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The proposed North Cedar Eills Unit covers sn srea of 8,499.5% acres,
located four to eight miles north of Carlsbed, New Mexica, and includes
all of the following acresge: Bections 28, 29, 30, 31, 32, and 33 of
Township 20 South, Range 20 East, and Bections 4, 5, 6, 7, 8, and 9 of
Township 21 Bouth, Range 27 East. It 18 proposed that all formations bee
lovw the top of Bone Spring limestone be unitized. For this purpose, the
top of Bone Bpring shall be at & depth of 5332 feet (-2063 feet subsea)
in the Harvey Yates No. 1 Cedsr Hills States (formerly the Humble No. 1
Cedar Hills Unit), located im Section 15, Township 21 South, Range 27 East.
Forty-one shallow tests have been drilled vithin the unit outline; some of
these produce from the Yates at 600 feet but vill not be affected by the
proposed wnit operation. Exhibit A shows the proposed unit outline, with
lease owmerships. Within the unit are 5,273.03 aares (62.0%) of federal
lsnd, 2,626.91 aares (30.91%) of state land, and 600 soxes (7.09%) of fee
land. |

Hudble 011 & Refining Compsny scting &# unit operator proposes to
dri1l an 11,500-foot Morrov test, located in Bection 5, Township 21 South,
Range 27 East. Thes proposed teat is designed to evaluate the Gtrawn pore
osity enocuntersd in the previcusly mentioned Yates Ro_. 1 Cedar Hills

~ State, at & structurally higher positicn, vhere gas snd condensate A0OWE~

ulstion is expected to result from en updip failure of this porosity
across & southeast plunging nose. Flat I shows Eumble's structwel ine
terpretaticn, and illustrates the trap. Btruwtural interpretation is
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based upon & combination of seismic, gr;nrny and shallow subsurface data,
Flat I 1is & northwest-southeast cross section across the proposed unit,
and 1llustrates the expected wdip porosity failure. Secondary cbjectives
tnolude the lower Morrov sends, and the Volfosmps both ef vhich produce in
the Yates well. '
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Delavare ssnds g,600'¢
P e Spring A, 800"
Wolfesap 8,k50!
Btrava ‘ - 9,T50*
Atoka 10,200
Lower NMorrov sands 1,100

It is felt that petroleum exploretion in this mres can best be acocup-
1iahed Dy the means of a state and federal approved unit, and that such a -
wndt is ia the Dest intarests of conservation and development. Bhould &
commercial disoovery of oil or gas be made, Humble will further develop snd
produce the unlt ares in & meuner owmsistent with proper modem techuiques.

- Respectfully subaitted,
HMBLE OIL & HEFINING COMPARY
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