
BBFORS THl Oil* CONSBKVATIOS COMMISSION 
09 TBS STATS 07 BE* MSXICO 

IN THS MATTBR OF TBS HKARING 
CALLED BY TBS OIL CONSERVATION 

COMMISSIC* m mm MEXICO FOR 
TBE PURPOSE OF CORSIDRRISGt 

CASE BO. 3698 
Order Bo. R-3356 

APPLICATIOK OF 8 « I OIL COMPANY 
FOR APPROVAL OF TBS WSST ARTESIA 
GRAYBURG OBIT AGREEMENT, EDDY 
V V l U n i * f M R 

ORDER OP TBE CQMMXfifiXQN 

This ctat« came on for hearing at 9 a.m. on December 20, 1967, 
at Santa Fa, Bew Mexico, bafora Bxaminar Daniel 8. Buttar. 

BOH, on thia 22nd day of December, 1967, tha Commiseion, a 
quorum being present, Having considered tha testimony, tha record, 
and tha recommendations of tha Bxaminar, and being fully adviaad 
in tha preaiaea, 

222326' 
<1) That due public notice having bean given aa required by 

law, tha Commiasion has jurisdiction of thia cauae and tha subject 
matter thereof. 

(a) That tha applicant, H & S Oil Company, seeks approval 
of tha Beat Artesia Grayburg Unit Agreement covering 640 acrea, 
mora or laaa, of State and Fee landa daacribed aa follows* 

EDDY COUHTY, OTW MSXICO 
TOBBBBIg 18 SOUTg, RABQB 28 BAST. BMPM 
Section 7: SB/4 BB/4 and B/2 SB/4 
Section Sa 8/2 BB/4, Bff/4, B/2 SW/4, 

SB/4 SB/4 and B/2 SB/4 
Section 17t B/2 BB/4 

(3) That approval of the propoaed unit agreement ahould 
promote tha prevention of waate and the protection of correlative 
righta within the unit area. 
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(1) That the Meat Artesia Grayburg Unit Agreement is hereby 
approved. 

(2) That tha plan contained in aaid unit agreement for the 
development and operation of the unit area la hereby approved in 
principle aa a proper conservation measure; provided, however, 
that notwithstanding any of tha provisions contained in said unit 
agreement, this approval shall not be considered as waiving or 
relinquishing, in aay manner, any right, duty, or obligation which 
ia now, or may hereafter be, vested in the Commission to supervise 
and control operationa for the exploration and development of any 
lands committed to tha unit and production of oil or gas therefrom. 

(3) That tha unit operator ahall file with the Commission 
an executed original or executed counterpart of the unit agreement 
within 30 daye after the effective date thereof} that in the event 
of subsequent joinder by any party or expansion or contraction of 
the unit area, the unit operator shall file with the Commission 
within 30 daya thereafter counterparts of the unit agreement 
reflecting the aubacription of thoaa interesta having joined or 
ratified* 

(4) That this order shall become effective upon the approval 
of said unit agreement by the Commissioner of Public Lands for the 
State of Haw Mexico; that this order shall terminate ipso facto 
upon the termination of said unit agreement; and that the last unil: 
operator ahall notify the Commission immediately in writing of such 
termination. 

{5} That jurisdiction of this cause is retained for the 
entry of such further orders as the Commission may deem necessary. 

SORB at Santa Fa, Sew Mexico, on the day and year hereinabove 
designated. 

A. L. POSTER, Jr., Member & Secretary 

COMMISSION 

rman 


