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UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION OF THE 
NORTH CEDAR HILLS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

NO. 

THIS AGREEMENT made and entered i n t o as of the day of 

1966, by and between the parties subscribing, r a t i f y i n g 

or consenting hereto, and herein referred to as the "parties hereto". 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, r o y a l t y , 

or other o i l and gas interests i n the unit area subject to th i s agree­

ment ; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 

437, as amended, 30 U.S.C. Sec. 181 et seq., authorizes Federal lessees 

and t h e i r representatives to unite w i t h each other, or j o i n t l y or 

separately with others, i n c o l l e c t i v e l y adopting and operating a 

cooperative or un i t plan of development or operation of any o i l or gas 

pool, f i e l d , or l i k e area, or any part thereof for the purpose of 

more properly conserving the natural resources thereof whenever deter­

mined and c e r t i f i e d by the Secretary of the I n t e r i o r to be necessary 

or advisable i n the public i n t e r e s t ; and 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico i s authorized by an Act of the Legislature (Sec. 7-11-39 N.M. 

Statutes 1953 Annotated) to consent to or approve t h i s agreement on 

behalf of the State of New Mexico, insofar as i t covers and includes 

lands and mineral interests of the State of New Mexico; and 

WHEREAS, the O i l Conservation Commission of the State of New 

Mexico i s authorized by an Act of the Legislature ( A r t i c l e 3, Chapter 

65, Vol. 9, Page 2, 1953 Statutes), to approve t h i s agreement and 

the conservation provisions hereof; and 



WHEREAS, the parties hereto hold s u f f i c i e n t interests i n the 

North Cedar H i l l s Unit Area covering the land hereinafter described 

to give reasonably e f f e c t i v e control of operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to conserve 

natural resources, prevent waste, and secure other benefits obtainable 

through development and operation of the area subject to t h i s agree­

ment under the terms, conditions and l i m i t a t i o n s herein set f o r t h ; 

NOW, THEREFORE, i n consideration of the premises and the pro­

mises herein contained, the parties hereto commit to th i s agreement 

th e i r respective interests i n the below-defined u n i t area, and agree 

severally among themselves as follows: 

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act 

of February 25, 1920, as amended, supra, and a l l v a l i d pertinent 

regulations, including operating and unit plan regulations, hereto­

fore issued thereunder or v a l i d , pertinent, and reasonable regulations 

hereafter issued thereunder are accepted and made a part o f t h i s 

agreement as to Federal lands, provided such regulations are not 

inconsistent w i t h the terms of t h i s agreement; and as to State of 

New Mexico and p r i v a t e l y owned lands, the o i l and gas operating regu­

lations i n e f f e c t as of the e f f e c t i v e date hereof governing d r i l l i n g 

and producing operations, not inconsistent with the terms hereof or 

the laws of the State of New Mexico are hereby accepted and made a 

part of th i s agreement. 

2. UNIT AREA. The following described land is hereby desig­

nated and recognized as co n s t i t u t i n g the u n i t area: 

Township 20 South, Range 28 East, N.M.P.M. 
Section 28 - A l l 
Section 29 - A l l 
Section 30 - Lots 1, 2, 3, 4, E%W%, E% 
Section 31 - Lots I , 2, 3, 4, E%W%, E% 
Section 32 - A l l 
Section 33 - A l l 



Township 21 South, Range 27 East, N.M.P.M. 
Section 4 - Lots 1 to 16 inclusive, and Ŝ  
Section 5 - Lots 1 to 16 inclusive, and S% 
Section 6 - Lots 1 to 18 inclusive, and Ê SW%, SE% 
Section 7 - Lots 1, 2, 3, 4, and E%W%, E% 
Section 8 - A l l 
Section 9 - A l l 

containing 8,499.94 acres, more or less 

Exhibit "A" attached hereto i s a map showing the unit area 

and the boundaries and i d e n t i t y of tr a c t s and leases i n said area to 

the extent known to the Unit Operator. Exhibit "B" attached hereto 

i s a schedule showing to the extent known to the Unit Operator the 

acreage, percentage and kind of ownership of o i l and gas interests i n 

a l l land i n the u n i t area. However, nothing herein or i n said schedule 

or map sh a l l be construed as a representation by any party hereto as 

to the ownership of any in t e r e s t other than such in t e r e s t or interests 

as are shown i n said map or schedule as owned by such party. Exhibits 

"A" and "B" s h a l l be revised by the Unit Operator whenever changes 

i n the unit area render such revision necessary, or when requested by 

the O i l and Gas Supervisor, hereinafter referred to as "Supervisor", 

or when requested by the Commissioner of Public Lands of the State of 

New Mexico, hereinafter referred to as "Commissioner", and not less 

than seven copies of the revised exhibits s h a l l be f i l e d w i t h the 

Supervisor, and two copies thereof s h a l l be f i l e d w i t h the Commissioner 

and one copy with the New Mexico O i l Conservation Commission, herein­

a f t e r referred to as "Commission". 

The above described u n i t area s h a l l , when practicable, be 

expanded to include therein any additional t r a c t or tracts regarded 

as reasonably necessary or advisable for the purposes of t h i s agree­

ment, or s h a l l be contracted to exclude lands not w i t h i n any p a r t i c i p a t i n g 
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area whenever such expansion or contraction i s necessary or advisable 

to conform with the purposes of t h i s agreement. Such expansion or 

contraction s h a l l be effected i n the following manner: 

(a) Unit Operator, on i t s own motion or on demand of the 

Director of the Geological Survey, hereinafter referred to as 

"Director", or on demand of the Commissioner, but only after p r e l i m i ­

nary concurrence by the Director and the Commissioner, sh a l l prepare 

a notice of proposed expansion or contraction describing the contem­

plated changes i n the boundaries of the unit area, the reasons therefor, 

and the proposed e f f e c t i v e date thereof, preferably the f i r s t day of 

a month subsequent to the date of notice. 

(b) Said notice s h a l l be delivered to the Supervisor, the 

Commissioner and the Commission and copies thereof mailed to the 

l a s t known address of each working in t e r e s t owner, lessee and lessor 

whose interests are affected, advising that 30 days w i l l be allowed 

for submission to the Unit Operator of any objections. 

(c) Upon expiration of the 30-day period provided i n the 

preceding item (b) hereof, Unit Operator s h a l l f i l e with the Super­

visor, the Commissioner and the Commission evidence of mailing of 

the notice of expansion or contraction and a copy of any objections 

thereto which have been f i l e d with the Unit Operator, together with 

an application i n s u f f i c i e n t number, for approval of such expansion 

or contraction and with appropriate joinders. 

(d) After due consideration of a l l pertinent information, 

the expansion or contraction s h a l l , upon approval by the Director, 

the Commissioner and the Commission, become e f f e c t i v e as of the 

date prescribed i n the notice thereof-. 

-4-



(e) A l l legal subdivisions of unitized lands ( i . e . , 40 acres 

by Government survey or i t s nearest l o t or t r a c t equivalent i n i n ­

stances of i r r e g u l a r surveys; however, unusually large l o t s or tracts 

s h a l l be considered i n multiples of 40 acres, or the nearest aliquot 

equivalent thereof, for the purpose of elimination under t h i s sub­

section) no parts of which are e n t i t l e d to be i n a p a r t i c i p a t i n g 

area w i t h i n f i v e years a f t e r the f i r s t day of the month following the 

e f f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area established 

under this u n i t agreement, sh a l l be eliminated automatically from 

t h i s agreement, e f f e c t i v e as of the f i r s t day thereafter, and such 

lands shall no longer be a part of the unit area and s h a l l no longer 

be subject to t h i s agreement, unless at the expiration of said f i v e -

year period d i l i g e n t d r i l l i n g operations are i n progress on unitized 

lands not e n t i t l e d to p a r t i c i p a t i o n , i n which event a l l such lands 

sh a l l remain subject hereto for so long as such d r i l l i n g operations 

are continued d i l i g e n t l y , w i th not more than 90 days' time elapsing 

between the completion of one such w e l l and the commencement of the 

next such w e l l , except that the time allowed between such wells s h a l l 

not expire e a r l i e r than 30 days aft e r the expiration of any period of 

time during which d r i l l i n g operations are prevented by a matter beyond 

the reasonable control of Unit Operator as set f o r t h i n the section 

hereof e n t i t l e d "Unavoidable Delay"; provided that a l l legal sub­

divisions of lands not i n a p a r t i c i p a t i n g area and not e n t i t l e d to 

become, p a r t i c i p a t i n g under the applicable provisions of t h i s agree­

ment w i t h i n 10 years af t e r said f i r s t day of the month following the 

e f f e c t i v e date of said f i r s t i n i t i a l p a r t i c i p a t i n g area s h a l l be e l i ­

minated as above specified. Determination of creditable "Unavoidable 

Delay" time s h a l l be made by Unit Operator and subject to approval of 
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the Director and the Commissioner. The Unit Operator s h a l l , w i t h i n 

90 days a f t e r the e f f e c t i v e date of any elimination hereunder, describe 

the area so eliminated to the; s a t i s f a c t i o n of the Director and the 

Commissioner and promptly n o t i f y a l l parties i n i n t e r e s t . 

I f conditions warrant: extension of the 10 year period specified 

i n t h i s subsection 2(e), a single extension of not to exceed 2 years 

may be accomplished by consent of the owners of 90 percent of the 

current unitized working interests and 60 percent of the current unitized 

basic royalty interests (exclusive of the basic royalty interest of 

the United States) on a t o t a l non-participating acreage basis, respec­

t i v e l y , with approval of the Director and Commissioner, provided 

such extension application i s submitted to the Director and Commissioner 

not l a t e r than 60 days p r i o r to the expiration of said 10-year period. 

Any expansion of the un i t area pursuant to th i s section which 

embraces lands theretofore eliminated pursuant to this subsection 2(e) 

s h a l l not be considered automatic commitment or recommitment of such 

lands. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l o i l and gas 

in the hereinabove specified lands committed to t h i s agreement, as 

to a l l formations below the top of the Bone Spring formation which, 

for the. purpose of t h i s agreement, i s i d e n t i f i e d at 5,332 feet i n 

the Harvey Yates No. 1 Cedar H i l l s State w e l l located i n the NE%SE% 

Sec. 15, T. 21 S., R. 27 E., N.M.P.M., are unitized and designated 

as unitized substances under the terms of t h i s agreement and said 

lands s h a l l constitute lands referred to herein as unitized land 

subject to t h i s agreement. 
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4. UNIT OPERATOR. Humble O i l & Refining Company, with offi c e s 

at Roswell, New Mexico, i s hereby designated as Unit Operator and by 

signature hereto as Unit Operator commits to t h i s agreement a l l interests 

i n unitized substances vested i n i t and agrees and consents to accept 

the duties and obligations of Unit Operator for the discovery, develop­

ment and production of unitized substances as herein provided. Whenever 

reference i s made herein to the Unit Operator, such reference means 

the Unit Operator acting i n that capacity and not as owner of an int e r e s t 

i n unitized substances, and the term "working in t e r e s t owner" when used 

herein s h a l l include or refer to Unit Operator as the owner of a working 

int e r e s t when such an int e r e s t i s owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator 

sha l l have the r i g h t to resign at any time p r i o r to the establishment 

of a p a r t i c i p a t i n g area or areas hereunder, but such resignation s h a l l 

not become e f f e c t i v e so as to release Unit Operator from the duties 

and obligations of Unit Operator and terminate Unit Operator's r i g h t s 

as such for a period of six months a f t e r notice of in t e n t i o n to resign 

has been served by Unit Operator on a l l working in t e r e s t owners and 

the Director, the Commissioner and Commission and u n t i l a l l wells then 

d r i l l e d hereunder are placed i n a satisfa c t o r y condition for suspension 

or abandonment whichever i s required by the Supervisor as to Federal 

lands and by the Commission as to State and p r i v a t e l y owned lands 

unless a new un i t operator s h a l l have been selected and approved and 

sh a l l have taken over and assumed the duties and obligations of Unit 

Operator p r i o r to the expiration of said period. 

Unit Operator s h a l l have the r i g h t to resign i n l i k e manner 

and subject to l i k e limitations, as above provided, at any time a 

pa r t i c i p a t i n g area established hereunder i s i n existence, but i n a l l 
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instances of resignation or removal, u n t i l a successor uni t operator 

is selected and approved as hereinafter provided, the working in t e r e s t 

owners sh a l l be j o i n t l y responsible for performance of the duties of 

the u n i t operator, and s h a l l , not l a t e r than 30 days before such 

resignation or removal becomes e f f e c t i v e , appoint a common agent to 

represent them i n any action to be taken hereunder. 

The resignation of Unit Operator sh a l l not release Unit Operator 

from any l i a b i l i t y f o r any default by i t hereunder occurring p r i o r to 

the e f f e c t i v e date of i t s resignation. 

The Unit Operator may, upon default or f a i l u r e i n the performance 

of i t s duties or obligations hereunder, be subject to removal by the 

same percentage vote of the owners of working interests determined i n 

l i k e manner as herein provided for the selection of a new Unit Operator. 

Such removal s h a l l be e f f e c t i v e upon notice thereof to the Director 

and the Commissioner. 

The resignation or removal of Unit Operator under t h i s agreement 

shall not terminate i t s r i g h t , t i t l e or interest as the owner of a 

working i n t e r e s t or other in t e r e s t i n uniti z e d substances, but upon 

the resignation or removal of Unit Operator becoming e f f e c t i v e , such 

Unit Operator s h a l l deliver possession of a l l equipment, materials 

and appurtenances used i n conducting the unit operations and owned 

by the working i n t e r e s t owners to the new duly q u a l i f i e d successor 

Unit Operator or to the owners thereof i f no such new Unit Operator 

is elected, to be used for the purpose of conducting uni t operations 

hereunder. Nothing herein s h a l l be construed as authorizing removal 

of any material, equipment and appurtenances needed for the preser­

vation of any wells. 
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6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator sh a l l 

tender his or i t s resignation as Unit Operator or shall be removed 

as hereinabove provided, or a change of Unit Operator is negotiated 

by working i n t e r e s t owners, the owners of the working interests i n 

the p a r t i c i p a t i n g area or areas according to t h e i r respective acreage 

interests i n such p a r t i c i p a t i n g area or areas, or, u n t i l a p a r t i c i p a t i n g 

area s h a l l have been established, the owners of the working interests 

according to t h e i r respective acreage interests i n a l l unitized land, 

sh a l l by majority vote select a successor Unit Operator. Provided, 

That, i f a majority but less than 75 percent of the working interests 

q u a l i f i e d to vote are owned by one party to t h i s agreement, a concurring 

vote of one or more additional working i n t e r e s t owner s h a l l be required 

to select a new operator. Such selection s h a l l not become e f f e c t i v e 

u n t i l : 

(a) the Unit Operator so selected s h a l l accept i n w r i t i n g 

the duties and r e s p o n s i b i l i t i e s of Unit Operator, and 

(b) the selection s h a l l have been f i l e d with the Super­

visor and approved by the Commissioner. I f no successor Unit Operator 

i s selected and q u a l i f i e d as herein provided, the Director and Commis­

sioner at t h e i r election may declare t h i s u n i t agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f 

the Unit Operator i s not the sole owner of working i n t e r e s t s , costs 

and expenses incurred by Unit Operator i n conducting unit operations 

hereunder s h a l l be paid and apportioned among and borne by the owners 

of working i n t e r e s t s , a l l in. accordance w i t h the agreement or agree­

ments entered into by and between the Unit Operator and the owners of 

working i n t e r e s t s , whether one or more, separately or c o l l e c t i v e l y . 
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Any agreement or agreements entered int o between the working i n t e r e s t 

owners and the Unit Operator as provided i n t h i s section, whether one 

or more, are herein referred to as the " u n i t operating agreement". 

Such uni t operating agreement s h a l l also provide the manner i n which 

the working i n t e r e s t owners s h a l l be e n t i t l e d to receive t h e i r respective 

proportionate and allocated share of the benefits accruing hereto i n 

conformity w i t h t h e i r underlying operating agreements, leases or other 

independent contracts, and such other r i g h t s and obligations as between 

Unit Operator and the working i n t e r e s t owners as may be agreed upon by 

Unit Operator and the working i n t e r e s t owners; however, no such uni t 

operating agreement s h a l l be deemed either to modify any of the terms 

and conditions of t h i s u n i t agreement or to re l i e v e the Unit Operator 

of any r i g h t or o b l i g a t i o n established under t h i s u n i t agreement, and 

i n case of any inconsistency or c o n f l i c t between the unit agreement 

and the un i t operating agreement, t h i s u n i t agreement s h a l l p r e v a i l . 

Three (3) true copies of any unit operating agreement executed pursuant 

to t h i s section should be f i l e d w i t h the Supervisor and one (1) true 

copy w i t h the Commissioner, p r i o r to approval of t h i s u n i t agreement 

by the Director. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other­

wise s p e c i f i c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e and 

duty of exercising any andall r i g h t s of the parties hereto which are 

necessary or convenient for prospecting f o r , producing, stor i n g , allocating, 

and d i s t r i b u t i n g the uniti z e d substances are hereby delegated to and 

s h a l l be exercised by the Unit Operator as herein provided. Acceptable 

evidence of t i t l e to said r i g h t s s h a l l be deposited with said Unit 

Operator and, together w i t h t h i s agreement, sh a l l constitute and define 
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the r i g h t s , privileges and obligations of Unit Operator. Nothing 

herein, however, s h a l l be construed to transfer t i t l e to any land or 

to any lease or operating agreement, i t being understood that under 

t h i s agreement the Unit Operator, i n i t s capacity as Unit Operator, 

sh a l l exercise the r i g h t s of possession and use vested i n the parties 

hereto only for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within six months aft e r the 

e f f e c t i v e date hereof, the Unit Operator s h a l l begin to d r i l l an 

adequate test w e l l at a location approved by the Supervisor, i f on 

Federal land, or by the Commissioner i f on State land, unless on such 

e f f e c t i v e date a w e l l i s being d r i l l e d conformably with the terms 

hereof, and thereafter continue such d r i l l i n g d i l i g e n t l y u n t i l the 

Morrow formation of Pennsylvanian age has been tested or u n t i l at a 

lesser depth unitized substances s h a l l be discovered which can be 

produced i n paying quantities ( t o - w i t : quantities s u f f i c i e n t to repay 

the costs of d r i l l i n g and producing operations, with a reasonable 

p r o f i t ) or the Unit Operator s h a l l at any time establish, to the 

s a t i s f a c t i o n of the Supervisor i f located on Federal lands, or the 

Commissioner i f located on State lands, that further d r i l l i n g of said 

w e l l would be unwarranted or impracticable, provided, however, that 

Unit Operator s h a l l not i n any event be required to d r i l l said w e l l 

to a depth i n excess of 11,500 feet. U n t i l the discovery of a deposit 

of u n i t i z e d substances capable of being produced i n paying quantit i e s , 

the Unit Operator s h a l l continue d r i l l i n g d i l i g e n t l y , one w e l l at a 

time, allowing not more than six months between the completion of one 

w e l l and the beginning of the next w e l l , u n t i l a w e l l capable of pro­

ducing u n i t i z e d substances i n paying quantities i s completed to the 
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s a t i s f a c t i o n of the Supervisor, i f on Federal lands, or the Commissioner, 

i f on State lands, or u n t i l i t i s reasonably proved that the unitized 

land i s incapable of producing unitized substances i n paying quantities 

i n the formations d r i l l e d hereunder. Nothing i n th i s section shall be 

deemed to l i m i t the r i g h t of the Unit Operator to resign as provided 

i n Section 5 hereof, or as requiring Unit Operator to commence or 

continue any d r i l l i n g during the period pending such resignation 

becoming e f f e c t i v e i n order to comply with the requirements of th i s 

section.. The Director and Commissioner may modify the d r i l l i n g re­

quirements of th i s section by granting reasonable extensions of time 

when, i n t h e i r opinion, such action i s warranted. 

