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& Chevron

November 2, 1994 Lo YL Goul
Chevran U.S.A. Production Company
o P.0. Box 1150
Bogle Flats Unit Midland, TX 79702

Re-Ballot for Unit Contraction
Indian Basin Field,
Eddy County. New Mexico

Qil Conservation Division
State Land Office Building
P.O. Box 2088

310 OId Santa Fe Trail

Santa Fe, New Mexico 87501

Gentlemen:

As you are aware, last year we balloted to vertically contract the Bogle Flats Unit. All parties agreed to the
contraction except Marathon. Marathon would now like to change its vote, but the BLM has informed me that since
it has been over a year since our ballot, they can not approve the contraction based upon a letter from Marathon, and
a re-ballot is necessary.

Therefore, in compliance with the request of the BLM, would you please execute and return three copies of the
enclosed ballot as soon as possible. As you will recall, over 91% of us previously approved this contraction and it
was granted by the BLM. Marathon appealed to the State Director claiming that all, or 100% of the owners must
approve the unit contraction because it required amending the unit agreement, and the unit agreement contained no
procedures or provisions for such amendment. Based upon Marathon’s appeal, the BLM State Director overturned
the BLM Staff's decision to contract the unit. Chevron filed an IBLA appeal to overturn the State Director's decision
based primarily on the fact that this was a matter concerning unit operations and that since only 75% of the working
interest owners were required to agree by vote to form the unit, and only 75% of the working interest owners need be
in agreement to decide operating matters, the concurrence of 75% of the owners should be sufficient to revise the
lands and depths within the unit when such land an depths were not producing unitized substances.

Chevron's appeal was denied and even though there are mistakes in the IBLA decision (such as stating that Bogle
Flats is a 677.19 acre unit, rather than the correct 5,095.17 acre unit, and possibly the statement that all lands are
within a participating areca (there is no p. a. for the Morrow or other formations that we propose to eliminate),
Chevron elects not to spend additional time on this matter.

Please remember that all (100%) of us must vote affirmative on the attached ballots if this is to be approved by the
BLM for revision of the unit agreement for vertical contractions.

If you have any questions concerning this matter, please review your files or give me a call at (915) 687-7745.

Sincerely,

/Z/fxﬂd/Z\

Ray M. Vaden

RMV:ldn
14271-1
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11-1-94

INTEREST OWNERS BALLOT

BOGLE FLATS UNIT

EDDY COUNTY, NEW MEXICO

Mailing List

Chevron U.S.A. Inc.

P.O. Box 1150 (Zip Code 79702)
15 Smith Road (Zip Code 79705)
Midland, Texas

Attention: Ray Vaden

Oryx Energy Company
P.O. Box 2880 (Zip Code 75221)

13155 Noel Road (Zip Code 75240)
Dallas, Texas
Attention: Glynn Broussard

Marathon Qil Company

P.O. Box 552 (79702)

125 W. Missouri Ave. (79701)
Midland, Texas

Attention: Joe Madron

MW Petrolcum Corporation
2000 Post Oak Blvd., Suite 100
Houston, Texas 77056-4400
Attention: Scott Spence

*Parker & Parsley Development Company
300 W. Wall, Suite 101
Midland, Texas 79701
Attention: Don Craig

**+Kerr-McGee Corporation
P.O. Box 25861 (Zip Code 73125)
123 Robert S. Kerr (Zip Code 73102)
Oklahoma City, Oklahoma
Attention: Floyd Chambers

United States Department of Interior
Bureau of I.and Management

1717 West Second Street

Roswell, New Mexico 88201
Attention: Armando Lopez

Commissioner of State Lands
State Land Office

310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Pete Martinez

Oil Conservation Division

State Land Office Buidling

P.O. Box 2088 (Zip Code 87504)

310 Old Santa Fe Trail (Zip Code 87501)
Santa Fe New Mexico

Contact Information

Brian Huzzey - Prod. (915) 687-7398

Ray Vaden - Land (915) 687-7745

Dave Rittersbackher - Geol. (915) 687-7114
Reggie Holzer - Fac. Engr. (915) 687-7182
Fax (915) 687-7884 - Production

Fax (915) 687-7448 - Land

Mark Peavy - Engr. (214) 715-4632
Roy Wolin - Geol. (214) 715-8379
Glynn Broussard (214) 715-8335
Fax (214) 715-3243 - Production
Fax (214) 715-4832 - Land

Joe Madron (915) 687-8430
Fax (915) 687-8431

Ceci Leonard (713) 296-6306

Dave Gilbronson (713) 2966346

K. Scott Spence - Land (713) 296-6000
Fax (713) 296-6463

Don Craig - Engr. (915) 571-1422
Steve Owen - Land (915) 571-3234

Floyd Chambers (405) 270-6079

* Previously Graham Resources.
** Not in Unit, but has 40 acres.
Communitized in Unit/Well #6,
Section 8 of T-22-S, R-23-E,
Eddy County, New Mexico.

9397.doc



WORKING INTEREST NOVEMBER 1, 1994
OWNER BALLOT
NOTICE AND BALLOT
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Proposed Amendment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below and
will read as follows:

3. Unitized Land and Unitized Substances. All land committed to this
Agreement shall constitute land referred to herein as "unitized land"
or "land subject to this Agreement". All oil and gas in any and all
formations of the unitized land from the surface to the top of the
Atoka formation are unitized under the terms of this Agreement and
are herein called "unitized substances”. The top of the Atoka
formation is shown at 8,205' subsurface on the Schiumberger
Borehole Compensated Sonic-Gamma Raydog dated May 24, 1965

for the Bogle Flats Unit 4, Well #2 which is located 1,650' FSL and

1,650' FEL of Section 4, T-22-S, R-23-E, NMPM.. Eddy
County, New Mexico.

All other terms conditions shall remain unchanged

Working Interest Owner (Name)

The above Working Interest Owner
Votes:__ for proposed amendment or Votes: against it.

Signed by:

Title:

Date:

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE DECEMBER 1, 19%4.

14327.DOC



WORKING INTEREST NOVEMBER 1, 1994
OWNER BALLOT
NOTICE AND BALLOT
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Proposed Amendment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below and
will read as follows:

3. Unitized Land and Unitized Substances. All land committed to this
Agreement shall constitute land referred to herein as "unitized land"
or "land subject to this Agreement". All oil and gas in any and all
formations of the unitized land from the surface to the top of the
Atoka formation are unitized under the terms of this Agreement and
are herein called "unitized substances”. The top of the Atoka
formation is shown at 8205' subsurface on the Schlumberger
Borehole Compensated Sonic-Gamma Ray dog dated May 24, 1965
for the Bogle Flats Unit 4, Well #2 which is located 1,650' FSL and

1,650' FEL of Section 4, T-22-S, R-23-E. NMPM., Eddy
County, New Mexico.

All other terms conditions shall remain unchanged

Working Interest Owner (Name)

The above Working Interest Owner
Votes:__ for proposed amendment or Votes: against it.

Signed by:

Title:

Date:

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE DECEMBER 1, 19%94.

14327.DOC



WORKING INTEREST NOVEMBER 1, 1994
OWNER BALLOT
NOTICE AND BALLOT
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Proposed Amendment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below and
will read as follows:

3. Unitized Land and Unitized Substances. All land committed to this
Agreement shall constitute land referred to herein as "unitized land"
or "land subject to this Agreement". All oil and gas in any and all
formations of the unitized land from the surface to the top of the
Atoka formation are unitized under the terms of this Agreement and
are herein called "unitized substances". The top of the Atoka
formation is shown at 8,205' subsurface on the Schiumberger
Borehole Compensated Sonic-Gamma Raydog dated May 24, 1965
for the Bogle Flats Unit 4, Well #2 which is located 1,650' FSL and

1,650' FEL of Section 4, T-22-S, R-23-E, NNMPM., Eddy
County, New Mexico.

