initial well. The €obmmissioner may modify the drilling require-
ments of this section by granting reasonable extensions of time when in his opinion
such action is warranted. Upon failure to comply with the drilling provisions of
this article the Commissioner may, after reasonable notice to the unit operator
and each working interest owner, lessee and lessor at their last known addresses,
declare this unit agreement terminated, and all rights, privileges and obligations
granted and assumed by this unit agreement shall cease and terminate as of such
date,

9. QOBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:
Should unitized substances in paying quantities be discovered upon the unit area
the unit operator shall on or before six months from the time of the completion
of the intital discovery well and within thirty days after the expiration of each
twelve months period thereafter file a report with the Commissioner and Commission
of the status of the development of the unit area and the development contemplated
for the following twelve months period.

it 1s understood that one of the main considerations for the approval of
this agreerent by the Commissioner of Public Lands is to secure the orderly develop-
ment of the unitized lands in accordance with good conservation practices so as
to obtain the greatest ultimate recovery of unitized substances.

After discovery of unitized substances in paying quantities as herein defined,
unit operator shall continue drilling diligently, one well at a time, allowing not
more than gix months between the completion of one well and the beginning of the
next well until operator has drilled a well on each numbered section within the
unit area.

-3-



.f the unit operator should fail to comply with the above program for reason-
able development this agreevent may be terminated by the Commissioner as to all
lands of the State of New Mexico empracing undeveloped regular well spacing or
proration uanits but in such event the basis of participation by the working interest
owners shall rerain the same as if this agreement had not been terrinated as to such
lands, provided., however. the Commissioner shall give notice to the unit operator
and the lessees of record in the manner prescribed by Sec., 7-li-14 N.M, Statutes
1953 Annotated of intention to cancel on account of any alleged breach of said
covenant Tor reascnaple developmert and any decision entered thereunder shall be
subject to appeal in the manner prescribed by Sec, 7-11-17, N.Mm, Statutes 1953
Annotated and . provided further, in any event the unit operator shall be given
a reasonable opportunity after a final determination within which to remedy any
default, failing in which this agreement shal! be terminated as to all lands of the
State of New Mexico embracing undeveloped regular well spacing or proration units.

10, PART C'FAT-ON AFTER D SCOVERY: upon cormpletion of a well capable of
producing unitized substances in paying guantities, the owners of working interests
shall participate in the production therefrom and in all other producing wells
which may be drilled pursuant hereto in the proportions that their respective lease-
hold interests covered hereby on an acreage basis bears to the total number of
acres committed to this unit agreement. and such unitized substances shall be deemed
to have peen produced from the respective leasehold interests participating therein.
For the purpose of determining any benefits accruing under this agreement and the
distribution of the royalties payable to the State of New Mexico and other lessors,
each separate lease shall have altocated to it such percentage of said production
as the number of acres in each lease respectively committed to this agreement bears
to the total number of acres committed hereto.

Notwithstandirg any provisions contained herein to the contrary, each working
interest owner shall have the right to take such owner's proportionate share of the
unitized substances in kind or to personally sell or dispose of the same, and nothing
herein contained shall be construed as giving or granting to the unit operator the
right to sell or otherwise dispose of the proportionate share of any working interest
owner without specific avthorization from time to time so to do,

11, ALLOCATION OF PRODUCTION: All unitized substances produced from each
tract in the unitized area established under this agreement, except any part thereof
used for production or development purposes hereunder, or unavoidably lost, shall
be deemed to be produced equally on an acreage basis from the several tracts of
the unitized land, and for the purpose of determining any benefits that accrue on
an acreage basis, each such tract shall have allocated to it such percentage of
said production as its area bears to the entire unitized area. it is hereby agreed
that production of unitized substances from the unitized area shall be allocated
as provided herein, regardless of whether any wells are drilled on any particular
tract of said unitized area,

12 FAYMENT OF RENTALS, ROYALT'ES AND OVERR:!DING ROYALTSES: Al} rentals
due the State of New Mexico shall be paid by the respective lease owners in accord-
ance with the terms of their leases

All royalties due the State of New Mexico under the terms of the leases com-
mitted to this agreement shall pe computed and paid on the basis of all unitized
substances allocated to the respective leases committed hereto:; provided. however,
the State shall be entitied to take in kind its share of the unitized substances
allocated to the respective leases, and in such case the unit operator shall make
deliveries of such rovalty oil in accordance with the terms of the respective leases.

