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UNIT AGREEMENT 

NORTHWEST EUMONT UNIT 

LEA COUNTY, NEW MEXICO 

THIS AGREEMENTj entered i n t o as of the day of 

, 19 , by the p a r t i e s who have signed the 

o r i g i n a l of t h i s instrument, a counterpart t h e r e o f , or other i n ­

strument agreeing t o be bound by the p r o v i s i o n s hereof: 

uT T U V T7 ej o V rn U . 

WHEREAS, i n the i n t e r e s t of the p u b l i c w e l f a r e and to pro­

mote conservation and increase the u l t i m a t e recovery of o i l , gas and 

associated hydrocarbons from the U n i t Area as h e r e i n a f t e r defined i n 

Lea County, State of New Mexico, and to p r o t e c t the r i g h t s of the 

owners of I n t e r e s t s t h e r e i n , i t i s deemed necessary and d e s i r a b l e to 

enter i n t o t h i s agreement to u n i t i z e the o i l and gas r i g h t s i n and to 

the U n i t i z e d Formation i n order to conduct a secondary recovery, 

pressure maintenance, or other recovery program as her e i n provided; 

and 

WHEREAS, the Commissioner of Public Lands of the State of 

New Mexico i s authorized by an Act of the L e g i s l a t u r e (Sec. 3, Chap. 

88, Laws 1943, as amended by Sec. 1, Chap. 162, Laws of 1951, by 

Sec. 1 and 2, Chap. 1J6, Laws of 196l) to consent to or approve t h i s 

agreement on behalf of the State of New Mexico i n s o f a r as i t covers 

and includes lands and mineral I n t e r e s t s belonging t o the State of 

New Mexico; and 

WHEREAS, the Commissioner of Public Lands of the State of 

New Mexico i s authorized by an Act of the L e g i s l a t u r e (Sec. 3, Chap. 

88, Laws of 1943, as amended i n Sec. 1, Chap. 162, Laws of 1951) to 

amend w i t h the approval of the Lessee, any o i l and gas lease embracing 

State lands so t h a t the le n g t h of the term of said lease may coincide 

w i t h the term of such u n i t i z e d development and ope r a t i o n of State lands; 

and 



WHEREAS, the O i l Conservation Commission of the State of 

New Mexico i s authorized by law (Sec. 12, Chap. 72, Laws of 1935, 

as amended by Chap. 193, Laws of 1937, Sec. 13, Chap. 168, Laws of 

19^9, Sec. 1, Chap. 76, Laws of 1953, and Sec. 1, Chap. 65, Laws 

of 1961) to approve t h i s agreement and the conservation provisions 

hereof; and 

WHEREAS, the parties hereto hold s u f f i c i e n t i nterests i n 

the Northwest Eumont Unit covering the land hereinafter described 

to give reasonably e f f e c t i v e control of operations therein; and 

NOW, THEREFORE, i n consideration of the premises and of the 

mutual agreements herein contained i t i s agreed as follows: 

ARTICLE 1 

DEFINITIONS 

As used i n t h i s agreement, the terms herein contained s h a l l 

have the follo w i n g meaning: 

1.1 Unit Area means the lands shown on Exhibit A and des­

cribed by tra c t s i n Exhibit B as to which t h i s agreement becomes 

eff e c t i v e or to which I t may be extended as herein provided. 

1.2 Unitized Formation means that portion of the Eumont 

Gas Pool underlying the Unit Area which may be defined as being the 

stratigraphic i n t e r v a l between the top of the Queen formation and 

the top of the Grayburg formation insofar as said str a t i g r a p h i c 

i n t e r v a l exists under the above described lands; provided, however, 

that wells which produce only from a completion i n t e r v a l e n t i r e l y 

above a subsea datum of one hundred-fifty (150) feet and which are 

c l a s s i f i e d as Eumont Gas Pool gas wells by the New Mexico O i l Conserva­

t i o n Commission s h a l l not be considered to be wells producing from the 

Unitized Formation and the production from such wells s h a l l not be 

considered to be Unitized Substances as hereinafter defined. For the pur­

poses of t h i s agreement the top of the Queen formation and the top of the 

Grayburg formation are defined as being that formation which was en­

countered i n Shell O i l Company's J. A. FOSTER Well No. 2 located 330 feet 

from the South l i n e and 1,650 feet from the East l i n e of Section 3^, 

Township 19 South, Range 36 East, Lea County, New Mexico at depths of 

3,525 feet and 3,886 feet respectively as measured from ten (10) feet above 

the casinghead flange on the Western Company Radioactivity log dated 

February 26, 1955 i n said w e l l . 
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Nothing herein shall "be construed to unitize, pool, or in 

any way affect tu:e o i l , gas and other minerals contained in or that 

may be produced from any formation other than the Eumont Gas Pool, 

as above described and limited. 

1.3 dni11zed Substances means a l l o i l , gas, gaseous sub­

stances, sulphur contained i n gas, condensate, d i s t i l l a t e , and a l l 

associated and constituent l i q u i d or l i q u e f l a b l e hydrocarbons w i t h i n 

or produced from the Unitized Formation. 

1.4 Working Interest means an i n t e r e s t i n Unitized Substances 

by v i r t u e of a lease, operating agreement, fee t i t l e , or otherwise, 

including a carried I n t e r e s t , which i n t e r e s t i s chargeable with and 

obligated to pay or bear, either i n cash or out of production or 

otherwise, a l l or a portion of the cost of d r i l l i n g , developing, pro­

ducing, and operating the Unitized Formation. 

1.5 Royalty Interest means a r i g h t to or i n t e r e s t i n any por­

t i o n of the Unitized Substances or proceeds thereof other than a 

Working I n t e r e s t . 

1.6 Royalty Owner means a party hereto who owns a Royalty 

Int e r e s t . 

1.7 Working Interest Owner means a party hereto who owns a 

Working I n t e r e s t . The owner of o i l and gas r i g h t s that are free of 

lease or other instrument conveying the Working Interest to another 

shall be regarded as a Working In t e r e s t Owner to the extent of seven-

eights (7/8) of his i n t e r e s t i n Unitized Substances, and as a Royalty 

Owner with respect to his remaining one-eighth (1/8) i n t e r e s t therein. 

1.8 Tract means each parcel of land described as such and 

given a Tract number i n Exhibit B. 

1.9 Unit Operating Agreement means the agreement e n t i t l e d 

"Unit Operating Agreement, Northwest Eumont Unit, Lea County, New 

Mexico"., of the same e f f e c t i v e date as the e f f e c t i v e date of t h i s 

agreement, and which Is entered i n t o by Working Interest Owners. 

