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UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION OF THE

SOUTHEAST MALJAMAR GRAYBURG-SAN ANDRES UNIT

MALJAMAR FIELD

LEA COUNTY, NEW MEXICO

NO.

THIS AGREEMENT, entered into this 2nd day of May ,

19 ¢4 » by and between the parties subscribing, ratifying or consenting hereto,
and herein referred to as '"parties hereto!',
WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty
or other oil or gas interests in the Unit Area subject to this agreement and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 7-11-39, N.M.S.
1953 Anno) to consent to or approve this agreement on behalf of the State of
New Mexico, insofar as it covers and includes lands and mineral interests
of the State of New Mexico; and

WHEREAS, the Commissioner of Public L.ands of the State of
New Mexico is authorized by an Act of the Legislature (Sec. 7-11-41, N.M.S.
1953 Anno) to amend with the approval of the lessee, any oil and gas lease
embracing State lands so that the length of the term of said lease may coin-
cide with the term of such unitized development and operation of State lands;
and

WHEREAS, the Oil Conservation Commission of the State of New
Mexico is authorized by law (Sec. 65-3-14, N.M.S. 1953 Anno) to approve
this agreement, and the conservation provisions hereof; and

WHEREAS, the Mineral Leasing Act of February 25, 1920
(41 Stat. 437, as amended 30 U.S.C. Sections 181, et seq.) authorizes
Federal lessees and their representatives to unite with each other or jointly

or separately with others in collectively adopting and operating a unit plan of




development or operation of any oil or gas pool, field or like area or any
part thereof for the purpose of more properly conserving the natural re-
sources thereof whenever determined and certified by the Secretary of the
Interior to be necessary or advisable in the public interest; and

WHEREAS, the parties hereto hold sufficient interests in the
Southeast Maljamar Grayburg-San Andres Unit covering the land herein-
after described to give reasonably effective control of operation therein;
and

WHEREAS, it is the purpose of the parties hereto, to institute
and consummate secondary recovery operations, pressure maintenance
or other recovery program, to conserve natural resources, to prevent
waste and secure other benefits obtainable through development and operation
of the Unit Area subject to this agreement under the terms, conditions and
limitations herein set forth.

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this agreement
their respective interests in the Unitized Formation as defined underlying
the below defined Unit Area, and agree severally among themselves as

follows:

ARTICLE 1. ENABLING ACT AND REGULATIONS. The Mineral

Leasing Act of February 25, 1920, as amended, supra, and all valid perti-
nent regulations, including operating and unit plan regulations, heretofore
issued thereunder and valid, pertinent and reasonable regulations hereafter
issued thereunder are accepted and made a part of this agreement as to
Federal lands, provided such regulations are not inconsistent with the terms
of the agreement; and as to non-Federal lands, the oil and gas operating reg-
ulations in effect as of the effective date hereof governing drilling and produc-
ing operations, not inconsistent with the terms hereof or the laws of the State

of New Mexico, are hereby accepted and made a part of this agreement.



ARTICLE 2. UNIT AREA AND DEFINITIONS. The area depicted

on Exhibit "A'" and described by tracts in Exhibit "B'' attached hereto is here-
by designated and recognized as constituting the Unit Area, containing 1, 080
acres, more or less, in Lea County, New Mexico.

As used in this Agreement, the following terms set out shall have
the following meaning.

2.1 '"Unit Area' is defined as those lands specified on Exhibit "A"
hereof.

2.2 "Land Commissioner'' shall mean the Commissioner of Pub-
lic lands of the State of New Mexico.

2.3 '"Commission' shall mean the Oil Conservation Commission
of the State of New Mexico.

2.4 "Secretary' shall mean the Secretary of the Interior of the
United States of America.

2.5 '"Department' shall mean the Department of the Interior of
the United States of America.

2.6 '"Director' shall mean the Director of the United States Geo-
logical Survey.

2.7 "Supervisor' shall mean the Oil and Gas Supervisor of the
United States Geological Survey for the region in which the Unit Area is
situated.

2.8 '"Unitized Formation' shall mean the stratigraphic interval
underlying the Unit Area, as to Tracts qualified under Article 5, extending
from the top of the Grayburg Formation down to and including a depth of one
hundred feet (100') below the top of the San Andres formation, said formation
tops being encountered at depths of 4022 feet and 4360 feet, respectively, as
reflected on the Lane Wells Gamma Ray-Neutron Log run December 10, 1957,
in the Pennzoil (originally Zapata) Phillips State No. 2 well located 1980 feet
from the South line and 660 feet from the West line of Section 28, T-17S,

R-33E, Lea County, New Mexico.



2.9 "Unitized Land' shall mean that part of the Unit Area com-
mitted to this Agreement as to the Unitized Formation and qualified under
Article 5.

2.10 "'Unitized Substances' means all oil, gas, gaseous sub-
stances, sulphur contained in gas, condensate, distillate and all associated
and constituent liquid or liquefiable hydrocarbons within or produced from
the Unitized Land.

2.11 "Working Interest' means an interest in Unitized Substances
by virtue of a lease, operating agreement, fee title, or otherwise, including
a carried interest, which interest is chargeable with and obligated to pay or
bear, either in cash or out of production or otherwise, all or a portion of the
cost of drilling, developing, producing, and operating the Unitized Formation.
Any interest in Unitized Substances which is a Working Interest as of the date
the owner thereof executes or ratifies this agreement shall thereafter be
treated as a Working Interest for all purposes of this agreement.

2.12 "Working Interest Owner' shall mean a party who owns a
Working Interest. The owner of oil and gas rights that are free of lease or
other instruments conveying the Working Interest to another, shall be regard-
ed as a Working Interest Owner to the extent of 7/8 of his working interest in
Unitized Substances and as a Royalty Owner with respect to the remaining
1/8 interest therein.

2.13 "Royalty Interest' shall mean a right to or interest in any
portion of the Unitized Substances or proceeds thereof, other than a Working
Interest.

2.14 "Rovyalty Owner' shall mean a party hereto who owns a
Royalty Interest.

2.15 "Tract Participation' shall mean that percentage of Unitized
Substances allocated to ‘a. tract committed to this Agreement and which is based
upon the formula as set forth in Article 12 of this Agreement.

2.16 '"Phase I' shall mean the producing period of time beginning

with the effective date hereof, and continuing until 7 o'clock a.m. on the first



day of the calendar month after 463, 389 barrels of oil have been produced
subsequent to June 30, 1964. For the purposes of determining barrels of

oil produced hereunder, operators' monthly reports, Form C-115, f{filed

with the New Mexico Oil Conservation Commaission shall be deemed the con-
trolling evidence. The percentage participation for each tract during Phase I
is shown on Exhibit '"C'" attached hereto.

2.17 "Phase II" shall mean the producing period commencing im-
mediately on the expiration of Phase I and continuing thereater during the
remaining term of this Agreement. The percentage participation for each
tract during Phase II is shown on Exhibit ""C' attached hereto.

2.18 '"Voting Interest'' of each Working Interest Owner shall mean
the sum of the percentages obtained by multipling such Working Interest Own-
ers' Working Interest in each tract by the Tract Participation of such tract as

designated in Phase II.

2.19 '"Unit Participation' of each Working Interest Owner means
the sum of the percentages obtained by multipling the Working Interest of
such Working Interest Owner in each Tract by the Tract Participation of such
Tract.

2.20 "Unit Operating Agreement' shall mean the Agreement en-
titled ""Unit Operating Agreement, Southeast Maljamar Grayburg-San Andres
Unit, Maljamar Field, Lea County, New Mexico' of the same effective date
as the effective date of this Agreement and executed by and between the Work-
ing Interest Owners who are Parties to this Agreement and any amendment
thereof.

2.21 '"Unit Operator' shall mean the Working Interest Owner des-
ignated in this Agreement to develop and operate the Unitized Formation. The
rights delegated to the Unit Operator as such by this Agreement are not to be
regarded as a Working Interest.

2.22 ''Unit Manager' shall mean that person or corporation appointed
by the Working Interest Owners to perform the duties of the Unit Operator until
the selection and qualification of a successor Unit Operator, as provided for in

Article 7 hereof.



2.23 '"Unit Operations' shall mean all operations conducted by Unit

Operator pursuant to this Agreement and the Unit Operating Agreement for or
on account of the development and operation of the Unit Area for the production
of Unitized Substances.

2.24 "Unit Equipment' shall mean all personal property, lease and
well equipment, plants and other facilities and equipment taken over or other-
wise acquired for the joint account for use in Unit Operations.

2.25 "Unit Expense' shall mean all costs, expenses, or indebted-
ness incurred by Working Interest Owners or Unit Operator pursuant to this
Agreement and the Unit Operating Agreement for or on account of Unit Opera-
tions.

2.26 '"Outside Substances'' shall mean all substances obtained from
any source other than the Unitized Formation and which are injected into the
Unitized Formation.

ARTICLE 3. EXHIBITS AND ENLARGEMENT OF UNIT AREA

3.1 Exhibit "A", attached hereto, is a map showing, in addition to
the boundary of the Unit Area, the boundaries and identity of tracts and leases
in the Unit Area to the extent known to the Unit Operator. The various tracts,
as shown on Exhibit "A'", may be referred to by the number contained in the
circle on each tract. Exhibit "B'", attached hereto, is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, and kind of
ownership of oil and gas interests in all land in the Unit Area. Exhibit '""C"
attached hereto, is a schedule of the Tract Participation of each tract during
Phase I and Phase II, upon a presumed 100% commitment, Nothing herein or
in said Exhibits shall be construed as a representation by any party hereto as
to the ownership of any interest other than such interest or interests as are
shown in said Exhibits as owned by such party.

3.2 "Exhibits Considered Correct'. An Exhibit shall be considered
to be correct until revised as herein provided.

3.3 "Revision of Exhibits'. Exhibits "A', "B'", and '"C'" shall be
revised by the Unit Operator whenever pertinent changes render such revision

necessary, or when requested by the Land Commissioner or Supervisor.



3.4 "Correction of Errors'. It is hereby agreed by all parties to
this Agreement that Unit Operator is empowered to correct any mathematical
or clerical errors which may exist in the pertinent exhibits to this Agreement;
provided, however, that correction of any error other than mathematical or
clerical shall be made by Unit Operator only after first having obtained appro-
val of Working Interest Owners, the Land Commaissioner and the Supervisor.

3.5 "Filing of Exhibits'. When any Exhibit, or any revisions
thereof, is revised pursuant to this Agreement, Unit Operator shall certify
and file such Exhibits, or any revisions thereof, for record in the County or
Counties in which this Agreement is filed and shall file at least two (2) copies
with the Land Commissioner and not less than six (6) copies thereof with the
Supervisor.

3.6 "Enlargement of Unit Area'. The Unit Area may, with the
approval of Working Interest Owners of not less than eighty percent (80%)
of the Voting Interest and the approval of the Land Commaissioner and the
Director, be enlarged to include therein any additional tract or tracts when-
ever such expansion is necessary or advisable to conform with the purposes
of this Agreement and the Unit Operator, acting on behalf of, and with such
approval of the Working Interest Owners as provided in the Unit Operating
Agreement, has negotiated an agreement or agreements with the owners of
such tract or tracts committing such owners to this Agreement and to the
Unit Operating Agreement. Upon such approved enlargement, the Tract
Participation of all committed tracts shall be adjusted and Exhibits A",

"B'" and "C'" shall be revised to conform thereto.
Any enlargement of the Unit Area shall be affected in the following
€
manner:
(a) Unit Operator, after preliminary concurrence by the Land
Commissioﬁe‘r and the Director, shall prepare a notice of pro-

posed enlargement describing the contemplated changes in the



boundaries of the Unit Area, the reasons therefor, the proposed
effective date thereof, preferably 7 o'clock a.m. of the first day

of the month subsequent to the date of notice.

