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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
SOUTHWEST HENSHAW (PREMIER) UNIT 

EDDY COUNTY, NEW MEXICO 

THIS AGREEMENT entered into as of the day of 

1968, by and between the parties subscribing, ratifying or consenting 

hereto, and herein referred to as the "parties hereto". 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, royalty 

or other o i l and gas interests in the unit area subject to this agree­

ment ; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 

437, as amended, 30 U.S.C. Sec. 181 et seq., authorizes Federal lessees 

and their representatives to unite with each other, or jointly or 

separately with others, in collectively adopting and operating a coopera­

tive or unit plan of development or operation or any oil or gas pool, 

field or like area, or any part thereof for the purpose of more properly 

conserving the natural resources thereof whenever determined and certi­

fied by the Secretary of the Interior to be necessary or advisable in 

the public interest; and 

WHEREAS, the Oil Conservation Commission of the State of New 

Mexico is authorized by law (Article 3, Ch. 65, Volume 9, Part 2, 

1953 Stat. Anno.), to approve this agreement, and the conservation 

provisions hereof; and 

WHEREAS, the parties hereto hold sufficient interests in the 

Southwest Henshaw Unit Area covering the land hereinafter described 

to give reasonably effective control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto to enable 

institution and consummation of secondary recovery operations, to 

conserve natural resources, prevent waste and secure other benefits 



obtainable through development and operation of the area subject to 

this agreement under the terms, conditions and limitations herein 

set forth; 

NOW, THEREFORE, in consideration of the premises and the 

promises herein contained, the parties hereto commit to this agreement 

their respective interests i n the below-defined unit area, and agree 

severally among themselves as follows: 

ARTICLE I 

ENABLING ACT AND REGULATIONS 

The Mineral Leasing Act of February 25, 1920, as amended, 

supra, and a l l valid pertinent regulations, including operating and 

unit plan regulations, heretofore issued thereunder and valid, p e r t i ­

nent, and reasonable regulations hereafter issued thereunder are 

accepted and made a part of this agreement as to Federal lands, pro­

vided such regulations are not inconsistent with the terms of this 

agreement; and as to non-Federal lands, i f any, the o i l and gas 

operating regulations i n effect as of the effective date hereof 

governing d r i l l i n g and producing operations, not inconsistent with 

the terms hereof or the laws of the state i n which the non-Federal 

land i s located, are hereby accepted and made a part of this agree­

ment. 

ARTICLE I I 

DEFINITIONS 

A. For the purpose of this agreement, the following terms 

and expressions as used herein shall mean: 

1. "Commission" is defined as the Oil Conservation 

Commission of the State of New Mexico 

2. "Director" is defined as the Director of the United 

States Geological Survey. 
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3. "Secretary" i s defined as the Secretary of the Interior 

of the United States of America. 

4. "Department" i s defined as the Department of the 

Interior of the United States of America. 

5. "Supervisor" i s defined as the Oil and Gas Supervisor 

of the United States Geological Survey for the Region 

in which the unit area i s situated. 

6. "Unitized Formation" shall mean that subsurface por­

tion of the unit area commonly known as the Premier 

zone, and more specifically defined as that interval 

occurring between the depths of 2,744 feet and 2,788 

feet as shown on the Gamma Ray-Microlaterolog of the 

Tenneco Oil Company's Hagerty Federal Well No. 5, 

located 660 feet North from the South line and 660 

feet West from the East line of Section 18, Township 

16 South, Range 30 East, N.M.P.M. Eddy County, New 

Mexico. 

7. "Unitized Substances" means a l l o i l , gas, gaseous 

substances, sulphur contained in gas, condensate, 

d i s t i l l a t e and a l l associated and constitutent liquid 

or liquefiable hydrocarbons within or produced from 

the unitized formation. 

8. "Tract" means each parcel of land shown as such and 

given a tract number in Exhibit "A" and as described 

in Exhibit "B". 

9. "Tract Participation" i s defined as the percentage 

of participation as shown on Exhibit "C" for allocat­

ing unitized substances to a tract under this agree­

ment. 
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10. "Unit P a r t i c i p a t i o n " as used herein s h a l l mean the 

sum of the percentages obtained by mu l t i p l y i n g the 

working i n t e r e s t of a working i n t e r e s t owner i n each 

t r a c t by the t r a c t p a r t i c i p a t i o n of such t r a c t . 

11. "Working Interest" i s defined as the right to search 

for, produce and acquire unitized substances whether 

held as an incident of ownership of mineral fee simple 

t i t l e , under an o i l and gas lease, or otherwise, 

which interest i s chargeable with and obligated to 

pay or bear, either in cash or out of production, or 

otherwise, a l l or a portion of the cost of d r i l l i n g , 

developing and producing the unitized substances from 

the unitized formation. 

12. "Working Interest Owner" i s defined as and sha l l mean 

any party hereto owning a working i n t e r e s t . 

13. "Royalty I n t e r e s t " or "Royalty" i s defined as an 

in t e r e s t other than a working i n t e r e s t i n or r i g h t to 

receive a portion of the uni t i z e d substances or the 

proceeds thereof and includes the r o y a l t y i n t e r e s t 

reserved by the lessor i n an o i l and gas lease and 

any overriding r o y a l t y i n t e r e s t , o i l payment i n t e r e s t , 

net p r o f i t s , contracts, or any other payment or burden 

which does not carry w i t h i t the r i g h t to search for 

and produce un i t i z e d substances. 

14. "Royalty Owner" i s defined as and shall mean the 

owner of a royalty interest. 

15. "Unit Operating Agreement" i s defined as and sha l l 

mean any agreement or agreements (whether one or 

more) entered i n t o (separately or c o l l e c t i v e l y ) by 



and between the Unit Operator and the working 

i n t e r e s t owners as provided i n A r t i c l e IX hereof 

and s h a l l be styled "Unit Operating Agreement, 

Southwest Henshaw (Premier) Unit, Eddy County, 

New Mexico". 

16. "Unit Manager" i s defined as the person or corpora­

t i o n appointed by the unit working i n t e r e s t owners 

upon resignation of the Unit Operator to perform 

the duties of Unit Operator u n t i l the selection 

and q u a l i f i c a t i o n of a successor Unit Operator as 

provided for i n A r t i c l e V I I I hereof. 