All rentals, if anv, due under any leases embracing lands other than the
State of New Mexico, shail be paid by the respective lease owners in accordance
with the terms of their leases and all royalties due under the terms of any such
leases shall be patd on rthe pbasis of all unitized substances allocated to the
respective leases conmwitted hereto,

If the unit operator introduces gas obtained from sources other than the
unitized substances into any producing formation for the purpose of repressuring,
stimulating or increasing the ultimate recovery of unitized sdubstances therefrom,
a like amount of gas. if available, with due allowance for loss or depletion from

.



any cause may be withdrawn from the formation into which the gas was introduced
royalty free as to dry gas but not as to the products extracted therefrom; provided,
that such withdrawal shall be at such time as may be provided in a plan of operation
consented to by the Commissioner and approved by the Commission as conforming to
good petroleum engineering practice; and provided further, that such right of with-
drawal shall terminate on the termination of this unit agreement.

if any lease committed hereto is burdened with an overriding royalty, pay-
ment out of production or other charge in addition to the usual royalty, the owner
of each such lease shall bear and assume the same out of the unitized substances
allocated to the lands embraced in each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED NSOFAR AS THEY APPLY TO
LANDS WiTH'N THE UN:TiZED AREA: The terms, conditions and provisions of all leases,
subleases, operating agreements and other contracts relating to the exploration,
drilling development or operation for oil or gas of the lands committed to this
agreement, shall as of the effective date hereof, be and the same are hereby ex-
pressly modified and amended insofar as they apply to lands within the unitized
area to the extent necessary to make the same conform to the provisions hereof
and so that the respective terms of said leases and agreements will be extended
insofar as necessary to coincide with the term of this agreement and the approval
of this agreement by the Commissioner and the respective lessors and lessees shall
be effective to conform the provisions and extend the term of each such lease as
to lands within the unitized area to the provisions and term of this agreement;
but otherwise to remain in full force and effect. Each lease committed to this
agreement, insofar as it applies to lands within the unitized area, shall continue
in force beyond the term provided therein so long as this agreement remains in
effect, provided, drilling operations upon the initial test well provided for here-
in shall have been commenced or said well is in the process of being drilled by
the unit operator prior to the expiration of the shortest term lease committed
to this agreement. Termination of this agreement shall not effect any lease which
pursuant to the terms thereof or any applicable laws would continue in full force
and effect thereafter. The commencement, completion, continued operation or produc-
tion of a well or wells for unitized substances on the unit area shall be construed
and considered as the cormmencement, completion, continued operation or production
on each of the leasehold interests committed to this agreement and operations or
production pursuant to this agreement shall be deemed to be operations upon and
production from each leasehold interest committed hereto and there shall be no
obligation on the part of the unit operator or any of the owners of the respective
leasehold interests committed hereto to drill offsets to wells as between the lease-
hold interests committed to this agreement, except as provided in Section 9 hereof.

Any lease embracing lands of the State of New Mexico having only a portion
of its lands committed hereto sha'l be segregated as to the portion committed and
as to the portion not cowrmitted and the terms of such leases shall apply separately
as to such segregated portions commencing as of the effective date hereof. Not-
withstanding any of the provisions of this agreement to the contrary, any lease
embracing lands of the State of New Mexico having only a portion of its lands
committed hereto shall continue in full force and effect beyond the term provided
therein as to all lands embraced 'n such lease, if oil and gas, or either of them,
are discovered and are being produced in paying quantities from some part of the
lands embraced in such lease comm tted to this agreement at the expiration of the
secondary term of such lease; or if, at the expiration of the secondary term, the
lesseé or the unit operator is then engaged in bona fide drilling or reworking
operations on some part c¢f the lands embraced therein shall remain in full force
and effect so long as such operations are being diligently prosecuted, and they
result in the prodiuction of oil or gas, said lease shall continue in full force and
effect as to all of the lands embraced therein, so long thereafter as oil and gas,
or either of them, are being produced in paying quantities from any portion of said
lands .