1.10 Unit Operator means the Working Interest Owner designa­

ted by Working Interest Owners under the Unit Operating Agreement to 

develop and operate the Unitized Formation, acting as operator and 

not as a Working Interest Owner. 
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1.11 Tract P a r t i c i p a t i o n means the percentage shown on 

Exhibit B f o r a l l o c a t i n g Unitized Substances to a Tract under t h i s 

agreement. 

1.11.1 Primary Phase Pa r t i c i p a t i o n as more f u l l y 

explained i n A r t i c l e 5 hereof s h a l l mean the Tract 

P a r t i c i p a t i o n i n ef f e c t f o r a l l o c a t i n g Unitized Sub­

stances from the e f f e c t i v e date of t h i s agreement 

u n t i l Secondary Phase P a r t i c i p a t i o n becomes e f f e c t i v e . 

1.11.2 Secondary Phase P a r t i c i p a t i o n as explained 

i n A r t i c l e 5 hereof means the percentage shown on 

Exhibit B f o r a l l o c a t i n g Unitized Substances which be­

comes e f f e c t i v e immediately upon the termination of 

Primary Phase Pa r t i c i p a t i o n . 

1.12 Unit P a r t i c i p a t i o n of each Working Interest Owner 

means the sum of the percentages obtained by mu l t i p l y i n g the Working 

Interest of such Working Interest Owner I n each Tract by the Tract 

P a r t i c i p a t i o n of such Tract. 

1.13 Outside Substances means a l l substances obtained from 

any source other than the Unitized Formation and which are injected 

i n t o the Unitized Formation. 

1.14 O i l and Gas Rights means the r i g h t to explore, develop, 

and operate lands w i t h i n the Unit Area f o r the production of Unitized 

Substances, or to share i n the production so obtained or the proceeds 

thereof. 

1.15 Unit Operations means a l l operations conducted by Working 

Interest Owners or Unit Operator pursuant to t h i s agreement and the 

Unit Operating Agreement f o r or on account of the development and opera­

t i o n of the Unitized Formation f o r the production of Unitized Substances. 

1.16 Unit Equipment means a l l personal property, lease and 

well equipment, plants, and other f a c i l i t i e s and equipment taken over 

or otherwise acquired f o r the j o i n t account f o r use i n Unit Opera­

tions . 

1.17 Unit Expense means a l l cost, expense, or indebtedness 

incurred by Working Interest Owners or Unit Operator pursuant to t h i s 

agreement and the Unit Operating Agreement f o r or on account of Unit 

Operations. 

-4-

f 



1.18 Unless the context otherwise c l e a r l y indicates, words 

used i n the singular include the p l u r a l , the p l u r a l include the singu­

l a r , and the neuter gender include the masculine and the feminine. 

ARTICLE 2 

EXHIBITS 

2.1 Exhibits. Attached hereto are the f o l l o w i n g exhibits 

which are incorporated herein by reference: 

2.1.1 Exhibit A, which I s a map that shows the boundary 

lin e s of the Unit Area and the Tracts therein, 

2.1.2 Exhibit B, which i s a schedule that describes 

each Tract i n the Unit Area and shows i t s Tract P a r t i c i ­

pation. 

2.2 Reference to Exhibits. When reference herein i s made to 

an e x h i b i t , the reference i s to the Exhibit as o r i g i n a l l y attached or, 

i f revised, to the l a t e s t r e v i s i o n . 

2.3 Exhibits Considered Correct. An exh i b i t s h a l l be con­

sidered to be correct u n t i l revised as herein provided. 

2.4 Correcting Errors. The shapes and descriptions of the 

respective Tracts have been established by using the best information 

available. I f i t subsequently appears that any Tract, because of 

diverse r o y a l t y or working i n t e r e s t ownership on the e f f e c t i v e date 

hereof, should be divided i n t o more than one Tract, or that any 

mechanical miscalculation has been made, Unit Operator, with the ap­

proval of Working Interest Owners, may correct the mistake by re­

v i s i n g the exhibits to conform to the fac t s . The re v i s i o n s h a l l not 

include any re-evaluation of engineering or geological i n t e r p r e t a t i o n s 

used i n determining Tract P a r t i c i p a t i o n . Each such rev i s i o n of an 

exhibi t s h a l l be e f f e c t i v e at 7:00 a.m. on the f i r s t day of the calenda 

month next f o l l o w i n g the f i l i n g f o r record of the revised e x h i b i t 

or on such other date as may be determined by Working Interest Owners 

and set f o r t h i n the revised e x h i b i t . 

2.5 F i l i n g Revised Exhibits. I f an exh i b i t i s revised pur­

suant to t h i s agreement, Unit Operator s h a l l c e r t i f y and f i l e the 

revised ex h i b i t w i th the Commissioner of Public Lands f o r the State 

of New Mexico and f o r record i n Lea County, New Mexico. 



ARTICLE 3 

CREATION AND EFFECT OF UNIT 

3*1 CH and Gas Rights Unitized. Subject to the provisions 

of t h i s agreement, a l l O i l and Gas Rights of Royalty Owners i n and 

to the lands described i n Exhibit B, and a l l O i l and Gas Rights of 

Working Interest Owners i n and to said lands, are hereby uniti z e d 

insofar as the respective C i l and Gas Rights pertain to the Unitized 

Formation, so that operations may be conducted as i f the Unitized 

Formation had been included i n a single lease executed by a l l Royalty 

Owners, as lessors, i n favor of a l l Working Interest Owners, as 

lessees, and as i f the lease had been subject to a l l of the provisions 

of t h i s agreement. 

3.2 Personal Property Excepted. A l l lease and w e l l equipment, 

materials, and other f a c i l i t i e s heretofore or hereafter placed by any 

of the Working Interest Owners on the lands covered hereby sh a l l be 

deemed to be and shall remain personal property belonging to and may 

be removed by the Working Interest Owners. The r i g h t s and interests 

therein as among Working Interest Owners are covered by the Unit Opera­

t i n g Agreement. 

3.3 Amendment of Leases and Other Agreements. The provisions 

of the various leases, agreements, d i v i s i o n and transfer orders, or 

other instruments covering the respective Tracts or the production 

therefrom are amended to the extent necessary to make them conform to 

the provisions of t h i s agreement, but otherwise s h a l l remain In e f f e c t . 

