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State of Netw Mexico
Commisstoner of Public Lands 505) 827-5760
RAY POWELL, M.S., D.V.M. eghegeiiel
COMMISSIONER 310 OLD SANTAFE TRAIL  P.O. BOX 1148 _
December 19, 1994 SANTA FE, NEW MEXICO 87504-1148

Xeric Oil & Gas Corporation
200 N. Loraine

Suite 1111

P.O. Box 51311

Midland, Texas 79710-1311

Attention: Mr. Carl O. Brininstool

Re:  Resignation/Designation of Successor Unit Operator
West Pearl Queen Unit

Lea County, New Mexico

Dear Mr. Brininstool:

This office is in receipt of a resignation/designation of successor unit operator, wherein Pyramid

Energy Inc. has resigned as unit operator of the West Pearl Queen Unit and designated Xeric
Oil & Gas Corporation as the successor unit operator.

The Commissioner of Public Lands has this date approved the resignation of Pyramid Energy,
Inc. and the designation of Xeric Oil & Gas Corporation as the successor unit operator of this
unit. This change in operators is effective May 1, 1994. In accordance with this approval,

Xeric Oil & Gas Corporation is now respon51b1e for all operations and the reporting of all
production from the unit.

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

BY: &V}V‘ @ Thae ™7

FLOYD O. PRANDO, Director
Qil/Gas and Minerals Division
(505) 827-5744
Enclos.
RP/FOP/pm
cc: Reader File
Pyramid Energy, Inc.
OCD-Roy Johnson

YT T



N

[ijfizﬁﬁégg ;if':;dz}éb =

W. R. Humphries
COMMISSIONER
Advisory Board

George Clark
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Kristin Conniff
Vice Chairman

Melvin Cordova
Joe Kelly
Robert Portillos
Nancy Lynch Vigil
Rex Wilson

S iate of New Mexico
Commissioner of Public Lands

—

-t

April 16, 1990

Sirgo Operating, Inc.
P.0. Box 3531
Midland, Texas 79702

ATTN: Mr. Brian Sirgo

RE: Successor Unit Operator
West Pearl Queen Unit
Lea County, New Mexico

Gentlemen:

We received your letters, dated July 10, 1989 and April 12, 1990,
requesting approval for the change in Unit Operator for the West
Pearl QGueen Unit in Lea County, New Mexico. We also received
copies of the working interest owner’'s approvals of this change
in Unit Operator. ‘

The Commissioner of Public Lands hereby approves the change of
Unit Operator of the West Pearl Bueen Unit to Sirgo Operating,
Inc.

If you have any questions, please call Susan Howarth at (503)
827-57%1.

Very truly yours,

W.R. HUMPHRIES,
COMMISSIONER OF PUBLIC LANDS

MO Vhe™
BY:‘“94WJL9 .

FLOYD 0. PRANDO, Director
0il and Gas Division
(5035) 827-5744

P.0. Box 1148 Santa Fe, NM 87504-1148 (505) 827-5760



WA, HUMPHRIES Commissioner of Riblic _ands ro 8ok 114

SANTA FE, NEW MEXICO 874504-1148

October 3, 1990

Mr. Victor Sirgo
Sirgo Operating Inc.,
P.O. Box 3531
Midland, TX 79702

Re: West Pearl Queen Sand Unit
Lea County, New Mexico
1990 Plan of Development

Dear Mr. Sirgo:

The Commissioner of Public Lands this date approved the 1990 Plan
of Development for the West Pearl Queen Sand Unit. Our approval
is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area and
the need for further development may exist. You will be
contacted at a later date regarding these possibilities.

If we may be of further help, please do not hesitate to contact
Clyde Langdale at (505) 827-5791.

Sincerely,

W. R. HUMPHRIES

L Gt PR ™

Floyd 0. Prando, Director
0il, Gas & Minerals Division

cc: OCD
Unit Corresp.
Unit POD



Wi NEES Commissioner of Riblic L ands 2 sox

SANTA FE, NEW MEXICO 87504-1148

July 16, 1990

Sirgo Operating, Inc.
Attn: Mr. Victor J. Sirgo
P. 0. Box 3531

Midland, Texas 79702

Re: West Pearl Queen Unit
Resignation-Designation of
Successor Unit Operator
Lea County, New Mexico

This office is in receipt of your letter of July 2, 1990
advising this office that Sirgo Operating, Inc. has resigned as
Unit Operator of the West Pearl Queen Unit, Lea County, New Mexico,
and Pyramid Enerqgy, Inc. has been designated as the successor Unit
Operator of said unit. '

The Commissioner of Public Lands has this date approved the
resignation of Sirgo Operating, Inc., and the designation of Pyramid
Energy, Inc. as the successor unit operator of the West Pearl Queen
Unit. As per Section 8 of the Unit Agreement this change in
operator will become effective upon approval by the Land
Commissioner and when filed with the Bureau of Land Management.

If we may be of further help please do not hesitate to call on

us.
Very truly yours,
W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS
BY: = ¢ Thuw >
FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744

WRH/FOP/pm

encls.

cc: OCD

BLM
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SWELL August 26, 1964

William V. Kastler

Mr. A. L. Porter, Jr.

Secretary and Director

New Mexico 0il Conservation Commission
P, 0. Box 2088

Santa Fe, New Mexilco 87501

Re: West Pearl Queen Unit Agreement

Gentlemen:

In compliance with your requirements I enclose herewith one
complete reproduced copy of the Unit Agreement and one com-
plete reproduced copy of the Unit Operating Agreement. To

the best of my knowledge this Unit Agreement becomes effective
with the commitment of 100% of the working Interest and 100%
of the royalty interest.

Immediately subsequent to the effective date it was necessary
to revise Exhibits "B" and "C" which are also enclosed here-
with for the reason that Gulf 01l Corporation and other parties
ourchased the working interest of Jake L., Hamon and Don O.
Chapell in Tract No. 15.

Some delay has been caused in getting our Certificate of Effec-
tiveness recorded and reoproduced and it is for this reason that
I have wilithheld making this filing until now, I hope it has
not caused you any inconvenience,

Very truly yours,

»

L ot At

“William V. Kastler
WVK:eji

Enclosures

Roswell, New Mexico



STATE OF NEW MEXICO
COUNTY OF LEA
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CERTIFICATE OF EFWECLIVEVESS
WEST PEARL QUEEN UNLT

LEA COUNTY, NEW MEXICO 3 “;ﬁ3« 1;« L odﬁhrJE_,
B . n‘nd R« curdm in Hook :2 2 l’ .
FFECTIVE DATE: August.l 1964 o irge 279

v Do JANE 6@:, Couaty Clerk

PPN
. 1_. ° L
v L

A R ,rz Decquy-
JHZREAS, a2 Unit Agreement, dated ﬂeorua ”17, 1964, Eovering
croposed water LlOOQ overatlions in the West Pearl Queen Unit Area was
androved by 10C% of the Working Interest Owners and Royalty Owners, the
0Il Conservation Commlssion for the State of New Mexico, the Commissioner
of Purlilc Lands for the State of New Mexico and the Director of the
United States Geologlical Survey; and

WHEREAS, saild Unit Agreement provides further for the filing of
at leastT one executed counterpart for record in the Office of the County
Clerk of Lea County, New Mexico, which said filing has been made as
evidenced in Vol, 221 of the Records of Lea County, New Mexlco at Page 33;
and

WHEREAS, said Unit Agreement further provides that Unit Operator

snail, within thlrty days after the effective date, file for record in the
office where 2 counterpart of the agreement 1s recorded a certificate to
The effect that sailid agreement has become effective according to 1ts terms
and stating further the effective date.

NOW, THEREFORE, Gulf 011l Corporation as Unlt Operator does here-
by declare and certlify that sald Unilt shall be and i1s effective with the
effective date of August 1, 1964, and that a description of the lands and
Tormations as to which Sa¢a Unlt 1s effective 1g asgs follows:

Township 19 South, Range 35 Fasgt, N.M,P,M,

Section 20: SW/4 SE/4

Sectlon 21: SW/L4 SW/k

Section 28: W 2, W/2 SE/4 and SE/4 SE/U

Section 29: 1

Section 30: E/2 SE/4, SE/A4 NE/4 and SW/L SE/L
Section 31: VE 4, E/2 NW 4, N/2 SE/L and NE/4 SwW/L
Section 321 2, N/2 SW/4 and NW/4 SE/4

Section 33: V/2 and N/2 SE/4

containing 2,520 acres, more or less.

The Unitized Formation shall be the stratligraphic interval under-

~ying tne Unit Area extending from the top of the Queen formation to a depth
of Tifty feet (50') below the base of Zone IIIA of the Queen formatlcn, the
Ttop of tne Queen and the base of Zone IITA having been encountered at the
Cepths of 4,600 feet and 5,008 feet, respectively, beneath the derrick floor
o? Gulf 0il Corporation's Lea State "TH" No. 1, located 1,980 feet from the
soutn and east lines of Sectlon 29, T-19-S, R- 35 E, Lea County, New Mexico
as snown on the Schlumberger Gamma Ray-Neutron Log run May 13, 1958,

IN WITNESS WHEREOQF, this certificate 1s executed this C;ZZT day
ol August, 1904 by the undersigned as Unit Operator. T b

GAR . Law L UAD

GULF OIL CORPORATION .