17. " O i l and Gas Rights" i s defined as the r i g h t to 

explore, develop and operate lands w i t h i n the 

uni t area for the production of unitized substances, 

or to share i n the production so obtained or the 

proceeds thereof. 

18. "Unit Area" i s defined as the land described by 

t r a c t s i n Exhibits "A" and "B". 

19. "Unit Operator" i s defined as the working interest 

owner designated by working i n t e r e s t owners under 

this Unit Agreement to develop and operate the 

unitiz e d formation, acting as Operator and not 

as a working i n t e r e s t owner. 

20. "Record Owner" i s defined as the holder of the 

record t i t l e to a lease covering Federal lands 

according to the applicable records of the Depart­

ment of the I n t e r i o r of the United States of America. 
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ARTICLE I I I 

UNIT AREA AND EXHIBITS 

A. The follow i n g described land i s hereby designated as 

con s t i t u t i n g the u n i t area, a l l of said land being situated i n Eddy 

County, New Mexico, to-wit: 

Township 16 South, Range 30 East, N.M.P.M. 

Section 7 - E%SW%, SE% 
Section 8 - S% 
Section 17 - N%, SW%, NW%SE% 
Section 18 - E%W%, E% 
Section 19 - NE%NW%, N%NÊ  
Section 20 - NW%NW% 

containing 1,720 acres, more or less. 

B. Exhibit "A" attached hereto i s a map showing the unit 

area and the boundaries and i d e n t i t y of tr a c t s and leases i n said 

un i t area to the extent known to the Unit Operator. Exhibit "B" 

attached hereto i s a schedule showing, to the extent known to the 

Unit Operator, the acreage comprising each t r a c t and the percentage 

of ownership of each working i n t e r e s t owner and royalty owner i n each 

t r a c t . Exhibit "C" attached hereto i s a schedule showing the percen­

tage of p a r t i c i p a t i o n allocated to each t r a c t i n the un i t area. How­

ever, nothing herein or i n said schedule or map sh a l l be construed 

as a representation by any party hereto as to the ownership of any 

inte r e s t other than such i n t e r e s t or interests as are shown i n said 

map or schedule as owned by such party. Exhibits "A", "B" and "C" 

sha l l be revised by the Unit Operator whenever changes i n the unit 

area render such revisions necessary, or when requested by the Super­

visor, and not less than six copies of the revised Exhibits s h a l l 

be f i l e d w i t h the Supervisor. 
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C. The shapes and descriptions of the respective tr a c t s 

have been established by using the best information available. I f 

i t subsequently appears that any mechanical miscalculation or c l e r i c a l 

error has been made, Unit Operator, w i t h the approval of working 

int e r e s t owners and the Supervisor, s h a l l correct the mistake by 

revising the exhibits to conform to the facts. The revision s h a l l 

not include any re-evaluation of engineering or geological interpre­

tations used i n determining t r a c t p a r t i c i p a t i o n . Such revision of 

an e x h i b i t s h a l l be e f f e c t i v e at 7:00 a.m. on the e f f e c t i v e date 

of t h i s agreement. 

ARTICLE IV 

EXPANSION OF UNIT AREA 

A. The u n i t area may, when practicable, be expanded to i n ­

clude therein any additional t r a c t or t r a c t s regarded as reasonably 

necessary or advisable for the purposes of t h i s agreement to conform 

wi t h the purposes of t h i s agreement. Such expansion s h a l l be 

effected i n the following manner: 

1. The working in t e r e s t owner or owners of a t r a c t or 

tra c t s desiring to bring such t r a c t or trac t s into 

t h i s u n i t s h a l l f i l e an application therefor w i t h 

Unit Operator requesting such admission. 

2. Unit Operator s h a l l c i r c u l a t e a notice of the pro­

posed expansion to each working i n t e r e s t owner i n 

the u n i t and the t r a c t proposed to be included i n 

the u n i t , s e t t i n g out the basis for admission, the 

uni t p a r t i c i p a t i o n to be assigned to each t r a c t i n 

the enlarged u n i t and other pertinent data. After 

negotiation (at working i n t e r e s t owners' meeting 
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or otherwise) i f one or more working i n t e r e s t owners 

having i n the aggregate ninety percent (90%) or more 

un i t p a r t i c i p a t i o n have agreed to such t r a c t or t r a c t s 

being brought int o the u n i t , then Unit Operator s h a l l , 

a f t e r preliminary concurrence by the Director: 

(a) Prepare a notice of proposed expansion describing 
the contemplated changes i n the boundaries of the u n i t 
area, the reason therefor, the basis for admission 
of the a d d i t i o n a l t r a c t or t r a c t s , the p a r t i c i p a t i o n 
to be assigned thereto, and the proposed e f f e c t i v e 
date thereof; and 

(b) Deliver copies of said notice to the Supervisor, 
each working i n t e r e s t owner and to the lessee and 
lessor whose interests are affected, advising such 
parties that t h i r t y (30) days w i l l be allowed for 
submission to the Unit Operator of any objections 
to such proposed expansion; and 

(c) F i l e , upon the expiration of said t h i r t y (30) day 
period, as set out i n (b) immediately above, w i t h the 
Commission and the Supervisor the following: 

(1) Evidence of mailing or d e l i v e r i n g copies 
of said notice of expansion; 

(2) An application for such expansion; 

(3) An instrument containing the appropriate 
joinders i n compliance w i t h the p a r t i c i p a t i o n 
requirements of A r t i c l e X I I I hereof. 

(4) Copies of any objections received. 

(d) There sh a l l be no r e t r o a c t i v e a l l o c a t i o n or adjust­
ment of u n i t expense or of interests i n the unitized 
substances produced, or proceeds thereof, p r i o r to 
the e f f e c t i v e date of expansion and q u a l i f i c a t i o n 
under A r t i c l e X I I I ; however, t h i s l i m i t a t i o n s h a l l 
not prevent an adjustment of investment by reason 
of the enlargement. 

B. The expansion s h a l l , a f t e r due consideration of a l l pertinent 

information and approval by the Commission and the Director, become 

e f f e c t i v e as of the date prescribed i n the notice thereof, preferably 

the f i r s t day of a month subsequent to the date of the notice. 
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C. In any approved expansion of the unit area, the revised 

tract participations of those tracts which were committed prior to 

each such expansion shall remain in the same ratio one to another. 