3.4 Continuation of Leases and Term Royalties. Unit Operations 

conducted on any part of the Unit Area s h a l l be considered with respect 

to leases and term r o y a l t i e s as follows: 

3.4.1 Operations Including D r i l l i n g Operations conducted 

with respect to the Unitized Formation on any part of the 

Unit Area or production from any part of the Unitized Forma­

t i o n , except f o r the purpose of determining payments to 

Royalty Owners, shall be considered as operations upon or 

production from each Tract, and such operations or production 

s h a l l continue i n e f f e c t each lease or term r o y a l t y Interest 

as to a l l lands covered thereby the same as i f such opera­

tions had been conducted and a w e l l had been d r i l l e d on and 



was producing from each Tract. 

3.4.2 Any lease embracing lands of the State of New 

Mexico which i s made subject to t h i s agreement sh a l l con­

tinue i n force beyond the term provided therein as to the 

lands committed hereto u n t i l the termination hereof, 

3.4.3 Any lease embracing lands of the State of New 

Mexico having only a portion of i t s lands committed hereto, 

shall be segregated as to the portion committed and that 

portion not committed, and the terms of such lease s h a l l 

apply separately as to such segregated portions commencing 

as of the e f f e c t i v e date hereof. Notwithstanding any of 

the provisions of t h i s agreement to the contrary, any lease 

embracing lands of the State of New Mexico having only a 

portion of I t s lands committed hereto s h a l l continue i n 

f u l l force and effe c t beyond the term provided therein as 

to a l l lands embraced i n such lease (whether w i t h i n or 

without the Unit Area), (a) i f , and f o r so long as Unitized 

Substances are capable of being produced i n paying quantities 

from some part of the lands embraced i n such lease committed 

to t h i s agreement, or (b) i f , and f o r so long as some part 

of the lands embraced i n such State lease are allocated 

Unitized Substances, or (c) i f , at the expiration of the 

secondary term, the lessee or the Unit Operator i s then en­

gaged i n bona f i d e d r i l l i n g or reworking operations on some 

part of the lands embraced i n such lease and f o r so long as 

such operations are being d i l i g e n t l y prosecuted, and i f they 

r e s u l t i n the production of o i l or gas, said lease shall con­

tinue i n f u l l force and e f f e c t as to a l l of the lands embraced 

therein as provided i n (a) or (b) above. 

3.5 T i t l e s Unaffected by U n i t i z a t i o n . Nothing herein s h a l l be 

construed to r e s u l t i n the transfer of t i t l e to the O i l and Gas Rights 

by any party hereto to any other party or to Unit Operator. The inten­

t i o n i s to provide f o r the cooperative development and operation of the 

Tracts and f o r the sharing of Unitized Substances as herein provided. 

3.6 I n j e c t i o n Rights. Royalty Owners hereby grant unto 
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dc-n-Ung I n t e r e s t Owners the r i g h t to i n j e c t i n t o the U n i t i z e d Formation 

any substances i n whatever amounts Working I n t e r e s t Owners deem expedient 

id.: Unit Operations, i n c l u d i n g the r i g h t to d r i l l and maintain i n j e c t i o n 

/..tells on the Unit Area and t o use producing or abandoned o i l or gas w e l l s 

I n c l u d i n g w e l l s which have never produced f o r such purposes. 

3.7 Development O b l i g a t i o n . Nothing h e r e i n s h a l l r e l i e v e Working 

I n t e r e s t Owners from the o b l i g a t i o n to develop reasonably as a whole the 

lands and leases committed hereto. 

ARTICLE 4 

UNIT OPERATOR AND PLAN OF OPERATIONS 

4.1 I n i t i a l Unit Operator. Gulf O i l Corporation i s hereby desig­

nated as Unit Operator. 

4.2 Resignation or Removal. U n i t Operator may r e s i g n a t any time. 

Working I n t e r e s t Owners may remove U n i t Operator at any time by the a f f i r ­

mative vote of at l e a s t seventy-five percent (75$) of the v o t i n g i n t e r e s t 

remaining a f t e r excluding the v o t i n g i n t e r e s t of U n i t Operator. A Unit 

Operator t h a t resigns or i s removed s h a l l not be released from i t s o b l i g a ­

t i o n s hereunder f o r a period of three (3) months a f t e r the r e s i g n a t i o n or 

discharge, unless a successor Uni t Operator has taken over U n i t Operations 

p r i o r to the e x p i r a t i o n of such period . 

4.3 S e l e c t i o n of Successor. Upon the r e s i g n a t i o n or removal of 

a U n i t Operator, a successor U n i t Operator s h a l l be selected by Working 

I n t e r e s t Owners and approved by the Commissioner of Public Lands of the 

State of New Mexico. I f the Unit Operator t h a t i s removed votes only to 

succeed i t s e l f or f a i l s t o vote, the successor Uni t Operator may be selected 

by the a f f i r m a t i v e vote of at l e a s t seventy-five percent (75$) of the v o t i n g 

i n t e r e s t remaining a f t e r excluding the v o t i n g i n t e r e s t of the Unit Operator 

t h a t was removed. 

4.4 Operating Methods. To the end t h a t the q u a n t i t y of U n i t i z e d 

Substances u l t i m a t e l y recoverable may be Increased and waste prevented, 

Working I n t o j s t Owners s h a l l , w i t h d i l i g e n c e and i n accordance w i t h good 

engineering and production p r a c t i c e s , engage i n methods of operation of the 

Unit Area which from time to time w i l l i n t h e i r judgment be conducive to 

t h a t end w i t h i n p r a c t i c a b l e economic l i m i t s , I n c l u d i n g w a t e r f l o o d i n g opera­

t i o n s and such other pressure maintenance, r e p r e s s u r i n g and secondary 

recovery operations as may be deemed by them t o be necessary or proper to 

achieve t h a t end. 

4.5 Change of Operating Methods. Nothing h e r e i n s h a l l prevent 

Working I n t e r e s t Owners from d i s c o n t i n u i n g or changing i n whole or i n p a r t 

any method of operation which, i n t h e i r o p i n i o n , i s no longer i n accord 

w i t h good engineering or production p r a c t i c e s . Other methods of operation 

may be conducted or changes may be made by Working I n t e r e s t Owners from 

time to time i f determined by them to be f e a s i b l e , necessary, or d e s i r a b l e 

to increase the u l t i m a t e recovery of U n i t i z e d Substances. 