Upon f a i l u r e to comply with the d r i l l i n g provisions of this 

section, the Director and Commissioner may, afte r reasonable notice 

to the Unit Operator and each working in t e r e s t owner, lessee, and 

lessor at t h e i r l a s t known addresses, declare t h i s unit agreement 

terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six 

months aft e r completion of a well capable of producing unitized sub­

stances i n paying quantities., the Unit Operator s h a l l submit for the 

approval of the Supervisor and the Commissioner an acceptable plan 

of development and operation for the unitized land which, when 

approved by the Supervisor and the Commissioner, sh a l l constitute 

the further d r i l l i n g and operating obligations of the Unit Operator 

under t h i s agreement for the period specified therein. Thereafter, 

from time to time before the expiration of any exi s t i n g plan, the 

Unit Operator s h a l l submit for the approval of the Supervisor and 

the Commissioner a plan for an additional specified period for the 

development and operation of the unitized land. 

-12-



Any plan submitted pursuant to t h i s section s h a l l provide for 

the exploration of the unitized area and for the d i l i g e n t d r i l l i n g 

necessary for determination of the area or areas thereof capable of 

producing unitized substances i n paying quantities i n each and every 

productive formation and shall be as complete and adequate as the 

Supervisor and the Commissioner may determine to be necessary for 

timely development and proper conservation of the o i l and gas resources 

of the unitized area and s h a l l : 

(a) specify the number and location of wells to be d r i l l e d 

and the proposed order and time for such d r i l l i n g ; and 

(b) to the extent practicable, specify the operating practices 

regarded as necessary and advisable for proper conservation of natural 

resources. 

Separate plans may be submitted for separate productive zones, subject 

to the approval of the Supervisor and the Commissioner. 

Plans s h a l l be modified or supplemented when necessary to meet 

changed conditions or to protect the interests of a l l parties to t h i s 

agreement. Reasonable diligence shall, be exercised i n complying with 

the obligations of the approved plan of development. The Supervisor 

and Commissioner are authorized to grant a reasonable extension of 

the six month period herein prescribed for submission of an i n i t i a l 

plan of development where such action is j u s t i f i e d because of unusual 

conditions or circumstances. After completion hereunder of a w e l l 

capable of producing unitized substances i n paying quantities, no 

further wells, except such as may be necessary to afford protection 

against operations not under t h i s agreement or such as may be speci­

f i c a l l y approved by the Supervisor and the Commissioner sh a l l be d r i l l e d 

except i n accordance w i t h a plan of development approved as herein provided 
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11. PARTICIPATION AFTER DISCOVERY. Upon completion of a 

wel l capable of producing unitized substances i n paying quantit i e s , 

the Unit Operator s h a l l , w i t h i n the month of such completion, i f 

practicable, or as soon thereafter as required by the Supervisor or 

the Commissioner submit for approval by the Director and the Commissioner 

a schedule, based on subdivisions of the public land survey or aliquot 

parts thereof, of a l l unitized land then regarded as reasonably proved 

to be productive of unitized substances i n paying quantities; a l l 

lands i n said schedule on approval of the Director and the Commissioner 

to constitute a p a r t i c i p a t i n g area, e f f e c t i v e as of the date of com­

ple t i o n of such w e l l or the e f f e c t i v e date of the unit agreement, 

whichever i s l a t e r . The acreages of both Federal and non-Federal lands 

shall be based upon appropriate computations from the courses and dis­

tances shown on the l a s t approved public land survey as of the e f f e c t i v e 

date of the i n i t i a l p a r t i c i p a t i n g area. Said schedule s h a l l also set 

f o r t h the percentage of unitized substances to be allocated as herein 

provided to each unitized t r a c t i n the p a r t i c i p a t i n g area so established, 

and s h a l l govern the a l l o c a t i o n of production from and after the date 

the p a r t i c i p a t i n g area becomes e f f e c t i v e . A separate p a r t i c i p a t i n g 

area shall be established i n l i k e manner for each separate pool or 

deposit of unitized substances or for any group thereof produced as 

a single pool or zone, and any two or more p a r t i c i p a t i n g areas so 

established may be combined into one with the consent of the owners 

of a l l working interests i n the lands w i t h i n the p a r t i c i p a t i n g areas 

so to be combined, on approval of the Director and the Commissioner. 

The p a r t i c i p a t i n g area or areas so established s h a l l be revised from 

time to time, subject to l i k e approval, whenever such action appears 

proper as a re s u l t of further d r i l l i n g operations or otherwise, to 
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include additional land then regarded as reasonably proved to be pro­

ductive i n paying qu a n t i t i e s , or to exclude land then regarded as 

reasonably proved not to be productive i n paying quantities and the 

percentage of a l l o c a t i o n s h a l l also be revised accordingly. The 

e f f e c t i v e date of any revision shall be the f i r s t of the month i n 

which i s obtained the knowledge or information on which such revision 

is predicated, provided, however, that a more appropriate e f f e c t i v e 

date may be used i f j u s t i f i e d by the Unit Operator and approved by 

the Director and the Commissioner. No land s h a l l be excluded from a 

p a r t i c i p a t i n g area on account of depletion of the unitized substances. 

I t i s the in t e n t of t h i s section that a p a r t i c i p a t i n g area 

shall represent the area known or reasonably estimated to be produc­

t i v e i n paying quantities; but, regardless of any revision of the 

p a r t i c i p a t i n g area, nothing herein contained s h a l l be construed as 

requiring any r e t r o a c t i v e adjustment for production obtained pr i o r 

to the e f f e c t i v e date of the revision of the p a r t i c i p a t i n g area. 

In the absence of agreement at any time between the Unit 

Operator and the Director and the Commissioner as to the proper d e f i n i ­

t i o n or r e d e f i n i t i o n of a p a r t i c i p a t i n g area, or u n t i l a p a r t i c i p a t i n g 

area has, or areas have, been established as provided herein, the 

portion of a l l payments affected thereby may be impounded i n a manner 

mutually acceptable to the owners of working i n t e r e s t s , except royal­

t i e s due the United States and the State of New Mexico, which s h a l l 

be determined by the Supervisor for Federal lands and the Commissioner 

for State lands and the amount thereof deposited, as directed by the 

Supervisor and the Commissioner respectively, to be held as unearned 

money u n t i l a p a r t i c i p a t i n g area is f i n a l l y approved and then applied 
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as earned or returned i n accordance with a determination of the sum 

due as Federal and State royalty on the basis of such approved p a r t i ­

cipating area. 

Whenever i t i s determined, subject to the approval of the 

Supervisor as to wells d r i l l e d on Federal land and the Commissioner 

as to wells d r i l l e d on State land, that a w e l l d r i l l e d under t h i s 

agreement i s not capable of production i n paying quantities and i n c l u ­

sion of the land on which i t i s situated i n a p a r t i c i p a t i n g area i s 

unwarranted, production from such w e l l s h a l l , for the purposes of 

settlement among a l l parties other than working interest owners, be 

allocated to the land on which the wel l i s located so long as such 

Land i s not w i t h i n a p a r t i c i p a t i n g area established for the pool or 

deposit from which such production is obtained. Settlement for 

working i n t e r e s t benefits from such a w e l l s h a l l be made as provided 

i n the uni t operating agreement. 

12. ALLOCATION OF PRODUCTION. A l l unitized substances pro­

duced from each p a r t i c i p a t i n g area established under t h i s agreement, 

except any part thereof used i n conformity with good operating prac­

tices w i t h i n the unitized area for d r i l l i n g , operating, camp and 

other production or development purposes, for repressuring or re­

cycling i n accordance w i t h a plan of development approved by the 

Supervisor and Commissioner, or unavoidably l o s t , s h a l l be deemed to 

be produced equally on an acreage basis from the several tr a c t s of 

unitized land of the p a r t i c i p a t i n g area established for such produc­

t i o n and, for the purpose of determining any benefits accruing under 

t h i s agreement, each such t r a c t of unitiz e d land s h a l l have allocated 

to i t such percentage of said production as the number of acres of 

such t r a c t included i n said p a r t i c i p a t i n g area bears to the t o t a l 
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acres of unitiz e d land i n said p a r t i c i p a t i n g area, except that a l l o ­

cation of production hereunder for purposes other than for settlement 

of the ro y a l t y , overriding ro3'-alty, or payment out of production 

obligations of the respective working i n t e r e s t owners, shallbe on 

the basis prescribed i n the unit operating agreement whether i n con­

formity w i t h the basis of a l l o c a t i o n herein set f o r t h or otherwise. 

I t i s hereby agreed that production of unitized substances from a 

p a r t i c i p a t i n g area s h a l l be allocated as provided herein regardless 

of whether any wells are d r i l l e d on any pa r t i c u l a r part or t r a c t of 

said p a r t i c i p a t i n g area. I f any gas produced from one p a r t i c i p a t i n g 

area i s used for repressuring or recycling purposes i n another p a r t i ­

cipating area, the f i r s t gas withdrawn from such l a s t mentioned 

p a r t i c i p a t i n g area for sale during the l i f e of th i s agreement shall 

be considered to be the gas so transferred u n t i l an amount equal to 

that transferred s h a l l be so produced for sale and such gas sha l l be 

allocated to the p a r t i c i p a t i n g area from which i n i t i a l l y produced 

as constituted at the time of such f i n a l production. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR 

FORMATIONS. Any party hereto owning or c o n t r o l l i n g the working 

i n t e r e s t i n any unitized land having thereon a regular w e l l location 

may with the approval of the Supervisor as to Federal land and the 

Commission as to State or p r i v a t e l y owned land, at such party's sole 

r i s k , cost and expense, d r i l l a w e l l to test any formation for which 

a p a r t i c i p a t i n g area has been established i f such location i s not 

w i t h i n said p a r t i c i p a t i n g area, unless w i t h i n 90 days of receipt of 

notice from said party of his i n t e n t i o n to d r i l l the w e l l the Unit 

Operator elects and commences to d r i l l such a w e l l i n l i k e manner 

as other wells are d r i l l e d by the Unit Operator under t h i s agreement. 
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I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t owner 

results i n production such that the land upon which i t i s situated 

may properly be included i n a p a r t i c i p a t i n g area, such p a r t i c i p a t i n g 

area s h a l l be established or enlarged as provided i n t h i s agreement 

and the w e l l s h a l l thereafter be operated by the Unit Operator i n 

accordance w i t h the terms of t h i s agreement and the unit operating 

agreement. 

I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t owner 

obtains production i n quantities i n s u f f i c i e n t to j u s t i f y the inclusion 

i n a p a r t i c i p a t i n g area of the land upon which such w e l l i s situated, 

such we l l may be operated and produced by the party d r i l l i n g the same 

subject to the conservation requirements of t h i s agreement. The roy a l t i e s 

i n amount or value of production from any such w e l l s h a l l be paid as 

specified i n the underlying lease and agreements affected. 

14. ROYALTY SETTLEMENT. The United States and any state and 

a l l r o y a lty owners who, under ex i s t i n g contracts, are e n t i t l e d to take 

i n kind a share of the substances now unitized hereunder produced from 

any t r a c t , s h a l l hereafter be e n t i t l e d to the r i g h t to take i n kind 

t h e i r share of the unitized substances allocated to such t r a c t , and 

Unit Operator, or i n the case of the operation of a wel l by a working 

interest owner as herein i n special cases provided f o r , such working 

i n t e r e s t owner, s h a l l make deliveries of such royalty share taken i n 

kind i n conformity with the applicable contracts, laws and regulations. 

Settlement for r o y a l t y interests not taken i n kind s h a l l be made by 

working i n t e r e s t owners responsible therefor under ex i s t i n g contracts, 

laws and regulations on or before the la s t day of each month for 

unitized substances produced during the preceding calendar month; 
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provided, however, that nothing herein contained shall operate to 

relieve the lessees of any land from t h e i r respective lease obligations 

for the payment of any r o y a l t i e s due under t h e i r leases. 

I f gas obtained from lands not subject to t h i s agreement is 

introduced i t i t o any p a r t i c i p a t i n g area hereunder for use i n repressuring, 

stimulation of production, or increasing ultimate recovery, which s h a l l 

be i n conformity with a plan f i r s t approved by the Supervisor and the 

Commissioner, a l i k e amount of gas, af t e r settlement as herein provided 

for any gas transferred from any other p a r t i c i p a t i n g area and with due 

allowance for loss or depletion from any cause, may be withdrawn from 

the formation into which the gas was introduced, royalty free as to 

dry gas, but not as to the products extracted therefrom; provided 

that such withdrawal s h a l l be at such time as may be provided i n the 

plan of operations or as may otherwise be consented to by the Super­

visor and the Commissioner as conforming to good petroleum engineering 

practice; and provided further that such r i g h t of withdrawal s h a l l 

terminate on the termination of t h i s u n i t agreement. 

Royalty due the United States s h a l l be computed as provided 

i n the operating regulations and paid i n value or delivered i n kind 

as to a l l u n i t i z e d substances on the basis of the amounts thereof 

allocated to unitized Federal land as provided herein at the rates 

specified i n the respective Federal leases, or at such lower rate 

or rates as may be authorized by law or regulations; provided, that 

for leases on which the r o y a l t y rate depends on the d a i l y average 

production per w e l l , said average production s h a l l be determined i n 

accordance with the operating regulations as though each p a r t i c i p a t i n g 

area were a single consolidated lease. 
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Royalty due on account of State lands s h a l l be computed and 

paid on the basis of a l l unitized substances allocated to such lands. 

15. RENTAL SETTLEMENT. Rental or minimum ro y a l t i e s due on 

leases committed hereto s h a l l be paid by working interest owners 

responsible therefor under exi s t i n g contracts, laws and regulations, 

provided that nothing herein contained s h a l l operate to reli e v e the 

lessees of any land from t h e i r respective lease obligations for the 

payment of any re n t a l or minimum royalty i n l i e u thereof due under 

th e i r leases. Rental or minimum roy a l t y for lands of the United 

States subject to t h i s agreement sh a l l be paid at the rate specified 

i n the respective leases from the United States unless such ren t a l 

or minimum royalty i s waived, suspended or reduced by law or by 

approval of the Secretary or his duly authorized representative. 

Rentals on State of New Mexico lands subject to t h i s agreement 

shall be paid at the rates specified i n the respective leases. 

With respect to any lease on other than Federal or State land 

containing provisions which would terminate such lease unless d r i l l i n g 

operations were w i t h i n the time therein specified commenced upon the 

land covered thereby or rentals paid for the p r i v i l e g e of deferring 

such d r i l l i n g operations, the rentals required thereby s h a l l , notwith­

standing any other provisions of t h i s agreement, be deemed to accrue 

and become payable during the term thereof as extended by th i s agree­

ment and u n t i l the required d r i l l i n g operations are commenced upon the 

land covered thereby or some portion of such land i s included w i t h i n 

a p a r t i c i p a t i n g area. 

16. CONSERVATION. Operations hereunder and production of 

unitized substances sh a l l be conducted to provide for the most economical 
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and e f f i c i e n t recovery of said substances without waste, as defined 

by or pursuant to state or Federal law or regulations. 

17. DRAINAGE. The Unit Operator s h a l l take appropriate and 

adequate measures to prevent drainage of unitized substances from 

unitized land by wells on land not subject to t h i s agreement, or with 

p r i o r consent of the Director and the Commissioner, pursuant to 

applicable regulations pay a f a i r and reasonable compensatory ro y a l t y , 

as determined by the Supervisor as to Federal lands and by the Commis­

sioner as to State lands. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, 

conditions and provisions of a l l leases, subleases, and other contracts 

r e l a t i n g to exploration, d r i l l i n g , development or operations for o i l 

or gas on lands committed to t h i s agreement are hereby expressly modi­

f i e d and amended to the extent necessary to make the same conform to 

the provisions hereof, but otherwise to remain i n f u l l force and e f f e c t ; 

and the parties hereto hereby consent that the Secretary as to Federal 

leases and the Commissioner as to State leases s h a l l and each by his 

approval hereof, or by the approval hereof by his duly authorized 

representative, does hereby establish, a l t e r , change, or revoke the 

d r i l l i n g , producing, r e n t a l , minimum ro y a l t y , and royalty requirements 

of Federal and State leases committed hereto and the regulations i n 

respect thereto to conform said requirements to the provisions of 

t h i s agreement, and, without l i m i t i n g the generality of the foregoing, 

a l l leases, subleases and contracts are p a r t i c u l a r l y modified i n 

accordance w i t h the following: 

(a) The development and operation of lands subject to t h i s 

agreement under the terms hereof s h a l l be deemed f u l l performance of 
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a l l obligations for development and operation with respect to each and 

every part or separately owned t r a c t subject to th i s agreement, regard­

less of whether there i s any development of any pa r t i c u l a r part or 

t r a c t of the un i t area, notwithstanding anything to the contrary i n 

any lease, operating agreement or other contract by and between the 

parties hereto, or t h e i r respective predecessors i n i n t e r e s t , or any 

of them. 

(b) D r i l l i n g and producing operations performed hereunder upon 

any t r a c t of unitized lands w i l l be accepted and deemed to be performed 

upon and for the benefit of each and every t r a c t of unitized land, 

and no lease s h a l l be deemed to expire by reason of f a i l u r e to d r i l l 

or produce wells situated on the land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l 

unitized lands pursuant to d i r e c t i o n or consent of the Secretary and 

the Commissioner, or t h e i r duly authorized representatives, s h a l l be 

deemed to constitute such suspension pursuant to such d i r e c t i o n or 

consent as to each and every t r a c t of unitized land. 

(d) Each lease, sublease or contract r e l a t i n g to the explora­

t i o n , d r i l l i n g , development or operation for o i l or gas of lands other 

than those of the United States or State of New Mexico committed to 

th i s agreement, which, by i t s terms might expire p r i o r to the termina­

t i o n of t h i s agreement i s hereby extended beyond any such term so 

provided therein so that i t shall be continued i n f u l l force and ef f e c t 

for and during the term of t h i s agreement. 

(e) Any Federal lease for a fi x e d term of twenty (20) years 

or any renewal thereof or any part of such lease which i s made subject 

to t h i s agreement s h a l l continue i n force beyond the term provided 
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therein u n t i l the termination hereof. Any other Federal lease committed 

hereto s h a l l continue i n force beyond the term so provided therein or 

by law as to the land committed so long as such lease remains subject 

hereto, provided that production i s had i n paying quantities under 

t h i s u n i t agreement p r i o r to the expiration date of the term of such 

lease, or i n the event actual d r i l l i n g operations are commenced on 

unitized land, i n accordance w i t h the provisions of t h i s agreement, 

p r i o r to the end of the primary term of such lease and are being d i l i ­

gently prosecuted at that time, such lease s h a l l be extended for two 

years and so long thereafter as o i l or gas is produced i n paying quan­

t i t i e s i n accordance with the provisions of the Mineral Leasing Act 

Revision of 1960. 

( f ) Each sublease or contract r e l a t i n g to the operating and 

development of uniti z e d substances from lands of the United States 

committed to t h i s agreement, which by i t s terms would expire pr i o r to 

the time at which the underlying lease, as extended by the immediately 

preceding paragraph, w i l l expire, i s hereby extended beyond any such 

term so provided therein so that i t s h a l l be continued i n f u l l force 

and e f f e c t for and during the term of the underlying lease as such 

term i s herein extended. 

(g) Any lease embracing lands of the State of New Mexico 

which i s made subject to t h i s agreement, sh a l l continue i n force 

beyond the term provided therein as to the lands committed hereto u n t i l 

the termination hereof, subject to the provisions of subsection (e) 

of Section 2. 

(h) The segregation of any Federal lease committed to t h i s 

agreement i s governed by the following provisions i n the fourth para­

graph of Sec. 17(j) of the Mineral Leasing Act, as amended by the Act 



of September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease hereto­

fore or hereafter committed to any such ( u n i t ) plan embracing lands 

that are i n part w i t h i n and i n part outside of the area covered by 

any such plan s h a l l be segregated into separate leases as to the lands 

committed and the lands not committed as of the e f f e c t i v e date of 

u n i t i z a t i o n : Provided, however, That any such lease as to the non-

unitized portion s h a l l continue i n force and effe c t for the term thereof 

but for not less than two years from the date of such segregation and 

so long thereafter as o i l or gas i s produced i n paying quantities". 

