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EXHIBIT NO. 3 

Type Log for 

LANGLIE JACK UNIT 

Continental Oil Company, 
Operator 



Water I n j e c t i o n Well Data 

Cities Service O i l Company 
Thomas ,rF" No. 1 

660' FSL $ 1980' FEL, Unit 0, Sec. 17-24-37 
Elev: 3257* GL 

A 

11741 

/<jApprox. 3200' 

3249' 

9 5/8" casing cemented w/625 sx. 
set at 1174' • 

2 3/8" tubing set at approximately 
3200' w/Baker Model A tension 
type retrievable production packer 

7" casing cemented w/250 sx. 
set at 32491 

Open hole i n t e r v a l 3249-3605' 

3605' Plug-back Depth 

3660 Total Depth 

Proposed Procedure 

1. jRig,up DD Unit and p u l l tubing 
2. I Cleanout to 36 05 ' 
3. ;. Run 'Gamma Ray-Neutron § Caliper Logs 
4. Run! tubing and set at approximately ^ ^ ^ ^ ^ ^ 

' " EXHIBIT NO. 4-1 



Water I n i e c t i o n Well Data 

Continental O il Company 
Jack A-2 0 No. 1 

1980' FSL £ 660« FEL, Unit I , Sec. 20-24-37 
Elev: 3261' DF 

4 
• i 

220' 

1187' 

|£j Approx. o!50 1 

% 37.10' 

10 3/4" casing cemented w/225 sx 
set at 220» 

7 5/8" casing cemented w/425 sx. 
set at 1187' 

2 3/8" tubing set at approximately 
3150' w/Baker Model A tension type 
retrievable production packer 

5 1/2" casing cemented w/425 sx. 
set at 3210' 

Open hole interval 3210-35SS' 

35 85 Total Depth 

1. 
2, 
3, 
4, 

Proposed Procedure 

Rig, up DD Unit •• • . • 
Cleanout to TD 
Run' Gjamma Ray-Neutron and Caliper Logs 
Run, tubing and .set at approximately 315 0' 

EXHIBIT NO. 4-2 



Water I n j e c t i o n Well Data 

Continental "Oil Comnany 
Jack A-20 No. 6 

660' i-6L § 1980' FEL, Unit 0, Sec. 20-24-37 
Elev: 3267' GL 

A 

376 

Approx. 32501 

33301 

10-3/4" casing cemented w/175 sx. 
set at 376' 

2 3/8" tubing set at approximately 
32501 w/Baker Model A tension type 
retrievable production packer 

7".casing cemented w/900 sx. 
set at 3330' 

Open-hole i n t e r v a l 3330-3593' 

3593 Total Depth 

1. 
2. 
3. 
4. 
5. 
6. 

Proposed Procedure 

Rig up DD Unit and p u l l tubing 
Test casing for leaks 
Squeeze leaks i f found 
Cleanout to TD ' 
Run Caliper Log 
Run tubing and set at approximately 3250' 

SXHI3IT No. 4-3 



Water I n j e c t i o n Weil Data 

Continental O il Company 
Jack A- 2 9 No. 1 

330' FNL § 1980' FEL, Unit A, Sec. 29-24-37 
Elev: 3247' DF 

A i 

X 

1 

231' 

10 3/4" casing cemented w/225 sx. 
set at .231' 

1199' 

7 5/8" casing cemented w/425 sx. 
set at 1199' 

5 1/2" casing cemented w/425 sx, 
set at 3238' 

Approx. 3150' 

^ 3238' 

5 1/2" s l o t t e d . l i n e r , 403' of l i n e r 
set at 3595' 

J 3605' Total Depth 

Proposed Procedure 

1. • Rig up DD Unit and p u l l tubing 
2. Cleanout to TD 
3. Run Camma Ray-Neutron Log 
4. Run tubing and set at approximately 31S0' 

EXHIBIT' NO. 4-4 



Water I n j e c t i o n Well Data 

Gulf Oil Corporation 
R i l l a No. 1 

660' FSL ^ 660' FEL, Unit P, Sec. 17-24-37 
Elev: 3270' GL 

3 

281' 

Approx. 5300' 

3350' 

13 3/4" casing cemented w/225 sx , 
sot at 281' 

2 3/8" tubing set at approximately 
3300' w/Baker Model A Tension Type 
Retrievable Production Packer. 

6"'. casing cemented w/350 sx. 
Set at 3350' 

Open hole i n t e r v a l 3350'-3625 

Total Depth 

Proposed Procedure . 

1. Rig up DD unit and'pull tubing 
2. Cleanout to TD 
3. Run Gamma Ray-Neutron Log and Caliper 
4. Run tubing and set at approximately 3300 

EXHIBIT NO. 4-5 

^ 3 



Water I n j e c t i o n Well Data 

King, Warren § Dye 
Harrison No. 1 

1-980' FNL •§ 1980' FWL, Unit F, Sec. 20-24-37 
Elev: 3287' 

A 

371 

i i 

iX| Approx. 3350' 

k • 3405' 

8 5/8" casing cemented w/175 sx 
Set at 371' 

2 3/8" tubing set at approximately 
3350' w/Baker Model A tension 
type retr i e v a b l e production packer 

5 1/2" casing cemented w/425 sx. 
Set at 3405' 

Open hole i n t e r v a l 340'5-35S2' 

3582 Total Depth 

!• • . Proposed Procedure 
i • 

l . j Rig up DD Unit and p u l l tubing 
2 .k Cleanout to TD 
3. Run Gamma Ray-Neutron and Caliper Logs 
4.. Run tubing and set at approximately 3350* 

EXHIBIT NO. 4-6 



Water I n i e c t i o n Well Data 

King, Warren t} Dye 
Harrison Xo. 3 

660' FNL $ 660' FWL, Unit D, Sec. 20-24-37 
Elev: 3298' 

S 

A 
\ 

V 

357 

Approx. 5 350 ' 

3405' 

11 3/4" casing cemented w/200 sx. 
set at 3571 

2 3/8" tubing set at approximately 
3350' w/Baker Model A Tension Type 
Retrievable Production Packer. 

7"'casing cemented w/450 sx. 
set at 3405' 

Open hole int.erval 3405-3611' 

3611 Total Depth 

Proposed Procedure 

1. 'Rig up DD Unit and p u l l tubing 
2. Cleanout t o TD 
3...; Run Gamma Ray-Neutron Log and Caliper 
4. ; Run tubing and set at approximately 3350' 

; EXHIBIT NO. 4-7 



Water I n i e c t i o n Well Data 

P::\ American Petroleum Corp. 
Meyer "B" No. 4 

1980* FNL and 660 1 FWL, Unit E, Sec. 21-24-37 
Elev: 3243 1 

• > i 
! I 

A \ \ ; 

2950 ' 
Jalmat 

Gas Completion 
! ! 
1 ! 

3090' i 
l 

281 

.269 

Approx. 3250 1 

\ 32 95' 

13 5/8" casing cemented w/200 sx 
set at 281' 

8 5/8" casing cemented w/400 sx. 
set at 1269' 

2 3/8" t u b i n g set at approximately 
325 0 ' w/Baker lock-set p r o d u c t i o n 
packer and on-off assembly. 

5 1/2" casing cemented w/130 sx. 
set at 3295' 

Open hole i n t e r v a l 3295-3682' 

3682' T o t a l Depth 

Proposed Proceudrc (To be done by Pan American) 

1. - Rig up DD Unit a n d ' k i l l gas w e l l 
2. P u l l Itnbing and i n s t a l l BOP 
3. • D r i l l and cleanout t o TD 
4. Run Caliper Log 
5. .Run t u b i n g and set at approximately 3250' 
6. Res!tore Jalmat gas produc t i o n through annulus 

EXHIBIT NO. 4-8 

c5^- 3-6*3 



CONTINENTAL O I L COMPANY 
P. O. Box 460 

HOBBS, N E W M E X I C O 88240 

PRODUCTION D E P A R T M E N T 

HOBBS D I V I S I O N 

L . P. T H O M P S O N 

Division Manager 
G. C. J A M I E S O N 

Assistant Division Manager 

1001 NORTH TURNER 
TELEPHONE 3 9 3 - 4 1 4 1 

May 15, 1968 

vb8 HAY ^ An 0 

New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Attention of Mr. A. L. Porter, Jr., Secretary-Director 

Re: Langlie Jack Unit 
Lea County, New Mexico 

Gentlemen: 

As required by Order No. R-3268, we forward 
herewith one conformed copy of the Langlie Jack Unit 
Agreement and a conformed copy of the ra t i f i c a t i o n s by 
the working interest owners. Also forwarded herewith 
is a copy of the Certificate of Unitization, which i s 
presently i n the office of the Lea County Clerk for re­
cording. 

Yours very t r u l y , 

VTL-JS 
'Attach 

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E 1 8 7 5 



MLK/fh 
5-1-68 

CERTIFICATE OF UNITIZATION 
LANGLIE-JACK UNIT 

LEA COUNTY, NEW MEXICO 
EFFECTIVE DATE - MAY 1, 1968 

WHEREAS, t h a t c e r t a i n U n i t Agreement f o r the l&evlaiof^- All 

ment and Operation of the Langlie-Jack U n i t , Lea County, New 

Mexico, and the U n i t Operating Agreement, companion t h e r e t o , 

each dated A p r i l 18, 1967, has been executed or r a t i f i e d by 

Working I n t e r e s t Owners s u f f i c i e n t l y t o commit, under Section 14 

(Tracts Q u a l i f i e d f o r U n i t P a r t i c i p a t i o n ) of sa i d U n i t Agreement, 

e i g h t y - f i v e percent (85%) (measured by surface area) of the 

lands comprising the U n i t Area; and 

WHEREAS, the D i r e c t o r o f the United States Geological 

Survey has approved the sa i d U n i t Agreement by executing C e r t i ­

f i c a t i o n - D e t e r m i n a t i o n No. 14-08-0001 8910, dated March 15, 1968; 

and 

WHEREAS, the approval of the O i l Conservation Commission 

of the State o f New Mexico has been obtained, as evidenced by i t s 

Order No. R-3268 (Case No. 3603), dated J u l y 10, 1967; and 

WHEREAS, a f u l l y executed c o u n t e r p a r t of said U n i t 

Agreement was, on A p r i l 5, 1968, f i l e d f o r record and i s recorded 

i n Book 270, Page 357, of the Miscellaneous Records of Lea 

County, New Mexico, such r e c o r d i n g having been made as expedi­

t i o u s l y as p o s s i b l e a f t e r i t s approval and r e t u r n by the r e q u i s i t e 

p a r t i e s ; and 

WHEREAS, each and every p r e r e q u i s i t e t o the Unit's 

e f f e c t i v e n e s s has now been made, as provided f o r i n Section 24 

of s a i d Langlie-Jack U n i t Agreement; 

NOW, THEREFORE, CONTINENTAL OIL COMPANY, as U n i t 

Operator, does hereby declare and c e r t i f y t o a l l of the f o r e ­

going, t h a t s a i d U n i t s h a l l be, and i s hereby, e f f e c t i v e as t o 

Tracts 1 through 6, i n c l u s i v e , described i n E x h i b i t "A" o f said 

U n i t Agreement as of 7 o'clock a.m. on the 1st day of May, 1968. 



IN WITNESS WHEREOF, t h i s C e r t i f i c a t e i s executed 

t h i s 8th day of May , 1968, by the under­

signed, as Unit Operator, pursuant to Section 24 of said Unit 

Agreement. 

ATTEST: 

Assistant Secretary 

THE STATE OF TEXAS X 

X 

COUNTY OF HARRIS X 

The foregoing instrument was acknowledged before me 

t h i s 8th day of May , 196 8, by ' J. P. Malott 

Vice President of CONTINENTAL OIL COMPANY, a Delaware corpora­

t i o n , on behalf of said corporation. 

My Commission expires: 

June 1, 1969 

Notary/ Publ ic 
H a r r i s x;ounty, Texas 

- 2 -
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CONSENT TO AND RATIFICATION OF 
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LANGLIE JACK UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

For the consideration and purposes stated i n those 
certain agreements, entitled as above, both being dated Apr i l 
18, 1967, the undersigned (whether one or more) represents that 
i t is a Working Interest Owner within the meaning of that term 
as used i n the captioned Unit Agreement and, as such, does here­
by consent to r a t i f y , confirm, and join i n the execution of said 
Unit Agreement and Unit Operating Agreement, same being incor­
porated herein by reference, to the same extent and with l i k e 
effect as i f the undersigned had executed the orig i n a l of said 
Unit Agreement and Unit Operating Agreement or a counterpart hereof; 
and, further, the undersigned does hereby commit a l l of I t s r i g h t , 
t i t l e and interest In and to the lands within said Unit to the 
terms, provisions and agreements set for t h i n said Unit Agreement 
and Unit Operating Agreement. 

I f the undersigned is also a Royalty Owner within the 
meaning of that term as used in said Unit Agreement, then, for the 
considerations and purposes hereinabove stated, this r a t i f i c a t i o n 
shall extend to the undersigned's Royalty Interest as well as to 
i t s Working Interest. 

The undersigned hereby acknowledges receipt of copies 
of said Unit Agreement and Unit Operating Agreement and further 
acknowledges that these instruments have been signed and un­
conditionally delivered on the date set out hereinbelow. 

This r a t i f i c a t i o n shall extend to and be binding upon 
the undersigned, his heirs, legal representatives, successors 
and assigns. 

The undersigned (whether one or more) is referred to 
in the neuter gender. 

IN WITNESS WHEREOF, this instrument Is executed this 
22nd. day Of June __, 1967 . 

ATLANTIC RICHFI3LD COMPANY fl 

ATTEST: 

Address P. 0. Box 1978 

•STATE OF NEW MEXICO Roswell, Uev Mexico 88201 

COUNTY.;.OF. CHAVES 
/ t . -

" ,- :-. ' The foregoing instrument was acknowledged before me 
• this ':- " day o f June , I967 , by S. L. Smith, 
y&fj .Attorney i n or Atlantic Richfield Company, 
' a ; ' c o r p o r a t i o n , on beha l f o f sa id corpor^ t io rT i 

My Commission E x p i r e s : 

-July i k , 1967 

STATE OF NEW MEXICO 
COUNTY OF LEA 

FILED 

APR 5 1968 
a , _J ' 0 0 oVIork /P M 
»<"i IV.-urclrrl i i i k - u k ^ s a ^ j F " ^ 

Notary P u b l i c , Chrves 
County, If:-,- Mexico 

ABSTRACT r 0 

LOVINGTON, N : T 



15273 
CONSENT TO AND RATIFICATION OF 

UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 
LANGLIE JACK UNIT 

LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

For the consideration and purposes stated i n those 
certain agreements, e n t i t l e d as above, both being dated A p r i l 
18, 1967* the undersigned (whether one or more) represents that 
i t i s a Working I n t e r e s t Owner w i t h i n the meaning of that term 
as used i n the captioned Unit Agreement and, as such, does here­
by consent to r a t i f y , confirm, and j o i n i n the execution of said 
Unit Agreement and Unit Operating Agreement, same being incor­
porated herein by reference, to the same extent and with l i k e 
e f f e c t as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement or a counterpart hereof; 
and, f u r t h e r , the undersigned does hereby commit a l l of I t s r i g h t , 
t i t l e and i n t e r e s t i n and to the lands w i t h i n said Unit to the 
terms, provisions and agreements set f o r t h i n said Unit Agreement 
and Unit Operating Agreement. 

I f the undersigned i s also a Royalty Owner w i t h i n the 
meaning of that term as used i n said Unit Agreement, then, f o r the 
considerations and purposes hereinabove stated, t h i s r a t i f i c a t i o n 
s h a l l extend to the undersigned's Royalty Interest as well as to 
i t s Working I n t e r e s t . 

The undersigned hereby acknowledges receipt of copies 
of said Unit Agreement and Unit Operating Agreement and f u r t h e r 
acknowledges that these instruments have been signed and un­
con d i t i o n a l l y delivered on the date set out hereinbelow. 

This r a t i f i c a t i o n s h a l l extend to and be binding upon 
the undersigned, his he i r s , legal representatives, successors 
and assigns. 

The undersigned (whether one or more) i s referred to 
i n the neuter gender. 

^ . IN WITNESS WHEREOF, t h i s instrument i s executed t h i s 
S j / ^ day of >?2-^ , 1967. 

/ ~ CHEVRON OIL COMPANY 

' .Attorney-in-Fact 
ATTEST: . > ' 0 _ 

Attorney-in-Fact 
Address P. 0. Box 1660 

STATE OF . Midland, Texas 79701 

nnuMTiv rt;? 

K. L'- TAYLOR DEE DAVIS 

. . V A. C.-WANDEO,' 

Notary p i ' i c ' i ^ W r ^ r i s ' County, Texas 

My C c r r . m i s / ^ ' ^ F ^ " Juo'e 1. 1 9 6 7 

STATE OF NEW MEXICO { 
COUNTY OF LEA ) S S ' 
FILED FOR RECORD on the-vj5---day 

x;rc ' { f i b of the 

y of_ M^JTat Js ^i^o'clnok_.^_M. anil recorded in Ro 1>k<r"L^ 



CONSENT TO AND RATIFICATION OF 
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LANGLIE JACK UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

For the consideration and purposes stated i n those 
certain agreements, e n t i t l e d as above, both being dated A p r i l 
18, 1967> the undersigned (whether one or more) represents that 
i t i s a Working In t e r e s t Owner w i t h i n the meaning of that term 
as used i n the captioned Unit Agreement and, as such, does here­
by consent to r a t i f y , confirm, and j o i n i n the execution of said 
Unit Agreement and Unit Operating Agreement, same being incor­
porated herein by reference, to the same extent and with l i k e 
e f f e c t as I f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement or a counterpart hereof; 
and., f u r t h e r , the undersigned does hereby commit a l l of i t s r i g h t , 
t i t l e and i n t e r e s t i n and to the lands w i t h i n said Unit to the 
terms, provisions and agreements set f o r t h i n said Unit Agreement 
and Unit Operating Agreement. 

I f the undersigned i s also a Royalty Owner wi t h i n the 
meaning of that term as used i n said Unit Agreement, then, f o r the 
considerations and purposes hereinabove stated, t h i s r a t i f i c a t i o n 
s h a l l extend to the undersigned's Royalty Interest as well as to 
i t s Working I n t e r e s t . 

The undersigned hereby acknowledges receipt of copies 
of said Unit Agreement and Unit Operating Agreement and fu r t h e r 
acknowledges that these instruments have been signed and un­
con d i t i o n a l l y delivered on the date set out hereinbelow. 

This r a t i f i c a t i o n s h a l l extend to and be binding upon 
the undersigned, his h e i r s , legal representatives, successors 
and assigns. 

••> v 0 

The undersigned (whether one or more) i s referred to 
i n the neuter gender. 

IN WITNESS WHEREOF, t h i s instrument i s executed t h i s 
•PK day of sJf.^c c - 1967. 

/- -• • • •"' ' 1 "'" 1 — —1 ~11 -—• • , <,• j 
.-- ^ 

Apr, ' f iO^D 

' , . - ATTEST: 

STATE' OF C ~ : 3 y . ^ < X ^ y 

COUNTY OF 

L 
Attorney-in-Facfc- For 
PAH 

P. 0. ECX 

Address 

L410 
CCl̂ OrJLTICU 

'1: 

t h i s 
of 

. The foregoing instrument was acknowledged before me 
J / day of V - / ; 1 f ( 1967, by . ..:;..,;v... 

• ivUi.toivi ojl.yj•'• >.iv.i 
> a corporation, on behalf of said corporation. 

:My Commission Expires: s . s t - - s 

Notary Public, 
County, 

• y 1 i ,< / ( 

9$ 

ri 

STATE OF NEW MEXICO 
.COUNTY OF LEA 

FILED 

APR 5 1968 
Jlbb „.c!„c, P M a i 

*"« u-"";" ' «" JUL 

1:1111. a 
Hi il 

•rk 

ELLIOTT & WALPP-ON 
ABSTRACT CO., INC 
LOVINGTON, N. M. 



$5275 
CONSENT TO AND RATIFICATION OF 

UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 
LANGLIE JACK UNIT 

LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

For the consideration and purposes stated i n those 
certain agreements, e n t i t l e d as above, both being dated A p r i l 
18, 1967, the undersigned (whether one or more) represents that 
i t i s a Working I n t e r e s t Owner w i t h i n the meaning of that term 
as used i n the captioned Unit Agreement and, as such, does here­
by consent to r a t i f y , confirm, and j o i n i n the execution of said 
Unit Agreement and Unit Operating Agreement, same being incor­
porated herein by reference, to the same extent and with l i k e 
e f f e c t as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement or a counterpart hereof 
and, f u r t h e r , the undersigned does hereby commit a l l of i t s r i g h t , 
t i t l e and i n t e r e s t i n and to the lands w i t h i n said Unit to the 
terms, provisions and agreements set f o r t h i n said Unit Agreement 
and Unit Operating Agreement. 

I f the undersigned i s also a Royalty Owner w i t h i n the 
meaning of that term as used i n said Unit Agreement, then, f o r the 
considerations and purposes hereinabove stated, t h i s r a t i f i c a t i o n 
s h a l l extend to the undersigned's Royalty Interest as well as to 
i t s Working I n t e r e s t . 

The undersigned hereby acknowledges receipt of copies 
of said Unit Agreement and Unit Operating Agreement and fu r t h e r 
acknowledges that these instruments have been signed and un­
con d i t i o n a l l y delivered on the date set out hereinbelow. 

This r a t i f i c a t i o n s h a l l extend to and be binding upon 
the undersigned, his h e i r s , legal representatives, successors 
and assigns. 

The undersigned (whether one or more) i s referred to 
i n the neuter gender. 

IN WITNESS WHEREOF, t h i s instrument Is executed t h i s 
J3C day of 

Vice President 

~ - 1 A a J i i i T A N T SEC 

STATE OF QHahoma 

Address 
?ETA;: 

COUNTY OF Tulsa 

The foregoing instrument was acknowledged before rne 
30th day of June t h i i 

x>fx Vice President of Skelly O i l Company, 
_, 1967, by C. L. Blacksher. 

a corporation, on behalf of said corporation 

•T My Commission Expires: 
v \ £/. vCrr.nr,:c;:on Expires Msy 31, 1S71 
; ; ^ L _ 1 ! U — — 
f o v .• /STATE OF NEW MEXICO 

COUNTY OF LEA 
FILED 

Notary Public, Tulsa 
County, Oklahoma 

APR 5 1968 -1 * 
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CONSENT TO AND RATIFICATION OF 
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LANGLIE JACK UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

For the consideration and purposes stated i n those 
certain agreements, e n t i t l e d as above, both being dated A p r i l 
l 8 , 1967, the undersigned (whether one or more) represents that 
i t i s a Working In t e r e s t Owner w i t h i n the meaning of that term 
as used i n the captioned Unit Agreement and, as such, does here­
by consent to r a t i f y , confirm, and j o i n i n the execution of said 
Unit Agreement and Unit Operating Agreement, same being incor­
porated herein by reference, to the same extent and with l i k e 
e f f e c t as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement or a counterpart hereof; 
and, f u r t h e r , the undersigned does hereby commit a l l of i t s r i g h t , 
t i t l e and i n t e r e s t i n and to the lands w i t h i n said Unit to the 
terms, provisions and agreements set f o r t h i n said Unit Agreement 
and Unit Operating Agreement. 

I f the undersigned i s also a Royalty Owner w i t h i n the 
meaning of that term as used i n said Unit Agreement, then, f o r the 
considerations and purposes hereinabove stated, t h i s r a t i f i c a t i o n 
s h a l l extend to the undersigned's Royalty Interest as w e l l as to 
i t s Working I n t e r e s t . 

