
BEFORE THE OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

IN TEE MATTER OF THE APPLICATION OF 
AMBASSADOR OIL CORPORATION FOR THE 
APPROVAL OF THE PEARSALL QUEEN SAND 
UNIT AND WATERFLOOD PROJECT, LEA 

NO. / 

COUNTY, NEW MEXICO 

APPLICATION FOR APPROVAL OF 

PEARSALL QUEEN SAND UNIT AND WATERFLOOD PROJECT 

Comes now the a p p l i c a n t , Ambassador O i l Corporation, 

whose address i s Box 9338, F o r t Worth, Texas, and f i l e s herewith 

three copies of the proposed U n i t Agreement f o r the development 

and o p e r a t i o n o f the U n i t Area of the P e a r s a l l Queen Sand U n i t 

and hereby makes a p p l i c a t i o n f o r approval o f said U n i t as pro

vided by law and f o r f u r t h e r approval o f a Waterflood P r o j e c t 

pursuant t o Rule 701 of the Rules and Regulations of the Commis

sion and i n support t h e r e o f s t a t e s : 

1. That the U n i t Area covers the f o l l o w i n g described 

Township 17 South, Range 32 East, N.M.P.M. 

Section 32: SE%, Ê SW% 

Township 18 South, Range 32 East, N.M.P.M. 

Section 4: S^NE%, NW%NE%, NW% 
Section 5: ."NE%, fE^NW^, Ê SW%, Ŵ SÊ , 

co n t a i n i n g 960 acres, more or l e s s . 

2. That a l l o f the lands embraced i n the U n i t Area are 

f e d e r a l lands except the SElj and the Ê SW% of Section 32, Township 

land i n Lea County, New Mexico, t o - w i t : 

NE%SE% 



17 South, Range 32 East, c o n t a i n i n g 240 acres, which i s State 

land . 

3. That the a p p l i c a n t , Ambassador O i l Corporation, i s 

designated as U n i t Operator i n the U n i t Agreement and, as such, 

i s given the a u t h o r i t y under the terms t h e r e o f t o c a r r y on the 

operations f o r the discovery, development and pro d u c t i o n of the 

u n i t i z e d substances. 

4. That the U n i t Agreement i s i n s u b s t a n t i a l l y the same 

form as U n i t Agreements he r e t o f o r e approved by the Commissioner 

of Public Lands of the State of New Mexico, the New Mexico O i l 

Conservation Commission and the United States Geological Survey. 

I t i s beli e v e d t h a t the secondary recovery operations can be more 

economically and e f f i c i e n t l y c a r r i e d on under the terms of said 

Agreement t o the end t h a t the maximum recovery w i l l be obtained 

and t h a t the U n i t Agreement i s i n the i n t e r e s t of conservation of 

o i l and gas and the prevention o f waste as contemplated by the 

st a t u t e s of the State of New Mexico. 

5. That a p p l i c a t i o n i s being made t o the Commissioner 

of Public Lands and the United States Geological Survey f o r the 

approval of the U n i t Agreement. 

6. That i n excess o f 80% of the working i n t e r e s t owners 

have h e r e t o f o r e executed the U n i t Agreement and the Agreement 

provides t h a t any p a r t y owning r i g h t s i n the u n i t i z e d substance 

who does not commit such r i g h t s t o the U n i t Agreement before the 

e f f e c t i v e date t h e r e o f may t h e r e a f t e r become a p a r t y by su b s c r i b 

i n g ~o such U n i t Agreement or by r a t i f y i n g the same as provided 

by the terms of the said Agreement. 
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7. That the proposed U n i t w i l l lead t o a more e f f i c i e n t 

and o r d e r l y development and operation of the Waterflood P r o j e c t 

proposed by the a p p l i c a n t i n the U n i t Area and i s necessary t o 

allow the a p p l i c a n t t o completely develop and operate the Water-

f l o o d P r o j e c t . 