By \\ \ 'i‘?—-’\l — \\‘w\—‘*-“Qx .

Attorneyyin-Fact

o ;ore701ng instrument was acknowledged before me this éfZﬁ
of  wilsumiiicy , 1964, by Yo B. HOPXINS
vorney~in-rFact ofs GULF OIL CORPORATION, a Pennsylvania corporatiion, on

of saia corooratlon.
ey (PN - AL

Notary rFabllc

>
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EXHIBIT A
(REVISED AUGUST 5, 1964, EFFECTIVE AUGUST 1, 1964)
FEDERAL AND STATE LEASE WEST PEARL QUEEN UNIT

DESIGNATION LEA COUNTY, NEW MEXICO

mc:r TRACT NO, - LEGEND -
1€~ PEDERAL

STATE
FEE
777, UNIT AREA BOUNDARY
(2) TRACT NUMBER
Scale: 1" = 2000°'

LJEIN

ORI

E~§
5 E~d

CERTIFICATION: The underatgned does hereby certify that the foregoing EXHIBIT "A" revised
o ts ffective August 1, 264 is true and correct accoﬂging.fo
ceosl h§ know icd ad et i avatlab toncerning the ownership ar
o t status of the various tracto shown.

..} . -:“.5:;"
ATTESRY T GULF OIL CORPORATION
. \ T\ \
A X By m N
- hguistan ot ply Attorney in Fact B

PRI S0 Eorm Approved -
STATE m'ﬁﬁn »'i'°,‘» A Law oept.Q&
COUNTY OF CHAVAH X

The foregoing certification was aclknowledged before me this Sth day of August, 1964,
by W. B, HOPKINS, Attorney in Fact of GULF OIL CORPORATION, a Pennuylv;nia corporetion, on

behalf of aai#?ddkgqfatian. : (E£;£>
:,ff : ugsfi;é

Notary [




IN REPLY REFER: TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Gulf Oil Corporation
Post Office Box 1938
Roswell, New Mexico

Gentlemen: VAL
Gentlemen: ngﬁimﬁo N
On July 29, 1964, Arthur A. Baker, Acting Director of the CI5TRICT
Geological Survey, approved the West Pearl Queen wnit agree=
nent, Lea County, New Mexico, filed by your compeny as unit
overator. Tnls agreement has been designated No. 14-08-0001-
8617, and is effective as of August 1, 196k,

Inclosed 1s one duplicate original of the approved unit agree-
ment for your records. Ve request that you furnish the State
of lNew lMexico and any other interested principal with whatever
evidence of this approval is deemed eppropriate.

Sincerely yours,

Wi

/ Y //Al_«_ P ;,nw,‘(:,g\
7’

~.

TFor/the Director -

Enclosure
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CERTIFICATION~-~-DETERMINATION

Pursuant to the authority vested in the Secretary of
Interioxr, under the act approved February 25, 1920, 41 Stat. 437, as
amended, 30 U, S. C. secs, 181, et seq., and delegated to the
Director‘of the Geological Survey pursuant to Departmental Ordex
No. 2365 of October 8, 1947, I do hereby:

A. Approved the attached agreement for the development and

operation of the Toetbe Triomed Porame Unit Area,

State of Tome ries .

B. Certify and determine that th; unit plan of development
and opération’contemplated in the attached agreement is necessary and
advisable in the public interest for the purpose of more properly
conserving the natural resources.

c. Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty réquirements of all Fedeégl
leases committed to said agreement are hereby established, altered,

changed, or revoked to conform with the terms and conditions of this

agreement,
“.

Dated VUL » 4 52

O R

. P&ﬂWNGDirector{ United States Geological Survey
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Cluld ©il Ceorpeoration
Cluld il Seorpeoration:
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LAW DEPARTMENT e .
- £
Booth Kellough - ~HIP. 0. Box 1938
: ::5“;':.:«;:*;5:\: :_, Rosmgll, New Mexico
Srent TExaS - P
ATTORNEY ROSWELL November 13, 196“’
William V. Kastler
L - "

Mr, A. L. Porter, Jr.

Secretary and Director

New Mexico 011 Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico

Re: West Pearl Queen Unit Agreement
Gentlemen:

Enclosed herewith for the purpose of further augmenting and
correcting your files are the followlng instruments:

(1) One copy of reviged Exhibit "B" to the Unit Agree-
ment., Thils revision was made necessary by the
discovery that Earl F, Kitchel owned a working in-
terest which was previously reported to have been
owned or controlled by Curtis R. Inman.

(2) One copy of revised Exhibit "C" to the Unit Opera-
ting Agreement. This revision separates the in-
terests of Curtis R. Inman and Earl F, Kitchel,

(3) One copy of Working Interest Owners Jolnder executed
by Mr. and Mrs. Earl F. Kitchel.

This revision of exhibits i1s effective as of December 1, 1964,
Mr, Inman has agreed with Mr., Kitchel to account to him for

the proportionate amount of production recelved from the effec-
tive date to December 1. Mr, Kitchel has agreed with Mr. Inman
to account to him for hils proportlonate share of the Working
Interest Owners' cost.

Very truly yours,

m / J%,’

William V, Kastler
WVK:eJi

Enclosures




EXHIBIT "B" TO UNIT AGREEMENT
(REVISED NOVEMBER 2, 1964, EFFECTIVE DECEMBER 1, 196k4)

WEST PEARL QUEEN UNIT

LEA COUNTY, NEW MEXICO
SURIAL NO.
TRACT NO.OF AND BASIC ROYALTY AND OVERRIDING ROYALTY WORKING IITTZREST
NO.  DESCRIPTION OF LAND ACRES LEASE DATE OWINERSHIP PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
FEDERAL, LAND
1. sw/k4 su/h Sec.20- Lo LC-069704-A U.S.A. - All George Hunker, Jr. Elizabeth Ann Elliott B.T.A. 0il Producers
195-35E 7- 1-51 1.3125% All
Ora R, Hall, Jr.
1.3125%
George H. Hunker,Jr. & Margaret
K. Hunker 2.6250%
Thomas L.Pearson & Emily
Elizabeth Pearson 1.0000%
. 7/2 NE/4 Sec. 29- 80 LG-070 U.S5.A. - All . A. Jacobs El Paso National Bank,Indepen- Curtis R. Inman 25.00000
2 %mmtmmm sc. 29 mu Nlmwﬂ Umommmmaw dent Bxecutor Estate of mommw Kay Kimbell Zstate & .mﬂmoo
A.Jacobs & Margaret S.Jacobs, W.E. Lyle, Jr. 15.62500%
Homer A.Jacobs,Jr., E.Philip Farl F. Kitchel 12.50000%
S.Jacobs, Devisees 0.2500%
R. E. Smith 0.2500%
The Superior 0il Co., 17.7500%
Farl F. Vigario 0.2500%
* 36.65625% Production Payment to
The First Natl.Bank of Fort Worth
A/C Tarrant Foundation Inc.
2 Federal Tracts - 120.00 Acres or 4.7619% of Unit Area.
STATE LAND
'3,  E/2 SE/bk; E/2 SW/h 160 E-1587 State of New Mexico - All  Gulf Oil Corp. Gulf 0il Corporation - 5.45875% Cactus Drilling Co. -  All
Sec. 29-195-35E 11-10-k47
L, w/2 se/h; w/2 sW/k 160 E-1587 State of New Mexico - All  Gulf 0il Corp. None Gulf 0il Corp. - Al
mmO. mm-awmmwmm / Hw-mo-:a P P
5. Ne/4, N/2 SE/4, NE/4 360 E-1638 State of New Mexico - All  Aztec 0il & Gas Co. Aztec Oil & Gas Co. - 5.46875% Cactus Drilling Co.
Si/%, E/2 Wi/4 12-10-47 49.99999%
Sec, 31-195-35E Penrose and Zachary
3.33333%
Broseco Corporation
46.58334%
John B. Rich 0.08334%
6, /2 siu/4 Seec., 32- 80 E-1922 State of New Mexico - All Phillips Petroleum Phillips Petroleum Co. Cactus Drilling Co. -  All
1 m-wmm ec. 3 6-16-18 Co. ¥ P 8.20312% e
. W/ _SE/4 Sec. - 40 E-1922 State of New Mexico - A1l FPhillips Petrole None Philli Petroleum Co. - All
7 %WMaw W\ ec. 32 21922)8 ate of Ne i Fhillip un illips Petroleum Co



%HIBIT "B" TO UNIT AGREEMENT ( REVISED NOVEMBER 2, 1964, EFFECTIVE DECEMBER 1, 1964)
WEST PEARL QUEEN UNIT - LEA COUNTY, NEW MEXICO