All other terms conditions shall remain unchanged

Working Interest Owner (Name)

The above Working Interest Owner
Votes:__ for proposed amendment or Votes: against it.

Signed by:

Title:

Date:

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE DECEMBER 1, 1994.

14327.DOC



WORKING INTEREST NOVEMBER 1, 1994
OWNER BALLOT
NOTICE AND BALLOT
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Proposed Amendment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below and
will read as follows:

3. Unitized Land and Unitized Substances. All land committed to this
Agreement shall constitute land referred to herein as "unitized land"
or "land subject to this Agreement”. All oil and gas in any and all
formations of the unitized land from the surface to the top of the
Atoka formation are unitized under the terms of this Agreement and
are herein called "unitized substances”. The top of the Atoka
formation is shown at 8205' subsurface on the Schlumberger
Borehole Compensated Sonic-Gamma Raydog dated May 24, 1965
for the Bogle Flats Unit 4, Well #2 which is located 1,650' FSL and
1,650' FEL of Section 4, T-22-S, R-23-E. NNMP.M., Eddy
County, New Mexico.

All other terms conditions shall remain unchanged

Working Interest Owner (Name)

The above Working Interest Owner

Votes:_ for proposed amendment or Votes: against it.

Signed by:

Title:

Date:

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE DECEMBER 1, 1994.

14327.DOC



Mg  Chevron US.A. Production Company

v A Division of Chevron U.S.A. Inc. ) . G e
F0. Box 1150, Midland, TX 79702  Phone (315} 687-7791 S Lo
15 Smith Road, Midiand, TX 79705 » Fax (915) 687-7448 : C -
Permian Basin - L on
Land Division g ol
March 1, 1995
Midland, Texas

Vertical Contraction of the Bogle Flats Unit
and Updated Exhibits A, B, and B-2

Indian Basin Field

Eddy County, New Mexico

Bureau of Lane Management New Mexico State Land Office
Attn: Mr. Armando Lopez Mr. Pete Martinez

P.0. Box 1397 0Oil and Gas Division

Roswell, New Mexico 88201 P.O. Box 1148

Santa Fe, New Mexico 87504-1148

Gentlemen:

Please find the enclosed original signature ballot by each working interest owner of the Bogle Flats Unit.
The ballots represent the concurrence of 100% of the Working Interest owners to vertically contract the
unitized horizon of the unit to eliminate the currently non-proven and non-producing, Atoka and
Morrow formations from all tracts within the unit boundaries.

As royalty owners and public stewards of the Federal and State Lands encompassed within the unit, we
request each of your concurrence and approval for contraction of the unit by revision of Article 3 of the
Unit Agreement. The requested revisions will reflect the changes approved by all working interest
owners to redefine unitized lands and substances limited to depths from the surface to the top of the
Atoka formation as shown at 8,205' in Schlumberger Borehole Compensated Sonic - Gamma Ray log
dated May 24, 1965 for the Bogle Flats Unit Well #2 located 1,650' FSL & 1,650' FEL of Section 4, T-
22-S, R-23-E, N.\M.P M., Eddy County, New Mexico.

For your information and records, I am also enclosing an updated copy of Unit Exhibits A, B, and B-2
which indicate the change of ownership with Parker & Parsley Development Company’s (P&P
Producing, Inc.) acquisition of the interest of Graham Resources in tract #11 of the Unit. Should you
have any question or require additional information, please call me at (915) 687-7745.

Sincerely, )

/% el

Ray M. Vaden
Amdr / )
15265.D0C — o - :
Enclosures

cc: ,OCD & Working Interest Owners
(Address & List Attached)



INTEREST OWNERS

BOGLE FLATS UNIT
EDDY COUNTY, NEW MEXICO
Mailing List WORKING INTEREST OWNERS  Contact Information
Chevron U.S.A. Inc. Brian Huzzey - Prod. (915) 687-7398

P.O. Box 1150 (Zip Code 79702)
15 Smith Road (Zip Code 79705)

Ray Vaden - Land (915) 687-7745
Dave Rittersbackher - Geol. (915) 687-7114

Midland, Texas
Attention: Brian Huzzey

Oryx Energy Company
P.O. Box 2880

Dallas, Texas 75221
Attention: Glen Broussard

Reggie Holzer - Fac. Engr. (915) 687-7182
Fax (915) 687-7884 - Production
Fax (915) 687-7448 - Land

Glen Broussard - Land (214) 715-8335
Fax (214) 715-3243
Mark Peavy - Engr. (214) 715-4632

Marathon Oil Company Joe Madron (915) 687-8430
P.O. Box 552 Fax (915) 687-8431
Midland, Texas 79702
Attention: Joe Madron
MW Petroleum Corporation Ceci Leonard (713) 296-6306
2000 Post Oak Blvd., Suite 100 Dave Gilbronson (713) 296-6346
Houston, Texas 77056-4400 K. Scott Spence - Land (713) 296-6000
Attention: Ceci Lonard Fax (713) 296-6463

*P&P Producing Inc. Steve K. Owen - Land (915) 571-1550
P. 0. Box 3178 Don Craig - Engr. (915) 571-1422
Midland, Texas 79702-3178
Attention: Steve K. Owen

**Kerr-McGee Corporation Floyd Chambers (405) 270-6079

P.O. Box 25861
Oklahoma City, Oklahoma 73125
Attention; Floyd Chambers

ROYALTY/REGULATORY

United States Department of Interior
Burcau of Land Management

1717 West Second Street

Roswell, New Mexico 88201
Attention; Armando Lopez

Commissioner of State Lands
State Land Office

310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Pete Martinez

*Previously owned by Graham Resources
(il Conservation Division

State Land Office Buidling **Not in Unit, but has 40 acres communitized
P.O. Box 2088 in Unit Well #6, Section 8 of T-22-S, R-23-E,
Santa Fe New Mexico 87504 Eddy County, New Mexico.
Revised 3/1/95
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WORKING INTEREST NOVEMBER 1, 1994
OWNER BALLOT
NOTICE AND BALLOT
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exciude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Proposed Amendment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below and
will read as follows:

3. Unitized Land and Unitized Substances. All land committed to this
Agreement shall constitute land referred to herein as "unitized land"
or "land subject to this Agreement”. All oil and gas in any and all
formations of the unitized land from the surface to the top of the
Atoka formation are unitized under the terms of this Agreement and
are herein called "unitized substances”. The top of the Atoka
formation is shown at 8,205 surfa n_the Schlumberger
Borehole Compensated Sonic- a d May 24, 1965
for the B Flats Unit 4, Well #2 which is | 1,650 FSL and
1,650' FELL of Section 4, T-22-S, R-23-E, NMPM. Edd

County, New Mexico.

All other terms conditions shall rem%changed
Working Interest Owner (Name) Ve V/{/I A ﬂ 4/ i <D 0/0 .

The above V}’o/rking/ln;erest Owner
Votes:_ for proposed amendment or Votes: against it.

Signed by: ﬁm

A%RNEY—I N-FACT

Title:
Date: l‘“/ﬁé }3) }C} 7,(

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE DECEMBER 1, 19%4.