(b) Said notice shall be delivered to the Land Commaissioner, the
Supervisor and copies thereof mailed to the last known address of
each Working Interest Owner, lessee, and lessor, whose interests
are affected, setting out the basis for admission, the Unit Partici-
pation to be assigned to such tract or tracts, and other pertinent
data, advising that thirty (30) days will be allowed for submission
to the Unit Operator of any objections.

(c) Upon expiration of the 30-day period provided in the preceding
section (b) hereof, Unit Operator shall file with the Land Commis -
sioner, Supervisor, and the Commission evidence of mailing of the
notice of enlargement, evidence of consent by not less than eighty
percent (80%) of the Voting Interest of Working Interest Owners and
a copy of any objections thereto which have been filed with the Unit
Operator, together with an application in sufficient number for
approval of such enlargement, appropriate joinders, and such other
information as may be necessary to show that the lands to be added
to the Unit Area have qualified under Articles 5 and 33.

(d) After due consideration of all pertinent information the enlarge-
ment shall, upon approval by the Land Commissioner, the Director,
and the Commission, become effective as of the date prescribed in
the notice thereof.

ARTICLE 4. UNITIZED LLAND AND UNITIZED SUBSTANCES

4.1 All land committed to this agreement as to the Unitized Forma-
tion shall constitute land referred to herein as ''unitized land'' or 'land subject
to this agreement." Ali oil and gas in said Unitized Formation of the Unitized
Land are unitized under the terms of this agreement and herein are called

"Unitized Substances!''.



ARTICLE 5. TRACTS QUALIFIED FOR UNIT PARTICIPATION

5.1 As the objective of thi.s Unit Agreement is to have lands in the
Unit Area operated and entitled to participation under the terms hereof, it is
agreed that, notwithstanding anything else herein, no joinder shall be con-
sidered a commitment to this Unit Agreement unless the tract involved is
qualified under this Article.
On and after the effective date hereof, the tracts within the Unit
Area which shall be entitled to participation in the production of Unitized
Substances therefrom shall be those tracts within the Unit Area and more
particularly described in Exhibit '"B' that are qualified as follows:
(a) Each tract as to which Working Interest Owners owning one
hundred percent (100%) of the Working Interest have signed or |
ratified this Agreement and the Unit Operating Agreement and
Royalty Owners owning seventy-five percent (75%) or more of
the Royalty Interest have signed or ratified this Agreement.
(b) Each tract as to which Working Interest Owners owning one
hundred percent (100%) of the Working Interest have become par-
ties to this Agreement, and as to which Royalty Owners owning less
than seventy-five percent (75%) of the Royalty Interest have be-
come parties to this Agreement, and as to which (1) all such
Working Interest Owners in such tract have joined in a request
for the qualification of such tract, and as to which (2) eighty per-
cent (80%) of the combined Voting Interest in all tracts that meet
the requirements of Section (a) above have voted in favor of the
qualification of such tract. For the purpose of this Section (b)
the Voting Interest of a Working Interest Owner shall be equal to
the ratio (expressed in percentage) that its aggregate Phase II
Unit Particrip‘ation attributable to tracts that qualify under Section
(a) bears to the total Phase II Unit Participation of all Working
Interest Owners attributable to all tracts that qualify under Section

(a) above.



(c) Each tract as to which Working Interest Owners owning less
than one hundred percent (100%) of the Working Interest have be-
come parties to this Agreement and the Unit Operating Agreement,
regardless of the percentage of Royalty Interest therein that is
committed hereto; and as to which (1) the Working Interest Owner
who operates the tract and all of the other Working Interest Owners
in such tract who have become parties to this Agreement have
joined in a request for qualification of such tract and have executed
and delivered an indemnity agreement indemnifying and agreeing to
hold harmless the other Working Interest Owners of Unitized Land,
their successors and assigns, against all claims and demands that
may be made by the owners of Working Interest in such tract who
are not parties to this Agreement and which arise out of the quali-
fication of the tract and as to which (2) eighty percent (80%) of the
combined Voting Interest in all tracts that meet thé requirements
of Sections (a) and (b) above, have voted in favor of the qualifi-
cation of such tract and acceptance of the indemnity agreement.
For the purposes of this Section (c), the Voting Interest of each
Working Interest Owner shall be equal to the ratio (expressed in
percentage) that its aggregate Phase II Unit Participation attribut-
able to tracts that qualify under Sections (a) and (b) bears to the
total Phase II Unit Participation of all Working Interest Owners
attributable to all tracts that qualify under Sections (a) and (b).
Upon the qualification of such a tract, the Unit Participation that
would have been attributed to the nonsubscribing owners of the
Working Interest in such tract, had they become parties to this
Agreement and the Unit Operating Agreement, shall be attributed
to the Workiné Interest Owners in such tract who have become par-
ties to such Agreements, in proportion to their respective Working

Interests in the tract.
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ARTICLE 6. UNIT OPERATOR

6.1 Cities Service Oil Company is hereby designated as Unit Oper-
ator and by signature hereto as Unit Operator agrees and consents to accept
the duties and obligations of Unit Operator for the development and production
of Unitized Substances as herein provided. Whenever reference is made herein
to the Unit Operator, such reference means the Unit Operator acting in that
capacity and not as an owner of interest in Unitized Substances, and the term
Wor king Interest Owner when used herein shall include or refer to Unit Opera-
tor as the owner of a Working Interest when such an interest is owned by it.

ARTICLE 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR

7.1 Unit Operator shall have the right to resign at any time but such
resignation shall not become effective so as to release Unit Operator from the
duties and obligations of Unit Operator and terminate Unit Operator's rights as
such for a period of six (6) months after written notice of intention to resign has
been served by Unit Operator on all Working Interest Owners, the Land Commis-
sioner and the Director, and until all wells are placed in a satisfactory condition
for suspension or abandonment, whichever is required by the Supervisor, unless
a new Unit Operator shall have been selected and approved and shall have taken
over and assumed the duties and obligations of Unit Operator prior to the ex-
piration of said period.

The resignation or removal of Unit Operator shall not release Unit
Operator from any liability for any default by it hereunder occurring prior to the
effective date of its resignation or removal.

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hereunder, be subject to removal by the affirmative vote
of at least two (2) Working Interest Owners owning at least seventy-five percent
(75%) of the Voting Interests other than the Voting Interest of such owner then
acting as Unit Operatorr.‘ Such removal shall be effective upon notice thereof to
the Land Commissioner and the Director. In all instances of resignation or re-
moval, until a successor Unit Operator is selected and approved as hereinafter

provided, the Working Interest Owners shall be jointly responsible for performance
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of the duties of Unit Operator, and shall not later than thirty (30) days before
such resignation or removal becomes effective appoint a Unit Manager to rep-
resent them in any action to be taken hereunder.

The resignation or removal of Unit Operator under this Agreement
shall not terminate its right, title or interest as the owner of a Working Int-
erest or other interest in Unitized Substances, but upon the resignation or re-
moval of Unit Operator becoming effective, such Unit Operator shall deliver
possession of all wells, equipment, materials, appurtenances, and all perti-
nent unit data requested by the successor Unit Operator, used in conducting
the Unit Operations and owned by the Working Interest Owners to the new duly
qualified successor Unit Operator or to the owners thereof if no such new Unit
Operator is elected, to be used for the purposes of conducting Unit Operafions
hereunder. Nothing herein shall be construed as authorizing removal of any
material, equipment and appurtenances needed for the preservation of any

wells.

ARTICLE 8. SUCCESSOR UNIT OPERATOR

8.1 Whenever the Unit Operator shall tender his or its resignation
as Unit Operator or shall be removed as hereinabove provided, a successor
Unit Operator shall be selected by the affirmative vote of at least two (2)
Working Interest Owners having in the aggregate not less than seventy-five
percent (75%) of the Voting Interest; provided, however, that a deposed Unit
Operator may not vote to succeed itself. Such selection shall not become
effective until:

(a) a Unit Operator so selected shall accept in writing the duties

and responsibilities of Unit Operator; and

(b) the selection shall have been approved by the Land Commis-

sioner and filed with the Supervisor.

If no succeséc;r Unit Operator is selected and accepted as herein
provided, Land Commissioner and the Director, at their election, may declare

this Agreement terminated.
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ARTICLE 9. UNIT OPERATING AGREEMENT

9.1 Costs and expenses incurred by Unit Operator in conducting
Unit Operations hereunder shall be paid and apportioned among and borne by
the Working Interest Owners all in accordance with the agreement or agree-
ments entered into by and between the Unit Operator and the Working Interest
Owners. Any agreement or agreements entered into between the Working Int-
erest Owners and the Unit Operator as provided in this section are herein re-
ferred to as the '"Unit Operating Agreement'. Such Unit Operating Agreement
shall also set forth such other rights and obligations as between Unit Operator
and the Working Interest Owners as may be agreed upon by Unit Operator and
the Working Interest Owners; however, no such Unit Operating Agreement
shall be deemed either to modify any of the terms and conditions of this Unit
Agreement or to relieve the Unit Operator of any right or obligations estab-
lished under this Unit Agreement, and in case of any inconsistency or con-
flict between the Unit Agreement and the Unit Operating Agreement, this
Unit Agreement shall prevail. Three {3) true copies of any Unit Operating
Agreement executed pursuant to this Article shall be filed with the Supervisor,
prior to approval of this Unit Agreement, and as many copies as is requested
shall be filed with the Land Commissioner.

ARTICLE 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR

10.1 Except as otherwise specifically provided herein, the exclusive
right, privilege, and duty of exercising any and all rights of the parties hereto,
including surface rights, which are necessary or convenient for prospecting for,
producing, storing, allocating and distributing the Unitized Substances are here-
by delegated to and shall be exercised by the Unit Operator as herein provided.
Upon request acceptable evidence of title to said rights shall be deposited with
said Unit Operator and, together with this Agreement, shall constitute and de-
fine the rights, privileges, and obligations of Unit Operator. Nothing herein,
however, shall be construed to transfer title to any land or to any lease or opera-
ting agreement, it being understood that under this Agreement the Unit Operator,
in its capacity as Unit Operator, shall exercise the right of possession and use
vested in the Parties hereto only for the purposes herein specified.
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ARTICLE 11. PLAN OF OPERATION

11.1 It is recognized and agreed by the Parties hereto that the Unit
Area is already developed and productive, and no further drilling is contemplated,
except such as may be incidental to carrying out the unit plan of operation.

Inasmuch as the primary purpose of this Unit Agreement is to permit
the institution and consummation of a secondary recovery or pressure main-
tenance program for the maximum economic production of Unitized Substances
consistent with good engineering and conservation, Unit Operator, after appro-
val of Working Interest Owners, concurrently with the filing of this Unit Agree-
ment for final approval, shall submit to the L.and Commissioner and the Super-
visor for approval, a plan of operation for the Unitized Land, and such plan,
upon approval by the Land Commissioner and the Supervisor shall constitute
the future operating obligations of the Unit Operator under this Unit Agreement
for the period specified therein. Thereafter, from time to time, before the
expiration of any existing plan, the Unit Operator, with the approval of the Work-
ing Interest Owners, shall submit to the Land Commissioner and the Supervisor
for approval a plan for an additional specified period of operation; said plan or
plans shall be modified or supplemented when necessary to meet changed con-
ditions or to protect the interest of all parties to this Unit Agreement. Reason-
able diligence shall be exercised in complying with the obligations of any plan
of operation.