PAGE 2

SERTAL NO,
TRACT NO.OF AND BASIC ROYALTY AND OVERRIDING ROYALTY WORKILG INTERIS
No.  DISCRIPTION OF TAND ACRRES LEASE DATE OWNTRSHIP PRRCEINTAGE LESSER OF RECORD AND PERCENTAGE 21D PERCALTINT
8. wW/2 zﬁm: Sec. 29 80 E-5840 State of New Mexico - A1l  Shell 0il Company None Shell 0il Company - A1l
195-35 12-10-51
g. /2 Sec. 33-195-35E 320 mmwmwwmw State of New Mexico - All Guif Oil1 Corp. None Gulf Oil Corporalion - All
10,  s@/b wz/h, B/2 SE/4, 160 E-5885 State of New Mexico - A1l  Gulf 0il Corp. None Gulf 0il Corporation - All
mzmr S/l Sec. 30- 1-10-52
195-35E .
11. N/2 Sec. 32-19S-35E 320 E-5886 State of New Mexico - All  Gulf 0il Corp. None Gulf 0il Corporation - All
1-10-52
12. N/2 SE/4 Sec. 33- 80 E-5887 State of New Mexico - All  Gulf 0il Corp. None Gulf 0il Corporation = All
195-35E 1-10-52
13. E/2 ZM\r Sec. 29; 120 E-7418 State of New Mexico - All Skelly 0il Co. None Skelly 0Oil Company - All
sii/4 _si/h Sec. 21~ 9-15-53
195~-35E
1k,  SW/4 Sec. 28-198-35E 160 m-mymw ) State of New Mexico - All  Cabot Corporation None Cabot Corporation - A1l
5-10-5
1kA,  W/2 sE/b4, SE/4 SE/L 120 E-8184 State of New Mexico - All  Cabot Corporation None Cabot Corporation - All
** mmo. 2 -memwmm / 5-18-54 P p
15, NW/4 Sec. 28-195-35% 160 E-8182 State of New Mexico - All  Jake L. Hamon A. C. Elliott H.wmwww Cabot Corporation 16.88729%
5-18-54 Don O. Chapell 2.7344% Gulf 0il Corporation
Jake L., Hamon 18.7988% ﬂ%.ﬁmmwmw
Curtis R. Inman .1 0%
Phillips Petroleun ooawms%
0. mmmm&
Shell 0il Company 2.386L6%
13 State Tracts - 2,320.00 Acres or 92.0635% of Unit Area
i
PATENTED LAND
16. E/2 W/4 Sec. 29 80 Patent Land Jerry L.Hooper, Jimmy J. Cactus Drilling Co. None Cactus Drilling Commany
19S-35E 1-17~58 Hooper, and Jeannine mm.mwymwm
Hooper Byron 7 . 500000% J. E. Simmons 11.66819%
Bertha Leck Harris
o.o&mw%
J.Bert Leck 0.029298%
Mary Ann Leck Jenki
0.029298%
W.P.McIntosh 5.156250%

Lester A, Parks et ux Clara,

& Bobby Gene Parks et ux

Gail

1.523438%

1 Fee Tract - 80.00 Acres or 3.1746% of Unit Area




S&HTBTT "B" TO UNIT AGREMENT (REVISED NOVEMBER 2, 1964, EFFECTIVE DECEMBER 1, 196k)

WEST PEARL QUERN UNIT - LEA COUNTY, NEW MEXICO

NOTE:

% 0il Payment shown above in Tract 2 is a burden on the interest of the Kay Kimbell

X%

"
i)

state and W. E. Lyle, Jr.

State Leases £-8183 and E-8184 (Tracts No. 14 and 1hA) have been consolidated by order of the Land Commissione

I. RECAPITULATION OF NUMBER OF ACRES:

TI. PRIMARY AND SECONDMRY PHASE PARTICIPATION OF TRACT IN UNTIT AREA:

Tract No.
1.
N'

11.

1hA,
Hm-

16.

Federal Lands
State Lands
Patented Lands
TOTAL

Working Interest Owner
B.T.A, 0il Producers
Curtis R, Inman
Kay Kimbell Estate
V. E. Lyle, Jr.
Farl F. Kitchel
Cactus Drilling Company
Gulf 0il Corporation
Cactus Drilling Company
Penrose and Zachary
Broseco Corporation
John B. Rich
Cactus Drilling Coumpany
Phillips Petroleum Company
Shell 0Oil Company
Gulf 0il Corporation
Gulf 0il Corporation
Gulf 0il Corporation
Gulf 0il Corporation
Skelly 0il Company
Cabot Corporation
Cabot Corporation
Cabot Corporation
Gulf 0il Corporation
Curtis R. Inman
Phillips Petroleum Company
Shell 0il Company
Cactus Drilling Company
J. E. Simmons

TOTAL

Number of Acres

120,00
2,320.00
80.00

2,530.00

Primary Phase

1.70730%
0.34327%
0.64365%
0.21455%
0.17164%
6.54907%
3.71957%
11.89443%
0.79296%
11.08165%
0.01983%
3.599%2%
0.47881%
1.85460%
19.92179%
I.59010%
11.62928%
1.99325%
0.96900%
7.90343%
5.92757%
0.32100%
1.50478%
0,02168%
0.00805%
0.04536%
1.84963%
0.244339%

100.00000%

Percentase of Uni

L. 7619%
92.0635%
3.1746%

100.0000%

Secondary FPhas

1.00521%
0.73529%
1.37868%
0.45956%
0.36765%
9,04691%
6.51526%
7.05509%
0.47035%
6.57300%
0.01176%
2.86672%
0.50953%
2.30827%
16.38124%
L4.65376%
13.03053%
1.93596%
1.93596%
9.33943%
7.00458%
0.55327%
2.59356%
0.03736%
0.01387%
0.07819%
2.86107%
0.37794%

100.00000%

-



~EYHIBIT “"B" TO UNIT AGREEMENT (REVISED NOVEMBER 2, 1964, EFFECTIVE DECIMBER 1, 1964)
WEST PRARL QUEEN UNIT - LEA COUNTY, NEW MEXICO

CERTIFICATION: The undersigned does hereby certify that the foregoing EXHIBIT "B" revised November 2, 196k, effective
December 1, 1964, is true and correct according to the knowledge and information available concerning
the ownership and commitment status of the various tracts shown.

ATTEST: GULF OIL CORPORATION

_ By /ymwlummuwxyﬂ Gmhmmwuvahv

" Assi’Sthuat Secretary AttorneX in Fact

STATE OF NEW MEXICO X

X

COUNTY OF CHAVES X
The foregoing certification was acknowledged before me this 3rd day of November, Hmm:“ by

W, B. HOPKINS, Attorney in Tact of GULF OIL CORPORATION, a Pennsylvania corporation, on behalf of
said corporation.

L %
%\ > m 2
My Commission Expires: — S L&2e€ o RE]

August 15, 1966 Notary Pu¥lic




EXHIBIT "C"

WEST PEARL QUEEN UNIT
LEA COUNTY, NEW MEXICO

SCHEDULE OF UNIT PARTICIPATION

(REVISED NOVEMBER 2, 1964 - EFFECTIVE DECEMBER 1, 1964)

PRIMARY PHASE  SECONDARY PHASE
PARTICIPATION PARTICIPATION

BROSECO CORPORATION 11.08165 6.57300
BTA OIL PRODUGCERS 1,70730 1.00521
CABOT CORPORATION | 14.15200 16.89728
CACTUS DRILLING COMPANY 23.89255 21.82979
GULF OIL CORPORATION 43.35877 45.11031
CURTIS R, INMAN 0.36495 0.77265
KAY KIMBELL ESTATE 0.64365 1.37868
EARL F. KITCHEL 0.17164 0.36765
W. E. LYLE, JR, 0.21455 0.45956
PHILLIPS PETROLEUM COMPANY 0.48686 0.42340
PENROSE AND ZACHARY 0.79296 ~ 0.47035
JOHN B. RICK 0.01983 0.01176
SHELL OIL COMPANY 1.89996 2.38646
J. E. SIMMONS 0.24433 0.37794
SKELLY OIL COMPANY 0.96900 1.93596

TOTAL 100.00000 100.00000




WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has recelved a counterpart of an in-
strument entitled "Unlt Agreement, West Pearl Queen Unit, Lea County,
New Mexico'", providing for the development and operation of 2,520 acres,
more or less, 1n Townshlp 19 South, Range 35 East, N.M,P.M,, Lea County,
New Mexico, as to the "Unitized Formation" as sald term is defined in
said Unit Agreement, and a counterpart of an instrument entitled "Unit
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico'", both
of which were executed by Gulf 0il Corporation as the Unit Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operations; and

WHEREAS, sald Unit Agreement and Unlt Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose interests
are defined in said instruments and exhibits thereto, desires to ratify
and consent to sald Unlt Agreement and Unit Operating Agreement by the
execution of this instrument, agreeing to be bound by the provisions there-
of.

NOW, THEREFORE, in consideration of the premises, and of the
mutual advantages to be secured by all who become parties to sald ilnstru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratlfy and consent to all of said terms
and provisions of the aforesald Unilt Agreement and Unit Operating Agree-
ment,

] - ' /‘;-, . .
EXECUTED this 5 day of (@Qﬂ/ub s, 1904/ .