14327.D0OC



WORKING INTEREST NOVEMBER 1, 1994
OWNER BALLOT
NOTICE AND BALLOT
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Proposed Amendment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below and
will read as follows:

3. Unitized Land and Unitized Substances. All land committed to this
Agreement shall constitute land referred to herein as "unitized land"
or "land subject to this Agreement”. All oil and gas in any and all

formations of the unitized land from the surface to the top of the
Atoka formation are unitized under the terms of this Agreement and

are herein called "unitized substances”. The top of the Atoka
formation is shown at 8 205' surfa n_the Schiumberger
Borehole Compensated Sonic- a Rayd ated May 24, 1965

for the Bogle Flats Unit 4, Well #2 which is located 1.650' FSL and
1,650 FEL of Section 4, T-22-S, R-23-E. NMPM. Edd

County, New Mexico.

All other terms conditions shall remain unchanged

Working Interest Owner (Name) /R X ENERLY Componst

The abc»vy)lorkmg erest Owner )
Votes: fo proposed amendment or Votes:

Signed by: ~ mw ///I/ 9-\44\_’
Title: 7(4/? LF‘}DF £
Date: /t /0 - ‘/7‘)Z

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE DECEMBER 1, 199%4.

against it.

14327.D0OC



WORKING INTEREST NOVEMBER 1, 1994
OWNER. BALLOT
NOTICE AND BALLOT
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Proposed Amendment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below and
will read as follows:

3. Unitized Land and Unitized Substances. All land committed to this
Agreement shall constitute land referred to herein as "unitized land"
or "land subject to this Agreement". All oil and gas in any and all
formations of the unitized land from th he t
Atoka formation are unitized under the terms of this Agreement and
are herein called "unitized substances”. The top of the Atoka
formation is shown at 8,205' subsurface on the Schlumberger
Borehole Compensated Sonic- a Rayd May 24, 1965
for the Bogle Flats Unit 4, Well #2 which is located 1,650' FSL and
1,650' FEL. of Section 4, T-22-S, R-23-E. NMPM.. Edd

County, New Mexico.

All other terms conditions shall remain unchanged

Working Interest Owner (Name) P&P Producing, Inc.

The above Working Interest Owner

Votes:__ X fo prj7 jn ent or Votes: against it.
Signed by: L& 4 Nq U" > 244
Title: Buddy J. Kq/g/ , Vice Pre51dent

Date: December 12,\1994

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE DECEMBER 1, 1994.

14327.D0OC



WORKING INTEREST NOVEMBER 1, 1994
OWNER BALLOT
NOTICE AND BALLOT
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevror, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Proposed Amendment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below and
will read as follows:

3. Unitized Land and Unitized Substances. All land committed to this
Agreement shall constitute land referred to herein as "unitized land"
or "land subject to this Agreement". All oil and gas in any and all
formations of the unitized land from the surface to the top of the
Atoka formation are unitized under the terms of this Agreement and
are herein called "unitized substances". The top of the Atoka
formation is shown at 8,205' subsurface on the Schlumberger
Borehole Compensated Sonic- a Rayd ated May 24, 1965
for the Bogle Fl nit 4, Well #2 which is located 1,650' FSL and
1,650' FEL. of Section 4. T-22-S, R-23-E. NMPM.. Edd

ounty, New Mexico.

All other terms conditions shall remain unchanged

Working Interest Owner (Name) Marathon Oil Company

The above Working Interest Owner

Votes:__ X, for proposed dment or Votes: against it.
Signed by:

‘Asmd\lfbu
Title: A, R. KUKLA, ATTORNEY-IN-FACT

Date: / Z//LZ? }ﬁ

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE DECEMBER 1, 1994.

14327.DOC



WORKING INTEREST NOVEMBER 1, 1994
OWNER BALLOT
NOTICE AND BALLOT
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Proposed Amendment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below and
will read as follows:

3. Unitized Land and Unitized Substances. All land committed to this
Agreement shall constitute land referred to herein as "unitized land"
or "land subject to this Agreement". All oil and gas in any and all
formations of the unitized land from the surface to the top of the
Atoka formation are unitized under the terms of this Agreement and
are herein called "unitized substances”. The top of the Atoka
formation is shown at 8,205' subsurface on the Schiumberger
Borehol m nic- d May 24 1965
for the Bogle Flats Unit 4, Well #2 which is located 1,650' FSL and
1,650' FEL of Section 4, T-22-S, R-23-E, NMPM. Eddy
County, New Mexico.

All other terms conditions shall remain unchanged

WorkingInterestOwner(gamC) MW PETROLEUM CORPORATION

The above Working e

Votes: __ X for pfop ent or Votes: against it.

Signed by: __2 Lss
KE¥IN J—TKEL

Title: ONSHORE LAND MANAGER

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE DECEMBER 1, 199%4.

14327.DOC



Exhibit “A”

Bogle Flats Unit Agreement

4 3| 2| Te
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Eddy County, New Mexico
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I __Sec® Sec 10
Trd
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11| wells LEGEND:
-*' weemm Bogle Flats Umit
Sec Comnunrutized wrut
16 ‘ Tr. 11 | ™ Unit Tract
Subdivision Lot
Trl2  opa1E| e Unitwell and #

T-22-S, R-23-E, N.M.P.M.

Bogle Flats Federal / State Unit

Total Federal Acres 4455.17

Total State Acres
Total Unit Acres

Working Interest Ownership:

Tract 1 - Oryx -100%

Tract 2 - Chevron - 100%

Tract 3 - M.W. /Apache - 100%

Tract 4 - Oryx - 75%

Marathon - 25%
Tract 5 - Marathon 100%

Tract 6 - Oryx - 100%

mv

_640.00
5,095.17

87.4%
12.6%
100.00%

Tract 7 - Chevron - 100%

Tract 8 - Chevron - 100%

Tract 9 - Oryx - 100%

Tract 10 - Marathon - 100%

Tract 11 - P&P Prod. - 100%

Tract 12 - Chevron - 50%
Marathon - 50%

Revised3/1/ 1995



BLM Unit #14-08-0001-8655
Chevron Unit #UF-700265

FEDERAL LAND

EXHIBIT "B"
SCHEDULE SHOWING ALL LANDS AND CURRENT WORKING
INTERESTS WITHIN THE UNIT AREA OF THE

TRACT DESCRIPTION OF LEASE NO. & BASIC ROYALTY & WORKING INTEREST & TRACT % OF
NO. LAND ACRES EXP. DATE PERCENTAGE LESSEE OF RECORD PERCENTAGE UNIT PARTICIPATION
1 T-22-S, R-23-E 627.82  LC-068721 US.A. -12.5% Sun Operating LTD Partnership 100%  Oryx Energy Co. - All 12.32186%
Sec. 5: Lots 2, 3, 4, H.B.P.
S1/2 N1/2, S1/2
2 T-22-S, R-23-E 120.00 NM-04881 U.S.A. - 12.5% Chevron U.S.A. Inc. 100% Chevron U.S.A. Inc. - All 2.35517%
Sec. 8: W1/2 NW1/4, 2-28-63,
NW1/4 SW1/4 H.B.P.
3 T-22-S, R-23-E 40.00 NM-06953A U.S.A. - 12.5% M. W. Petroleum Corp. 100% M.W. Petroleum Corp. Apache Corp. .78506%
(Was Tr. 4) Sec. 3: SW1/4 NE1/4 4-22-66, - All
H.B.P.
4 T-22-S, R-23-E 160.00 NM-033647 U.S.A.-12.5% Sun Operating Ltd. Partnership 75% Oryx Energy Co. - (2.3551725) 75% 3.14023%
(Was Tr. 8) Sec. 9: E1/2 SW1/4 8-31-67, Marathon Oil Co. 25% Marathon Oil Co. - ( .7850575) 25%
Sec. 17: E1/2 NE1/4 H.B.P.
5 T-22-S, R-23-E 160.00 NM-033647B U.S.A. - 12.5% Marathon Oil Co. 100% Marathon Oil Co. - All 3.14023%
(Was Tr. 9) Sec. 9: E1/2 NW1/4 8-31-67,
Sec. 17: W1/2 NE1/4 H.B.P.
6 T-22-S, R-23-E 320.00 NM-033647C U.S.A. -12.5% Sun Operating Ltd. Partnership 100%  Oryx Energy Company - All 6.28046%
(Was Tr. 10) Sec. 9: W1/2 W1/2 8-31-67,
Sec. 17: NW 1/4 H.B.P.
7 T-22-S, R-23-E 560.00 NM-045272 U.S.A. - 12.5% Chevron U.S.A. Inc. 100% Chevron U.S.A. Inc. - All 10.99080%
(Was Tr. 11)  Sec. 4: S1/2 SW1/4 11-30-68,
Sec. 8: El1/2, El1/2 H.B.P.
Ww1/2
9188.DOC -1- Revised 3/01/95