The undersigned hereby acknowledges receipt of copies 
of said Unit Agreement and Unit Operating Agreement and f u r t h e r 
acknowledges that these instruments have been signed and un­
con d i t i o n a l l y delivered on the date set out hereinbelow. 

This r a t i f i c a t i o n s h a l l extend to and be binding upon 
the undersigned, his h e i r s , legal representatives, successors 
and assigns. 

The undersigned (whether one or more) i s referred to 
i n the neuter gender. 

- IN WITNESS WHEREOF, t h i s instrument i s executed t h i s 
• V^-. .. - • day of t u , 1967. 

GULF OIL CORPORATION 

STATE OF 

COUNTY OF CHAVES 

Attorney in Fact 
Address P. 0. Box 1938 

Roswell, New Mexico 88201 

The f o r e g o i n g ins t rument 'was acknowledged be fo re me 
t h i s S'cu day o f V T / ~ / C < . , 1967. by W. B. HOPKINS, 

m ..Attorney in Tact of GUnnni^ClJRl^MTTWj" 
a• ' c o - l o c a t i o n , on beha l f o f sa id c o r p o r a t i o n . 

STATE OF NEW MEXICO 
W ^ f l 1 ? * 5 ^ , H | E X p l r 3 S : COUNTY OF LEA 
\ Commission frp-feSugust 15. 19ZQ FILED 

''>, ' c>Y,^i'*\-. 
' " : i i . -Y APR 5 1963 

C i . i d r . J i n 

Page 

and RccmdrJ [ „ Lio.A ^ y g 

No ta r y Pub l i e , Chaves_ 
County, New Mexico 
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CONSENT TO AND RATIFICATION OF 
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LANGLIE JACK UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

For the consideration and purposes stated i n those 
ce r t a i n agreements, e n t i t l e d as above, both being dated A p r i l 
18, 1967, the undersigned (whether one or more) represents that 
i t i s a Working In t e r e s t Owner w i t h i n the meaning of that term 
as used i n the captioned Unit Agreement and, as such, does here­
by consent to r a t i f y , confirm, and j o i n i n the execution of said 
Unit Agreement and Unit Operating Agreement, same being incor­
porated herein by reference, to the same extent and with l i k e 
e f f e c t as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement or a counterpart hereof; 
and, f u r t h e r , the undersigned does hereby commit a l l of I t s r i g h t , 
t i t l e and i n t e r e s t i n and to the lands w i t h i n said Unit to the 
terms, provisions and agreements set f o r t h i n said Unit Agreement 
and Unit Operating Agreement. 

I f the undersigned i s also a Royalty Owner w i t h i n the 
meaning of that term as used i n said Unit Agreement, then, f o r the 
considerations and purposes hereinabove stated, t h i s r a t i f i c a t i o n 
s h a l l extend to the undersigned's Royalty In t e r e s t as well as to 
i t s Working I n t e r e s t . 

The undersigned hereby acknowledges receipt of copies 
of said Unit Agreement and Unit Operating Agreement and f u r t h e r 
acknowledges that these instruments have been signed and un­
co n d i t i o n a l l y delivered on the date set out hereinbelow. 

This r a t i f i c a t i o n s h a l l extend to and be binding upon 
the undersigned, his h e i r s , legal representatives, successors 
and assigns. 

The undersigned (whether one or more) i s referred to 
i n the neuter gender. 

.•••\0\; / v. 

i 'Zll PATTEST: i ^ f 

IN WITNESS WHEREOF, t h i s instrument i s executed t h i s 
1st day of August , 1967. 

cAs'sistajnt Secretary ) 

v STATE: OF &$JlJury*^y 

C i t i e s S e r v i c e O i l C o m p a n y 

V i c e P r e s i d e n t , P r o d u c t i o n D i v i s i o n 
A d d r e s s C i t i e s S e r v i c e O i l B u i l d i m 

B a r t l e s v i l l e , O k l a h o m a 74003 

COUNTY OF 

The foregoing instrument -was acknowledged before me 
this / day of y Z ^ ^ ^ c r , 1967 < by Cl. ^U^<J=uC 

a corporation, on behalf of said corporation./ 
STATE] OF NEW MEXICO 

(COUNT V OF LEA 
FILED 

My Commission Expires: rl 
f-

A D D r 1 0 C 0 Notary Public, zu/* 
APR 5 1368 county,C^L^J^T 

• M H Z = 

'• y '• >], : * 'C •' ^ -" 

< / / • • • \ ' t t - - -

at I ' 0 O cVlor.k M 
and fieLr<!t-T"iri Book ^ y £ 

E t K i E J i u n . V . A . N , County Clerk 

ELLIOTT & WAI.DRON 
ABSTRACT CO.. INC. 
LOVINGTON. N . M" 
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CONSENT TO AND RATIFICATION OF 
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LANGLIE JACK UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

For the consideration and purposes stated i n those 
certain agreements, e n t i t l e d as above, both being dated A p r i l 
18, 1967, the undersigned (whether one or more) represents that 
i t i s a Working I n t e r e s t Owner w i t h i n the meaning of that term 
as used i n the captioned Unit Agreement and, as such, does here­
by consent to r a t i f y , confirm, and j o i n i n the execution of said 
Unit Agreement and Unit Operating Agreement, same being incor­
porated herein by reference, to the same extent and with l i k e 
e f f e c t as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement or a counterpart hereof; 
and, f u r t h e r , the undersigned does hereby commit a l l of i t s r i g h t , 
t i t l e and- i n t e r e s t i n and to the lands w i t h i n said Unit to the 
terms, provisions and agreements set f o r t h i n said Unit Agreement 
and Unit Operating Agreement. 

I f the undersigned i s also a Royalty Owner w i t h i n the 
meaning of that term as used i n said Unit Agreement, then, f o r the 
considerations and purposes hereinabove stated, t h i s r a t i f i c a t i o n 
s h a l l extend to the undersigned's Royalty Interest as we l l as to 
i t s Working I n t e r e s t . 

The undersigned hereby acknowledges receipt of copies 
of said Unit Agreement and Unit Operating Agreement and f u r t h e r 
acknowledges that these instruments have been signed and un­
con d i t i o n a l l y delivered on the date set out hereinbelow. 

This r a t i f i c a t i o n s h a l l extend to and be binding upon 
the undersigned, h is h e i r s , legal representatives, successors 
and assigns. 

The undersigned (whether one or more) i s referred to 
i n the neuter gender. 

IN WITNESS WHEREOF, t h i s instrument i s executed t h i s 
17th day of Ammst > 1967. 

ATTEST: . ~/r'i, r/.,-, - C.-^j 

Address P w ^/tp, 
Lovington, N M?x 8826O 

STATE OF i m i E!gcXC& 

COUNTY OF LEA 

The foregoing instrument was acknowledged before me 
th i s 17th day of August , 1967, by go^on M. r o ^ 

• .^—jnoji wife KfrtfhleBn Cow. 
va^-co v para tlorr;—on—behairf—o-f— sa-ld—ooyoe-ra-t ion . 

3<jtopflh$|B£on Expires: ^Ut^^ ^ - / ^ ^ ^ J ^ z / ^ 
Notary Public, -

7 ; ; j $ 0 ifef _ County, ̂ w y 0 K l c 0 ._ 

STATE OF NEW MEXICO* 
COUNTY OF LEA 

FILED 

ELLIOTT & WALDRO* 
APR 5 1968 ABSTRACT CO.. INC r 

••_/.< *° JP M 

a,,l R«o..t-l in B-..k M l &. 

LOVINGTON. N. M 



CONSENT TO AND RATIFICATION OF 
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LANGLIE JACK UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

For the consideration and purposes stated I n those 
certain agreements, e n t i t l e d as above, both being dated A p r i l 
18, 1967j the undersigned (whether one or more) represents that 
i t i s a Working I n t e r e s t Owner w i t h i n the meaning of that term 
as used i n the captioned Unit Agreement and, as such, does here­
by consent to r a t i f y , confirm, and j o i n i n the execution of said 
Unit Agreement and Unit Operating Agreement, same being incor­
porated herein by reference, to the same extent and with l i k e 
e f f e c t as I f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement or a counterpart hereof 
and, f u r t h e r , the undersigned does hereby commit a l l of i t s r i g h t , 
t i t l e and i n t e r e s t i n and to the lands w i t h i n said Unit to the 
terms, provisions and agreements set f o r t h i n said Unit Agreement 
and Unit Operating Agreement. 

I f the undersigned i s also a Royalty Owner wi t h i n the 
meaning of that term as used i n said Unit Agreement, then, f o r the 
considerations and purposes hereinabove stated, t h i s r a t i f i c a t i o n 
s h a l l extend to the undersigned's Royalty Interest as well as to 
i t s Working I n t e r e s t . 

The undersigned hereby acknowledges receipt of copies 
of said Unit Agreement and Unit Operating Agreement and fu r t h e r 
acknowledges that these instruments have been signed and un­
cond i t i o n a l l y delivered on the date set out hereinbelow. 

This r a t i f i c a t i o n s h a l l extend to and be binding upon 
the undersigned, his h e i r s , legal representatives, successors 
and assigns. 

The undersigned (whether one or more) i s referred to 
i n the neuter gender. 

.11 IN WITNESS WHEREOF, t h i s instrument i s executed t h i s 
/ 7 s day of A^c t c i & r 1967. ^ 

ATTEST: 

STATE OF 

Independent Co-Executors 

For ESTATE OF CARL B. KING 

COUNTY OF 

th i s 
of 

The foregoii 
day of 

instrument was acknowledged before me 
, 1967,^y^I 

a corporation, on behalf of said^s-orporation. 

My Co 
Notary P u b l i c , 
County, 

ELLIOTT & CALDRON 
ABSTRACT CO., ivr- ' 
LOVINGTON*. S. 
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THE STATE OF 

County of 

Before me, the undersigned authority, on t h i s day personally appeared , the undersigned J 

77 
known to me to' be the i d e n t i c a l person_ 

whose name 

the foregoing instrument, and acknowledged to me that 

same for the purposes and consideration therein expressed. 

Given under my hand and seal of this £he_ T A 

A.D., 19 C 7 

_a*-e/is subscribed to 

he executed the 

day of 

n 
f! A 

Notary Public i n and for '-Ov /»> < '» : c: /? _ 

* \ ' ' \ • i \ -

THE STATE OF TEXAS 

County of ' •- < <- --r"' 

Before me, the undersigned authority, on this day personally appeared 

DOROTHY E. KING & MAX A. THURBER 

known to me to be the i d e n t i c a l person_ whose name 

the foregoing instrument, and acknowledged to me that_ 

are/i-s subscribed to 

he executed the 
same for the purposes and consideration therein expressed. 

Given under my hand and seal of th i s the :.'' 

day of > •-' A .D. , 19 

CO 

STATE OF NEW MEXICO. 
COUNTY OF LEA 

FFLED 

APR 5 1968 

Notary Public i n and for_ County, 

M 
• net liooj ccd io Book 
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CONSENT TO AND RATIFICATION OF 
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LANGLIE JACK UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

For the consideration and purposes stated i n those 
certain agreements, entitled as above, both being dated April 
18, 19671 the undersigned (whether one or more) represents that 
I t is a Working Interest Owner within the meaning of that term 
as used i n the captioned Unit Agreement and, as such, does here­
by consent to r a t i f y , confirm, and join i n the execution of said 
Unit Agreement and Unit Operating Agreement, same being incor­
porated herein by reference, to the same extent and with l i k e 
effect as i f the undersigned had executed the original of said 
Unit Agreement and Unit Operating Agreement or a counterpart hereof; 
and, further, the undersigned does hereby commit a l l of i t s r i g h t , 
t i t l e and interest i n and to the lands within said Unit to the 
terms, provisions and agreements set for t h i n said Unit Agreement 
and Unit Operating Agreement. 

I f the undersigned is also a Royalty Owner within the 
meaning of that term as used i n said Unit Agreement, then, for the 
considerations and purposes hereinabove stated, this r a t i f i c a t i o n 
shall extend to the undersigned's Royalty Interest as well as to 
i t s Working Interest. 

The undersigned hereby acknowledges receipt of copies 
of said Unit Agreement and Unit Operating Agreement and further 
acknowledges that these instruments have been signed and un­
conditionally delivered on the date set out hereinbelow. 

This r a t i f i c a t i o n shall extend to and be binding upon 
the undersigned, his heirs, legal representatives, successors 
and assigns. 

The undersigned (whether one or more) is referred to 
in the neuter gender. 

IN WITNESS WHEREOF, this instrument is executed thi! 
/2— day of J ^ ^ / y 

ATTEST: 

STATE OF Texas 

Address / f o g " 

COUNTY OF M 1 f l 3 a n f i 

this 
The foregoing instrument was acknowledged before me 

12th day of .T̂ m?.?rv , 196J, by JO-. -

itcmssmMm o n b e h a l f o f m&dem®8£l£8x war* r en T r u s t s . 

My Commission E x p i r e s : 

* •• 'STATE OF NEW MEXICO 

v;:'.' o^v
 COUNTY OF LEA > 

• ! , ' \ \ ' FILED 

7**-!.V, Notary Public", T~ 

county, 

APR 5 1968 
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CONSENT TO AND RATIFICATION OF ^tLerp "g?^ a ft. "727 
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

LANGLIE JACK UNIT 
LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

For the consideration and purposes stated i n those 
certain agreements, e n t i t l e d as above, both being dated A p r i l 
18, 1967, the undersigned (whether one or more) represents that 
i t i s a Working In t e r e s t Owner w i t h i n the meaning of that term 
as used i n the captioned Unit Agreement and, as such, does here­
by consent to r a t i f y , confirm, and j o i n i n the execution of said 
Unit Agreement and Unit Operating Agreement, same being incor­
porated herein by reference, to the same extent and with l i k e 
e f f e c t as i f the undersigned had executed the o r i g i n a l of said 
Unit Agreement and Unit Operating Agreement or a counterpart hereof; 
and, f u r t h e r , the undersigned does hereby commit a l l of i t s r i g h t , 
t i t l e and i n t e r e s t i n and to the lands w i t h i n said Unit to the 
terms, provisions and agreements set f o r t h i n said Unit Agreement 
and Unit Operating Agreement. 

I f the undersigned i s also a Royalty Owner wit h i n the 
meaning of that term as used i n said Unit Agi^eement, then, f o r the 
considerations and purposes hereinabove stated, t h i s r a t i f i c a t i o n 
s h a l l extend to the undersigned's Royalty Interest as well as to 
i t s Working I n t e r e s t . 

The undersigned hereby acknowledges receipt of copies 
of said Unit Agreement and Unit Operating Agreement and f u r t h e r 
acknowledges that these instruments have been signed and un­
cond i t i o n a l l y delivered on the date set out hereinbelow. 

This r a t i f i c a t i o n s h a l l extend to and be binding upon 
the undersigned, his h e i r s , legal representatives, successors 
and assigns. 

The undersigned (whether one or more) i s referred to 
i n the neuter gender. 

IN WITNESS WHEREOF, t h i s instrument i s executed t h i s 
day of ./s?-sssss?--^ > 1967. 

ATTEST: f$J**j T£ /\ftf<Pyc 
y 

Address y- ' A'y.-.,yw & / ; ./' 

COUNTY OF 

The foregoing instrument was acknowledged before me 
th i s ' . . day of 1967, by , .. - ':, . 
o f ' ; 

-a--ccrrpoi?a^4o-n, on beha l f o f sa id c o r p o r a t i o n . 

3d 

My Commission Expires: 
ci r'.-'-la at ti'.ce 

STATE OF NEW MEXICO 
COUNTY OF LEA 

FILED 

APR 5 1968 

onTf I'.L-^.d.-.l in ^'^oZJLM— 

i.i t H \ : 

B> 

d i m i t y Ch*rk 

Deputy, 

<Notary P u b l i c , 
'"County, Pois, ^y-.•->-:, r-.. 

ELLIOTT £ \ r A | n n n , 
ABSTRACT (•••! } 

LOVING'i'OiV >•• "v 

y < ' \ 
< y , \ 

/V/V y o -0\ 
c: 0 

v: 
0 

CJ • < 

\\-



UNIT AGREEMENT 

LANGLIE JACK UNIT 

LEA COUNTY, NEW MEXICO 

3/2 9/67 



INDEX 

UNIT AGREEMENT 

LANGLIE JACK UNIT 

Section 
No. Title Page 

1 Enabling Act and Regulations 2 
2 Unit Area and Definitions 2 
3 Exhibits 5 
4 Expansion 5 
5 Unitized Land and Unitized Substances 7 
6 Unit Operator 7 
7 Resignation or Removal of Unit Operator 7 
8 Successor Unit Operator 9 
9 Accounting Provisions and Unit Operating Agreement 9 
10 Rights and Obligations of Unit Operator 10 
11 Easements or Use of Surface 11 
12 Plan of Operations 11 
13 Tract Participation 12 
14 Tracts Qualified for Unit Participation 14 
15 Allocation of Unitized Substances 17 
16 Royalty Settlement 20 
17 Rental Settlement 22 
18 Conservation 23 
19 Drainage 23 
20 Leases and Contracts Conformed and Extended 23 
21 Correction of Errors 24 
22 Covenants Run with Land 25 
23 Waiver of Right to Partition 25 
24 Effective Date and Term 26 
25 Rate of Prospecting, Development and Production 27 
26 Non-Discrimination 28 
27 Appearances 28 
28 Notices 28 
29 No Waiver of Certain Rights 29 
30 Equipment and Facilities - Fixtures Attached 

to Realty 29 
31 Unavoidable Delay 30 
32 Loss of Title 30 
33 Non-Joinder and Subsequent Joinder 31 
34 Oil in Lease Tankage of Effective Date 32 
35 Counterparts 33 
36 Taxes 33 
37 Conflict of Supervision 34 
38 No Partnership 34 
39 Border Agreements 35 
40 Limitation of Approvals 35 



UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

LANGLIE JACK UNIT 
LEA COUNTY, NEW MEXICO 

NO. 

THIS AGREEMENT, entered i n t o as o f the yC^ day of 

1967, by and between the p a r t i e s s u b s c r i b ­

i n g , r a t i f y i n g or consenting hereto, and h e r e i n r e f e r r e d t o 

as " p a r t i e s hereto"? 

WITNESSETH s That, 

WHEREAS, the p a r t i e s hereto are the owners of working 

r o y a l t y or other o i l or gas i n t e r e s t i n the U n i t Area su b j e c t 

t o t h i s Agreement; and 

WHEREAS, the O i l Conservation Commission of the State 

of New Mexico i s aut h o r i z e d by law (Chap. 72, Laws of 1935, as 

amended by Chap„ 193, Laws of 1937, Chap„ 166, Laws of 1941, 

and Chap, 168, Laws of 1949, Chap. 65, A r t , 3, Sec. 14, N.M.S., 

1953 anno) t o approve t h i s Agreement,, and the conservation pro­

v i s i o n s hereof; and 

WHEREAS„ the M i n e r a l Leasing Act of February 25, 1920, 

41 S t a t . 437, as amended, 30 UeS.C, Sections 181 et seq„, author 

izes Federal lessees and t h e i r r e p r e s e n t a t i v e s t o u n i t e w i t h 

each other, or j o i n t l y or separately w i t h o t h e r s , i n c o l l e c t i v e ! 

adopting and ope r a t i n g a cooperative or u n i t plan of development 

or o p e r a t i o n of any o i l or gas pool,, f i e l d or l i k e area, or 

any p a r t thereof f o r the purpose of more p r o p e r l y conserving 

the n a t u r a l resources t h e r e o f whenever determined and c e r t i f i e d 

by the Secretary of the I n t e r i o r t o be necessary or advisable 

i n the p u b l i c i n t e r e s t ; and 



WHEREAS, the p a r t i e s hereto h o l d s u f f i c i e n t i n t e r e s t s 

i n the L a n g l i e Jack U n i t Area covering the land h e r e i n a f t e r de­

scri b e d t o g i v e reasonably e f f e c t i v e c o n t r o l of ope r a t i o n 

therein? and 

WHEREAS, i t i s the purpose of the p a r t i e s hereto t o 

enable i n s t i t u t i o n and consummation of secondary recovery 

o p e r a t i o n s B conserve n a t u r a l resources, prevent waste and 

secure the other b e n e f i t s o b t a i n a b l e through development and 

ope r a t i o n of the area s u b j e c t t o t h i s Agreement under the 

terms, c o n d i t i o n s , and l i m i t a t i o n s h e r e i n set f o r t h ; 

NOW, THEREFORE, in consideration of the premises and 

the promises herein contained, the parties hereto commit to this 

Agreement their entire respective interests in the below-defined 

Unit Area, and agree severally among themselves as follows % 

SECTION lo ENABLING ACT AND REGULATIONS. The Mineral 

Leasing Act of February 25, 1920, as amended, supra, and a l l 

v a l i d p e r t i n e n t r e g u l a t i o n s , i n c l u d i n g o p e r a t i n g and u n i t plan 

r e g u l a t i o n s , t h e r e t o f o r e issued thereunder and v a l i d p e r t i n e n t 

and reasonable r e g u l a t i o n s h e r e a f t e r issued thereunder are 

accepted and made a p a r t of t h i s Agreement as t o Federal lands, 

provided such r e g u l a t i o n s are not i n c o n s i s t e n t w i t h the terms 

of t h i s Agreement; and, as t o Non-Federal lands, the o i l and 

gas o p e r a t i n g r e g u l a t i o n s i n e f f e c t as of the e f f e c t i v e date 

hereof governing d r i l l i n g and producing operations, not i n ­

c o n s i s t e n t w i t h the terms hereof or the laws of the State i n 

which the Non-Federal land i s l o c a t e d , are hereby accepted and 

made a p a r t of t h i s Agreement. 

SECTION 2„ UNIT AREA AND DEFINITIONS. The area 

described by t r a c t s i n E x h i b i t B and depicted on E x h i b i t A 

-2-



attached hereto i s hereby designated and recognized as c o n s t i t u t ­

ing the U n i t Area, c o n t a i n i n g 680 acres, more or l e s s , i n Lea 

County, New Mexico* Said land i s described as fo l l o w s s 

ẑAlr_s--R.."A7"-E 

Section 17 S/2 SE/4 80,00 ac 

Section 20 E/2, E/2 NW/4, 440.00 ac 
NW/4 NW/4 

Section 21 SW/4 NW/4, 120.00 ac 

W/2 SW/4 

Section 2 9 NE/4 NE/4 40.00 ac 

For the purpose of t h i s Agreement, the f o l l o w i n g 

terms and expressions as used h e r e i n s h a l l means 

(a) "Commission" i s defin e d as the O i l Conservation 
Commission of the State of New Mexico. 

(b) " D i r e c t o r " i s d e f i n e d as the D i r e c t o r of the 
United States Geological Survey„ 

(c) "Secretary" i s d e f i n e d as the Secretary of the 
i n t e r i o r of the United States of America. 

(d) "Department" i s de f i n e d as the Department of 
the I n t e r i o r of the United States of America. 

(e) "Supervisor" i s defi n e d as the O i l and Gas 
Supervisor of the United States Geological Survey. 