ARTICLE V 

UNITIZED LAND AND UNITIZED SUBSTANCES 

A. All land committed to this agreement as to the unitized 

formation shall constitute land referred to herein as "unitized land" 

or "land subject to this agreement". All o i l , gas, gaseous substances, 

sulphur contained in gas, condensate, distillate, and a l l associated 

and constituent liquid and liquefiable hydrocarbons within or pro­

duced from the lands subject to this agreement as to the unitized 

formation are unitized under the terms of this agreement, and herein 

are called "unitized substances". Nothing herein shall be construed 

to unitize, pool or in any way affect the o i l , gas and other minerals 

contained in or that may be produced from any formation other than 

the unitized formation as described above. 

ARTICLE VI 

UNIT OPERATOR 

Tenneco Oil Company, a Delaware corporation, is hereby designated 

as Unit Operator and by signing this instrument as Unit Operator, Tenneco 

Oil Company agrees and consents to accept the duties and obligations of 

Unit Operator for the operation, development and production of unitized 

substances as herein provided. Whenever reference is made herein to 

the Unit Operator, such reference means the Unit Operator acting in 

that capacity and not as an owner of interests in unitized substances, 

and the term "working interest owner" when used.herein shall include or 

refer to the Unit Operator as the owner of a working interest when 

such interest i s owned by i t . 
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ARTICLE V I I 

RESIGNATION OF UNIT OPERATOR 

A. Unit Operator s h a l l have the r i g h t to resign at any time, 

but such resignation s h a l l not become e f f e c t i v e so as to release Unit 

Operator from the duties and obligations of Unit Operator and terminate 

Unit Operator's r i g h t s as such for a period of three (3) months a f t e r 

w r i t t e n notice of i n t e n t i o n to resign has been given by Unit Operator 

to a l l working i n t e r e s t owners and the Supervisor, and u n t i l a l l u n i t 

wells are placed i n a condition s a t i s f a c t o r y to the Supervisor for 

suspension, abandonment or operations, whichever i s intended by the 

Unit Manager, unless a new Unit Operator shall have taken over and 

assumed the duties and obligations of Unit Operator prior to the 

expiration of said period. 

B. The resignation of Unit Operator s h a l l not release Unit 

Operator from any l i a b i l i t y for any default by i t hereunder occurring 

p r i o r to the e f f e c t i v e date of i t s resignation. 

C. In a l l such instances of effective resignation, until a 

successor to Unit Operator i s selected and approved as hereinafter 

provided, the working interest owners shall be jointly responsible 

for the performance of the duties of the Unit Operator and shall, not 

later than thirty (30) days before such resignation becomes effective, 

appoint a Unit Manager to represent them in any action to be taken 

hereunder. 

D. Resignation of Unit Operator under t h i s agreement s h a l l 

not terminate i t s r i g h t , t i t l e or in t e r e s t as the owner of a working 

in t e r e s t or other i n t e r e s t i n un i t i z e d substances, but upon the resig­

nation of Unit Operator becoming e f f e c t i v e , such Unit Operator shall 

deliver possession of a l l wells, equipment, books and records, materials, 
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appurtenances and any other assets, used in connection with the unit 

operations and owned by the working interest owners to the new duly 

qualified successor Unit Operator or to the Unit Manager, i f no such 

new Unit Operator i s elected, to be used for the purpose of conducting 

unit operations hereunder. Nothing herein shall be construed as 

authorizing the removal of any material, equipment or appurtenances 

needed for the preservation of any wells. Nothing herein contained 

shall be construed to relieve or discharge any Unit Operator who resigns 

hereunder from any l i a b i l i t y or duties accruing or performable by i t 

prior to the effective date of such resignation. 

ARTICLE V I I I 

SUCCESSOR UNIT OPERATOR 

Whenever the Unit Operator shall tender his or i t s resignation 

as Unit Operator, a successor Unit Operator shall be selected by working 

interest owners voting according to their respective tract participation 

in a l l unitized land by a majority vote; provided, that (1) a resigning 

Unit Operator may not vote for i t s e l f and (2) i f a sixty percent (60%) 

or more of the working interests qualified to vote i s owned by one party 

to this agreement, a concurring vote of one or more additional working 

interest owners shall be required to select a new Operator. Such selec­

tion shall not become effective until: 

A. A Unit Operator so selected shall accept in writing the duties 

and responsibilities of Unit Operator; and 

B. The selection shall have been filed with the Supervisor. 

I f no successor Unit Operator i s selected and qualified as herein provided, 

the Director at his election may declare this unit agreement terminated. 

ARTICLE IX 

ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT 

Costs and expenses incurred by Unit Operator in conducting unit 
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operations hereunder shall be paid, apportioned among and borne by 

the working interest owners i n accordance with the Unit Operating 

Agreement. Such Unit Operating Agreement shall also provide the manner 

in which the working interest owners shall be entitled to receive the 

respective proportionate and allocated share of the benefits accruing 

hereto i n conformity with their underlying operating agreements, 

leases or other independent contracts and such other rights and obliga­

tions as between Unit Operator and working interest owners as may be 

agreed upon by the Unit Operator and the working interest owners; 

however, no such Unit Operating Agreement shall be deemed either to 

modify any of the terms and conditions of this unit agreement or to 

relieve the Unit Operator of any right or obligation established under 

this agreement, and i n case of any inconsistency or conflicts between 

this agreement and the Unit Operating Agreement, this unit agreement 

shall prevail. Copies of any Unit Operating Agreement executed pursuant 

to this a r t i c l e shall be f i l e d with the Supervisor as required prior 

to approval of this agreement. 