Exhibit "B"

Bogle Flats Unit
TRACT DESCRIPTION OF LEASE NO. & BASIC ROYALTY & WORKING INTEREST & TRACT % OF
NO. LAND ACRES EXP. DATE PERCENTAGE LESSEE OF RECORD PERCENTAGE UNIT PARTICIPATION
8 T-22-S, R-23-E 2,097.73 NM-045273 US.A.-12.5% Chevron U.S.A. Inc. 100% Chevron U.S.A. Inc. - All 41.17095%
(Was Tr. 12) Sec. 3: Lots 3, 4, S1/2 11-30-68,
NW1/4, SE1/4 NE1/4, S1/2 H.B.P.
Sec. 4: Lots 1, 2, 3, 4,
S1/2 N1/2, N1/2 S1/2,
S1/2 SE1/4
Sec. 9: El1/2
Sec. 10: W1/2
Sec. 10: E1/2
9 T-22-S, R-23-E 320.00 NM-86020 U.S.A. - 12.5% Sun Operating Ltd. Partnership 100% Oryx Energy Co. - All 6.28046%
(Was Tr. 20) Sec. 17: S1/2
(formerly
NM-0553710)
3-30-66, H.B.P.
Marathon Oil Co. 100%
10 T-22-S, R-23-E 49.62 NM-0558116 U.S.A.-12.5% Marathon Qil Co. - All .97386%
(Was Tr. 21) Sec.5: Lot 1 H.B.P.

(NE1/4 NE1/4)

Total: 10 Federal Tracts, 4,455.17 Acres, 87.4% of Unit Area

9188.DOC -2- Revised 3/01/95



Exhibit "B"

Bogle Flats Unit
TRACT DESCRIPTION OF LEASE NO. & BASIC ROYALTY & WORKING INTEREST & TRACT % OF
NO. LAND ACRES EXP. DATE PERCENTAGE LESSEE OF RECORD PERCENTAGE UNIT PARTICIPATION
11 T-22-S, R-23-E 160.00 E-10171 State - 12.5% B.H.P. Petroleum P&P Producing, Inc.- 3.14023%
(Was Tr. 22) Sec. 16: NW1/4 NW1/4, 6-19-66, (formerly Monsanto)
N1/2 SE1/4, SE1/4 NE1/4 HBP
12 T-22-S, R-23-E
(Was Tr. 23) Sec. 16: SW1/4, S1/2 480.00 0G-3828 State - 12.5% Chevron (50%) and Chevron U.S.A. Inc. - (4.710345) 50% 9.42069%
SE1/4, S1/2 NW1/4, NE1/4 5-20-68, Marathon (50%) Marathon Qil Co. - (4.710345) 50%
NW1/4, W1/2 NE1/4, HBP
NE1/4 NE1/4
Total: 2 State Tracts, 640.00 Acres, 12.22924% of Unit Area Total:
100.00000%
Recapitulation: Total Federal Lands 4,455.17 Acres 87.4 of Unit Area
Total State Lands 640.00 Acres 12.6 _ of Unit Area
Total: 5,095.17 Acres 100.0%
Working Interest Ownership
Chevron 59.227265
Oryx 27.2379525
Marathon 9.6094925
M.W., Petroleum 0.785060
P&P Producing, Inc. 3.140230
Total 100.000000
9188.DOC -3- Revised 3/01/95



EXHIBIT "B-2"
Federal Unit #14-08-0001-8655 BOGLE FLATS DRILLING UNIT WORKING INTEREST OWNERSHIP
Chevron Unit #700265 EDDY COUNTY, NEW MEXICO

DRILLING UNIT WORKING INTEREST OWNER ACREAGE INTEREST DRILLING UNIT WORKING INTEREST OWNER ACREAGE INTEREST

BOGLE FLATS UNIT COM_WELL #1 - BLM #5W-241 - CHEVRO BOGLE FLATS UNIT WELL #5 - STATE
-22-S, R-23-E Sec. 3: T-22-S, R-23-E Sec. 16:

Lots 3, 4, S1/2NW1/4, Chevron U.S.A. Inc. 538.97/677.16 79.6% NWI1/4 NW1/4, SEI/4NE1/4, P&P Producing, Inc 160.00/640.00 25%
SE1/4NE1/4 and S1/2 N1/2SE1/4
SW1/4NE1/4 M.W. Petroleum Corp./ 40.00/677.16 5.9% SW1/4, S1/2 SE1/4,
Apache Corp. S1/2 NW1/4, Chevron U.S.A. Inc., (50%) 240.00/640.00 37.5%
N1/2 NE1/4 - Non-Unit (COM) (M. W, Petroleum Corp./Apache) (98.19/677.16) (14.5%) NE1/4 NW1/4, W1/2 NE1/4, Marathon Oil Company (50%) 240.00/640.00 37.5%
Total B.F.U. Gas COM #1 Well Section 3 100% NE1/4 NE1/4
Total B.F.U. #5 Well Section 16 100%
BOGLE FLATS GZ-.H Emrr #2- U.S.A. BOGLE FLATS UNIT COM WELL #6- BLM #SW-298 - Chevron #700267 - U.S.A.
T-22-S, R-23-E Sec. 8:
All Chevron U.S.A. Inc. 678.68/678.68 100% E1/2, E1/2W1/2, Chevron U.S.A. Inc. 600.00/640.00 93.75%
Total B.F.U. #2 Well Section 4 100% WI1/2NW1/4, NW1/4SW1/4
SW1/45SW1/4 - Non Unit (COM) (Kerr McGee) (40.00/640.00) (6.3%)
Total B.F.U. Gas COM #6 Well Section 8 100%
BOGLE FLATS UNIT WELL #3 - U.S.A. BOGLE FLATS UNIT WELL #8 - U.S.A.
. 9: T-22-S, R-23-E Sec. §:
E1/2NW1/4, Marathon Qil Co. (100%) 80.00/640.00 15.625% NEI1/4NE1/4 Marathon 0il Co. 49.62/677.44 7.3%
E1/2SW1/4, Marathon Qil Co. (25%) 20.00/640.00 Lots 2, 3, and 4, S1/2 N1/2, S1/2 Oryx Energy Co. 627.82/677.44 92.7%
E1/2SW1/4 Oryx Energy Co. (75%) 60.00/640.00 34.375% Total B.F.U. #8 Well Section § 100%
W1/2W1/2 Oryx Energy Co. (100%) 160.00/640.00
El1/2 Chevron U.S.A. (25%) 320.00/640.00 50%
Total B.F.U. #3 Well Section 9 100%
BOGLE FLATS UNIT WELL #4- U.S.A. BOGLE FLATS UNIT WELL #9 - U.S.A.
T-22-S. R-23-E Sec. 10: T-22-S, R-23-E Sec. 17:
CAll Chevron U.S.A. Inc. 640.00/640.00 100% NW1/4, S1/2 Oryx Energy Co. (100%) 480.00/640.00 84.375%
Total B.F.U. #4 Well Section 10 100% E1/2 NE1/4 Oryx Energy Co. (75%) 60.00/640.00
El/2 NE1/4 Marathon Oil Co. (25%) 20.00/640.00
W1/2NE1/4 Marathon Qil Co. (100%) 80.00/640.00 15.625
Total B.F.U. #9 Well Section 17 100%