( i ) Any lease embracing lands of the State of New Mexico 

having only a portion of i t s lands committed hereto, s h a l l be segregated 

as to the portion committed and the portion not committed, and the 

provisions of such lease s h a l l apply separately to such segregated 

portions commencing as of the e f f e c t i v e date hereof; provided, however, 

notwithstanding any of the provisions of t h i s agreement to the contrary 

any lease embracing lands of the State of New Mexico having only a 

portion of i t s lands committed hereto s h a l l continue, i n f u l l force 

and e f f e c t beyond the term provided therein as to a l l lands embraced 

i n such lease, i f o i l or gas is discovered and i s capable of being 

produced i n paying quantities from some part of the lands embraced i n 

such lease, at the expiration of the secondary term of such lease; 

or i f , at the expiration of the secondary term, the lessee or the 

Unit Operator i s then engaged i n bona f i d e d r i l l i n g or reworking opera­

tions on some part of the lands embraced i n such lease, the same, as 

to a l l lands embraced therein, s h a l l remain i n f u l l force and effe c t 

so long as such operations are being d i l i g e n t l y prosecuted, and i f 

they r e s u l t i n the production of o i l or gas, said lease s h a l l continue 

i n f u l l force and ef f e c t as to a l l of the lands embraced therein, so 
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long thereafter as o i l or gas i n paying quantities i s being produced 

from any portion of said lands. 

19. COVENANTS RUN WITH LAND. The covenants herein s h a l l be 

construed to be covenants running with the land with respect to the 

inter e s t of the parties hereto and t h e i r successors i n in t e r e s t u n t i l 

t h i s agreement terminates, and any grant, transfer, or conveyance of 

inter e s t i n land or leases subject hereto s h a l l be and hereby i s con­

ditioned upon the assumption of a l l p rivileges and obligations here­

under by the grantee, transferee or other successor i n i n t e r e s t . No 

assignment or transfer of any working i n t e r e s t , r o y a l t y , or other 

in t e r e s t subject hereto s h a l l be binding upon the Unit Operator u n t i l 

the f i r s t day of the calendar month a f t e r Unit Operator is furnished 

with the o r i g i n a l , photostatic or c e r t i f i e d copy of the instrument of 

transfer. 

20. RECLAMATION LANDS. Nothing i n t h i s agreement sh a l l modi 

the special, Federal-lease s t i p u l a t i o n s applicable to lands under the 

j u r i s d i c t i o n of the Bureau of Reclamation. 

21. EFFECTIVE DATE AND TERM. This agreement sh a l l become 

ef f e c t i v e upon approval by the Director and the Commissioner or t h e i r 

duly authorized representatives as of the date of approval by the 

Director and s h a l l terminate f i v e (5) years from said e f f e c t i v e date 

unless: 

(a) such date of expiration i s extended by the Director and 

the Commissioner, or 

(b) i t i s reasonably determined p r i o r to the expiration of 

the f i x e d term or any extension thereof that the unitized land i s 

incapable of production of unitize d substances i n paying quantities 

i n the formations tested hereunder and af t e r notice of i n t e n t i o n to 

-25-



terminate the agreement on such ground i s given by the Unit Operator 

to a l l parties i n i n t e r e s t at t h e i r l a s t known addresses, the agreement 

i s terminated w i t h the approval of the Director and Commissioner, or 

(c) a valuable discovery of uni t i z e d substances has been made 

or accepted on uni t i z e d land during said i n i t i a l term or any extension 

thereof, i n which event the agreement s h a l l remain i n ef f e c t for such 

term and so long as unitized substances can be produced i n quantities 

s u f f i c i e n t to pay for the cost of producing same from wells on unitized 

land w i t h i n any p a r t i c i p a t i n g area established hereunder and, should 

production cease, so long thereafter as d i l i g e n t operations are i n 

progress for the r e s t o r a t i o n of production or discovery of new produc­

t i o n and so long thereafter as the u n i t i z e d substances so discovered 

can be produced as aforesaid, or 

(d) i t i s terminated as heretofore provided i n t h i s agreement. 

This agreement may be terminated at any time by not less than 

75 per centum, on an acreage basis, of the owners of working interests 

signatory hereto, w i t h the approval of the Director and Commissioner; 

notice of any such approval to be given by the Unit Operator to a l l 

parties hereto. 

22. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. Tne 

Director i s hereby vested w i t h authority to a l t e r or modify from time 

to time i n his d i s c r e t i o n the quantity and rate of production under 

t h i s agreement when such quantity and rate is not fixed pursuant to 

Federal or State law or does not conform to any statewide voluntary 

conservation or a l l o c a t i o n program, which i s established, recognized 

and generally adhered to by the majority of operators i n such state, 

such au t h o r i t y being hereby l i m i t e d to a l t e r a t i o n or modification i n 
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the public i n t e r e s t , the purpose thereof and the public interest to 

be served thereby to be stated i n the order of a l t e r a t i o n or modifi­

cation. Without regard to the foregoing, the Director i s also hereby 

vested w i t h authority to a l t e r or modify from time to time i n his 

discretion the rate of prospecting and development and the quantity 

and rate of production under t h i s agreement when such a l t e r a t i o n or 

modification i s i n the in t e r e s t of a t t a i n i n g the conservation objectives 

stated i n t h i s agreement and i s not i n v i o l a t i o n of any applicable 

Federal or State law; provided, f u r t h e r , that no such a l t e r a t i o n or 

modification shallbe e f f e c t i v e as to any land of the State of New 

Mexico as to the rate of prospecting and developing i n the absence of 

the specific w r i t t e n approval thereof by the Commissioner and as to 

any lands of the State of New Mexico or p r i v a t e l y owned lands subject 

to t h i s agreement as to the quantity and rate of production i n the 

absence of specific w r i t t e n approval thereof by the Commission. 

Powers i n t h i s section vested i n the Director shall only be 

exercised a f t e r notice to Unit Operator and opportunity for hearing 

to be held not less than 15 days from notice. 

23. CONFLICT OF SUPERVISION. Neither the Unit Operator nor 

the working i n t e r e s t owners nor any of them shall be subject to any 

f o r f e i t u r e , termination or expiration of any ri g h t s hereunder or under 

any leases or contracts subject hereto, or to any penalty or l i a b i l i t y 

on account of delay or failure, i n whole or i n part to comply with 

any applicable provision thereof to the extent that the Unit Operator, 

working i n t e r e s t owners or any of them are hindered, delayed, or pre­

vented from complying therewith by reason of f a i l u r e of the Unit 

Operator to obtain i n the exercise of due diligence, the concurrence 
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of proper representatives of the United States and proper represen­

tatives of the State of New Mexico i n and about any matters or things 

concerning which i t i s required herein that such concurrence be 

obtained. The parties hereto, including the Commission, agree that 

a l l powers and authority vested i n the Commission i n and by any pro­

visions of t h i s agreement are vested i n the Commission and sha l l be 

exercised by i t pursuant to the provisions of the laws of the State 

of New Mexico and subject i n any case to appeal or j u d i c i a l review 

as may now or hereafter be provided by the laws of the State of New 

Mexico. 

24. APPEARANCES. Unit Operator s h a l l , after notice to other 

parties affected, have the r i g h t to appear for and on behalf of any 

and a l l interests affected hereby before the Department of the I n t e r i o r , 

the Commissioner of Public Lands of the State of New Mexico and the 

New Mexico O i l Conservation Commission and to appeal from orders 

issued under the regulations of said Department, the Commission or 

Commissioner or to apply for r e l i e f from any of said regulations or 

in any proceedings r e l a t i v e to operations before the Department of 

the I n t e r i o r , the Commissioner, or Commission, or any other l e g a l l y 

constituted authority; provided, however, that any other interested 

party s h a l l also have the r i g h t at his own expense to be heard i n any 

such proceedings. 

25. NOTICES. A l l notices, demands or statements required 

hereunder to be given or rendered to the parties hereto s h a l l be 

deemed f u l l y given i f given i n w r i t i n g and personally delivered to 

the party or sent by postpaid registered or c e r t i f i e d mail, addressed 

to such party or parties at t h e i r respective addresses set f o r t h i n 
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connection with the signatures hereto or to the r a t i f i c a t i o n or 

consent hereof or to such other address as any such party may have 

furnished i n w r i t i n g to party sending the notice, demand, or statement. 

26. NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s agreement 

contained s h a l l be construed as a waiver by any party hereto of the 

r i g h t to assert any legal or c o n s t i t u t i o n a l r i g h t or defense as to 

the v a l i d i t y or i n v a l i d i t y of any law of the state wherein said 

unitized lands are located, or of the United States, or regulations 

issued thereunder i n any way a f f e c t i n g such party, or as a waiver 

by any such party of any r i g h t beyond his or i t s authority to waive. 

27. UNAVOIDABLE DELAY. A l l obligations under t h i s agreement 

requiring the Unit Operator to commence or continue d r i l l i n g or to 

operate on or produce unitiz e d substances from any of the lands covered 

by t h i s agreement s h a l l be suspended while, but only so long as, the 

Unit Operator despite the exercise of due care and diligence i s pre­

vented from complying w i t h such obligations, i n whole or i n part, by 

s t r i k e s , acts of God, Federal, state, or municipal law or agencies, 

unavoidable accidents, uncontrollable delays i n transportation, i n a b i l i t y 

to obtain necessary materials i n open market, or other matters beyond 

the reasonable control of the Unit Operator whether similar to matters 

herein enumerated or not. 

28. NONDISCRIMINATION. I n connection w i t h the performance 

of work under t h i s agreement, the operator agrees to comply with a l l 

of the provisions of Section 202 (1) to (7) inclusive, of Executive 

Order 11246, as amended (30 F.R. 12319), which are hereby incorporated 

by reference i n t h i s agreement. 
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29. LOSS OF TITLE. I n the event t i t l e to any t r a c t of 

unitized land s h a l l f a i l and the true owner cannot be induced to 

j o i n i n t h i s u n i t agreement, such t r a c t s h a l l be automatically 

regarded as not committed hereto and there s h a l l be such readjustment 

of future costs and benefits as may be required on account of the 

loss of such t i t l e . I n the event of a dispute as to t i t l e as to 

any r o y a l t y , working i n t e r e s t , or other interests subject hereto, 

payment or delivery on account thereof may be withheld without 

l i a b i l i t y for i n t e r e s t u n t i l the dispute i s f i n a l l y s e t t l e d ; provided, 

that , as to Federal and State land or leases, no payments of funds 

due the United States or the State of New Mexico should be withheld, 

but such funds of the United States s h a l l be deposited as directed 

by the Supervisor -, and such funds of the State of New Mexico shall be 

deposited as directed by the Commissioner to be held as unearned 

money pending f i n a l settlement of the t i t l e dispute, and then applied 

as earned or returned i n accordance w i t h such f i n a l settlement. 

Unit Operator, as such, i s relieved from any r e s p o n s i b i l i t y 

for any defect or f a i l u r e of any t i t l e hereunder. 

30. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of 

any substantial i n t e r e s t i n a t r a c t w i t h i n the un i t area f a i l s or 

refuses to subscribe or consent to t h i s agreement, the owner of the 

working i n t e r e s t i n that t r a c t may withdraw said t r a c t from t h i s 

agreement by w r i t t e n notice to the Director, the Commissioner, and 

the Unit Operator p r i o r to the approval of t h i s agreement by the 

Director and Commissioner. Any o i l or gas interests i n lands w i t h i n 

the u n i t area not committed hereto p r i o r to submission of t h i s 

agreement for f i n a l approval may thereafter be committed hereto by 
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the owner or owners thereof subscribing or consenting to t h i s 

agreement and, i f the i n t e r e s t i s a working i n t e r e s t , by the owner 

of such int e r e s t also subscribing to the unit operating agreement. 

After operations are commenced hereunder, the r i g h t of subsequent 

joinder, as provided i n t h i s section, by a working i n t e r e s t owner 

is subject to such requirements or approvals, i f any, pertaining 

to such joinder as may be provided for i n the unit operating agree­

ment. After f i n a l approval hereof joinder by a non-working interest 

owner must be consented to i n w r i t i n g by the working i n t e r e s t owners 

committed hereto and responsible for the payment of any benefits 

that may accrue hereunder i n behalf of such non-working interests. 

Joinder by any owner of a non-working i n t e r e s t , at any time, must 

be accompanied by appropriate joinder by the owner of the corres­

ponding working i n t e r e s t i n order for the interest to be regarded 

as committed hereto. Joinder to the un i t agreement by a working 

i n t e r e s t owner, at any time, must be accompanied by appropriate 

joinder to the u n i t operating agreement, i f more than one committed 

working i n t e r e s t owner i s involved, i n order for the interest to be 

regarded as committed to t h i s unit agreement. Except as may otherwise 

herein be provided, subsequent joinders to t h i s agreement shall be 

ef f e c t i v e as of the f i r s t day of the month following the f i l i n g with 

the Supervisor and the Commissioner of duly executed counterparts of 

a l l or any papers necessary to establish e f f e c t i v e commitment of any 

t r a c t to t h i s agreement unless objection to such joinder is duly made 

w i t h i n 60 days by the Director and the Commissioner; provided, how­

ever, that as to State lands a l l subsequent joinders must be approved 

by the Commissioner. 

31. COUNTERPARTS. This agreement may be executed i n any 
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number of counterparts, no one of which needs to be executed by a l l 

parties, or may be r a t i f i e d or consented to by separate instrument 

i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and sh a l l be binding upon 

a l l those parties who have executed such a counterpart, r a t i f i c a t i o n , 

or consent hereto w i t h the same force and effe c t as i f a l l such 

parties had signed the same document and regardless of whether or 

not i t i s executed by a l l other parties owning or claiming an interest 

i n the lands w i t h i n the above described u n i t area. 

tionship of the parties hereto i s that of independent contractors 

and nothing i n t h i s agreement contained, express or implied, nor 

any operations conducted hereunder, s h a l l create or be deemed to 

have created a partnership or association between the parties hereto 

or any of them. 

agreement to be executed and have set opposite t h e i r respective 

names the date of execution. 

32. NO PARTNERSHIP. I t i s expressly agreed that the r e l a -

IN WITNESS WHEREOF,, the parties hereto have caused t h i s 

HUMBLE OIL & REFINING COMPANY 

Date: By. 

Address: 

UNIT OPERATOR AND WORKING INTEREST 
OWNER 

WORKING INTEREST OWNERS 

ATTEST: AMAX PETROLEUM CORPORATION 

By. 
Secretary President 

Date: Address: 
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ATTEST: BEARD OIL COMPANY 

Secretary 
Date: Address: 

President 

GULF OIL CORPORATION 

Date: By 
Attorney-in-Fact 

Address: P.O. Box 1938 
Roswell, New Mexico 

ATTEST: HONDO OIL & GAS COMPANY 

By 
Secretary President 

Date: Address: 

MARTIN, WILLIAMS & JUDSON, a partnersh 
composed of William H. Martin, R. Ken. 
Williams and Edward H. Judson 

By_ 
Partner 

ATTEST: RICHFIELD OIL CORPORATION 

By 
Secretary President 

Date: Address: 

ATTEST: SOCONY MOBIL OIL COMPANY, INC. 

By 
Secretary President 

Date: Address: 

ATTEST: THE SUPERIOR OIL COMPANY 

By 
Secretary President 

Date: Address: 

ATTEST: GORDON STREET, INC, 

By 
Secretary President 

Date: Address: 
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ATTEST: 

Secretary 
Date: 

TEXAS PACIFIC OIL COMPANY 

By 
President 

Address: 

Edward R Hudson, Jr. 

Frank W. Yates 

Martin Yates 

S. P. Yates 

St. Clair Payton Yates, Jr. 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s 
day of 196_ by 

of Humble O i l & Refining Company, a Delaware corporation, on behalf 
of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s 
day of 196 by 

President of Amax Petroleum Corporation, a 
corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 



STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s 
day of 1966 by 

of Beard O i l Company, a 
corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s 
day of 1966 by 
Attorney-in-Fact for Gulf O i l Corporation, a Pennsylvania corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of 1966 by 

of Hondo O i l & Gas Company, a New Mexico corpora 
t i o n , on behalf of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s 
day of 1966 by 
a partner on behalf of Martin, Williams & Judson, a partnership. 

My Commission Expires: 
Notary Public 
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STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s 
day of 1966 by 

of R i c h f i e l d O i l Corporation, a Delaware corpora­
t i o n , on behalf of said corporation. 

My Commission Expires: 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary Public 

The foregoing instrument was acknowledged before me thi s 
day of 1966 by 

of Socony Mobil O i l Company, Inc., a New York cor­
poration, on behalf of said corporation. 

My Commission Expires: 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary Public 

The foregoing instrument was acknowledged before me t h i s 
day of 1966 by 

of The Superior O i l Company, a 
corporation, on behalf of said corporation. 

My Commission Expires: 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary Public 

The foregoing instrument was acknowledged before me th i s 
day of 1966 by 

of Gordon Street, Inc., a 
corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 
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STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me thi s 
day of 1966 by 

of Texas Pacific O i l Company, a 
corporation, on behalf of said corporation. 

My Commission Expires: 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary Public 

The foregoing instrument was acknowledged before me thi s 
day of 1966 by Edward R. Hudson, Jr. 

My Commission Expires 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary Public 

The foregoing instrument was acknowledged before me t h i s 
day of 1966 by Frank W. Yates 

My Commission Expires: 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary Public 

The foregoing instrument was acknowledged before me th i s 
day of 1966 by Martin Yates 

My Commission Expires: 
Notary Public 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s 
day of 1966 by S. P. Yates 

My Commission Expires: 
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STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of 1966 by St. Clair Payton Yates, Jr. 

My Commission Expires: 
Notary Public 
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R28E 

R27E 
Unit outline 

Stcte land 2,626.91 ocres 

30.91 % of unit area 

© Tract number 
Fee land 6 0 0 . 0 0 acres 

Federal lands 5,273.03 acres 

62 .00 % of unit area 
Tota l number of acres 8,499.94 

NORTH CEDAR HILLS UNIT AREA 

EDDY COUNTY, NEW MEXICO 

EXHIBIT "A" 
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P O S T O F F I C E B O X IO 

O i l Conservation Commission 
Box 2088 
Santa Fe, New Mexico 87501 

Re: North Cedar H i l l s Unit Agreement 

Gentlemen: 

We enclose herewith an approved copy of the 
North Cedar H i l l s Unit Agreement, which i s f i l e d i n 
accordance with your order approving the unit agreement. 
You w i l l note that the agreement has been approved by 
both the Commissioner of Public Lands and the Director 
of the Geological Survey. 

Yours very t r u l y , 

CEH:cs 
Enc. 
cc: John Cron 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
W A S H I N G T O N . D.C. 20242 

MAY 1 9 1966 
Humble O i l and Refining Company 
c/o Hinkle, Bondurant, and Christy 
P. 0. Box 10 
Roswell, New Mexico 

Gentlemen: 

On May 19, 1966> Arthur A. Baker, Acting Director of the Geological 
Survey, approved the North Cedar H i l l s unit agreement, Eddy County, 
New Mexico, f i l e d by you i n behalf of the unit operator, Humble Oil 
and Refining Company. This agreement has been designated No. 1^-08-
OOOI-8771, and i s effective as of the date of approval. 

Enclosed are four copies of the approved unit agreement for your records. 
We request that you furnish the State of New Mexico, and any other 
interested principal with whatever evidence of this approval i s deemed 
appropriate. 

Sincerely yours, 

Enclosures 



C E R T I F I C A T : : O N - - D E T S R : G N A T I O N 

14-08-0001 87 71 
Pursuant to the authority vested i n the Secretary of I n t e r i o r , under 

the act approved February 25, 1920., 41 Stat. 437, as amended, 30 U. S. C. 

sees. 181, et seq., and delegated to the Director of the Geological Survey 

pursuant to Departmental Order No. 2365 of October 8, 1947, I do hereby: 

A. Approve the attached agreement for the development and operation 

of the North Cedar H i l l s Unit Area, State of New Mexico. 

3. C e r t i f y and determine tha;: the u n i t plan of development and 

operation contemplated i n the attached agreement is necessary and advisable 

in the public interest for the purpose of more properly conserving the 

natural resources. 

C. Ce r t i f y and determine that the d r i l l i n g , producing, r e n t a l , minimum 

royalty, and royalty requirements of a l l Federal leases committed co said 

agreement are hereby established, altered, changed, or revoked to conform 

with the terms and conditions of t h i s agreement. 