(Revised a t the request of the Commissioner of Public Lands on December 4,1963) 
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ARTICLE 5 

TRACT PARTICIPATION 

5*1 Tract P a r t i c i p a t i o n . The Tract P a r t i c i p a t i o n of each 

Tract Is shown i n Exhibit B. Upon the e f f e c t i v e date hereof, the 

Tract P a r t i c i p a t i o n of each Tract s h a l l be the Primary Phase P a r t i c i ­

pation shown i n Exhibit B f o r each Tract, which shall continue to 

be the Tract P a r t i c i p a t i o n f o r each Tract u n t i l there has been produced 

subsequent to February 1, 1962 from the Unitized Formation a t o t a l 

volume of o i l of seven hundred f i f t y two thousand f i v e hundred and 

f i f t y one (752,^51) barrels and u n t i l 7:00 a.m. on the f i r s t day of 

the calendar month next following the month i n which such t o t a l o i l 

production i s reached. Thereafter the Tract P a r t i c i p a t i o n of each 

Tract s h a l l be the Secondary Phase Pa r t i c i p a t i o n f o r such t r a c t shown 

In Exhibit B. The volume of o i l to be produced from the Unitized Forma­

t i o n referred to i n t h i s paragraph 5*1 s h a l l be determined from the 

New Mexico O i l Conservation Commission Form C-115 as required by and 

submitted to said Commission. 

5.1.1 The Primary and Secondary Phase Participations 

shown i n Exhibit B were determined i n accordance with the 

following formulas: 

(a) Primary P a r t i c i p a t i o n formula: 

Total Tract Remaining Primary Reserves 
Subsequent to February 1, I962 
Total Unit Area Remaining Primary Reserves x 50 
Subsequent to February 1, 1962 

Plus 

Total Tract Producing Revenue f o r the six (6) 
Months p r i o r to February, I962 
Total Unit Area Producing Revenue f o r the six ^0 
(6) months p r i o r to February, 1962 

= Tract Primary Phase Pa r t i c i p a t i o n . 

(b) Secondary P a r t i c i p a t i o n formula: 

Total Tract Ultimate Primary Reserves 

Total Unit Area Ultimate Primary Reserves x 1 0 0 

- Tract Secondary Phase Pa r t i c i p a t i o n . 

5.2 Relative Tract Participations. I f the Unit Area i s en­

larged or reduced, the revised Tract Participations of the Tracts re­

maining i n the Unit Area and which were w i t h i n the Unit Area p r i o r to 

the enlargement or reduction shall remain i n the same r a t i o one to 
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ARTICLE 6 

ALLOCATION OP UNITIZED SUBSTANCES 

6.1 Allocation to Tracts. A l l u n i t i z e d Substances produced 

and saved shall be allocated to the several Tracts i n accordance 

with the respective Tract Participations e f f e c t i v e during the period 

that the Unitized Substances were produced. The amount of Unitized 

Substances allocated to each Tract, regardless of whether i t i s more 

or less than the actual production of Unitized Substances from the 

wel l or wells, i f any, on such Tract, shall be deemed f o r a l l purposes 

to have been produced from such Tract. 

6.2 D i s t r i b u t i o n Within Tracts. The Unitized Substances 

allocated to each Tract shall be d i s t r i b u t e d among, or accounted f o r t o , 

the parties e n t i t l e d to share i n the production from such Tract i n 

the same manner, i n the same proportions, and upon the same conditions 

as they would have participated and shared i n the production from such 

Tract, or i n the proceeds thereof, had t h i s agreement not been entered 

i n t o , and with the same legal e f f e c t . I f any O i l and Gas Rights i n 

a Tract hereafter become divided and owned i n severalty as to d i f f e r e n t 

parts of the Tract, the owners of the divided i n t e r e s t s , i n the absence 

of an agreement providing f o r a d i f f e r e n t d i v i s i o n , s h a l l share i n the 

Unitized Substances allocated to the Tract, or i n the proceeds thereof, 

i n proportion to the surface acreage of t h e i r respective parts of the 

Tract. 

I f the'amount of production or the proceeds thereof accruing 

to any Royalty Owner i n a Tract depends upon the average production per 

well or the average pipe l i n e runs per w e l l from such Tract during 

any period of time, then such production s h a l l be determined from and 

a f t e r the e f f e c t i v e date hereof by d i v i d i n g the qiiantity of Unitized 

Substances allocated hereunder to such Tract during such period of time 

by the number of wells located thereon capable of producing as of the 

ef f e c t i v e date hereof. 

6.3 Taking Unitized Substances i n Kind. The Unitized Sub­

stances allocated to each Tract s h a l l be delivered i n kind to the 

respective parties e n t i t l e d thereto by v i r t u e of the ownership of 

Oil and Gas Rights therein or by purchase from such owners. Such 
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parties shall have the r i g h t to construct, maintain, and operate w i t h i n 

the Unit Area a l l necessary f a c i l i t i e s f o r that purpose, provided that 

they are so constructed, maintained and; operated as not to i n t e r f e r e 

with Unit Operations. Any extra expenditures incurred by Unit Opera­

tor by reason of the delivery i n kind of any portion of the Unitized 

Substances sh a l l be borne by the receiving party. I f a Royalty Owner 

has the r i g h t to take i n kind a share of Unitized Substances and f a i l s 

to do so, the Working Interest Owner whose Working Interest i s subject 

to such Royalty Interest shall be e n t i t l e d to take i n kind such share 

of the Unitized Substances. 

6.4 Failure to Take i n Kind. I f any party f a i l s to take i n 

kind or separately dispose of i t s share of Unitized Substances, Unit 

Operator sh a l l have the r i g h t but not the o b l i g a t i o n , f o r the time being 

and subject to revocation at w i l l by either the Unit Operator or the 

party owning the share, to purchase f o r i t s own account or s e l l to 

others such share; provided th a t , a l l contracts of sale by Unit Opera­

tor of any other party's share of Unitized Substances s h a l l be only 

fo r such reasonable periods of time as are consistent with the minimum 

needs of the industry under the circumstances, but i n no event s h a l l 

any such contract be f o r a period i n excess of one year. The proceeds 

of the Unitized Substances so disposed of by Unit Operator sh a l l be 

paid to the party e n t i t l e d thereto. Notwithstanding the foregoing Unit 

Operator s h a l l not make a sale int o i n t e r s t a t e commerce of any other 

Working Interest Owners' share of gas production without f i r s t giving 

such other party s i x t y (60) days notice of such intended sale. 