( f ) " U n i t i z e d Formation 5 5 i s de f i n e d as the Seven 
Rivers and Queen formations, found between the subsurface 
depths of 2,737 f e e t and 3,503 f e e t , as shown on the Lane 
Wells A c o u s t i l o g run January 7, 1965, i n the C o n t i n e n t a l O i l 
Company Jack B-26 No. 2 w e l l , l o c a t e d 1,980 f e e t from the 
North l i n e and 660 f e e t from the West l i n e of Section 26, 
Township 24 South, Range 37 East, N.M,P.M, 

(g) " U n i t i z e d Substances" means a l l oil,? gas, 
gaseous substances, sulphur contained i n gas, condensate, d i s ­
t i l J ate and a l l associated and c o n s t i t u e n t l i q u i d or l i q u e f i a b l e 
hydrocarbons w i t h i n or produced from the U n i t i z e d Formation, 
save and except, any p a r t of any c f the enumerated substances 
which are committed t o a p r e s e n t l y e x i s t i n g gas p r o r a t i o n 
u n i t , the w e l l f o r which i s l o c a t e d o u t s i d e of the U n i t Area, 

(h) "Tract" i s d e f i n e d as each p a r c e l of land de­
sc r i b e d as such and given a Tract number i n E x h i b i t B. 

3-



( i ) "Tract P a r t i c i p a t i o n " i s defined as t h a t percent­
age of U n i t i z e d Substances produced from the U n i t i z e d Formation 
which i s a l l o c a t e d t o a Tract under t h i s Agreement. 

( j ) " U nit P a r t i c i p a t i o n , " of each Working I n t e r e s t 
Owner, i s defined as the sum of the percentages obtained by-
m u l t i p l y i n g such Working I n t e r e s t Owner's f r a c t i o n a l Working 
I n t e r e s t i n each t r a c t by the T r a c t P a r t i c i p a t i o n of such T r a c t . 

(k) "Working I n t e r e s t " i s d e f i n e d as the r i g h t t o 
search f o r , produce and acquire U n i t i z e d Substances whether held 
as an i n c i d e n t of ownership of mineral fee simple t i t l e under 
an o i l and gas lease, or otherwise h e l d . 

(1) "Working I n t e r e s t Owner" i s defin e d as and s h a l l 
mean any p a r t y hereto owning a Working I n t e r e s t , i n c l u d i n g a 
c a r r i e d working i n t e r e s t owner, whether by v i r t u e of a lease, 
o p e r a t i n g agreement, fee t i t l e or otherwise, whose i n t e r e s t i s 
chargeable w i t h and o b l i g a t e d t o pay or bear, e i t h e r i n cash or out 
of p r o d u c t i o n , or otherwise, a l l or a p o r t i o n of the cost of d r i l l ­
i n g , developing and producing the U n i t i z e d Substances from the 
U n i t i z e d Formation and o p e r a t i n g t h e r e f o r hereunder. Any i n t e r e s t 
i n U n i t i z e d Substances which i s a Working I n t e r e s t as of the date 
the owner t h e r e o f executes or r a t i f i e s t h i s Agreement s h a l l t h e r e ­
a f t e r be t r e a t e d as a Working I n t e r e s t f o r a l l purposes of t h i s 
Agreement. 

(m) "Royalty I n t e r e s t " or "Royalty" i s de f i n e d as any 
i n t e r e s t other than a Working I n t e r e s t i n or r i g h t t o receive a 
portion, of the U n i t i z e d Substances or the proceeds t h e r e o f and 
includes the r o y a l t y i n t e r e s t reserved by the l e s s o r by an o i l 
and gas lease and any o v e r r i d i n g r o y a l t y i n t e r e s t , o i l payment 
i n t e r e s t , or any other payment or burden which does not c a r r y 
w i t h i t the r i g h t t o search f o r and produce U n i t i z e d Substances. 
"Basic Royalty I n t e r e s t " i s defin e d as the r o y a l t y i n t e r e s t 
reserved by the l e s s o r by an o i l and gas lease. 

(n) "Lessee of Record" i s defined as the holder of 
record t i t l e under a United States O i l and Gas Lease, 

(o) "Royalty Owner" i s de f i n e d as and s h a l l mean the 
owner of a Royalty I n t e r e s t . 

(p) "Unit Operating Agreement" i s de f i n e d as and 
s h a l l mean any agreement or agreements (whether one or more) 
entered i n t o ( s eparately or c o l l e c t i v e l y ) by and between the 
U n i t Operator and the Working I n t e r e s t Owners as provided i n 
Section 9, i n f r a , and s h a l l be s t y l e d "Unit Operating Agreement, 
L a n g l i e Jack U n i t , Lea County, New Mexico." 

(q) "Paying Q u a n t i t i e s " i s defined as pr o d u c t i o n of 
U n i t i z e d Substances i n q u a n t i t i e s s u f f i c i e n t t o pay f o r the cost 
of producing same from w e l l s on the U n i t i z e d Land. 

(r) "Tract Acreage" i s de f i n e d as the acreage w i t h i n 
the U n i t Area contained w i t h i n a given t r a c t committed hereto as 
shown on E x h i b i t s A and B. 

(s) " U n i t Acreage" i s defin e d as the acreage w i t h i n the 
U n i t Area contained w i t h i n a l l t r a c t s committed hereto as shown 
on E x h i b i t s A and B. 
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( t ) "Tract Cumulative Production" i s defin e d as the 
t o t a l p r o d u c t i o n of o i l , i n b a r r e l s , from the U n i t i z e d Formation 
from a given t r a c t committed hereto from i n c e p t i o n of production 
u n t i l January 1, 1965, as r e p o r t e d i n the s t a t i s t i c a l r e p o r t s 
of the New Mexico O i l and Gas Engineering Committee. 

(u) "Unit Cumulative Production" i s de f i n e d as the 
prod u c t i o n of o i l , i n b a r r e l s , from the U n i t i z e d Formation from 
a l l t r a c t s committed hereto from i n c e p t i o n of pr o d u c t i o n u n t i l 
January 1, 1965, as re p o r t e d i n the s t a t i s t i c a l r e p o r t s of the 
New Mexico O i l and Gas Engineering Committee. 

SECTION 3. EXHIBITS. E x h i b i t A attached hereto i s 

a map showing the U n i t Area and, t o the extent known t o the 

U n i t Operator, the boundaries and i d e n t i t y of Tracts and leases 

i n s a i d U n i t Area. E x h i b i t B attached hereto i s a schedule 

showing, t o the extent known t o the U n i t Operator, the acreage 

comprising each T r a c t , percentage ownership of each Working 

I n t e r e s t Owner i n each T r a c t , the Lessee of Record i n each T r a c t , 

and the percentage of p a r t i c i p a t i o n each Tract has i n the U n i t 

Area, together w i t h the Royalty I n t e r e s t s i n each T r a c t and 

the ownership t h e r e o f . Nothing h e r e i n or i n s a i d schedule or 

map s h a l l be construed as a r e p r e s e n t a t i o n by any p a r t y hereto 

as t o the ownership of any i n t e r e s t other than such i n t e r e s t 

or i n t e r e s t s as are shown i n s a i d map or schedule as owned 

by such p a r t y . 

E x h i b i t s A and B s h a l l be r e v i s e d by the U n i t Operator 

whenever changes render such r e v i s i o n necessary or when 

requested by the Supervisor, and not less than s i x copies 

th e r e o f s h a l l be f i l e d w i t h the Supervisor. 

SECTION 4. EXPANSION, The above-described U n i t Area 

may when p r a c t i c a b l e be expanded t o include t h e r e i n any addi­

t i o n a l T r a c t or Tracts regarded as reasonably necessary or 

advisable f o r the purposes of t h i s Agreement. Such expansion 

s h a l l be e f f e c t e d i n the f o l l o w i n g manner: 
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(a) The Working I n t e r e s t Owner or Owners of a Tract 
or Tracts d e s i r i n g t o commit such Tract or Tracts hereto s h a l l 
f i l e an a p p l i c a t i o n t h e r e f o r w i t h U n i t Operator requesting such 
admission. 

(b) U n i t Operator s h a l l c i r c u l a t e a n o t i c e t o each 
Working I n t e r e s t Owner of the proposed expansion, s e t t i n g out 
the basis f o r admission, the proposed p a r t i c i p a t i o n t o be 
assigned t o each such T r a c t , and other p e r t i n e n t data. A f t e r 
n e g o t i a t i o n ( a t Working I n t e r e s t Owners" meeting or o t h e r w i s e ) , 
i f 90 per cent of the Working I n t e r e s t Owners (on the basis of 
u n i t p a r t i c i p a t i o n ) have agreed t o such commitment of such 
Tract or T r a c t s , then U n i t Operator s h a l l , a f t e r p r e l i m i n a r y 
concurrence by the D i r e c t o r s 

(1) Prepare a n o t i c e of proposed expansion 
d e s c r i b i n g the contemplated changes 
i n the boundaries of the U n i t Area, 
the reason t h e r e f o r , the basis f o r 
admission of the a d d i t i o n a l T r a c t or 
T r a c t s , the T r a c t P a r t i c i p a t i o n t o be 
assigned each such Tr a c t and the e f f e c t i v e 
date t h e r e o f , p r e f e r a b l y 7?00 a.m. of 
the f i r s t day of the second month f o l l o w ­
ing f i n a l approval t h e r e o f as h e r e i n 
provided; and 

(2) Furnish copies of s a i d n o t i c e t o the 
Supervisor, each Working I n t e r e s t Owner, 
lessee, and l e s s o r whose i n t e r e s t s are 
a f f e c t e d ( m a i l i n g copy of such n o t i c e 
t o the l a s t known address of each such 
Working I n t e r e s t Owner), a d v i s i n g such 
p a r t i e s t h a t t h i r t y (30) days w i l l be 
allowed f o r submission t o the U n i t 
Operator of any o b j e c t i o n t o such pro­
posed expansion; and 

(3) F i l e , upon the e x p i r a t i o n of s a i d t h i r t y 
(30) day p e r i o d , as set out i n (2) imme­
d i a t e l y above, the f o l l o w i n g : ( i ) Evidence 
as t o m a i l i n g said n o t i c e of expansion; 
( i i ) An a p p l i c a t i o n f o r such expansion i n 
s u f f i c i e n t numbers f o r a p p r o p r i a t e approval 
and d i s t r i b u t i o n ; and ( i i i ) An instrument 
c o n t a i n i n g the a p p r o p r i a t e j o i n d e r s i n 
compliance w i t h the p a r t i c i p a t i o n r e q u i r e ­
ments of Section 14 (Tracts Q u a l i f i e d f o r 
U n i t P a r t i c i p a t i o n ) and Section 33 (Non-
Joinder and Subsequent Joinder) , i n f r a ; 
and ( i v ) A copy of a l l o b j e c t i o n s 
received. 

The expansion s h a l l , a f t e r due c o n s i d e r a t i o n of a l l 

p e r t i n e n t i n f o r m a t i o n and upon approval by the D i r e c t o r and 

the Commission, become e f f e c t i v e as of the date p r e s c r i b e d i n 
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the n o t i c e t h e r e o f . The re v i s e d T r a c t P a r t i c i p a t i o n s of the 

r e s p e c t i v e Tracts included w i t h i n the U n i t Area p r i o r t o such 

enlargement s h a l l remain i n the same r a t i o one t o another. 

SECTION 5. UNITIZED LAND AND UNITIZED SUBSTANCES. 

A l l o i l and gas i n and under the land committed t o t h i s 

Agreement w i t h i n and pr o d u c i b l e from the U n i t i z e d Formation 

are h e r e i n c a l l e d U n i t i z e d Substances. A l l land committed 

t o t h i s Agreement as t o the U n i t i z e d Formation s h a l l c o n s t i t u t e 

land r e f e r r e d t o h e r e i n as U n i t i z e d Land or "land s u b j e c t t o 

t h i s Agreement." 

SECTION 6. UNIT OPERATOR. Co n t i n e n t a l O i l Company, 

a Delaware c o r p o r a t i o n , i s hereby designated as U n i t Operator, 

and by s i g n i n g t h i s instrument as U n i t Operator i t agrees and 

consents t o accept the d u t i e s and o b l i g a t i o n s of U n i t Operator 

f o r the o p e r a t i o n , development and pro d u c t i o n of U n i t i z e d Sub­

stances as he r e i n provided. Whenever reference i s made h e r e i n 

t o U n i t Operator, such reference means the U n i t Operator a c t ­

ing i n t h a t c a p a c i t y and not as an owner of i n t e r e s t s i n 

U n i t i z e d Substancesj and the term "Working I n t e r e s t Owner" 

when used h e r e i n s h a l l i n c l u d e or r e f e r t o U n i t Operator as 

the owner of a Working I n t e r e s t when such an i n t e r e s t i s owned 

by i t . 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. 

Un i t Operator s h a l l have the r i g h t t o r e s i g n a t any time, b u t 

such r e s i g n a t i o n s h a l l not become e f f e c t i v e so as t o release 

U n i t Operator from the d u t i e s and o b l i g a t i o n s of U n i t Operator 

and terminate U n i t Operator's r i g h t s as such f o r a p e r i o d of 

s i x (5) months a f t e r w r i t t e n n o t i c e of i n t e n t i o n t o r e s i g n 

has been given by U n i t Operator t o a l l Working I n t e r e s t Owners 
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and the Supervisor and u n t i l a l l u n i t w e l l s are placed i n a 

s a t i s f a c t o r y c o n d i t i o n f o r suspension, abandonment, or opera­

t i o n s , whichever i s r e q u i r e d by the Supervisor and the 

Commission, unless a new U n i t Operator s h a l l have taken over 

and assumed the d u t i e s and o b l i g a t i o n s of U n i t Operator p r i o r 

t o the e x p i r a t i o n of s a i d p e r i o d . 

The U n i t Operator may, upon d e f a u l t or f a i l u r e i n 

the performance of i t s d u t i e s or o b l i g a t i o n s hereunder, be 

subject t o removal by 75 per cent of the committed Working 

I n t e r e s t Owners (on the basis of U n i t P a r t i c i p a t i o n ) e x c l u s i v e 

of the Working I n t e r e s t Owner who i s the U n i t Operator, 

Such removal s h a l l be e f f e c t i v e upon n o t i c e t h e r e o f t o the 

Supervisor s 

I n a l l such instances of e f f e c t i v e r e s i g n a t i o n or 

removal, u n t i l a successor t o U n i t Operator i s s e l e c t e d and 

approved as h e r e i n a f t e r provided, the Working I n t e r e s t Owners 

s h a l l be j o i n t l y r e sponsible f o r the performance of the d u t i e s 

of the U n i t Operator and s h a l l , not l a t e r than t h i r t y (30) days 

before such r e s i g n a t i o n or removal becomes e f f e c t i v e , appoint 

a U n i t Manager t o represent them i n any a c t i o n t o be taken 

hereunder. 

The r e s i g n a t i o n or removal of U n i t Operator under 

t h i s Agreement s h a l l not terminate i t s r i g h t , t i t l e or i n t e r e s t 

as the owner of a Working I n t e r e s t or other i n t e r e s t i n U n i t i z e d 

Substances; b u t , upon the r e s i g n a t i o n or removal of U n i t Operator 

becoming e f f e c t i v e , such U n i t Operator s h a l l d e l i v e r possession 

of a l l equipment, books, and records, m a t e r i a l s , appurtenances 

and any other assets, used i n conducting the U n i t operations 

and owned by the Working I n t e r e s t Owners ( i n c l u d i n g any and a l l 
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data and i n f o r m a t i o n which i t might have gained or assembled 

by reason of i t s o p e r a t i o n of the U n i t i z e d Land) t o the new 

duly q u a l i f i e d successor U n i t Operator or t o the U n i t Manager 

i f no such new U n i t Operator has been e l e c t e d , t o be used 

f o r the purpose of conducting U n i t operations hereunder. 

Nothing h e r e i n s h a l l be construed as a u t h o r i z i n g removal of 

any m a t e r i a l , equipment and appurtenances needed f o r the 

p r e s e r v a t i o n of any w e l l s . Nothing h e r e i n contained s h a l l 

be construed t o r e l i e v e or discharge any U n i t Operator who 

resigns or i s removed hereunder f o r any l i a b i l i t y or d u t i e s 

accruing or performable by i t p r i o r t o the e f f e c t i v e date 

of such r e s i g n a t i o n or removal„ 

SECTION 8 S SUCCESSOR UNIT OPERATOR. Whenever the 

U n i t Operator s h a l l tender i t s r e s i g n a t i o n as U n i t Operator or 

s h a l l be removed as hereinabove provided, the Working I n t e r e s t 

Owners s h a l l s e l e c t a successor U n i t Operator by a m a j o r i t y 

vote of the Working I n t e r e s t Owners (on the basis of Unit. 

P a r t i c i p a t i o n ) , provided no Working I n t e r e s t Owner who has 

been removed as U n i t Operator may vote f o r s e l f - s u c c e s s i o n . 

Such s e l e c t i o n s h a l l not become e f f e c t i v e u n t i l (a) a U n i t 

Operator so sel e c t e d s h a l l accept i n w r i t i n g the d u t i e s and 

r e s p o n s i b i l i t i e s of U n i t Operator; and (b) the s e l e c t i o n s h a l l 

have been f i l e d w i t h the Supervisor. I f no successor U n i t 

Operator i s sele c t e d and q u a l i f i e d as h e r e i n provided; the 

D i r e c t o r , a t h i s e l e c t i o n , may declare t h i s Agreement terminated. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING 

AGREEMENT. Costs and expenses i n c u r r e d by U n i t Operator i n 

conducting U n i t operations hereunder s h a l l be p a i d , apportioned 

among, and borne by the Working I n t e r e s t Owners i n accordance 

w i t h the U n i t Operating Agreement; however, no such U n i t Operating 
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Agreement, s h a l l be deemed e i t h e r t o modify any of the terms 

and c o n d i t i o n s of t h i s U n i t Agreement or t o r e l i e v e the U n i t 

Operator of any r i g h t or o b l i g a t i o n e s t a b l i s h e d under t h i s 

Agreement, and i n case of any inconsis t e n c y or c o n f l i c t 

between t h i s Agreement and the U n i t Operating Agreement, t h i s 

Agreement s h a l l p r e v a i l . Required copies of any U n i t Operating 

Agreement executed pursuant t o t h i s s e c t i o n s h a l l be f i l e d 

w i t h the Supervisor p r i o r t o approval o f t h i s Agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. 

Except as otherwise s p e c i f i c a l l y provided h e r e i n , the e x c l u s i v e 

r i g h t , p r i v i l e g e and duty of e x e r c i s i n g any and a l l r i g h t s of 

the p a r t i e s hereto which are necessary or convenient f o r 

prospecting f o r , producing, s t o r i n g , a l l o c a t i n g and d i s t r i b u t i n g 

the U n i t i z e d Substances are hereby delegated t o and s h a l l be 

exercised by the U n i t Operator as h e r e i n provided. Upon request 

acceptable evidence o f t i t l e t o s a i d r i g h t s s h a l l be deposited 

w i t h s a i d U n i t Operator and, together w i t h t h i s Agreement, s h a l l 

c o n s t i t u t e and d e f i n e the r i g h t s , p r i v i l e g e s , and o b l i g a t i o n s 

of U n i t Operator. Nothing h e r e i n , however, s h a l l be construed 

t o t r a n s f e r t i t l e t o any land or t o any lease or op e r a t i n g agree 

ment, i t being understood t h a t under t h i s Agreement the U n i t 

Operator, i n i t s c a p a c i t y as U n i t Operator, s h a l l exercise the 

r i g h t s of possession and use vested i n the p a r t i e s hereto only 

f o r the purposes h e r e i n s p e c i f i e d . 

SECTION 11. EASEMENTS OR USE OF SURFACE. 

(a) The p a r t i e s hereto, t o the ext e n t of t h e i r r i g h t s 

and i n t e r e s t s , hereby, g r a n t t o Working I n t e r e s t Owners the 

r i g h t t o use as much of the surface of the land w i t h i n the U n i t 

Area as may reasonably be necessary f o r U n i t operations except 
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a s i t e f o r a water, gas i n j e c t i o n , processing or other p l a n t , 

or camp s i t e , 

(b) Working I n t e r e s t Owners s h a l l have f r e e use of 

b r i n e or water or both from the U n i t Area f o r U n i t operations, 

except water from any w e l l , l a k e , pond, or i r r i g a t i o n d i t c h 

of a Surface Owner. 

(c) Working I n t e r e s t . Owners s h a l l pay the owner f o r 

damages t o growing crops, timber, fences, improvements, and 

s t r u c t u r e s on the U n i t Area t h a t r e s u l t from U n i t operations. 

SECTION 12. PLAN OF OPERATIONS. I t i s recognized 

and agreed by the p a r t i e s hereto t h a t a l l of the land subject, 

t o t h i s Agreement i s reasonably proved t o be p r o d u c t i v e of 

U n i t i z e d Substances i n paying q u a n t i t i e s and t h a t the o b j e c t 

and purpose of t h i s Agreement i s t o formulate and t o put i n t o 

e f f e c t a secondary recovery p r o j e c t i n order t o e f f e c t the 

g r e a t e s t economic recovery of U n i t i z e d Substances, prevent wast, 

and conserve n a t u r a l resources, c o n s i s t e n t w i t h good engineer­

i n g p r a c t i c e s expected o f a prudent operator. The p a r t i e s 

hereto agree t h a t the U n i t Operator may, subject, t o tha consent 

to a plan of o p e r a t i o n by the Working I n t e r e s t Owners and 

approval by the Supervisor, i n j e c t i n t o the U n i t i z e d Formation, 

through any w e l l or w e l l s completed t h e r e i n , b r i n e , water, a i r , 

gas, o i l and any one or more other substances whether produced 

from the U n i t i z e d Land or not., and t h a t the l o c a t i o n of input 

w e l l s and the r a t e s of i n j e c t i o n t h e r e i n s h a l l be governed by 

standards of good engineering p r a c t i c e s and conservation method 

A f t e r commencement of secondary operations, U n i t Operator 

s h a l l f u r n i s h the Supervisor monthly i n j e c t i o n and pr o d u c t i o n 

r e p o r t s f o r each w e l l i n the Unit„ The Working I n t e r e s t Owners 
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and the Supervisor s h a l l be f u r n i s h e d p e r i o d i c r e p o r t s on 

the progress of the plan o f o p e r a t i o n and any r e v i s i o n s or 

changes t h e r e t o ; provided, however, t h a t any major r e v i s i o n s 

of the plan of o p e r a t i o n i n v o l v i n g a basic d e v i a t i o n from 

the i n i t i a l plan of o p e r a t i o n s h a l l be s u b j e c t t o the 

approval of the Working I n t e r e s t Owners and the Supervisor. 

The i n i t i a l p l a n of o p e r a t i o n s h a l l be f i l e d w i t h 

the Supervisor c o n c u r r e n t l y w i t h the f i l i n g of t h i s U n i t 

Agreement f o r f i n a l approval. Said p l a n of o p e r a t i o n and 

a l l r e v i s i o n s t h e r e o f s h a l l be as complete and adequate as 

the Supervisor may determine t o be necessary f o r t i m e l y 

o p e r a t i o n c o n s i s t e n t h e r e w i t h . T h e r e a f t e r , from time t o 

time b e f o r e the e x p i r a t i o n of any e x i s t i n g p l a n , the U n i t 

Operator s h a l l submit f o r l i k e approval a plan f o r an a d d i ­

t i o n a l s p e c i f i e d p e r i o d of o p e r a t i o n . Reasonable d i l i g e n c e 

s h a l l be exercised i n complying w i t h the o b l i g a t i o n s of the 

approved p l a n o f o p e r a t i o n . 

Notwithstanding anything t o the c o n t r a r y h e r e i n 

contained, the U n i t Operator s h a l l commence operations f o r 

the secondary recovery of U n i t i z e d Substances from the U n i t 

Area w i t h i n s i x (6) months a f t e r the e f f e c t i v e date of t h i s 

Agreement, or any extension t h e r e o f approved by the Super­

v i s o r . A f t e r such operations are commenced, U n i t Operator 

s h a l l c a r r y on such operations as would a reasonably prudent 

operator under the same or s i m i l a r circumstances. 