MAY 1 9 1966 
Dacca 

ACTING ector, United States Geological Survey 
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UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION Qf^jfiflfc \0>\W 
NORTH CEDAR HILLS UNIT AREA KUSwUUi 

EDDY COUNTY, NEW MEXICO . 

NO. 

THIS AGREEMENT made and entered i n t o as of the 1st day of 

February, 1966, by and between the parties subscribing, r a t i f y i n g 

or consenting hereto, and herein referred to as the "parties hereto". 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, r o y a l t y , 

or other o i l and gas interests i n the unit area subject to t h i s agree­

ment ; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 

437, as amended, 30 U.S.C. Sec. 181 et seq., authorizes Federal lessees 

and t h e i r representatives to unite with each other, or j o i n t l y or 

separately with others, i n c o l l e c t i v e l y adopting and operating a 

cooperative or u n i t plan of development or operation of any o i l or gas 

pool, f i e l d , or l i k e area, or any part thereof f o r the purpose of 

more properly conserving the natural resources thereof whenever deter­

mined and c e r t i f i e d by the Secretary of the I n t e r i o r to be necessary 

or advisable i n the public i n t e r e s t ; and 

Mexico i s authorized by an Act of the Legislature (Sec. 7-11-39 N.M. 

Statutes 1953 Annotated) to consent to or approve t h i s agreement on 

behalf of the State of New Mexico, insofar as i t covers and includes 

lands and mineral interests of the State of New Mexico; and 

Mexico i s authorized by an Act of the Legislature ( A r t i c l e 3, Chapter 

65, Vol. 9, Page 2, 1953 Statutes), to approve t h i s agreement and 

the conservation provisions hereof; and 

WHEREAS, the Commissioner of Public Lands of the State of New 

WHEREAS, the O i l Conservation Commission of the State of New 



WHEREAS, the parties hereto hold s u f f i c i e n t interests i n the 

North Cedar H i l l s Unit Area covering the land hereinafter described 

to give reasonably e f f e c t i v e control of operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to conserve 

natural resources, prevent waste, and secure other benefits obtainable 

through development and operation of the area subject to th i s agree­

ment under the terms, conditions and l i m i t a t i o n s herein set f o r t h ; 

NOW, THEREFORE, i n consideration of the premises and the pro­

mises herein contained, the parties hereto commit to t h i s agreement 

th e i r respective interests i n the below-defined u n i t area, and agree 

severally among themselves as follows: 

1. ENABLING ACT AND ElEGULATIONS. The Mineral Leasing Act 

of February 25, 1920, as amended, supra, and a l l v a l i d pertinent 

regulations, including operating and u n i t plan regulations, hereto­

fore issued thereunder or v a l i d , pertinent, and reasonable regulations 

hereafter issued thereunder are accepted and made a part o f t h i s 

agreement as to Federal lands, provided such regulations are not 

inconsistent w i t h the terms of t h i s agreement; and as to State of 

New Mexico and p r i v a t e l y owned lands, the o i l and gas operating regu­

lations i n ef f e c t as of the e f f e c t i v e date hereof governing d r i l l i n g 

and producing operations, not inconsistent with the terms hereof or 

the laws of the State of New Mexico are hereby accepted and made a 

part of t h i s agreement. 

2. UNIT AREA. The following described land i s hereby desig­

nated and recognized as co n s t i t u t i n g the un i t area: 

Township 20 South, Range 28 East, N.M.P.M. 
Section 28 - A l l 
Section 29 - A l l 
Section 30 - Lots 1, 2, 3, 4, E%W%, E% 
Section 31 - Lots 1, 2, 3, 4, E%W%, E% 
Section 32 - A l l 
Section 33 - A l l 



Township 21 South, Range 27 East, N.M.P.M. 
Section 4 - Lots 1 to 16 inclu s i v e , and 
Section 5 - Lots 1 to 16 inclu s i v e , and Ŝ  
Section 6 - Lots 1 to 18 inclu s i v e , and E%SW%, SE% 
Section 7 - Lots 1, 2, 3, 4, and E%W%, E% 
Section 8 - A l l 
Section 9 - A l l 

containing 8,499.94 acres, more or less 

Exhibit "A" attached hereto i s a map showing the un i t area 

and the boundaries and i d e n t i t y of tr a c t s and leases i n said area to 

the extent known to the Unit Operator. Exhibit "B" attached hereto 

is a schedule showing to the extent known to the Unit Operator the 

acreage, percentage and kind of ownership of o i l and gas interests i n 

a l l land i n the u n i t area. However, nothing herein or i n said schedule 

or map sh a l l be construed as a representation by any party hereto as 

to the ownership of any i n t e r e s t other than such in t e r e s t or interests 

as are shown i n said map or schedule as owned by such party. Exhibits 

"A" and "B" s h a l l be revised by the Unit Operator whenever changes 

i n the un i t area render such revision necessary, or when requested by 

the O i l and Gas Supervisor, hereinafter referred to as "Supervisor", 

or when requested by the Commissioner of Public Lands of the State of 

New Mexico, hereinafter referred to as "Commissioner", and not less 

than seven copies of the revised exhibits s h a l l be f i l e d w i t h the 

Supervisor, and two copies thereof s h a l l be f i l e d w i t h the Commissioner 

and one copy with the New Mexico O i l Conservation Commission, herein­

a f t e r referred to as "Commission". 

The above described u n i t area s h a l l , when practicable, be 

expanded to include therein any additional t r a c t or tracts regarded 

as reasonably necessary or advisable for the purposes of t h i s agree­

ment, or s h a l l be contracted to exclude lands not w i t h i n any p a r t i c i p a t i n g 
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area whenever such expansion or contraction is necessary or advisable 

to conform w i t h the purposes of t h i s agreement. Such expansion or 

contraction s h a l l be effected i n the following manner: 

(a) Unit Operator, on i t s own motion or on demand of the 

Director of the Geological Survey, hereinafter referred to as 

"Director", or on demand of the Commissioner, but only a f t e r p r e l i m i ­

nary concurrence by the Director and the Commissioner, sh a l l prepare 

a notice of proposed expansion or contraction describing the contem­

plated changes i n the boundaries of the uni t area, the reasons therefor, 

and the. proposed e f f e c t i v e date thereof, preferably the f i r s t day of 

a month subsequent to the date of notice. 

(b) Said notice s h a l l be delivered to the Supervisor, the 

Commissioner and the Commission and copies thereof mailed to the 

l a s t known address of each working i n t e r e s t owner, lessee and lessor 

whose interests are affected, advising that 30 days w i l l be allowed 

for submission to the Unit Operator of any objections. 

(c) Upon expiration of the 30-day period provided i n the 

preceding item (b) hereof, Unit Operator s h a l l f i l e with the Super­

visor, the Commissioner and the Commission evidence of mailing of 

the notice of expansion or contraction and a copy of any objections 

thereto which have been f i l e d w i t h the Unit Operator, together with 

an application i n s u f f i c i e n t number, for approval of such expansion 

or contraction and w i t h appropriate joinders. 

(d) After due consideration of a l l pertinent information, 

the expansion or contraction s h a l l , upon approval by the Director, 

the Commissioner and the Commission, become e f f e c t i v e as of the 

date prescribed i n the notice thereof. 
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(e) A l l legal subdivisions of unitized lands ( i . e . , 40 acres 

by Government survey or i t s nearest l o t or t r a c t equivalent i n i n ­

stances of ir r e g u l a r surveys; however, unusually large l o t s or trac t s 

shall be considered i n multiples of 40 acres, or the nearest aliquot 

equivalent thereof, for the purpose of elimination under t h i s sub­

section) no parts of which are e n t i t l e d to be i n a p a r t i c i p a t i n g 

area w i t h i n f i v e years af t e r the f i r s t day of the month following the 

ef f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area established 

under t h i s u n i t agreement, s h a l l be eliminated automatically from 

t h i s agreement, e f f e c t i v e as of the f i r s t day thereafter, and such 

lands s h a l l no longer be a part of the unit area and sha l l no longer 

be subject to t h i s agreement, unless at the expiration of said f i v e -

year period d i l i g e n t d r i l l i n g operations are i n progress on unitized 

lands not e n t i t l e d to p a r t i c i p a t i o n , i n which event a l l such lands 

s h a l l remain subject hereto for so long as such d r i l l i n g operations 

are continued d i l i g e n t l y , w i t h not more than 90 days' time elapsing 

between the completion of one such w e l l and the commencement of the 

next such w e l l , except that the time allowed between such wells s h a l l 

not expire e a r l i e r than 30 days a f t e r the expiration of any period of 

time during which d r i l l i n g operations are prevented by a matter beyond 

the reasonable control of Unit Operator as set f o r t h i n the section 

hereof e n t i t l e d "Unavoidable Delay"; provided that a l l legal sub­

divisions of lands not i n a p a r t i c i p a t i n g area and not e n t i t l e d to 

become p a r t i c i p a t i n g under the applicable provisions of t h i s agree­

ment w i t h i n 10 years a f t e r said f i r s t day of the month following the 

ef f e c t i v e date of said f i r s t i n i t i a l p a r t i c i p a t i n g area s h a l l be e l i ­

minated as above specified. Determination of creditable "Unavoidable 

Delay" time s h a l l be made by Unit Operator and subject to approval of 
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the Director and the Commissioner. The Unit Operator s h a l l , w i t h i n 

90 days a f t e r the e f f e c t i v e date of any elimination hereunder, describe 

the area so eliminated to the s a t i s f a c t i o n of the Director and the 

Commissioner and promptly n o t i f y a l l parties i n i n t e r e s t . 

I f conditions warrant extension of the 10 year period specified 

i n t h i s subsection 2(e), a single extension of not to exceed 2 years 

may be accomplished by consent of the owners of 90 percent of the 

current unit i z e d working interests and 60 percent of the current unitized 

basic royalty interests (exclusive of the basic royalty interest of 

the United States) on a t o t a l non-participating acreage basis, respec­

t i v e l y , w i t h approval of the Director and Commissioner, provided 

such extension application i s submitted to the Director and Commissioner 

not l a t e r than 60 days p r i o r to the expiration of said 10-year period. 

Any expansion of the un i t area pursuant to th i s section which 

embraces lands theretofore eliminated pursuant to t h i s subsection 2(e) 

s h a l l not be considered automatic commitment or recommitment of such 

lands. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l o i l and gas 

in the hereinabove specified lands committed to t h i s agreement, as 

to a l l formations below the top of the Bone Spring formation which, 

for the purpose of t h i s agreement, i s i d e n t i f i e d at 5,332 feet i n 

the Harvey Yates No. 1 Cedar H i l l s State w e l l located i n the NE%SE% 

Sec. 15, T. 21 S., R. 27 E., N.M.P.M., are unitized and designated 

as unitized substances under the terms of t h i s agreement and said 

lands s h a l l constitute lands referred to herein as unitized land 

subject to t h i s agreement. 
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4. UNIT OPERATOR. Humble O i l & Refining Company, with offices 

at Midland, Texas, is hereby designated as Unit Operator and by 

signature hereto as Unit Operator commits to t h i s agreement a l l interests 

i n unitized substances vested i n i t and agrees and consents to accept 

the duties and obligations of Unit Operator f o r the discovery, develop­

ment and production of unitiz e d substances as herein provided. Whenever 

reference is made herein to the Unit Operator, such reference means 

the Unit Operator acting i n that capacity and not as owner of an inte r e s t 

i n u n i t i z e d substances, and the term "working i n t e r e s t owner" when used 

herein s h a l l include or re f e r to Unit Operator as the owner of a working 

in t e r e s t when such an int e r e s t i s owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator 

s h a l l have the r i g h t to resign at any time p r i o r to the establishment 

of a p a r t i c i p a t i n g area or areas hereunder, but such resignation shall 

not become e f f e c t i v e so as to release Unit Operator from the duties 

and obligations of Unit Operator and terminate Unit Operator's rig h t s 

as such f o r a period of s i x months a f t e r notice of int e n t i o n to resign 

has been served by Unit Operator on a l l working i n t e r e s t owners and 

the Director, the Commissioner and Commission and u n t i l a l l wells then 

d r i l l e d hereunder are placed i n a sat i s f a c t o r y condition for suspension 

or abandonment whichever is required by the Supervisor as to Federal 

lands and by the Commission as to State and p r i v a t e l y owned lands 

unless a new u n i t operator shall, have been selected and approved and 

s h a l l have taken over and assumed the duties and obligations of Unit 

Operator p r i o r to the expiration of said period. 

Unit Operator s h a l l have the r i g h t to resign i n l i k e manner 

and subject to l i k e l i m i t a t i o n s , as above provided, at any time a 

p a r t i c i p a t i n g area established hereunder i s i n existence, but i n a l l 



instances of resignation or removal, u n t i l a successor u n i t operator 

is selected and approved as hereinafter provided, the working in t e r e s t 

owners s h a l l be j o i n t l y responsible for performance of the duties of 

the u n i t operator, and s h a l l , not l a t e r than 30 days before such 

resignation or removal becomes e f f e c t i v e , appoint a common agent to 

represent them i n any action to be taken hereunder. 

The resignation of Unit Operator s h a l l not release Unit Operator 

from any l i a b i l i t y for any default by i t hereunder occurring p r i o r to 

the e f f e c t i v e date of i t s resignation. 

The Unit Operator may, upon default or f a i l u r e i n the performance 

of i t s duties or obligations hereunder, be subject to removal by the 

same percentage vote of the owners of working interests determined i n 

l i k e manner as herein provided for the selection of a new Unit Operator. 

Such removal sh a l l be e f f e c t i v e upon notice thereof to the Director 

and the Commissioner. 

The resignation or removal of Unit Operator under t h i s agreement 

sha l l not terminate i t s r i g h t , t i t l e or in t e r e s t as the owner of a 

working i n t e r e s t or other i n t e r e s t i n uniti z e d substances, but upon 

the resignation or removal of Unit Operator becoming e f f e c t i v e , such 

Unit Operator s h a l l deliver possession of a l l equipment, materials 

and appurtenances used i n conducting the un i t operations and owned 

by the working i n t e r e s t owners to the new duly q u a l i f i e d successor 

Unit Operator or to the owners thereof i f no such new Unit Operator 

is elected, to be used f o r the purpose of conducting u n i t operations 

hereunder. Nothing herein s h a l l be construed as authorizing removal 

of any material, equipment and appurtenances needed for the preser­

vation of any wells. 
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6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator sh a l l 

tender his or i t s resignation as Unit Operator or shall be removed 

as hereinabove provided, or a change of Unit Operator i s negotiated 

by working i n t e r e s t owners, the owners of the working interests i n 

the p a r t i c i p a t i n g area or areas according to t h e i r respective acreage 

interests i n such p a r t i c i p a t i n g area or areas, or, u n t i l a p a r t i c i p a t i n g 

area s h a l l have been established, the owners of the working interests 

according to t h e i r respective acreage interests i n a l l unitized land, 

sh a l l by majority vote select a successor Unit Operator. Provided, 

That, i f a majority but less than 75 percent of the working interests 

q u a l i f i e d to vote are owned by one party to t h i s agreement, a concurring 

vote of one or more additional working i n t e r e s t owner s h a l l be required 

to select a new operator. Such selection s h a l l not become e f f e c t i v e 

u n t i l : 

(a) the Unit Operator so selected s h a l l accept i n w r i t i n g 

the duties and r e s p o n s i b i l i t i e s of Unit Operator, and 

(b) the selection s h a l l have been f i l e d with the Super­

visor and approved by the Commissioner. I f no successor Unit Operator 

i s selected and q u a l i f i e d as herein provided, the Director and Commis­

sioner at t h e i r election may declare t h i s u n i t agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f 

the Unit Operator i s not the sole owner of working i n t e r e s t s , costs 

and expenses incurred by Unit Operator i n conducting u n i t operations 

hereunder s h a l l be paid and apportioned among and borne by the owners 

of working i n t e r e s t s , a l l i n accordance with the agreement or agree­

ments entered int o by and between the Unit Operator and the owners of 

working i n t e r e s t s , whether one or more, separately or c o l l e c t i v e l y . 
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Any agreement or agreements entered int o between the working i n t e r e s t 

owners and the Unit Operator as provided i n t h i s section, whether one 

or more, are herein referred to as the "un i t operating agreement". 

Such unit operating agreement shall also provide the manner i n which 

the working i n t e r e s t owners s h a l l be e n t i t l e d to receive t h e i r respective 

proportionate and allocated share of the benefits accruing hereto i n 

conformity w i t h t h e i r underlying operating agreements, leases or other 

independent contracts, and such other r i g h t s and obligations as between 

Unit Operator and the working i n t e r e s t owners as may be agreed upon by 

Unit Operator and the working i n t e r e s t owners; however, no such uni t 

operating agreement s h a l l be deemed either to modify any of the terms 

and conditions of t h i s u n i t agreement or to re l i e v e the Unit Operator 

of any r i g h t or o b l i g a t i o n established under t h i s u n i t agreement, and 

i n case of any inconsistency or c o n f l i c t between the u n i t agreement 

and the u n i t operating agreement, t h i s u n i t agreement sh a l l p r e v a i l . 

Three (3) true copies of any u n i t operating agreement executed pursuant 

to t h i s section should be f i l e d w i t h the Supervisor and one (1) true 

copy w i t h the Commissioner, p r i o r to approval of t h i s u n i t agreement 

by the Director. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other­

wise s p e c i f i c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e and 

duty of exercising any andall r i g h t s of the parties hereto which are 

necessary or convenient for prospecting f o r , producing, storing, a l l o c a t i n g , 

and d i s t r i b u t i n g the unitized substances are hereby delegated to and 

s h a l l be exercised by the Unit Operator as herein provided. Acceptable 

evidence of t i t l e to said r i g h t s s h a l l be deposited with said Unit 

Operator and, together with t h i s agreement, sh a l l constitute and define 
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the r i g h t s , privileges and obligations of Unit Operator. Nothing 

herein, however, s h a l l be construed to transfer t i t l e to any land or 

to any lease or operating agreement, i t being understood that under 

t h i s agreement the Unit Operator, i n i t s capacity as Unit Operator, 

sh a l l exercise the r i g h t s of possession and use vested i n the parties 

hereto only for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within six months aft e r the 

e f f e c t i v e date hereof, the Unit Operator s h a l l begin to d r i l l an 

adequate test w e l l at a location approved by the Supervisor, i f on 

Federal land, or by the Commissioner i f on State land, unless on such 

e f f e c t i v e date a w e l l i s being d r i l l e d conformably with the terms 

hereof, and thereafter continue such d r i l l i n g d i l i g e n t l y u n t i l the 

Morrow formation of Pennsylvanian age has been tested or u n t i l at a 

lesser depth unitized substances s h a l l be discovered which can be 

produced i n paying quantities ( t o - w i t : quantities s u f f i c i e n t to repay 

the costs of d r i l l i n g and producing operations, with a reasonable 

p r o f i t ) or the Unit Operator s h a l l at any time establish, to the 

s a t i s f a c t i o n of the Supervisor i f located on Federal lands, or the 

Commissioner i f located on State lands, that further d r i l l i n g of said 

w e l l would be unwarranted or impracticable, provided, however, that 

Unit Operator s h a l l not i n any event be required to d r i l l said w e l l 

to a depth i n excess of 11,500 feet. U n t i l the discovery of a deposit 

of u n i t i z e d substances capable of being produced i n paying quantit i e s , 

the Unit Operator s h a l l continue d r i l l i n g d i l i g e n t l y , one w e l l at a 

time, allowing not more than six months between the completion of one 

w e l l and the beginning of the next w e l l , u n t i l a w e l l capable of pro­

ducing unitized substances i n paying quantities i s completed to the 
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s a t i s f a c t i o n of the Supervisor, i f on Federal lands, or the Commissioner, 

i f on State lands, or u n t i l i t i s reasonably proved that the unitized 

land i s incapable of producing unitized substances i n paying quantities 

i n the formations d r i l l e d hereunder. Nothing i n th i s section s h a l l be 

deemed to l i m i t the r i g h t of the Unit Operator to resign as provided 

i n Section 5 hereof, or as requiring Unit Operator to commence or 

continue any d r i l l i n g during the period pending such resignation 

becoming e f f e c t i v e i n order to comply with the requirements of t h i s 

section. The Director and Commissioner may modify the d r i l l i n g re­

quirements of th i s section by granting reasonable extensions of time 

when, i n t h e i r opinion, such action i s warranted. 