Any plan submitted pursuant to this Article shall be complete and
adequate as the Land Commaissioner and the Supervisor may determine to be
necessary for timely and diligent operation and for proper conservation of
Unitized Substances and shall:

(a) Specify the number and location of any wells to be drilled and

the time of such drilling; and

(b) Specify ‘Eh;a number and location of any well to be selected for

injection; and

(c) Specify all pertinent operating practices to be employed in the

interests of all parties to this Agreement.
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Unit Operator shall have the right to inject into the Unitized
Formation any substances for secondary recovery or pressure mainte-
nance purposes in accordance with a plan of operation approved by the
Land Commissioner and the Supervisor, including the right to convert
producing wells and to drill and maintain injection wells on Unitized Land
and to use abandoned wells or wells producing from the Unitized Forma-
tion for said purposes. Moreover, Unit Operator shall have the right to
produce brine or water, or both, from any formation above or below the
Unitized Formation, for use in injection into the Unitized Formation.
After commencement of secondary operations, Unit Operator shall fur-
nish the Commissioner and the Supervisor monthly progress reports in-
cluding injection and production reports for each unit well.

ARTICLE 12. TRACT PARTICIPATION

12.1 Tract Participation. In Exhibit '""C' attached hereto, there
are listed and numbered the various tracts within the Unit Area and set
forth opposite each tract are the percentages of participation for each tract
in the Unit Area during Phase I and Phase II calculated on the basis of one
hundred percent (100%) tract commitment.

The percentage of participation of each tract during Phase I
shown on Exhibit '"C' was determined in accordance with the following formu-
la:

Tract Participation during Phase I equals

Tract Production for one year Ending 6-30-64 X 50% plus
Unit Area Production for one year Ending 6-30-64

Tract Remaining Primary as of 6-30-64 X 50%
Unit Area Remaining Primary as of 6-30-64

The percentage of participation of each tract during Phase II
shown on Exhibit ""C'' was determined in accordance with the following
formula:

Tract Participation during Phase II equals

Tract Ultimate Primary X 90% plus
Unit Area Ultimate Primary
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Tract Developed Acreage
Unit Area Developed Acreage

X 5% plus

Tract Acreage X 5%
Unit Area Acreage

The Unit Area ultimate primary recovery as used herein is the
sum of the accumulated oil production through June 30, 1964 (2,105, 747 bbls.)
as reported on pertinent operators' monthly reports (Form C-115) on file
with the Commission and the estimated remaining primary oil reserves as
of June 30, 1964, which is 463,389 barrels.

Developed acreage as used herein above is the acreage in all
regular 40-acre subdivisions which have produced oil from the zone referred
to herein as the Unitized Formation.

If all tracts of this Unit Agreement are not committed hereto, Unit
Operator shall revise Exhibit ""C'", promptly after approval of this Unit Agree-
ment, to show all tracts committed to this Agreement by setting forth opposite
each committed tract a revised Tract Participation percentage therefor which
shall be calculated by using the same tract factors and formula which were
used to arrive at the Tract Participation percentage of each tract as set out
in the original Exhibit "C'", but applying the same only to said committed
tracts. Such revised Exhibit ""C' shall be filed pursuant to Article 3. There-
after, Exhibit '""C' shall be revised by Unit Operator with the approval of the
Working Interest Owners whenever any change in committed tracts renders
such revision necessary. Such revised Exhibit ""C' shall, upon approval by
the Land Commissioner and the Director, supersede, as of its effective
date, the last previously effective Exhibit ""C'". In any revision of Exhibit "C"
pursuant to Article 3, the revised percentage participations of the respective
tracts which were committed hereto prior to such revision shall remain in
the same ratio one to another. In any revision of Exhibit "C'" pursuant to
Article 33, the revised percentage participations of the respective tracts

which were committed hereto prior to such revision shall be recalculated



using the same tract factors and formula which were used in calculating
the percentage participation of each tract as set forth in Exhibit '""C", apply-
ing the same to the committed tracts only.

ARTICLE 13. ALLOCATION OF UNITIZED SUBSTANCES

All Unitized Substances produced and saved shall be allocated to the
qualified Tracts in accordance with the respective Tract Participations as set
out in Exhibit "C'" effective during the period that the Unitized Substances were
produced. The amount of Unitized Substances allocated to each Tract, regard-
less of whether it is more or less than the actual production of Unitized Sub-
stances from the well or wells, if any, on such Tract, shall be deemed for
all purposes to have been produced from such Tract.

The Unitized Substances allocated to each Tract shall be distributed
among, or accounted for to, the parties entitled to share in the production
from such Tract in the same manner, in the same proportions, and upon the
same conditions as they would have participated and shared in the production
from such Tract, or in the proceeds thereof, had this agreement not been
entered into, and with the same legal effect. No tract qualified for partici-
pation shall be subsequently excluded from participation hereunder on account
of depletion of its Unitized Substances, and nothing herein contained shall be
construed as requiring any retroactive adjustment for production obtained prior
to the effective date of the qualification of any Tract. If any Oil and Gas Rights
in a Tract hereafter become divided and owned in severalty as to different
parts of the Tract, the owners of the divided interests, in the absence of an
agreement providing for a different division, shall share in the Unitized Sub-
stances alloca.ted to the Tract, or in the proceeds thereof, in proportion to
the surface acreage of their respective parts of the Tract.

The Unitized Substances allocated to each Tract shall be delivered
in kind to the respective Working Interest Owners entitled thereto by virtue
of the ownership of Oil and Gas Rights therein. Such parties shall have the

right to receive such production in kind at a common point within the Unitized
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Land and to construct, maintain, and operate within the Unitized Land all

necessary facilities for that purpose, provided such facilities are so con-

structed, maintained, and operated so as not to interfere with Unit Opera-
tions. Any extra expenditures incurred by Unit Operator by reason of the
delivery in kind of any portion of the Unitized Substances shall be borne by
the receiving party.

If any Working Interest Owner fails to take in kind or separately
dispose of its share of Unitized Substances, Unit Operator shall have the
right, for the time being and subject to revocation at will by the party own-
ing the share, to purchase for its own account or sell to others such share;
provided that, all contracts of sale by Unit Operator of any other party's
share of Unitized Substances shall be only for such reasonable periods of .
time as are consistent with the minimum needs of the industry under the
circumstances, but in no event shall any such contract be for a period in
excess of one year. The proceeds of the Unitized Substances so disposed
of by Unit Operator shall be paid to the party entitled thereto. Unit Opera-
tor shall not make a sale into interstate commerce of any other party's
share of gas production without first giving such other party ninety (90)
days' notice of such intended sale.

Any Working Interest Owner receiving in kind or separately
disposing of all or any part of the Unitized Substances allocated to any tract,
or receiving the proceeds therefrom if the same is sold or purchased by
Unit Operator, shall be responsible for payment of all Royalty on the lease
or leases affected.

ARTICLE 14. ROYALTY SETTLEMENT

14.1 The State of New Mexico and the United States and all Roy-
alty Owners who, under existing contract, are entitled to take in kind a share
of the substances now unitized hereunder produced from any tract, shall
hereafter be entitled to the right to take in kind their share of the Unitized
Substances allocated to such tract, and Unit Operator and shall make de-

liveries of such royalty share taken in kind in conformity with the applicable
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contracts, laws and regulations. Settlement for Royalty Interest not taken

in kind shall be made by Working Interest Owners responsible therefor under
existing contracts, laws and regulations on or before the last day of each
month for Unitized Substances produced during the preceding calendar month;
provided, however, that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligations for the payment of
any royalties due under their leases except that said royalties shall be com-
puted in accordance with the terms of this Agreement.

14.2 Use of Outside Substances. If gas obtained from lands or
formations not subject to this Agreement is introduced into the Unitized
Formation for use in repressuring, stimulation or production or increasing
ultimate recovery, which shall be in conformity with a plan of operation
first approved by the Land Commissioner and the Supervisor, a like amount
of gas, with appropriate deduction for loss or depletion from any cause, may
be withdrawn from the Unitized Formation royalty free as to dry gas, but
not royalty free as to the products extracted therefrom; provided that such
withdrawal shall be at such time as may be provided in the approved plan
of operations or as otherwise may be consented to by the Land Commissioner
and the Supervisor as confo rming to good petroleum engineering practice;
and provided further, that such right of withdrawal shall terminate on the
termination of this Unit Agreement.

14.3 Royalty due the United States shall be computed as provided
in the operating regulations and paid in value or delivered in kind as to all
Unitized Substances on the basis of the amounts thereof allocated to unitized
Federal land as provided herein at the rates specified in the respective Fed-
eral leases, or at such lower rate or rates as may be authorized by law or
regulation; provided, that for leases on which the royalty rate depends on
the daily average prodﬁction per well, such average production shall be
determined in accordance with the operating regulations as though the unit-

ized lands were a single consolidated lease.
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ARTICLE 15. RENTAL SETTLEMENT

15.1 Rental or minimum royalties due on leases committed here-
to shall be paid by Working Interest Owners responsible therefor under exist-
ing contracts, laws and regulations, provided that nothing herein contained
shall operate to relieve the lessee of any land from their respective lease
obligations for the payment of any rental or minimum royalty in lieu thereof
due under their leases. Rental or minimum royalty for lands of the United
States subject to this Agreement shall be paid at the rate specified in the
respective leases from the United States unless such rental or minimum roy-
alty is waived, suspended or reduced by law or by approval of the Secretary
or his duly authorized representative.

Rental for lands of the State of New Mexico subject to this Agree-
ment shall be paid at the rate specified in the respective leases from the

State of New Mexico.

ARTICLE 16. CONSERVATION

16.1 Operations hereunder and production of Unitized Substances
shall be conducted to provide for the most economical and efficient recovei'y
of said substances without waste, as defined by or pursuant to State or Fed-

eral laws or regulations.

ARTICLE 17. DRAINAGE AND BORDER AGREEMENTS

17.1 The Unit Operator shall take appropriate and adequate
measures to prevent drainage of Unitized Substances by wells on land not
subject to this Agreement.

The Unit Operator, upon approval of the Supervisor and Land
Commissioner is hereby empowered to enter into a border line agreement
or agreements with the Working Interest Owners of adjoining lands not
subject to this Unit Agreement, with respect to the operation in the border
area for the maximum economic recovery, conservation purposes, and

proper protection of the parties and interests affected.
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ARTICLE 18. LEASES AND CONTRACTS CONFORMED AND

EXTENDED

18.1 The terms, conditions, and provisions of all leases, sub-
leases, and other contracts relating to exploration, drilling, development,
or operation for oil or gas on lands committed to this Agreement are here-
by expressly modified and amended to the extent necessary to make the same
conform to the provisions hereof, but otherwise to remain in full force and
effect; and the parties hereto hereby consent that the Secretary shall and by
his approval hereof, or by the approval hereof by his duly authorized repre-
sentative, does hereby establish, alter, change, or revoke the drilling, pro-
ducing, rental, minimum royalty, and royalty requirements of Federal
leases committed hereto and the regulations in respect thereto to conform
said requirements to the provisions of this Agreement, and, without limit-
ing the generality of the foregoing, all leases, sub-leases, and contracts
are particularly modified in accordance with the following:

(a) The development and operation of the Unitized Formation

under the terms hereof shall be deemed full performance of

all obligations for development and operation with respect

to each and every part or separately owned tract subject to

this Agreement, regardless of whether there is any develop-

ment of any particular part or tract of the Unit Area, not-

withstanding anything to the contrary in any lease, operating
agreement or other contract by and between the parties hereto,
or their respective predecessors in interest, or any of them.