ATTEST: /, X, )n ;
- 7 Vg
Ll 4 ok
THE STATE OF §
COUNTY OF {
The foregoing instrument was acknowledged before me this ___ day
Of: s 196 3 by o b
of '
a corporation, on behalf of said corporation.
My Commisslion Explres: Notary Public
THE STATE OF (/i sfioer I

COUNTY OF of o s vegr o §

The foregoiﬁg instrument was acknowledged before me thls __ 4 day
of /{ Z—“‘ s ’ 196 *“F . by E"Z/‘I/(/ 7 ‘f/{g{—z é‘( £ 4 ‘{"

/féjy s ;z;z;zz(
ot rre b e
Notary Public

My Commlssion Expires:

NOTARY B3,
Inandfortte "> - oo ie C1 ~iorple
faY Gofai L N e ;uﬁl '
RUST. INIELSEN :



W@éﬂﬁ%@%ﬁeﬂfs Corﬁmisstoner ({ R;U{c I_,ancls | P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

March 30, 1989
e o
-
Armstrong Energy Corporation =:3Z/69‘5
P.0O. Box 1973
Roswell, New Mexico 88201

ATTN: Robert G. Armstrong

RE: West Pearl Queen Unit
1989 Plan of Development
Lea County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the above
captioned 1989 Plan of Development.

Qur approval is subject to like approval by all other appropriate
agencies.

Enclosed is a copy for your files.

If we may be of further help, pléase do not hesitate to contact
us.

Very truly yours,

W.R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS
sr: D Condo e ——0

FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744

cc:0CD
BLM



State of New Mexico S065

W.R. HUMPHRIES Com o[P hcl l SLO REF NO 0G-804
COMMISSIONER missioner UI) P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

June 6, 1988

Armstrong Energy Corporation
Attn: Mr. Thomas K. Scroggin
P. 0. Box 1973

Roswell, New Mexico 88201

Re: 1988 Plan of Development
West Pearl Queen Unit
Lea County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved your
1988 Plan of Development for the above captioned unit area.

Our approval is subject to like approval by all other
appropraiate agencies.

Enclosed is an approved copy for your files.

If we may be of further help please do not hesitate to <call
on us.

Very truly yours,

W. R. HUMPHRIES
CCMMISSIONER OF PUBLIC LANDS

@ VAuah__

FLOYD 0. PRANDO, Director
0il and Gas Division
(505) 827-5744

WRH 'FOP,/pm

encls.

cc: 0OCD
BLM



SLO REF NO. 0G-226

W e EES Commissioner of Riblic L ands -0 s

SANTA FE, NEW MEXICO 87504-1148

June 24, 1987

Chevron USA Inc.

ATTENTION: Mr. Larry C. La Fleur
P. O. Box 1150

Midland, Texas 79702

Re: Resignation of Unit Operator
West Pearl Queen Unit
Lea County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the
resignation of Chevron USA Inc. as unit operator of the West
Pearl Gueen Unit and the designation of Armstrong Energy
Corporation as the successor unit operator.

As per Section 8 of the Unit Agreement this approval will be
effective upon approval by the Land Commissiomner and when filed
with the Supervisor.

I1f we may be of further help please do not hesitate to call
on us.

Very truly yours,

WILLIAM R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

BY: A.C,x»)(,( () \/Q\ QM’\
FLOYD 0. 'PRANDO, Director

0il and Gas Division
(505) 827-5744

WRH/FOP/PM
encls.,
cc: O0CD-Santa Fe, New Mexico
BLM-Roswell, New Mexico Attn: Armando Lopez



Drawer 1857 2
Zosweil, Bew Mexice 888C:1 . 3

Gulf Uil Corperailon
#. &, Box 1938
Boswell, Bew Hexico

Artention? Hr., Wiliies V. Easstler
cant ool

The five copies of a ratificetion and joinder o the Wes: Pesst!

Saic agreement and wnit gperating agreemen:t, Les Coumty, New

Hegico, smecuted by Barl F, and Joy W. Kitchel, czsmsmitted by

your letter of November 13, 1964, are returaed hevewith as unnec
esmary. Such joinder covers & 12.5 percamt werking ianterent {nm
Federal irmet Ho. 2, lonse Las Crwces 070397, comveyed to Eaxi ¥,

and Joy W, Eiichell by Curtis k. Inoem by sz pperstiag agreement
which has not beon approved by the Buresu of lLgnd Hemagewent., Oul
records show yad: treet No, 2 was fully conmitied an of :he effeciive
fare of the wnit agrowment.

Your letter of October 13, 1965, trasmmits four coples each of 3
veviged Exhibit B to the West Poarl Quesn it sgresment snd
Sxhibit C to the wnll sperating agresment. The eshibits are
reviged 1o shov changes i ownership inm the ctracts. Copiag of
the revised eshibits are belng distributed o the approprisie
Faderal offices to be filad with the unit recerds.

Sinovrely yosurs,

[ORIG. SGD) JOHN A. ANDERSON

JORY A, ANDRBSON
Eegionsl 01t & Gas Supeivisc:

cet
Washington (w/revised Exhibits 3 & C)
BLM - Santa Fe (w/revised Exhibits B & C)
Hobbs (w/revised Exhibits B & C)

Com, of Pub. Lands -~ Samts Ye (Itr, oaly)
ﬂ.&.gbc.c. - s&t& y‘ (1:1'1 “l’)\/
Accounts




Cul¢ ©il Ceorporatiom

LAW DEPARTMENT

i

. o~
. .2
Booth Kellough . £y
DIVISICNAL ATTCRNEY = P. O. Box 1938
MIDLAND TEXAS e }?Daswell, N. M. 88201
AT CRNEY. ROSWELL I
william V. Kastler October 13, 1965

New Mexico 011 Conservatlon Commisslon
P. 0. Box 2088

Santa Fe, New Mexico

Attention: Mr. J. E. Kaptelna

Re: West Pearl Queen Waterflood Unit
Lea County, New Mexico

Gentlemen:

T am enclosing herewilth one copy of a revised Exhibit "B"
to the West Pearl Queen Unlt Agreement and one copy of
revised Exhibit "C" to the West Pearl Queen Unit Operating
Agreement. Primarily the revision was made to show the
acquisition by Gulf 01l Corporation of the Cactus Drilling
Company's interest 1n Tracts 3, 5, 6 and 16. Also, Tract 2
is shown as subject to a production payment reduclble when
80,000 barrels of oll are produced.

None of the partlcipation factors are changed except those
applicable to Cactus Drilling Company, J. E. Simmons and
Gulf 01l Corporation.
Very truly yours,
William V. Kastler
WVK:eji

Enclesures




?:?E "B TO UNIT AGREIMENT
(3:Vi5-D SEPTIRITTR 20, 1965, FFFECIIVE A5 OF MAY 1, 1965)
WioST PRARL QUEEN UNIT
LFi COUNIY, NEW MEXICO
SERETAL NO,
TRACT NO.OF ALD RASIC ROYALTY AND OVERRIDING ROYALTY WOMKLLG &
10, DSSIRIPTION OF TAYD ACRES LEATS MATE CWI-REHIP PERCENTAGE T.ESSEE OF RECORD AND PERCENTAGE AXD Pl
FEDERAL TAND
1.  S3/% ¢2/% Seec. W0- Lo I0-05270k-A ULS.AL - ALl George H. Hunker,Jr. Elizabeth Ann Elliott B.T.A. Oil Proiucers
105-353 7- 1-51 1.3125% All
T Ora R, Hall, Jr.
4 1.3125%
George H. Hunker,Jr. & largaret
K. Hunker 2.6250%
- Thomas L. Pearson & Enily
LM g Zm_ 69, Elizabeth Pearson 1.0000%
2. ,J\m 2L Cec. 29- 80 wo.oqomm,\. U.S.A. - A1l H. A. Jacgbs El Paso National Bank,Indepen=--Curtis R. In-xn &7 .20000%
185-3 mw 8- 1-49 Aumommmmm.w dent Executor Estate of Homer Kay Kimbell Zstate oz, Lx\moo\“**
S A.Jacobs & Margaret S.Jacobs, W. E. Lyle,Jr 15.62500% x
Homer A.Jacobs,Jr., E.Pailip’ Earl F. Kitchel M.Wm.\oooom
S.Jacobs, Devisees 0.2500%
R. E. Smith 0.2500%
The Superior 0il Co.17.7500%%
Earl F. Figario 0.2500%
2 Federal Tractz - 120,00 Acres or 4.7619% of Unit Area.
STATE TAND .
3. ©/2 sz/h; B/2 sifh 160  E-1587 State of New Mexico - A1l Gulf 0il Corp. Gulf 0il Corporation 5.46875% Gulf 0il Corporaticn A1
Sec. 29-19S-35E 11-10-47 :
4. w/2 s5/h; w/2 sifk 160  E-1587 State of New Mexico - A1l  Gulf Oil Corp. None Gulf 0il Corporation A1l
Sec. 29-19S-35E 11-10-U7
5. w=/4, n/e sz/h, mz/h 360 E-1638 State of New Mexfto - A1l  Aztec 0il & Gas Co. Aztec 0il & Gas Co. 5.46875% Gulf Oil Corp. Lo .c9009 7tz
ma\: E/2 TW/k 12-10-47 : . . ; ”
Sec.” 31-19S-35E Penrose and Zachary .v.wmwww\(
Broseco Corporation 27.235334%
- John B. Rich 0.03334%
6. IN/2 Si/h Sec. 32- 80 E-1022 State of New MexIco = All  Phillips Petroleun Phillips Petroleun Co. Gulf 0il Corpcration All:
155-352 £-10-48 Co. 8.20312%
7. 1ni/4% s2/h4 Sce. 3p- 40 E-1922 tate of New Mexico - A1l  Phillips Petroleunm None Phillips Feiroleuz Co. All
19S-35E £-10-48 Co. .
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MAY 1, 1965)

RABIC ROYAT'TY ARD

OUITSHTR DU WTITACE QO
cavted La B Vil

OVERRIDING ROYALTY

ATID PIMROWVIITAQR

FAUE VIR G SR PP RNV I

YOI
AL ,

State of Few MexZco - All Shell 011 Conpany llone
State of New Mexico =~ All  Gulf Oil Corporation INone
Stzte of lew Mexico = All Gulf 0il Corporation None
State of Dew Mexdco - A1l Gulf Oil Corporation  None
State of New Mexfco - All Gulf 011 Corporation  None
State of ¥ew liexico - All Skelly 0il Coumpany None
State of Iew lexico - All Cabot Corporation None
State of New Mextco - All Cabot Corporation None

State of New Mexico ~ All

Gulf 0il Corporation A. C.
Don 0. Chapell

Jake L, Hamon

Elliott

1. wm

2.73
18. Nmmca

Shell O11 Co pany
Gulf 01l Ccrporztiicn

Gulf O1l Corponntl-o

Gulf Oil Corpemztlion

Gulf Oil Coyporatinn

Cabot Corcerztion

3]

Cabot Corporatio

Cabot Corporzticz
Gulf 0il Ceorrporatien
Curtis R. In~zn
Phillips Petroleu:
Co.