9188.DOC -4- Revised 3/01/95
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION _,,_,,,,“,//// L
=DRUG FREE=

D /a

&UQ/Q’ 315
BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
ANITA LOCKWOOQOD (505) 827-5800

CABINET SECRETARY

February 22, 1993

Ray M. Vaden
Chevron U.S.A., Inc.
P.O. Box 1150
Midland TX 79702

RE: Contraction of Bogle Flats Unit
Dear Ray:

In your letter of February 19, 1993, you have asked whether
OCD approval is required for contraction of the above unit. From
the information you sent I conclude that the unit is a voluntary
exploratory unit, and the unit agreement provides the mechanism for
contraction.

Based upon those facts, I agree that no OCD action 1is
required. We just ask that you notify us of the contraction once
it occurs.

I have not reviewed the order approving the unit, but if it is
like most approval orders, it only requires information be provided
to the Division. You may wish to review the unit approval.

This does not address any requirements which the BLM or State
Land Office may have as parties to the agreement , and you should
confer with them.

Sincerely,

ot T

Robert G.Stovall
OCD Counsel
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Chevron USA. Inc.

Ny 20 Bo: 1150, Midlend, TX 79702 » Phone (915) 687-7745
15 Smith Road, Midland, TX 79705 ® fax (315) 687-7666

February 19, 1993

Ray M. Vaden

Land Unitization Representative

Permian Basin Land Division
Bureau of Land Management 0il Conservation Division
P. O. Box 1397 State of New Mexico
Roswell, New Mexico 88201 P.O. Box 2088
Attention: Mr. Armando Lopez Santa Fe, New Mexico 87504-2088

Attention: Mr. Bill Lemay

New Mexico State Land Office Re: Proposed Contraction of
Oil & Gas Division Bogle Flats Unit
P.O. Box 1148 Indian Basin Ficld
Santa Fe, New Mexico 87504-1148 Eddy County, New Mexico

Attention: Mr. Pete Martinez
Gentlemen:

Subject to the approval of the working interest owners and the royalty owners (BLM and State Land
Office), Chevron proposes to vertically contract the unitized horizon of the captioned unit to eliminate
the currently non-producing Strawn, Atoka and Morrow formations. The attached information is a draft
copy of what I want to send to the working interest owners next week.

Before balloting the working interest owners T would like some assurance that, subject to compliance
with Article 2 of the Unit Agreement and the established voting procedures, your agencies agree with the
concept of contracting the vertical limits of the Unit. I would also likc to know if, subject to proof of
proper notice and sufficient approval by the working interest owncrs, the Unit can be contracted
administratively by correspondence. If not, is an OCD hearing requircd? The Unit Agreement is silent
as to notice requirements to operators offsetting the Unit. Can we assume that no offset notice is required
to contract the unit under the terms of the agreement?

I will appreciate any help you can offer in this matter. I do think all the parties will gain by contracting
the Unit and encouraging additional development of the deep rights. We plan to send out the ballots as
soon as we receive the above information, so your prompt response will be appreciated.

Sincerel)y
y /4
Ray M. Vaden
RMV:1ldn
96.rmv
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Bogle Flats Unit

Ballots for Unit Contraction and
Maintenance of Uniform Interest
Indian Basin Field

Eddy County, New Mexico

Working Interest Owners
(address list attached)

Gentlemen:

In reference to the attached letter of Decemver 16, 1992, Chevron continues to believe that
Oryx violated the intent of Article 22 of the Bogle Flats Unit Operating Agreement,
(Maintenance of Uniform Interest) when it sold its deep rights to BTA. Oryx disagrees and
rather than expending funds taking the matter to court, Chevron believes it is beneficial to all
parties to simply eliminate the deep zones from the Unit. Chevron recommends that the
working interest owners vote for the following proposals as set out on the attached Ballots.

1. Contract the unitized formation of the Bogle Flats Unit to eliminate
formations below the base of the upper Penn formation.

2. Revise Article 22 of the Bogle Flats Unit Operating Agreement, the
Maintenance of Uniform Interest provision, to apply to each section of the
Unit individually, and not to interest in the entire Unit area as a single
entity.

Your affirmative vote on the above issues will, (subject to approval of the BLM, the O.C.D.,
and the State Land Office), allow the contraction of the Atoka, Strawn and Morrow zones
from the Unit. This will allow BTA to drill its Morrow Test Well and if productive, will
allow each working interest owner to develop, farmout or sell its Morrow rights while
relieving existing Unit owners of the responsibility of establishing new participating areas,
revising unit exhibits and complying with demands for Unit wide testing or development of
the Morrow Formation.

Since the working interest of each existing upper Penn Bogle Flats Unit Well is established
on a section by section basis, we believe that interpreting the maintenance of uniform interest
provision to apply on a well by well or section by section basis offers the most advantage to



Bogle Flats 2 February 18, 1993

each working interest owner. We also believe that the extra reporting and administrative
requirements placed upon the Unit Operator for changes in successor ownership on a well by
well basis is manageable and acceptable, if it is desired by the working interest owners.

Please return one completed copy of your ballot in the enclosed envelope within 15 days.

If you have questions concerning the above, please call me at (915) 687-7745, Brian Huzzey
(Reservoir Engineer) (915) 687-7398 or Dave Rittersbacker (Geologist) (915) 687-7114.

Sincerely,

Ray M. Vaden

RMV:1dn

33.myv
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BALLOT #1 NOTICE AND BALLOT FEBRUARY, 1993
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE CURRENT
PRODUCING FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the current,
Upper Pennsylvanian unitized producing formation. This will exclude the Atoka, Strawn and
Morrow formations, which currently are unproductive and have no participating areas
established. This proposed unit contraction will conserve natural resources, protect correlative
rights, prevent waste, and encourage additional development of natural resources for the benefit
of all parties. Subject to the concurrence of the Bureau of Land Management, the State Land
Office, and the Oil Conservation Commission, the contraction will be accomplished by the
affirmative vote of the working interest owners on the following:

Proposed Amendment to Article 3 of the Unit Operating Agreement

Article 3 shall be amended to include the underlined words, "from the surface to
the base of the Upper Pennsylvanian formation"; and will read as follows:

3. Unitized Land and Unitized Substances. All land committed to
this Agreement shall constitute land referred to herein as "unitized
land" or "land subject to this Agreement". All oil and gas in any
and all formations of the unitized land from the surface to the base
of the Upper Pennsylvanian formation are unitized under the terms
of this Agreement and are herein called "unitized substances".