(b) Drilling and producing operations performed hereunder upon

any tract will be accepted and deemed to be performed upon and

for the benefit of each and every tract of Unitized Land and no
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lease shall be deemed to expire by reason of failure to

drill or produce wells situated on the land therein em-

braced.

(c) Suspension of drilling or producing operations on all

Unitized Land pursuant to direction or consent of the Secre-

tary or his duly authorized representative shall be deemed

to constitute such suspension pursuant to such direction or
consent as to each and every tract of Unitized Land.

(d) Each lease, sublease or contract relating to the explora-
tion, drilling, development or operation for oil or gas of lands
committed to this Agreement, which, by its terms might ex-
pire prior to the termination of this Agreement, is hereby ex- |
tended beyond any such term so provided therein so that it shall
be continued in full force and effect for and during the term of
this Agreement.

(e) Termination of this Agreement shall not affect any lease
which, pursuant to the terms thereof or any applicable laws,
shall continue in force and effect thereafter.

(f) Any lease embracing lands of the State of New Mexico, which
is made subject to this Agreement, shall continue in force beyond
the term provided therein as to the lands committed hereto until
the termination hereof.

(g) Any lease embracing lands of the State of New Mexico having
only a portion of its lands committed hereto, shall be segregated
as to that portion committed and that portion not committed, and
the terms of such lease shall apply separately to such segregated
portions commencing as of the effective date hereof. Notwith-
standing any of the provisions of this Agreement tc the contrary,
such lease shall continue in full force and effect beyond the term

provided therein as to all lands embraced in such lease (whether

22



within or without the Unitized Land), (1) if, and for so long as

oil or gas are capable of being produced in paying quantities

from some part of the lands embraced in such lease committed

to this Agreement; or (2) if, and for so long as some part of the
lands embraced in such lease committed to this Agreement are
allocated Unitized Substances; or (3) if, at the expiration of

Phase II the lessee or the Unit Operator is then engaged in bona
fide drilling or reworking operations on some part of the lands
embraced therein and for so long as such operations are being
diligently prosecuted, and if they result in the production of oil

or gas said lease shall continue in full force and effect as to all
the lands embraced therein so long thereafter as oil or gas in
paying quantities is being produced from any portion of said

lands.

(h) The segregation of any Federal lease committed to this Agree-
ment is governed by the following provision in the fourth paragraph
of Section 17 (j) of the Mineral Leasing Act, as amended by the Act
of September 2, 1960 (74 Stat. 781-784): '""Any (Federal) lease
heretofore or hereafter committed to any such (unit) plan embrac-
ing lands that are in part within and in part outside of the area
covered by any such plan shall be segregated into separate leases
as to the lands committed and the lands not committed as of the
effective date of unitization; provided, however, that any such
lease as to the non-unitized portion shall continue in force and
effect for the term thereof but for not less than two years from

the date of such segregation and so long thereafter as oil or gas

is produced in paying quantities. '

ARTICLE 19. COVENANTS RUN WITH LAND

19.1 The covenants herein shall be construed to be covenants

running with the land with respect to the interests of the parties hereto and
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their successors in interest until this Agreement terminates, and any grant,
transfer, or conveyance, of interest in land or leases subject hereto shall be
and hereby is conditioned upon the assumption of all privileges and obligations
hereunder by the grantee, transferee, or other successor in interest. No
assignment or transfer of any Working Interest, Royalty, or other interest
subject hereto shall be binding upon Unit Operator until the first day of the
calendar month after Unit Operator is furnished with the original, photo-
static, or certified copy of the instrument of transfer.

ARTICLE 20. EFFECTIVE DATE

20.1 This Agreement shall become binding upon each party who
executes or ratifies it as of the date of execution or ratification by such party
and shall become effective as of 7 o'clock a.m., of the first day of the calen-
dar month next following:

(a) The qualification, in accordance with Article 5, of tracts

representing eighty-five percent (85%) of Phase II of the Unit

Participation on the original Exhibit ""C'' attached hereto; and

(b) The approval of this Agreement by the Land Commissioner,

the Commeission, and the Director; and

(c) The filing of at least one counterpart of this Agreement

for record in the office of the County Clerk of Lea County, New

Mexico, by the Unit Operator; and provided, further, that if (a)

and (b) above are not accomplished on or before December 31,

1966, this Agreement shall ipso facto expire on said date (here-

inafter called '"expiration date'') and thereafter be of no further

force or effect, unless prior thereto this Agreement has been
executed or ratified by Working Interest Owners owning at

least eighty percent (80%) of the combined Phase II Participation

and have decided to extend said expiration date for a period not

to exceed six (6) months (hereinafter called "extended expiration

date'). If said expiration date is so extended and (a) and (b) above
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are not accomplished before said extended expiration date,

this Agreement shall ipso facto expire on said extended ex-

piration date and thereafter be of no further force or effect.

Unit Operator shall, within thirty (30) days after the effective
date of this Agreement, file for record in the office where a counterpart
of this Agreement is recorded, a certificate to the effect that this Agree-
ment has become effective according to its terms and stating further the
effective date.

ARTICLE 21. TERM

21.1 The term of this Agreement shall be for and during the
time that Unitized Substances are or can be produced in paying quantities,
i.e., in quantities sufficient to pay for the cost of producing same from wells
on the Unitized Land, and for so long thereafter as drilling, reworking or
other diligent operations are prosecuted on Unitized Land without cessation
of more than ninety (90) consecutive days, and so long thereafter as Unitized
Substances can be produced as aforesaid. Termination under this Article
21 shall be effective as of the first day of the month after the Unit Operator
and Working Interest Owners owning eighty percent (80%) of the Phase 1II
Participation shall determine on confirmatory data satisfactory to the Land
Commissioner, Commission, and the Director, that Unit Operations are
no longer pavying.

ARTICLE 22. TERMINATION BY WORKING INTEREST OWNERS

22.1 For any reason other than provided in Article 21 above, this
Agreement may be terminated by Working Interest Owners owning in the aggre-
gate eighty percent (80%) or more of the Unit Participation with the approval
of the Land Commissioner, Commission, and the Director. Notice of any
such termination shall be given by the Unit Operator to all parties hereto.

ARTICLE 23. EFFECT OF TERMINATION

23.1 Upon termination of this Agreement, the parties hereto shall
be governed by the terms and provisions of the leases and contracts affecting

the separate tracts just as if this Agreement had never been entered into.
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ARTICLE 24. SALVAGING EQUIPMENT UPON TERMINATION

24.1 If not otherwise specified by the leases unitized under this
Agreement, Royalty Owners hereby grant Working Interest Owners a period
of six (6) months after termination of this Agreement in which to salvage, sell,
distribute or otherwise dispose of the personal property and facilities used in

connection with Unit Operations.

ARTICLE 25. CERTIFICATE OF TERMINATION

25.1 Unit Operator shall within thirty (30) days after the effective
date of termination of this Agreement file for record in the office or offices
where a counterpart of this Agreement is recorded, a certificate setting

forth such termination date.

ARTICLE 26. RATE OF PROSPECTING, DEVELOPMENT

AND PRODUCTION

26.1 All production and the disposal thereof shall be in conformity
with allocations and quotas made or fixed by any duly authorized person or
regulatory body under any Federal or State statute. The Director is hereby
vested with authority to alter or modify from time to time, at his discretion,
the rate of prospecting and development and, within the limits made or fixed
by the Commission, to alter or modify the quantity and rate of production
under this Agreement, such authority being hereby limited to alteration or
modification in the public interest, the purpose thereof and the public interest
to be served thereby to be stated in the order of alteration or modification;
provided, further, that no such alteration or modification shall be effective
as to any land of the State of New Mexico as to the rate of prospecting and
development in the absence of the specific written approval thereof by the
Land Commissioner and as to any lands of the State of New Mexico or pri-
vately-owned land subject to this Agreement as to the quantity and rate of
production in the absence of specific written approval thereof by the Commission.

Powers in this Section vested in the Director shall only be exer-
cised after notice to Unit Operator and opportunity for hearing to be held not
less than fifteen (15) days from notice, and thereafter subject to administra-

tive appeal before becoming final.
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ARTICLE 27. APPEARANCES

27.1 Unit Operator shall have the right to appear for or on behalf
of any and all interests affected hereby before the Land Commissioner, the
Department and the Commission, and to appeal from any order issued under
the rules and regulations of the Land Commissioner, the Department or the
Commission, or to apply for relief from any of said rules and regulations or
in any proceedings relative to operations before the Land Commissioner, the
Department or the Commission, or any other legally constituted authority;
provided, however, that any other interested party shall also have the right
at his or its own expense to be heard in such proceeding.

ARTICLE 28. NOTICES

28.1 All notices, demands or statements required hereunder t;)
be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered or certified mail, addressed to such party or parties at their
respective addresses set forth in connection with the signatures hereto or
to the ratification or consent hereof or to such other address as any such
party may have furnished in writing to the party sending the notice, demand

or statement.

ARTICLE 29. NO WAIVER OF CERTAIN RIGHTS

29.1 Nothing in this Agreement contained shall be construed as
a waiver by any party hereto of the right to assert any legal or constitu-
tional right or defense as to the validity or invalidity of any law of the State
of New Mexico or of the United States, or regulations issued thereunder in
any way affecting such party, or as a waiver by any such party of any right
beyond his or its authority to waive; provided, however, each party hereto,
covenants that, during the existence of this Agreement, such party shall not
resort to any action at law or in equity to partition the Unitized Land or the
facilities used in the development or operation thereof and to that extent

waives the benefits of all laws authorizing such partition.
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ARTICLE 30. UNAVOIDABLE DELAY

30.1 All obligations imposed by this Agreement on ea;:h party
hereto, except for the payment of money, shall be suspended while said
party is prevented from complying therewith, in whole or in part, by strikes,
fire, war, civil disturbances, act of God, federal, state or municipal laws,
orders or regulations, inability to secure materials or other causes beyond
the reasonable control of said party; provided, however, that performance
shall be resumed within a reasonable time after such cause has been re-
moved; and provided further that no party shall be required against its
will to adjust or settle any labor dispute. Neither this Agreement nor any
lease or other interests subject hereto shall be terminated by reason of
suspension of Unit Operations due to the aforesaid causes.

ARTICLE 31. NONDISCRIMINATION

31.1 In connection with the performance of work under this
Agreement, the Unit Operator agrees to comply with all of the provisions
of Section 202 (1) to (7) inclusive, of Executive Order 11246 (30 F. R. 12319),
which are hereby incorporated by reference in this Agreement.