Shell Oil Cc.rany

All

All

All

All

All

All

ER.
8
TREA, TATRRA.

-3
ks
£
(9]
ct
m
L]
N
-
IS
O
(@)
o
=3
&)
H
()
n
o

r 02.0635%

of Unit Area

16. z/2 xumr Sec. 23

HWC wmb

-nt Tand Jerry L.Hooper, JFimmy J.
1-17-58

’ PATENT=D TAND

Gulf 0il Corporation  None

Heoper, and Jeanrcine
Eocper Byron 7.500000%
Bertha Leck Farris
0, S@mwmﬁ
J.2ort Leck 0,029298%
2wy Ann Leck Jerm=ins
3.029298%

W.P, M2Intosh 5, Hmmwm0$

Hmnaww 4. Parks et ux Clars,
mowww Gene Parlzs et ux

Gail Thrns 1.5234384

Gulf 0il Ccorooraiion
J. E. mHmUou

of Unit Areca

<0, OO)OOo

10.00000%
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0, 1965, EFFECPIVE AZ OF MAY 1, 1965)
DOANRT UTHEN GH/HH - H\ﬂ.,, CUNLY,

NoLE * Reduces to 177 when ,CC 5 produced under Inman farmout.
xx wm.mmm)Wﬂ ;1,Arn~wga 1nyrent by rortgage to The First National Bank of Fort Worth A/C Tarrant Foundation, secured by :az;

of 8% of incore until ,mwo:w on the interest of Kay Kimbell Estate and W. E. Lyle, Jr.

State leases E mww and E-8184 (Tracts No. 14 & 1LA) have been consolidated by order of the Land Commissioner.

=2 The working 2s5Ls w Gulf 0Oil noa@owmdwou in Tracts 3, 5, 6 and 16 are subject to a $500,000 production payment,

i
secured by preyments of 20p of income under mortgage to The First City National Bank of Houston A/C RMC Corporation.

TOTAL

I. TCAPITULATIC CR LUUTERR OF ACHRES: Nurnber of Acres Percentage of Unit Arec

Federal Lands A 120.00 b 7619%

State Iands 2,320.00 92. omm

Fatented Lands 80.00 3.17L6
TOTAL 2,520.00 Hoo.oooo&
II. DRIDURY AID SUCCNDARY FiASE PARTICIPATICHN OF TRACT IN UNIT AREA:
eamnﬁ No. Werking Interest Qwner Primaxry Phase Secondary Fhase

i B.T.A. Oil Iroducers 1.70730% 1.00521%
2 Curtis R. Inran 0.34327% 0-73529%
Key Kimbell Estate 0.64365% 1.3786&%
W. E. ILyle, Jr. 0.21455% 0.L45956%
Earl F. Kilchel 0.17164% 0.36765%
3 Gulf 0il Corporation 6.54907% 9.04691%
L Gulf 0il Corporation 3.7195T% 6.51526%
5 Gulf 0il Corporation 11.89443% 7.05509%
Penrose and Zachary 0.79256% '0.47035%
Broseco Corporation 11.08165% 6.57300%
John B. Rich 0.01983% 0.01176%
6 Culf 0il Corporation 3.59942% 2.86672%
7 Phillips Petroleum Company 0.47881% 0.4%0953%
8 Shell 0il Company 1.85L60% 2.30827%
9 Gulf 0il Corporation 19.92179% 16.3812L%
10 Gulf 0il Corporation L.59010% :.mquma

11 Culf 0il Corporation 11.62928% 13.03053%
12 Gulf 0il Corporation 1.99325% 1. mwmmm&
13 Skelly 0il Ccmpany 0.56900% 1.93536%
14 Cebot Corporation 7.503L43% 9.33943%
1A Ccbot Corporation 5.92757% 7.00458%
15 Czbot Corporation 0.32100% 0.55327%
Gulf 0il Corporation 1.50476% 2.59356%
Curtis R. Imman 0.02168% 0.03736%
T.1111ips Petroleum Company 0.00805% 0.01387%
3nell 0il Cowpany 0.04536% 0. oqu9<
16 Gulf 01l Corporation 1.86456% 2. mpmwda

J. E. Sinxons o.a(wrr@‘ 0.3232C

HOO m,OrF i E

100, 0000t



TN AT R T AT G (RUVISED SEPTUMBIR 20, 1965, FFFECTLVE AS OF MAY 1, 1965)
WSO AL ,H.. S_.E - L¥\ COUNLY, NeW MIXICO

CERTIFICATION: The undersigned does hereby certify that the foregoing FXHIBIT "B" revised September 20, 1945, effective as of

May 1, 1965, is true and correct according to the knowlelge and Infeoruvation avallable concarning the
- owvnership and commitment status of the various tracts sho

GULF OIL CORPORATION

] Attorney Mm Fact fom Approv..

; m N :)f...,. i Dept. L

STATE 8 = L MEXICO w

COUITIY OF CHAVES 0

The foregoing certification was acknovledsed before e this
W. B. HOPKINS, Attorney in Fact of GULF OIL CORPORATION, e Penmgylvinic
said ooH.HuoH.m.Sou.

; . , \\\\ ) \x P P X “_ - - K - 3
My, Cex i m sion Expires: : R S S SR S R S A
CAvdies 15, 1966 . Towwry Public \,

oo md ns




SCHEDILE OF

(REVISED SEPTEMBER 20, 1965 - EFFECTIVE A5 GF MAY 1,

BROSECO CORPORATION
DA OIL PRODUCERS
CABOT CORPORATTION
GUTF OIT, CORPORATION
CURTIS R. INMAN

KAY KD“BrLL ESTATE

FARL F. KITCHEL

W. E. LYLE, JR.

PHILLIPS PETROLEUM COMPANY
PENROSE AND ZACHARY

JOIY B, RICH

SIELL OIL COMPANY

J. B, soaoNs (1)

SKELLY OIL COMPANY

EXHIBIT "C"

WEST PRARL QUAEN UNIT

LA COUNTY,

TOTAL

(1)

WioW MEXICO

UNIT PARTICIPATION

P

L

“bg Uct

1965 )

PRLAGT SECOITATL PILGE

AP PARTICIN
11.08165 6.57300
AR 1.00525
14,15200 16.65725
RGeS 65,5941k
o siriy 0.772465
O.6h 305 1.3785G
0.17164 0.36765
0.21455 0.45956
0.L48686 0.423L0
0.79296 0.47035
0.01983 0.0117%
1.89996 2.350L6
0.209k0 0.32390
0.96900 1.93596
109}00000 . 100.00000

Review of Title indicates above interest beginnine Aucust 1. 1964,



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO

P March 5, 1965
X
o
o Gulf 011 Corporation

P. O. Box 1938 ,
/N Roswell, New Mexice

Attentien: Mr., W, B. Hopkins

Res Imitial Plan of
Operation, West Pearl
R Cueen Unit, Lea County,

B New Mexico

i Gentlemen:

| : .

. mis is to advise that the New Mexico 01l Conservation

Commission has this date approved the Initial Plan of Opera-

Y\\/] tion for the West Pearl Queen Unit, Lea County, New Mexico,

\ / subject to like approval by the United States Geological Survey
LJ and tie Commissioner of Public Lands of the State of New Mexico.

One approved copy of the plan of operation is re-
turned herewith.

Very truly yours,

A. L. PORTER, Jx.,
Secretary-Director

ALP/JEK/0OG
ccs Commissioner of Publie Lands
santa Pe, New Mexico

United States Geclogical Survey
Roswell, New Nexico



Draver 1837 T

Roswsll, Mew Mexico 88101 =

December 16, 1964

Culf 0i1 Corporatiom
¥. 0. Box 1938
Roswall, Rew Mexico

Attention: Mr., W, B, Bﬁp&iﬁ!
Gent lesen:

Your initial plan of operation dated December 7, 1964, for the
Heost Pearl Queen unit arsa, Lea County, New Mexico, has besm
approved on this date subject to like approval by the appropriate
Statas officials.