14, CONSERVATION: Operations hereunder and production of unitized substances
shall be conducted to provide for the most economical and efficient recovery of
said substances without waste. as defined by or pursuant to State laws or regula-
tions.
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15, DRA'NAGE: !n the event a well or wells producing oil or gas in paying
quantities should be brought in on land adjacent to the unit area draining unitized
substances from the lands embraced therein, unit operator shall drill such offset
well or wells as a reasonably prudent operator would drill under the same or similar
circumstances.

16. COVENANTS RUN W'TH LAND: The covenants herein shall be construed to
be covenants running with the land with respect to the interests of the parties
hereto and their successors in interest until this agreement terminates, and any
grant, transfer or conveyance of interest in land or leases subject hereto shall
be and hereby is conditioned upon the assumption of all privileges and obliga-
tions hereunder by the grantee, transferee or other successor in interest. No
assignment or transfer or any working, royalty or other interest subject hereto shall
be binding upon unit operator until the first day of the calendar month after the
unit operator is furnished with the original, photostatic or certified copy of the
instrument of transfer.

17. EFFECT!VE DATE AND TERM: This agreement shall become effective upon
approval by the Commissioner and shall terminate in two years after such date unless
(a) such date of expiration is extended by the Commissioner, or (b) a valuable
discovery of unitized substances has been made on unitized land during said initial
term or any extension thereof in which case this agreement shall remain in effect
so long as unitized substances are being produced from the unitized land and,
should production cease, so long thereafter as diligent operations are in progress
for the restoration of production or discovery of new production and so long there-
after as the unitized substances so discovered can be produced as aforesaid. This
agreement may be terminated at any time by not less than seventy-five per cent
(75%) on an acreage basis of the owners of the working interests signatory hereto
with the approval of the Commissioner. Likewise, the failure to comply with the
drilling requirements of Section 8 hereof may subject this agreement to termination
as provided in said section.

18. RATE OF PRODUCTION: All production and the disposal thereof shall be
in conformity with allocations, allotments and quotes made or fixed by the Commission
and in conformity with all applicable laws and lawful regulations.

19. APPEARANCES: Unit operator shall, after notice to other parties affect-
ed, have the right to appear for and on behalf of any and all interests affected
hereby before the Commissioner of Public Lands and the New Mexico 0il Conservation
Commission, and to appeal from orders issued under the regulations of the Commission-
er or Commission or to apply for relief from any of said regulations or in any
proceedings.on its own behalf relative to operations pending before the Commissioner
or Commission; provided, however, that any other interested party shall also have
the right at his own expense to appear and to participate in any such proceeding.

20. NOTIiCES: All notices, demands or statements required hereunder to be
given or rendered to the parties hereto shall be deemed fully given, if given in
writing and sent by postpaid registered mail, addressed to such party or parties
at their respective addresses set forth in connection with the signatures hereto
or to the ratification or consent hereof or to such other address as any such party
may have furnished in writing to party sending the notice, demand or statement.

21. UNAVOIDABLE DELAY: All obligations under this agreement requiring the
unit operator to commence or continue drilling or to operate on or produce unitized
substances from any of the lands covered by this agreement shall be suspended while,
but only so long as, the unit operator despite the exercise of due care and dili-
gence, is prevented from complying with such obligations, in whole or in part, by
strikes, war, acts of God, Federal, State or municipal law or agencies, unavoid-
able accidents, uncontroliable delays in transportation, inability to obtain neces-
sary materials in open market, or other matters beyond the reasonable control of
the unit cperator whether similar to matters herein enumerated or not.

22. LOSS OF TiTLE: in the event title to any tract of unitized land or
substantizl interest therein shall fail and the true owner cannot be induced to
join the unit agreement so that such tract is not committed to this agreement or
the operation thereof hereunder bzcomes impracticable as a result thereof, such

-6~



tract may be eliminated from the unitized area, and the interest of the parties
readjusted as a result of such tract being eliminated from the unitized area. In
the event of a dispute as to the title to any royalty, working or other interest
subject hereto, the unit operator may withhold payment or delivery of the allocat-
ed portion of the unitized substances involved on account thereof without liability
Tor interest until the dispute is finally settled, provided that no payments of
Tunds due the State of New Mexico shall be withheld. Unit operator as such is
relieved f-rom any responsibility for any defect or failure of any title hereunder.