ARTICLE 32. LOSS OF TITLE

32.1 In the event title to any tract of Unitized Land shall fail
and the true owner cannot be induced to join in this Unit Agreement, such
tract shall be automatically regarded as not committed hereto and there
shall be such readjustment of future costs and benefits as may be required
on account of the loss of such title. In the event of a dispute to title as tvo any
Royalty, Working Interest, or other interests subject thereto, payment or
delivery on account thereof may be withheld without liability for interest
until the dispute is finally settled; provided, that, as to State or Federal land
or leases, no payments of funds due the State of New Mexico or the United
States of America shall be withheld, but such funds shall be deposited as
directed by the Commissioner or the Supervisor (which ever is appropriate)
to be held as unearned money pending final settlement of the title dispute, and

then applied as earned or returned in accordance with such final settlement.
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32.2 Unit Operator as such is relieved from any responsibility
for any defect or failure of any title hereunder.

32.3 In order to avoid title failures which might incidentally
cause the title to a Working Interest or interests to fail, the owners of the
surface rights to lands lying within the Unitized Land, severed minerals
or Royalty Interests in said lands, and improvements located on said lands
but not utilized for Unit Operations, shall individually be responsible for
the rendition and assessment, for ad valorem tax purposes, of all such
property, and for the payment of such taxes, except as otherwise provided
in any contract or agreement between such owners and a Working Interest
Owner or owners or in the Unit Operating Agreement. If any ad valorem
taxes are not paid by such owners responsible therefor when due, the Unif
Operator may, at any time prior to tax sale, pay the same, redeem such
property, and discharge such tax liens as may arise through non-payment.
In the event the Unit Operator makes any such payment or redeems any such
property from tax sale, the Unit Operator shall be reimbursed therefor by
the Working Interest Owners in proportion to their respective Unit Partici-
pation; and the Unit Operator shall withhold from the proceeds otherwise
due to said delinquent taxpayer or taxpayers, an amount sufficient to defray
the costs of such payment or redemption, such withholdings to be distributed
among the Working Interest Owners in proportion to their respective con-
tributions toward such payment or redemption.

ARTICLE 33. NON-JOINDER AND SUBSEQUENT JOINDER

33.1 Any oil or gas interests in lands within the Unit Area, not
committed hereto prior to submission of this Agreement for final approval
may thereafter be committed hereto by the owner or owners thereof sub-
scribing or consenting to this Agreement, and, if the interests is a Work-
ing Interest, by the owner of such interest also subscribing to the Unit Opera-
ting Agreement. It is understood and agreed, however, that after the effec-

tive date hereof the commitment hereto of any Working Interest within the Unit
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Area shall be upon such terms and conditions as may be negotiated by the
Unit Operator, the Working Interest Owners in the committed tracts, and
the owner of such interest. Such negotiated basis of participation is sub-
ject to preliminary approval of the Director and the Commaissioner.

After the effective date hereof, joinder by a Royalty Owner must
be consented to in writing by the Working Interest Owner committed hereto
and responsible for the payment of any benefits that may accrue hereunder
of such Royalty Interest. Joinder by any owner of a Royalty Interest, at
any time, must be accompanied by appropriate joinder by the owner of the
corresponding Working Interest in order for the interest to be regarded as
effectively committed hereto. Joinder to the Unit Agreement by a Working
Interest Owner, at any time, must be accompanied by appropriate joinder‘
to the Unit Operating Agreement in order for the interest to be regarded as
effectively committed to this Unit Agreement. Except as may otherwise
herein be provided, subsequent joinders to this Agreement shall be effective
as of the first day of the month following the filing with the Land Commissioner,
Commission and the Supervisor of duly executed counterparts of all or any
papers necessary to establish effective commitment of any tract to this Agree-
ment, unless objection to such joinder is duly made within sixty (60) days by
the Land Commissioner, Commission or Director.

ARTICLE 34. EXECUTION

34.1 This Agreement may be executed in any number of counter-
parts no one of which needs to be executed by all parties, or may be ratified
or consented to by separate instrument in writing specifically referring
hereto and shall be binding upon all those parties who have executed such
counterpart, ratification, or consent hereto with the same force and effect
as if all such parties had signed the same document and regardless of whether
or not it is executed by all other parties owning or claiming an interest in the
lands within the above described Unit Area.

34.2 '"Joinder in Dual Capacity', It shall not be necessary for

parties owning both Working Interests and Royalty Interests to execute this

30



Agreement in both capacities in order to commit both classes of interests.
Execution hereof by any such party in one capacity shall also constitute
execution in the other capacity.

34.3 '"Recording'. For recording purposes in the office of the
County Clerk of Lea County, State of New Mexico, or in any other govern-
mental office wherein recording is required, Unit Operator is authorized to
include in one copy the signature sheets of all signed counterparts and of
all ratifications.

ARTICLE 35. TAXES

35.1 Unit Operator shall pay, or cause to be paid, all taxes
levied on or measured by the Unitized Substances in and under, or that
may be produced, gathered, and sold from the lands subject hereto, or
upon the proceeds or net proceeds derived therefrom to the extent that the
same are made payable by law by any Working Interest Owner. Each Work-
ing Interest Owner shall reimburse Unit Operator for taxes so paid on its
behalf and such Working Interest Owner shall make proportionate deductions
of such taxes as paid in settling with its Royalty Owners in each separately
owned tract. No such taxes shall be charged to the United States, the State
of New Mexico, or to any lessor who has a contract with his lessee which
requires the lessee to pay such taxes.

ARTICLE 36. UNITED STATES DEPARTMENT OF AGRICUL-

TURE STIPULATION

36.1 Nothing herein contained shall be construed as modifying
in any manner any special stipulations in applicable leases pertaining to the
United States Department of Agriculture jurisdiction.

ARTICLE 37. MEASUREMENT OF PRODUCTION AS OF THE

EFFECTIVE DATE

37.1 '"Oil in Lease Tanks''. Unit Operator shall gauge all lease
and other tanks within the Unit Area to ascertain the amount of merchantable

oil produced from the Unitized Formation in such tanks, above the pipe line
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connections, as of 7:00 o'clock, a.m., on the effective date hereof. The oil
that is a part of the prior allowable of the wells from which it was produced
shall remain the property of the parties entitled thereto the same as if the
Unit had not been formed. Any such oil not promptly removed may be sold
by the Unit Operator for the account of the parties entitled thereto, subject
to the payment of all royalties, overriding royalties, production payments,
and all other payments under the provisions of the applicable lease or other
contracts. The oil that is in excess of the prior allowable of the wells from
which it was produced shall be regarded as Unit Production produced after
the effective date hereof.

37.2 '"Overproduction'. If, as of the effective date hereof, any
tract is overproduced with respect to the allowable of the wells on that tract
and the amount of overproduction shall be regarded as a part of the Unit Pro-
duction produced after the effective date hereof and shall be charged to such
tract as having been delivered to the parties entitled to Unit Production
allocated to such tract.

ARTICLE 38, RELATIONSHIP OF PARTIES

38.1 ''No Partnership'. The duties, obligations and liabilities
of the parties hereto are intended to be several and not joint or collective.
This Agreement is not intended to create, and shall not be construed to
create, an association or trust, or to impose a partnership duty, obligation,
or liability with regard to any one or more of the parties hereto. Each
party hereto shall be individually responsible for its own obligations as
herein provided.

38.2 '"No Sharing of Market'. Nothing in this Agreement shall
be construed as providing, directly or indirectly, for any cooperative re-
fining or joint sale or cooperative marketing of Unit Production.

38.3 ”Roya.itAy Owners Free of Costs''. This Agreement is not
intended to impose, and shall not be construed to impose, upon any Royal-
ty Owner any obligation to pay for Unit Expense unless such Royalty Own-
er is otherwise so obligated.
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IN WITNESS WHEREOF, the parties hereto have caused this
Agreement to be executed and have set opposite their respective names
the date of execution.

UNIT OPERATOR
DATE CITIES SERVICE OIL COMPANY

/ R
ATTEST: Y74 s

Vice President

PR '

By ._-—

S i A et

, Bocretary ADDRESS Cities Service Building

Bartlesville, Oklahoma




STATE OF

) SS
COUNTY OF
On this day of , 19 , before me
personally appeared , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF
) S8
COUNTY OF )
On this day of , 19 , before me
personally appeared , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, T have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public

STATE OF (364 idsrmn /)

. ) SS
COUNTY OFM%Q

On this the ,p, day of QW , 196 6, personally
appeared 2. U Toadc e ° , to me personally known,
who being by me duly sworn did say that he is the me President of

CITIES SERVICE OIL COMPANY and that the seal affixed to the fore-

going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said A Y Pt e acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

ol Ao,

My Commission Expireé: Notary Public

OCT 2 5 1889



Ratification and joinder to the Southeast Maljamar Grayburg-San
Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated
May 2, 1966.

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated pursuant to Article 33 herein
and made a part hereof, to the same extent and effect as if the undersigned
had executed the original of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-

ment has been signed and delivered unconditionally.

JUL 28 1966 i
DATE S\EEORI%FI\‘I(EO , E,@EST OWNER
5/ ¢ ‘
Attor%y in Taet
ADDRESS P.O. Dox 1509
. L
Midland, Texas
DATE
ADDRESS
DATE
ADDRESS
DATE
ADDRESS
DATE

ADDRESS




STATE OF ’

) S§S
COUNTY OF )
On this day of , 19 » before me
personally appeared » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF
) SS
COUNTY OF )
On this__ day of » 19, before me
personally appeared , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHYRECF, T have hereunto set my hand and affixed
my official seal the day and vear in this certiticate above written.

My Commission Expires: Notary Public
STATEOF )
} S8
COUNTY OF )
Or this the day of » 19___, personally
appeared , to me personally known,
who being by me duly sworn did say that he is the President of

MA-636 (Rev. 4-14-66)

STATE OF TEXAS ]
)
COUNTY OF MIDLAND }§

Before me, the undersigned authority, on this day personally appeared
J. V. Lindsey, known to me to be the person whose name is subscribed to the foregoing
instrument as Attorney in Fact for Shell 0il Company, a Delaware corporation, and
acknowledged to me that he executed the same for the purposes and consideration therein
expressed, and as the free act and deed of said Shell 0il Company in the capacity

therein stated.
Given under my hand and seal of office thi%r of : 19é{7

My Commission Expires Lwﬂ 7%7714/
June 1, 1‘1/»7

Notaty Public in and for Midland
County,” Texas



Ratification and joinder to the Southeast Maljamar Grayburg-San

Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

May 2, 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-

ment has been signed and delivered unconditionally.

DATE JUL 28 1966 OVERRIDING ROYALTY AND

PRODUCTION PAYMENT INTEREST

OWNERS

N ’R

ard, Texas

ADDRESS

M

DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS




STATE OF

) SS
COUNTY OF )
On this day of » 19 . before me
personally appeared » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set mmy hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF )
) SS
COUNTY OF )
On this day of » 19 ° , before me
personally appeared , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, T have hereunto set my hand and affixed
my official seal the day and year in this certificate above written. ‘

My Commission Expires: Notary Public
STATE OF
) SS
COUNTY OF
On this the day of , 19 , personally
appeared , to me personally known,
who being by me duly sworn did say that he is the President of

MA-636 (Rev. 4-14-66)

STATE OF TEXAS §

§
COUNTY OF MIDLAND §

- Before me, the undersigned authority, on this day personally appeared

J. V. Lindsey, known to me to be the person whose name is subscribed to the foregoing
instrument as Attorney in Fact for Shell Qil Company, a Delaware corporation, and
acknowledged to me that he executed the same for the purposes and consideration therein
expressed, and as the free act and deed of said Shell 0il Company in the capacity
therein stated.