ARTICLE X 

RIGHTS AND OBLIGATIONS OF UNIT OPERATOR 

Except as otherwise specifically provided herein, the exclusive 

r i g h t , privilege and duty of exercising any and a l l rights of the parties 

hereto which are necessary or convenient for prospecting for, producing, 

storing, allocating and distributing the unitized substances are hereby 

delegated to and shall be exercised by the Unit Operator as herein pro­

vided. Upon request by Unit Operator, acceptable evidence of t i t l e to 

said rights shall be deposited with such Unit Operator, and together 

with this agreement, shall constitute and define the rights, privileges 

and obligations of Unit Operator. Nothing herein, however, shall be 
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construed to transfer t i t l e to any land or to any lease or operating 

agreement, i t being understood that under this agreement, the Unit 

Operator, in i t s capacity as Unit Operator, shall exercise the rights 

of possession and use vested in the parties hereto only for the pur­

poses herein specified. 

ARTICLE XI 

PLAN OF OPERATIONS 

A. I t i s recognized and agreed by the parties hereto that a l l 

of the land subject to this agreement i s reasonably proved to be pro­

ductive of unitized substances in paying quantities and that the object 

and purpose of this agreement i s to formulate and to put into effect a 

secondary recovery project in order to effect additional recovery of 

unitized substances, prevent waste and conserve natural resources con­

sistent with good engineering practices expected of a prudent operator. 

The parties hereto agree that the Unit Operator may, subject to the 

consent and approval of a plan of operation by the working interest 

owners and the Supervisor, inject into the unitized formation through 

any well or wells completed therein, brine, water, a i r , gas, o i l , 

liquefied petroleum gases and any one or more other substances or 

combination of substances whether produced from the unitized formation 

or otherwise, and that the location of input wells and the rate of 

injection therein and the rate of production shall be governed by 

standards of good geologic and petroleum engineering practices and 

conservation methods. Subject to like approval, the plan of operation 

may be revised as conditions may warrant. 

B. The i n i t i a l plan of operation shall be filed with the Super­

visor, concurrently with the f i l i n g of this unit agreement, for final 

approval. Said i n i t i a l plan of operation and a l l revisions thereof 
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shall be as complete and adequate as the Supervisor may determine 

to be necessary for timely operation consistent herewith. Reasonable 

diligence shall be exercised in complying with the obligations of 

the approved plan of operation. 

ARTICLE XII 

TRACT PARTICIPATION 

A. Beginning at 7:00 a.m. on the effective date hereof, the 

tract participation of each tract shall be based upon the following 

factors and formula: 

Tract Participation = 

n Q n , acre-feetof sand credited to tract , 
U . oU X _ • „ , , . ; — + 

acre-feet of sand credited to a l l tracts 
0.20 x tract'3 cumulative production + 

cumulative production from a l l tracts 

B. In Exhibit "C" attached hereto there are listed and num­

bered the various tracts within the unit area, and set forth opposite 

each tract are figures which represent the percentage of participation 

allocated to each tract in the unit area. 

ARTICLE XIII 

TRACTS QUALIFIED FOR UNIT PARTICIPATION 

A. As the objective of this agreement is to have lands in the 

unit area operated and entitled to participation under the terms hereof, 

i t is agreed that, notwithstanding anything else herein, no joinder 

shall be considered a commitment to this agreement unless a tract 

involved is qualified under this article. On and after the effective 

date hereof, the tracts within the unit area which shall be entitled 

to participation (as provided in Article XII hereof) in the production 

of unitized substances therefrom shall be those tracts within the unit 

area as shown on Exhibit "A"and described in said Exhibit "B" that 

are qualified as follows: 
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Each t r a c t as to which working in t e r e s t owners owning 

one hundred percent (100%) of the working in t e r e s t 

and as to which record owners owning one hundred per­

cent (100%) of the record t i t l e , each have become parties 

to t h i s agreement and as to which royalty owners owning 

ei g h t y - f i v e percent (85%) or more of the royalty interests 

(exclusive of the roy a l t y interests of the United States) 

have become parties to t h i s agreement. 

Each t r a c t as to which working i n t e r e s t owners owning 

one hundred percent (100%) of the working in t e r e s t and 

as to which record owners owning one hundred percent 

(100%) of the record t i t l e each have become parties 

to t h i s agreement, and as to which royalty owners 

owning less than e i g h t y - f i v e percent (8570) of the 

roy a l t y i n t e r e s t have become parties to t h i s agreement, 

and as to which (1) a l l working i n t e r e s t owners and 

a l l record owners i n such t r a c t have joined i n a re­

quest for the commitment of such t r a c t to the unit 

agreement, and as to which (2) eighty percent (80%) 

of the combined voting interests of working in t e r e s t 

owners i n a l l t r a c t s that meet the requirements of 

A r t i c l e X I I I A.l above have voted i n favor of the com­

mitment of such t r a c t . For the purpose of t h i s A r t i c l e 

X I I I A.2, the voting i n t e r e s t of a working in t e r e s t owner 

sh a l l be equal to the r a t i o that i t s u n i t p a r t i c i p a t i o n 

a t t r i b u t a b l e to trac t s which q u a l i f y under A r t i c l e 

X I I I A.l bears to the t o t a l unit p a r t i c i p a t i o n of a l l 
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working interest owners attributable to a l l tracts 

which qualify under Article XIII A.l. 

3. Each tract as to which working interest owners owning 

less than one hundred percent (100%) of the working 

interest and as to which record owners owning less 

than one hundred percent (100%) of the record tit l e 

each have become parties to this agreement, regardless 

of the percentage of royalty interest therein, that 

is committed thereto; and as to which (1) the working 

interest owner who operates the tract and a l l of the 

other working interest owners in such tract who have 

become parties to this agreement have joined in the 

request for commitment of such tract to this agreement, 

and have executed and delivered an indemnity agreement 

indemnifying and agreeing to hold harmless the other 

working interest owners in the unit area, their suc­

cessors and assigns, against a l l claims and demands 

that may be made by the owners of working interests 

in such tract who are not parties to this agreement, 

and which arise out of the commitment of the tract to 

this unit agreement; and as to which (2) eighty per­

cent (80%) of the combined voting interest of working 

interest owners in a l l tracts that meet the requirements 

of either Article XIII A.l or XIII A.2 have voted in 

favor of the commitment for such tract and to accept 

the Indemnity Agreement. For the purpose of this 

Article XIII A.3, the voting interest of each working 
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i n t e r e s t owner s h a l l be equal to the r a t i o that i t s 

u n i t p a r t i c i p a t i o n a t t r i b u t a b l e to the tracts that 

q u a l i f y under either A r t i c l e X I I I A.l or X I I I A.2 

bears to the t o t a l u n i t p a r t i c i p a t i o n of a l l working 

in t e r e s t owners a t t r i b u t a b l e to a l l tracts which 

q u a l i f y under either A r t i c l e X I I I A.l or X I I I A.2. 