8. That w i t h i n 30 days a f t e r the e f f e c t i v e date of the 

Pe a r s a l l Queen Sand U n i t Agreement, the a p p l i c a n t w i l l f i l e w i t h 

the Commission an executed or o r i g i n a l c o u n t erpart o f the Agree

ment, and i n the event of a subsequent j o i n d e r o f any p a r t y or 

expansion or c o n t r a c t i o n of the U n i t Agreement, as provided by 

the terms t h e r e o f , the Un i t Operator w i l l f i l e w i t h the Commission 

w i t h i n 30 days t h e r e a f t e r counterparts o f the U n i t Agreement r e 

f l e c t i n g the s u b s c r i p t i o n of those i n t e r e s t s having j o i n e d or 

r a t i f i e d . 

9. A p p l i c a n t desires t o i n i t i a t e a Waterflood P r o j e c t 

t o i n j e c t f r e s h water i n t o e x i s t i n g w e l l s on the f o l l o w i n g de

scribed t r a c t w i t h i n the U n i t Area: 

WELL NUMBER LOCATION 

9-1 mkSEk Sec. 5, T-18-S, R-32-E 

4A-1 SŴ NW% Sec. 4, T-18-S, R-3 2-E 

4-2 NE%NW% Sec. 4, T-18-S, R-32-E 

1-2 SW%NE% Sec. 5, T-18-S, R-32-E 

3-1 NE^NEls Sec. 5, T-18-S, R-32-E 

10. That a l l of the w e l l s i n the U n i t Area have reached 

an advanced stage of d e p l e t i o n and are s t r i p p e r w e l l s . 

11. That a p p l i c a n t f e e l s t h a t w a t e r f l o o d i n g the Queen 

Sane i s f e a s i b l e and t h a t f l o o d i n g w i l l r e s u l t i n the increased 

u i-M ma-he recovery of o i l and w i l l , t h e r e f o r e , prevent waste. 



12. That i n support of said A p p l i c a t i o n and i n accord

ance w i t h the p r o v i s i o n s of Rule 701, a p p l i c a n t submits herewith 

the f o l l o w i n g e x h i b i t s r 

E x h i b i t A - a p l a t showing the l o c a t i o n o f the proposed 
i n j e c t i o n w e l l s and the l o c a t i o n o f a l l 
other w e l l s and leases w i t h i n a two mile radius 

E x h i b i t B - a p l a t showing proposed i n j e c t i o n w e l l s , 
U n i t Area, proposed P i l o t Area, i n j e c t i o n 
w e l l l o c a t i o n s and development program 

E x h i b i t C - I n j e c t i o n Well Casing Program 

13. A p p l i c a n t proposes t o i n j e c t f r e s h water i n t o the 

Queen Sand a t an approximate depth of 3650 f e e t and t o i n j e c t ap

proximately 500 b a r r e l s per w e l l per day o f water t o be developed 

a t the l o c a t i o n or purchased from a p u b l i c u t i l i t y , which water 

w i l l be commingled w i t h produced water. 

WHEREFORE, a p p l i c a n t requests the Commission set t h i s 

down f o r hearing before an examiner a t an e a r l y date, p u b l i s h 

the n o t i c e required by law and, a f t e r hearing, issue i t s Order: 

1. Approving the P e a r s a l l Queen Sand U n i t Agreement. 

2. A u t h o r i z i n g the Waterflood P r o j e c t covering the 

lands embraced i n the U n i t Agreement. 

3. E s t a b l i s h i n g r u l e s f o r the o p e r a t i o n o f the f l o o d 

w i t h i n the area and f o r a d m i n i s t r a t i v e expansion and o f conversion 

of a d d i t i o n a l w e l l s t o water i n j e c t i o n w e l l s . 

R e s p e c t f u l l y submitted, 

AMBASSADOR OIL CORPORATION 

James JF. Je'nnings ;] 
Atto r n e y f o r A p p l i c a n t 
P. O. Box 1180 
R n s w f l l 1 . WPW M P Y I n n 