 Given under my hand and seal of office thi%y of

My Commission Expires / AL
June 1, 1%‘ Notary Public in and for Midland
Countys;—Texas



WORKING INTEREST OWNER
AGREEMENT TO BECOME A PARTY TO UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT
SOUTHEAST MALJAMAR GRAYBURG-SAN ANDRES UNIT

Lea County, New Mexico

Each of the persons who signs this instrument acknowledges receipt of
a counterpart of an instrument entitled, '"Unit Agreement for the Development
and Operation of the Southeast Maljamar Grayburg-San Andres Unit, Maljamar
Field, Lea County, New Mexico," and a counterpart of an instrument entitled,
"Unit Operating Agreement, Southeast Maljamar Grayburg-San Andres Unit,'" Lea
County, New Mexico, both of which are dated May 2, 1966, for the purpose of
conducting Unit Operations with respect to the Grayburg and San Andres Formation
underlying the following described Unit Area:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

Township 17 South, Range 33 Fast

Section 29: NW/4, W/2 and SE/4 NE/4, S/2

Section 30: NE/4, N/2 and SE/4 SE/4

Section 32: N/2 NW/4, N/2 and SE/4 NE/4

Situated in Lea County, New Mexico, containing 1,080 acres, more or less.,

The Unit Agreement and Unit Operating Agreement provide that any person
defined in the Unit Agreement as a Working Interest Owner may become a party to
the Agreements by signing the original, a counterpart, or other instrument that
evidences an intention to be bound by the terms of both Agreements.

NOW, THEREFORE, each of the persons who signs this instrument hereby
agrees to become a party to, and be bound by provisions of the Unit Agreement and
the Unit Operating Agreement as if he had signed the original Agreements and
agrees that the parties to the Unit Agreement and the Unit Operating Agreement

are those that sign the original Agreements, any counterparts of both instruments,

or any instrument that evidences an intention to be so bound.

Executed as of the day of , 1966.
SHELL OIL C@OMPAN®
Date JUL 28 1966 Company __ 1\ . / A~
~
Arepest— By /ﬁf;2£}7ijA~*—4>L¢4LKA
Assistant Secretary Atffrney in Fact /
Date Individual Husband
Witness Wife
Address

(Required Notary Acknowledgments on the attached sheets
are to be completed)



STATE OF )

) 8s CORPORATION ACKNOWLEDGMENT
COUNTY OF )
On this day of , 196 , before me appeared
' , to me personally known, who being by me duly
sworn, did say that he is the of

, & corporation, and that the seal affixed to said
instrument is the Corporate seal of said corporation, and that said instrument was
signed and sealed in behalf of said corporation by authority of its Board of
Directors, and said acknowledged said instrument
to be the free act of said corporation.

GIVEN under my hand and seal of office this __day of s

196

My Commission Expires:

Notary Public, in and for said

County,
STATE OF )
) Ss INDIVIDUAL ACKNOWLEDGMENT
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 196 , by
My Commission Expires:
Notary Public, in and for said
County,
STATE OF )
' ) SS JOINT ACKNOWLEDGMENT
COUNTY OF ) (Husband and Wife)

The foregoing instrument was acknowledged before me this day
of , 196 s by and

MA-636 (Rev. 4-14-66)

STATE OF TEXAS ]

§
COUNTY OF MIDLAND §

Before me, the undersigned authority, on this day personally appeared

J. V. Lindsey, known to me to be the person whose name is subscribed to the foregoing
instrument as Attorney in Fact for Shell 0il Company, a Delaware corporation, and
acknowledged to me that he executed the same for the purposes and consideration therein
expressed, and as the free act and deed of said Shell 0Oil Company in the capacity
therein stated.

Given under my hand and seal of office this %”y’ of % 2144‘5K . 19%

My Commission Expires
June 1, 1

Nokary Public in and for Midland




Ratification and joinder to the Southeast Maljamar Grayburg-San
Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated
May 2, 1966.

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated pursuant to Article 33 herein
and made a part hereof, to the same extent and effect as if the undersigned
had executed the original of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-

ment has been signed and delivered unconditionally.

DATE 4}245‘,,/{{1 S WORKING INTEREST OWNER

ADDRESS

ST fo - ,
Q/( ST Phiilips Petroteym Company

', ] e - 7 ~1 .
DATE / r7-EL ASST. SECRETARY # — _“j’f/
VICE PREéDENT; 0

ADDRESS
BARTLESVILLE, OKLAHOMA

DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS




STATE OF ‘

) SS
COUNTY OF )
On this day of , 19 » before me
personally appeared » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, Ihave hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF
) SS
COUNTY OF ) )
On this__ day of _+ 19, before me
personally appeared , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREGF, 1 have hereunto set my hand and affixed
my official seal the day and vear in this certiticate above written.

My Commission Expires: Notary Public

STATE OF&huigna |}

- = s
COUNTY OF Madn yoe )
7 4
Or thiz_he ST :yf Qg@é&l ) 19_%_. personally
. (& ZaZe,

appeared Z A l?/me personally known,
who being by me duly sworn did say that he is the /¢ <.  President of

ﬂllL“ls Petroleum Company and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said VICE PRESIDENT acknowledges
said instrument to be the free act and deed of said corporation.

set my hand and affixed
ate above written.

ARG o

Notary! Public

IN WITNESS WHEREOYF, 1l have hereun
my official seal the day and year in this certj

My Commission Exp'h:ea :

Russell J. McLellan
My Comm. Expires 11-1-66




WORKING INTEREST OWNER
AGREEMENT TO BECOME A PARTY TO UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT
SOUTHEAST MALJAMAR GRAYBURG-SAN ANDRES UNIT

Lea County, New Mexico

Each of the persons who signs this instrument acknowledges receipt of
a counterpart of an instrument entitled, "Unit Agreement for the Development
and Operation of the Southeast Maljamar Grayburg-San Andres Unit, Mal jamar

" and a counterpart of an instrument entitled,

Field, Lea County, New Mexico,
"Unit Operating Agreement, Southeast Mal jamar Grayburg-San Andres Unit," Lea
County, New Mexico, both of which are dated May 2, 1966, for the purpose of
conducting Unit Operations with respect to the Grayburg and San Andres Formation
underlying the following described Unit Area:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

Township 17 South, Range 33 East

Section 29: WNW/4, W/2 and SE/4 NE/4, S/2

Section 30: NE/4, N/2 and SE/4 SE/4

Section 32: N/2 NW/4, N/2 and SE/4 NE/4

Situated in Lea County, New Mexico, containing 1,080 acres, more or less.

The Unit Agreement and Unit Operating Agreement provide that any person
defined in the Unit Agreement as a Working Interest Owner may become a party to
the Agreements by signing the original, a counterpart, or other instrument that
evidences an intention to be bound by the terms of both Agreements.

NOW, THEREFORE, each of the persons who signs this instrument hereby
agrees to become a party to, and be bound by provisions of the Unit Agreement and
the Unit Operating Agreement as if he had signed the original Agreements and
agrees that the parties to the Unit Agreement and the Unit Operating Agreement

are those that sign the original Agreements, any counterparts of both instruments,

or any instrument that evidences an intention to be so bound.

p
Executed as of the A/G??Zz day of 22%4637 , 1966.
7 v
Date 7’3/‘7‘éé company _Phillips Petroleum Company

F s . .
Attest %(Lélj‘% S~ By I{L. K,A/Q'J 4}/

T -ASsistant Secretary VICE PRESIDENT™

Date Individual Husband

Witness Wife

BARTLESVILLE, OKLAHOMA

Address

(Required Notary Acknowledgments on the attached sheets
are to be completed)



STATE OF )

) 8s Attorney-in-Fact
COUNTY OF )
On this day of , 196 , before me personally
appeared , to me known to be the person who executed
the foregoing instrument as in behalf of

, and acknowledged that he executed

the same as the free act and deed of said

My Commission Expires:

Notary Public

STATE OF @AY a foorro )
/ ) S8 Corporation
COUNTY OF,422424;754¢4L¢¢ )

77 ;;2 ,
. C?pn-Eais he /Af = day of Zcle) , 1966, personally appeared
@. . L to me p€rsonally kﬁﬂn i’,}ﬁ?ﬂbeﬁﬁm‘i&re
duly sworn did say that he is the j«ce  President of iliipé P fed

and that the seal affixed to the foregoing instrument
is the corporate seal of said corporation, and that said insturment was signed and
sealed in behalf °ﬂ;ﬁ§3f corporation by authority of its Board of Directors,and said

VICE PRES acknowledges said instrument to be
the free act and deed of said corporation.

IN WITNESS WHERECF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written,

My Commission Expires:
Russell 1. McLellan
My Comm. Expires 11-1- ah

Notary ublit

STATE OF )
) Ss Individual
COUNTY OF )
On this day of 1966, before me personally
appeared , to me known to be the person described

in and who executed the foregoing instrument, and acknowledges that he executed the
same as his free act and deed.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.

My Commission Expires:

Notary Public



4
- IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THEZNTERIOR 5 (/é/

GEOLOGICAL SURWVEY
- jons)

prawver 1857
Losrall, oo Fezico 88281

Neteber 24, 1960

Cities Service il Company
partlesviile,
Oxlahoma 74u03

Attention: Nr. !, S. Dounlass
Centlemen:

#“e acknowledge receipt oun ‘lctoser 5, 196k, of ratification and
joinder to Lhe Soutiseaslt Valjazar Oraybur -tfan tilres anft,

w0e A4=(d=Uijui=3814, Lea _ounty, ‘v lexice, enueutad b oanlter Yo
Schautz, 4fes OVarriidiag royaliy owuer ia unit tract So. O,

Cuples of the ratification and joiluder are beln: distributed to
tne appropriate Vesaval ollives.

Tiacerely yours,

Srie Lo

CATL Co TRAYRICO
Acking 011 and fas fupervisor

ce:

Wwashington (w/ey joinder)

Yiobbs (w/cy joinder)

Com, of Pub, Lands - Santa Fe (w/cy joinder)
NMOCC - Santa Te (w/cy joinder) L~



Ratification and joinder to the Southeast Maljamar Grayburg-San
Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

May 2, 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement,

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-
ment has been signed and delivered unconditionally.

/

DATE -4 L7 2¢ ,90¢ OVERRIDING ROYALTY AND
o

PRODUCTION PAYMENT INTEREST

OWNE%/S

Sl

/CCQ' As i fl o /L/l

DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS




;

S .

STATE OF/_,{ - /Zy, 1l g )
/i / ) SS

COUNTY OF/d o Foncctoern)

On this 7 (¢ ,f—j;day‘of v ,,[,‘,.,Zl«‘,uc s , 19(/., before me
personally appeared /. .t/ o/  JU /on . T Y , to me known
to be the person described in and who executed the forégoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF¥, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

—

o
%tzri/c e ZC & LA <
My Commission Expires: Notary Public

/‘/(- /é &

STATE OF
) SS
COUNTY OF )
On this day of » 19 , before me
personally appeared , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written. '

My Commission Expires: Notary Public
STATE OF )
) SS
COUNTY OF
On this the day of , 19 » persomnally
appeared , to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
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DEPARTMENT OF THE INTERIOR -
GEOLOGICAL SURVEY o

o

P |
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Togwall, #Huow Mexico 88201

Jctober dé4, i9eb

Cities Servica N1l Company
Bartlesville,
klabhoma 74201

Attentioa: Mr, ®, =, Douplass
Centlenen:

He& acknowledge receint om cteser ld, 1web, of ratirication and
jolnger Lo tae Soutieast saljmear Orayburg=Han Avdres unit,

Koo 14=U0u={0Ui~5814, lea County, ew Mexico, executed by Lisine
Graham Erasue, Yel ¥, Crahan, David Graham Mebowmald, Marzot
Sugame “clhonald Chambers, and Johos Yillliae Mebonald, benefi-
efaries of ciae estate of J, A. {(ranamg gverridiag rovalty owner
In asir cract 5Ho. 8.