Upon commitment of such a t r a c t to t h i s unit agree­

ment, the t r a c t p a r t i c i p a t i o n s which would have been 

a t t r i b u t e d to the nonsubscribing owners of the working 

in t e r e s t i n such t r a c t s , had they become parties to 

t h i s agreement, and the Unit Operating Agreement, 

sh a l l be a t t r i b u t e d to the working in t e r e s t owners i n 

such t r a c t who have become parties to such agreements, 

i n proportion to the respective working interests i n 

the t r a c t . 

B. I f on the e f f e c t i v e date of t h i s agreement there are any 

tracts which have not been e f f e c t i v e l y committed to t h i s agreement 

by q u a l i f y i n g as above provided, then such tracts s h a l l not be e n t i t l e d 

to p a r t i c i p a t e hereunder. Unit Operator s h a l l , when submitting t h i s 

agreement for f i n a l approval by the Director, f i l e therewith or as 

soon as practicable, a schedule of those t r a c t s which have been committed 

and made subject to t h i s agreement and are e n t i t l e d to p a r t i c i p a t e i n 

the production of unitized substances. Said schedule s h a l l set f o r t h 

opposite each such committed t r a c t the lease number or assignment number, 

the owner of record of the lease, and the percentage p a r t i c i p a t i o n of 

each t r a c t which s h a l l be computed i n accordance with the same formula 

used to determine the o r i g i n a l t r a c t p a r t i c i p a t i o n s . Said schedule 
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s h a l l be Exhibit "C" and upon approval thereof by the Supervisor, 

sh a l l become a part of t h i s agreement and s h a l l govern the a l l o c a t i o n 

of production of unitized substances u n t i l the e f f e c t i v e date of a 

new revised Exhibit "C" approved by the Supervisor. 

ARTICLE XIV 

ALLOCATION OF UNITIZED SUBSTANCES 

A. A l l uniti z e d substances produced and saved (less, save 

and except any part of such unitized substances used i n conformity 

w i t h good operating practices on unitized lands for d r i l l i n g , operating, 

camp and other production or development purposes, and for pressure 

maintenance or unavoidable loss) s h a l l be apportioned among and a l l o ­

cated to the committed t r a c t s w i t h i n the uni t area i n accordance with 

the respective t r a c t p a r t i c i p a t i o n e f f e c t i v e hereunder during the 

respective periods such unitized substances were produced, as set 

f o r t h i n the schedule of p a r t i c i p a t i o n i n Exhibit "C". The amount of 

unitized substances so allocated to each t r a c t (regardless of whether 

i t be more or less than the amount of the actual production of unitized 

substances from the w e l l or wells, i f any, on such t r a c t ) , s h a l l , for 

a l l i n t e n t s , uses and purposes, be deemed to have been produced from 

such t r a c t . 

B. The un i t i z e d substances allocated to each t r a c t s h a l l be 

d i s t r i b u t e d among, or accounted for to, the parties executing, con­

senting to or r a t i f y i n g t h i s agreement e n t i t l e d to share i n the produc­

t i o n from such tra c t s i n the same manner, i n the same proportion, and 

upon the same conditions, as they would have participated and shared 

i n the production from such t r a c t s , or i n the proceeds thereof, had 
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t h i s agreement not been entered i n t o , and with the same legal force 

and e f f e c t , 

C. No t r a c t committed to t h i s agreement and q u a l i f i e d for 

p a r t i c i p a t i o n as above provided s h a l l be subsequently excluded from 

p a r t i c i p a t i o n hereunder on account of depletion of unitized substances 

or i n c a p a b i l i t y to produce un i t i z e d substances, and nothing herein con­

tained s h a l l be construed as requiring any retroa c t i v e adjustment for 

production obtained p r i o r to the e f f e c t i v e date of the joinder of any 

tr a c t s . 

D. I f the working i n t e r e s t and the r o y a l t y i n t e r e s t i n any 

t r a c t are divided w i t h respect to separate parcels or portions of 

such t r a c t and owned severally by several persons, the percentage 

p a r t i c i p a t i o n assigned to such t r a c t s h a l l , i n the absence of a record­

able instrument executed by a l l owners and furnished to Unit Operator 

f i x i n g the divisions of ownership, be divided among such parcels or 

portions i n proportion to the number of surface acres i n each. 

E. The unitize d substances allocated to each t r a c t s h a l l be 

delivered i n kind to the respective working in t e r e s t owners and parties 

e n t i t l e d thereto by v i r t u e of the ownership of o i l and gas r i g h t s 

therein, or by purchase from such owners. Each working i n t e r e s t owner 

and the parties e n t i t l e d thereto s h a l l have the continuing r i g h t to 

receive such production i n kind at a common point w i t h i n the unit area 

and to s e l l or dispose of the same as i t sees f i t . Each such party 

s h a l l have the r i g h t to construct, maintain and operate a l l necessary 

f a c i l i t i e s for that purpose on unitize d land, provided the same are so 

constructed, maintained and operated as not to i n t e r f e r e with operations 

carried on pursuant hereto. Subject to A r t i c l e XV hereof, any extra 

expenditure incurred by Unit Operator by reason of the delivery i n kind 
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of any portion of the unitized substances s h a l l be borne by the party 

responsible for bearing such costs. I f a royalty owner has the r i g h t 

to take i n kind a share of unitized substances and f a i l s to do so, the 

working i n t e r e s t owner whose working i n t e r e s t i s subject to such royalty 

i n t e r e s t s h a l l be e n t i t l e d to take i n kind such share of the unitized 

substances. 

F. I f any party f a i l s to take i n kind or separately dispose 

of i t s share of unitize d substances, Unit Operator s h a l l have the r i g h t 

for the time being and subject to revocation at w i l l by the party owning 

the share, to s e l l or otherwise dispose of such production to i t s e l f 

or to others on a day to day basis at not less than the prevailing 

market price i n the area for l i k e production. The proceeds of the 

unitized substances so disposed of by Unit Operator s h a l l be paid to 

the party e n t i t l e d thereto. 