Two approved copies of the plan are enclased.
Binceraly youvs,

CARL . TRAYWICK
Acting €11 & Gas Supervisor

ec:
Washington (w/cy of plamn)
Hobbs (w/cy of plan)

NMOCC - Santa Fe (ltr, only)«”
Com. of Pub. Lands (ltr. omly)

09 tec 18 Fuy oL

PO
$



December 11, 1964

Gulf 0il Corporation
P, O, Box 1938
Roswell, New Mexico

Re: West Pearl Quesn Unit
Lea County, New Mexico
Initial Plan of Operation

Attention: Mr. William V. Kastler
Dear Mr. Kastler:

I am returning one (1) approved copy of Initial
Plan of Operation for the West Pearl Queen Unit, Lea
County, New Mexico.

Very truly yours,

E. 8. JOHENY WALKER
COMMISSIONER OF PUBLIC LANDS

BY:
Ted Bilberry, Director
0il & Gas Department

ESW/mmy/v

cc: United States Geological Survey
P. O. Drawer 1857
Roswell, New Mexico

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico



Guld ©Ofl Cermpeoracion

LAW DEPARTMENT = =

Booth Kellough P.O. Box I93f3§
;c oL N-SY ZER\:V Rosweall, Ngw Mexime;
ATTCRNZY R0SWE.L December 7, 1964 - =

William V. Kastler

New Mexico 011 Conservation Commlssion
P. 0. Box 2088
Santa Fe, New Mexilco

Attention: Mr, A, L. Porter, Jr.
Secretary & Director

Dear Mr., Porter:

I am enclosing an original and one copy of Gulf's Initial
Plan of Operation for the West Pearl Queen Unit. The pro-
posed initlal Plan of Operation ig identical in all re-
spects to that explained in our brochure which wag used

as the basls of testimony in our hearing on June 10, 1964,

I would appreciate your returning one copy of the Plan
showing your approval 1f you find this in order.

With best personal regards, I am
Sincerely yours,
MI ] as %’M
William V. Kastler
WVK:eJi

Enclosures




e L

INITIAL PLAN OF OPERATION
WEST PEARL QUEEN UNIT o
LEA COUNTY, NEW MEXICO o

The 01l and Gas Supervisor
Tnited States (Geologlcal Survey
Roawell, New Mexico 88201

Commicscioner of Publle Lands
State ol New Mexilco
Sarnta Fe, New Mexico 87501

il Corservation Commission
¢ of New Mexlco
Fe, New Mexilco 87501

In accordance with Section 11 of the West Pearl Queen Unit
Agreement thig Initlal Plan of Operation 1s reppectfully submiltted.

Consistent with testimony presented before the New Mexico
01l Corservation Commission (June 10, 1964, Case No. 3066) Gulf as
Urit Operator plans to inject water into as many as four pay zones
in the Queen formation through injection wells on an 80-acre five-
spct pattern as shown on Figure 1. Thirty of the sixty-three Unit
wells will be utilized for injection of Ogallala fresh water into
tre meservolr at an approximate depth of 4,900 feet.

Tnjection will be through dual strings of coated tublng I1in
esck input well with the uppermost pay zone in the Queen belng
separvated from the three lower pay zones by means cof packers as
more fully shown in Figure 2. The upper zone (Zone I) will thus
e Tlooded separately from the other zones to insure that 1t is
atenuately flooded,

Trhe gource of the injection water 1s shallow Ogallzla wells
cated approximately six mileg east of the project area, The
TLer 11 be transported to the Unit Area by means of a pilpe
irtly owned with the Fast Pearl Queen Unit. Unit Operator
v plans to inject an average of 500 barrels of water per
each input well,

To irsure maximum recovery through cooperative waterflood
operations and to protect the correlative rights of both Units,
Joit Operator hag entered into a line injectlion well agreement
with the East Pearl Queen Unlt operated by Shell, A copy of =aid
1ine injection well agreement 1is attached hereto marked Flgure 3.
Tre two Units adjoin and will have the same 80-acre five-spot
Slood pattern.

Because nearly one-third of the Unit wells are not drilled
“o the lowermost floodable pay zone, Unit Operator will deepen
these wells to insure that maximum oil recovery will be obtalned



“nitial Plan of Operation
West Pearl Queen Unit

Lee County, New Mexico
Page 2

through secondary recovery operations. The deepening program
will be conducted in a prudent manner with well logs and produc-
tion tests being utilized to justify continuation of the program,
after the first few wells have been drilled deeper,

We regret that this Initlal Plan of Operation was not filed

concurrently with the filing of the Unit Agreement for your final
approval,

Respectfully submitted, (

GULF OIL CORPORATION
Unit Operator

~% . -
77

. %

:‘t ';1‘: :\ ¢ ) .
Date: December 7, 1964 BY\\$§§1;§;1\ \ §f;§:a,:£§;}gg};
District Mégager

APPROVED IN COUNTERPART:

Date:
01l and Gas Supervisor
United States Geological Survey
Roswell, New Mexico
Date:

Commissioner of Public Lands
for the State of New Mexico

ﬁﬁp @”:&’“4ﬁr’" Pate: B &éu’-

New Mexico
01l Conservatlion Commission




FIGURE 1

. WEST PEARL QUEEN UNIT
PEARL QUEEN POOL

Lea County, New Mexico
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Unit Boundary
Injection Well
Producing Well
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DIAGRAMMATIC SKETCH
TYPICAL DUAL INJECTION WELL

West Pearl Queen Unit
lLea County, New Mexico
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rather than through perforations
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LINE WELL AGREEMENT

THIS AGREEMENT made and entered into on the 47" day of MNovemssrR , 1964,
by and between SHELL OIL COMPANY, a corporation, hereinafter referred to as '"Shell",
acting herein in its capacity as Operator of the East Pearl Queen Unit, Lea County,
New Mexico, and GULF OIL CORPORATION, a corporation, hereinafter referred to as "Gulf",
acting herein in its capadity as Operator of the West Peari:Queen Unit, Lea County,

New Mexico,

WITNESSETH:

WHEREAS, Shell is the Operator of the East Pearl Queen Unit covering, among
other lands, parts of Sections 21 and 28, Section 27, and Section 34, Township 19 South,v
Range 35 East, Lea County, New Mexico; and :

WHEREAS, Gulf is the Operator of the West Pearl Queen Unit, covering, among
.other lands, parts of Sections 21, 28, and 33, Township 19 South, Range 35 East, Lea
County, New Mexico; and

WHEREAS, the above described units are currently producing from the Queen
formation, and the parties hereto mutually desire to increase substantially the ultimate
recovery of oil from said formation and to conduct their operations in such a manrer as
to protect the correlative rights of both parties and to make the operations of one party
compatible with the operations of the other party,

NOW, THEREFORE, in consideration of the premises and of the mutual covenants
and agreements to be completed and performed between the parties hereto, it is agreed
as follows: _

1. Shell shall convert, subject to approval of appropriate governmental
agencies or regulatory bodies, at its sole cost, risk and expense, the following wells
for the injection of water into the Queen formation:

A, Unit Well 21-14 - SE/4 SW/4, Section 21
B. Unit Well 28- 2 - NW/4 NE/4, Section 28
C. Unit Well 34- 4 - NW/4 NW/4, Section 34
D. Unit Well 34-12 - NW/4 SW/4, Section 34

2, Gulf shall convert, subject to approval of the appropriate governmental
agencies or regulatory bodies, at its sole cost, risk and expense, the following wells
for the injection of water into the Queen formatioh:

A, Unit Well 28- 6 - SE/4 NW/4, Section 28
B. Unit Well 28-10 - NW/4 SE/4, Section 28
C. Unit Well 28-16 - SE/4 SE/4, Section 28
D. Unit w§11 33- 8 - SE/4 NE/4, Section 33

3. The location of the above wells is also shown on the plat attached hereto
marked Exhibit "A" and made a part hereof, The wells described in Paragraphs 1 and 2
hereof shall hereinafter be referred to as "Injection Wells",

4, Each party shall own, operate and maintain its respective Injection Wells
and shall pay all costs of operating, maintaining and equipping said wells,

5. Injection Wells shall be used and operated for the injection of water in
connection with the waterflooding of the Queenffofmation. Each party hereto shall have
the exclusive charge, control and supervision over its tespective Injection Wells and
‘their operation, except as may be herein otherwise provided, The parties agree that

nothing herein contained shall be conastrued as granting any right to either party to

xFignn?e 3



supervige or participate in operations on the unit operated by the other party., Each
party, performing under the terms of its existing unit operating agreement as to its
respective unit lands, shall be entitled exclusively to operate its own properties,

No party hereto shall be obligated ;6 inject water into any well located on
any 40-acre legal subdivision except only those Injection Wells specified in Paragraphs
1 and 2 hereof,

6. Each party shall furnish the injection water required for the operation
of its own Injection Wells, The party furnishing the water for any particular wells
shall also furnish and provide a satisfactory meter for measuring the quantity of water
delivered and injected into the respective Injection Wells,