Copies of tue ratificatlen and joinder are helin: distributed to
tue appropriate Federal offices,

“incerely vours,

A G4y MAT: YA
JOFig 0dup wAnt - TRAY ’

CARL €. TRAYLICY
keting il and Cas Superviasor

cc:

Washington (w/cy joinder)

Hobbs (w/ey joinder)

Com. of Pub., Lands - Santa Fe (w/cy joinder)
NMOCC - Santa Fe (w/cy loinder) [—

IN REPL.Y REFER TO:
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U. S. GEOLOGICAL SURVEY
Ratification and joinder to RESWEBbLUIEEMEXIMBaljamar Grayburg-San

Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

May 2, 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-

ment has been signed and delivered unconditionally.

DATE  Sentember A 1966 OVERRIDING ROYALTY AND

PRODUCTION PAYMENT INTEREST

ADDRESS @821 Seward
Omaha, Nebr-skn 768114

N
DATE September 23, 1966 T:; g\: R

ADDRESS 326 Broadway
Audubon, Iowa

ADDRESS 15 E, B W.
Audubon, Iows

ADDRESS 712 Orleans
Keokuk, Iowa

S S
e é,}
¢ el cn~

ADDRESS Adudubon,low »
——2—"R8, VAYe oy
€5 ... Grahax

DATE |, . s
30, I96F




STATE OF _lichrasita )
) SS
COUNTY OF Douglnus )

)

On this 7“,/’: - day of _Sep tember » 19 66 before me
personally appeared  2luine 5 Ariham KeAsne » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

my official seal the day and year in this certificate above written.
N ‘/'f , f_,r*

:’417 .‘-:’;"?, o / B e .j~ 2. —-’PC’,Hr(

My Commission Expires: ‘ Notary Public —
T
W = 7

~tate of Icws

sadudson Lgunty

¥ ey .

“u this 30th day Uit her,Laol, pelory Ta sereUio Ly
rmvnare’ el b, crvehey, evid Creies ‘.caomlé,.ssrgct auzan*w -e.anald
o ohers gnd Jorre Lilliam Helozeld, it me QL0WL 10 De Tae deYIOGE
deserided in nnd whko exfecuts’ tre ssue =8 thelr fres act sand deed.

Trew &b cubklP, L onvce hercuiito ’:n.vu.\, naas .00
uyf o7 cwl s»al the dsy ant *scsr in /t,hts certi * aeave arntm.

<O RGYY el i I [LaRTEYi e 4]
LY 0 AL HE
L2 rorzineicon sialre
w‘u\;‘!‘ }:t\‘,l i
) SS
COUNTY OF
On this the day of ,» 19 , personally
appeared » to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
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EXHIBIT "C"
SOUTHEAST MALJAMAR GRAYBURG-SAN ANDRES UNIT
LEA COUNTY, NEW MEXICO

Tract Number Percent of Participation in Unit Percent of Participation in Unit

Phase I Phase II

1 17.53425 18.101025
2 1.50675 2.610205
3 2.46955 3.882765
4 3.26420 5.946690
5 2.16010 2.815695
6 15.76515 24.030305
7 24.26550 23.395260
8 6.20170 7.699665
9 24.42975 9.136770
10 2.40305 2.381620

Total 100. 00000 100. 00000



Ratification and joinder to the Southeast Maljamar Grayburg-San
Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

May 2: 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement,

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-

ment has been signed and delivered unconditionally.

DATE May 31, 1966 OVERRIDING ROYALTY AND

PRODUCTION PAYMENT INTEREST

(R

!

i si-ﬂw,wﬂ\_r/
ADDRESS &/ 7}4(
/

/’gﬂfﬁz . FTh

R

DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS




On this At day of Y. May , 19 €6, pefore me
personally appeared Cecil Rbnney » to me known
to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto s

y hand and affixed
my official seal the day and year in this certific )

g written.

My Commission Expires:

1-22-1969
STATE OF
) SS
COUNTY OF )
On this day of » 19 » before me
personally appeared » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOPF, T have hereunto set my hand and affixed
my official seal the day and year in this certificate above written. ‘

My Commission Expires: Notary Public
STATE OF
)} SS
COUNTY OF
On this the day of » 19 » personally
appeared » to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public




Ratification and joinder to the Southeast Maljamar Grayburg-San
Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

May 2) 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-

ment has been signed and delivered unconditionally.

A

DATE ., . [ JJ A/ OVERRIDING ROYALTY AND
PRODUCTION PAYMENT INTEREST

OWNERS

DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS




STATEOF__ [y [y ce)
. ) SS
COUNTY OF__(“/ i yf/ )

Onthis /7" dayof /. ,.,._ , 19//, before me
personally appeared '’ . .., i /o /) /- » to me known
to be the person described in and who executed the foregoing instrument, and

acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.
) | .
DAY /(~.({ 2
Ve Nétary Public

My Commission Expires:

"t A,,,(f i 'J;I(/ //)//‘
./

STATE OF
) SS
COUNTY OF )
On this day of » 19 , before me
personally appeared » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF )
) SS
COUNTY OF
On this the day of » 19 » personally
appeared , to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public




Ratification and joinder to the Southeast Maljamar Grayburg-San

Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

MaLZ ’ 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-
ment has been signed and delivered unconditionally.

DATE s OVERRIDING ROYALTY AND

PRODUCTION PAYMENT INTEREST

OWNERS

/';/ ) > 7 . o
%{Qﬁzmszx”-ﬁﬁé;ava/kﬁ,

~

ADDRESS ¢ & . w0 L7
S A
DATE
ADDRESS
DATE
ADDRESS
DATE
ADDRESS
DATE

ADDRESS




STATE OF Zlew %)
) SS

COUNTY OF ;fm T2 )
On this ZZ)DA day of :2% , l9éé. before me

personally appeared )4 , to me known

to be the person described in and who executed thfforegoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: E‘ Notary Public

771,4/0‘17«4, /767

STATE OF
) SS
COUNTY OF )
On this day of , 19 , before me
personally appeared , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF )
) SS
COUNTY OF )
On this the day of , 19 , personally
appeared , to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expifes: Notary Public




Ratification and joinder to the Southeast Maljamar Grayburg-San

Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

May 2; 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-
ment has been signed and delivered unconditionally.

DATE Z:k ﬁ 3 Z Z ié é OVERRIDING ROYALTY AND
PRODUCTION PAYMENT INTEREST
OWNERS

- . - “y . N | 7
et '\,ufr’xu I WS Ik\ L t.“ﬂ»(’/‘ L

ADDRESS |3 oy 1577 &

i

Il et gy INcy

DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS




STATE OF )7 M. )
) SS
county oF (Ao )

On t}.liﬂ 3 /

, 1964, before me
personally appeared «/{ y , to me known
to be the person described fh and who executed the foflegoing instrument, and
acknowledges that he executed the same as his free act and deed.

day of

IN WITNESS WHEREOF, [ have hereunto set my hand and affixed
my official seal the day and year in this certificate a)bove written.

X o /31/%/

My Commission Expires: Notary Public
6/p0/€ 7
STATE OF
) SS
COUNTY OF )
On this day of , 19 , before me
personally appeared , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF )
) SS
COUNTY OF
On this the day of » 19 » personally
appeared . to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expix:es: Notary Public




Ratification and joinder to the Southeast Maljamar Grayburg-San

Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

May 2, 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in

said Unit Agreement have been made to the undersigned and that this instru-

ment has been signed and delivered unconditionally.
DATE QMK OVERRIDING ROYALTY AND

7
/ PRODUCTION PAYMENT INTEREST
OWNERS
Mo M Dozt
ADDRESS 6 Jf (z-?

Wt Yo, (e

DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS




STATE OF é»..u{q@r )
COUNTY OF W{. /Jgﬁ_u )

On this » 1964 , before me
personally appeared , : » to me known

acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

!

My Commission Expires: . Notary Public
STATE OF
) SS
COUNTY OF )
On this day of , 19 , before me
personally appeared » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF )
) SS
COUNTY OF )
On this the day of » 19 » personally
appeared , to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expix:es: Notary Public




Ratification and joinder to the Southeast Maljamar Grayburg-San
Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated
May 2, 1966,

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the originail
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-

ment has been signed and delivered unconditionally.

OVERRIDING ROYALTY AND PRODUCT ION
PAYMENT INTEREST OWNER
DATE: August /<, 1966

et ¥

MARATHON OIL COMPANY

By: Z%a z *zu[//, M/\

I. G. BURRELL
Division Spewxbtens Manager 7h‘¢(}




STATE OF TEXAS )

COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this Z,Z[/J
day of August, 1966, by I. G. BURRELL, Division Manager of MARATHON

OIL COMPANY, an Ohio corporation, on behalf of said corporation.

5 B
My Commission Expires: 4/% %5—_ Ny

ZACK McELRDY { -
Notary Public in and for Harris County, Texas oyary Public in and for ngr}«s’
I _~County, Texas.

My Commission Expires June 1, 1967




Ratification and joinder to the Southeast Maljamar Grayburg-San
Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

May 2, 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-
ment has been signed and delivered unconditionally.

DATE June 14, 1966 OVERRIDING ROYALTY AND

PRODUCTION PAYMENT INTEREST

OWNERS

Artesia, New Mexico 88210

DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS




STATE OF MV MEXICO )

) SS
COUNTY OF __ ¥8% )
On this lath day of June , 19 88 pefore me
personally appeared Maggie Sustta Cockbura » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

< ' e Ase
v /f/pl'j_jj At Mot
My Commission Expires: Notary Public

Aril 22, 1970

STATE OF
) SS
COUNTY OF )
On this day of , 19 , before me
personally appeared » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public

STATE OF

COUNTY OF

On this the day of , 19 , personally
appeared , to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public




Ratification and joinder to the Southeast Maljamar Grayburg-San
Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

May 2, 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agrec-
ment and acknowledges that no representations incorporated herein or in
saia Unit Agreement have been made to the undersigned and that this instru-
ment has bezn signed and delivered unconditionally.

DATE OVERRIDING OY AL TY AMND

PRODUCTION FAYMENT {(NTEREST
OWNERS

'l
wtoi ey u, Lo [ Ecgiig i

ADDRESS Box 9519, Ft. Wortn, Taxas

JAMES P, DUNIGAN, INC.