G. Notwithstanding the foregoing, the Unit Operator sh a l l not 

make a sale i n t o i n t e r s t a t e commerce of any working i n t e r e s t owners' 

share of gas production without f i r s t giving such working interest 

owner s i x t y (60) days notice of such intended sale. 

H. Any working i n t e r e s t owner receiving i n kind or separately 

disposing of a l l or any part of the uni t i z e d substances allocated to 

any t r a c t , or receiving the proceeds therefrom, i f the same i s sold 

or purchased by Unit Operator, s h a l l be responsible for the payment of 

a l l r o y alty on the lease or leases and tr a c t s contributed by i t and 

received i n t o the u n i t , and each such party s h a l l hold each other party 

hereto harmless against a l l claims, demands, and causes of action for 

such ro y a l t y on the lease or leases and tr a c t s contributed by i t to 

the u n i t area. 

I . I f , a f t e r the e f f e c t i v e date of t h i s agreement, there i s 

-20-



any t r a c t or tr a c t s that are subsequently committed hereto, as provided 

i n A r t i c l e IV hereof, or any t r a c t or trac t s w i t h i n the uni t area not 

committed hereto as of the e f f e c t i v e date hereof but which are subse­

quently committed hereto under the provisions of A r t i c l e XXXI, or any 

t r a c t i s excluded from the u n i t agreement as provided for i n A r t i c l e 

XXIX, the schedule of p a r t i c i p a t i o n as shown i n Exhibit "C", subject 

to A r t i c l e IV C, and A r t i c l e X I I I s h a l l be revised by the Unit Operator 

and d i s t r i b u t e d to the working i n t e r e s t owners and the Supervisor to 

show the revised t r a c t p a r t i c i p a t i o n of a l l the committed t r a c t s ; and 

the revised Exhibit "C", upon approval by the Supervisor, sh a l l govern 

a l l the a l l o c a t i o n of production of unitize d substances from and afte r 

the e f f e c t i v e date thereof u n t i l the e f f e c t i v e date of a revised sche­

dule, approved as hereinabove provided. 

J. Working i n t e r e s t owners may use as much of the unitized 

substances as they reasonably deem necessary for the operation and 

development of the uni t area, including but not l i m i t e d to the injec­

t i o n of unitized substances i n t o the unitiz e d formation, provided such 

operations are i n accordance with a plan of operations approved by 

the Supervisor. 

K. No royalty s h a l l be payable upon or with respect to 

unitized substances used or consumed i n the operation or development 

of the u n i t area or which may be otherwise l o s t or consumed i n the 

production, handling, t r e a t i n g , transporting or storing of unitized 

substances, provided such operations are i n accordance with a plan of 

operations approved by the Supervisor. 

ARTICLE XV 

ROYALTY SETTLEMENT 

A. The United States of America which, under an exist i n g 
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contract, may be e n t i t l e d to take i n kind a share of the substances 

produced from any t r a c t u n i t i z e d hereunder, s h a l l continue to be 

e n t i t l e d to such r i g h t to take i n kind i t s share of the unitized sub­

stances allocated to such t r a c t , and Unit Operator s h a l l make deliveries 

of such royalty share taken i n kind i n conformity with the applicable 

contract, laws and regulations. Settlement for royalty interest not 

taken i n kind s h a l l be made by working in t e r e s t owners responsible there­

for under e x i s t i n g contracts, laws and regulations on or before the 

las t day of each month for uniti z e d substances produced during the 

preceding calendar month; provided, however, that nothing herein con­

tained s h a l l operate to re l i e v e the lessees of any land from t h e i r 

respective lease obligations for the payment of any royalty due under 

t h e i r leases, except that such r o y a l t y s h a l l be computed on unitized 

substances as allocated to each t r a c t i n accordance with the terms 

of t h i s u n i t agreement. With respect to those Federal leases committed 

hereto, on which the r o y a l t y rate depends upon the d a i l y average pro­

duction per w e l l , such average production s h a l l be determined i n accord­

ance with the operating regulations as though the committed tracts were 

included i n a single consolidated lease. 

B. I f gas obtained from lands not subject to t h i s agreement 

is introduced i n t o the uniti z e d formation, for use i n repressuring, 

stimulation of production or increasing ultimate recovery i n conformity 

w i t h a plan approved pursuant to A r t i c l e X I , a l i k e amount of gas, less 

appropriate deductions for loss from any cause, may be withdrawn from 

the unitized formation, ro y a l t y - f r e e as to dry gas, but not as to the 

products extracted therefrom; provided such withdrawal s h a l l be pur­

suant to such conditions and formulas as may be prescribed or approved 

by the Supervisor; and provided further that such r i g h t of withdrawal 
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shall terminate as of the effective date of termination of the unit 

agreement. 

C. I f natural gasoline, liquid petroleum gas or other liquid 

hydrocarbon substances which were not extracted from gas produced 

from the unitized formation are injected into the unitized formation, 

in conformity with an approved plan of operation, working interest 

owners shall be entitled to recover, royalty-free, a like volumn of 

similar substance, less appropriate deduction for loss from any cause, 

pursuant to such formulas as may be approved or prescribed by the Super­

visor . 

D. A l l ro y a l t y due the United States of America hereunder 

sh a l l be computed and paid i n value or delivered i n kind on the basis 

of a l l u nitized substances allocated to the respective t r a c t or tracts 

committed hereto, i n l i e u of actual production from such t r a c t or t r a c t s . 

ARTICLE XVI 

RENTAL SETTLEMENT 

Rentals or minimum royalties due on leases committed hereto 

shall be paid by working interest owners responsible therefor under 

existing contracts, laws and regulations provided that nothing herein 

contained shall operate to relieve the lessees of any land from their 

respective lease obligations for the payment of any rental or minimum 

royalty in lieu thereof, due under their leases. Rental or minimum 

royalty for the lands of the United States of America subject to this 

agreement shall be paid at the rate specified in the respective leases 

from the United States of America, unless rental or minimum royalty i s 

waived, suspended or reduced by law or by approval of the Secretary or 

it s duly authorized representative. 
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ARTICLE XVII 

CONSERVATION 

Operations hereunder and production of unitized substances 

shall be conducted to provide for the most economical and ef f i c i e n t 

recovery of said substances without waste, as defined by or pursuant 

to Federal and State laws and regulations. 