7. The cost of plugging and abandoning any Injection Well shall be at the
sole coat, risk, expense and liability of the party owning same unless the other party
exercises its option under Paragraph 11, in which case the party exercising the option
shall plug and abandon the well at its sole cost, risk and expense. If said well {is
returned by the said other party to the party originally owning said well, in accordance
with Paragraph 11 hereof, said party receiving the well back shall plug and abandon same
at {ts sole cost, risk and expense,

8. The Injection Wells shall be converted and water injection shall be
commenced into said wells by March 1, 1965, or as soon as practical thereafter,

9. The rate of injection and the pressure maintained shall be adjusted as
mutually agreed upon between the parties hereto, Each party hereto shall maintain and
operate the Injection Wells under its supervision and shall inject water into the Queen
formation by means of said wells in a good and workmanlike manner, in accordance with
the standards of a reasonably prudent oil and gas operator and in accordance with the
general water flooding program for the leaseholds, which said Injection Wells are
designed to effect, having in mind the objective of increasing the ultimate recovery
of oil from said formation underlying said leaseholds, the protection of the correlative
rights of the parties hereto and the production of oil from the respective tracts of
land and leaseholds in such a manner that will insure that the operations of one party
shall be compatible with the operations of the other party,

10, Additional Injection Wells may be drilled (or converted from producing
wells) in the same general vicinity as those mentioned in this agreement, and the
operation of said additional Injection Wells shall be in accordance with the terms,
covenants and provisions of this agreement. This shall be accomplished by the parties
entering into memorandum agreements or by the exchange of letters between the parties
hereto, which (1) properly identify such additional Injection Wells, (2) specify the
party to drill (or convert), own and operate same, and (3) include therein a reference
to this agreement,

11. At any time subsequent to one year after injection has been commenced
into its Injection Wells, either party may diséontinue injection into one or more of
said wells upon thirty (30) days written notice to the other party hereto. The party
so notified shall have the option during this thirty (30) day period to take over any
Injection Well in which the other party advises it desires to discontinue injection.
The party desiring to terminate shall continue injection into such well until it is
taken over by the other party hereto, but shall in no event be required to continue
such injection for more than sixty (60) days beyond the date of notification of said
other party, The party desiring to terminate injection shall grant the other party

-2



‘any rights it may have to so use such well and such other party may, subject to obtaining
such additional authorization as may be necessary, continue injection of water into such
well, at its sole cost, risk and expense,

The party taking over such well shall pay to the party desiring to terminate
injection a sum equal to the reasonable salvable value of the well and equipment therein
and thereon, less the cost of salvaging the same, Should the party here desiring to con-
tinue injection determine at a later date to cease such injection, it shall tender such
well back to the other party subject to the repayment to it of the amounts heretofore
paid as the reasonable salvable value thereof. If such tender is declined, then the
party who elected to continue injection shall plug and abandon such well at its sole cost
and expense,

The party so taking over an Injection Well shall indemnify and hold harmless the
party whose well is so taken over against the claim or demand of any person arising out
of the fact of the take over of such well or the subsequent operation thereof.

It is understood and agreed between the parties hereto, that the party desiring
to terminate injection into a well or wells and the party desiring to continue injection
into such well or wells by taking same over, shall both secure the permission of the
Working Interest Owners of the above described respective units operated by said parties.
It is further understood that securing permission from such Working Interest Owners may °
require longer than the thirty (30) day period herein allotted. Should this occur, the
party desiring to terminate injection, upon being advised that the other party hereto
desires to take over such well or wells, shall continue to inject water into such well
or wells until the party taking over secures the necessary permissions., This additional
option period shall be put into effect upon the request of the party taking over said
well or wells, but in no event shall the other party be required to continue injection
for more than thirty (30) additional days.

12, Shell, as Operator of the East Pearl Queen Unit, and Gulf, as Operator
of the West Pearl Queen Unit shall secure the necessary consent and approval of the
required percentage of their respective Unit Working Interest Owners in accordance with
the terms of the respective Unit Operating Agreements covering each Unit, with respect
to the execution of this agreement and with respect to the taking over from, or releasing
to, the other party of any Injection Well in accordance with Paragraph 11 above. The
parties hereto shall upon request furnish satisfactory evidence of such approval. Shell
and Gulf shall indemnify and hold harmless each other for any action taken by any of
their respective Working Interest Owners that do not approve this agreement or any of
the things done or intended under the terms of this agreement.

To the extent that they may lawfully do so Shell and Gulf hereby grant the
right of ingress and egress each to the other over lands in their respective units in
order that each may enter or leave the premises of the other when such is necessary or
desirable in order to perform their respective obligations under the terms of this agree-
ment, Both Shell and Gulf agree (1) to help the other secure such permissions, easements,
and rights-of-way as may be necessary or convenient in entering on the premises of their
respective units for the purpose of carrying out the provisions hereof and (2) that such
permissiong, easements and rights-of-way as may be acquired for the purposes hereof shall
insofar as such 1is reasonably possible be worded so that each party hereto may exercise

the rights thereby granted,



13, This contract shall in no way affect the obligation of any party hereto
to.produce the oil from its own wells, and each party shall be entitled to all produc-
tion from its own wells and leases, The duties, liabilities and obligations of the
parties hereto are intended to be several and not joint or collective, and nothing herein
contained shall ever be construed to impose a partnership obligation or liability with
regard to any of the parties hereto, Each party shall be individually responsible for
only its obligation, as set out herein, and shall be liable for only its own costs and
expenses incurred in complying with the terms of this agreement.

While each of the parties hereto recognizes that its rights and liabilities
hereunder are several and not joint or collective, if solely for Federal Income Tax
purposes, and for no other reason, the parties should be regarded 3s partners or joint
venturers, and the operations carried on under this zgreement be required to be treated.
as a partnership as defined in Section 761 of the Internal Revenue Code of 1954 for
Federal Income Tax purposes, each and all of the parties hereto do hereby elect to
exclude such operations from the application of all of Subchapter K of the Internal
Revenue Code of 1954 as provided in Section 761 (u) thereof.

14, Whenever, because of any cause, accident or occurrence not within the
reasonable control of a party hereto, or because of any valid orders, rules or regula-
tions of duly constituted authorities, said party 1s prevented from complying with any
obligations imposed by this agreement, szid party shall not be held in default or liable
for damages, and such obligations shall be suspended so long as such czuse persists; but
each party hereto shall use due diligence in a good faith Qttempt to eliminate any such
cause, it being understood, however, that no psarty shall be obligated to settle or com-
promise any labor dispute or legél action as & result of the obligations imposed by this
agreement.

15, This agreement shall be subject to all applicable laws and the rules and
regulations of Federal and State zgenciles or regulatory bodies having jurisdiction in
the premises.

16, This agreement shall remiin in full force and effect for a minimum period
of one year, and thereafter until terminated by agreement of both parties, subject, howevet,
to the right of a party to cease injecting in its Injection Wells.

17. Each party hereto agrees to protect and hold harmless the other party from
and against any claims, demands, losses and/or liabilities by or due the Working Interest
Owners or Royalty Owners of the indemnifying party having interests in the indemnifying
party's respective Unit based upon or resulting from the conduct by such other party's
water injection operations pursuant to the provisions of this agreement excepting, how-
ever, any claim, demand, loss and/or liability which resulted from the gross negligence
or willful misconduct of such other party, its agents, officers or employees. Each
party also agrees to be responsible for any such claims, demands, losses or liabilities
of its own royalty owners based upon or resulting from its water injection operations
under this agreement. Such indemnities shall include, without limitation, attorney's
fees, court costs and similar expenses. Each of the parties hereby releases the other
party from any liability for damages to the releasing party's interest in and to the
releasing party's land described herein, arising from, or growing out of, the operations
contemplated by this agreement, provided such operations are conducted in accordance
with ﬁhe terms and conditions of this agreement, and such damage is not the result of

gross negligence or willful misconduct of such other party.
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18, The terms, covenants and conditions hereof shall inure to the benefit of

and be binding upon the parties hereto, their successors and assigns.
19, Any notice or communication required or permitted to be given hereunder
shall be deemed to have been given when such notice in writing shall have been deposited

in the United States mail, postage prepaid, the address of the parties for such purpoge

being as follows:

Shell 0il Company
Post Office Box 1858
Roswell, New Mexico 88201

Gulf 01l Corporation
Post Office Box 1938
Roswell, New Mexico 88201

IN WITNESS WHEREOF, this instrument is executed and effective on the date
firet above written,

SHELL OIL COMPAKY

By

WiTORNZY IN FACT —

SR GULF OIL CORPORATION

A

- e T e
o N &
Py ot

Y

‘STATEOF' /Z/',(gg X
: X

COUNTY OF/V'/DL/? ~ D X
* f\ K
A The foregoing instrument was acknowledged before me this 2 day of

7/}/; % / ., 1964, by J. V. Lindsey as Attorney i Tasf -
or behaﬂ}z of SHELL OIL COMPANY, a /9. /.  rcre_—  corporation.