Upon f a i l u r e to comply w i t h the d r i l l i n g provisions of th i s 

section, the Director and Commissioner may, af t e r reasonable notice 

to the Unit Operator and each working interest owner, lessee, and 

lessor at t h e i r l a s t known addresses, declare t h i s u n i t agreement 

terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six 

months a f t e r completion of a we l l capable of producing unitized sub­

stances i n paying quantit i e s , the Unit Operator s h a l l submit for the 

approval of the Supervisor and the Commissioner an acceptable plan 

of development and operation for the unitized land which, when 

approved by the Supervisor and the Commissioner, sh a l l constitute 

the further d r i l l i n g and operating obligations of the Unit Operator 

under t h i s agreement for the period specified therein. Thereafter, 

from time to time before the expiration of any exi s t i n g plan, the 

Unit Operator s h a l l submit for the approval of the Supervisor and 

the Commissioner a plan for an additional specified period for the 

development and operation of the unitized land. 
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Any plan submitted pursuant to t h i s section s h a l l provide for 

the exploration of the unitized area and for the d i l i g e n t d r i l l i n g 

necessary for determination of the area or areas thereof capable of 

producing unitized substances i n paying quantities i n each and every 

productive formation and s h a l l be as complete and adequate as the 

Supervisor and the Commissioner may determine to be necessary for 

timely development and proper conservation of the o i l and gas resources 

of the unitized area and s h a l l : 

(a) specify the number and location of wells to be d r i l l e d 

and the proposed order and time for such d r i l l i n g ; and 

(b) to the extent practicable, specify the operating practices 

regarded as necessary and advisable for proper conservation of natural 

resources. 

Separate plans may be submitted for separate productive zones, subject 

to the approval of the Supervisor and the Commissioner. 

Plans s h a l l be modified or supplemented when necessary to meet 

changed conditions or to protect the interests of a l l parties to t h i s 

agreement. Reasonable diligence s h a l l be exercised i n complying with 

the obligations of the approved plan of development. The Supervisor 

and Commissioner are authorized to grant a reasonable extension of 

the six month period herein prescribed for submission of an i n i t i a l 

plan of development where such action is j u s t i f i e d because of unusual 

conditions or circumstances. After completion hereunder of a w e l l 

capable of producing unitized substances i n paying quantities, no 

further wells, except such as may be necessary to afford protection 

against operations not under t h i s agreement or such as may be speci­

f i c a l l y approved by the Supervisor and the Commissioner s h a l l be d r i l l e d 

except i n accordance w i t h a plan of development approved as herein provided 
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11. PARTICIPATION AFTER DISCOVERY. Upon completion of a 

we l l capable of producing unitized substances i n paying quantit i e s , 

the Unit Operator s h a l l , w i t h i n the month of such completion, i f 

practicable, or as soon thereafter as required by the Supervisor or 

the Commissioner submit for approval by the Director and the Commissioner 

a schedule, based on subdivisions of the public land survey or aliquot 

parts thereof, of a l l unitized land then regarded as reasonably proved 

to be productive of unitized substances i n paying quantities; a l l 

lands i n said schedule on approval of the Director and the Commissioner 

to constitute a p a r t i c i p a t i n g area, e f f e c t i v e as of the date of com­

pl e t i o n of such wel l or the e f f e c t i v e date of the unit agreement, 

whichever i s l a t e r . The acreages of both Federal and non-Federal lands 

sh a l l be based upon appropriate computations from the courses and dis­

tances shown on the l a s t approved public land survey as of the e f f e c t i v e 

date of the i n i t i a l p a r t i c i p a t i n g area. Said schedule s h a l l also set 

f o r t h the percentage of unitized substances to be allocated as herein 

provided to each unitized t r a c t i n the p a r t i c i p a t i n g area so established, 

and s h a l l govern the a l l o c a t i o n of production from and afte r the date 

the p a r t i c i p a t i n g area becomes e f f e c t i v e . A separate p a r t i c i p a t i n g 

area s h a l l be established i n l i k e manner for each separate pool or 

deposit of unitized substances or for any group thereof produced as 

a single pool or zone, and any two or more p a r t i c i p a t i n g areas so 

established may be combined into one wi t h the consent of the owners 

of a l l working interests i n the lands w i t h i n the p a r t i c i p a t i n g areas 

so to be combined, on approval of the Director and the Commissioner. 

The p a r t i c i p a t i n g area or areas so established s h a l l be revised from 

time to time, subject to l i k e approval, whenever such action appears 

proper as a re s u l t of further d r i l l i n g operations or otherwise, to 
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include additional land then regarded as reasonably proved to be pro­

ductive i n paying qu a n t i t i e s , or to exclude land then regarded as 

reasonably proved not to be productive i n paying quantities and the 

percentage of a l l o c a t i o n shall also be revised accordingly. The 

e f f e c t i v e date of any revision s h a l l be the f i r s t of the month i n 

which i s obtained the knowledge or information on which such revision 

is predicated, provided, however, that a more appropriate e f f e c t i v e 

date may be used i f j u s t i f i e d by the Unit Operator and approved by 

the Director and the Commissioner. No land s h a l l be excluded from a 

p a r t i c i p a t i n g area on account of depletion of the unitized substances. 

I t i s the in t e n t of t h i s section that a p a r t i c i p a t i n g area 

sh a l l represent the area known or reasonably estimated to be produc­

t i v e i n paying quantities; but, regardless of any revision of the 

p a r t i c i p a t i n g area, nothing herein contained s h a l l be construed as 

requiring any r e t r o a c t i v e adjustment for production obtained pr i o r 

to the e f f e c t i v e date of the revision of the p a r t i c i p a t i n g area. 

In the absence of agreement at any time between the Unit 

Operator and the Director and the Commissioner as to the proper d e f i n i ­

t i o n or r e d e f i n i t i o n of a p a r t i c i p a t i n g area, or u n t i l a p a r t i c i p a t i n g 

area has, or areas have, been established as provided herein, the 

portion of a l l payments affected thereby may be impounded i n a manner 

mutually acceptable to the owners of working i n t e r e s t s , except royal­

t i e s due the United States and the State of New Mexico, which s h a l l 

be determined by the Supervisor for Federal lands and the Commissioner 

for State lands and the amount thereof deposited, as directed by the 

Supervisor and the Commissioner respectively, to be held as unearned 

money u n t i l a p a r t i c i p a t i n g area i s f i n a l l y approved and then applied 
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as earned or returned i n accordance with a determination of the sum 

due as Federal and State royalty on the basis of such approved p a r t i ­

c ipating area. 

Whenever i t i s determined, subject to the approval of the 

Supervisor as to wells d r i l l e d on Federal land and the Commissioner 

as to wells d r i l l e d on State land, that a w e l l d r i l l e d under t h i s 

agreement i s not capable of production i n paying quantities and i n c l u ­

sion of the land on which i t i s situated i n a p a r t i c i p a t i n g area i s 

unwarranted, production from such w e l l s h a l l , for the purposes of 

settlement among a l l parties other than working i n t e r e s t owners, be 

allocated to the land on which the w e l l i s located so long as such 

land i s not w i t h i n a p a r t i c i p a t i n g area established for the pool or 

deposit from which such production is obtained. Settlement for 

working i n t e r e s t benefits from such a wel l s h a l l be made as provided 

i n the uni t operating agreement. 

12. ALLOCATION OF PRODUCTION. A l l unitized substances pro­

duced from each p a r t i c i p a t i n g area established under t h i s agreement, 

except any part thereof used i n conformity with good operating prac­

tices w i t h i n the unitized area for d r i l l i n g , operating, camp and 

other production or development purposes, for repressuring or re­

cycling i n accordance w i t h a plan of development approved by the 

Supervisor and Commissioner, or unavoidably l o s t , s h a l l be deemed to 

be produced equally on an acreage basis from the several tracts of 

unitized land of the p a r t i c i p a t i n g area established for such produc­

t i o n and, for the purpose of determining any benefits accruing under 

t h i s agreement, each such t r a c t of unitized land s h a l l have allocated 

to i t such percentage of said production as the number of acres of 

such t r a c t included i n said p a r t i c i p a t i n g area bears to the t o t a l 
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acres of uni t i z e d land i n said p a r t i c i p a t i n g area, except that a l l o ­

cation of production hereunder for purposes other than for settlement 

of the r o y a l t y , overriding r o y a l t y , or payment out of production 

obligations of the respective working i n t e r e s t owners, shallbe on 

the basis prescribed i n the unit operating agreement whether i n con­

formity with the basis of a l l o c a t i o n herein set f o r t h or otherwise. 

I t i s hereby agreed that production of unitized substances from a 

p a r t i c i p a t i n g area s h a l l be allocated as provided herein regardless 

of whether any wells are d r i l l e d on any par t i c u l a r part or t r a c t of 

said p a r t i c i p a t i n g area. I f any gas produced from one p a r t i c i p a t i n g 

area i s used for repressuring or recycling purposes i n another p a r t i ­

cipating area, the f i r s t gas withdrawn from such l a s t mentioned 

p a r t i c i p a t i n g area for sale during the l i f e of t h i s agreement sh a l l 

be considered to be the gas so transferred u n t i l an amount equal to 

that transferred s h a l l be so produced for sale and such gas shall be 

allocated to the p a r t i c i p a t i n g area from which i n i t i a l l y produced 

as constituted at the time of such f i n a l production. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR 

FORMATIONS. Any party hereto owning or c o n t r o l l i n g the working 

in t e r e s t i n any unitized land having thereon a regular w e l l location 

may with the approval of the Supervisor as to Federal land and the 

Commission as to State or p r i v a t e l y owned land, at such party's sole 

r i s k , cost and expense, d r i l l a w e l l to test any formation for which 

a p a r t i c i p a t i n g area has been established i f such location i s not 

wi t h i n said p a r t i c i p a t i n g area, unless w i t h i n 90 days of receipt of 

notice from said party of his i n t e n t i o n to d r i l l the w e l l the Unit 

Operator elects and commences to d r i l l such a w e l l i n l i k e manner 

as other wells are d r i l l e d by the Unit Operator under t h i s agreement. 
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I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t owner 

results i n production such that the land upon which i t i s situated 

may properly be included i n a p a r t i c i p a t i n g area, such p a r t i c i p a t i n g 

area s h a l l be established or enlarged as provided i n t h i s agreement 

and the w e l l s h a l l thereafter be operated by the Unit Operator i n 

accordance with the terms of t h i s agreement and the unit operating 

agreement.. 

I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t owner 

obtains production i n quantities i n s u f f i c i e n t to j u s t i f y the inclusion 

i n a p a r t i c i p a t i n g area of the land upon which such well i s situated, 

such we l l may be operated and produced by the party d r i l l i n g the same 

subject to the conservation requirements of t h i s agreement. The ro y a l t i e s 

i n amount or value of production from any such w e l l s h a l l be paid as 

specified i n the underlying lease and agreements affected. 

14. ROYALTY SETTLEMENT. The United States and any state and 

a l l royalty owners who, under exi s t i n g contracts, are e n t i t l e d to take 

i n kind a share of the substances now unitized hereunder produced from 

any t r a c t , s h a l l hereafter be e n t i t l e d to the r i g h t to take i n kind 

t h e i r share of the unitized substances allocated to such t r a c t , and 

Unit Operator, or i n the case of the operation of a wel l by a working 

in t e r e s t owner as herein i n special cases provided f o r , such working 

in t e r e s t owner, s h a l l make deliveries of such royalty share taken i n 

kind i n conformity with the applicable contracts, laws and regulations. 

Settlement for r o y a l t y interests not taken i n kind s h a l l be made by 

working i n t e r e s t owners responsible therefor under exi s t i n g contracts, 

laws and regulations on or before the la s t day of each month for 

unitized substances produced during the preceding calendar month; 
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provided, however, that nothing herein contained s h a l l operate to 

relieve the lessees of any land from t h e i r respective lease obligations 

for the payment of any r o y a l t i e s due under t h e i r leases. 

I f gas obtained from lands not subject to t h i s agreement i s 

introduced i t i t o any p a r t i c i p a t i n g area hereunder for use i n repressuring, 

stimulation of production, or increasing ultimate recovery, which sh a l l 

be i n conformity with a plan f i r s t approved by the Supervisor and the 

Commissioner, a l i k e amount of gas, a f t e r settlement as herein provided 

for any gas transferred from any other p a r t i c i p a t i n g area and with due 

allowance for loss or depletion from any cause, may be withdrawn from 

the formation i n t o which the gas was introduced, royalty free as to 

dry gas, but not as to the products extracted therefrom; provided 

that such withdrawal s h a l l be at such time as may be provided i n the 

plan of operations or as may otherwise be consented to by the Super­

visor and the Commissioner as conforming to good petroleum engineering 

practice; and provided further that such r i g h t of withdrawal s h a l l 

terminate on the termination of t h i s u n i t agreement. 

Royalty due the United States s h a l l be computed as provided 

in the operating regulations and paid i n value or delivered i n kind 

as to a l l unit i z e d substances on the basis of the amounts thereof 

allocated to u n i t i z e d Federal land as provided herein at the rates 

specified i n the respective Federal leases, or at such lower rate 

or rates as may be authorized by law or regulations; provided, that 

for leases on which the r o y a l t y rate depends on the d a i l y average 

production per w e l l , said average production s h a l l be determined i n 

accordance with the operating regulations as though each p a r t i c i p a t i n g 

area were a single consolidated lease. 
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Royalty due on account of State lands s h a l l be computed and 

paid on the basis of a l l unitized substances allocated to such lands. 

15. RENTAL SETTLEMENT. Rental or minimum ro y a l t i e s due on 

leases committed hereto s h a l l be paid by working i n t e r e s t owners 

responsible therefor under ex i s t i n g contracts, laws and regulations, 

provided that nothing herein contained s h a l l operate to relieve the 

lessees of any land from t h e i r respective lease obligations for the 

payment of any re n t a l or minimum roy a l t y i n l i e u thereof due under 

th e i r leases. Rental or minimum royalty for lands of the United 

States subject to t h i s agreement s h a l l be paid at the rate specified 

i n the respective leases from the United States unless such r e n t a l 

or minimum roy a l t y i s waived, suspended or reduced by law or by 

approval of the Secretary or his duly authorized representative. 

Rentals on State of New Mexico lands subject to t h i s agreement 

sha l l be paid at the rates specified i n the respective leases. 

With respect to any lease on other than Federal or State land 

containing provisions which would terminate such lease unless d r i l l i n g 

operations were w i t h i n the time therein specified commenced upon the 

land covered thereby or rentals paid for the p r i v i l e g e of deferring 

such d r i l l i n g operations, the rentals required thereby s h a l l , notwith­

standing any other provisions of t h i s agreement, be deemed to accrue 

and become payable during the term thereof as extended by th i s agree­

ment and u n t i l the required d r i l l i n g operations are commenced upon the 

land covered thereby or some portion of such land i s included w i t h i n 

a p a r t i c i p a t i n g area. 

16. CONSERVATION. Operations hereunder and production of 

unitized substances s h a l l be conducted to provide for the most economical 
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and e f f i c i e n t recovery of said substances without waste, as defined 

by or pursuant to state or Federal law or regulations. 

17. DRAINAGE. The Unit Operator s h a l l take appropriate and 

adequate measures to prevent drainage of unitized substances from 

unitized land by wells on land not subject to t h i s agreement, or with 

p r i o r consent of the Director and the Commissioner, pursuant to 

applicable regulations pay a f a i r and reasonable compensatory royalt y , 

as determined by the Supervisor as to Federal lands and by the Commis­

sioner as to State lands. 

1.8. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, 

conditions and provisions of a l l leases, subleases, and other contracts 

r e l a t i n g to exploration, d r i l l i n g , development or operations for o i l 

or gas on lands committed to t h i s agreement are hereby expressly modi­

f i e d and amended to the extent necessary to make the same conform to 

the provisions hereof, but otherwise to remain i n f u l l force and e f f e c t ; 

and the parties hereto hereby consent that the Secretary as to Federal 

leases and the Commissioner as to State leases s h a l l and each by his 

approval hereof, or by the approval hereof by his duly authorized 

representative, does hereby establish, a l t e r , change, or revoke the 

d r i l l i n g , producing, r e n t a l , minimum ro y a l t y , and royalty requirements 

of Federal and State leases committed hereto and the regulations i n 

respect thereto to conform said requirements to the provisions of 

t h i s agreement, and, without l i m i t i n g the generality of the foregoing, 

a l l leases, subleases and contracts are p a r t i c u l a r l y modified i n 

accordance w i t h the following: 

(a) The development and operation of lands subject to t h i s 

agreement under the terms hereof s h a l l be deemed f u l l performance of 
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a l l obligations for development and operation with respect to each and 

every part or separately owned t r a c t subject to t h i s agreement, regard­

less of whether there is any development of any p a r t i c u l a r part or 

t r a c t of the un i t area, notwithstanding anything to the contrary i n 

any lease, operating agreement or other contract by and between the 

parties hereto, or t h e i r respective predecessors i n i n t e r e s t , or any 

of them. 

(b) D r i l l i n g and producing operations performed hereunder upon 

any t r a c t of unitized lands w i l l be accepted and deemed to be performed 

upon and for the benefit of each and every t r a c t of unitized land, 

and no lease s h a l l be deemed to expire by reason of f a i l u r e to d r i l l 

or produce wells situated on the land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l 

unitized lands pursuant to d i r e c t i o n or consent of the Secretary and 

the Commissioner, or t h e i r duly authorized representatives, s h a l l be 

deemed to constitute such suspension pursuant to such d i r e c t i o n or 

consent as to each and every t r a c t of u n i t i z e d land. 

(d) Each lease, sublease or contract r e l a t i n g to the explora­

t i o n , d r i l l i n g , development or operation for o i l or gas of lands other 

than those of the United States or State f New Mexico committed to 

t h i s agreement, which, by i t s terms might expire p r i o r to the termina­

t i o n of t h i s agreement i s hereby extended beyond any such term so 

provided therein so that i t shaU be continued i n f u l l force and e f f e c t 

for and during the term of t h i s agreement. 

(e) Any Federal lease for a f i x e d term of twenty (20) years 

or any renewal thereof or any part of such lease which is made subject 

to t h i s agreement s h a l l continue i n force beyond the term provided 
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therein u n t i l the termination hereof. Any other Federal lease committed 

hereto s h a l l continue i n force beyond the term so provided therein or 

by law as to the land committed so long as such lease remains subject 

hereto, provided that production i s had i n paying quantities under 

t h i s u n i t agreement p r i o r to the expiration date of the term of such 

lease, or i n the event actual d r i l l i n g operations are commenced on 

unitized land, i n accordance with the provisions of t h i s agreement, 

pr i o r to the end of the primary term of such lease and are being d i l i ­

gently prosecuted at that time, such lease s h a l l be extended for two 

years and so long thereafter as o i l or gas is produced i n paying quan­

t i t i e s i n accordance with the provisions of the Mineral Leasing Act 

Revision of 1960. 

( f ) Each sublease or contract r e l a t i n g to the operating and 

development of unitized substances from lands of the United States 

committed to t h i s agreement, which by i t s terms would expire prior to 

the time at which the underlying lease, as extended by the immediately 

preceding paragraph, w i l l expire, i s hereby extended beyond any such 

term so provided therein so that i t s h a l l be continued i n f u l l force 

and e f f e c t for and during the term of the underlying lease as such 

term i s herein extended. 

(g) Any lease embracing lands of the State of New Mexico 

which i s made subject to t h i s agreement, shall continue i n force 

beyond the term provided therein as to the lands committed hereto u n t i l 

the termination hereof, subject to the provisions of subsection (e) 

of Section 2. 

(h) The segregation of any Federal lease committed to t h i s 

agreement i s governed by the following provisions i n the fourth para­

graph of Sec. 17(j) of the Mineral Leasing Act, as amended by the Act 
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of September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease hereto­

fore or hereafter committed to any such ( u n i t ) plan embracing lands 

that are i n part w i t h i n and i n part outside of the area covered by 

any such plan s h a l l be segregated int o separate leases as to the lands 

committed and the lands not committed as of the e f f e c t i v e date of 

u n i t i z a t i o n : Provided, however, That any such lease as to the non-

unitized portion s h a l l continue i n force and effe c t for the term thereof 

but for not less than two years from the date of such segregation and 

so long thereafter as o i l or gas i s produced i n paying quantities". 