SECTION 13. TRACT PARTICIPATION. 

I n E x h i b i t B attached hereto t h e r e are l i s t e d and 

numbered the various Tracts w i t h i n the U n i t Area, and set 

f o r t h opposite each T r a c t i s the T r a c t P a r t i c i p a t i o n of each 

Tract i n the U n i t Area c a l c u l a t e d on the basis o f 100 per cent 
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commitment. The T r a c t P a r t i c i p a t i o n of each Tr a c t was d e t e r ­

mined by the f o l l o w i n g formula: 

Percentage of T r a c t P a r t i c i p a t i o n = 

25% x Tract Acreage 
U n i t Acreage 

+ 

75% x T r a c t Cumulative Production 
U n i t Cumulative Production 

I n the event less than a l l of the Tracts w i t h i n the U n i t Area 

are q u a l i f i e d f o r u n i t p a r t i c i p a t i o n as of the e f f e c t i v e date 

hereof, U n i t Operator s h a l l , as soon as p r a c t i c a b l e a f t e r 

s a i d e f f e c t i v e date, prepare a r e v i s e d E x h i b i t B s e t t i n g 

f o r t h the q u a l i f i e d Tracts and showing the r e v i s e d Tract 

P a r t i c i p a t i o n of each committed T r a c t , which Tract P a r t i c i p a t i o n 

s h a l l be c a l c u l a t e d and determined by using the f a c t o r s and 

formulas set f o r t h above, b u t a p p l y i n g the same only t o the 

q u a l i f i e d T r a c t s . U n i t Operator s h a l l promptly f i l e copies 

of such r e v i s e d E x h i b i t B w i t h the Supervisor and, unless 

such r e v i s e d E x h i b i t B i s disapproved by the Supervisor 

w i t h i n t h i r t y (30) days a f t e r such f i l i n g , the r e v i s e d E x h i b i t 

B s h a l l be e f f e c t i v e as of the e f f e c t i v e date of t h i s Agree­

ment, and s h a l l t h e r e a f t e r govern the a l l o c a t i o n of a l l 

U n i t i z e d Substances, s u b j e c t , however, t o any f u r t h e r r e v i s i o n 

or r e v i s i o n s of E x h i b i t B i n accordance w i t h the p r o v i s i o n s 

hereof„ 

Any T r a c t w i t h i n the U n i t Area not committed on the 

e f f e c t i v e date hereof may t h e r e a f t e r be committed hereto i n 

the f o l l o w i n g manner: The owner or owners of the Working 

I n t e r e s t i n such T r a c t s h a l l i n i t i a t e a request d i r e c t e d t o 

U n i t Operator f o r the commitment th e r e o f hereto and such owner 

or owners, committed Working I n t e r e s t Owners, and U n i t Operator 
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s h a l l thereupon seek t o determine the basis t h e r e f o r , i n c l u d ­

ing a Tract P a r t i c i p a t i o n f o r such T r a c t and any ap p r o p r i a t e 

adjustments of investments. When such matters have been 

agreed upon by the r e q u i r e d vote of Working I n t e r e s t Owners, 

as provided f o r i n the U n i t Operating Agreement, and upon 

compliance w i t h the a p p l i c a b l e p r o v i s i o n s of Sections 14 

(Tracts Q u a l i f i e d f o r U n i t P a r t i c i p a t i o n ) and 33 (Non-

Joinder and Subsequent J o i n d e r ) , then U n i t Operator s h a l l 

f i l e w i t h the Supervisor the r e q u i r e d copies of the i n s t r u ­

ments of j o i n d e r and the r e v i s e d E x h i b i t B, showing the re v i s e d 

Tract P a r t i c i p a t i o n ; and, upon approval by the D i r e c t o r or 

the Supervisor, such commitment s h a l l be e f f e c t i v e a t 7 a.m. 

on the f i r s t day of the month f o l l o w i n g f i l i n g i n the 

Supervisor's o f f i c e . I n any such event, the r e v i s e d T r a c t 

P a r t i c i p a t i o n s of the r e s p e c t i v e Tracts e n t i t l e d t o p a r t i c i ­

p a t i o n p r i o r t o such subsequent commitment s h a l l remain i n 

the same r a t i o one t o another. 

SECTION 14„ TPACTS QUALIFIED FOR UNIT PARTICIPATION. 

As the o b j e c t i v e of t h i s U n i t Agreement i s t o have lands i n the 

U n i t Area operated and e n t i t l e d t o p a r t i c i p a t i o n under the 

terms hereof, i t i s agreed t h a t , n o t w i t h s t a n d i n g anything 

h e r e i n t o the c o n t r a r y , no j o i n d e r s h a l l be considered a commit­

ment t o t h i s U n i t Agreement unless the T r a c t i n v o l v e d i s 

q u a l i f i e d under t h i s Section 14. 

(1) On and a f t e r the e f f e c t i v e date hereof the 

Tracts q u a l i f i e d f o r U n i t P a r t i c i p a t i o n hereunder s h a l l be the 

Tracts t h a t q u a l i f y as f o l l o w s ; 

(a) Each t r a c t as t o which Working I n t e r e s t Owners 

owning 100% of the Working I n t e r e s t have become committed 
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t o t h i s agreement and as t o which ( i ) Royalty 

Owners under o i l and gas leases on fee land owning 

s e v e n t y - f i v e per cent (75%) or more of the Basic 

Royalty I n t e r e s t ; or ( i i ) Lessees of Record owning 

s e v e n t y - f i v e per cent (75%) or more of the record 

t i t l e i n t e r e s t , whichever i s a p p l i c a b l e , have 

become p a r t i e s t o t h i s Agreement. 

(b) Each T r a c t as t o which Working I n t e r e s t 

Owners owning one hundred per cent (100%) of the 

Working I n t e r e s t have become committed t o t h i s 

Agreement and as t o which Royalty Owners under o i l 

and gas leases on fee land owning less than seventy-

f i v e per cent (75%) of the Basic Royalty I n t e r e s t 

or Lessees of Record owning less than s e v e n t y - f i v e 

per cent (75%) o f the record t i t l e i n t e r e s t have 

become p a r t i e s t o t h i s Agreement and as t o which 

( i ) a l l Working I n t e r e s t Owners i n such Tract have 

j o i n e d i n a request f o r the commitment of such 

T r a c t t o the U n i t Agreement, and as t o which 

( i i ) s e v e n t y - f i v e per cent (75%) of the combined 

v o t i n g i n t e r e s t s of Working I n t e r e s t Owners i n a l l 

Tracts t h a t meet the requirements of Section 14(1) (a) 

have voted i n f a v o r of the commitment of such T r a c t , 

For the purpose of t h i s Section 1 4 ( 1 ) ( b ) , the 

v o t i n g i n t e r e s t of a Working I n t e r e s t Owner s h a l l 

be equal t o the r a t i o t h a t i t s U n i t P a r t i c i p a t i o n 

a t t r i b u t a b l e t o T r a c t s t h a t q u a l i f y under Section 

14(1)(a) bears t o the t o t a l U n i t P a r t i c i p a t i o n of 

a l l Working I n t e r e s t Owners a t t r i b u t a b l e t o a l l Tracts 
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t h a t q u a l i f y under Section 14(1) (a) . 

(c) Each Tr a c t as t o which Working I n t e r e s t 

Owners owning less than one hundred per cent (100%) 

of the Working I n t e r e s t have become committed t o 

t h i s Agreement regardless of the percentage o f 

Royalty Owner or Lessee of Record commitment hereto, 

and as t o which ( i ) the Working I n t e r e s t Owner 

who operates the T r a c t and a l l of the other Working 

I n t e r e s t Owners i n such Tract who have become com­

m i t t e d t o t h i s Agreement have j o i n e d i n a request 

f o r commitment of such T r a c t t o the U n i t Agreement, 

and have executed and d e l i v e r e d an indemnity agree­

ment indemnifying and agreeing t o ho l d harmless 

the other Working I n t e r e s t Owners i n the U n i t Area, 

t h e i r successors and assigns, against a l l claims 

and demands t h a t may be made by the owners of 

Working I n t e r e s t s i n such T r a c t who are not p a r t i e s 

t o t h i s Agreement, and which a r i s e out of the commit­

ment of the T r a c t t o t h i s U n i t Agreement; and as 

t o which ( i i ) s e v e n t y - f i v e per cent (75%) of the 

combined v o t i n g i n t e r e s t of Working I n t e r e s t Owners 

i n a l l Tracts t h a t meet the requirements o f Section 

14(1) (a) and 14(1) (b) have voted i n favor of the 

commitment of such T r a c t and t o accept the indemnity 

agreement. 

For the purpose of t h i s Section 14(1) (c) , 

the v o t i n g i n t e r e s t of each Working I n t e r e s t Owner 

s h a l l be equal t o the r a t i o t h a t i t s U n i t P a r t i c i p a ­

t i o n a t t r i b u t a b l e t o Tracts t h a t q u a l i f y under 
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Section 14(1) (a) and 14(1) (b) bears t o the t o t a l 

Unit P a r t i c i p a t i o n of a l l Working I n t e r e s t Owners 

a t t r i b u t a b l e t o a l l Tracts that q u a l i f y under 

Section 14 (1) (a) and 14(1) (b) . Upon the commit­

ment of such a Tract to t h i s Unit Agreement, the 

Unit P a r t i c i p a t i o n t h a t would have been a t t r i b u t e d 

t o the non-subscribing owners of the Working 

In t e r e s t i n such Tract, had they become parties 

t o t h i s Agreement and the Unit Operating Agreement, 

s h a l l be a t t r i b u t e d to the Working I n t e r e s t Owners 

i n such Tract who have become parties to such agree­

ments, i n proportion to t h e i r respective Working 

Interests i n the Tract. 

SECTION 15. ALLOCATION OF UNITIZED SUBSTANCES. 

A l l Unitized Substances produced and saved (less, save and 

except any part of such Unitized Substances used i n conformity 

with good operating practices on Unitized Land f o r d r i l l i n g , 

operating, camp, and other production or development purposes 

and f o r pressure maintenance or unavoidable loss) s h a l l be 

apportioned among and allocated to the committed Tracts 

w i t h i n the Unit Area i n accordance w i t h the respective Tract 

P a r t i c i p a t i o n e f f e c t i v e hereunder during the respective periods 

such Unitized Substances were produced, as set f o r t h i n the 

then e f f e c t i v e schedule of p a r t i c i p a t i o n i n E x h i b i t B. The 

amount of Unitized Substances so allocated to each Tract 

(regardless of whether i t be more or less than the amount 

of the actual production of Unitized Substances from the w e l l 

or w e l l s , i f any, on such Tract) s h a l l , f o r a l l i n t e n t s , uses 

and purposes, be deemed to have been produced from such Tract. 
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The Unitized Substances allocated to each Tract s h a l l 

be d i s t r i b u t e d among, or accounted f o r t o , the parties executing, 

consenting to or r a t i f y i n g t h i s Agreement e n t i t l e d to share i n 

the production from such Tract i n the same manner, i n the same 

proportions, and upon the same conditions, as they would have 

pa r t i c i p a t e d and shared i n the production from such Tracts, or 

i n the proceeds thereof, had t h i s Agreement not been entered 

i n t o , and with the same legal force and e f f e c t . 

No Tract committed to t h i s Agreement and q u a l i f i e d 

f o r p a r t i c i p a t i o n as above provided s h a l l be subsequently 

excluded from p a r t i c i p a t i o n hereunder on account of depletion 

of Unitized Substances; and nothing herein contained s h a l l be 

construed as r e q u i r i n g any r e t r o a c t i v e adjustment f o r pro­

duction obtained p r i o r t o the e f f e c t i v e date of the joinder 

of any Tract. 

I f the Working I n t e r e s t and the Royalty I n t e r e s t i n 

any Tract are or become divided w i t h respect to separate parcels 

or portions of such Tract and owned severally by d i f f e r e n t 

persons, the Tract P a r t i c i p a t i o n assigned to such Tract s h a l l , 

i n the absence of a recordable instrument executed by a l l 

owners and furnished to Unit Operator f i x i n g the d i v i s i o n s of 

ownership, be divided among such parcels or portions i n pro­

portion to the number of surface acres i n each. 

The Unitized Substances allocated to each Tract s h a l l 

be delivered i n kind t o the respective Working I n t e r e s t Owners 

and parties e n t i t l e d thereto by v i r t u e of the ownership of o i l 

and gas r i g h t s therein. Each Working I n t e r e s t Owner and the 

parties e n t i t l e d thereto s h a l l have the continuing r i g h t to 

receive such production i n kind at a common point w i t h i n the 
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U n i t Area and t o s e l l or dispose of the same as i t sees f i t . 

Each such p a r t y s h a l l have the r i g h t t o c o n s t r u c t , maintain 

and operate a l l necessary f a c i l i t i e s f o r t h a t purpose on 

U n i t i z e d Land, provided the same are so constructed, maintained 

and operated as not t o i n t e r f e r e w i t h operations c a r r i e d on 

pursuant hereto. Subject t o Section 16 (Royalty Settlement) 

hereof, any e x t r a expenditure i n c u r r e d by U n i t Operator by 

reason of the d e l i v e r y i n k i n d of any p o r t i o n of the U n i t i z e d 

Substances s h a l l be borne by the p a r t y r e c e i v i n g the same 

i n k i n d . 

I n the event any p a r t y hereto s h a l l f a i l t o take or 

otherwise adequately dispose of i t s p r o p o r t i o n a t e share of the 

U n i t i z e d Substances as and when produced, then, so long as such 

c o n d i t i o n s continue, U n i t Operator, f o r the account and a t the 

expense of such p a r t y and i n order t o avoid c u r t a i l i n g the 

ope r a t i o n of the U n i t Area, may s e l l or otherwise dispose of 

such p r o d u c t i o n t o i t s e l f or others on a day-to-day basis a t 

not less than the p r e v a i l i n g market p r i c e i n the area f o r l i k e 

p r o d u c t i o n ; and the account of such p a r t y s h a l l be charged 

t h e r e w i t h as having received such p r o d u c t i o n . The net proceeds, 

i f any, of the U n i t i z e d Substances so disposed of by U n i t 

Operator s h a l l be paid t o the p a r t y e n t i t l e d t h e r e t o ; provided, 

however, U n i t Operator s h a l l not. make a sale i n t o i n t e r s t a t e 

commerce of any Working I n t e r e s t Owner's share of gas produc t i o n 

w i t h o u t f i r s t g i v i n g such Working i n t e r e s t Owner s i x t y (60) days' 

n o t i c e of such intended s a l e . 

The Working I n t e r e s t Owners of each T r a c t s h a l l be 

responsible f o r the payment of a l l Royalty on or a f f e c t i n g such 

Tra c t ; and each such p a r t y s h a l l h o l d each other p a r t y hereto 
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harmless against a l l claims, demands and causes of a c t i o n f o r 

such Royalty. 

I f , a f t e r the e f f e c t i v e date of t h i s Agreement, there 

i s any Tra c t or Tracts t h a t are subsequently committed hereto, 

as provided i n Section 4 (Expansion), Section 13 (Tract 

P a r t i c i p a t i o n ) , and Section 33 (Non-Joinder and Subsequent 

Joinder) hereof, or i f any Tra c t i s excluded from the U n i t 

Area as provided f o r i n Section 32 (Loss of T i t l e ) , the 

schedule of p a r t i c i p a t i o n as shown i n the c u r r e n t E x h i b i t B 

s h a l l be r e v i s e d by the U n i t Operator and d i s t r i b u t e d t o the 

Working I n t e r e s t Owners, the Supervisor, and the D i r e c t o r 

t o show the new percentage p a r t i c i p a t i o n o f a l l the committed 

T r a c t s ; and the r e v i s e d schedule, upon approval by the Work­

in g I n t e r e s t Owners, the Supervisor under Section 32 (Loss of 

T i t l e ) , or the D i r e c t o r under Section 4 (Expansion) and 

Section 33 (Non-Joinder and Subsequent Joinder) s h a l l govern 

a l l the a l l o c a t i o n of U n i t i z e d Substances from and a f t e r the 

e f f e c t i v e date t h e r e o f u n t i l the e f f e c t i v e date of a new 

schedule so approved. The Tract P a r t i c i p a t i o n s of a l l Tracts 

p a r t i c i p a t i n g p r i o r t o any such r e v i s i o n s h a l l remain i n the 

same r a t i o one t o the o t h e r . 

SECTION 16. ROYALTY SETTLEMENT. The United States 

of America and a l l Royalty Owners who, under an e x i s t i n g 

c o n t r a c t , are e n t i t l e d t o take i n k i n d a share of the U n i t i z e d 

Substances produced from any Tract u n i t i z e d hereunder, s h a l l 

continue t o be e n t i t l e d t o such r i g h t t o take i n k i n d t h e i r 

share of the U n i t i z e d Substances a l l o c a t e d t o such T r a c t , and 

U n i t Operator s h a l l make d e l i v e r i e s of such Royalty share 

taken i n k i n d i n c o n f o r m i t y w i t h the a p p l i c a b l e c o n t r a c t s , 
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laws and regulations. Settlement f o r Royalty i n t e r e s t not 

taken i n kind s h a l l be made by Working I n t e r e s t Owners 

responsible therefor under e x i s t i n g contracts, laws and 

regulations, on or before the l a s t day of each month f o r 

Unitized Substances produced during the preceding calendar 

month; provided, however, that nothing herein contained 

sh a l l operate t o r e l i e v e the lessees of any land from t h e i r 

respective lease obligations f o r the payment of any Royalty 

due under t h e i r leases, except that such Royalty s h a l l be 

computed i n accordance w i t h the terms of t h i s Unit Agreement. 

I f gas obtained from lands not subject to t h i s Agree­

ment i s introduced i n t o the Unitized Formation for use i n 

repressuring, st i m u l a t i o n or production or increasing 

ultimate recovery i n conformity with a plan approved pursuant 

to Section 12 (Plan of Operations), a l i k e amount of gas, less 

appropriate deductions f o r loss from any cause, may be w i t h ­

drawn from the Unitized Formation, Royalty free as to dry 

gas but not as t o the products extracted therefrom; provided 

such withdrawal s h a l l be pursuant to such conditions and 

formulas as may be prescribed or approved by the Supervisor, 

and provided f u r t h e r t h a t such r i g h t of withdrawal s h a l l 

terminate as of the e f f e c t i v e date of termination of the 

Unit Agreement. 

A l l Royalty due the United States of America and 

the other Royalty Owners hereunder s h a l l be computed and paid 

on the basis of a l l Unitized Substances allocated to the 

respective Tract or Tracts committed hereto, i n l i e u of actual 

production from such Tract or Tracts. 
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Royalty due the United States s h a l l be computed as 

provided i n the operating regulations and paid i n value or 

delivered i n kind as to a l l Unitized Substances on the basis 

of the amounts thereof allocated to uni t i z e d Federal land as 

provided herein at the rates specified i n the respective 

Federal leases, or at such lower rate or rates as may be 

authorized by law or regulation; provided t h a t , f o r leases 

on which the Royalty Rate depends on the d a i l y average pro­

duction per w e l l , said average production s h a l l be determined 

i n accordance w i t h the operating regulations as though the 

Unitized Land were a single consolidated lease. 

Each Royalty Owner (other than the United States of 

America) that executes t h i s Agreement represents t h a t i t i s 

the owner of a Royalty I n t e r e s t i n a Tract or Tracts w i t h i n 

the Unit Area as i t s i n t e r e s t appears i n Exhibit B attached 

hereto. I f any Royalty I n t e r e s t i n a Tract or Tracts should 

be l o s t by t i t l e f a i l u r e or otherwise, i n whole or i n part, 

during the term of t h i s Agreement, then the Royalty I n t e r e s t 

of the party representing himself to be the owner thereof s h a l l 

be reduced proportionately and the i n t e r e s t of a l l parties 

i n the affected Tract or Tracts s h a l l be adjusted accordingly. 

SECTION 17. RENTAL SETTLEMENT. Rentals or minimum 

r o y a l t i e s due on leases committed hereto s h a l l be paid by 

Working In t e r e s t Owners responsible therefor under e x i s t i n g 

contracts, laws and regulations, provided that nothing herein 

contained s h a l l operate t o re l i e v e the lessees of any land from 

t h e i r respective lease obligations f o r the payment of any 

ren t a l or minimum roy a l t y i n l i e u thereof due under t h e i r 

leases. Rental or minimum roy a l t y f o r lands of the United 
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States of America subject to t h i s Agreement s h a l l be paid at 

the rate specified i n the respective leases from the United 

States of America, unless r e n t a l or minimum royalty i s waived, 

suspended, or reduced by law or by approval of the Secretary 

or his duly authorized representative. 

SECTION 18. CONSERVATION. Operations hereunder 

and production of Unitized Substances s h a l l be conducted to 

provide f o r the most economical and e f f i c i e n t recovery of 

said substances without waste, as defined by or pursuant to 

Federal and State laws and regulations. 

SECTION 19. DRAINAGE. The Unit Operator s h a l l take 

appropriate and adequate measures to prevent drainage of 

Unitized Substances from Unitized Land by wells on land not 

subject t o t h i s Agreement. 

SECTION 20. LEASES AND CONTRACTS CONFORMED AND 

EXTENDED. The terms, conditions and provisions of a l l leases, 

subleases and other contracts r e l a t i n g t o exploration, d r i l l i n g , 

development or operation f o r o i l or gas on lands committed to 

t h i s Agreement are hereby expressly modified and amended t o 

the extent necessary t o make the same conform to the provisions 

hereof, but otherwise t o remain i n f u l l force and e f f e c t ; 

and the parties hereto hereby consent that the Secretary s h a l l , 

and by his approval hereof, or by the approval hereof by his 

duly authorized representatives, does hereby establish, a l t e r , 

change or revoke the d r i l l i n g , producing, r e n t a l , minimum 

royalty and roy a l t y requirements of Federal leases committed 

hereto and the regulations i n respect thereto to conform said 

requirements t o the provisions of t h i s Agreement. 

Without l i m i t i n g the generality of the foregoing, 

a l l leases, subleases and contracts are p a r t i c u l a r l y modified 
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i n accordance w i t h the f o l l o w i n g : 

(a) The development and o p e r a t i o n of lands s u b j e c t 
t o t h i s Agreement under the terms hereof s h a l l be deemed f u l l 
performance of a l l o b l i g a t i o n s f o r development and o p e r a t i o n 
w i t h respect t o each and every p a r t or s e p a r a t e l y owned t r a c t 
s u b j e c t t o t h i s Agreement, regardless of whether th e r e i s any 
development of any p a r t i c u l a r p a r t or Tract of the U n i t Area, 
n o t w i t h s t a n d i n g a n y t h i n g t o the c o n t r a r y i n any lease, o p e r a t i n g 
agreement or other c o n t r a c t by and between the p a r t i e s hereto, 
or t h e i r r e s p e c t i v e predecessors i n i n t e r e s t , or any o f them. 

(b) D r i l l i n g , producing or secondary recovery 
operations performed hereunder upon any T r a c t of U n i t i z e d 
Land s h a l l be accepted and deemed t o be performed upon and 
f o r the b e n e f i t o f each and every T r a c t of U n i t i z e d Land, 
and no lease s h a l l be deemed t o e x p i r e by reason of f a i l u r e 
t o d r i l l or produce w e l l s s i t u a t e d on land t h e r e i n embraced. 