All other terms conditions shall remain unchanged

Working Interest Owner (Name)

Vote: for against the proposed amendment

Signed by:

Title:

Date:

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
BY MARCH 2, 1993.

86.rmv



BALLOT #2 NOTICE AND BALLOT FEBRUARY, 1993
FOR CHANGES TO ARTICLE 22 OF THE
BOGLE FLATS UNIT OPERATING AGREEMENT
TO HAVE THE MAINTENANCE OF UNIFORM
INTEREST PROVISION APPLY ON A
WELL BY WELL BASIS IN LIEN OF A
UNIT WIDE BASIS:

Chevron, as Unit Operator, proposes to amend Article 22 Maintenance of Unit Qwnership of the
Bogle Flats Unit Operating Agreement to allow working interest owners to sell or dispose of all
of their unit interest on a well by well basis or an equal, undivided portion of their interest on a
unit wide basis. Subject to the concurrence of the Bureau of Land Management, the State Land
Office, and the Oil Conservation Commission, the amendment will be accomplished by the
affirmative vote of the working interest owners of the following:

Proposed Amendment to Article 22 of the Unit Operating Agreement

Article 22 shall be amended to include the underlined words, "attributed to the
640t acre original drilling unit surrounding each unit well”, and the first
paragraph of Article 22 will read as follows:

22.  MAINTENANCE OF UNIT OWNERSHIP:

For the purpose of maintaining uniformity of ownership in the oil
and gas leasehold interests covered by this agreement, and
notwithstanding any other provisions to the contrary, no party shall
sell, encumber, transfer or make other disposition of its interest in
the leases committed to the Unit Agreement and in wells,
equipment and production unless such disposition covers either:

(D) the entire interest of the party in all leases and equipment and

production attributed to the 640+ acre original drilling unit
surrounding each unit well; or

2) an equal undivided interest in all leases and equipment and
production in the Unit Area.

All other terms and conditions shall remain unchanged.

Working Interest Owner (Name)

Vote: for against the proposed amendment

Signed by:

Title:

Date:

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO
CHEVRON U.S.A. ON OR BEFORE MARCH 2, 1993.

87.rmv
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Chevron

Chevron US.A. Inc.
PO. Box 1150, Midland, TX 79702 e Phone (315} 687-7745

15 Smith Road. Midland, TX 73705 @ Fax (315) 687 7686

Ray M. Vaden December 16, 1992

Lang Unitization Representative

Permian Basin Land Gasion Maintenance of Uniform Interest

BTA Oil Producers/Oryx
Section 5 Bogle Flats
Federal/State Unit

Eddy County, New Mexico; UF-700265

Oryx Energy Company

P.O. Box 2880

Dallas, Texas 75221-2880
Attention: Mr. Stephen A. Gillett

BTA Oil Producers

104 South Pecos

Midland, Texas 79701
Attention: Mr. Larry Franklin

Gentlemen:

Chevron was recently notified by BTA Oil Producers that BTA had acquired deep rights under
Section 5 of the Bogle Flats Unit from Oryx, and that BTA wants to conduct a Morrow Test in this
section of the unit.

The Bogle Flats Unit has no depth restriction and effectively unitizes "all oil and gas in any and all
formations of the unitized land...". Further, Article 22 of the Bogle Flats Unit Operating Agreement
requires a maintenance of uniform interest within the Unit Area. Article 22 states that, "...no party
shall sell, encumber, transfer or make other disposition of its interest in the leases committed to the
Unit Agreement and in wells, equipment and production unless such disposition covers either:

(1) the entire interest of the party in all leases and equipment and production; or
(2) an equal undivided interest in all leases and equipment and production in the Unit Area."

Our files do not indicate that Oryx requested or received a waiver of the above maintenance of
uniform interest provision, and we believe that the Oryx conveyance to BTA violates this provision.
BTA is not a working interest owner of record in the Bogle Flats Unit, and Chevron as unit
operator cannot recognize the conveyance from Oryx to BTA due to certain restrictions in the Bogle
Flats Unit Agreement and Operating Agreement as well as restrictions of the Bureau of Land
Management covering operations within the Bogle Flats Unit Area.

Yours v truly,/
Ra& . Vaden
RMV:ldn
8753.1

cc: Unit Interest Owners - Address List Attached



INTEREST OWNERS
BOGLE FLATS UNIT
EDDY COUNTY, NEW MEXICO

Mailing List

Chevron U.SA. Inc.

P.O. Box 1150 (Zip Code 79702)
15 Smith Road (Zip Code 79705)
Midland, Texas

Attention: Brian Huzzey

Oryx Energy Company
P.O. Box 2880

Dallas, Texas 75221
Attention: Stephen Gillet

Marathon Oil Company
P.O. Box 552

Midland, Texas 79702
Attention: Joe Madron

MW Petroleum Corporation
2000 Post Oak Blvd., Suite 100
Houston, Texas 77056-4400
Attention: Ceci Leonard

Graham Resources

12707 North Freeway, Suite 100
Houston, Texas

Attention: Jim O’Leary

Kerr-McGee Corporation

P.O. Box 25861

Oklahoma City, Oklahoma 73125
Attention: Floyd Chambers

United States Department of Interior
Bureau of Land Management

1717 West Second Street

Roswell, New Mexico 88201
Attention: Armando Lopez

Commissioner of State Lands
State Land Office

310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Pete Martinez

Contact Information

Brian Huzzey - Prod. (915) 687-7398

Ray Vaden - Land (915) 687-7745

Dave Rittersbackher - Geol. (915) 687-7114
Reggie Holzer - Fac. Engr. (915) 687-7182
Fax (915) 687-7884

Stephen Gillett (214) 715-4748
Rick Hall (214) 715-4757
Fax (214) 715-3243

Joe Madron (915) 687-8430
Fax (915) 687-8431

Ceci Leonard (713) 296-6306

Dave Gilbronson (713) 296-6346

K. Scott Spence - Land (713) 296-6000
Fax (713) 296-6463

Jim O’Leary (713) 876-6814
Jason Seismore (713) 876-6834
Fax (713) 872-8969

Floyd Chambers (405) 270-6079



FOR THE CEVELOPMENT AND OFERATYON CF
BOGLIE FIATS UNIT 4 BOGLE FIATS UNIT AREA

UNTT AGREEMENT TEE:{%E@EHWE@

EDDY COURTY, NoW MEXICO JAN 21 1865
RQS"E'L v; RN ”\ 0

RIS AGREEMENT, entered into as of the :5_0_"_—“ day of {&M boar—
1964, by and &mu the parties subscribing, ratifying or consenting hereto,
and herein referred to as the ''parties hereto,

WITNESSETE:

WHEREAS, the parties hereto are the owners of working, royalty or
other oil and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or Jjointly or separately with others
in collectively adopting end operating a cooperative or unit plan of develop-
ment or operation of any oil or gas pool, field or like area, or any part there-
of for the purpose of more properly conserving the natural resources thereof
whenever determined and éertified by the Secretary of the Interior to be neces-
sary or advisable in the public interest and

WHEREAS, the Commissioner of Public Iands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes 1953
Annotated) to consent to or approve this agreement on behalf of the State of
Rew Mexico, insofar as it covers and includes lands and mineral interests of
the State of New Mexico, and

ﬁHEREAS, the Oil Conservation Commission of the State of New Mexico
is authorized by an act of the Legislature (Article 3, Chapter 65, Vol. 9,
Part 2, 1953 Statutes) to approve this agreement and the conservation provi-
sions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Bogle
Flats Unit Area covering the land hereinefter described to give reasonably ef-
fective control of operations therein; and

WHEREAS, it is the purpose of the perties hereto to comserve naturel

resources, prevent waste and secure other benefits obtainable through development



and operation of the srea subject to this agreement under the terms, conditions
and ilimitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
rerein contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit area, and agree severally among themselves
as follows:

1. ERABLING ACT AND REGUIATIONS. The Mineral leasing Act of February
2%, 1920. as smended, supra, and all valid pertinent regulations, including
cperating and wnit plan regulations, heretofore issued thereunder or wvalid,
vertinent and reasomable reguiations hereafter issued thereunder, are accepted
and made a part of this agreement as to Federal lLands, provided such regulations
are not Ineconsistert with the terms of this agreement; and as to State of New
Mzxizo and privately owned lands, the oil and gas operating regulations in ef-
fect as of the effeztive date hereof governing drilling and producing operations,
rot inconsistent with the terms hereof or the laws of the State of New Mexico,
are hereby accerted and made a part of this agreement.

