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September 25, 1964 R -

Subject: Eddy County, New Mexico
Proposed China Canyon Unit

New Mexico 0il and Gas Commission
Santa Te, New Mexico

Gentleme
We are enclosing our formal Application for Approval of the
Proposed China Canyon Unit Area.

The formal application states that the Unit Agreement for

vhe Development and Operation of the Unit is attached. As you can see,
of course, it i1s not attached, but we are in the process of preparing
i1, and a copy will be sent to you within the next few days.

I there 1s anything further you need from us, other than a
copy of the Unit Agreement itself, please do not hesitate to call us.

Yours very truly,
<=4

Lee Farris
Roswell Division Land Department
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BEFCRE THE OLL CONSERVATION COMMISSION -~
STATE OF NEW MEXICO

APPLICATION FOR APPROVAL COF THE
CHINA CANYON UNIT AGREEMENT /
EDDY COUNTY, NEW MEXICO -
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Hew Mexico 0il Conservation Commission
Santa Fe, HNew Mexico

Shell 0il Company, with offices at Midland, Texas, files herewith one
cepy of a proposed Unit Agreement for the development and operation of the
China Canyon Unit Area, Eddy County, New Mexico, and makes application for
approval of sald Unit Agreement as provided by law, and in support thereor
states:

L. That the proposed Unit Area covered by this agreement embraces

7,610.77 acres of land, mcre or less, more particularly described as follows:

NEW MEXICO PRINCIPAL MERIDIAN

Township 23 South, Range 23 East
Section 24: All
Section 25: East 1/2
Township 23 South, Range 24 East
Section 17: All
Section 18: All
Section 19: All
Section 20: All
Section 21: All
Section 28: All
Section 29: All
Section 30: All
Section 31: UNorth 1/2
Section 32: All
Section 33: All

Containing 7,610.77 acres, more or less.

2. That the lands embraced within the proposed unit area contain
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.77 acres of Federal lands, 640 acres of State of New Mexicc lands, and 16C

fee or patented lands.
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3. That application is being made for the designation of said unit ares
and Tor uwne approval of the form of Unit Agreement by the Commissiocner of Public
Lands of the State of New Mexico.

L. That applicant is informed and believes, and upon such information
and beliel states, that the proposed unit area contains all, or substantially all,

of the geological feature involved, and that in the event of the discovery of oil

a0

or gas thereon, that said Unlt Agreement will permit the producing areas ic be
developed and operated in the interest ofconservaticn and the preventlion of waste

of the uvnitized substances.



5. That Shell 0il Company is designated as the Unit Operator in the Unit
Agreement, and as such is given authority under the terms of the agreement tc carvy
on all operations necessary for the development and operation of the unit area for
o1l and gas, subject to all applicable laws and regulations. That the Unit Agree
ment provides for the drilling of an initial test well to a depth sufficient to
tre Silurc-Devonian formation, but that applicant is not obligated to drill
said well, in any event, To a depth in excess of 11,300 feet.

o. That applicant believes that in the event oll or gas in paying

()

's discovered on the lands within the unit area, that the fieid or area

' oy

car be developed more economically and efficiently under the terms of the Unit
Lzreement, to the end that the maximum recovery will be obtained of unitized sub-
scances, and Lhat the Unit Agreement is In the interest of conservation and
prevention o vaste as contemplated bty the New Mexico 0Oil Comservation Commission
Statuces and Regulations.

Y. That upon an order being entered by the New Mexico 011 Conservaticn
Comnissicn approving said Unit Agreement, and after approval thereof by the Com-
missioner of Public Lands of the State of Hew Mexico, and after approval by the
United Svaves Department of the Interior, an approved copy will be filed with ths
New lexZco 011 Conservation Commissicn.

VHEREFORE, ﬁhe undersigned applicant respectfully regquests that a
hearing be held before an examiner on the matter of the approval of the Unit
Agrecment, and that upcn said hearing, said Unit Agreement be approved by the New
Mexico 011 Conservation Commission as being in the interests of conservation and
wne prevention of waste.

Dated this 25th day of September, 196k4.

Respectfully submitted,

SHELL OIL CCMPANY

L il e &

0. V Lawrence, Division Land Manager
Roswell . New Mexieco
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EXHIBIT A

To Accompany Application
For Designation of
China Canyon Unit Area

Unit Outline

Federal Acreage

State Acreage

Fee Acreage

Open KGS Acreage

September 1964