6.5 Responsibility f o r Royalty Settlements. Any party re­

ceiving i n kind or separately disposing of a l l or part of the Unitized 

Substances allocated to any Tract or receiving the proceeds therefrom 

shall be responsible f o r the payment thereof to the persons e n t i t l e d 

thereto, and s h a l l indemnify a l l parties hereto, including Unit Opera­

t o r , against any l i a b i l i t y f o r a l l r o y a l t i e s , overriding r o y a l t i e s , 

production payments, and a l l other payments chargeable against or 

payable out of such Unitized Substances or the proceeds therefrom. 

6.6 Royalty on Outside Substances. I f Unit Operator i n j e c t s 
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gas obtained from any source other than the Unitized Formation f o r the 

purpose of repressuring, stimulating or increasing the ultimate recovery 

of Unitized Substances therefrom, a l i k e amount of gas, i f available, 

with due allowance f o r loss or depletion from any cause, may be with­

drawn from the formation i n t o which the gas was introduced, royalty 

free as tc dry gas but not as to the products extracted therefrom; 

provided that such r i g h t of withdrawal s h a l l terminate on the termination 

of t h i s Unit Agreement. No other payments sh a l l be due or payable to 

Royalty Owners on Outside Substances. 

ARTICLE 7 

PRODUCTION AS OF THE EFFECTIVE DATE 

7.1 O i l i n Lease Tanks. Unit Operator s h a l l gauge a l l lease 

and other tanks w i t h i n the Unit Area to ascertain the amount of mer­

chantable o i l produced from the Unitized Formation i n such tanks, above 

the pipe l i n e connections, as of 7:00 a.m. on the e f f e c t i v e date here­

of. The o i l that i s a part of the p r i o r allowable of the wells from 

which i t was produced sh a l l remain the property of the parties e n t i t l e d 

thereto the same as i f the Unit had not been formed. Any such o i l 

not promptly removed may be sold by the Unit Operator f o r the account 

of the parties e n t i t l e d thereto, subject to the payment of a l l r o y a l t i e s , 

overriding r o y a l t i e s , production payments, and a l l other payments 

under the provisions of the applicable lease or other contracts. The 

o i l that i s i n excess of the p r i o r allowable of the wells from which 

i t was produced shall be regarded as Unitized Substances produced a f t e r 

the e f f e c t i v e date hereof. 

7.2 Overproduction. I f , as of the e f f e c t i v e date hereof, 

any Tract i s overproduced with respect to the allowable of the wells 

on that Tract and the amount of overproduction has been sold or 

otherwise disposed of, such overproduction s h a l l be regarded as a 

part of the Unitized Substances produced a f t e r the e f f e c t i v e date 

hereof and shall be charged to such Tract as having been delivered 

to the parties e n t i t l e d to Unitized Substances allocated to such Tract. 
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ARTICLE 8 

USE OR LOSS OF UNITIZED SUBSTANCES 

8.1 Use of U n i t i z e d Substances. Working I n t e r e s t Owners 

may use as much of the U n i t i z e d Substances as they deem necessary f o r 

Unit Operations, i n c l u d i n g but not l i m i t e d to the i n j e c t i o n thereof 

i n t o the U n i t i z e d Formation. 

Royalty Payments. No r o y a l t y , o v e r r i d i n g r o y a l t y , pro­

d u c t i o n , or other payments s h a l l be payable upon, or w i t h respect t o , 

U n i t i z e d Substances used or consumed I n U n i t Operations, or which 

otherwise may be l o s t or consumed i n the production, handling, t r e a t i n g , 

t r a n s p o r t a t i o n , or s t o r i n g of U n i t i z e d Substances. 

ARTICLE 9 

TRACTS TO BE INCLUDED IN UNIT 

9.1 Q u a l i f i c a t i o n of Tracts. On and a f t e r the e f f e c t i v e date 

hereof and u n t i l the enlargement or r e d u c t i o n t h e r e o f , the Unit Area 

s h a l l be composed of the Tracts l i s t e d i n E x h i b i t B t h a t corner or 

have a common boundary, and t h a t otherwise q u a l i f y as f o l l o w s : 

9.1.1 Each Tract as to which Working I n t e r e s t Owners 

owning one hundred percent (100$) of the Working I n t e r e s t 

have become p a r t i e s to t h i s agreement and as to which Royalty 

Owners owning seventy-five percent (75$) of the Royalty I n ­

t e r e s t have become p a r t i e s to t h i s agreement. 

9.1.2 Each Tract as to which Working I n t e r e s t Owners 

owning not less than e i g h t y f i v e percent (85$) of the 

Working I n t e r e s t have become p a r t i e s to t h i s agreement, r e ­

gardless of the percentage of Royalty I n t e r e s t t h e r e i n t h a t 

i s committed hereto, and as t o which the Working I n t e r e s t 

Owners i n said Tract who have executed t h i s agreement have 

agreed to indemnify and hold harmless a l l other p a r t i e s here­

to i n a manner s a t i s f a c t o r y to the Working I n t e r e s t Owners 

q u a l i f i e d under Section 9-1.1 against any and a l l claims and 

demands t h a t may be made by the n o n - j o i n i n g Working I n t e r e s t 

Owners, and or Royalty Owners on account of the i n c l u s i o n 

of such Tract i n the Uni t Area and the operation of the Unit 

Area on the basis herein provided. I n the event less than 

eighty f i v e percent (85$) of the Working I n t e r e s t Owners 
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q u a l i f i e d under Section 9-1.1 have approved the inclusion of 

of such Tract i n the Unit Area, said Tract shall not be considered 

q u a l i f i e d to be included i n the Unit. For the purpose of t h i s 

Section 9-1.2, the voting i n t e r e s t of a Working Interest Owner 

shall be equal to the r a t i o that i t s Unit Secondary Phase P a r t i c i ­

pation a t t r i b u t a b l e to Tracts that q u a l i f y under Section 9-1-1 

bears to the t o t a l Unit Secondary Phase P a r t i c i p a t i o n of a l l 

Working Interest Owners a t t r i b u t a b l e to a l l Tracts that q u a l i f y 

under Section 9.1.1. 

9.1.3 Each Tract embracing lands of the State of New Mexico 

i n order to be q u a l i f i e d f o r Inclusion i n the Unit must be com­

mitted to the Unit Agreement by the Lessee of record as shown by 

the State Land Office Records, and i n the event the Working Interest 

Owners i n such Tract who have become parties to t h i s Agreement own 

less than one hundred percent (100$) of the Working Interest i t 

shall be necessary for such Tract to be q u a l i f i e d under Section 

9.1.2 above p r i o r to i t s inclusion i n the Unit. 