ARTICLE XVIII 

DRAINAGE 

The Unit Operator shall take appropriate and adequate measures 

to prevent drainage of unitized substances from unitized land by wells 

on land not subject to this agreement. 

ARTICLE XIX 

LEASES AND CONTRACTS CONFORMED AND EXTENDED 

A. The terms, conditions and provisions of a l l leases, sub­

leases and other contracts relating to exploration, d r i l l i n g , develop­

ment or operation for o i l or gas on lands committed to this agreement 

are hereby expressly modified and amended to the extent necessary to 

make the same conform to the provisions hereof, but otherwise to remain 

in f u l l force and effect, and the parties hereto consent that the 

Secretary shall by his approval, or by the approval hereof by his 

duly authorized representatives, establish, a l t e r , change or revoke 

the d r i l l i n g , producing, rental, minimum royalty and royalty require­

ments of Federal leases committed hereto and the regulations in respect 

thereto to conform said requirements to the provisions of this agreement. 

B. Without l i m i t i n g the generality of the foregoing, a l l leases, 

subleases and contracts are particularly modified in accordance with 

the following: 

1. The development and operation of lands subject to 
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t h i s agreement under the terms hereof s h a l l be 

deemed f u l l performance of a l l obligations for 

development and operation w i t h respect to each and 

every part or separately owned t r a c t subject to 

t h i s agreement, regardless of whether there i s any 

development of any p a r t i c u l a r part or t r a c t of the 

un i t area, notwithstanding anything to the contrary 

i n any lease, operating agreement or other contracts 

by and between the parties hereto, or t h e i r respective 

predecessors i n i n t e r e s t , or any of them. 

2. D r i l l i n g , producing or secondary recovery operations 

performed hereunder upon any t r a c t of unitized lands 

s h a l l be accepted and deemed to be performed upon and 

for the benefit of each and every t r a c t of unitized 

lands, and no lease s h a l l be deemed to expire by 

reason of f a i l u r e to d r i l l or produce wells situated 

on the land therein embraced. 

3. Suspension of d r i l l i n g or producing operations on 

a l l u n i t i z e d lands pursuant to d i r e c t i o n or consent 

of the Secretary or his duly authorized representative, 

s h a l l be deemed to co n s t i t u t e such suspension pursuant 

to such d i r e c t i o n or consent as to each and every t r a c t 

of u n i t i z e d land. 

4. Each lease, sublease or contract r e l a t i n g to the explora­

t i o n , d r i l l i n g , development or operation for o i l and 

gas by which i t s terms might expire p r i o r to the termina­

t i o n of t h i s agreement, i s hereby extended beyond any 

such term so provided therein, so that i t s h a l l be 
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continued i n f u l l force and ef f e c t for and during 

the term of t h i s agreement. 

5. Segregation of any Federal lease committed to t h i s 

agreement i s governed by the following provision i n 

the fourth paragraph of Section 17(j) of the Mineral 

Leasing Act as amended by the Act of September 2, 1960 

(74 Stat. 781-784): "Any (Federal) lease heretofore 

or hereafter committed to any such ( u n i t ) plan embracing 

lands that are i n part w i t h i n and i n part outside of 

the area covered by any such plan s h a l l be segregated 

into separate leases as to the lands committed and the 

lands not committed as of the e f f e c t i v e date of u n i t i ­

zation; provided, however, that any such lease as to 

the non-unitized portion s h a l l continue i n force and 

e f f e c t for the term thereof but for not less than two 

(2) years from the date of such segregation and so long 

thereafter as o i l or gas i s produced i n paying quanti­

t i e s . " 

ARTICLE XX 

COVENANTS RUN WITH LAND 

A l l terms and conditions herein contained s h a l l be construed 

to be covenants running with the land w i t h respect to the i n t e r e s t of 

the parties hereto and t h e i r successors i n t i t l e u n t i l t h i s agreement 

terminates, and any grants, transfers, conveyance or any passage of 

any i n t e r e s t i n land or leases subject hereto, no matter how accom­

plished, s h a l l be and hereby i s conditioned upon the assumption of a l l 

privileges and obligations by such successor i n i n t e r e s t . By way of 

i l l u s t r a t i o n , but not of l i m i t a t i o n , i f any working i n t e r e s t owner s h a l l , 
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a f t e r executing t h i s instrument, create any overriding r o y a l t y , pro­

duction payment or any similar i n t e r e s t out of i t s i n t e r e s t , the new 

owner, or owners of such i n t e r e s t , or in t e r e s t s , s h a l l be bound by the 

terms of t h i s agreement and the Unit Operating Agreement. No assign­

ment or transfer of any working in t e r e s t subject hereto s h a l l be binding 

upon Unit Operator u n t i l the f i r s t day of the calendar month a f t e r Unit 

Operator i s furnished w i t h the o r i g i n a l , or acceptable photostatic or 

c e r t i f i e d copy, of the recorded instrument of transfer; and no assign­

ment or transfer of a ro y a l t y i n t e r e s t subject hereto s h a l l be binding 

upon the working i n t e r e s t owner responsible therefor u n t i l the f i r s t 

day of the calendar month a f t e r said working i n t e r e s t owner is furnished 

with the;original, or acceptable photostatic or c e r t i f i e d copy, of the 

recorded instrument of transfer. 

ARTICLE XXI 

EFFECTIVE DATE AND TERM 

A. This agreement s h a l l become binding upon each party who 

executes or r a t i f i e s i t as of the date of execution or r a t i f i c a t i o n 

by such party and s h a l l become e f f e c t i v e as of 7:00 a.m. of the f i r s t 

day of the calendar month next following the approval of t h i s agree­

ment by the Secretary or his duly authorized representative. I f t h i s 

agreement i s not f i l e d for f i n a l approval on or before July 31, 1968, 

th i s agreement s h a l l ipso facto expire on said date (hereinafter 

called "expiration date") and thereafter be of no further force or 

ef f e c t , unless p r i o r thereto t h i s agreement has been executed or 

r a t i f i e d by working i n t e r e s t owners owning a combined uni t p a r t i c i p a t i o n 

of at least eight percent (807o) and that working in t e r e s t owners owning 

i n the aggregate eighty percent (80%) or more of the un i t p a r t i c i p a t i o n 
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committed to t h i s agreement have decided to extend said expiration 

date for a period not to exceed six months (hereafter called "extended 

expiration date"). I f said expiration date i s so extended and this 

agreement i s not f i l e d for f i n a l approval on or before said extended 

expiration date, t h i s agreement s h a l l ipso facto expire on said extended 

expiration date and thereafter be of no further force and e f f e c t . 