23. SUBSEQUENT JOINDER: Any oil or gas interest in lands within the unit
area not committed hereto prior to the submission of this agreement for final
spproval e ther by the Commission or Commissioner may be committed hereto by the

wner or owners of such rights subscribing or consenting to this agreement or execu-
ting a ratification thereof, and if¥ such owner is also a working interest owner,

by subscribing to the operating agreement providing for the allocation of costs

oTf exploration, development and operation. A subsequent joinder shall be effective
as of the first day of the month following the filing with the Commissioner and the
Commission of duly executed counterparts of the instrument or instruments committing
the interest of such owner to this agreement, but such joining party or parties
before participating in any benefits hereunder shall be required to assume and pay
TO unit operator their proportionate share of the unit expense incurred prior to
such party's or parties' joinder in the unit agreement, and the unit operator shall
make appropriate adjustments caused by such joinder, without any retroactive ad-
justment of revenue.

24, CCUNTERPARTS: This agreement may be executed in any number of counter-
parts, no one of which needs to be executed by all parties or may be ratified or
consented to by separate instrument in writing specifically referring hereto, and
snhall be binding upon all those parties who have executed such a counterpart,
ratification or consent hereto wita the same force and effect as if all such parties
nad signed the same document and regardless of whether or not it is executed by

all other parties owning or claiming an interest in the lands within the above

<

described unit area.

[N WITNESS WHEREOQOF, the undersigned parties hereto have caused this agree-
ment to be executed as of the respective dates set forth opposite their signatures.

UNIT OPERATOR

)

Iv,;
_ |
S \// // /l/'(//’ o

o) 7 /
Pt A A R ik ’ . ’ R
Barbara B. Sweeney //' | H. N. Sweeney //

/



WORKING iNTEREST OWNERS

SUN OiL COMPANY

/ : ) N ’\“!‘\“ »\ \ . _
By (\\._ LI X\‘;\‘\»\ N &;.\)\\Qv\l_x , . "}1}.11////

|

Adent and Aitoriiey in Fact /'f/l// .2/’“91
THE ATLANTIC REFINING COMPANY

v R N ) ! A
sy LWL L/-\Q/{ e,éuvg.;@{iv 0P

Attorney-in-Fact }J

SUNRAY DX 0iL COMPANY

By

- . 7 RN
. py, 0oL- h /, — . i
BARBARA RUNYAN ¢/ T TFRANK W. RUNYA) 7

ACKNOWLEDGMENT
STATE OF /.. ) e co )
v
- ) ) ss
COUNTY CF 5 Hemersa s )
Cn this = ’fZ day of ,.-WLM/ , 19 é¢/ before

&

me personally appeared H. N. Sweeney and Barbara B. Sweeney, his wife to me

known to be the persons described in and who executed the foregoing instrument,

and acknowledged that they executed the same as their free act and deed.
Witness my hand and seal on this the day and year first above written,

< e S ek

Notary Public

-
i

My commission expires =5 —<A7-& 7




WORKING INTEREST QWNERS

SUN 0iL COMPANY.

By

THE ATLANTIC REFINING COMPANY

By 19,
Attorney-in-Fact /ﬁy

SUNRAY DX OiL COMPANY

I A

Vicc-Presidsud

. LT
Azzictant Seoredt

e’

BARBARA RUNYAN FRANK W, RUNYAN
ACKNOWLEDGMENT
STATE OF )
) ss,
COUNTY OF )
On this day of , 19 before

me personally appeared H. N, Sweeney and Barbara B. Sweeney, his wife to me
known to be the persons described in and who executed the foregoing instrument,
and acknowledged that they executed the same as their free act and deed.

Witness my hand and seal on this the day and year first above written.