9.2 Subsequent Commitment of Interest to Unit. After the 

ef f e c t i v e date of t h i s agreement, the commitment of any i n t e r e s t i n any 

Tract w i t h i n the Unit Area shall be subject to the above q u a l i f i c a t i o n s and 

upon such further terms as may be negotiated by Working Interest Owners and 

the owner of such i n t e r e s t . Any subsequent commitment of i n t e r e s t to the 

Unit s h a l l , f o r a l l purposes hereof, constitute an enlargement of the Unit 

Area, the same to be subject to the approval of the Commissioner of Public 

Lands of the State of New Mexico and the O i l Conservation Commission of the 

State of New Mexico as hereinafter provided i n A r t i c l e 12. 

9.3 Revision of Exhibits. I f any of the Tracts described i n 

Exhibit B f a i l to q u a l i f y f o r inclusion i n the Unit Area, Unit Operator 

shall recorrun e, using the o r i g i n a l basis of computation, the Tract 

Pa r t i c i p a t i o n of each of the q u a l i f y i n g Tracts, and s h a l l revise Exhibits A 

and B accordingly. The revised Exhibits s h a l l be e f f e c t i v e as of the 

ef f e c t i v e date hereof. 

ARTICLE 10 

TITLES 

10.1 Removal of Tract from Unit Area. I f a Tract ceases to have 

s u f f i c i e n t Working Interest Owners or Royalty Owners committed to t h i s 

Agreement to meet the conditions of A r t i c l e 9 because of f a i l u r e of t i t l e 

of any party hereto, such Tract s h a l l be removed from the Unit 

(Revised at the request of the Commissioner of Public Lands on December 4,1963) 

-14-



Area e f f e c t i v e as of the f i r s t day of the calendar month i n which the 

f a i l u r e of t i t l e i s f i n a l l y determined; however, the Tract s h a l l not be 

removed from the Unit Area i f , w i t h i n ninety (90) days of the date of 

f i n a l determination of the f a i l u r e of t i t l e , the Tract r e q u a l i f i e s under 

a Section of A r t i c l e 9. 

10.2 Revision of Exhibits, I f a Tract Is removed from the 

Unit Area because of the f a i l u r e of t i t l e , Unit Operator, subject to 

Section 5.2, s h a l l recompute the Tract P a r t i c i p a t i o n of each of the 

Tracts remaining i n the Unit Area and sh a l l revise Exhibits A and B 

accordingly. The revised exhibits shall be ef f e c t i v e as of the f i r s t 

day of the calendar month i n which such f a i l u r e of t i t l e i s f i n a l l y 

determined. 

10.3 Working Interest T i t l e s . I f t i t l e to a Working Interest 

f a i l s , the r i g h t s and obligations of Working Interest Owners by reason 

of the f a i l u r e of t i t l e s h a l l be governed by the Unit Operating Agree­

ment . 

10.4 Royalty Owner T i t l e s . I f t i t l e to a Royalty Interest 

f a i l s , but the Tract to which i t relates i s not removed from the Unit 

Area, the party whose t i t l e f a i l e d s h a l l not be e n t i t l e d to share here­

under with respect to such i n t e r e s t . 

10.5 Production Where T i t l e Is i n Dispute. I f the t i t l e or 

r i g h t of any party claiming the r i g h t to receive i n kind a l l or any 

portion of the Unitized Substances allocated to a Tract i s i n dispute, 

Unit Operator at the d i s c r e t i o n of Working Interest Owners sh a l l either: 

(a) require that the party to whom such Unitized 

Substances are delivered or to whom the proceeds thereof 

are paid, furnish security f o r the proper accounting there­

f o r to the r i g h t f u l owner i f the t i t l e or r i g h t of such 

party f a i l s i n whole or i n part, or 

(b) withhold and market the portion of Unitized Sub­

stances with respect to which t i t l e or r i g h t i s i n d i s ­

pute, and impound the proceeds thereof u n t i l such time as 

the t i t l e or r i g h t thereto i s established by a f i n a l judg­

ment of a court of competent j u r i s d i c t i o n or otherwise to 

the s a t i s f a c t i o n of Working Interest Owners, whereupon the 
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proceeds so impounded sh a l l be paid to the party r i g h t f u l l y 

e n t i t l e d thereto. 

ARTICLE 11 

EASEMENTS OR USE OF SURFACE 

11.1 Grant of Easements. The parties hereto, to the extent of 

t h e i r r i g h t s and in t e r e s t s , hereby grant to Working Interest Owners the 

r i g h t to use as much of the surface of the land w i t h i n the Unit Area as 

may reasonably be necessary f o r Unit Operations; provided that, nothing 

herein s h a l l be construed as leasing or otherwise conveying to Working 

Interest Owners a s i t e for a water, gas i n j e c t i o n , processing or other 

plant, or camp s i t e . 

11.2 Use of Water. Working Interest Owners shall have free 

use of a l l water produced from and i n conjunction with any o i l or gas 

well situated on the Unit Area without regard to the formation from 

which such o i l , gas and water are produced. Working Interest Owners 

shall i n addition have the r i g h t , subject to the laws and the rules and 

regulations of the o f f i c e of the State Engineer f o r the State of New 

Mexico, to prospect f o r , appropriate and produce water from any lands 

situated w i t h i n the Unit Area without charge by any Royalty Owner; pro­

vided that, nothing herein shall be construed as leasing or conveying 

to Working Interest Owners a water lease or easement on State of New 

Mexico lands. 

ARTICLE 12 

ENLARGEMENTS OF UNIT AREA 

12.1 Enlargements of Unit Area. The Unit Area may be enlarged 

to include acreage reasonably proved to be productive, upon such terms 

as may be determined by Working Interest Owners and upon approval by the 

Commissioner of Public Lands of the State of New Mexico and the O i l 

Conservation Commission of the State of New Mexico, including but not 

l i m i t e d t o , the following: 

12.1.1 The acreage sh a l l q u a l i f y under a Section of 

A r t i c l e 9. 

12.1.2 The p a r t i c i p a t i o n to be allocated to the acreage 

sha l l be reasonable, f a i r , and based on a l l available i n f o r ­

mation. 
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12.1.3 There sh a l l be no retroactive a l l o c a t i o n or ad­

justment of Unit Expense or of interests i n the Unitized 

Substances produced, or proceeds thereof; however, t h i s 

l i m i t a t i o n s h all not prevent an adjustment of investment 

by reason of the enlargement. 