2. UNIT AREA. The following-described land is hereby designated
and reccgnized as corstituting the unit area:

. Township 22 South, Range 23 East, N.M.P.M.

Section 3: All Section 17: All
Seetion 4: A1 Section 18: All
Section S5: 211 Section 19: All
Section T: All Section 20: All
Secticn 8: All Section 29: All
Section 9: All Section 30: All
Seetion 10: All Secticn 31: All
Section 16: All Section 32: All

containing 10,416.35 acres, more or less.

Exhibit A attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit B attached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage and kind of ownership
cf oili and gas interests in all land in the unit area. However, nothing herein
or in said schedule or map shsll be construed as a representation by any party
hereto as to the ownership of any interest other than such interest or interests

as are shown in said map or schedule as owned by such party.



Exhibits A and B shall be revised by the Unit Operator wanenever changes in the
unit ares render sucn revision necessary, or when requested by the Oil and Gas
Supervisor, hereinafter referred to a&s "Supervisor”, or when requested by the
Compissioner of Public lands of the State of New Mexdco, hereinmafter referred
<0 as "Commissioner’, and not less than siX copies of the revised exhibits shall
be filed with the Supervisor, and two copies thereof shall be filed with the
Commissioner and one copy with the New Mexico Oil Conservation Commission, here-
inafter referred to as “Commission”.

The above-described unit area shall when practicable te expanded
o include therein any additional tract or tracts regarded as reasonably neces-

sary or advisable for the purposes of this agreement, or shall be contracted to

exclude lands not witnin any participating area vwhenever such expansion or con-

— e

traction is necessary or advisable to conform with the purposes of this agreement.
Sucn expansion or-contraction shall be effected in the following manner:

(8) Unit Operator, on i1te own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as "Director”, or on demand of
the Commissioner, after preliminary concurrence by the Director, shall prepare 2
notice of proposed expansion or contraction describing the contemplated changes
in the boundaries of the unit area, the reasons therefor, and the proposed ef-
fective date thereof, preferably the first day of a month subsequent to the date
of notice.

(b) Said notice shall be delivered to the Supervisor, the Com-
missioner and the Commission and copies thereof mailed to the last known address
of each working interest owner, lessee and lessor whose interests are affected,
advising that 30 days will be allowed for submission to the Unit Operator of any
objections.

(¢c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Opersator shall file with the Supervisor, the Commissioner
and the Commission evidence of mailing of the notice of expansion or contraction
and a copy of any objections thereto which have been filed with Unit Operator,

together with an application in sufficient numbeir, for approval of such expansion



or contraction and with appropriate Jjoinders.

(d) After due consideration of all pertinent informstion, the
expension or contraction shall, upon approval by the Director, the Commissioner
and the Commission, become effective as of the date prescribed in the notice
thereof.

(e) All legal subdivisions of unitized lands (i.e., 4O acres by
Government survey or its nearest lot or tract equivalent in instances of ir-
rezular surveys, however, unusually large lots or tracts shall be considered in
wxitipies of LD acres, or the nearest aliguot equivalent thereof, for the purpose
of elimination under this subsection), no perts of which are entitled to be in a
participating area within five years after the first day of the month following
the effective date of the first initial participating area established under this
unit agreement, shall be eliminated automatically from this agreement, effective
as of the first day thereafter, and such lands shall no longer be a part of the
unit area and shall no longer be subject to this agreement, unless at the ex-
Fdration of said five-year period diligent drilling operations are in progress
on unitized lands not entitled to participation, in which event all such lands
shall remain subject hereto for so long a8 such drilling operations are continued
diligently, with not more than 90 days' time elapsing between the completion of
one such well and the commencement of the next such well, except that the time
allowed between such wells shall not expire earlier than 30 days after the ex-
priration of any period of time during which drilling operations are prevented by
e matter beyond the reasonable control of unit operator as set fortn in the section
hereof entitled "Unavoidable Delay"; provided that all legel subdivisions of lends
" not in a participeting area and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day of
the month following the effective date of said first initial participating ares
shall be eliminated as above specified. Determination of creditable "Unavoid-
able Delay’ time shall be made by unit operator and subject to approval of the
Director and the Commissioner. The unit operator shall, within GO days after

the effective date of any elimination hereunder, describe the area so eliminated



to the satisfaction of the Director and the Ccmmissioner and promptly notify
all parties in interest.

If conditions warrant extension of the 1l0O-year period specified
in this subsection 2 (e), a single extension of not to exceed two years may be
acconplished by consent of the owners of 90 percent of the current unitized
working interests and 60 percent of the current unitized basic royalty interests
(exclusive of the basic royalty interests of the United States), on & total-
nonparticipating-acreage besis, respectively, with approval of the Director and
tne Commissioner, provided such extension application is sublitted to the
Director and the Commissioner not later than 60 days prior to the expiration
of said 10-year period.

Any expansion of the unit aree pursuant to this section which
embraces lands therefore eliminated pursuant to this subsection 2 (e) shall
not be considered automatic commitment or recommitment of such lands.

3. UNITIZED IAND AND UNITIZED SUBSTANCES. All land committed to
this agreement shall comstitute land referred to herein as "unitized land" or
"land subject to this agreement”. All oil and gas in any and all formations
of thg‘unitized }gpd are unitized under the terms of this agreement and herein
are called "unitized substances”.

4., UNIT OPERATOR. California Oil Company, a California corporation
whose address is Box 1249, Houston, Texas 77001, is hereby designated as Unit
Operator and by signature hereto as Unit Operator commits to this agreement
all interests in unitized substances vested in it and agrees and consents to
accept the duties and obligations of Unit Operator for the discovery, develop-

ment and production of unitized substances as herein provided. Whenever refer-

ence 1s made

herein to the Unit Operator, such reference means the Ugit Operator

e

actirg

in that capacity and not as owner of interest in unitized substances,
and the term “"working interest owner" when used herein shall include or refer
to Unit Operator as the owner bf a working interest when such an interest is

owned by it.
5. RESIGHATION OR REMOVAL OF UNIT OFERATOR. Unit Cperator shall

have the right to resign at any time prior to the establishment of a
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MRS Commissioner of Riblic Lands o sone

SANTA FE, NEW M -
May 22, 1989 v £, EXICO 87504-1148

Chevron U.S.A. Inc.
P.O. Box 670
Hobbs, New Mexico 88240

ATTN: R.C. Anderson
Division Manager, Production Department

RE: 1989 Plan of Development
Bogle Flats Unit
Eddy County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the
above <captioned 1989 Plan of Development. Qur approval is
subject to like approval by all other appropriate agencies.