(c) Suspension of d r i l l i n g or producing operations 
on a l l U n i t i z e d Land pursuant t o d i r e c t i o n or consent of the 
Supervisor or h i s d u l y a u t h o r i s e d r e p r e s e n t a t i v e s s h a l l be 
deemed t o c o n s t i t u t e such suspension pursuant t o such d i r e c t i o n 
or consent as t o each and every T r a c t of U n i t i z e d Land. 

(d) Each lease, sublease, or c o n t r a c t r e l a t i n g t o 
the e x p l o r a t i o n , d r i l l i n g , development or o p e r a t i o n f o r o i l 
and gas which by i t s terms might e x p i r e p r i o r t o the termina­
t i o n o f t h i s Agreement i s hereby extended beyond any such 
term so provided t h e r e i n , so t h a t i t s h a l l be continued i n 
f u l l f o r c e and e f f e c t f o r and d u r i n g the term of t h i s 
Agreement. 

(e) Termination of t h i s Agreement s h a l l not a f f e c t 
any lease which, pursuant t o the terms t h e r e o f or any a p p l i c a b l e 
laws, s h a l l continue i n f o r c e and e f f e c t t h e r e a f t e r . 

( f ) The segregation of any Federal lease committed 
t o t h i s Agreement i s governed by the f o l l o w i n g p r o v i s i o n i n 
the f o u r t h paragraph of Sec. 17 ( j ) of the M i n e r a l Leasing Act, 
as amended by the Act of September 2, 1960 (74 S t a t . 781-784); 

"Any (Federal) lease h e r e t o f o r e or h e r e a f t e r committed t o any 
such ( u n i t ) plan embracing lands t h a t are i n p a r t w i t h i n and 
i n p a r t o u t s i d e of the area covered by any such plan s h a l l be 
segregated i n t o separate leases as t o the lands committed and 
the lands not committed as of the e f f e c t i v e date of u n i t i z a ­
t i o n : Provided, however, t h a t any such lease as t o the non-
u n i t i z e d p o r t i o n s h a l l continue i n f o r c e and e f f e c t f o r the 
term t h e r e o f b u t f o r not less than two years from the date of 
such segregation and so long t h e r e a f t e r as o i l or gas i s 
produced i n paying q u a n t i t i e s . " 

SECTION 21. CORRECTION OF ERRORS. I t i s hereby 

agreed by a l l p a r t i e s t o t h i s Agreement t h a t U n i t Operator 

i s empowered t o c o r r e c t any mathematical or c l e r i c a l e r r o r s 
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which may ex i s t - i n the p e r t i n e n t e x h i b i t s t o t h i s Agreement; 

provided, however, t h a t c o r r e c t i o n of any e r r o r other than 

mathematical or c l e r i c a l s h a l l be made by U n i t Operator 

only a f t e r f i r s t having obtained approval of Working I n t e r e s t 

Owners and the Supervisor. 

SECTION 22. COVENANTS RUN WITH LAND. The covenants 

h e r e i n s h a l l be construed t o be covenants running w i t h the 

land w i t h respect t o the i n t e r e s t of the p a r t i e s hereto and 

t h e i r successors i n i n t e r e s t u n t i l t h i s Agreement terminates; 

and any g r a n t , t r a n s f e r or conveyance of i n t e r e s t i n land or 

leases s u b j e c t hereto s h a l l be, and hereby i s , c o n d i t i o n e d 

upon the assumption of a l l p r i v i l e g e s and o b l i g a t i o n s hereunder 

by the grantee, t r a n s f e r e e or other successor i n i n t e r e s t . No 

assignment or t r a n s f e r of any Working I n t e r e s t s u b j e c t hereto 

s h a l l be b i n d i n g upon U n i t Operator u n t i l the f i r s t day of 

the calendar month a f t e r U n i t Operator i s f u r n i s h e d w i t h the 

o r i g i n a l , or acceptable p h o t o s t a t i c or c e r t i f i e d copy, of the 

recorded instrument of t r a n s f e r ; and no assignment or t r a n s f e r 

of any Royalty I n t e r e s t s u b j e c t hereto s h a l l be b i n d i n g upon 

the Working I n t e r e s t Owner responsible t h e r e f o r u n t i l the f i r s t 

day of the calendar month a f t e r s a i d Working I n t e r e s t Owner 

i s f u r n i s h e d w i t h the o r i g i n a l , or acceptable p h o t o s t a t i c or 

c e r t i f i e d copy, o f the recorded instrument of t r a n s f e r . 

SECTION 23. WAIVER OF RIGHT TO PARTITION. Each 

p a r t y hereto covenants t h a t , d u r i n g the existence of t h i s 

Agreement, i t w i l l not r e s o r t t o any a c t i o n t o p a r t i t i o n the 

U n i t Area as t o the U n i t i z e d Formation or the U n i t Equipment, 

and t o t h a t extent waives the b e n e f i t s of a l l laws a u t h o r i z i n g 

such p a r t i t i o n . 
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SECTION 24. EFFECTIVE DATE AND TERM. This Agreement 

shall- become b i n d i n g upon each p a r t y who executed or r a t i f i e d 

i t as of the date of execution or r a t i f i c a t i o n by such p a r t y 

and s h a l l become e f f e c t i v e as of 7 a.m. on the f i r s t day of 

the month next f o l l o w i n g : 

(a) The execution or r a t i f i c a t i o n of t h i s Agreement 
and the U n i t Operating Agreement by Working I n t e r e s t Owners 
s u f f i c i e n t l y t o commit under Section 14 (Tracts Q u a l i f i e d 
f o r U n i t P a r t i c i p a t i o n ) hereof 85% (measured by surface area) 
of the lands comprising t h e U n i t Area; and 

(b) The approval of t h i s Agreement by the D i r e c t o r 
and the Commission; and 

(c) The f i l i n g o f a t l e a s t one c o u n t e r p a r t o f t h i s 
Agreement f o r record i n the o f f i c e of the County Cle r k o t 
Lea County, New Mexico, by the U n i t Operator; and provided, 
f u r t h e r , t h a t i f ( a ) , (b) and (c) above are not accomplished 
on or befo r e January 1, 1968, t h i s Agreement s h a l l ipso f a c t o 
e x p i r e on s a i d date ( h e r e i n a f t e r c a l l e d " e x p i r a t i o n date") 
and t h e r e a f t e r be of no f u r t h e r f o r c e or e f f e c t , unless p r i o r 
t h e r e t o Working I n t e r e s t Owners owning a combined U n i t 
P a r t i c i p a t i o n of a t l e a s t 75% have become p a r t i e s t o t h i s 
Agreement and have decided t o extend the e x p i r a t i o n date 
f o r a p e r i o d not t o exceed s i x (6) months. I f the e x p i r a t i o n 
date i s so extended and requirements of Section 24(a) are 
not accomplished on or before the extended e x p i r a t i o n date, 
t h i s Agreement s h a l l ipso f a c t o e x p i r e on the extended 
e x p i r a t i o n date and t h e r e a f t e r be of no f u r t h e r e f f e c t . For 
the purpose of t h i s s e c t i o n , U n i t P a r t i c i p a t i o n s h a l l be as 
shown on the o r i g i n a l E x h i b i t B attached t o the U n i t Agreement. 

(d) U n i t Operator s h a l l , w i t h i n t h i r t y (30) days 
a f t e r the e f f e c t i v e date o f t h i s Agreement, f i l e f o r record 
i n the county records where a cou n t e r p a r t of t h i s Agreement 
i s recorded a c e r t i f i c a t e t o the e f f e c t t h a t t h i s Agreement 
has become e f f e c t i v e according t o i t s terms and s t a t i n g 
f u r t h e r the e f f e c t i v e date. 

The term of t h i s Agreement s h a l l be f o r and du r i n g 

the time t h a t U n i t i z e d Substances are or can be produced i n 

paying q u a n t i t i e s from the U n i t i z e d Land and as long t h e r e a f t e r 

as d r i l l i n g , reworking or other operations ( i n c l u d i n g secondary 

recovery operations) are prosecuted thereon w i t h o u t c e s s a t i o n 

of more than n i n e t y (90) consecutive days, and so long t h e r e a f t e r 

as U n i t i z e d Substances can be produced as a f o r e s a i d . 
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Termination under the above paragraph s h a l l be effec­

t i v e as of the f i r s t day of the month a f t e r the Unit Operator 

determines, on confirmatory data s a t i s f a c t o r y t o the Director, 

that the u n i t i s no longer paying. 

This Agreement may be terminated by Working Interest 

Owners owning 90% Unit P a r t i c i p a t i o n at any time f o r any other 

reason,, with the approval of the Director. Notice of any such 

termination s h a l l be given by Unit Operator t o a l l parties hereto. 

Upon termination of t h i s Agreement, Unit operations 

s h a l l cease, and thereafter the parties hereto s h a l l be governed 

by the terms and provisions of the leases and contracts a f f e c t ­

ing the separate t r a c t s . 

I f not otherwise covered by the leases u n i t i z e d under 

t h i s Agreement, Royalty Owners hereby grant Working In t e r e s t 

Owners a period of s i x (6) months a f t e r termination of t h i s 

Agreement i n which t o salvage, s e l l , d i s t r i b u t e or otherwise 

dispose of the personal property and f a c i l i t i e s used i n connec­

t i o n with Unit operations. 

SECTION 25. RATE OF PROSPECTING, DEVELOPMENT AND 

PRjODUCTICN. A l l production and the disposal thereof s h a l l be 

i n conformity with allocations and quotas made or fi x e d by 

any duly authorized person or regulatory body under any 

federal or state s t a t u t e . The Director i s hereby vested 

with authority t o a l t e r or modify from time t o time, i n his 

dis c r e t i o n , the rate of prospecting and development and w i t h i n 

the l i m i t s made or fixed by the Commission t o a l t e r or modify 

the quantity and rate of production under t h i s Agreement, such 

authority being hereby l i m i t e d t o a l t e r a t i o n or modification 

i n the public i n t e r e s t , the purpose thereof, and the public 
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i n t e r e s t t o be served thereby t o be s t a t e d i n the order of 

a l t e r a t i o n or m o d i f i c a t i o n ; provided, f u r t h e r , t h a t no such 

a l t e r a t i o n or m o d i f i c a t i o n s h a l l be e f f e c t i v e as t o any 

p r i v a t e l y owned lands s u b j e c t t o t h i s Agreement as t o the 

q u a n t i t y and r a t e of produc t i o n i n the absence of s p e c i f i c 

w r i t t e n approval t h e r e o f by the Commission. 

Powers i n t h i s Section vested i n the D i r e c t o r s h a l l 

only be exercised a f t e r n o t i c e t o U n i t Operator and o p p o r t u n i t y 

f o r hearing t o be h e l d not less than f i f t e e n (15) days from 

n o t i c e . 

SECTION 26. NON-DISCRIMINATION. I n connection w i t h 

the performance of work under t h i s Agreement, the Operator 

agrees t o comply w i t h a l l of the p r o v i s i o n s o f Section 202, (1) 

t o (7) i n c l u s i v e , of Executive Order 11246 (30 F.R. 12319), 

which are hereby incorporated by reference i n t h i s Agreement. 

SECTION 27. APPEARANCES. U n i t Operator s h a l l , a f t e r 

n o t i c e t o other p a r t i e s a f f e c t e d , have the r i g h t t o appear f o r 

or on b e h a l f of any and a l l i n t e r e s t s a f f e c t e d hereby before 

the Department, and the Commission, and t o appeal from any 

order issued under the r u l e s and r e g u l a t i o n s of the Department 

or the Commission, or t o apply f o r r e l i e f from any of said 

r u l e s and r e g u l a t i o n s or i n any proceedings r e l a t i v e t o 

operations before the Department or the Commission, or any 

other l e g a l l y c o n s t i t u t e d a u t h o r i t y ; provided, however, t h a t 

any other i n t e r e s t e d p a r t y s h a l l a l s o have the r i g h t a t h i s 

or i t s own expense t o be heard i n any such proceeding. 

SECTION 28. NOTICES. A l l c r i t i c a l n o t i c e s , demands, 

o b j e c t i o n s or statements r e q u i r e d hereunder t o be given or 

rendered t o the p a r t i e s hereto s h a l l be deemed f u l l y given 
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i f made i n w r i t i n g and personally delivered to the party or 

parties or sent by registered or c e r t i f i e d mail, addressed 

to such party or parties at t h e i r respective addresses set 

f o r t h i n connection w i t h the signatures hereto or to the 

r a t i f i c a t i o n or consent hereof or to such other address as 

any such party or parti e s may have furnished i n w r i t i n g t o 

the party sending the notice, demand or statement. A l l 

other matter s h a l l be forwarded to the parties hereto by 

postpaid mail addressed i n a l i k e manner as hereinabove 

requiredo 

SECTION 29. NO WAIVER OF CERTAIN RIGHTS. Nothing 

i n t h i s Agreement contained s h a l l be construed as a waiver by 

any party hereto of the r i g h t t o assert any leg a l or con s t i t u ­

t i o n a l r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y of 

any law of the State wherein said Unitized Land i s located, 

or rules or regulations issued thereunder i n any way a f f e c t i n g 

such party, or as a waiver by any such party of any r i g h t beyond 

his or i t s auth o r i t y t o waive. 

SECTION 30. EQUIPMENT AND FACILITIES - FIXTURES 

ATTACHED TO REALTY<, Each Working I n t e r e s t Owner has heretofore 

placed and used on i t s Tract or Tracts committed to t h i s Agree­

ment various w e l l and lease equipment and other property, 

equipment and f a c i l i t i e s . I t i s also recognized that additional 

equipment and f a c i l i t i e s may hereafter be placed and used upon 

the Unit Area as now or hereafter constituted. Therefore, f o r 

a l l purposes of t h i s Agreement, any and a l l such equipment s h a l l 

be considered to be personal property and not f i x t u r e s attached 

to r e a l t y . Accordingly, said w e l l and lease equipment and 

personal property i s hereby severed from the mineral estates 
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affected by t h i s Agreement; and i t i s agreed that any and a l l 

such equipment and personal property s h a l l be and remain 

personal property f o r a l l purposes. 

SECTION 31. UNAVOIDABLE DELAY. A l l obligations under 

t h i s Agreement requ i r i n g the Unit Operator to commence or 

continue secondary recovery operations or to operate on or 

produce Unitized Substances from any of the lands covered by 

t h i s Agreement s h a l l be suspended while, but only so long as, 

the Unit Operator, despite the exercise of due care and diligence 

i s prevented from complying w i t h such obligations, i n whole 

or i n part, by s t r i k e s , acts of God, Federal, State or municipal 

law or agency, unavoidable accident, uncontrollable delays i n 

transportation, i n a b i l i t y t o obtain necessary materials i n 

open market, or other matters beyond the reasonable control 

of the Unit Operator whether s i m i l a r t o matters herein 

enumerated or not. 

SECTION 32. LOSS OF TITLE. In the event t i t l e t o 

the Working I n t e r e s t i n any Tract of Unitized Land s h a l l f a i l 

so as t o render the Tract inoperable under t h i s Agreement and 

the true owner cannot be induced to j o i n t h i s Unit Agreement, 

such Tract s h a l l be automatically regarded as not committed 

hereto e f f e c t i v e as of 7 a.m. on the f i r s t day a f t e r such 

t i t l e f a i l u r e i s determined, and there s h a l l be such re­

adjustment of future costs and benefits as may be required 

on account of the loss of such t i t l e . I n the event of a 

dispute as to t i t l e as t o any Royalty, Working I n t e r e s t or 

other i n t e r e s t subject thereto, payment or delivery on account 

thereof may be withheld without l i a b i l i t y or i n t e r e s t u n t i l 

the dispute i s f i n a l l y s e t t l e d ; provided t h a t , as to Federal 
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land or leases, no payments of funds due the United States 

of America s h a l l be withheld, but such funds s h a l l be 

deposited as directed by the Supervisor, to be held as unearned 

money pending f i n a l settlement of the t i t l e dispute, and then 

applied as earned or returned i n accordance with such f i n a l 

settlement. 

Unit Operator as such i s relieved from any responsi­

b i l i t y f o r any defect or f a i l u r e of any t i t l e hereunder. 

SECTION 33. NON-JOINDER AND SUBSEQUENT JOINDER. 

Joinder by any Royalty Owner, at any time, must be accompanied 

by appropriate joinder of the corresponding Working I n t e r e s t 

Owner i n order f o r the i n t e r e s t of such Royalty Owner to be 

regarded as e f f e c t i v e l y committed. Joinder t o the Unit 

Agreement by a Working I n t e r e s t Owner, at any time, must be 

accompanied by appropriate joinder to the Unit Operating 

Agreement i n order f o r such i n t e r e s t t o be regarded as 

committed to t h i s Unit Agreement. 

Any o i l or gas i n t e r e s t i n the Unitized Formation 

underlying the Unit Area not committed hereto p r i o r to sub­

mission of t h i s Agreement to the Director f o r f i n a l approval 

may thereafter be committed hereto upon compliance w i t h the 

applicable provisions of t h i s Section and of Section 14 . 

(Tracts Qualified f o r Unit Participation) hereof, at any 

time up to the e f f e c t i v e date hereof on the same basis of 

p a r t i c i p a t i o n as provided i n said Section 14, by the owner 

or owners thereof subscribing, r a t i f y i n g , or consenting i n 

w r i t i n g to t h i s Agreement and, i f the i n t e r e s t i s a Working 

I n t e r e s t , by the owner of such i n t e r e s t subscribing also t o 

the Unit Operating Agreement. 
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I t i s understood and agreed, however, t h a t from and 

a f t e r the e f f e c t i v e date hereof the r i g h t of subsequent j o i n d e r 

by a Working I n t e r e s t Owner, as provided i n t h i s Section, s h a l l 

be governed by the p r o v i s i o n s of Section 4 (Expansion) and of 

Section 13 (Tract P a r t i c i p a t i o n ) . Except as may be otherwise 

h e r e i n provided, subsequent j o i n d e r as t o Tracts w i t h i n the 

U n i t Area s h a l l be e f f e c t i v e as of 7 a.m. of the f i r s t day 

of the month f o l l o w i n g the f i l i n g w i t h the Supervisor of duly 

executed count e r p a r t s of any and a l l documents necessary t o 

e s t a b l i s h e f f e c t i v e commitment of h i s i n t e r e s t t o t h i s Agreement, 

SECTION 34. PRODUCTION AS OF THE EFFECTIVE DATE. 

(a) O i l i n Lease Tankage on E f f e c t i v e Date, 

U n i t Operator s h a l l make a proper and t i m e l y gauge of a l l 

lease and other tanks on U n i t i z e d Land i n order t o a s c e r t a i n 

the amount of merchantable o i l above the pipe l i n e connection 

i n such tanks as of 7 a.m. on the e f f e c t i v e date hereof. A l l 

such o i l which has then been produced l e g a l l y s h a l l be and 

remain the p r o p e r t y o f the Working I n t e r e s t Owner e n t i t l e d 

t h e r e t o the same as i f the U n i t had not been formed; and such 

Working I n t e r e s t Owner s h a l l promptly remove s a i d o i l from 

the U n i t i z e d Land. Any such o i l not so removed s h a l l be so l d 

by U n i t Operator f o r the account of such Working I n t e r e s t 

Owner, s u b j e c t t o the payment of a l l Royalty t o Royalty 

Owners under the terms and p r o v i s i o n s of the U n i t Agreement 

and any a p p l i c a b l e lease or leases and other c o n t r a c t s . The 

o i l t h a t i s i n excess of the p r i o r a l l o w a b l e of the w e l l s from 

which i t was produced s h a l l be regarded as U n i t i z e d Substances 

produced a f t e r the e f f e c t i v e date hereof. 

(b) Overproduction. I f , as of the e f f e c t i v e 

date hereof, any T r a c t w i t h i n the U n i t Area i s overproduced 
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w i t h respect t o the allowable of the wells on such Tract and 

the amount of overproduction has been sold or otherwise 

disposed of, such overproduction s h a l l be regarded as a 

part of the Unitized Substances produced a f t e r the e f f e c t i v e 

date hereof and s h a l l be.charged to such Tract as having 

been delivered to'the parties e n t i t l e d to Unitized Sub­

stances allocated to such Tract, 

SECTION 35. COUNTERPARTS. This Agreement may be 

executed i n any number of counterparts, no one of which needs 

to be executed by a l l parties, and may be r a t i f i e d or consented 

to by separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g 

hereto, and s h a l l be binding upon a l l those parties who have 

executed such a counterpart, r a t i f i c a t i o n or consent hereto 

with the same force and e f f e c t as i f a l l parties had signed 

the same document, and regardless of whether or not i t is 

executed by a l l other parties owning or claiming an i n t e r e s t 

i n the lands w i t h i n the above-described Unit Area. 

SECTION 36. TAXES. Each party hereto s h a l l , f o r 

i t s own account, render and pay i t s share of any taxes levied 

against or measured by the amount or value of the Unitized 

Substances produced from the Unitized Land; provided, however, 

that, i f i t i s required or i f i t be determined that the Unit 

Operator or the several Working I n t e r e s t Owners must pay or 

advance said taxes f o r the account of the parties hereto, i t 

is hereby expressly agreed that the parties so paying or 

advancing said taxes s h a l l be reimbursed therefor by the 

parties hereto, including Royalty Owners, who may be responsible 

f o r the taxes on t h e i r respective allocated share of said Unitized 

Substances. No such taxes s h a l l be charged to the United States 

or to any lessor who has a contract w i t h a lessee which requires 
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his lessee to pay such taxes. 

SECTION 37. CONFLICT OF SUPERVISION. Neither the 

Unit Operator nor the Working I n t e r e s t Owners, nor any of them, 

sh a l l be subject t o any f o r f e i t u r e , termination or expiration 

of any r i g h t s hereunder or under any leases or contracts 

subject hereto, or t o any penalty or l i a b i l i t y on account 

of delay or f a i l u r e i n whole or i n part t o comply w i t h any 

applicable provisions thereof t o the extent that the said 

Unit Operator or the Working I n t e r e s t Owners, or any of them, 

are hindered, delayed or prevented from complying therewith 

by reason of f a i l u r e of the Unit Operator t o obtain, i n the 

exercise of due diligence, the concurrence of proper repre­

sentatives of the United States and proper representatives 

of the State of New Mexico i n and about any matters or things 

concerning which i t i s required herein t h a t such concurrence 

be obtained. The parties hereto, including the Commission, 

agree that a l l powers and author i t y vested i n the Commission 

i n and by any provisions of t h i s Agreement are vested i n the 

Commission and s h a l l be exercised by i t pursuant to the pro­

visions of the laws of the State of New Mexico and subject 

i n any case to appeal or j u d i c i a l review as may now or here­

a f t e r be provided by the laws of the State of New Mexico. 

SECTION 38. NO PARTNERSHIP. I t i s expressly agreed 

that the r e l a t i o n of the parties hereto i s that of independent 

contractors, and nothing i n t h i s Agreement contained, express 

or implied, or any operations conducted hereunder, s h a l l 

create or be deemed to have created a partnerhip or association 

between the parties hereto or any of them. 
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SECTION 39. BORDER AGREEMENTS. Subject t o the 

approval of the Supervisor, the Unit Operator, w i t h concurrence 

of 75% of the voting i n t e r e s t of the Working I n t e r e s t Owners, 

may enter i n t o a border-protection agreement or agreements 

with the Working I n t e r e s t Owners of adjacent lands along the 

exte r i o r boundary of the Unitized Land w i t h respect to the 

operations i n the border area f o r the maximum ultimate 

recovery, conservation purposes and proper protection of the 

parties and i n t e r e s t s . 

ing anything herein contained to the contrary, i f no Federal 

lands are committed t o t h i s Agreement, then no consents or 

approvals provided herein s h a l l be required of the Department, 

the Secretary, the Director, or the Supervisor, and i t s h a l l 

not be necessary to f i l e any instrument hereunder w i t h said 

o f f i c e r s or agencies unless and u n t i l Federal lands are so 

committed to t h i s Agreement; likewise, i f no fee lands are 

committed to t h i s Agreement, then no consents or approvals 

provided herein s h a l l be required of the Commission, and i t 

s h a l l not be necessary t o f i l e any instrument hereunder 

with said o f f i c e unless and u n t i l fee lands are so committed 

to t h i s Agreement. 

t h i s Agreement to be executed and have set opposite t h e i r 

respective names the date of execution. 