( i ) Any lease embracing lands of the State of New Mexico 

having only a portion of i t s lands committed hereto, s h a l l be segregated 

as to the portion committed and the portion not committed, and the 

provisions of such lease s h a l l apply separately to such segregated 

portions commencing as of the e f f e c t i v e date hereof; provided, however, 

notwithstanding any of the provisions of t h i s agreement to the contrary 

any lease embracing lands of the State of New Mexico having only a 

portion of i t s lands committed hereto s h a l l continue i n f u l l force 

and e f f e c t beyond the term provided therein as to a l l lands embraced 

i n such lease, i f o i l or gas i s discovered and i s capable of being 

produced i n paying quantities from some part of the lands embraced i n 

such lease, at the expiration of the secondary term of such lease; 

or i f , at the expiration of the secondary term, the lessee or the 

Unit Operator i s then engaged i n bona f i d e d r i l l i n g or reworking opera­

tions on some part of the lands embraced i n such lease, the same, as 

to a l l lands embraced therein., s h a l l remain i n f u l l force and ef f e c t 

so long as such operations are being d i l i g e n t l y prosecuted, and i f 

they r e s u l t i n the production of o i l or gas, said lease s h a l l continue 

i n f u l l force and e f f e c t as to a l l of the lands embraced therein, so 
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long thereafter as o i l or gas i n paying quantities i s being produced 

from any portion of said lands. 

19. COVENANTS RUN WITH LAND. The covenants herein shall be 

construed to be covenants running w i t h the land w i t h respect to the 

interest of the parties hereto and t h e i r successors i n in t e r e s t u n t i l 

t h i s agreement terminates, and any grant, transfer, or conveyance of 

int e r e s t i n land or leases subject hereto s h a l l be and hereby is con­

ditioned upon the assumption of a l l privileges and obligations here­

under by the grantee, transferee or other successor i n i n t e r e s t . No 

assignment or transfer of any working i n t e r e s t , r o y a l t y , or other 

int e r e s t subject hereto s h a l l be binding upon the Unit Operator u n t i l 

the f i r s t day of the calendar month a f t e r Unit Operator is furnished 

with the o r i g i n a l , photostatic or c e r t i f i e d copy of the instrument of 

transfer. 

20. RECLAMATION LANDS. Nothing i n t h i s agreement shall modi 

the special, Federal-lease st i p u l a t i o n s applicable to lands under the 

j u r i s d i c t i o n of the Bureau of Reclamation. 

21. EFFECTIVE DATE AND TERM. This agreement shall become 

ef f e c t i v e upon approval by the Director and the Commissioner or t h e i r 

duly authorized representatives as of the date of approval by the 

Director and s h a l l terminate f i v e (5) years from said e f f e c t i v e date 

unless: 

(a) such date of expiration i s extended by the Director and 

the Commissioner, or 

(b) i t i s reasonably determined pr i o r to the expiration of 

the fixed term or any extension thereof that the unitized land i s 

incapable of production of unitized substances i n paying quantities 

i n the formations tested hereunder and afte r notice of i n t e n t i o n to 
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terminate the agreement on such ground i s given by the Unit Operator 

to a l l parties i n i n t e r e s t at t h e i r l a s t known addresses, the agreement 

is terminated w i t h the approval of the Director and Commissioner, or 

(c) a valuable discovery of uni t i z e d substances has been made 

or accepted on uni t i z e d land during said i n i t i a l term or any extension 

thereof, i n which event the agreement s h a l l remain i n effect for such 

term and so long as unitize d substances can be produced i n quantities 

s u f f i c i e n t to pay for the cost of producing same from wells on unitized 

land w i t h i n any p a r t i c i p a t i n g area established hereunder and, should 

production cease, so long thereafter as d i l i g e n t operations are i n 

progress for the r e s t o r a t i o n of production or discovery of new produc­

t i o n and so long thereafter as the uniti z e d substances so discovered 

can be produced as aforesaid, or 

(d) i t is terminated as heretofore provided i n t h i s agreement. 

This agreement may be terminated at any time by not less than 

75 per centum, on an acreage basis, of the owners of working interests 

signatory hereto, w i t h the approval of the Director and Commissioner; 

notice of any such approval to be given by the Unit Operator to a l l 

parties hereto. 

22. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The 

Director i s hereby vested w i t h authority to a l t e r or modify from time 

to time i n his d i s c r e t i o n the quantity and rate of production under 

t h i s agreement when such quantity and rate is not fixed pursuant to 

Federal or State law or does not conform to any statewide voluntary 

conservation or a l l o c a t i o n program, which i s established, recognized 

and generally adhered to by the majority of operators i n such state, 

such authority being hereby l i m i t e d to a l t e r a t i o n or modification i n 
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the public i n t e r e s t , the purpose thereof and the public interest to 

be served thereby to be stated i n the order of a l t e r a t i o n or modifi­

cation. Without regard to the foregoing, the Director i s also hereby 

vested with authority to a l t e r or modify from time to time i n his 

discretion the rate of prospecting and development and the quantity 

and rate of production under t h i s agreement when such a l t e r a t i o n or 

modification i s i n the in t e r e s t of a t t a i n i n g the conservation objectives 

stated i n t h i s agreement and i s not i n v i o l a t i o n of any applicable 

Federal or State law; provided, f u r t h e r , that no such a l t e r a t i o n or 

modification shallbe e f f e c t i v e as to any land of the State of New 

Mexico as to the rate of prospecting and developing i n the absence of 

the specific w r i t t e n approval thereof by the Commissioner and as to 

any lands of the State of New Mexico or p r i v a t e l y owned lands subject 

to t h i s agreement as to the quantity and rate of production i n the 

absence of specific w r i t t e n approval thereof by the Commission. 

Powers i n t h i s section vested i n the Director shall only be 

exercised a f t e r notice to Unit Operator and opportunity for hearing 

to be held not less than 15 days from notice. 

23. CONFLICT OF SUPERVISION. Neither the Unit Operator nor 

the working i n t e r e s t owners nor any of them sh a l l be subject to any 

f o r f e i t u r e , termination or expiration of any ri g h t s hereunder or under 

any leases or contracts subject hereto, or to any penalty or l i a b i l i t y 

on account of delay or f a i l u r e i n whole or i n part to comply with 

any applicable provision thereof to the extent that the Unit Operator, 

working i n t e r e s t owners or any of them are hindered, delayed, or pre­

vented from complying therewith by reason of f a i l u r e of the Unit 

Operator to obtain i n the exercise of due diligence, the concurrence 
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of proper representatives of the United States and proper represen­

tatives of the State of New Mexico i n and about any matters or things 

concerning which i t i s required herein that such concurrence be 

obtained. The parties hereto, including the Commission, agree that 

a l l powers and author i t y vested i n the Commission i n and by any pro­

visions of t h i s agreement are vested i n the Commission and shall be 

exercised by i t pursuant to the provisions of the laws of the State 

of New Mexico and subject i n any case to appeal or j u d i c i a l review 

as may now or hereafter be provided by the laws of the State of New 

Mexico. 

24. APPEARANCES. Unit Operator s h a l l , a f t e r notice to other 

parties affected, have the r i g h t to appear for and on behalf of any 

and a l l interests affected hereby before the Department of the I n t e r i o r , 

the Commissioner of Public Lands of the State of New Mexico and the 

New Mexico O i l Conservation Commission and to appeal from orders 

issued under the regulations of said Department, the Commission or 

Commissioner or to apply for r e l i e f from any of said regulations or 

in any proceedings r e l a t i v e to operations before the Department of 

the I n t e r i o r , the Commissioner, or Commission, or any other l e g a l l y 

constituted authority; provided, however, that any other interested 

party shall also have the r i g h t at his own expense to be heard i n any 

such proceedings. 

25. NOTICES. A l l notices, demands or statements required 

hereunder to be given or rendered to the parties hereto s h a l l be 

deemed f u l l y given i f given i n w r i t i n g and personally delivered to 

the party or sent by postpaid registered or c e r t i f i e d mail, addressed 

to such party or parties at t h e i r respective addresses set f o r t h i n 
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connection with the signatures hereto or to the r a t i f i c a t i o n or 

consent hereof or to such other address as any such party may have 

furnished i n w r i t i n g to party sending the notice, demand, or statement. 

26. NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s agreement 

contained s h a l l be construed as a waiver by any party hereto of the 

r i g h t to assert any legal or c o n s t i t u t i o n a l r i g h t or defense as to 

the v a l i d i t y or i n v a l i d i t y of any law of the state wherein said 

unitized lands are located, or of the United States, or regulations 

issued thereunder i n any way a f f e c t i n g such party, or as a waiver 

by any such party of any r i g h t beyond his or i t s authority to waive. 

27. UNAVOIDABLE DELAY. A l l obligations under t h i s agreement 

requiring the Unit Operator to commence or continue d r i l l i n g or to 

operate on or produce unitized substances from any of the lands covered 

by t h i s agreement s h a l l be suspended while, but only so long as, the 

Unit Operator despite the exercise of due care and diligence is pre­

vented from complying w i t h such obligations, i n whole or i n part, by 

s t r i k e s , acts of God, Federal, state, or municipal law or agencies, 

unavoidable accidents, uncontrollable delays i n transportation, i n a b i l i t y 

to obtain necessary materials i n open market, or other matters beyond 

the reasonable control of the Unit Operator whether similar to matters 

herein enumerated or not. 

28. NONDISCRIMINATION. I n connection w i t h the performance 

of work under t h i s agreement, the operator agrees to comply w i t h a l l 

of the provisions of Section 202 (1) to (7) inclusive, of Executive 

Order 11246, as amended (30 F.R. 12319), which are hereby incorporated 

by reference i n t h i s agreement., 
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29. LOSS OF TITLE. I n the event t i t l e to any t r a c t of 

unitized land s h a l l f a i l and the true owner cannot be induced to 

j o i n i n t h i s u n i t agreement, such t r a c t s h a l l be automatically 

regarded as not committed hereto and there s h a l l be such readjustment 

of future costs and benefits as may be required on account of the 

loss of such t i t l e . I n the event of a dispute as to t i t l e as to 

any r o y a l t y , working i n t e r e s t , or other interests subject hereto, 

payment or delivery on account thereof may be withheld without 

l i a b i l i t y for i n t e r e s t u n t i l the dispute is f i n a l l y s e t t l e d ; provided, 

that, as to Federal and State land or leases, no payments of funds 

due the United States or the State of New Mexico should be withheld, 

but such funds of the United States s h a l l be deposited as directed 

by the Supervisor -, and such funds of the State of New Mexico shall be 

deposited as directed by the Commissioner to be held as unearned 

money pending f i n a l settlement of the t i t l e dispute, and then applied 

as earned or returned i n accordance w i t h such f i n a l settlement. 

Unit Operator, as such, i s relieved from any r e s p o n s i b i l i t y 

for any defect or f a i l u r e of any t i t l e hereunder. 

30. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of 

any substantial i n t e r e s t i n a t r a c t w i t h i n the unit area f a i l s or 

refuses to subscribe or consent to t h i s agreement, the owner of the 

working in t e r e s t i n that t r a c t may withdraw said t r a c t from t h i s 

agreement by w r i t t e n notice to the Director, the Commissioner, and 

the Unit Operator p r i o r to the approval of t h i s agreement by the 

Director and Commissioner. Any o i l or gas interests i n lands w i t h i n 

the u n i t area not committed hereto p r i o r to submission of t h i s 

agreement for f i n a l approval may thereafter be committed hereto by 
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t:he owner or owners thereof subscribing or consenting to t h i s 

agreement and, i f the i n t e r e s t is a working i n t e r e s t , by the owner 

of such int e r e s t also subscribing to the unit operating agreement. 

After operations are commenced hereunder, the r i g h t of subsequent 

joinder, as provided i n t h i s section, by a working i n t e r e s t owner 

is subject to such requirements or approvals, i f any, pertaining 

to such joinder as may be provided for i n the unit operating agree­

ment. After f i n a l approval hereof joinder by a non-working interest 

owner must be consented to i n w r i t i n g by the working i n t e r e s t owners 

committed hereto and responsible for the payment of any benefits 

that may accrue hereunder i n behalf of such non-working interests. 

Joinder by any owner of a non-working i n t e r e s t , at any time, must 

be accompanied by appropriate joinder by the owner of the corres­

ponding working i n t e r e s t i n order for the i n t e r e s t to be regarded 

as committed hereto. Joinder to the u n i t agreement by a working 

i n t e r e s t owner, at any time, must be accompanied by appropriate 

joinder to the u n i t operating agreement, i f more than one committed 

working i n t e r e s t owner i s involved, i n order for the interest to be 

regarded as committed to t h i s unit agreement. Except as may otherwise 

herein be provided, subsequent joinders to t h i s agreement sh a l l be 

ef f e c t i v e as of the f i r s t day of the month following the f i l i n g with 

the Supervisor and the Commissioner of duly executed counterparts of 

a l l or any papers necessary to establish e f f e c t i v e commitment of any 

tr a c t to t h i s agreement unless objection to such joinder is duly made 

w i t h i n 60 days by the Director and the Commissioner; provided, how­

ever, that as to State lands a l l subsequent joinders must be approved 

by the Commissioner. 

31. COUNTERPARTS. This agreement may be executed i n any 
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number of counterparts, no one of which needs to be executed by a l l 

parties, or may be r a t i f i e d or consented to by separate instrument 

i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and sha l l be binding upon 

a l l those parties who have executed such a counterpart, r a t i f i c a t i o n , 

or consent hereto with the same force and eff e c t as i f a l l such 

parties had signed the same document and regardless of whether or 

not i t i s executed by a l l other parties owning or claiming an interest 

i n the lands w i t h i n the above described u n i t area. 

tionship of the parties hereto i s that of independent contractors 

and nothing i n t h i s agreement contained, express or implied, nor 

any operations conducted hereunder, s h a l l create or be deemed to 

have created a partnership or association between the parties hereto 

or any of them. 

IN WITNESS WHEREOF,, the parties hereto have caused t h i s 

agreement to be executed and have set opposite t h e i r respective 

names the date of execution. p — 

32. NO PARTNERSHIP. I t i s expressly agreed that the r e l a -

HUMBLE OIL & REFINING COMPANY 

Address: 
p. o. BOX'i eaO 
MIDLAND. TEXAS 

UNIT OPERATOR AND WORKING INTEREST 
OWNER 

WORKING INTEREST OWNERS 

ATTEST: AMAX PETROLEUM CORPORATION 

By. 
Secretary President 

Date: Address: 

-32-



GULF OIL CORPORATION 

Date: By 
Attorney-in-Fact 

Address: P. 0. Box 1938 
Roswell, New Mexico 

ATTEST: HONDO OIL & GAS COMPANY 

By 
Secretary President 

Date: Address: 

MARTIN, WILLIAMS & JUDSON, a partnership 
composed of William H. Martin, R. Ken 
Williams and Edward H. Judson 

By 
Partner 

ATTEST: THE ATLANTIC REFINING COMPANY 

By 
Secretary 

Date: Address" 

ATTEST: SOCONY MOBIL OIL COMPANY, INC, 

By 
Secretary President 

Date: Address: 

ATTEST: THE SUPERIOR OIL COMPANY 

By 
Secretary President 

Date: Address: 

ATTEST: GORDON STREET, INC, 

By 
Secretary President 

Date: Address: 

ATTEST: JOSEPH E. SEAGRAM & SONS, INC. 

By 
Secretary President 

Date: Address: 
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Edward R. Hudson, Jr. 

Frank W. Yates 

Martin Yates I I I 

S. P. Yates 

St. C l a i r Peyton Yates, Jr. 

R. D. Rains 

A. H. Rains 

STATE OF TEXAS ) 
: ss 

COUNTY OF MIDLAND ) 

The foregoing instrument was acknowledged before me this /j ~— 

day of /$:J?A1J. 1966 by /Sj^yC- /&\ /bc-?/>^ 4U<- d 
of Humble Oi!L/A Refining Company, a Delaware corporation, on behalf 
of said corporation. 

My Commission Expires: Q j j ^ f ^ j 7^/ , % / J > S ^ 2 - J I J J^/J , 
J b t A ^ t . J. / 4 / / Notary Public 

// 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s 
day of , 1966 by 

_President of Amax Petroleum Corporation, a 
corporation, behalf of said corporation. 

My Commission Expires: 
Notary Public 
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CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and furt h e r 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 

ATTEST: AMAXJPETROLEUM-CORPORATION 

By l ' _ 
Vice President 

Address; 
507 Enterprise Building 

4-25-66 Tulaa. Oklahoma 

STATE OF ) 
) SS, 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this_ 
day of , 1966 by 

My Commission Expires : 

STATE OF Oklahoma 

COUNTY OF T u l M 

Notary Publi 

The foregoing instrument was acknowledged before me on this_25_th 

day of A p r i l , 1966 by LAWRENCE E . BROCK 

Vice Preaident of AMAT PCTROT.EIIM CORPORATION , a 
DglaWITV* Corporation, on behalf of said 

Corporation. 

My Commission Expires: 

My Commission Expires Aug. 20,1967 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and fu r t h e r 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, this instrument is executed by the '&J(ft\ 
undersigned as of the date set forth opposite its signature. [^rO^LL. 

GULF On, -CORPORATION 

S7\i ^ /'J Attorney-in-Fact 
Attest: ( / J ^ ^ y ^ t ^ - - ^ ^ - Address: P. 0. Box 1936 

Roswell, Nev Mexico 
Assistant Secretary 

STATE OF ) 
) SS. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966 by " 

My Commission Expires : 
Notary Public 

STATE OF NEW MEXICO ) 
) 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me on t h i s 

day of April , 1966 by F. 0. MORTLOCK 
> ATTORNEY IN FACT 

of GULF OIL CORPORATION 
Pennsylvania Corporation, on behalf of said 

Corporation. ' "~ 

My Commission Expires: 

Wy Commission Expsrt.: August 15, 1964 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated I n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and further 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set forxh on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, "his instrument i s executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 

April 25, 196(5 
— D Q i t e : 

P. 0. Box 1978 

Address : Roswell, Hew wcxiuo 

STATE OF ) 
) 3: 

COUNTY OF ) 

THE AT^ANTK REFINING CCMPANY 

Attorney-in-Fact " 

The f o r e g o i n g ins t rumen t was acknowledged b e f o r e me t h i s 
day o f , i 960 by 

My Commission Expires 
Notary Publ ic 

STATE OF NEW MEXICO 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me on t h i s 2j?th 

dav of ^-pr i l i g g g b y s . L . Smith 

A t t o r n e y - i n - F a c t o f THE ATLANTIC REFTNING COMPANY , a 
Pennsylvanlc C o r p o r a t i o n , on b e h a l f o f sa id 

C o r p o r a t i o n . • 

My Commission E x p i r e s : . < - > < - . < : • . / ;z{ V J l ^ ^ U <-
Notary Pub l i c 

J u l y l h . 1967 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and furt h e r 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, cr a counterpart 
thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 

MARTIN, WILLIAMS & JUDSCN, a partner­
ship composed of William H. Martin, R. 

Address:413 1st Nat'l Bank Bldg. Ken Williams and Edward H. Judson. 

Midland. Texas By *£CZtjZ>C— /*/ /̂ H 
Partners. 

Date: 
Partners 

STATE OF 7 ^ ^ A ^ ~ - ) Partners' 

COUNTY OF *)?&<jb**J 
SS. 

The foregoing instrument was acknowledged before me this /'J^ 
day of t^Qj&A^i'^/ > 1966 by Will iam H. Mart in, R. Ken Williams 

and Edward H. J^son, partners on behalf of MARTIN, WILLIAMS & JUDSON, a 
par tnership. 

My Commission Expires : 

/£•/-

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me on t h i s 

day of , 1966 by 

> 
of , a 

Corporation, on behalf of said 
Corporation. 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and furt h e r • 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, this instrument is executed by the 
undersigned as of the date set forth opposite i t s signature. 
ATTEST: 

^Asst. Secre tary 

HONDO OIL & GAS COMPANY 

~T7T7TS U v ^ e l / l o r , ! te" 

Date A p r i l 25, 1966 

By 
Vice 

Address 
President 
P. 0. Box 1978 

# 

Roswel l , New Mexico 

STATE OF _ 

COUNTY OF 
SS. 