12.1.4 The execution or r a t i f i c a t i o n of t h i s agreement, 

by a person owning a Royalty Interest i n any Tract being 

brought i n t o the Unit Area by an enlargement, shall have the 

ef f e c t of committing to the Unit a l l his Royalty Interest 

i n each Tract being added to the Unit as well as i n each 

Tract previously included i n the Unit Area. 

12.2 Determination of Tract P a r t i c i p a t i o n . Unit Operator, 

subject to Section 5.2, shall determine the Tract P a r t i c i p a t i o n of each 

Tract w i t h i n the Unit Area as enlarged, and s h a l l revise Exhibits A and 

B accordingly. 

12.3 Effective Date. The e f f e c t i v e date of any enlargement 

of the Unit Area shall be 7:00 a.m. on the f i r s t day of the calendar 

month following compliance with conditions f o r enlargement as specified 

by Working Interest Owners, approval of the enlargement by the appro­

priate governmental authority, and the f i l i n g f o r record of revised 

Exhibits A and B i n the records of the Commissioner of Public Lands f o r 

the State of New Mexico and In Lea County, New Mexico. 

ARTICLE 13 

CHANGE OF TITLE 

13.1 Covenant Running With the Land. This agreement shall ex­

tend t o , be binding upon, and inure to the benefit of, the respective 

heirs, devisees, legal representatives, successors, and assigns of the 

parties hereto, and s h a l l constitute a covenant running with the lands, 

leases, and interests covered hereby. 

13.2 Notice of Transfer. Any conveyance of a l l or any part 

of any i n t e r e s t owned by any party hereto with respect to any Tract 

shall be made expressly subject to t h i s agreement. No change of t i t l e 

s h a l l be binding on the Unit Operator, or upon any party hereto other 

than the party so t r a n s f e r r i n g , u n t i l the f i r s t day of the calendar 

month next succeeding the date of receipt by Unit Operator of a 
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odotocopy or a c e r t i f i e d copy of the recorded instrument evidencing such 

change i n ownership. 

13.3 Waiver of Rights to P a r t i t i o n . Each party hereto cove­

nants that, during the existence of t h i s agreement, i t w i l l not resort 

to any action to p a r t i t i o n the Unit Area or the Unit Equipment, and to 

that extent waives the benefits of a i l laws authorizing such p a r t i t i o n . 

ARTICLE 14 

RELATIONSHIP OF PARTIES 

14.1 No Partnership. The duties, obligations, and l i a b i l i t i e s 

of the parties hereto are intended to be several and not j o i n t or co l ­

l e c t i v e . This agreement i s not intended to create, and shall not be 

construed to create, an assocation or t r u s t , or to impose a partnership 

duty, o b l i g a t i o n , or l i a b i l i t y with regard to any one or more of the 

parties hereto. Each party hereto shall be i n d i v i d u a l l y responsible 

for i t s own obligations as herein provided. 

14.2 No Sharing Of Market. This agreement i s not intended to 

provide,, and sh a l l not be construed to provide, d i r e c t l y or i n d i r e c t l y , 

f o r any cooperative r e f i n i n g , j o i n t sale, or marketing of Unitized Sub­

stances . 

14.3 Royalty Owners Free of Costs. This agreement i s not i n ­

tended to impose, and sh a l l not be construed to impose, upon any Royalty 

Owner any obli g a t i o n to pay f o r Unit Expense unless such Royalty Owner 

i s otherwise so obligated, (eg. a newly carved out Royalty Interest not 

shown on Exhibit B). 

14.4 Information, to Royalty Owners. Each Royalty Owner sha l l 

be e n t i t l e d to a l l information i n possession of Unit Operator to which 

such Royalty Owner i s e n t i t l e d by an ex i s t i n g agreement with any Working 

Interest Owner. 

ARTICLE 15 

LAWS AND REGULATIONS 

15-1 Laws and Regulations. This agreement i s subject to a l l 

laws, rules and regulations and orders of any governmental agency having 

j u r i s d i c t i o n . In the event t h i s agreement or any of i t s provisions or 

any of the operations contemplated hereby are found to be inconsistent 

with or contrary to any such law, r u l e , regulation or order the l a t t e r 
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s t a l l de deemed t o c o n t r o l and t h i s Agreement s h a l l be regarded as modi-

fa ec" a c c o r d i n g l y , and as so modified s h a l l continue i n f u l l f o r c e and 

e f f e c t . 

15.2 No Waiver of Certain Rights. Except as otherwise expressly 

st a t e d n o t h i n g i n t h i s Agreement s h a l l be construed as a waiver by any-

p a r t y hereto of i t s r i g h t to assert any l e g a l or c o n s t i t u t i o n a l r i g h t or 

defense as to the v a l i d i t y or i n v a l i d i t y of any law of the State of 

dew Mexico or of the United States or any r e g u l a t i o n or order issued t h e r e ­

under which i n any way a f f e c t s such party's r i g h t s under t h i s Agreement. 

ARTICLE 16 

FORCE MAJEURE 

16.1 Force Majeure. A l l o b l i g a t i o n s imposed by t h i s Agreement on 

each p a r t y , except f o r the payment of money, s h a l l be suspended w h i l e 

compliance i s prevented, i n whole or i n p a r t , by a s t r i k e , f i r e , war, c i v i l 

d i sturbance, act of God; by f e d e r a l , s t a t e or municipal laws; by any r u l e , 

r e g u l a t i o n , or order of a governmental agency; by i n a b i l i t y t o secure 

m a t e r i a l s ; or by any other cause or causes beyond reasonable c o n t r o l of the 

par t y . No p a r t y s h a l l be req u i r e d against i t s w i l l to ad j u s t or s e t t l e any 

labor d ispute. Neither t h i s Agreement nor any lease or other instrument 

subject hereto s h a l l be terminated by reason of suspension of Unit Operations 

due to any one or more of the causes set f o r t h i n t h i s A r t i c l e . 

