
GOVERNOR 
E D W I N L . M E C H E M 

C H A I R M A N 

j&ate of JJefu Ptactat 

© U Ccmsertatton Commission 
D C O M M I S S I O N E R 

J O H N N Y W A L K E R 

M E M B E R 

P. O. BOX S71 

S A N T A F E 

S T A T E : G E O L O G i : 

A . L . P O R T E R , J r 

S E C R E T A R Y - O I R E 

M r . R i c h a r d S. M o r r i s 
S e t h , Montgomery, F e d e r i c i & Andrews 
A t t o r n e y s a t Law 
Pos t O f f i c e Box 2307 ~""™"""" 
San ta Fe , New M e x i c o 

Enclosed herewith i s Commission Order No. R-2720 , entered i n Case 
Wo. 3061 , approving the / ^ c > < U t ^ A X a j ^ y Z , * * * ^ J & 4 s ^ t ^ < £ c _ 
Water Flood Project , * > t Z ^ & ^ d Z J j , - H . ^ / <*~- ^ 

According to our calculat ions, when a l l of the authorized i n j e c t i o n 
wells have been placed on active i n j e c t i o n , the maximum allowable which : -T&-«- D*~ftr*x-
project w i l l be e l i g i b l e to receive under the provisions of Rule 701-E-3 * - f l v A - ^ 
is 3,54 barrels per day.*—-*- ^M^"****"**- ^o-r -/t^. A+*^^*~ 

Please report any error i n thAs^calculated maximum allowables immediately., 
both to the Santa Fe o f f i c e of the Commission and the appropriate D i s t r i c t 
proration o f f i c e . 

In order that the allowable assigned to the pxoject^may be kept current, 
and i n order that the operator may f u l l y benef i t from the allowable provisions 
of Rule 701, i t behooves him to promptly n o t i f y both of the aforementioned 
Commission o f f i c e s by l e t t e r of any change i n the status of wel ls i n the project 
areax, i . e . , when active i n j e c t i o n commences, when addi t ional i n j e c t i o n or 
producing wells are d r i l l e d , when addi t ional wells are acquired through purchase 
or u n i t i z a t i o n , when wells have received a response to water i n j e c t i o n , etc. 

Your cooperation i n keeping the Commission so informed as to the status 
of the projectsand the wells therein w i l l be appreciated. 

Very t r u l y yours, 

c c : OCC - A r t e s i a 
A. L. PORTER, Jr> 
Secretary-Director 
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lir.. Richard 5. Harris 
Seth, Montgcaory, Federici & Andrews 
Attorneys at: Lav? 
Post Office box 2307 
Santa Ta, i:ew Mexico 

Dear Sirs 

Enclosed herewith i s Contaission Order Ko. H-2720, entered 
i n Case ro. 3051, approving the • Kewanee Dayton Gr:r;burg 
Uaterfioee Project, and Ccsraiesion Order Ko. E-2721, entered 
i n CESS £o. 3052, approving tho Kewanee Atoka Grayburg Uater-
flood Projects 

As por the testimony at the hearing, ths casing i n tha injection 
walls of both projects shall be pressure-tested to 1SC0 psi upon 
conversion to water in j e c t i o n and a report of such test f i l e d 
with the D i s t r i c t Office of the Ccrsaission at Artesia and with 
Sir. Frank Irby,' State Engineer Office, Santa Fe. Injection i s 
to be through tubing under a packer set insediately above the 
casing shoe. The casing-tubing annulus i s to he f i l l e d with 
an i n e r t f l u i d and a pressure gauge in s t a l l e d . xrcckly readings 
of the injection pressure and the annulus gauge proasura are to 
ba taken a:: reported to the above offices of the Cov-raicsion and 
the State Engineer during the f i r s t 60 days of in j e c t i o n . 

According to cur calculations, when a l l of the eu^kerinad injec­
t i o n x;alla have been placed cn active i n j e c t i o n , the r..a::iiuusa 
allowable which the Dayton Grayburg Project w i l l be e l i g i b l e to 
receive under the provisions of Rule 701-E-3 i s 154 barrels per 
day and the aiasxiraura for the Atoka Grayburg Project its 132 barrels 
per day. 
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Mr. Riehard S. l-lorris 

Please revert any error i n these calculated allowables 
isr.ntediatoly, both to the Santa Fe Office of the Ceaaaission and 
the appropriate d i s t r i c t proration o f f i c e . 

In order thau the allowable assigned to the projects nay be 
kept cv.rror.t, snd i n order that the operator tc~,-j Sully benefit 
fron the allowable provisions of Rule 701, i t bbanna.^ hinv to 
promptly n o t i f y both of the aforementioned Corxoieslca offices b 
l e t t e r of any change i n the status of wells i n tho project area 
i.e., when active i n j e c t i o n cosraences, when additional i n j e c t i o 
or producing wells are d r i l l e d , when additional wells are acqai 
through purchase or unitisation, when walls have received a re­
sponse te water injection, etc. 

Ycur cooperation i n keeping the eoramission so inibaaed as to 
the status of the projects and the wells therein w i l l ba appre­
ciated. 

Very t r u l y yours, 

A. L . P0PJ23R, J r . 
Secre tary-Direc tor 

A L ? / i r 

Enclosures 

cc: C i l Conservation Cessoissicn 
A r t e s i a , £?ow Mexico 