Notary Public
My commission expires
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known
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On this the &:? __ day of :;Z,Zgu5¢r~L(,, 19&{;7/, before
- 7

rsonally appeared CECIL A, COLVILLE to me personally

, who being by me duly sworn, did say that he is Agent wud Aitorney in Foct

oT SUN 0!L COMPANY a corporation organized under the laws of

the S
corpo

seale

My com

STATE

CGUNTY oF Tl o

tate of New Jersey, and that the seal affixed to said instrument is the
rate seal of said corporation, and that said instrument was signed and
d in behalf of said corporation, by authority of its board of directors,

aid CRCIZ A, COLVILLE acknowledged said instrument to

free act and deed of said corporation,

Witness my hand and seal on this the day and year flrst above wrlgten.

s
A Notary dellc ch R
P ANTON
mission expires éffy/»débg BLA; 3

07 \\2&%&2/
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On this the '?Cj I3 day of T A Nt , 39 G;Q/Z sefore

J

me personally appeared . F. Kieschnick, Jr to me personally
known, who being by me duly sworn, did say that he is ATTORNEY IN FACT

of THE ATLANTIC REFINING COMPANY a corporation organized under
the laws of the State of Pennsylvenia, and—that—the—Sseat—eFrixed—te—Ssate—+n

d—coeporatton, and that said instrument

was S|

o7 di

instr

¢gned amrd—sestes in behalf of said corporation, by authority of its board

rectors, and said W. F. Kieschnick, Jr. acknowledges said

urent to be the free act and déed of said corporation.

Witness my hand and seal on this the day and year first above written.

M HNae JW//@%\

_ Notary Pﬂgfic
My commission expires: 6“’/"6 9 HOLLY MAE/TIPPETT




STATE OCf )
) ss.
COUNTY OF )
On this the day of , 19 , before
me personally appeared to me personally

known, who being by me duly sworn, did say that he is

of SUNRAY DX 0OiL COMPANY a corporation organized under the laws

of the $tate of Delaware, and that the seal affixed to said instrument is the
corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation, by authority of its board of directors,

and said acknowledges said instrument to be

the free act and deed of said corporation.

Wi tness my hand and seal on this the day and year first above written.

Notary Public
My commission expires:

STATE 0F M vy Mof 4 )
7 ) ss.

COUNTY OF (@Zf/g/ )
7 / |
On this 22 44/9 day of ;;;Z; — , 19 A/C(' before

7

me personally appeared Frank W. Runyan and Barbara Runyan, his wife, to me
known to be the persons described in and who executed the foregoing instrument,

and acxnowledged that they executed the same as their free act and deed.

Witness my hand and seal on this the i%j;pnd year first aizz;/;;};ten.

/%éféry Public

My commssion expires:'ﬁﬂc//‘bﬂj/fé Z
= 7




STATE OF _ (U4 /o fovy e )
L ) ss.
COUNTY CF /. la )
0a this the :7/294 day of r!A-/L, £l by , 19 <4 | before
. J
me personally appeared <47;/ & s to me personally

kncwn, who being by me duly sworn, did say that he is Z?Qfﬁ,ﬂjk%Y//n/é'u/‘

of SUNRAY DX QIL COMPANY & corporation organized under the laws

o7 the State of Delaware, and that the seal affixed to said instrument is the
corporate seal of said corporation, and that said instrument was signed and

sealed in behalf of said corporation, by authority of its board of directors,

and said - . R acknowledges said instrument to be

o
’

- the fred,act and deed of said corporation,

SN B
T e N ,\,/') .
S ;!,fﬁf K‘J\Wﬁtness my hand and seal on this the day and year first above written.
R S Y S
P T [ /
Lo Rl g /.\’ [L‘LLZ»({' /1// /LLY/ZL‘
g e A . P - o
) s U T ke 4 - Notary Public
e NS IRV . - ) - 2
,”Clﬁﬁ:CQQ§H£¥%Dﬂ’eXptreSZ/Kyéﬂwﬂdc'bfL o
‘._‘\; [ ;/‘:‘ ‘-{/. B
STATE OF )
_ ) ss
COUNTY ¢F )
On this day of , 18 before

me personally appeared Frank W. Runyan and Barbara Runyan, his wife, to me
known to be the persons described in and who executed the foregoing instrument,
and ackncwledged that they executed the same as their free act and deed.

Witness my hand and seal on this the day and year first above written.

Notary Public
My commission expires:
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EXEIBIT "BY

to Unit Agreement Zor the Development
and Operation of the GOOD HOPE UNIT Area,
in Township 19 South, Range 23 East,
N.M,P,M,, Eddy County, New Mexico.