ARTICLE 17 

EFFECTIVE DATE 

17.1 E f f e c t i v e Date. This Agreement s h a l l become b i n d i n g upon 

each p a r t y a- of the date such p a r t y signs the instrument by which i t 

becomes a p a r t y hereto, and, unless sooner terminated as provided i n 

Section 17.2, s h a l l become e f f e c t i v e as to q u a l i f i e d Tracts on the f i r s t 

day of tne month f o l l o w i n g the f i n a l approval of the Commissioner of 

Public Lands. As soon as p r a c t i c a b l e , and i n no event more than t h i r t y 

(30) days a f t e r the execution and d e l i v e r y of the f i n a l approval of the 

(Revised a t the request of the Commissioner of Public Lands on December 4,1963' 
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Cor n i s s i o n e r of Public Lands, one complete copy of t h i s U n i t Agreement 

t'.nuther w i t h E x h i b i t s A and B ( r e v i s e d i f necessary t o show the Tracts 

committed to the Unit Area), supplemental pages evidencing the execution 

of a l l p a r t i e s whose i n t e r e s t s are committed hereto, a copy of the O i l 

Conservation Commission's Order of Approval and a copy of the f i n a l 

approval of the Commissioner of Public Lands s h a l l be f i l e d f o r record 

by Unit Operator w i t h the o f f i c e of the County Clerk of Lea County, 

New Mexico. 

17.2 Ipso Facto Termination. I f the requirements of 

Section 17.1 I n c l u d i n g the f i l i n g f o r record are not accomplished on or 

before July 1, 1964, t h i s Agreement s h a l l ipso f a c t o terminate on t h a t 

date ( h e r e i n a f t e r c a l l e d " t e r m i n a t i o n date") and t h e r e a f t e r be of no 

f u r t h e r e f f e c t , unless p r i o r t h e r e t o Working I n t e r e s t Owners owning a 

combined Unit Secondary Phase P a r t i c i p a t i o n of a t l e a s t s i x t y - f i v e 

percent (65$) have become p a r t i e s to t h i s Agreement and have decided to 

extend the t e r m i n a t i o n date f o r a period not to exceed s i x (6) months. 

I f the t e r m i n a t i o n date i s so extended and the requirements of Section 17.1 

are not accomplished on or before the extended t e r m i n a t i o n date, t h i s 

Agreement s h a l l Ipso f a c t o terminate on the extended t e r m i n a t i o n date and 

t h e r e a f t e r be of no f u r t h e r e f f e c t . 

ARTICLE 18 

TERM 

18.1 Term. The term of t h i s Agreement s h a l l be f o r the time 

t h a t U n i t i z e d Substances are produced i n paying q u a n t i t i e s and as long 

t h e r e a f t e r es u n i t Operations are conducted w i t h o u t a cessation of more 

than one hundred e i g h t y (180) consecutive days, unless sooner terminated 

by Working I n t e r e s t Owners I n the manner he r e i n provided. 

18.. 2 Termination by Working I n t e r e s t Owners. This agreement 

may be terminated by Working I n t e r e s t Owners having a combined Uni t 

Secondary Phase P a r t i c i p a t i o n of at l e a s t e i g h t y - f i v e percent (85$) 

whenever such Working I n t e r e s t Owners determine t h a t U n i t Operations 

(Revised at the request of the Commissioner of Public Lands on December 4,1963) 
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are no longer p r o f i t a b l e or feasible. Upon such termination a c e r t i ­

f i c a t e s hall be f i l e d i n the State Land Office and i n the o f f i c e of 

the County Clerk of Lea County, New Mexico to evidence such termination. 

18.3 Effect of Termination. Upon termination of t h i s agree­

ment, the fu r t h e r development and operation of the Unitized Formation as 

a u n i t s h a l l be abandoned, Unit Operations s h a l l cease and thereafter 

the parties s h a l l be governed by the provisions of the leases and other 

instruments a f f e c t i n g the separate Tracts. 

18.4 Salvaging Equipment Upon Termination. I f not otherwise 

granted by the leases or other instruments a f f e c t i n g each Tract u n i t i ­

zed under t h i s agreement, Royalty Owners hereby grant Working Interest 

Owners a period of six (6) months a f t e r the date of termination of t h i s 

agreement w i t h i n which to salvage and remove Unit Equipment. 

ARTICLE 19 

EXECUTION 

19.1 Ori g i n a l , Counterpart, or Other Instrument. A person 

may become a party to t h i s agreement by signing the o r i g i n a l of t h i s 

Instrument, a counterpart thereof, or other instrument agreeing to be 

bound by the provisions hereof. The signing of any such instrument 

shall have the same effe c t as i f a l l the parties had signed the same 

instrument. 

19.2 Joinder i n Dual Capacity. Execution as herein provided 

by any party as either a Working Interest Owner or a Royalty Owner 

shall commit a l l interests that may be owned or controlled by such 

party. 

ARTICLE 20 

GENERAL 

20.1 Amendments Aff e c t i n g Working Interest Owners. Amendments 

hereto r e l a t i n g wholly to Working Interest Owners may be made i f signed 

by a l l Working In t e r e s t Owners and duly recorded i n the records of 

Lea County, New Mexico. 

20.2 Action by Working Interest Owners. Any action or approval 

required by Working Interest Owners hereunder s h a l l be i n accordance with 

the provisions of the Unit Operating Agreement. 
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20.3 Lien of Unit Operator. Unit Operator sh a l l have a l i e n 

upon the interests of Working Int e r e s t Owners I n the Unit Area to the 

extent provided i n the Unit Operating Agreement. 

20.4 Creation of New Interests. I f any Working Interest 

Owner s h a l l , a f t e r executing t h i s agreement,create any Overriding 

Royalty, Production Payment, or other s i m i l a r i n t e r e s t , hereafter re­

ferred to as "new i n t e r e s t " , out of i t s Interest subject to t h i s agree­

ment , such new Interest s h a l l be subject to a l l the terms and pr o v i ­

sions of t h i s agreement and of A r t i c l e 17 of the Unit Operating Agree­

ment . 

IN WITNESS WHEREOF, tne parties hereto have executed t h i s 

agreement on the dates opposite t h e i r respective signatures. 

Jrtx. iO'-, 
t t ATTEgTf ̂ .CAdAU 
^ - - .fed 

;Asdistant" s ^ r e t a r y 

f- Lata : Up'Septea&P 16, 1963 

GULF OIL CORPORATION 

By \ > y ^ / \ \ c : o ^ ^ 
At to rney-in-Fac t 

L A ^ t 

STATE OF 

COUNTY o:; 

NEW MEXICO 

CHAVES 

The foregoing instrument was acknowledged before me t h i s i6th 
day Of September , 196 3 , by W, B. HOPKINS 

Attorney in Fact O I 

a 
GULF OIL CORPORATION 

Pennsylvania 

•'My AOommissidn'.Expires 

A t-A. f* ^ x r r ^ j t — - — ~ ^ 

' UA;--d,d- ... 
" f t : ie 

corporation, on behalf of said corooration. 

, CC-i-<-£ V-.-t.v^-utituQ 
Notary Public Zt 
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