Lo

“

A

‘My Comm/iss ion Expires Rosalyn Magee

~Pobtic in and for

/4»// 687 :

TR Midiend County, Texas
STATE OF NEW MEXICO Y '

I ’
COUNTY OF CHAVES X
The foregoing instrument was acknowledged before me this _ 4 [ day of
i ol o, 1964, by f. B, HOPLiA3 as Attorney in Fact on behalf
of GULF OIL COR;’ORATION a Pennsylvania corporation. :
L--\.:V,H[NJ ‘.’a /’\

My Couunlss Io&r}‘.x&iﬁeq%é /J,J?//% Nce NS LA
My Commmion Bupires Aug Notary //Public

....... 'l’(" J
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EXHIBIT A
TO LINE WELL AGREEMENT
Between

SHELL OIL COMPANY
Operator East Pearl Queen Unit

and

GULF OIL CORPORATION
Operator West Pearl Queen Unit

PEARL QUEEN FIELD
LEA COUNTY, NEW MEXICO

LEGEND -

<:> Injection Wells Involved
in Line Well Agreement



SR e 185D Y
Boswell, Bev Mexico 88201

mt 28. 1964

Gulf 01l Corpowstion
P. 0, Box 1938

Foswell, Mew Maxico
Attemtion: Mr, Willism V. Kastler
Gent leman;

Your letter of August 26 trsnsmits five copies sach of

e Cextificate of iffectivensss for the ¥set Fearl (uaen
snit agreement, vevissd exhibits "A" sad "B te the unit
agreswent, snd revised exhibit "C” te ths wnit operating
agreemsnt. The exhiblits sxe tuvised t® show & change of
evnership in tract 13 and the certifisabe is filed to
estedlish the effeoctive date of the wmit as Awgust 1, 1964,
pureuant to seetion 23 of the unit sgreement.

Copies of the revisad exhibits and Certificate of Effec-
tivaness ave being distridbuted te the appropriste Fedirsl
oifices.

Sinusraly yours,

(ORIG. $6D.) JOHN A. ANDZRS ION

JOUR A, ARBERSOCH
Regional 011 and Gas Superviser

cec:
washington (w/cy exhibits & certificate)
BiM-Santa Fe (w/cy exhibits & certifiecste)
Hobbs (w/cy exhibits & certificate)
Com. of Public Lands-Santa Fe (ltr. only)
— WMOCC~Santa Fe (1tx. omly)
Accounts

g T | TR T T s S LT e T
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June 30, 1964

Gulf 0il Corporation
P, 0. Box 1938
Roswell, New Mexico

Re: West Pearl Queen Unit,
Lea County, New Mexico

Attention: Mr. William V. Kastler
Sentlemen:

The Commissioner of Public Lands approves as of June 30, 1964
the West Pearl Queen Unit, Lea County, New Mexico subject to like
approval by the United States Geological Survey. This Uni: Agrae-
ment was approved by the 0il Conservation Commission by Case numbers
3065 and 3066 and order numbers R-2728 and R- 2729 on June l8&, 1964.

We are handing to Mr. Kastler eight originally eigned copiaes
of our Certificate of Approval together with Official Receipt No.
G-39339 in the amount of Forty ($40.00) Dollars which covers the
filing fee.

Very truly yours,
E. 8. JOHNNY WALXER
COMMISSIONER OF PUBLIC LANDS

BY:
(Mrs.) Marian M. Rhea, Supervisor
Unit Division

ESJW/mmr/mim

Enclosures

cc: United States Geological Survey 0il Conservation Commiggion
P. O. Box 1857 Santa Fe, New Mexico

Roswell, MNew [iaxico
Attention: Mr. John A. Andersc:n




GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Nefo Sexico

STATE GIOLOOGIST
A L. PORTER, JR.

LAND COMMIBBIDNER
E. 8 JOHNNY WALKER

MEMBER BSEGRETARY - DIRECTOR
June 19, 1964

Mr. Bill Kastler Re: Case Mo.__ 3063

Gulf 0il Corporation Order No. R~-2728

Post Office Box 1938 Applicant:

Roswell, New Mexico

Gulf oil carporat icn

Dear 8ir:

Enclosed herewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

Very truly yours,

ARy,

A. L. PORTER, Jr.
Secretary-Director

iz/
Carbon copy of order also sent to:

Hobbs 0OCC B
Artesia OCC
Axtec OCC




STATE OF NEW MEXIcCO . - oF
STATE ENGINEER OFFICE

SANTA FE
ADDRESS CORRESPONDENCE TO:
5. & REYNOLDS STATE CAPITOL
STATE ENGINEER May 22, 1964 CANTA FE. N. M.

Mr. A. L. Porter, Jdr.
Secretary-Director

0il Conservation Commission
Santa Fe, N. M.

Dear Mr. Porter:

Reference is made to the application of Gulf 0Oil
Corporation dated May 19, 1964 which seeks approval

of the West Pearl Queen Unit Agreement providing for
secondary recovery operations in a portion of the Pearl
Queen Pool, Lea County, New Mexico.

If the injection wells are constructed and equipped as
shown on the three diagrammatic sketches submitted to
me as a part of the application, it appears that no
threat of contamination to the fresh waters which may
exist in the area will occur. Therefore, this office
offers no objection to the granting of this application.

The three diagrammatic sketches submitted to me are labeled:

(A) Typical dual injection well
(B) Typical single injection well
(C) Typical dual injection well

The latter sketch represents the situation where injection
into one zone will be down tubing under packer and injection
to the other (upper) will be down the tubing-casing annulus.

FEI/ma
cc-Gulf 0il Corp. Yours truly,
F. H. Hennighausen
S. E. Reynolds

e State Engine
SICRE!D sy ﬁ g g

B
Frank E. Irby, Chig

Jcne ; M
Water Rights Div.

. 4



GQulf ©fl Ceorpeoratieomn

ROSWELL PRODUCTION DISTRICT .
May 19, 1964 -

W. B. Hopkins P. O. Drawer 1938
DISTRICT MANAGER Roswell, New Mexico E8201

M. i. Taylor
DISTRICY PRODUCTION
MANAGER

F. O. Mortlock
DISTRICT EXPLORATION
MANAGER

H. A. Rankin
DISTRICT SERVICES MANAGER

Secretary Director

New Mexico 0il Conservation Commission
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Application of Gulf 0il Corporation for the Approval of the
West Pearl Queen Unit Agreement Providing for Secondary
Recovery Operations in a Portion of the Pearl Queen Pool,
Lea County, New Mexico.

Dear Sir:

Gulf 0il Corporation, as the proposed Unit Operator, respectfully herein
requests the Commission's approval of the West Pearl Queen Unit Agreement, on the
grounds that the proposed unit plan will in principle tend to promote the conserva-
tion of oil and gas and the prevention of waste, In support of the application,
Gulf states as follows: : .

1. That the Unit Area shall be b ; ;iﬂ

T. 19 S., R. 35 E/ R 3
Section 20: SW/4 SE/4 i -
Section 21: SW/4 SW/4

Section 28: W/2, W/2 SE/4 and SE/4 SE/4 .
Section 29; All Lz
Section 30: E/2 SE/4, SE/4 NE/4 and SW/4 SE/4

Section 31: NE/4, E/2 NW/4, N/2 SE/4 and NE/4& SW/4

Section 32: N/2, N/2 SW/4 and NW/4 SE/4

Section 33; N/2 and N/2 SE/4 {
Containing 2,520 acres, more or less, more fully shown

on the enclosed plat,

[

2. That the Unit Area described above includes all producing Pearl Queen wells
in Township 19 South, Range 35 East, west of Shell 0Oil Company's East Pearl Queen
Unit and that no Pearl Queen wells are contiguous to the Unit Area other than those
in the East Pearl Queen Unit.

3. That the average daily production for the wells in the proposed Unit Area
has declined to approximately nine (9) barrels per day and that said wells have
reached an advanced stage of depletion as is described in Rule 701 (E) (1).

4, That applicant proposes to convert thirty (30) wells to water injection
wells, detailed descriptions of which are summarized and outlined in the enclosed
tables and diagrammatic sketches. A copy of a log on a typical injection well is

also enclosed,
DOCKET maiigg.
S
,4\ o
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Secretary Director
New Mexico 0il Conservation Commission Page 2 May 19, 1964

5. That applicant plans to inject 500 barrels per day of fresh water into
each injection well into the Queen formation in the approximate depth interval
4800-5000 feet, The source of water will be wells in Section 3, Township 19 South,
Range 36 East, producing from the Ogallala formation.

6. Prior to any expansion of the Unit, applicant will request that the expan-
sion be authorized by administrative approval. Unit Operator will agree to file
with the Commission an executed original or an executed counterpart of the West Pearl
Queen Unit Agreement within 30 days after the effective date thereof.

7. That the order of the Commission should become effective upon the final
approval of said Unit Agreement by the Commissioner of Public Lands of the State
of New Mexico and shall terminate ipso facto upon the termination of said Unit
Agreement,

Gulf 0il Corporation has previously obtained a preliminary approval of
the Unit Agreement from the Commissioner of Public Lands, U.S.G.S., and a copy of
this application, complete with all attachments, has been sent to the State Engineer
Office, Santa Fe, New Mexico,

It is requested that this matter be set for hearing before an examiner.

Respectfully submitted,

GULF OIL CORPORATION

Enclosures

DGB:bc

CC With Enclosures:

Commissioner of Public Lands
State of New Mexico

Post Office Box 1148

Santa Fe, New Mexico 87501

State Engineer Office
State of New Mexico
Capitol Building

Santa Fe, New Mexico 87501

New Mexico 0il Conservation Commission
Post Office Box 2045
Hobbs, New Mexico 88240