SECTION 40. LIMITATION OF APPROVALS. Notwithstand-

IN WITNESS WHEREOF, the parties hereto have caused 

CONTINENTAL OIL COMPANY 
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WORKING INTEREST OWNERS: 

DATE 
ATTEST s 

By . 

Secretary I t s 

DATE 
ATTEST % 

By 

Secretary I t s 

DATE 
ATTEST t 

By 

Secretary I t s 

DATE 
ATTEST % 

By _ 

Secretary I t s 

ROYALTY INTEREST OWNERS; 

DATE 

DATE 

DATE 

DATE 
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STATE OF r/t4^l<iy 

COUNTY OF 
f \ 

X 
X 
X 

t h i s 
e foregoing 

day of 
nstrument was acknowledged before me 
' I ' t - tO , 1967, by ROY M. MAYS 
of CONTINENTAL OIL COMPANY, a Delaware 

corporation, on behalf of said corporation. 

Notary Public 
1 I r\rr 

My Commission Expires: Mst.'.ry Fub -C m . n:l ;o- t j.Tint Co . 
My Connn:ss:cn Expires Junz I , l r *7-

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me 
t h i s day of , 1967, by 

of , a 
corporation, on behalf of said 

corporation. 

Notary Public 

My Commission Expires: 

STATE OF t X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me 
t h i s day of , 1967, by 

of , a 
corporation, on behalf of said 

corporation. 

Notary Public 

My Commission Expires: 
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LANGLIE JACK UNIT 
APPENDIX TO EXHIBIT "B" 

NOTE 1 - LESSEE OF RECORD UNDER TRACT 1 

W. M. Beachamp, Anc. Guardian of the Estate of 
William Howard Jack 
Howard Bradley Jack 
Lucille R. Jack 
The Catholic Church Extension Society of Chicago, 111. 
Annie May Kavanaugh 

NOTE 2 - OVERRIDING ROYALTY OWNERSHIP UNDER TRACT NO. 1 

Column A provides for an overriding royalty of 7.5% during the 
period or periods when the average production per well per day 
is more than 15 barrels on the entire leasehold or any part 
of the area thereof or any zone segregated for computation of 
royalties. Column B provides for an overriding royalty of 5$ 
during the period when the average production per well per day 
is 15 bbls. or less on the entire leasehold or any part of the 
area or any zone segregated for computation of royalties. 

0.R.R.I. Owner 

Ray E. Hubbard 
W. W. Lechner 
Marshall & Winston, Inc. 
Helen Hudson 
Annie May Kavanaugh 
Mack Easley 
John Quinn 
J. H. Daws 
W. M. Beauchamp, Anc. Gdn. of Est. of 
William Howard Jack 

Ruth Rush Weaver 
Boyce Rush Davis 
Selma E. Andrews 
Albuquerque National Bank, Testa­
mentary Trustee of Prank Andrews, Dec 
John M. Loffland, Jr. 
Lula S. Rush 
Lucille R. Jack 
June D. Speight 
Mrs. Charles S. Mitchell 
Virginia Mitchell Lee 
Charles S. Mitchell, Jr. 
Dorothy Mitchell Latady 
Raymond E. Hubbard, Raymond Ellsworth 
Hubbard, Jr., & Morgan Richardson 
Hubbard, Executors under the W i l l of 
G. E. Hubbard, Deceased 
The Catholic Church Extension Society 
of Chicago, I l l i n o i s 
Howard Bradley Jack 

Col. A (#) Col . B (#) 

0.12500 
0.12500 
0.75000 
1.00000 
0.59375 
0.06250 
0.06250 
0.06250 

O.56250 
0.03125 
0.03125 
0.53705 

0.46295 
0.75000 
O.O625O 
O.56250 
1.00000 
0.03907 
0.00781 
0.00781 
0.00781 

0.12500 

0.50000 
0.03125 
7.50000 

0.08333 
0.08333 
0.50000 
0.66667 
0.39584 
0.04167 
0.04167 
0.04167 

0.37500 
0.02083 
0.02083 
0.35803 

O.30863 
0.50000 
0.04167 
0.37500 
O.66667 
0.02604 
0.00521 
0.00521 
0.00521 

0.08333 

0.33333 
0.02083 
5.00000 

NOTE 3 - OVERRIDING ROYALTY OWNERSHIP UNDER TRACT NO. 2 

Column A provides for an overriding royalty of 7.5$ during the 
period or periods when tjhe average production per well per day 
is more than 15 barrels on the entire leasehold or any part of 
the area thereof or any zone segregated for computation of royal­
ties . Column B provides for an overriding royalty of 5$ during 
the period when the average production per well per day is 15 
barrels or less on the entire leasehold or any part of the area 
or any zone segregated for computation of royalties. 

Revised 2-9-68 



Appendix to Exhibit "B" 
Langlie Jack Unit 
Page 2 

NOTE 3 - CONTINUED 

O.K.R.I. Owner 

J. B. };ock:nan 
Ruth T. Johns L i s l e 
Martha Johns Densnscre 
Nancy Johns Kent 

Col. A ( % ) 

2.50000 
3.12500 
0.93750 
0.93750 

C 

NOTE 4 - BASIC ROYALTY UNDER TRACT NO. 4 

J. M. Armstrong 
Ida Harriette Fellers 
Carrie Ellen Hair 
Ada Mae Rosebrough 
Marjorie Cone Kastman, Guardian of S. E. Cone 
Mrs. E. A. Kelly 
Kops Oil Company 
Suda W i l l i s Oles 
W. A. Yeager 

NOTE 5 - BASIC ROYALTY UNDER TRACT NO, 5 

Cities Service O i l Company 
Bank of the Southwest, National Association, 
Houston, Texas, Trustee under the W i l l of 
Hubert E. C l i f t , Trust No. 00114-01-4 
Bank of the Southwest, National Association, 
Houston, Texas, Trustee under Trust No. 00114-02-2 

San Angelo National Bank, Successor Trustee 
under the W i l l of Ralph W. Leftwich 
San Angelo National Bank, Executor of the Estate 
of Lorraine B. Leftwich 
Gordon M. Cone & Kathleen Cone 
A. L, Cone 

NOTE 6 - BASIC ROYALTY UNDER TRACT NO. 6 

Bank of the Southwest, National Association, 
Houston, Texas, Trustee under the W i l l of 
Hubert E. C l i f t , Trust No. 00114-01-4 
Bank of the Southwest, National Association, 
Houston, Texas, Trustee under Trust No. 00114-02-2 

E. S. Birdsong 
Mrs. Ruth B. Conger 
Mrs. Maude Cowden Blakeney 
Hugh Corrigan, I I I 
J. Pat Corrigan * 
Rose M. Cottingham, Ind. Executrix of Estate of 
V i r g i l E. Cottingham 
The Fluor Corporation, Ltd. 
D. E. Foley 
W. H. Harrison & E. Harrison, Survivor for the 
Life of the Survivor 
T. J. Horsley 
Lasca, Inc. 
John J. Reynolds 
E. H. Stafford 
S. Morse W i l l i s 
W. A. Yeager 

1.6 Ce. 67 
?.Ob333 
0.62500 
_0. 6^500 
5TGI)00U 

i Interest 

1.04167 
1.C4167 
1.C4166 
3.12500 
0.45310 
2.21870 
0.45320 
I.56250 

12.50000 

jo In te res t 

7.81250 

0.48828 

0.48828 

0.48828 

0.48828 
2.86458 
0.52083 

13.15103 

j} Interest 

0,31738 

0.31738 
2.34375 
0.13022 
0.13022 
0.31738 
0.31738 
0.39062 
3.12499 
0.26042 

0.3906.2 
0.39063 
0.50000 
2.62500 
0.29296 
0.39063 
0.26042 
12.50000 

2-9-68 
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UNIT AGREEMENT 
POR THE DEVELOPMENT AND OPERATION OF THE 

LANGLIE JACK UNIT 
LEA COUNTY, NEW MEXICO 

NO. 

THIS AGREEMENT, entered into as of the day of 

{ j j g & J ' , 1967, by and between the parties subscrib­

ing, ratifying or consenting hereto, and herein referred to 

as "parties hereto"; 

WITNESSETH % That, 

WHEREAS, the parties hereto are the owners of working 

royalty or other o i l or gas interest in the Unit Area subject 

to this Agreement; and 

WHEREAS, the Oil Conservation Commission of the State 

of New Mexico i s authorized by law (Chap. 72, Laws of 1935, as 

amended by Chap. 193, Laws of 1937, Chap. 166, Laws of 1941, 

and Chap. 168, Laws of 1949, Chap. 65, Art. 3, Sec. 14, N.M.S., 

1953 anno) to approve this Agreement, and the conservation pro­

visions hereof; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 

41 Stat. 437, as amended, 30 U.S.C. Sections 181 et seq., author­

izes Federal lessees and their representatives to unite with 

each other, or jointly or separately with others, in collectively 

adopting and operating a cooperative or unit plan of development 

or operation of any o i l or gas pool, f i e l d or li k e area, or 

any part thereof for the purpose of more properly conserving 

the natural resources thereof whenever determined and certified 

by the Secretary of the Interior to be necessary or advisable 

in the public interest; and 



WHEREAS, the parties hereto hold sufficient interests 

in the Langlie Jack Unit Area covering the land hereinafter de­

scribed to give reasonably effective control of operation 

therein; and 

WHEREAS, i t i s the purpose of the parties hereto to 

enable institution and consummation of secondary recovery 

operations, conserve natural resources, prevent waste and 

secure the other benefits obtainable through development and 

operation of the area subject to this Agreement under the 

terms, conditions, and limitations herein set forth; 

NOW, THEREFORE, in consideration of the premises and 

the promises herein contained, the parties hereto commit to this 

Agreement their entire respective interests in the below-defined 

Unit Area, and agree severally among themselves as follows: 

SECTION lc ENABLING ACT AND REGULATIONS. The Mineral 

Leasing Act of February 25, 1920, as amended, supra, and a l l 

valid pertinent regulations, including operating and unit plan 

regulations, theretofore issued thereunder and valid pertinent 

and reasonable regulations hereafter issued thereunder are 

accepted and made a part of this Agreement as to Federal lands, 

provided such regulations are not inconsistent with the terms 

of this Agreement; and, as to Non-Federal lands, the o i l and 

gas operating regulations in effect as of the effective date 

hereof governing d r i l l i n g and producing operations, not in­

consistent with the terms hereof or the laws of the State in 

which the Non-Federal land i s located, are hereby accepted and 

made a part of this Agreement. 

SECTION 2. UNIT AREA AND DEFINITIONS. The area 

described by tracts in Exhibit B and depicted on Exhibit A 



attached hereto is hereby designated and recognized as constitut­

ing the Unit Area, containing 680 acres, more or less, in Lea 

County, New Mexico. Said land i s described as follows* 

T-24-S R-37-E 

Section 17 S/2 SE/4 " 80.00 ac 

Section 20 E/2, E/2 NW/4,- 440.00 ac 
NW/4 NW/4 

Section 21 SW/4 NW/4, - 120.00 ac 
W/2 SW/4 

Section 29 NE/4 NE/4 ' 40.00 ac 

For the purpose of this Agreement, the following 

terms and expressions as used herein shall means 

(a) "Commission" i s defined as the Oil Conservation 
Commission of the State of New Mexico„ 

(b) "Director" is defined as the Director of the 
United States Geological Survey. 

(c) "Secretary" is defined as the Secretary of the 
Interior of the United States of America. 

(d) "Department" i s defined as the Department of 
the Interior of the United States of America. 

(e) "Supervisor" i s defined as the Oil and Gas 
Supervisor of the United States Geological Survey. 

(f) "Unitized Formation" is defined as the Seven 
Rivers and Queen formations, found between the subsurface 
depths of 2,737 feet and 3,503 feet„ as shown on the Lane 
Wells Acoustilog run January 1 0 1965, in the Continental Oil 
Company Jack B-26 No. 2 well, located 1,980 feet from the 
North line and 660 feet from the West line of Section 26, 
Township 24 South, Range 37 East, N.M.P.M. 

(g) "Unitized Substances" means a l l o i l , gas, 
gaseous substances, sulphur contained in gas, condensate, dis­
t i l l a t e and a l l associated and constituent liquid or liquefiable 
hydrocarbons within or produced from the Unitized Formation, 
save and except, any part of any of the enumerated substances 
which are committed to a presently existing gas proration 
unit, the well for which i s located outside of the Unit Area. 

(h) "Tract" i s defined as each parcel of land de­
scribed as such and given a Tract number in Exhibit B. 

3-



(i) "Tract Participation" i s defined as that percent­
age of Unitized Substances produced from the Unitized Formation 
which is allocated to a Tract under this Agreement. 

(j) "Unit Participation," of each Working interest 
Owner, is defined as the sum of the percentages obtained by 
multiplying such Working Interest Owner's fractional Working 
Interest in each tract by the Tract Participation of such Tract. 

(k) "Working Interest" i s defined as the right to 
search for, produce and acquire Unitized Substances whether held 
as an incident of ownership of mineral fee simple t i t l e under 
an o i l and gas lease, or otherwise held. 

(1) "Working Interest Owner" i s defined as and shall 
mean any party hereto owning a Working Interest, including a 
carried working interest owner, whether by virtue of a lease, 
operating agreement, fee t i t l e or otherwise, whose interest i s 
chargeable with and obligated to pay or bear, either in cash or out 
of production, or otherwise, a l l or a portion of the cost of d r i l l ­
ing, developing and producing the Unitized Substances from the 
Unitized Formation and operating therefor hereunder. Any interest 
in Unitized Substances which is a Working Interest as of the date 
the owner thereof executes or r a t i f i e s this Agreement shall there­
after be treated as a Working Interest for a l l purposes of this 
Agreement. 

(m) "Royalty interest" or "Royalty" i s defined as any 
interest other than a Working interest in or right to receive a 
portion of the Unitized Substances or the proceeds thereof and 
includes the royalty interest reserved by the lessor by an o i l 
and gas lease and any overriding royalty interest, o i l payment 
interest, or any other payment or burden which does not carry 
with i t the right to search for and produce Unitized Substances. 
"Basic Royalty interest" i s defined as the royalty interest 
reserved by the lessor by an o i l and gas lease. 

(n) "Lessee of Record" i s defined as the holder of 
record t i t l e under a United States Oil and Gas Lease. 

(o) "Royalty Owner" i s defined as and shall mean the 
owner of a Royalty Interest. 

(p) "Unit Operating Agreement" i s defined as and 
shall mean any agreement or agreements (whether one or more) 
entered into (separately or collectively) by and between the 
Unit Operator and the Working Interest Owners as provided in 
Section 9, infra, and shall be styled "Unit Operating Agreement, 
Langlie Jack Unit, Lea County, New Mexico." 

(q) "Paying Quantities" i s defined as production of 
Unitized Substances in quantities sufficient to pay for the cost 
of producing same from wells on the Unitized Land. 

(r) "Tract Acreage" is defined as the acreage within 
the Unit Area contained within a given tract committed hereto as 
shown on Exhibits A and B. 

(s) "Unit Acreage" i s defined as the acreage within the 
Unit Area contained within a l l tracts committed hereto as shown 
on Exhibits A and B. 

_4-



(t) "Tract Cumulative Production" is defined as the 
total production of o i l , in barrels, from the Unitized Formation 
from a given tract committed hereto from inception of production 
until January 1, 1965, as reported in the s t a t i s t i c a l reports 
of the New Mexico Oil and Gas Engineering Committee. 

(u) "Unit Cumulative Production" i s defined as the 
production of o i l , in barrels, from the Unitized Formation from 
a l l tracts committed hereto from inception of production until 
January 1, 1965, as reported in the s t a t i s t i c a l reports of the 
New Mexico Oil and Gas Engineering Committee. 

SECTION 3. EXHIBITS. Exhibit A attached hereto is 

a map showing the Unit Area and, to the extent known to the 

Unit Operator, the boundaries and identity of Tracts and leases 

in said Unit Area. Exhibit B attached hereto i s a schedule 

showing, to the extent known to the Unit Operator, the acreage 

comprising each Tract, percentage ownership of each Working 

Interest Owner in each Tract, the Lessee of Record in each Tract, 

and the percentage of participation each Tract has in the Unit 

Area, together with the Royalty Interests in each Tract and 

the ownership thereof. Nothing herein or in said schedule or 

map shall be construed as a representation by any party hereto 

as to the ownership of any interest other than such interest 

or interests as are shown in said map or schedule as owned 

by such party. 

Exhibits A and B shall be revised by the Unit Operator 

whenever changes render such revision necessary or when 

requested by the Supervisor, and not less than six copies 

thereof shall be f i l e d with the Supervisor. 

SECTION 4. EXPANSION. The above-described Unit Area 

may when practicable be expanded to include therein any addi­

tional Tract or Tracts regarded as reasonably necessary or 

advisable for the purposes of this Agreement. Such expansion 

shall be effected in the following manners 



(a) The Working Interest Owner or Owners of a Tract 
or Tracts desiring to commit such Tract or Tracts hereto shall 
f i l e an application therefor with Unit Operator requesting such 
admission. 

(b) Unit Operator shall circulate a notice to each 
Working Interest Owner of the proposed expansion, setting out 
the basis for admission, the proposed participation to be 
assigned to each such Tract, and other pertinent data. After 
negotiation (at Working Interest Owners' meeting or otherwise), 
i f 90 per cent of the Working Interest Owners (on the basis of 
unit participation) have agreed to such commitment of such 
Tract or Tracts, then Unit Operator shall , after preliminary 
concurrence by the Director: 

(1) Prepare a notice of proposed expansion 
describing the contemplated changes 
in the boundaries of the Unit Area, 
the reason therefor, the basis for 
admission of the additional Tract or 
Tracts, the Tract Participation to be 
assigned each such Tract and the effective 
date thereof, preferably 7:00 a.m. of 
the f i r s t day of the second month follow­
ing f i n a l approval thereof as herein 
provided; and 

(2) Furnish copies of said notice to the 
Supervisor, each Working Interest Owner, 
lessee, and lessor whose interests are 
affected (mailing copy of such notice 
to the l a s t known address of each such 
Working Interest Owner), advising such 
parties that thirty (30) days w i l l be 
allowed for submission to the Unit 
Operator of any objection to such pro­
posed expansion; and 

(3) F i l e , upon the expiration of said thirty 
(30) day period, as set out in (2) imme­
diately above, the following: (i) Evidence 
as to mailing said notice of expansion; 
( i i ) An application for such expansion in 
sufficient numbers for appropriate approval 
and distribution; and ( i i i ) An instrument 
containing the appropriate joinders in 
compliance with the participation require­
ments of Section 14 (Tracts Qualified for 
Unit Participation) and Section 33 (Non-
Joinder and Subsequent Joinder), infra* 
and (iv) A copy of a l l objections 
received. 

The expansion shall , after due consideration of a l l 

pertinent information and upon approval by the Director and 

the Commission, become effective as of the date prescribed in 
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the notice thereof. The revised Tract Participations of the 

respective Tracts included within the Unit Area prior to such 

enlargement shall remain in the same ratio one to another. 

SECTION 5. UNITIZED LAND AND UNITIZED SUBSTANCES. 

A l l o i l and gas in and under the land committed to this 

Agreement within and producible from the Unitized Formation 

are herein called Unitized Substances. A l l land committed 

to this Agreement as to the Unitized Formation shall constitute 

land referred to herein as Unitized Land or "land subject to 

this Agreement." 

SECTION 6. UNIT OPERATOR. Continental Oil Company, 

a Delaware corporation, i s hereby designated as Unit Operator, 

and by signing this instrument as Unit Operator i t agrees and 

consents to accept the duties and obligations of Unit Operator 

for the operation, development and production of Unitized Sub­

stances as herein provided. Whenever reference i s made herein 

to Unit Operator, such reference means the Unit Operator act­

ing in that capacity and not as an owner of interests in 

Unitized Substances $ and the term "Working Interest Owner" 

when used herein shall include or refer to Unit Operator as 

the owner of a Working interest when such an interest i s owned 

by i t . 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. 

Unit Operator shall have the right to resign at any time, but 

such resignation shall not become effective so as to release 

Unit Operator from the duties and obligations of Unit Operator 

and terminate Unit Operator's rights as such for a period of 

six (6) months after written notice of intention to resign 

has been given by Unit Operator to a l l Working Interest Owners 



and the Supervisor and until a l l unit wells are placed in a 

satisfactory condition for suspension, abandonment, or opera­

tions, whichever i s required by the Supervisor and the 

Commission, unless a new Unit Operator shall have taken over 

and assumed the duties and obligations of Unit Operator prior 

to the expiration of said period. 

The Unit Operator may, upon default or failure in 

the performance of i t s duties or obligations hereunder, be 

subject to removal by 75 per cent of the committed Working 

Interest Owners (on the basis of Unit Participation) exclusive 

of the Working Interest Owner who i s the Unit Operator. 

Such removal shall be effective upon notice thereof to the 

Supervisor. 

In a l l such instances of effective resignation or 

removal,, until a successor to Unit Operator i s selected and 

approved as hereinafter provided, the Working Interest Owners 

shall be jointly responsible for the performance of the duties 

of the Unit Operator and shall, not later than thirty (30) days 

before such resignation or removal becomes effective, appoint 

a Unit Manager to represent them in any action to be taken 

hereunder. 

The resignation or removal of Unit Operator under 

this Agreement shall not terminate i t s right, t i t l e or interest 

as the owner of a Working Interest or other interest in Unitized 

Substances? but, upon the resignation or removal of Unit Operator 

becoming effective, such Unit Operator shall deliver possession 

of a l l equipment, books, and records, materials, appurtenances 

and any other assets, used in conducting the Unit operations 

and owned by the Working Interest Owners (including any and a l l 



data and information which i t might have gained or assembled 

by reason of i t s operation of the Unitized Land) to the new 

duly qualified successor Unit Operator or to the Unit Manager 

i f no such new Unit Operator has been elected, to be used 

for the purpose of conducting Unit operations hereunder. 

Nothing herein shall be construed as authorizing removal of 

any material, equipment and appurtenances needed for the 

preservation of any wells. Nothing herein contained shall 

be construed to relieve or discharge any Unit Operator who 

resigns or is removed hereunder for any l i a b i l i t y or duties 

accruing or performable by i t prior to the effective date 

of such resignation or removal. 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the 

Unit Operator shall tender i t s resignation as Unit Operator or 

shall be removed as hereinabove provided, the Working Interest 

Owners shall select a successor Unit Operator by a majority 

vote of the Working Interest Owners (on the basis of Unit 

Participation)„ provided no Working Interest Owner who has 

been removed as Unit Operator may vote for self-succession. 