The f o r e g o i n g ins t rumen t was acknowledged b e f o r e me t h i s 
day o f , 1966 by 

My Commission E x p i r e s : 
Notary Publ ic 

STATE OF 

COUNTY OF 

HEW MEXICO 

CHAVES 
The f o r e g o i n g ins t rumen t was acknowledged b e f o r e me on t h i s 25 th 

day o f Ap-r-11 , 1966 by s . L . Smith 

Vice P re s iden t o f HONDO OIL & GAS COMPANY , a 
HRV Jfeyj^o C o r p o r a t i o n , on b e h a l f o f sa id 

Corpo ra t i on . 

My Commission E x p i r e s : 

July lh, 1961 

/ 

Notary' Public 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and further 
acknowledges that the undersigned Is f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of I t s said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 

JOSEPH E. SEAGRAM & SONS, INC. 

-<*ttorney-m-F 
Address: :' 

STATE OF ) 
) SS. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s 
day of , 1966 by 

My Commission Expires: 
Notary Public 

STATE OF < ^ > ^ C ^ ^ > a ^ ^ ) 

COUNTY OF 

The foregoing instrument was acknowledged before me on this *J 

day of ̂  y l l j U ^ ' - ^ 1966 by J. B. SCRAFFORD 

Attorney-in-fact of JOSEPH E. SEAGRAM & SONS. INC. , a>p/ rney-iR-ff 
-rP-nx/x 

jL^Ck^ytsCL*/ Co rpo ra t i on , on b e h a l f o f sa id 
Corporation. r 

My Commission E x p i r e s : 
• > _ , s / o t a r y Pub l i c 

VIRGINIA T. HILEMAN 
Notary Public in and for Dallas County, Texas 

My commission expires June 1, 1967 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and furt h e r 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 

SOCONY MOBIL OJJ. COMPANY, INC. 

By:^ 7 Date: (J 

Address; 

/ 

A t t o r n e y - i n - F a c t 

STATE OF 

COUNTY OF 
SS, 

The f o r e g o i n g ins t rumen t was acknowledged b e f o r e me t h i s 
day of , 1966 by 

My Commission E x p i r e s : 
Notary Publ ic 

STATE OF 

COUNTY OF / / , . , , ) 

The f o r e g o i n g ins t rumen t was acknowledged b e f o r e me on t h i s 

day o f / ; p jUuL- , 1 9 6 6 hy ^ . 

A t t o r n e y - i n - F a c t o f SOCONY MOBIL OIL COMPANY. INC. a 
/ , _ . ^ r • r y J^Ui ' ^ Co rpo ra t i on , on b e h a l f o f sa id 

C o r p o r a t i o n . 

My Commission E x p i r e s : / ^ -L !•*-<> / O . 
Myconirajb.-ir.nexpires Notary Pub l i c 

JsiEiS i , }Qe7 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
unit area, both of which are dated February 1, 1966 and furt h e r 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
in t e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 
ATTEST: 

.c;f secretary 
Date: 

MAY 4 1966 

THE SUPERIOR OIL COMPANY 

Ry: ^ ^ 
V... .President 

Address: 

P. 0. HOX 1521 
HOUSIUN 1, lEXAS 

STATE OF 

COUNTY OF 
SS, 

The f o r e g o i n g in s t rumen t was acknowledged b e f o r e me t h i s 
day o f , 1966 by " 

My Commission Expires 
Notary Publ ic 

3TATE OF 

:0UNTY Q¥f^~7^ 

TT\e f o r e g o i n g ins t rumen t was acknowledged b e f o r e me on t h i s 

day o f t / j f ^ / , 1966 by C, A. NOBLE 

C o r p o r a t i o n . 

My Commission E x p i r e s : 

> Vice-President 
o f THE SUPERIOR OIL COMPANY , a / j < ^ ^ 

_Corporat ip«r7^0n b e h a l f o f sa id 

Notary Pub l i c 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and further 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
int e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 
ATTEST; GORDON S1 

^ - ^ ^ ^ ^ ^ ^ i , f - f C - - By. c 

Secretary 
Date : A p r i l 20. 1966 

V i c e Pres ident 
Address: 

Chattanooga. T e n n . 37402 

STATE OF 

COUNTY OF 
SS, 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 
day o f , 1966 by 

My Commission Expires : 
Notary Public 

STATE OF 

COUNTY OF 

T E N N E S S E E 

H A M I L T O N 

The foregoing instrument was acknowledged before me on t h i s 20th 

day of A p r i l , 1966 by G . P . S tree t . J r . 
V i c e P r e s i d e n t 

D e l a w a r e 
o f GORDON STREET, INC, 

Corporation. 

My Commission Expires : 

F e b r u a r y 4, 1967 

Corpo ra t i on , on b e h a l f o f sa id 

Notary Publ 



CONSENT AND PATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and further 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 

^—*" TP A -r . l rs t n A TD T T n ^ J n n v . T - w ' * 

Date: A p r i l 1 8 . 1966 L J J J U L ^ - G i s ^ ^ \ v_sp^>^ 
Edward R. Hudson, Jr. 

Address: 1 5 1 0 F i g s t Natl.Bldg. , ^ ^ S ? . ^ < A ^ Z ^ L 
F o r t W o r t h , Texas Ann F. Hudson, his wife 

STATE OF TEXAS ) 
) SS. 

™ T Y 0 F TARRAHT ) 

The foregoing instrument was acknowledged before me th i s 1 8 t h 
day of A p r i l } 1966 by Toward R. Hudson, J r . 

and Ann F« Hudson, h is wi fe 

My Commission Expires : .J^fi-iCiy^ 
Notary Public 

June 1 , 1967 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me on t h i s 

day of , 1966 by 

of , a 
Corporation, on behalf of said 

Corporation. 

My Commission Expires : 
Notary Public 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and furt h e r 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
interest to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, t h i s instrument Is executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 

Date: April 22, 1966 

Address: 323 Carper Building 

A r t — la. mr Ittatlco 88210 

Yates 

Ann tes, his wife 

STATE OF 

COUNTY OF 

NEK MEXICO 
") S£ 

The foregoing instrument was acknowledged before me this 22nd 
day of A p r i l , i960 by Frank W. Yates, and 

JO A n n Yates, h is wi fe 

My Commission Expires: 

MOV. 17, 13*J_ 
Notary' Public 

STATE OF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me on t h i s 

day of , 1966 by 

of 
Corporation, on behalf of said 

Corporation. 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and further 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 

Date April 22, 1966 

Address : 223 GAT par Boilding 

Art«sia, H«v Ma xico 88210 

STATE OF HMI M l XXCO ) 
) s; 

COUNTY OF • BOY ) 

Martin Yates 

Yates , nis wife 

The foregoing instrument was acknowledged before me t h i s 22nd 

day of A p r i l , 1966 by Martin Yates, I I I and-

L l l l l a M. "Tates, his wife' 

My Commission Expires: 

Nov. 17, 1968 Notary Publ ic 

STATE OF _ 

COUNTY OF ) 

The foregoing instrument was acknowledged before me on t h i s 

day of , 1966 by 

of 
Corporation, on behalf of said 

Corporation. 

My Commission Expires : 
Notary Public 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and furt h e r 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
int e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 

April 22, 1966 • ' 7"' 
Date 

309 Orpor Building t J j l P - f ^ Z< Address : 

A r t e s l » , Ken* Hwclco 88210 

STATE OF NW MEXICO ) 

Es t e l l e H. Yates / / 
1/ 

) ss. 
COUNTY OF 8DDY ) 

The foregoing instrument was acknowledged before me this 22nd 
day of A p r i l , 1966 by S. P. Yates, and 

Estel le H. Yates, his w i f e . . 

My Commission Expires : f~2x-t'& T^*e'*<. 
Notary/Public 

NOV. 17 . 1968 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me on t h i s 

day of , 1966 by 

of 

Corporation. 

My Commission Expires 

Corporation, on behalf of said 

Notary Public 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and further 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
int e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 

Date : B / ^ / & 

Addr-ss C^/Q f A t ^ ^ M f j 
S t v G l a i r P e i f t o ^ a t e s , Jr'. 

' s / ' J. -tates, his wi fe 

STATE OF ) j j j u ^ M j d f j j n ) 

COUNTY OF £2? 
') SS. 

The foregoing In&tySjiient was acknowledged before me this y^.f Jsf 
day of j £ t y Q f r 4 ^ J / , 1966 by St. Cla i r Peyton Yates, J r . , 

and '^ZL^/C/ f j f~ Yates, his wife 

My Commission Expires : 

STATE OF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me on th i s 

day of , 1966 by 

of , a_ 
Corporation, on behalf of said 

Corporation. 

My Commission Expires: 
Notary Public 



CONSENT AND PATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and further 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, t h i s instrument Is executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 

rate 

A d d r e s s : ^ / ^ / 

^ • L XL 
R.' D. Rains 

STATE OF ,/^, ruj^^t 
SS. 

COUNTY OF 

ins 
day of , 1966 by R. D. p a i n s , a single man 

ry 
The foregoing instrument was acknowledged before me this 7 

My Commission Expires : ^^X^-r-r^-ri^ ^y^ ^^pp^ftsz* 
, Notary Publ ic 

STATE OF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me on t h i s 

day of , 1966 by_ 
> 

of 
Corporation, on behalf of said 

Corporation. 

My Commission Expires : 
Notary Public 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AND UNIT OPERATING AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement f o r the Development and Operation of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, 
New Mexico and also a copy of the Unit Operating Agreement f o r said 
u n i t area, both of which are dated February 1, 1966 and further 
acknowledges that the undersigned i s f a m i l i a r with the terms and 
conditions thereof. The undersigned, being the owner of certain 
leasehold or other interests i n the lands or minerals embraced i n 
said u n i t area as set f o r t h on the schedule attached to said 
Unit Agreement as Exhibit "B" does hereby commit a l l of i t s said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and does hereby 
consent to said Unit Agreement and the Unit Operating Agreement 
and r a t i f i e s a l l of the terms and provisions thereof exactly the 
same as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement, or a counterpart 
thereof. 

IN WITNESS WHEREOF, thi s instrument i s executed by the 
undersigned as of the date set f o r t h opposite i t s signature. 

Date: tt—xj-Sg 
A. H. Rains ^ 

Address : 4 3 ^ - / <?2y* W ^ - ^ c - / A ^ L - ^ - ^ 
- Sina Rains 

STATE OF : 

) SS, 
COUNTY OF cC^Z4%, ) 

^ ST 
The foregoing instrument was acknowledged before me this ^ / 

day o f c^-f^A^ry •> 1966 by A. H. Rains, and 
Sina Rains^ h i s ' w i f e . / ,' . 

My Commission Expires : ^ ^ ^ ^ ^ y y ^ ^ < ^ ^ V ! ^ < -
Notary Publ ic 

The f o r e g o i n g ins t rumen t was acknowledged b e f o r e me on t h i s 

day o f , 1966 by 

o f 
Co rpo ra t i on , on b e h a l f o f s a id 

C o r p o r a t i o n . 

My Commission E x p i r e s : 
Notary Pub l ic 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar .Hills Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said, agreement i s dated 
the f i r s t day of February, 1.966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other int e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated cn the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument is executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

STATE OF 

COUNTY OF fta** ) 

The foregoing instrument was acknowledged before me th i s / • 
day of 7l/[cuu^ 1966, by •'AazCu^ ,4f^v^i ^c^<iC,t 

Notarv Publ ic i n and f Q r 

My Commisgj.qn.-: Expires : ) H , C A u ^<jJ) County, t_./_ 

STATE OF ) 
) 

COUNTY OF ) 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 
day o f , 1966, by ___________________ ~ 

My Commission E x p i r e s : 

Notary Publ ic i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners cf the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

STATE OF 

COUNTY OF / j ? (hu^ 

E l Paso National Bank 

By; / \ / y \ J . . 
Vice President & Trusg/Officer 
Co-Trustees >nder the Will of 
Thomas dk-^fayfield, J r . 

) 

The foregoing instrument was acknowledged before me this f 
day of TKA^CA^ _ , 1966, by QjiZZCuU. J f c , £bu SUc^/.u 

7 

My Commission Expires ^ ','qsy 

Notary Public i n and Cor 

f j (YcUUO County, 

STATE OF 

COUNTY OF />' fj^ULQ 

The foregoing instrument was acknowledged before me th l s__7 
' - " _, 1966, by q j t ^ ^ C U P ^ L ' ' '' ! • d a y Qf J f o f s J i , 1966, by UJ, tft h . f l ) A ^ ^ i ^ ^ J r y 

]••'"•• 

My Comm.i sslori ,ExpI. res :_ 

Notary Public in and fo_f 

_ ( £ U<3^Q County, ^ 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

i /'J • / 
_____ 

STATE OF f j _ I M 

COUNTY OF j*hU& ) 

The foregoing instrument wTas acknowledged before me this 7th 

day of umh 1966, by jos&m i*. nwi&ys ______ 

Notary Public in and for 

My Commission Expires : $«»_.-'l>T Pa— County, tVSMM 

STATE OF 
) 

COUNTY OF jSJU r*S© ) 

The foregoing instrument was acknowledged before me t h i s 7 t h 
day of M _ _ _ _ 1966, by M f » M j f t g l G A I i , w i f e o f JOSEPH L . 

DUN IGAN ____ 

• / • -j-L< 

Notary Public i n and f o r 

My Commission Expires :___________ I X t m m County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966., and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
in t e r e s t to the North Cedar H i l l s Unit Agreement, and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

STATE OF H W H t y.t Cg 

COUNTY OF Sddy ) 

The foregoing instrument was acknowledged before me t h i s __ th 
day of :'gbr:»rr J 1966, by ..sii H. Wills, a carried man dealing in 

his aepgrate property. 

No t a r 

My Commission Expires : 5-_0»66 County, £,a_y^ C?sl 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by 

My Commission Expires : 

Notary Public I n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

Harvey E. 'Yates C' 
105 Carper B u i l d i n g 

A r t e s i a , New Mexico * 7 . . ~ 

L o u i s e D. Yates 

STATE OF N.W Mexico ) 
COUNTY OF B < M y ) 

The foregoing instrument was acknowledged before me t h i s 1 7 t h . 
d a y of F e b r u a r y 1966, hy Harvpy K. YatPs and 

L o u i s e D. Y a t e s , h i s w i f e . 

'"-N©ta"fy Public i n and f o r 

My Commission Expires: p e c . " l 5 . 1967 Eddy County, New Mexico 

STATE OF N e w MfiXi CQ j 

COUNTY OF Eddy ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by 

Notary Public i n and f o r 

My Commission Expires: County, 

/ 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS 

323 Carper B u i l d i n g 

An-.fi.siaj MPW Mexico & i i _ J j _ 

STATE OF New Mex ico ) 

SIGNATURE 

COUNTY OF Eddy ) 

The foregoing instrument was acknowledged before me t h i s 
day of F e b r u a r y , 1966, by Jofoq A . Yates and 
reggy A. Y a t e s , h i s w i f e . 

7 t h 

, v . — — 
y / rfotary Public i n and f o r 

My Commission Expires : Dec< 15 19b 7 Eddy County, New h e x i c o 

STATE OF 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by ' " 

My Commission Expires 

Notary Public i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE. 

/, / / • 
604 Security National Bank Building 

Roswell , New Mexico 

STATE OF New Mexico 

COUNTY OF Chaves ) 

The foregoing instrument was acknowledged before me this 16th 
day of February , 1966, by Norman L . Stevens, J r . , and Marianne 

S. Stevens, his wife. Y • s ' ~j ~/D (Jp 
is Notary Public in and for 

My Commission Expires: 6-10-67 Chaves County, New Mexico 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by ' 

My Commission Expires: 

Notary Public i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

STATE OF " y f ^ ) J k £ ^ c ^ > ) 

COUNTi OF X t w f ) 

The foregoing instrument was acknowledged before me t h i s 
______ day of \ 5 ^ _ ^ U ^ « g ^ ^ , 1966, by /4 (/ ty / ^ U ^ u ^ y f t e - t ' ^ ^ / ^ i ^ t ^ _ 

itsrv Public i n and f nr C/ 

My Commission Expires 

STATE OF 

COUNTY OF 

77 

Notary Public In and for 

2.6, /^^£ s&ia^<7- County, siuJ t&^jst^J 

) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by ' " 

My Commission Expires: 

Notary Public i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

3 i ! LI L\-U:-< . / X Ll l u 

STATE OF 

•X 
i i.C ' t u 

COUNTY O ^ X ^ . ^ 

-\ The foregoing instrument was acknowledged before me this ^7 
hf*>J, 1966, by ^ f f a ^ / * , day of 

Notary Public i n and f o r 

My Commission Expires 

STATE OF _ 

COUNTY OF 

County, .} lyfjQ/. 

) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by ' " 

My Commission Expires: 

Notary Public i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

STATE OF TEXAS ) 

COUNTY OF BEE ) 

The foregoing instrument was acknowledged before me this 22nd 
d a y of March , 1966", hy Dan A. Hughes and .Tnanit.a V. HngW, 

MR wifPi. • . 

Notary Publ ic i n and f o r 

My Commission E x p i r e s : j u n e i t 1967 Bee County, _p_T_aa 

STATE OF ) 
) 

COUNTY OF ) 

The f o r e g o i n g ins t rumen t was acknowledged b e f o r e me t h i s 
day o f , 1966, by " 

My Commission Expires 

Notary Publ ic i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of tne terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS 

MARY E. ROBB 
70 Co.iy Court 

Laheicocd, Colo. 80226 

STATE OF COLORADO ) 
) 

COUNTY OF DENVER ) 

The foregoing Instrument was acknowledged before me this 21st 
day of February , 1966, by Mary E Robb and 

Kenneth R Robb, her husband 

My Commission Expires : 9/13/69 

<xary ihrolic in and for Colorado 

County, 

STATE OF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by 

My Commission Expires: 

Notary Public i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY. NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966., and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

__KXX3EXX BEARD OIL COMPANY 

aMMM-iiXiX SIGNATURE 

By : . / . » ' 
X&QQCXXX _ _ _ s i . . . _ _ . . ^ . ^ 

FEB 2 3 1966 
Date: Address: 

Sixth Floor, 2000 Classen Blvd. Oklahoma City, Oklahoma 73106 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by 

Notary Public i n and f o r 

My Commission Expires: County, 

STATE OF Oklahoma ) 
) 

COUNTY OF Oklahoma ) 

The foregoing instrument was acknowledged before me t h i s 2 3 r d 

of BMRDarL COMPANY, a P a r t n e r s h i p on bena l fo f -
saTH" -Partnership. i > / / 

Notary Public in and for 

My Commission Expires : 1/12/68. Oklahoma County, Oklahoma 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unix Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as I f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

600 êudnnwc lower 
Houston, Tmt** 77002 

&Q0 t̂ttbwvst Tevtr 
Houston, Tcsuu. 77002 

STATE OF f jOAS ) 

COUNTY OF B A f l R l , _ ) 

The foregoing instrument was acknowledged before me th i s_X6tJb 
day of Wdmmry , 1966, by J*cquelifi« Andersun and 

Urmm Aadwaon, her husband 

Notary Publ ic i n and f o r 

My Commission E x p i r e s : Jwte 1 , 1-H>7 H a r r i s County, 

STATE OF ) 
) 

COUNTY OF ) 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 
day o f , 1966, by 

Notary Publ ic i n and f o r 

My Commission Expires County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY CCUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument Is executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

<*•*•"••• ****** 82002 ^ ^ ^ ^ ^ J 
STATE OF 

) 
COUNTY OF TARAMXB ) 

The foregoing instrument was acknowledged before me this_______V 
day' of f «br«MM_y , 1966, by G l M . 1 . Trowbridge . 

>S7 >///./7ic< 
Notary Public in and for 

My Commission Expires : 1—>17—68 Tf__Wl1< County, ffYflBiftg 

STATE OF WWMCMB ) 

COUNTY OF I A K A M U ) 

The foregoing instrument was acknowledged before me this 23yd 
day of T&anuutY 1966, Rev* Trovristridcje (wife of o m a. 

