REFORE THE OIL CONSERVATION COMMISSION
¢ THE STATE OF HMEW MEXICO

L3 L MATTER GF THE HEARING
CaLiEh BY THE OIL CONBZRVATION
COMMISEION OF NEW MEXICO FCOR
THE PURFOSE OF CONEILERING:

3345
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R2E20
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APPLICATION OF HEWMONT OIL COMPANY
FOR A WATERFLOOD BUFFBR ZONE, EDDY
HEW MEXICO,

SO,

URUER QF

I COMMISE TONs
Thisc cauvse came on for hearing at % o'cloch a.m. on Fovsmoer
Lew Mexico, before Bxaniner Doniel £, Muttelr.

by

This caw
2%, i964, ab Santa Fe.
7th _ 3ay of December, 1964, the Commission, &

on this

NOH,
cusrum being present, having considered the testimony, the record,
the recormendationg of the Examiner, and being fully advised

E: £5
in Lhe premnises,

FINDG:

That due public notice having been given as reguired by
iaw, the Comission has jurisdiction of thies cause and the subiect

{1)

{(2)
tivanent of the NW/4 £E/4 of Bection 28, the W/2 $6W/4 of Section
5%, and the SE/4 NW/4 and SBE/4 HE/4 of Section 24, Townsehip 16
soutn, Range 31 East, NMPM, Eddy County, New Mexico, as a buffer
zome adjacent to a capacity-~type waterflood project.

That the above-~deszcribed acreage is adjacent to the
Eguave Lake Waterflood Project which is a capacity-type water-

ey thereof.
That the applicant, Newmont 0il Cowmpany, seeks ectab-

(3)
fined project.
That approval of the proposed buffer zone will afiord

(4)
the applicant an opportunity to produce its just and equitabile
ghare of the oil in the pool and will otherwise prevent waste

and preoetect correlative rights.




(5) “hat the svbiect application should te approved and
taat the builier zope should be governed by the provisions of
w0 701, 702, and 703 of the Commission Rules and Regulationz:
dad however, that capacity allowables should be zssigned %o
wells in the buffer zone.

AT I8 THEREFORE ORLERLD:

(1) ‘fhat the MW/4 SE/4 of Section 28, the W/2 &W/4 of
Bection 33, and the SE/4 ¥W/4 and SE/4 NE/4 of Section 34, Touwm-
saip 16 Bouth, Range 21 East, NMPM, Eddy County, New Mexico, is
hereby desicgnated a weterflood buffer zone whercin water can be
irjected and wells produced at rates comparable to the Newnont
Qil Company Sguare Lake Waterflood Project.

{2} fThat said buffer zone shall be governed by the provi-
sions of Rules 701, 7C2, and 703 of the Commissicn Rules and
Rogulations; provided however, that capacity allowables shall
b2 asslgned to the wells in said buffer zone.

{3) ‘Thet monthly progress reports concerning the buffer
zone herein auvthorized shall be submitted to the Commission in
accordance with Rules 704 and 1119 of the Commission Rules and
Regelations.

(4) That Jurisdiction of this cause is retained for the
entry of sach further orders as the Commizsion may deen neces-
HALY .

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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