BEPORE THE OIL CONSERVATION COMMISSION
OF THE SBTATE OF NEW MEXICO

£ YHE MATTER OF THE HEARING
CALLED BY THE OIL CONEERVATION
COMMISEION OF NEW MEXICO FOR

|| ¥HE PURPOBE OF CONBIDERING:

CABE Ho. 3162
Order No. R~-283L

AFPLICATION OF CONTINENTAL OIL
COMPARY FOR A WATERFLOOD EXPANSION
AND AN ADMINISTRATIVE PROCEDURE,
ESDY COUNTY, NEW MEXICO.

ORDER _OF THE COMMISSION

EE THE COMMISSION:

Thig cause came on for hearing at 9 o'clock a.m. on Novarber

£y

NOW, on this___7th day of December, 1964. the Commission, a
cucrunr belnyg present, having considered the testimony, the record,
ans the recommendations of the Examiner, and being fully advised
in the premises,

FIRDE:

{1) That due public notice having been given as reguired by
law, the Commission hag jurisdiction of this cause and the subhject
wmatier thereof,

{(2) That the applicant, Continental Oil Company, seeks per-
wipsion to expand ite Cave Pool Unit Waterflood Project, authoriszef
hy Order Ho. R-2385, v the injection of water into the Premier
Eand of the Grayburg formation through two injection wells in
tections 5 and 7, Towanship 17 South, Runge 29 Bast, NMPM, EREddy
County, New Mexico,

(3) That the applicant algo seeks the estzsblichment o an

zdministrative procedure in exception to Rule 701 of the commissiob

Fulss and Regulations whereby additional wells in the Cav: Fool
Unit Waterflood Project may be converted to water injection priorx
to receiving response from waterflood operations.

1964, at Banta Fe, Haw Mexico, before Bxaminer Daniel 8. Hutter.
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(24) ‘That the wells in the sxpanded project area are in an
acvanced state of depletion and should properly be classified as
"stripper” wells.

{(3) fhat the proposed expansion of the Cave Pool Unit Water;
fiood Project should result in the recovery of otherwise unrecover:
able oil, thereby preventing waste.

{5} That the proposed expansion of the Cave Pool Unit water
flood Project should he autheorized and the expanded project should
e governed by the provisions of Rules 701, 702, and 703 of the
Comnigsion Rulesz and Regulations.

{7) ‘aat all wells in the Cave Pool Unit Waterflood Project
are located within the boundaries of the Cave Pool Unit Area and
ars operated by one operator; that an administrative procedure
should therefore be established vhereby additional wells in said
waterflood project may be converted to water injection prior to
receiving response from waterflooding operations.

RE ORDERE

{1) That the applicant, Continental 0il Company, is hereby
authorized to expand its Cave Pool Unit Waterflood Project in the
Cave Pool Unit Area by the injection of water into the Premier
Sand of the Grayburg formation through the following-described
walls in Township 17 South, Range 29 Bast, NMPM, BEddy County,

New Mexico:s

The General American 0il Company of Texas Green "B" Well
Wo. 7, located in Unit L of Bection 5,

The Goneral American 0il Company of Texas CGreen "B" Well
No. 4, located in Unit H of Section 7.

{2) That the expanded waterflood project shall be governed
by the provisione of Rules 701, 702, and 703 of the Cowmission
Rules and Regulations.

(3) That monthly progress reports of the expanded water-
fiood project herein authorized shall be submitted to the Commis-
sion in accordance with Rules 704 and 1119 of the Commission Rules
and Regulations.
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{4) That as an exception to Rule 701 of the Commimsion
wilen and Regulations, the Secretary-bDirector is hereby autho-
riued to approve the conversion of additional wells to water
injection in the Cave Pool Unit Waterflood Project when an
application for such authority has been filed in accordance
with the reculiremente of Rule 701-B of the Commission Rules
and Reguliatlions and the Secretary-Director determines that
voproval of the application will increase the efficiency of
*ne waterflodd project and prevent waste.

{5) That jurisdiction of thie cause is retained for the

satoy of such further ovders as the Commission may deem neces-

LONE at Santa Fe, New Mexico, on the day and year herein-
apove deglgnated,

BTATE OF NEW MEXICO
OIL CONSERVATIONR COMMISEION

A. L. PORTER, Jr.; Member & Bacretary