Tro-tgldg-) -

Notary Public in and for 

My Commission Expires: l - - 7 * 6 > L » T - g l a County,Wyomilig 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit. Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t I n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

STATE OF NEW MEXICO 

COUNTY OF SANTA F E , 

day of 
The foregoing instrument was acknowledged before me t h i s 23 
FEB. } 1966, by CH*«L.ES G. TAYLOR 

""̂ WEN/̂ . TAYLOR, his wife ~ 

•XT' 
/ Notary Public in and for 

My Commission Expires : SANTA F E , County, NEW MEXICO 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by 

Notary Public i n and f o r 

My Commission Expires County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement Is dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned, also being the owners of the leasehold, 
royalty or other interest i n the lands or minerals embraced In said 
u n i t area, as indicated cn the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Ced.ar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

. IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE: 

urn mtn m. c_-o. mm. %^ %H fa 

UwlBt nn 1-Mf-tf 1-ttooa. Ll l la K. HcCall 
m—f McCall, Jr., *JU 1. •oCall, 
I_4i*l<!tt*_ly «WI a* wtmvntmw mt tmm 

U m 9 ^ 3 U k ) 9*Mm mt U l l * l4M_.-rd 8oC.ll. 

OF 

, 16ta 

WcC^lt,; la^HKlly mi*1** 'Ammtrnt mt thm'9mM^*9t Ull* 
ie_ f o r e g o i n g ins t rument was ackno^eci___d J _ e £ p ] ^ m e - t h i s _ _ 

SatTX •oCal*, Jr - f afca _» 
Ta)iiTl<M-illir MM"iii"'twmtmt••' mt 

Notary K i b l i c i n f i $ ^ f j § £ r 

•\% tikrAtk mwUmwm warn**. \4wm\mk~Uk 
My Commission E x p i r e s : County, 

STATE OF ) 
) 

COUNTY OF ) 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 
day o f , 1S66, by „___________^^ 

Notary Publ ic i n and f o r 

My Commission Expires County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more,! hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar .Hills Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other int e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Ag nd do hereby 
consent thereto and r a t i f y a l l of the terms ana provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

J5U0 fxationai dan* ot Commerce blag. y- X 
Mew .Oiiemi i2. Louisiana _ / ' l^rU^^O 

STATE OF 

LOUISIANA ) 
PARISH ) 
W m t OF ORLEANS ) 

The foregoing instrument was a^nowled_ed,before me th i s ^ T ^ h 

d a y of February 1966, by Gibbons Burke 

My Commission Expires : 

LOUISIANA 

Notary Publ ic i n and f o r / 

at death Orleans Parish. Louisiana 
EoanTy, 

STATE OF 
PARISH 

OF 0HLXAM8 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s ^ 7 ^ h 
day o f 

February t 1966, by Wiry Shea Burke 
* wife of 

Gibbons Burke 

Notary Publ ic i n and f o r 

Orleans Parish, Louisiana 
My Commission E x p i r e s : a t d e a t h 'Count", 



CONSENT AND RATI?ICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one cr more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar .Hills Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other in t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments, 

ADDRESS SIGNATURE 

Canadian. Texas 

Canadian, Texas C* i . : /C*. ...... 

STATE OF TEXAS 

COUNTY OF HEMPHILL ) 

The foregoing instrument was acknowledged before me this 16th 
d ay o f February > 1 9 6 6 > ^ Mainnf Abraham a nd wif P 

I r i s Abraham 
// / } , / I) 

Notary Public i n and f o r 

My Commission Expires: J u n e 1. 1 9 6 7 Hemphill , County, TP.XAH 

STATE OF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me thi s 
day of , 1966, by 

My Commission Expires: 

No ta ry Public i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEV MEXICO 

The undersigned whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned, also being the owners of the leasehold, 
royalty or other interest i n the lands or minerals embraced i n said 
u n i t area, as indicated cn the schedule attached to said Unit 
Agreement as Exhibit "B", do hereb 1 of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS 

Box 243 

Canadian, Texas 79014 

Box 243 
Canadian, Texas 79014 

SIGNATURE 

STATE OF TEXAS 

COUNTY OF HEMPHILL 

The foregoing instrument was acknowledged before me this 16th 
day of February _, 19oo, by Keith Rudy and wife, Delia Ann Rudy. 

Notary Public in and for 

My Commission Expires: June 1, 1967 Hemphill County, Texas 

STATE OF 

COUNTY OF 

day of 
The foregoing instrument was acknowledged before me th i s 

, 1966, by 

My Commission Expires: 

Notary Public i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other int e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s Instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

1325 Ft.Worth H a t ' l . iBank Bldg. 
Gao. P . H i l l 

Fort worth. Tagaa - 76102 / / / a - ^ ^ i 
Marker/ B«ll« H i l l 

STATE OF XtrXSd'S- ) 
. ,} 

COUNTY OF 7*t4&6?JLW7~ ) 

The foregoing instrument 'was acknowledged before me this________ 
day o f ^ ^ ^ y ^ ^ Y , 1966, by ^gr, s*. >- -~ s^ s/'^Z s< '//• „ 

/ & 4 & & £ 3 Z Y /Ska . / * . ; /•>,« c. n 

Notary irublic in and for 

My Commission Expires : &~ /— & 7 '7/9£::XX2f/ ^ County, 7^= X>?cr 

STATE OF ) 

COUNTY OF 

The foregoing instrument was acknowledged before me th is 
day of , 1966, by ' 

My Commission Expires 

Notary Public i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said. Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar Palls Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as I f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHER30F, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS 

1116 Petroleum Life Bldg. 
Max K. Christensen 

'•'id] and, Texas 79701 / / L « - - <• - - ̂  V :• - C<. , 
Varcella 3. Chrf.vtensen 

STATE OF TTryAS .) 

COUNTY OF MIDLAND ) 

The foregoing instrument was acknowledged before me thi s 18th 
day of February , 1966, by Max H. Christensen and 

Marcella B. Christensen. his wifi-: 

• —) 
i S A C / , >t 

•'•'Uotary Public i n ] ^ a f o r 

My Commission Expires: June 1. 1 967 Mid 1 aud County, Texas 
STATE OF ) 

. } 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s 
day of , 1966, by 

SIGNATURE 

My Commission Expires 

Notary Publ ic i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned, also being the owners of the leasehold, 
royalty or other interest i n the lands or minerals embraced i n said 
u n i t area, as indicated cn the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS 

#<?f#WA&» far 7 

SIGNATURE 

A 7 << 

STATE OF Oklahoma 

COUNTY OF Carter 

The foregoing instrument was acknowledged before me th i s 2 8 t h 
day of February , 1966, by Orval C. White and 

Ardina B. White . 

My Commission Expires : /'- /_.. - 7 6 

Notary M o l i c I n and f o r ^ L X X . £ X - < 

County, 

STATE OF ) 
) 

COUNTY OF ) 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 
day o f , 1966, by 

My Commission E x p i r e s : 

Notary Publ ic i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Uh.it Agreement f o r the Development and 
'Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Ceda.r H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of tne terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

STATE OF 

0 •» R n 'tfrt/ifrtr 

COUNTY OF ) 

The foregoing instrument was. acknowledged before me t h i s _ _ _ i _ _ _ _ / 
day of_J_______ , 1966, by ^-\ v M• ̂  _> ft, > Q 

^ r i \ LEWIS GRAHAM 
' h ^M-yA . N;OT,'\[-;'< f_>>UC, CALiFORNIA 

;<;NOnA!. OFFICE IN 
)S A ^ ( ^%Sffimis^io| | i Expires 

w £ 7 ~ * V s*iNOPAl OFFICE IN 
K ~ > . C 10 

Notary Public i n and f o r 

STATE OF 

COUNTY O 

ê  foregoing instrument waj^ acknowledged before me t h i s 
day of Y / C T z ^ A , 1966, by 

M 777T7 X, /^7~<,/JC.^.< . 

was acknowledged beiore me th 
: C7<c~Z^^^_s /y^C^/^-t^/ 

7 
_z ^/T^z^^f, ^7. CYy7^j7> 

Notary Public in and for ^ 

My Commission Expires : / / - ^ j 7 - £<7> ( v ^ - ^ y . ^ , County, cTT^^V^r^z^^ 

WAR 
NOTAI 

V V • y y ^.i 

HON T. WEINBERG f 
;;Y PUBLIC-CALIFORNIA! 

1 
PRINCIPAL OFFICE IN 

LOS ANGELES COUNTY 

"^••f - y~|— 
My Commission Expires Nov. 28, 1966 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
in t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments, 

ADDRESS 

STATE OF 

—r~ 
CALIFORNIA 

.CONNIE DUNN (his wife) 

COUNTY OF FRESNO 

day of 

) 

The foregoing instrument was acknowledged before me this 14th 
March , 1966, by Roy Dunn and Connie Dunn, husband and 

wife 
CELINE EVENETT 

•Tfg&i Notary Public 
%__y Fresno County, California 

Notary Public I n and f o r 

My Commission Expires: October 18, 1967 Fresno County, California 

STATE OF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by__ ^ 

My Commission Expires: 

Notary Public i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners cf the leasehold, 
royalty or other i n t e r e s t I n the: lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS SIGNATURE 

COUNTY OF_22__ 
c4 

The foreaping instrument was/acknowledged before me t h i s / '/ 
day of ; h / Z A J ^ y , 1966, by " T T U ^ t J 7 / . * W 

My Commission Expires 7//?7?yt77 County/V;' 7—-
STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by " 

My Commission Expires: 

Notary Public i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February,, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
unit area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

ADDRESS GNATURE 

Î CM*O_>*->**J«, $*aw *_>• 

STATE OF 

COUNTY OF aciwAi tu 
The foregoing instrument was acknowledged before me.this 

day of 1966j by 

r 
y C- X l * - J ^ y . -

Notary Publ ic i n and f o r 

My Commission Expires : County, 
* « * f %, »< . IN­

STATE OF ) 
) 

COUNTY OF ) 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 
day o f , 1966, by 

My Commission E x p i r e s : 

Notary Pub l ic i n and f o r 

County, 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar .Hills Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement Is dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a i l of t h e i r said 
i n t e r e s t to the North Cedar H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEK30F, t h i s Instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments, 

ADDRESS / 

-77 

,ny 75.—i ant a rrti 

STATE OF „ e ^ . l e x l c o 

COUNTY OF n r i t p n 

The foregoing instrument was acknowledged before me this-ir_ t 
day of ...arch , 1966, by ...L. r-fiR mrl c-n^nTc_ 

-4 r e c 
( h i e l i l f c ) 

My Commission Expires : > / l 6 / 6 7 

Notary Public i n and f o r 

STATE OF ?gsp-3gs>qqgs TEXAS 

COUNTY OF x3__t_DC__ ANDREWS 

The foregoing Instrument was acknowledged before me t h i s 
day of .•mxah 4 j * ^ X l 9 6 6 , by , T O g f r r a f f - ^ ^ 

CARL S. HAM anĉ KATHRYN H. HAM / j ~ ,~ - ^ » ^ v t : ~ 

My Commission Expires : 

i r y FubliL 
Andrews Texas 

g-ffEgxxgx County, X3_>_kxX-X^iBgt 



CONSENT AND RATIFICATION 

NORTH CEDAR HILLS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the North Cedar H i l l s Unit Area embracing lands 
situated i n Eddy County, New Mexico, which said agreement i s dated 
the f i r s t day of February, 1966, and acknowledge that they have 
read the same and are f a m i l i a r w Tith the terms and conditions thereof. 

The undersigned also being the owners of the leasehold, 
royalty or other i n t e r e s t i n the lands or minerals embraced i n said 
u n i t area, as indicated on the schedule attached to said Unit 
Agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t to the North Ceda.r H i l l s Unit Agreement and do hereby 
consent thereto and r a t i f y a l l of the terms and provisions thereof 
exactly the same as i f the undersigned had executed the o r i g i n a l 
of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the 
undersigned as of the date set f o r t h i n t h e i r respective acknowledgments. 

&OT__3 SIGNATURE 
ATTEST: ' KANSAS CITY MIN-ROYALTY CO. 

Donald^!. Loudon, Asst. Secretary 
Bv 

———-—- 'Vi.e-Ftcsident 

A . L . Hall Vice-President 

STATE OF Missouri ) , J J / f ^ ^ u ^ ^ ' X ^ ' ^ 

COUNTY OF Jackson j ^ ^ ^ _ L ^ c , Z * ^ ^ - ^ 

The foregoing instrument was acknowledged before me t h i s 2nd 
d a y o f March , , -\. L. HALL. Vice President 

Kansas City Kin-Royalty Co., a Minanirrt nnrpnratfon, on behalf of said 
corporation., ^----> •> -y -

' Notary Public i n and f o r 

My Commission Expires: Mav 5. 1969 Jackson County, Missouri 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1966, by " 

Notary Public i n and f o r 

My Commission Expires: County, 



CONSENT AND RATIFICATION 
NORTH CEDAR HILLS UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY. NEW MEXICO 

The undersigned hereby acknowledge receipt of a copy of 
the Unit Agreement for the Operation and Development of the North 
Cedar H i l l s Unit Area embracing lands situated i n Eddy County, New 
Mexico, said agreement being dated February 1, 1966, and acknowledge 
that they are f a m i l i a r w i th the terms and conditions thereof. The 
undersigned also being the owners of c e r t a i n mineral r i g h t s i n and 
to fee or p r i v a t e l y owned lands committed to said u n i t agreement 
as indicated on the schedule attached thereto as Exhibit MB" do 
hereby commit a l l of t h e i r said interests to the North Cedar H i l l s 
Unit Agreement and do hereby consent thereto and r a t i f y a l l the 
terms and provisions thereof exactly the same as i f the undersigned 
had executed the o r i g i n a l or a counterpart thereof; provided, however, 
as to the undivided 1/2 mineral i n t e r e s t of the undersigned i n and to 
Tract No, 34 as shown on said Exhibit "B" the commitment of the under­
signeds' mineral interests i n and to said t r a c t s h a l l be subject to 
either obtaining production of uni t i z e d substances on some part of 
the lands embraced i n said t r a c t or some part of said lands being 
included i n a p a r t i c i p a t i n g area created pursuant to the u n i t agree­
ment p r i o r to July 24, 1969. 

IN WITNESS WHEREOF t h i s instrument i s executed by the under­
signed as of the dates set f o r t h i n t h e i r respective acknowledgments. 

ATTEST: 

Secretary 

STATE OF OKLAHOIIA 

COUNTY OF TULSA 
SS 

) 

President 

77, /iV- / V 
yCL^_JL 
SINGER BROS., a co-partnership 

By. 
Part 

/7 777 
•7,y<^, C7M^'^ 

The foregoing instrument was acknowledged before me t h i s ^ t h 
day of A p r i l , 1966 by Clyde P. Graeber , President 
of Investors Royalty Company, Inc., a Delaware corporation, 
on behalf of said corporation. 

My Commission Expires, 
I-Iarch 9, 1969 Ruth IlcCcin Notary Public 

STATE OF OKLAHOMA 

COUNTY O F ^ 
ss 

.) 

The foregoing instrument was acknowledged before me this A ^ 
day of A p r i l , 1966 by e _ .^ . . , . . , • , , , being one of the 
partners of Singer Bros., a co-partnership composed of Alex Singer and 
Joe L. Singer. 

My^Cpmmission Expires: _ ' / • 
Notary Public 



CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

MOUTH CEDAR HXItLS HS1T 
BDPY COUSTY, t$EW MEXICO 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico for examination, the attached Agreement 
for the development and operation of acreage which i s described w i t h i n 
the attached Agreement, dated FEJ&BJJ&BBl 1. 1966 , which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up­
on examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
i n place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands w i t h i n the area. 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

t 

NOW, THEREFORE, by v i r t u e of the authority conferred upon me under 
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico 
Statutes Annotated, 1953 Compilation, I , the undersigned Commissioner 
of Public Lands of the State of New Mexico, do hereby consent to and 
approve the said Agreement, however, such consent and approval being 
l i m i t e d and r e s t r i c t e d to such lands w i t h i n the Unit Area, which are 
e f f e c t i v e l y committed to the Unit Agreement: as of t h i s date, and, further, 
that leases insofar as the lands covered thereby committed to t h i s Unit 
Agreement shall be and the same are hereby amended to conform with the terms 
of such Unit Agreement, and said leases shall remain i n f u l l force and ef­
fect i n accordance with the terms and conditions of said Agreement. This 
approval i s subject to a l l of the provisions and requirements of the afore­
said statutes. 

IN WITNESS WHEREOF, th i s C e r t i f i c a t e of Approval i s executed, with seal 
a f f i x e d , t h i s 5 t h . ds.y of May , 19 66 . 

of the State of New Mexico 

OG-26 



BEFORE THE OIL CONSERVATION COMMISSION 
OP THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 3365 
Order No. R-3032 

APPLICATION OF HUMBLE OIL _ REFINING COMPANY 
FOR APPROVAL OF THE NORTH CEDAR HILLS UNIT 
AGREEMENT, EDDY COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing at 9 o'clock a.m. on January 
26, 1966, a t Santa Fe, New Mexico, before Examiner E l v i s A. Utz. 

NOW, on this 3rd day of February, 1966, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being fu l l y advised 
i n the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Humble Oil & Refining Company, 
seeks approval of the North Cedar H i l l s Unit Agreement covering 
8499.94'acres, more or less, of State, Federal and Fee lands 
described as follows: 

EDDY COUNTY, NEW MEXICO 
TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM 
Sections 28 and 29: A l l 
Section 30: Lots 1, 2, 3, 4, E/2 W/2, and E/2 
Section 31: Lots 1, 2, 3, 4, E/2 W/2, and E/2 
Sections 32 and 33: A l l 

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM 
Section 4: Lots 1 to 16 inclusive, and S/2 
Section 5: Lots 1 to 16 inclusive, and S/2 
Section 6: Lots 1 to 18 inclusive, E/2 SW/4, 

and SE/4 
Section 7: Lots 1, 2, 3, 4, E/2 W/2, and E/2 
Sections 8 and 9: A l l 



-2-
CASE No. 3365 
Order No. R-3032 

(3) That approval of the proposed u n i t agreement should 
promote the prevention of waste and the pr o t e c t i o n of c o r r e l a t i v e 
r i g h t s w i t h i n the u n i t area. 

IT IS THEREFORE ORDERED: 

(1) That the North Cedar H i l l s . Unit Agreement i s hereby 
approved. 

(2) That the plan contained i n said u n i t agreement f o r the 
development and operation of the u n i t area i s hereby approved i n 
p r i n c i p l e as a proper conservation measure; provided, however, 
th a t notwithstanding any of the provisions contained i n said u n i t 
agreement, t h i s approval s h a l l not be considered as waiving or 
re l i n q u i s h i n g , i n any manner, any r i g h t , duty, or o b l i g a t i o n which 
i s now, or may hereafter be, vested i n the Commission to.supervise 
and c o n t r o l operations f o r the exploration and development of any 
lands committed t o the u n i t and production of o i l or gas therefrom. 

(3) That the u n i t operator s h a l l f i l e w i t h the Commission 
an executed o r i g i n a l or executed counterpart of the u n i t agreement 
w i t h i n 30 days a f t e r the e f f e c t i v e date thereof; t h a t i n the event 
of subsequent joinder by any party or expansion or contraction of 
the u n i t area, the u n i t operator s h a l l f i l e w i t h the Commission 
w i t h i n 30 days t h e r e a f t e r counterparts o f the u n i t agreement 
r e f l e c t i n g the subscription of those i n t e r e s t s having joined or 
r a t i f i e d . 

(4) That t h i s order s h a l l become e f f e c t i v e upon the approval 
of said u n i t agreement by the Commissioner of Public Lands f o r the 
State of New Mexico and the Director of the United States Geologi­
c a l Survey; t h a t t h i s order s h a l l terminate ipso facto upon the 
termination of said u n i t agreement; and th a t the l a s t u n i t opera­
t o r s h a l l n o t i f y the Commission immediately i n w r i t i n g of such 
termination. 

(5) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the rJav. an^ 
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JACK M. CAMPBELL, Chairman 

GUYTON B. HAYS, Member 

S E A L 

e s r / 

A. L. PORTER, .JR., Member _ Secretary 
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