4
W)

KRV

SUFGRE THI CIL CONSERVATION COMMISSION
OF THE

STATE CF NEW MEXICO

I THE MAETTER CF THE SPPLICATICN OF
SCNTINENTAL CIL COMPANY FOR APPROV

(7 THE REED-SANCERZON UNIT AGREEMENT
EXSRACING 1040.83 ACREs, MORE CR LESS,
LOCOCATED IN SECTION: 3, 4, $, AND 10,
TQJFUH * 20 ~(UTH, RANGE 3¢ EALT, NMEM,
LEA CCUNTY, NEW “JAICO AND FOR PER-
4Ln:¢uh TC INSTALL AND CPERATE A WATER-

PLOCD WITHIN THE ZCUNDARIES CF SAID
UNIT AREA

LA PFLICATIOCN

Comes now Applicant, Continental 0il Cowpany, and
reczpectfully regquests approval of the Reed-sanderson Unit

Agreemsns emdracing 1040.33 acres, more or less, described

W/2 and W/2 E/2 section 3,
E/2 E/2 Section 4,
E/2 NE/4 Section g,
Nw/U, W/2 NE/4, NE/4 5w/l
ana Nd/4 SE/U Section 10,
Township 20S, Range 3¢E,
Lea County, New Mexico
2na for opermission to install and operate a waterflood within

gala unit, and in suprort thereof Applicant would show:

1. That the Reed-sanderson Unit Agreement is
attacnea hereto and marked =xnibit 1.

2. That designation of Unit Area and oreliminary
apperoval of the Unit Agreement by the U.3.
Geolozical Lurvey was given April 25, 19t6,

2. Thet the attached lease plat marked Exhibit 2
shows the Reed-3anderson Unit and surrounding
aresa,

4, That productlion in the Unit Area is at an

)

ave

advanced stage of degletion and thet recovery
by primary wuethods 1s at or near the economic
limit.
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5. That engineering 1lnvestigations indicate that

waterflnoding the Reed-Sanderson Unit Area will

e L

be pnysically and economically feasivle,

[ON

Trat agreement dDetween the Working Inferest
Cwn=rs has proceeded to the extent that a loglcal

and systematic Secondary recovery operation 13

7 Tnat the formation to be unitized and water-
flooded is the Queen formation which is specific-
ally indicated on the radiocactivity log of the
Continental C11 Company Reed A-3 No. 15 well

attached hereto and marked Exhibit 3.
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That a2l1ll proposed injection wells are or will
be completed in such a manner that injected
water will be confined to the unitized form-
ation., The present status of all proposed

Jection wells 1is shown on the tabulation of

in

injecticn well data attached hereto and markec
Zxhibit 4, and on the schematic diagrams attached

3,

hereto and marked Exhibits 4-1 through 4-13,

\O

. ihat applicant proposes to inject a total of
approximately 5,000 barrels cf water per day
into the 13 proposed injection wells on an
B0-acre five-spot pattern. Said water will
be obtained from the Eunice-lMonument-Eumont
Szlt wWater Disposal system.

1G. That she said waterflood will be installed and

oreratea in conformance with Rule 7O1lE.

11. That ths proposed unitizatior and secondary

recovery will result in the recovery of hydro-

carbons wnich would not be recovered by primary
methods and is therefore in the interest of con-

servation and pravention of waste.
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Wherefore, Applicant respectfully requests that this
matter 2e set for hearing before the Commission's duly qualified
Examiner and that upon hearing an order be entered approving the
Reed-Sanderson Unit Agreement, and granting permission to in-
stall and operate a waterflood within the Unit Area as described
herein above.

Respectfully submit:ed,

s, t/;ré;( s

/¢ L., P, THOMPSON
[ District Manager
Hobbs District
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