DATE , (- /€ b€ By: IPD
ATTEST: Y / President e
o S ADDRESS __ Box 1641, Abllene, Texas
Secrefary o
p JAMES P, DUNIGAN
DATE L‘ -/ [»{ JPD

ADDRESS Box 1641, Abilene, Texas

F. M. HARRELL

pATE___ (- J (¢ Tt . FMH
R
ADDRESS Do 1641, Abilene, Texas

/
pate___ (- " [0 '
L//
ADDRESS Box 1641, Abilene, Texas
) NJ}N S. GULLAHORN, EXECUTRIX
DATE (- §. &c ST N R R NSG
ADDRESS Box 1641, Abilene, Texas
J. B. HARRELL, JR.
/ TS S e
DATE - 3 ¢ ‘ N ETE e "1,4/{/5‘/ (- JIBH,Jr.
ADDRESS Box 1641, A(biiene, Texas
, GROPCO, INC.
paTE f - 1c bl By: IPD.
ATTEST: e ' President

ADDRESS Box 1641, Abilene, Texas

— a A-' , //;" ; "4v//((
7/ 7 “Secretary

DATE

ADDRESS




STATE OF TEXAS )

) SS
COUNTY OF TAYLOR)
On this 8th day of June , 1966 | pefore me
personally appeared NAN S, GULLAHORN, EXECUTRIX » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

VA i oe ol // Z j( L .
My Commission Expires: \ Notayy Public
Taylor County, Texas

6/1/67
STATE OF TEXAS )
) SS
COUNTY OF TAYLOR )
On this 3rd day of June , 1966 , before me
personally appeared J, B, HARRELL, JR. , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.
v .
S a2 ///"/ .

' Notary Pub¥ic
Taylor County, Texas

b

My Commission Expires:

6/1/67
STATE OF )
) SS
COUNTY OF
On this the day of , 19 » personally
appeared , to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public




STATE OF TEXAS )

) SS
COUNTY OF TAYLOR )
On this 8th day of June , 19 66, before me
personally appeared F, M, HARRELL » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

- - 4
L P ‘. //‘ / '7 léf: .
My Commissicn Expires: ' ‘ Notary Public
Taylor County, Texas

6/1/67
STATE OF TEXAS )
) SS
COUNTY OF TAYLOR )
On this 6th day of June ) 1966 , before me
personally appeared BUBBA SPEARS , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

P AR RN 7// /)’2‘("' L

My Commission Expires: Notary Public
Taylor County, Texas /

6/1/67
STATE OF TEXAS )
) SS
COUNTY OF TAYLOR )

On this the 10th day of June , 1966, personally
appeared JAMES P, DUNIGAN , to me personally known,
who being by me duly sworn did say that he is the President of

GROPCO, INC, and that the seal affixed to the fore-

going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said James P, Dunigan acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

my official seal the day and year in this certificate above written.
<

Lt D1 e
; Notary Public J
Taylor County, Texas

My Commission Expires:

6/1/67




STATE OF ,,v/ﬁlﬁ - )
7 A ss
COUNTY OF 7l tie>/
5

On thie day qf 7’1‘, £og TN I‘Z/ » before me
personally appeared NIy : ,,;;-fjfh,ﬁ ~ » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he exectited the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written,

- /// Vs

‘K"-vfl (o e \) 3oL Y;""' LT (. < L

My Commission Expires: Notary Public

: [/

;] ‘27 ‘

7

STATE OF TEXAS )
SS
COUNTY OF _ TAYLOR
On this 10th day of June » 19 66 . before me

personally appeared JAMES P, DUNIGAN , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

my official seal the day and year in this certificate above written.
S

My Commission Expires: Notary Public
Taylor County, Texas

6/1/67

STATE OF __TEXAS )
SS
COUNTY OF TAYLOR
On this the 10th day of June , 19 66, personally

appeared JAMES P, DUNIGAN , to me personally known,
who being by me duly sworn did say that he is the President of

James P, Dunigan, Inc. and that the seal affixed to the fore-

going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said he acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

-
o

Lo it ) i

My Commission Expix:es: Notary Public /
Taylor County, Texas

6/1/67




Ratification and joinder to the Southeast Maljamar Grayburg-San
Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

May 2, 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-
ment has been signed and delivered unconditionally.

JUN 1 4 1960
DATE OVERRIDING ROYALTY AND

PRODUCTION PAYMENT INTEREST

Sunset International
. OWNERS Petroleum Corporation
3

™~

ATTEST: | Lo SR N 7
"! . Dov Amir, Vice President

¢

QU A ADDRESS 8920 Wilshire Blvd
E.A. Smith, Asst. Secretary
Beverly Hills, California

DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS




Cova

STATE OF

) 8S
COUNTY OF )
On this day of , 19 ,» before me
personally appeared » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF
) SS
COUNTY OF )
On this day of , 19 , before me
personally appeared » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public

STATE OF california )

) SS
COUNTY OF Los Angeles)
On this the 13th day of June , 1966 , personally
appeared Dov Amir , to me personally known,

who being by me duly sworn did say that he is the Vice President of
AIWEET INTERNATINELY PETRT FIIW crweowweem and that the seal affixed to the fore-

going instrument is the corporate seal of said corporation, and that said instru-

ment was signed and sealed in behalf of said corporation by authority of its

Board of Directors, and said Dov Amir acknowledges

said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above wrltten\ B
- //‘/{ /L,LU/‘LL/{ ‘\'\ \}'/ :L // -

My Commission Expires: Notagy Public

KATHERINE J. KIRK

My Commission Expires Jjune 15, 1962

,,,,,,,,



Ratification and joinder to the Southeast Maljamar Grayburg-San
Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

Ma.y 2: 1966

For the consideration stated in the above described Unit Agreement
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-
ment has been signed and delivered unconditionally.

DATE HMay 27, 1966 OVERRIDING ROYALTY AND

PRODUCTION PAYMENT INTEREST

OWNERS

i CIL, COMPANY

ADDRESS 5206 2epublic Hat'l Bank Tower

Dallas, Texas 75201

DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS




STATE OF  TEXAS )

) SS
COUNTY OF DALLAS )
On this 27th  day of May » 19 66, before me
personally appeared R, I, Wolfson ; to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOQYF, | have hereunto set my hand and affixed
my official seal the day and year in this certificate above writﬁza

, ¢ i

My Commission Expires: / otary Public
Y

6-1-67

STATE OF
) SS
COUNTY OF )
On this day of » 19 » before me

personally appeared , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF )
) SS
COUNTY OF
On this the day of » 19 , personally
appeared , to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto aet my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expifes: Notary Public




Ratification and joinder to the Southeast Maljamar Grayburg-San

Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

Max 2; 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement,

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-

ment has been signed and delivered unconditionally.

DATE June 3, 1966 OVERRIDING ROYALTY AND

PRODUCTION PAYMENT INTEREST

OWNERS
e

-

Oscar A, Boui:g
ADDRESS 400 Midland Natl.Bank Bldg.

. Midland, Taxas

DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS




77
- , ) SS
COUNTY OF /22 ¢ Al rerl )

-7

- 7
On this day of Ty

, 197 /. before me

personally appeared (e v

/‘1"/‘—'\'( >

: to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

/

/

w};’é s 7 (. Lo t” [l«';—'/'( (/ r’(
My Commission Expires: a ~ Notary Public
N ’ ’7
STATE OF
) SS
COUNTY OF )
On this day of » 19 . before me

personally appeared

, to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires:

Notary Public

» 19 , personally

STATE OF )
) SS
COUNTY OF
On this the day of
appeared

who being by me duly sworn did say that he is the

, to me personally known,
President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its

Board of Directors, and said

acknowledges

said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires:

Notary Public



Ratification and joinder to the Southeast Maljamar Grayburg-San
Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

May 2, 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undhersigned and that this instru-

ment has been signed and delivered unconditionally.

DATE //7- / // OVERRIDING ROYALTY AND

PRODUCTION PAYMENT INTEREST

OWNERS
///7 / ; e
77

ADDRESS “
DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS
DATE

ADDRESS




{
AN v

' N
STATE OF ['j&gl Thidic,)

) SS
COUNTY OF —X o v )

/
On this 4 day of /c oy , 194 é before me

personally appeared ﬁ £y 147/%4 » to me known
to be the person described m/ nd who executed the foregomg instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

my official seal the day and year in this certificate abo ‘Written )
. ( - . “L/ 7/(/ /\.«/_L;,—'ﬂ' i
My Commission Expires: Notary Pub//(
Y00 vatn Explres Dee. 8, 1967
STATE OF
) SS
COUNTY OF )
On this day of , 19 , before me
personally appeared , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, T have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF )
) S8S
COUNTY OF
On this the day of , 19 , personally
appeared , to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public




Ratification and joinder to the Southeast Maljamar Grayburg-San
Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated

May 2, 1966

For the consideration stated in the above described Unit Agreement,
the undersigned hereby ratifies, confirms and joins in the execution of said
Unit Agreement which is hereby incorporated herein and made a part hereof,
to the same extent and effect as if the undersigned had executed the original
of said Unit Agreement.

The undersigned acknowledges receipt of a copy of said Unit Agree-
ment and acknowledges that no representations incorporated herein or in
said Unit Agreement have been made to the undersigned and that this instru-
ment has been signed and delivered unconditionally.

7

DATE i/, .0 OVERRIDING ROYALTY AND

PRODUCTION PAYMENT INTEREST

OWNERS

P / C s
AT Al et /_a L AL d N o

ADDRESS ] wl Sl / e (;‘Lr'- N ! /L'
/<l v :/ 4/‘{ N /{( - /‘v x'_,‘(‘ y '_//',/
DATE
ADDRESS
DATE
ADDRESS
DATE
ADDRESS
DATE

ADDRESS




STATE OF TEXAS )
) SS
COUNTY OF TARRANT )

On this 14 day of June » 1966 , before me
personally appeared Johney Cockburn » to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this cttiﬁcate above writtep.,

Notary Public

My Commission Expires:

June 1, 1967

STATE OF
) S8S
COUNTY OF )
On this day of , 19 , before me
personally appeared ,» to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, Ihave hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF )
) SS
COUNTY OF
On this the day of , 19 , personally
appeared , to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public




APPROVAL - CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior
under the Act approved February 25, 1920, 41 Stat. 437, 30 U. S. C. Secs.
181 et seq., as amended by the Act of August 8, 1946, 60 Stat. 950, and
delegated to the Director of the Geological Survey, pursuant to Departmental

Order No. 2365 of October 8, 1947, 43 CFR Sec. 4.618, 12 FR 6784, 1 do
hereby:

A. Approve the attached secondary recovery Unit Agreement for the deve-
lopment and operation of the Southeast Maljamar Grayburg-San Andres
Unit, Maljamar Field, Lea County, State of New Mexico.

B. Certify and determine that the unit plan for secondary recovery
contemplated in the attached Agreement is necessary and advisable
in the public interest and is for the purpose of more properly con -
serving the natural resources.

C. Certify and determine that the drilling, producing, rental, minimum
royalty and royalty requirements of the Federal lease or leases
committed to said agreement are hereby established, altered,

changed or revoked to conform with the terms and conditions of the
Agreement.

Dated

Contract No.

Director
United States Geological Survey



STATE OF

) SS
COUNTY OF
On this day of , 19 , before me
personally appeared , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF )
) SS
COUNTY OF )
On this day of » 19 , before me
personally appeared , to me known

to be the person described in and who executed the foregoing instrument, and
acknowledges that he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expires: Notary Public
STATE OF )
) SS
COUNTY OF
On this the day of , 19 » personally
appeared : , to me personally known,
who being by me duly sworn did say that he is the President of

and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledges
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My Commission Expireé: Notary Public