Enclosed is an approved copy for your files. If we may be of
further help, please do not hesitate to contact us.

Very truly yours,

W.R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

=N Qwv‘id A Vhowd
Y:

FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5749

B

cc: OCD - Santa Fe. New Mexico
BLM
Unit Correspondence File

WRH/FOP/SMH
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P. 0. BOX 1148
SANTA FE, NEW MEXICO

GUYION B. HAYS
COMMISSIONER

suly 23/ 1967

Lhew F@ﬁ Gii Company
el Avenus b
STYEE, TEHEASR

2e: Bogle Flats init
Eady County, Kew Mexico

APTEMNTICH: Mr. C. F. Kirkveld
sent lemen:

The Commissionaer of Public Lands has this date
zpproved vour Flan of Developwment covering the last half
of 1967, for the captionad unit., This plan covers the
veriod from July 1, 1967 to December 31, 1967, and proposas
the <drilling 2f no additional wells during this perind,

This approval s subject to like approval by the
inited Ltates Geolcy .tal Survey and the Oil Conservstion
Commiszion.

T zpproved copLes of the plan are enclaosed.

Very traly yours,
GUYTON 3, HAYS
COMMISSIONEBR OF PUBLIC LARNDIS

BY:
GBHATB/ELS 3 tddie Lopez, Supasvigor
anRlosures Unit Divieion

ags USGE-Roswaell, Mew mexico
00— Santa Fe, hew Mexico .

S oJdu 2

e



GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Fets Mexico
Bl Conserpration Commission

ot T

1)

LLAND COMMISSIONER L e BTATE GEOLOGIST
E. 8. JOHNNY WALKER S A L. PORTER, JR.

MEMBER SECRETARY - DIRECTOR
P. 0. BOX 2088

SANTA FE

December 2, 1964

Mr. XKirk Hewman ‘ Re: CASE NO._ 3150
Standard 0il Company of Texas ORDER NO. R-2817

Post Office Box 1660
Midland, Texas

APPLICANT California Oil Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commission
order recently entered in the subject case.

Very truly yours,

e

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs 0OCC *

Artesia OCC X
Aztec 0OCC

OTHER
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January X, 1967

standard vil Company of Texas
2610 Avenuc &
tnyder, Texas

Re: Bogle Flats Unit
Eddy County, Hew #Aexico

AYTENTION: Mr. D. T f&gee
Gentlemen:

The Commissionar of Public Lands approved as of this
date your Plan of Development for the Bogle Flats Unit,
covering the period froe January 1, 1967 to June 36, 1367,

This Plan provides for the drilling of Well Mo 10,
in the N/2 of Section 20, Township 22 Socuth, Rsnge 23 East.

In the future please furnigh thie office an originally
signed copy of any document which requires the Commissioner®s
approval.

We are returning two approved copies for your files.

Vexry truly yours,

GUYTON B, HAYS
COMMISSIONER OF PUBLIC LAKDS

ki) &

Ted Bilberry, Director

0il and Gas Departament
GBH/MMR/ 3

encls 2,



Standard ©il Company of Texas
Mr. D. T. Magae

January 9, 1967

Page =2=-

zc: United States Geological Survey
P. 0. Drawer 18%7
Roswell, New Mexico

New Mexlico 0il Congervation Commission
Fe Do Box 2688
Santa Fe, New Mexico



June 28, 1965

standard 0il Compuny of Texas
RWwewell, New Mexico

Attention: Mr., Pat Cross
Re: Bogle Flats Unit
Eddy County, New Mexico
Initial Plan of Development
Gentlemen:

We are returning two approved copies of your Initial
Plan of Development for the Bogle Flats Unit area, Eddy County,
New Mexico, for the period from June 15, 1965 to January 1, 1966.

Inasmuch as there has been no well drilled on state
land, we will expect the next wall to be drilled on the Bogle
Flats Unit to be located on State of New Mexico Section 16,
Township 22 South, Range 43 Bast.

We have requested your Mr. Cross to have corxrected the
well reports which list the Bogle Flats wells as Bogle Flats
Unit No. 3 Well lic. 1, etc. We note you refer to the well to be
drilled under this Initial Plan of Development as Bogle Flats
Unit Well No. 1l0-~4., We do not believe the section number before
the well is necessary, but only confusing, and hope in the future
this section number will he deleted.

Very truly yours,

GUYTON B. HAYS
COMMISSIONER OF PUEBLIC LANDS

BY:
{(Mr.) Ted Bilberry, Director
0il and Gas Department
GBH/MMR/A
Enclosures
cC United States Geological Survey
¥ew Mexico 0il Conservation Commigsion . -
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Lteandard L1 Company of Texas
P e sttt 1337
~aoswiz ll, Wew dexico

%€ Boy e Flats Unit
Ly Count , Dew Mexilo

Atitention: Mr. Pat 0. Lrosa
fentlemens

‘The Conmissioner of Public Lands approvee 2s
Janua oy {0, 1265, tae 2ojzle Tlats Unit, Bddy ouwatny,
L oW maxico, sabject (o like appreval Ly the tnited
srates Geclogical survey. This Unit Agreement wus
upproved by the New Mexico 0il Conservation Commission
Ly Case¢ No. 3150 and Ozder 2o. R~-2817 on Decamber 2,

1964,

d4e¢ are handing to Mrz. Cross ten (10) originai.;
signed copies of ouxr Certiiicate of Approval tuysther
wizh ©fficial Receipt: Yo. #-06569 in the amount of
Bighty~-five ($85.00) Dollars whéch covers the filing
iee.

Very truly yours,

GUYTON B. BRYS
COMMISSIONER OF PUBLIC LANDS

BY:
(Mr.) Ted Bilberxry, Director
Cil & Gas Department
GBH/tb/max/v
ac: United Etates Geological Survey

¥aw Mexico Uil lcnssyvation Commission
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Tewveshae 10, 1964

ctar 43t O L Company

S ey TAE

»

Roswell, New Mexico

Re: Proposed Bogle Flate Unit
Eddy County, New Marxico

Ettention: Mr. P, O, CTross

Iantlemens

Ty Dffice aporoves ar t3 form and contest pous

[ RSSO A

sewrcaed Nnglae Plate Unit, Z4dy Qounty, New Mexdion,
Vary traly youre,

E. §. JOBANNY WALKER
COMMISSIONER OF PUBLIC LANDS

é

Tad Rilberry, Dirsctor
¢il © 3as Department

gsv/muac/v

cee
United States Ceslavical Survay
Roswell, New Mexico

0il Conservation Oommission
santa Ye, New Mexico




0 it CoMEANY OF

wn
A DIVISION OF CALIFORNIA OIL COMPANY -
P. 0. Box 1660 = 2
Midland, Texas .= =
October 30, 1964 -

PROPOSED BOGLE FIATS UNIT
BEddy County, New Mexico

Mr. A. L. Porter, Jr.
Secretary-Director oo A
0il Conservation Commission S it
State of New Mexico

P. 0. Box 1980

Santa Fe, New Mexico

Dear Mr. Porter:

Enclosed is our application for a hearing to obtain approval of the
caprioned Unit. We were advised by Mr. Den Nutter that a docket is
peing made up for November 24, and we would appreciate very much be-

ing included on that dockes.

We have this date also made application to the Commissioner of Public
Iands for approval of the captioned Unit.

We will appreciate your consideration in this matter.

Yours very truly,

Division IAand Superintendent

EXli/sys
Eaclosure

DOCKET MAILED

A IV
Date_L/ L A=¢Y

,"/‘I .