Such selection shall not become effective until (a) a Unit 

Operator so selected shall accept in writing the duties and 

responsibilities of Unit Operator; and (b) the selection shall 

have been f i l e d with the Supervisor. I f no successor Unit 

Operator i s selected and qualified as herein provided, the 

Director, at his election, may declare this Agreement terminated. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING 

AGREEMENT. Costs and expenses incurred by Unit Operator in 

conducting Unit operations hereunder shall be paid, apportioned 

among, and borne by the Working Interest Owners in accordance 

with the Unit Operating Agreement; however, no such Unit Operating 

-9-



Agreement s h a l l be deemed either to modify any of the terms 

and conditions of t h i s Unit Agreement or to re l i e v e the Unit 

Operator of any r i g h t or obl i g a t i o n established under t h i s 

Agreement, and i n case of any inconsistency or c o n f l i c t 

between t h i s Agreement and the Unit Operating Agreement, t h i s 

Agreement s h a l l p r e v a i l . Required copies of any Unit Operating 

Agreement executed pursuant to t h i s section s h a l l be f i l e d 

w i t h the Supervisor p r i o r to approval of t h i s Agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. 

Except as otherwise s p e c i f i c a l l y provided herein, the exclusive 

r i g h t , p r i v i l e g e and duty of exercising any and a l l r i g h t s of 

the parties hereto which are necessary or convenient f o r 

prospecting f o r , producing, s t o r i n g , a l l o c a t i n g and d i s t r i b u t i n g 

the Unitized Substances are hereby delegated t o and sh a l l be 

exercised by the Unit Operator as herein provided. Upon request 

acceptable evidence of t i t l e t o said r i g h t s s h a l l be deposited 

w i t h said Unit Operator and, together with t h i s Agreement, s h a l l 

c onstitute and define the r i g h t s , p r i v i l e g e s , and obligations 

of Unit Operator. Nothing herein, however, s h a l l be construed 

to transfer t i t l e to any land or to any lease or operating agree 

ment, i t being understood that under t h i s Agreement the Unit 

Operator, i n i t s capacity as Unit Operator, s h a l l exercise the 

ri g h t s of possession and use vested i n the parties hereto only 

fo r the purposes herein specified. 

SECTION 11. EASEMENTS OR USE OF SURFACE. 

(a) The parties hereto, to the extent of t h e i r r i g h t s 

and i n t e r e s t s , hereby grant t o Working I n t e r e s t Owners the 

r i g h t t o use as much of the surface of the land w i t h i n the Unit 

Area as may reasonably be necessary f o r Unit operations except 
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a s i t e f o r a water, gas i n j e c t i o n , processing or other plant, 

or camp s i t e , 

(b) Working I n t e r e s t Owners s h a l l have free use of 

brine or water or both from the Unit Area f o r Unit operations, 

except water from any w e l l , lake, pond, or i r r i g a t i o n d i t c h 

of a Surface Owner, 

(c) Working I n t e r e s t Owners s h a l l pay the owner f o r 

damages to growing crops, timber, fences, improvements, and 

structures on the Unit Area that r e s u l t from Unit operations. 

SECTION 12. PLAN OF OPERATIONS. I t i s recognized 

and agreed by the parties hereto t h a t a l l of the land subject 

to t h i s Agreement i s reasonably proved to be productive of 

Unitized Substances i n paying quantities and that the object 

and purpose of t h i s Agreement i s to formulate and to put in t o 

e f f e c t a secondary recovery project i n order t o e f f e c t the 

greatest economic recovery of Unitized Substances, prevent waste 

and conserve natural resources, consistent w i t h good engineer­

ing practices expected of a prudent operator. The parties 

hereto agree that the Unit Operator may, subject t o the consent 

to a plan of operation by the Working I n t e r e s t Owners and 

approval by the Supervisor, i n j e c t i n t o the Unitized Formation, 

through any w e l l or wells completed therein, b r i n e , water, a i r , 

gas, o i l and any one or more other substances whether produced 

from the Unitized Land or not, and that the location of input 

wells and the rates of i n j e c t i o n therein s h a l l be governed by 

standards of good engineering practices and conservation methods. 

A f t e r commencement of secondary operations, Unit Operator 

s h a l l f u r n i s h the Supervisor monthly i n j e c t i o n and production 

reports f o r each w e l l i n the Unit. The Working In t e r e s t Owners 
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and the Supervisor shall be furnished periodic reports on 

the progress of the plan of operation and any revisions or 

changes thereto; provided, however, that any major revisions 

of the plan of operation involving a basic deviation from 

the i n i t i a l plan of operation shall be subject to the 

approval of the Working Interest Owners and the Supervisor. 

The i n i t i a l plan of operation shall be f i l e d with 

the Supervisor concurrently with the f i l i n g of this Unit 

Agreement for f i n a l approval. Said plan of operation and 

a l l revisions thereof shall be as complete and adequate as 

the Supervisor may determine to be necessary for timely 

operation consistent herewith. Thereafter, from time to 

time before the expiration of any existing plan, the Unit 

Operator shall submit for like approval a plan for an addi­

tional specified period of operation. Reasonable diligence 

shall be exercised in complying with the obligations of the 

approved plan of operation. 

Notwithstanding anything to the contrary herein 

contained, the Unit Operator shall commence operations for 

the secondary recovery of Unitized Substances from the Unit 

Area within six (6) months after the effective date of this 

Agreement, or any extension thereof approved by the Super­

visor. After such operations are commenced. Unit Operator 

shall carry on such operations as would a reasonably prudent 

operator under the same or similar circumstances. 

SECTION 13. TRACT PARTICIPATION, 

In Exhibit B attached hereto there are l i s t e d and 

numbered the various Tracts within the Unit Area, and set 

forth opposite each Tract i s the Tract Participation of each 

Tract in the Unit Area calculated on the basis of 100 per cent 
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commitment. The Tract Participation of each Tract was deter­

mined by the following formula: 

Percentage of Tract Participation = 

25% x Tract Acreage 
Unit Acreage 

+ 

75% x Tract Cumulative Production 
Unit Cumulative Production 

In the event less than a l l of the Tracts within the Unit Area 

are qualified for unit participation as of the effective date 

hereof, Unit Operator shall, as soon as practicable after 

said effective date, prepare a revised Exhibit B setting 

forth the qualified Tracts and showing the revised Tract 

Participation of each committed Tract, which Tract Participation 

shall be calculated and determined by using the factors and 

formulas set forth above, but applying the same only to the 

qualified Tracts. Unit Operator shall promptly f i l e copies 

of such revised Exhibit B with the Supervisor and, unless 

such revised Exhibit B i s disapproved by the Supervisor 

within thirty (30) days after such f i l i n g , the revised Exhibit 

B shall be effective as of the effective date of this Agree­

ment, and shall thereafter govern the allocation of a l l 

Unitized Substances, subject, however, to any further revision 

or revisions of Exhibit B in accordance with the provisions 

hereof. 

Any Tract within the Unit Area not committed on the 

effective date hereof may thereafter be committed hereto in 

the following manner: The owner or owners of the Working 

Interest in such Tract shall i n i t i a t e a request directed to 

Unit Operator for the commitment thereof hereto and such owner 

or owners, committed Working Interest Owners, and Unit Operator 
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shall thereupon seek to determine the basis therefor, includ­

ing a Tract Participation for such Tract and any appropriate 

adjustments of investments. When such matters have been 

agreed upon by the required vote of Working interest Owners, 

as provided for in the Unit Operating Agreement, and upon 

compliance with the applicable provisions of Sections 14 

(Tracts Qualified for Unit Participation) and 33 (Non-

Joinder and Subsequent Joinder), then Unit Operator shall 

f i l e with the Supervisor the required copies of the instru­

ments of joinder and the revised Exhibit B, showing the revised 

Tract Participation; and, upon approval by the Director or 

the Supervisor, such commitment shall be effective at 7 a.m. 

on the f i r s t day of the month following f i l i n g in the 

Supervisor's office. In any such event, the revised Tract 

Participations of the respective Tracts entitled to p a r t i c i ­

pation prior to such subsequent commitment shall remain in 

the same ratio one to another. 

SECTION 14. TRACTS QUALIFIED FOR UNIT PARTICIPATION. 

As the objective of this Unit Agreement i s to have lands in the 

Unit Area operated and entitled to participation under the 

terms hereof, i t i s agreed that, notwithstanding anything 

herein to the contrary, no joinder shall be considered a commit­

ment to this Unit Agreement unless the Tract involved i s 

qualified under this Section 14. 

(1) On and after the effective date hereof the 

Tracts qualified for Unit Participation hereunder shall be the 

Tracts that qualify as follows: 

(a) Each tract as to which Working Interest Owners 

owning 100% of the Working Interest have become committed 
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to this agreement and as to which (i) Royalty-

Owners under o i l and gas leases on fee land owning 

seventy-five per cent (75%) or more of the Basic 

Royalty Interest; or ( i i ) Lessees of Record owning 

seventy-five per cent (75%) or more of the record 

t i t l e interest, whichever i s applicable, have 

become parties to this Agreement. 

(b) Each Tract as to which Working Interest 

Owners owning one hundred per cent (100%) of the 

Working Interest have become committed to this 

Agreement and as to which Royalty Owners under o i l 

and gas leases on fee land owning less than seventy-

five per cent (75%) of the Basic Royalty Interest 

or Lessees of Record owning less than seventy-five 

per cent (75%) of the record t i t l e interest have 

become parties to this Agreement and as to which 

(i) a l l Working Interest Owners in such Tract have 

joined in a request for the commitment of such 

Tract to the Unit Agreement, and as to which 

( i i ) seventy-five per cent (75%) of the combined 

voting interests of Working Interest Owners in a l l 

Tracts that meet the requirements of Section 14 (1) (a) 

have voted in favor of the commitment of such Tract. 

For the purpose of this Section 14(1) (b) , the 

voting interest of a Working Interest Owner shall 

be equal to the ratio that i t s Unit Participation 

attributable to Tracts that qualify under Section 

14(1)(a) bears to the total Unit Participation of 

a l l Working Interest Owners attributable to a l l Tracts 
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that qualify under Section 14(1) (a). 

(c) Each Tract as to which Working Interest 

Owners owning less than one hundred per cent (100%) 

of the Working Interest have become committed to 

this Agreement regardless of the percentage of 

Royalty Owner or Lessee of Record commitment hereto, 

and as to which (i) the Working Interest Owner 

who operates the Tract and a l l of the other Working 

Interest Owners in such Tract who have become com­

mitted to this Agreement have joined in a request 

for commitment of such Tract to the Unit Agreement, 

and have executed and delivered an indemnity agree­

ment indemnifying and agreeing to hold harmless 

the other Working Interest Owners in the Unit Area, 

their successors and assigns, against a l l claims 

and demands that may be made by the owners of 

Working Interests in such Tract who are not parties 

to this Agreement, and which arise out of the commit­

ment of the Tract to this Unit Agreement; and as 

to which ( i i ) seventy-five per cent (75%) of the 

combined voting interest of Working Interest Owners 

in a l l Tracts that meet the requirements of Section 

14(1) (a) and 14(1) (b) have voted in favor of the 

commitment of such Tract and to accept the indemnity 

agreement. 

For the purpose of this Section 14(1) (c) , 

the voting interest of each Working Interest Owner 

shall be equal to the ratio that i t s Unit Participa­

tion attributable to Tracts that qualify under 
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Section 14(1) (a) and 14(1) (b) bears to the total 

Unit Participation of a l l Working Interest Owners 

attributable to a l l Tracts that qualify under 

Section 14(1) (a) and 14(1) (b) . Upon the commit­

ment of such a Tract to this Unit Agreement, the 

Unit Participation that would have been attributed 

to the non-subscribing owners of the Working 

Interest in such Tract, had they become parties 

to this Agreement and the Unit Operating Agreement, 

shall be attributed to the Working Interest Owners 

in such Tract who have become parties to such agree­

ments, in proportion to their respective Working 

Interests in the Tract. 

SECTION 15. ALLOCATION OF UNITIZED SUBSTANCES. 

A l l Unitized Substances produced and saved (less, save and 

except any part of such Unitized Substances used in conformity 

with good operating practices on Unitized Land for d r i l l i n g , 

operating, camp, and other production or development purposes 

and for pressure maintenance or unavoidable loss) shall be 

apportioned among and allocated to the committed Tracts 

within the Unit Area in accordance with the respective Tract 

Participation effective hereunder during the respective periods 

such Unitized Substances were produced, as set forth in the 

then effective schedule of participation in Exhibit B. The 

amount of Unitized Substances so allocated to each Tract 

(regardless of whether i t be more or less than the amount 

of the actual production of Unitized Substances from the well 

or wells, i f any, on such Tract) shall, for a l l intents, uses 

and purposes, be deemed to have been produced from such Tract. 

-17-



The Unitized Substances allocated to each Tract shall 

be distributed among, or accounted for to, the parties executing, 

consenting to or ratifying this Agreement entitled to share in 

the production from such Tract in the same manner, in the same 

proportions, and upon the same conditions, as they would have 

participated and shared in the production from such Tracts, or 

in the proceeds thereof, had this Agreement not been entered 

into, and with the same legal force and effect. 

No Tract committed to this Agreement and qualified 

for participation as above provided shall be subsequently 

excluded from participation hereunder on account of depletion 

of Unitized Substances; and nothing herein contained shall be 

construed as requiring any retroactive adjustment for pro­

duction obtained prior to the effective date of the joinder 

of any Tract. 

I f the Working Interest and the Royalty Interest in 

any Tract are or become divided with respect to separate parcels 

or portions of such Tract and owned severally by different 

persons, the Tract Participation assigned to such Tract shall, 

in the absence of a recordable instrument executed by a l l 

owners and furnished to Unit Operator fixing the divisions of 

ownership, be divided among such parcels or portions in pro­

portion to the number of surface acres in each. 

The Unitized Substances allocated to each Tract shall 

be delivered in kind to the respective Working Interest Owners 

and parties entitled thereto by virtue of the ownership of o i l 

and gas rights therein. Each Working Interest Owner and the 

parties entitled thereto shall have the continuing right to 

receive such production in kind at a common point within the 
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Unit Area and to s e l l or dispose of the same as i t sees f i t . 

Each such party shall have the right to construct, maintain 

and operate a l l necessary f a c i l i t i e s for that purpose on 

Unitized Land, provided the same are so constructed, maintained 

and operated as not to interfere with operations carried on 

pursuant hereto. Subject to Section 16 (Royalty Settlement) 

hereof, any extra expenditure incurred by Unit Operator by 

reason of the delivery in kind of any portion of the Unitized 

Substances shall be borne by the party receiving the same 

in kind. 

In the event any party hereto shall f a i l to take or 

otherwise adequately dispose of i t s proportionate share of the 

Unitized Substances as and when produced, then, so long as such 

conditions continue. Unit Operator, for the account and at the 

expense of such party and in order to avoid curtailing the 

operation of the Unit Area, may s e l l or otherwise dispose of 

such production to i t s e l f or others on a day-to-day basis at 

not less than the prevailing market price in the area for like 

production; and the account of such party shall be charged 

therewith as having received such production. The net proceeds, 

i f any, of the Unitized Substances so disposed of by Unit 

Operator shall be paid to the party entitled thereto; provided, 

however, Unit Operator shall not make a sale into interstate 

commerce of any Working Interest Owner's share of gas production 

without f i r s t giving such Working Interest Owner sixty (60) days' 

notice of such intended sale. 

The Working Interest Owners of each Tract shall be 

responsible for the payment of a l l Royalty on or affecting such 

Tract; and each such party shall hold each other party hereto 
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harmless against a l l claims, demands and causes of action f o r 

such Royalty. 

I f , a f t e r the e f f e c t i v e date of t h i s Agreement, there 

i s any Tract or Tracts that are subsequently committed hereto, 

as provided i n Section 4 (Expansion), Section 13 (Tract 

P a r t i c i p a t i o n ) , and Section 33 (Non-Joinder and Subsequent 

Joinder) hereof, or i f any Tract i s excluded from the Unit 

Area as provided f o r i n Section 32 (Loss of T i t l e ) , the 

schedule of p a r t i c i p a t i o n as shown i n the current Exhibit B 

sh a l l be revised by the Unit Operator and d i s t r i b u t e d to the 

Working I n t e r e s t Owners, the Supervisor, and the Director 

to show the new percentage p a r t i c i p a t i o n of a l l the committed 

Tracts? and the revised schedule, upon approval by the Work­

ing I n t e r e s t Owners, the Supervisor under Section 32 (Loss of 

Title)„ or the Director under Section 4 (Expansion) and 

Section 33 (Non-Joinder and Subsequent Joinder) s h a l l govern 

a l l the a l l o c a t i o n of Unitized Substances from and a f t e r the 

e f f e c t i v e date thereof u n t i l the e f f e c t i v e date of a new 

schedule so approved. The Tract Participations of a l l Tracts 

p a r t i c i p a t i n g p r i o r t o any such revision s h a l l remain i n the 

same r a t i o one to the other. 

SECTION 16. ROYALTY SETTLEMENT. The United States 

of America and a l l Royalty Owners who, under an ex i s t i n g 

contract, are e n t i t l e d to take i n kind a share of the Unitized 

Substances produced from any Tract uniti z e d hereunder, s h a l l 

continue to be e n t i t l e d t o such r i g h t t o take i n kind t h e i r 

share of the Unitized Substances allocated to such Tract, and 

Unit Operator s h a l l make delive r i e s of such Royalty share 

taken i n kind i n conformity with the applicable contracts, 
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laws and regulations. Settlement for Royalty Interest not 

taken in kind shall be made by Working Interest Owners 

responsible therefor under existing contracts, laws and 

regulations, on or before the l a s t day of each month for 

Unitized Substances produced during the preceding calendar 

month; provided, however, that nothing herein contained 

shall operate to relieve the lessees of any land from their 

respective lease obligations for the payment of any Royalty 

due under their leases, except that such Royalty shall be 

computed in accordance with the terms of this Unit Agreement. 

I f gas obtained from lands not subject to this Agree­

ment is introduced into the Unitized Formation for use in 

repressuring, stimulation or production or increasing 

ultimate recovery in conformity with a plan approved pursuant 

to Section 12 (Plan of Operations), a like amount of gas, less 

appropriate deductions for loss from any cause, may be with­

drawn from the Unitized Formation, Royalty free as to dry 

gas but not as to the products extracted therefrom; provided 

such withdrawal shall be pursuant to such conditions and 

formulas as may be prescribed or approved by the Supervisor, 

and provided further that such right of withdrawal shall 

terminate as of the effective date of termination of the 

Unit Agreement. 

A l l Royalty due the United States of America and 

the other Royalty Owners hereunder shall be computed and paid 

on the basis of a l l Unitized Substances allocated to the 

respective Tract or Tracts committed hereto, in li e u of actual 

production from such Tract or Tracts. 



Royalty due the United States shall be computed as 

provided in the operating regulations and paid in value or 

delivered in kind as to a l l Unitized Substances on the basis 

of the amounts thereof allocated to unitized Federal land as 

provided herein at the rates specified in the respective 

Federal leases, or at such lower rate or rates as may be 

authorized by law or regulation; provided that, for leases 

on which the Royalty Rate depends on the daily average pro­

duction per well, said average production shall be determined 

in accordance with the operating regulations as though the 

Unitized Land were a single consolidated lease. 

Each Royalty Owner (other than the United States of 

America) that executes this Agreement represents that i t is 

the owner of a Royalty Interest in a Tract or Tracts within 

the Unit Area as i t s interest appears in Exhibit B attached 

hereto. I f any Royalty Interest in a Tract or Tracts should 

be lost by t i t l e failure or otherwise, in whole or in part, 

during the term of this Agreement, then the Royalty Interest 

of the party representing himself to be the owner thereof shall 

be reduced proportionately and the interest of a l l parties 

in the affected Tract or Tracts shall be adjusted accordingly. 

SECTION 17. RENTAL SETTLEMENT. Rentals or minimum 

royalties due on leases committed hereto shall be paid by 

Working Interest Owners responsible therefor under existing 

contracts, laws and regulations, provided that nothing herein 

contained shall operate to relieve the lessees of any land from 

their respective lease obligations for the payment of any 

rental or minimum royalty in l i e u thereof due under their 

leases. Rental or minimum royalty for lands of the United 
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States of America subject to this Agreement shall be paid at 

the rate specified in the respective leases from the United 

States of America, unless rental or minimum royalty is waived, 

suspended, or reduced by law or by approval of the Secretary 

or his duly authorized representative. 

SECTION 18. CONSERVATION. Operations hereunder 

and production of Unitized Substances shall be conducted to 

provide for the most economical and efficient recovery of 

said substances without waste, as defined by or pursuant to 

Federal and State laws and regulations. 

SECTION 19. DRAINAGE. The Unit Operator shall take 

appropriate and adequate measures to prevent drainage of 

Unitized Substances from Unitized Land by wells on land not 

subject to this Agreement. 

SECTION 20. LEASES AND CONTRACTS CONFORMED AND 

EXTENDED. The terms, conditions and provisions of a l l leases, 

subleases and other contracts relating to exploration, d r i l l i n g , 

development or operation for o i l or gas on lands committed to 

this Agreement are hereby expressly modified and amended to 

the extent necessary to make the same conform to the provisions 

hereof, but otherwise to remain in f u l l force and effect; 

and the parties hereto hereby consent that the Secretary shall, 

and by his approval hereof, or by the approval hereof by his 

duly authorized representatives, does hereby establish, alter, 

change or revoke the d r i l l i n g , producing, rental, minimum 

royalty and royalty requirements of Federal leases committed 

hereto and the regulations in respect thereto to conform said 

requirements to the provisions of this Agreement. 

Without limiting the generality of the foregoing, 

a l l leases, subleases and contracts are particularly modified 



in accordance with the following: 

(a) The development and operation of lands subject 
to this Agreement under the terms hereof shall be deemed f u l l 
performance of a l l obligations for development and operation 
with respect to each and every part or separately owned tract 
subject to this Agreement, regardless of whether there is any 
development of any particular part or Tract of the Unit Area, 
notwithstanding anything to the contrary in any lease, operating 
agreement or other contract by and between the parties hereto, 
or their respective predecessors in interest, or any of them. 

(b) Drilling, producing or secondary recovery 
operations performed hereunder upon any Tract of Unitized 
Land shall be accepted and deemed to be performed upon and 
for the benefit of each and every Tract of Unitized Land, 
and no lease shall be deemed to expire by reason of failure 
to d r i l l or produce wells situated on land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations 
on a l l Unitized Land pursuant to direction or consent of the 
Supervisor or his duly authorized representatives shall be 
deemed to constitute such suspension pursuant to such direction 
or consent as to each and every Tract of Unitized Land. 

(d) Each lease, sublease, or contract relating to 
the exploration, d r i l l i n g , development or operation for o i l 
and gas which by i t s terms might expire prior to the termina­
tion of this Agreement i s hereby extended beyond any such 
term so provided therein, so that i t shall be continued in 
f u l l force and effect for and during the term of this 
Agreement. 

(e) Termination of this Agreement shall not affect 
any lease which, pursuant to the terms thereof or any applicable 
laws, shall continue in force and effect thereafter. 

(f) The segregation of any Federal lease committed 
to this Agreement i s governed by the following provision in 
the fourth paragraph of Sec. 17 (j) of the Mineral Leasing Act, 
as amended by the Act of September 2, 1960 (74 Stat. 781-784); 

"Any (Federal) lease heretofore or hereafter committed to any 
such (unit) plan embracing lands that are in part within and 
in part outside of the area covered by any such plan shall be 
segregated into separate leases as to the lands committed and 
the lands not committed as of the effective date of unitiza­
tion: Provided, however, that any such lease as to the non-
unit ized portion shall continue in force and effect for the 
term thereof but for not less than two years from the date of 
such segregation and so long thereafter as o i l or gas i s 
produced in paying quantities." 