Participation
Trace Serial in Unit
No. No. Descripticn and Ounership Acres Percent
X-1101 4 Section 4;
Stave ol New Mexico lease
dated January 17, 15061
No CRRI
WI--Sunray 2X 011l Co.
A11 Depths--All 160 8.33456
2-7877  Lots 1,2,3,4 and S/25/2 (N/2)
and 8/2S/2 Section 5;
State of New Me x;co lease
dated February 16, 1954,
No ORRI
WI-~-Snzlliow Intvervals
Trne At_antic Rei. Co.--50%
E. N. Sweeney --50%
Deep Intcervals
The At_anvic Ref. Co0.-100% 479.72  24.98902
3 fee N/25/2 Section 5;
frank W. Runyan Fee.
WI--Frank W. Runyan
All Deptns--A11 160 8.33456
4, 0G 184  NW/4 Section &;
State ol New Mexico lease
dated September 18, 1956,
No ORRI
WI--Sun 011 Co,
A11 Depshs--A11 160 8.33456
5. E-7880 NE/& and S/2 Section 8;
State of New Mexico lease
dated February 156, 1954.
No ORRI
WL--Shellocw Intervals
The At.erc.c Rer. Co.--50%
H. N. Sweeney --50%
Deep invervals
Thne Atlancic Ref. Co.--Al1l1l 480 25.00365
6. 2-7881 NW/4 and S/2 Section 9;
State of New lMexico lease
dated February 16, 1954,
No ORRI
WI--Shallow Intervals
The LAoiantic Rer. Co.--50%
E. N. Sweeney --50%
Deep Intervals
Tne At.ancic Ref. Co.--All 480 25.00365
TOTAL 1,919.72 100.00000
-1 =



Exhibit "3" (continued)

Shzllow Intervals'" as herein used means those intervals from the
surface o the ground to the Zimits of the depth of operating rights
carned by H, N, Sweeney pursuant tTo the provisions of that certain
Fermout Letter Agreement dated January 16, 1964, from The Atlantic
Refining Company to H. N, Sweeney.

"Teep Intervals' as herein used means those intervals lying a3
depons greater than the depth of operating rignts earned by H., N,
Sweeney pursuant to the provisions of that certain Farmout Letter
Lgreement dated January 16, 196L, from The Atlantic Refining Company
to H. N, Sweeney.



GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Netw Mexin
Gt Tonserpation Conmmission

LAND COMMISBIDNER STATE OZOLOOIST
E. & JOHNNY WALKER A L. PORTEIR, JR.

MEMBER . BECRETARY - DIRECTOR
#. D. BOX 871

BANTA FE

January 24, 1964

Res Case Mo. 2969

Mr. Richard S. Morris Order No. R-2640
Seth, Montgomery, Federicl & Andrews Applicant:
Attorneys at Law

Post Office Box 828 H. N. Swnenex
Santa Fe, New Mexico

Dear Bix:

Enclosed herewith are two copies of the above-referenced
Commission order recsntly entered in the subject case.

Very truly yours,

i<

A. L. PORTER, Jr.
Secretary-Director

ix/
Carbon copy of order also sent to:

Bobbs 0OCC X
Artesia OCC x
Aztec 0OCC




E. 5. JOHNNY WALKER
COMMISSIONER

December 30, 1963

Mr. H. N. Sweeney
P. O. Box 1582
Roswell, New Mexico

Re: Proposed Good Hope Unit
Eddy County, New Mexico

Dear Mr. Sweeney:

Pursuant to your letter dated Decemker 28, 19563,

and enclosures, this is to confirm our conversation
on December 27 in which your Proposed Good Hope Unit
was approved by Mr. Walker as to the Project.

This Unit will be apprcved, after hearing and
approval by the 0il Conservation Commission, when
submitted to us on our regular State Unit form and
amended to provide for continuous develcopment.

P.0O.B0Xx 793
SANTA FE, NEW MEXICO

Our regulations provide for a fee of Five {($5.00)
Dollars for every section or partial section thereof.

Please remit another Five ($5.00) Dollars making a
total fee of $20.00 for the filing of this Unit.

Very truly yours,

E. S. JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS

BY:\WV"*“:‘"‘ ™. Qp““““

(Mrs.) Marian M. Rhea, Supervisor

Unit Division
ESW/mmr/v