SECTION 21. CORRECTION OF ERRORS. I t is hereby 

agreed by a l l parties to this Agreement that Unit Operator 

is empowered to correct any mathematical or c l e r i c a l errors 
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which may exist in the pertinent exhibits to this Agreement; 

provided, however, that correction of any error other than 

mathematical or c l e r i c a l shall be made by Unit Operator 

only after f i r s t having obtained approval of Working Interest 

Owners and the Supervisor. 

SECTION 22. COVENANTS RUN WITH LAND. The covenants 

herein shall be construed to be covenants running with the 

land with respect to the interest of the parties hereto and 

their successors in interest until this Agreement terminates; 

and any grant, transfer or conveyance of interest in land or 

leases subject hereto shall be, and hereby i s , conditioned 

upon the assumption of a l l privileges and obligations hereunder 

by the grantee, transferee or other successor in interest. No 

assignment or transfer of any Working Interest subject hereto 

shall be binding upon Unit Operator until the f i r s t day of 

the calendar month after Unit Operator i s furnished with the 

original, or acceptable photostatic or certified copy, of the 

recorded instrument of transfer; and no assignment or transfer 

of any Royalty Interest subject hereto shall be binding upon 

the Working Interest Owner responsible therefor until the f i r s t 

day of the calendar month after said Working interest Owner 

is furnished with the original, or acceptable photostatic or 

certified copy, o £ the recorded instrument of transfer. 

SECTION 23. WAIVER OF RIGHT TO PARTITION. Each 

party hereto covenants that, during the existence of this 

Agreement, i t w i l l not resort to any action to partition the 

Unit Area as to the Unitized Formation or the Unit Equipment, 

and to that extent waives the benefits of a l l laws authorizing 

such partition. 
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SECTION 24. EFFECTIVE DATE AND TERM. This Agreement 

shall become binding upon each party who executed or ratified 

i t as of the date of execution or ratification by such party 

and shall become effective as of 7 a.m. on the f i r s t day of 

the month next following: 

(a) The execution or ratification of this Agreement 
and the Unit Operating Agreement by Working Interest Owners 
sufficiently to commit under Section 14 (Tracts Qualified 
for Unit Participation) hereof 85% (measured by surface area) 
of the lands comprising the Unit Area; and 

(b) The approval of this Agreement by the Director 
and the Commission; and 

(c) The f i l i n g of at least one counterpart of this 
Agreement for record in the office of the County Clerk ot 
Lea County, New Mexico, by the Unit Operator; and provided, 
further, that i f (a), (b) and (c) above are not accomplished 
on or before January 1, 1968, this Agreement shall ipso facto 
expire on said date (hereinafter called "expiration date") 
and thereafter be of no further force or effect, unless prior 
thereto Working Interest Owners owning a combined Unit 
Participation of at least 75% have become parties to this 
Agreement and have decided to extend the expiration date 
for a period not to exceed six (6) months. I f the expiration 
date i s so extended and requirements of Section 24(a) are 
not accomplished on or before the extended expiration date, 
this Agreement shall ipso facto expire on the extended 
expiration date and thereafter be of no further effect. For 
the purpose of this section, Unit Participation shall be as 
shown on the original Exhibit B attached to the Unit Agreement. 

(d) Unit Operator shall, within thirty (30) days 
after the effective date of this Agreement, f i l e for record 
in the county records where a counterpart of this Agreement 
is recorded a certificate to the effect that this Agreement 
has become effective according to i t s terms and stating 
further the effective date. 

The term of this Agreement shall be for and during 

the time that Unitized Substances are or can be produced in 

paying quantities from the Unitized Land and as long thereafter 

as d r i l l i n g , reworking or other operations (including secondary 

recovery operations) are prosecuted thereon without cessation 

of more than ninety (90) consecutive days, and so long thereafter 

as Unitized Substances can be produced as aforesaid. 
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Termination under the above paragraph shall be effec­

tive as of the f i r s t day of the month after the Unit Operator 

determines, on confirmatory data satisfactory to the Director, 

that the unit i s no longer paying. 

This Agreement may be terminated by Working Interest 

Owners owning 90% Unit Participation at any time for any other 

reason, with the approval of the Director. Notice of any such 

termination shall be given by Unit Operator to a l l parties hereto. 

Upon termination of this Agreement, Unit operations 

shall cease,, and thereafter the parties hereto shall be governed 

by the terms and provisions of the leases and contracts affect­

ing the separate tracts. 

I f not otherwise covered by the leases unitized under 

this Agreement, Royalty Owners hereby grant Working Interest 

Owners a period of six (6) months after termination of this 

Agreement in which to salvage., s e l l , distribute or otherwise 

dispose of the personal property and f a c i l i t i e s used in connec­

tion with Unit operations. 

SECTION 25. RATE OF PROSPECTING, DEVELOPMENT AND 

PRODUCTION. A l l production and the disposal thereof shall be 

in conformity with allocations and quotas made or fixed by 

any duly authorized person or regulatory body under any 

federal or state statute. The Director is hereby vested 

with authority to alter or modify from time to time, in his 

discretion, the rate of prospecting and development and within 

the limits made or fixed by the Commission to alter or modify 

the quantity and rate of production under this Agreement, such 

authority being hereby limited to alteration or modification 

in the public interest, the purpose thereof, and the public 
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interest to be served thereby to be stated in the order of 

alteration or modification; provided, further, that no such 

alteration or modification shall be effective as to any 

privately owned lands subject to this Agreement as to the 

quantity and rate of production in the absence of specific 

written approval thereof by the Commission. 

Powers in this Section vested in the Director shall 

only be exercised after notice to Unit Operator and opportunity 

for hearing to be held not less than fifteen (15) days from 

notice. 

SECTION 26. NON-DISCRIMINATION. In connection with 

the performance of work under this Agreement, the Operator 

agrees to comply with a l l of the provisions of Section 202, (1) 

to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), 

which are hereby incorporated by reference in this Agreement. 

SECTION 27. APPEARANCES. Unit Operator shall, after 

notice to other parties affected, have the right to appear for 

or on behalf of any and a l l interests affected hereby before 

the Department, and the Commission, and to appeal from any 

order issued under the rules and regulations of the Department 

or the Commission, or to apply for r e l i e f from any of said 

rules and regulations or in any proceedings relative to 

operations before the Department or the Commission, or any 

other legally constituted authority; provided, however, that 

any other interested party shall also have the right at his 

or i t s own expense to be heard in any such proceeding. 

SECTION 28. NOTICES. A l l c r i t i c a l notices, demands, 

objections or statements required hereunder to be given or 

rendered to the parties hereto shall be deemed fully given 
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i f made in writing and personally delivered to the party or 

parties or sent by registered or certified mail, addressed 

to such party or parties at their respective addresses set 

forth in connection with the signatures hereto or to the 

ratification or consent hereof or to such other address as 

any such party or parties may have furnished in writing to 

the party sending the notice, demand or statement. A l l 

other matter shall be forwarded to the parties hereto by 

postpaid mail addressed in a like manner as hereinabove 

requiredo 

SECTION 29. NO WAIVER OF CERTAIN RIGHTS. Nothing 

in this Agreement contained shall be construed as a waiver by 

any party hereto of the right to assert any legal or constitu­

tional right or defense as to the validity or invalidity of 

any law of the State wherein said Unitized Land i s located, 

or rules or regulations issued thereunder in any way affecting 

such party, or as a waiver by any such party of any right beyond 

his or i t s authority to waive. 

SECTION 30. EQUIPMENT AND FACILITIES - FIXTURES 

ATTACHED TO REALTY. Each Working Interest Owner has heretofore 

placed and used on i t s Tract or Tracts committed to this Agree­

ment various well and lease equipment and other property, 

equipment and f a c i l i t i e s . I t i s also recognized that additional 

equipment and f a c i l i t i e s may hereafter be placed and used upon 

the Unit Area as now or hereafter constituted. Therefore, for 

a l l purposes of this Agreement, any and a l l such equipment shall 

be considered to be personal property and not fixtures attached 

to realty. Accordingly, said well and lease equipment and 

personal property i s hereby severed from the mineral estates 



affected by this Agreement; and i t is agreed that any and a l l 

such equipment and personal property shall be and remain 

personal property for a l l purposes. 

SECTION 31. UNAVOIDABLE DELAY. A l l obligations under 

this Agreement requiring the Unit Operator to commence or 

continue secondary recovery operations or to operate on or 

produce Unitized Substances from any of the lands covered by 

this Agreement shall be suspended while, but only so long as, 

the Unit Operator, despite the exercise of due care and diligence, 

i s prevented from complying with such obligations, in whole 

or in part, by strikes, acts of God, Federal, State or municipal 

law or agency, unavoidable accident, uncontrollable delays in 

transportation, inability to obtain necessary materials in 

open market, or other matters beyond the reasonable control 

of the Unit Operator whether similar to matters herein 

enumerated or not. 

SECTION 32. LOSS OF TITLE. In the event t i t l e to 

the Working Interest in any Tract of Unitized Land shall f a i l 

so as to render the Tract inoperable under this Agreement and 

the true owner cannot be induced to join this Unit Agreement, 

such Tract shall be automatically regarded as not committed 

hereto effective as of 7 a.m. on the f i r s t day after such , 

t i t l e failure i s determined, and there shall be such re­

adjustment of future costs and benefits as may be required 

on account of the loss of such t i t l e . In the event of a 

dispute as to t i t l e as to any Royalty, Working Interest or 

other interest subject thereto, payment or delivery on account 

thereof may be withheld without l i a b i l i t y or interest until 

the dispute i s f i n a l l y settled; provided that, as to Federal 
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land or leases, no payments of funds due the United States 

of America s h a l l be withheld, but such funds s h a l l be 

deposited as directed by the Supervisor, t o be held as unearned 

money pending f i n a l settlement of the t i t l e dispute, and then 

applied as earned or returned i n accordance with such f i n a l 

settlement. 

Unit Operator as such i s relieved from any responsi­

b i l i t y f o r any defect or f a i l u r e of any t i t l e hereunder. 

SECTION 33. NON-JOINDER AND SUBSEQUENT JOINDER. 

Joinder by any Royalty Owner, at any time, must be accompanied 

by appropriate joinder of the corresponding Working interest 

Owner in order for the interest of such Royalty Owner to be 

regarded as effectively committed. Joinder to the Unit 

Agreement by a Working Interest Owner, at any time, must be 

accompanied by appropriate joinder to the Unit Operating 

Agreement in order for such interest to be regarded as 

committed to this Unit Agreement. 

Any o i l or gas interest in the Unitized Formation 

underlying the Unit Area not committed hereto prior to sub­

mission of this Agreement to the Director for fin a l approval 

may thereafter be committed hereto upon compliance with the 

applicable provisions of this Section and of Section 14. 

(Tracts Qualified for Unit Participation) hereof, at any 

time up to the effective date hereof on the same basis of 

participation as provided in said Section 14, by the owner 

or owners thereof subscribing, ratifying, or consenting ,in 

writing to this Agreement and, i f the interest i s a Working 

Interest, by the owner of such interest subscribing also to 

the Unit Operating Agreement. 
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I t i s understood and agreed, however, that from and 

after the effective date hereof the right of subsequent joinder 

by a Working Interest Owner, as provided in this Section, shall 

be governed by the provisions of Section 4 (Expansion) and of 

Section 13 (Tract Participation). Except as may be otherwise 

herein provided, subsequent joinder as to Tracts within the 

Unit Area shall be effective as of 7 a.m. of the f i r s t day 

of the month following the f i l i n g with the Supervisor of duly 

executed counterparts of any and a l l documents necessary to 

establish effective commitment of his interest to this Agreement. 

SECTION 34. PRODUCTION AS OF THE EFFECTIVE DATE. 

(a) Oil in Lease Tankage on Effective Date. 

Unit Operator shall make a proper and timely gauge of a l l 

lease and other tanks on Unitized Land in order to ascertain 

the amount of merchantable o i l above the pipe line connection 

in such tanks as of 7 a.m. on the effective date hereof. A l l 

such o i l which has then been produced legally shall be and 

remain the property of the Working interest Owner entitled 

thereto the same as i f the Unit had not been formed; and such 

Working interest Owner shall promptly remove said o i l from 

the Unitized Land. Any such o i l not so removed shallJbe sold 

by Unit Operator for the account of such Working Interest 

Owner, subject to the payment of a l l Royalty to Royalty 

Owners under the terms and provisions of the Unit Agreement 

and any applicable lease or leases and other contracts. The 

o i l that i s in excess of the prior allowable of the wells from 

which i t was produced shall be regarded as Unitized Substances 

produced after the effective date hereof. 

(b) Overproduction. I f , as of the effective 

date hereof, any Tract within the Unit Area i s overproduced 
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w i t h respect t o the allowable of the wells on such Tract and 

the amount of overproduction has been sold or otherwise 

disposed of, such overproduction s h a l l be regarded as a 

part of the Unitized Substances produced a f t e r the e f f e c t i v e 

date hereof and s h a l l be charged to such Tract as having 

been delivered t o the parties e n t i t l e d to Unitized Sub­

stances allocated to such Tract. 

SECTION 35. COUNTERPARTS. This Agreement may be 

executed i n any number of counterparts, no one of which needs 

to be executed by a l l parties, and may be r a t i f i e d or consented 

to by separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g 

hereto, and s h a l l be binding upon a l l those parties who have 

executed such a counterpart, r a t i f i c a t i o n or consent hereto 

with the same force and e f f e c t as i f a l l parties had signed 

the same document, and regardless of whether or not i t i s 

executed by a l l other parties owning or claiming an in t e r e s t 

i n the lands w i t h i n the above-described Unit Area. 

SECTION 36. TAXES. Each party hereto s h a l l , f o r 

i t s own account, render and pay i t s share of any taxes levied 

against or measured by the amount or value of the Unitized 

Substances produced from the Unitized Land; provided, however, 

th a t , i f i t i s required or i f i t be determined that the Unit 

Operator or the several Working i n t e r e s t Owners must pay or 

advance said taxes f o r the account of the parties hereto, i t 

is hereby expressly agreed that the parties so paying or 

advancing said taxes s h a l l be reimbursed therefor by the 

parties hereto, including Royalty Owners, who may be responsible 

f o r the taxes on t h e i r respective allocated share of said Unitized 

Substances. No such taxes s h a l l be charged to the United States 

or to any lessor who has a contract w i t h a lessee which requires 
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his lessee to pay such taxes. 

SECTION 37. CONFLICT OF SUPERVISION. Neither the 

Unit Operator nor the Working Interest Owners, nor any of them, 

shall be subject to any forfeiture, termination or expiration 

of any rights hereunder or under any leases or contracts 

subject hereto, or to any penalty or l i a b i l i t y on account 

of delay or failure in whole or in part to comply with any 

applicable provisions thereof to the extent that the said 

Unit Operator or the Working Interest Owners, or any of them, 

are hindered, delayed or prevented from complying therewith 

by reason of failure of the Unit Operator to obtain, in the 

exercise of due diligence, the concurrence of proper repre­

sentatives of the United States and proper representatives 

of the State of New Mexico in and about any matters or things 

concerning which i t i s required herein that such concurrence 

be obtained. The parties hereto, including the Commission, 

agree that a l l powers and authority vested in the Commission 

in and by any provisions of this Agreement are vested in the 

Commission and shall be exercised by i t pursuant to the pro­

visions of the laws of the State of New Mexico and subject 

in any case to appeal or judicial review as may now or here­

after be provided by the laws of the State of New Mexico. 

SECTION 38. NO PARTNERSHIP. I t i s expressly agreed 

that the relation of the parties hereto i s that of independent 

contractors, and nothing in this Agreement contained, express 

or implied, or any operations conducted hereunder, shall 

create or be deemed to have created a partnerhip or association 

between the parties hereto or any of them. 

-34-



SECTION 39. BORDER AGREEMENTS. Subject to the 

approval of the Supervisor, the Unit Operator, with concurrence 

of 75% of the voting interest of the Working Interest Owners, 

may enter into a border-protection agreement or agreements 

with the Working Interest Owners of adjacent lands along the 

exterior boundary of the Unitized Lahd with respect to the 

operations in the border area for the maximum ultimate 

recovery, conservation purposes and proper protection of the 

parties and interests. 

SECTION 40. LIMITATION OF APPROVALS. Notwithstand­

ing anything herein contained to the contrary, i f no Federal 

lands are committed to this Agreement, then no consents or 

approvals provided herein shall be required of the Department, 

the Secretary, the Director, or the Supervisor, and i t shall 

not be necessary to f i l e any instrument hereunder with said 

officers or agencies unless and until Federal lands are so 

committed to this Agreement; likewise, i f no fee lands are 

committed to this Agreement, then no consents or approvals 

provided herein shall be required of the Commission, and i t 

shall not be necessary to f i l e any instrument hereunder 

with said office unless and until fee lands are so committed 

to this Agreement. 

IN WITNESS WHEREOF, the parties hereto have caused 

this Agreement to be executed and have set opposite their 

respective names the date of execution. 

CONTINENTAL OIL COMPANY 
ATTEST: 

Secretary 
Date: 

By ; 

It s 

UNIT OPERATOR AND WORKING 
INTEREST OWNER 



WORKING INTEREST OWNERS: 

DATE 
ATTEST: 

BY -

Secretary I t s 

DATE 
ATTEST: 

BY . 

Secretary I t s 

DATE 
ATTEST: 

By 

Secretary I t s 

DATE 
ATTEST: 

By 

Secretary I t s 

ROYALTY INTEREST OWNERS: 

DATE 

DATE 

DATE 

DATE 
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STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me 
this day of , 1967, by 

of CONTINENTAL OIL COMPANY, a Delaware 
corporation, on behalf of said corporation. 

Notary Public 

My Commission Expires: 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me 
this day of , 1967, by 

of , a 
corporation, on behalf of said 

corporation. 

Notary Public 

My Commission Expires: 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me 
this day of , 1967, by 

of , a 
______________________________ corporation, on behalf of said 
corporation. 

Notary Public 

My Commission Expires: 
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STATE OF 

COUNTY OF 

this 

X 
X 
X 

The foregoing instrument was acknowledged before me 
day of , 1967, by 

corporation, 

of 
corporation, on behalf of said 

, a 

My Commission Expires: 

Notary Public 

STATE OF 

COUNTY OF 

this 

X 
X 
X 

The foregoing instrument was acknowledged before me 
day of , 1967, by 

corporation. 

My Commission Expires: 

_ of 
corporation, on behalf of said 

Notary Public 

. a 

STATE OF _ 

COUNTY OF 

this 

X 
X 
X 

The foregoing instrument was acknowledged before me 
day of , 1967, by 

Notary Public 

My Commission Expires: 
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STATE OP X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before 
me this day of , 1967, by 

Notary Public 

My Commission Expires: 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before 
me this day of , 1967, by 

Notary Public 

My Commission Expires: 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before 
me this day of , 1967, by 

Notary Public 

My Commission Expires: 
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LANGLIE MATTIX POOL WELLS 

( T ) TRACT NUMBERS 

CONTINENTAL OIL COMPANY 
PRODUCTION DEPARTMENT — HOBBS DISTRICT 

LANGLIE MATTIX JACK AREA 
Lea County, New Mexico 

PROPOSED LANGLIE JACK UNIT 

——— PROPOSED UNIT BOUNDARY 
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LANGLIE JACK UNIT 
APPENDIX TO EXHIBIT "Bn 

aOTK i - .LESSEE OF RECORD UNDER TRACT 1 
vi. Beach-amp, Anc. Guardian of the estate of William Howard Jack 
Aoner M. Jack 
Guy Jack, Jr. 
Florence Jack Mayo 
Annie May Kavanaugh 

- OVERRIDING ROYALTY OWNERSHIP UNI NOT __ _ 
Column"A"provides"for an overriding" 
periods when x,he average production 
on the entire leasehold or any part 
gated f o r computation of r o y a l t i e s . 

TRACT NO. 1 
royalty 
r;er '^ell 
of the o. 
Column 

of 7 1/2% during the period or 
per day Is more than 15 bbls. 

rea thereof or any zone segre-
B provides f o r an overriding 

ro y a l t y of 5$ during the period when the average production per well per 
day ia 15 barrels or less on the e n t i r e leasehold or any part of the area 
or any zone segregated f o r computation of r o y a l t i e s . 

O.R.R. Owner Col.A(g) 
, ^ . 0 , I 2 5 

Marshal] d- v / i ^ t o n , I n c . 0.750 
Helen HudBcn : i . ooo 
Annie May Kavanaugh o. 500 
Florence Jack Mayo 0. 500 
Annie M. Kavanaugh, Ex. o f E s t . o f Abner ?4, j . 0.250 
Mack Eaaley & John Quinn G . 1 > 5 
J . H. Daws 0.0625 
W. M. Beachamp, Anc. Guard, o f Es t . o f W. H. Jack 0.500 
Ruth Rush Weaver 0.03125 
Boyce Rush Davis 0.0312 5 
Selma E. Andrews 0.53705 
Albuquerque N a t l . Bank, T r , o f Frank Andrews, Dec 0.46295 
John M. L o f f l a n d , J r . 0.75000 
Luia S. Rush 0.06250 
L u c i l l e R. Jack 0.50000 
June D. Speight 1.00000 
Mrs . Charles S. M i t c h e l l 0.31250 
Dorothy M i t c h e l l Latady, Exec, o f Esta te o f 

0.31250 

Charles S. M i t c h e l l 0.31250 
Raymond E. Hubbard, Raymond E l l s w o r t h Hubbard , J r 

& Morgan R. Hubbard, Ex. under the w i l l o f G . E. Hubbard 0.12500 

Col 
* 0 ~ 

0. 
0. 
0 . 
0. 
0. 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

'-'^.J JJ 

08333 
50000 
66667 
33333 
33333 
16667 
O0333 
04166 
33334 
02083 
02083 
35803 
30863 
50000 
04167 
3333^ 
66667 
02084 

0.02084 

0.08333 

NOTE 3 - BASIC ROYALTY UNDER TRACT 4 
J. M. Armstrong 
Fowler Hair 
Marjorie Cone Kastman, Guardian of S. E. Cone 
Mrs. E. A. Kelly 
Kops O i l Company 
Suda W i l l i s Oles 
W. A. Yeager 

NOTE 4 - BASIC ROYALTY UNDER TRACT 5 
Hubert E. C l i f t & Jeannette C. C l i f t 
Ralph W. Leftwich & Lorraine B. Leftwich 
Cities Service 0^1 Company 
Gordon M. Cone & Kathleen Cone 

% Interest 
17552 5 
3.1250 
3.1250 
0.4531 
2.2187 
0.4532 
1.5625 

fo Interest 
0.976560 
O.97656O 
7.812500 
3.338542 

NOTE 5 - BASIC ROYALTY UNDER TRACT 6 % Interest 
Bank of the SW, N.A. Ind. Ex. of Estate of Hubert E. C l i f t 0.63476 
E. S. Birdsong 2.34375 
Mrs. Ruth B. Conger 0.26044 
Hugh Corrigan I I I O.31738 
J. Pat Corrigan O.31738 
Rose M. Cottingham, Ind. Ex. of Est. of V i r g i l Cottingham 0.39062 
The Fluor Corporation, Ltd. 3.12499 
D. E. Foley 0.26042 
W. H. Harrison & E. Harrison, Survivor f o r the l i f e of the survivor O.39062 
T. J. Horeley O.39063 
La.sea, Inc. 0.50000 
John J. Reynolds 2.62500 
E. H. Stafford 0.29296 
S. Morse W i l l i s O.39063 
W. A. Yeager 0.26042 

4-26-67 