B. Unit Operator s h a l l , w i t h i n t h i r t y (30) days a f t e r the 

e f f e c t i v e date of t h i s agreement, f i l e for record i n the o f f i c e where 

a counterpart of t h i s agreement i s recorded, a c e r t i f i c a t e to the effect 

that t h i s agreement has become e f f e c t i v e according to i t s terms and 

s t a t i n g further the e f f e c t i v e date. 

C. The term of t h i s agreement s h a l l be for and during the time 

that unitized substances are produced i n quantities s u f f i c i e n t to pay 

for the cost of producing same from wells on the unitized land and so 

long thereafter as d r i l l i n g , reworking or other operations (including 

secondary recovery operations) are prosecuted thereon without cessation 

of more than ninety (90) consecutive days, and so long thereafter as 

unitized substances are produced as aforesaid. 

D. This agreement may be terminated at any time for any other 

reason with the approval of the Director by working i n t e r e s t owners 

owning eighty percent (80%) un i t p a r t i c i p a t i o n . Notice of any such 

termination s h a l l be given to a l l parties hereto and a copy f i l e d by 

Unit Operator i n the o f f i c e of the County Clerk of Eddy County, New 

Mexico. 

E. Upon termination of t h i s agreement, unit operations s h a l l 

cease, and thereafter the parties hereto s h a l l be covered by the terms 

and provisions of the leases and contracts a f f e c t i n g the separate t r a c t s . 
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F. I f not otherwise covered by the leases unitized under t h i s 

agreement, royalty owners hereby grant working i n t e r e s t owners a period 

of six (6) months a f t e r termination of t h i s agreement i n which to s e l l , 

salvage, d i s t r i b u t e or otherwise dispose of the personal property and 

f a c i l i t i e s used i n connection w i t h un i t operations. 

ARTICLE XXII 

RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION 

A. A l l production and the disposal thereof s h a l l be i n con­

formity w i t h allocations and quotas made or fixed by any duly authorized 

person or regulatory body under any Federal or State statutes. The 

Director i s hereby vested w i t h a u t h o r i t y to a l t e r or modify from time 

to time, i n his d i s c r e t i o n , the rate of prospecting and development 

and w i t h i n the l i m i t s made or fixed by the Commission, to a l t e r or 

modify the quantity and rate of production under t h i s agreement, such 

authority being hereby l i m i t e d to a l t e r a t i o n or modification i n the 

public i n t e r e s t , the purpose thereof and the public i n t e r e s t to be 

served thereby to be stated i n the order of a l t e r a t i o n or modification. 

B. Powers i n t h i s a r t i c l e vested i n the Director s h a l l only 

be exercised a f t e r notice to Unit Operator and opportunity for hearing 

to be held not less than f i f t e e n (15) days from notice, and thereafter 

subject to administrative appeal before becoming f i n a l . 

ARTICLE X X I I I 

NONDISCRIMINATION 

In connection w i t h the performance of work under t h i s agreement, 

the Unit Operator agrees to comply with a l l of the provisions of Section 

202 (1) to (7) inc l u s i v e , of Executive Order 11246, as amended (30 F.R. 

12319) which are incorporated by reference i n t h i s agreement. 
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ARTICLE XXIV 

APPEARANCES 

Unit Operator, a f t e r notice to other parties affected, s h a l l 

have the r i g h t to appear for or. on behalf of any and a l l interests 

affected hereby before the Department and the Commission and to appeal 

from any order issued under the rules and regulations of the Depart­

ment or the Commission or to apply for r e l i e f from any of said rules 

and regulations or i n any proceedings r e l a t i v e to operations before 

the Department or the Commission or any other l e g a l l y constituted 

authority; provided, however, that any other interested party s h a l l 

also have the r i g h t at his or i t s own expense to be heard i n any such 

proceeding. 

ARTICLE XXV 

NOTICES 

A l l notices, demands, objections or statements required here­

under to be given or rendered to the parties hereto s h a l l be deemed 

f u l l y given i f made i n w r i t i n g and personally delivered to the party 

or parties or sent by postpaid c e r t i f i e d mail, addressed to such 

party or parties at t h e i r respective addresses set f o r t h i n connection 

w i t h the signatures hereto or to the r a t i f i c a t i o n or consent hereof 

or to such other addresses as any such party or parties may have f u r ­

nished i n w r i t i n g to the party sending the notice, demand or statement. 

ARTICLE XXVI 

NO WAIVER OF CERTAIN RIGHTS 

Nothing i n t h i s agreement contained s h a l l be construed as a 

waiver by any party hereto of the r i g h t to assert any legal or con­

s t i t u t i o n a l r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y of any 

law of the state wherein said unitized lands are located, of the 

-30-



United States or the rules or regulations issued thereunder i n any 

way a f f e c t i n g such party, or as a waiver by any such party of any 

r i g h t beyond his or i t s authority to waive; provided, however, that 

each party hereto covenants that during the existence of t h i s agree­

ment, such party w i l l not resort to any action at law or i n equity 

to p a r t i t i o n the u n i t area or the f a c i l i t i e s used i n the development 

or operation hereof and to that extent waives the benefits of a l l 

laws authorizing such p a r t i t i o n . 

ARTICLE XXVII 

PERSONAL PROPERTY EXCEPTED 

Each of the working i n t e r e s t owners hereto has heretofore 

i n d i v i d u a l l y placed i n or on wells d r i l l e d by such working in t e r e s t 

owner on i t s leases or interests and i n or on the land covered by 

said Leases or interests c e r t a i n casing, casing flanges, tubing, rods, 

pipes., tanks, as w e l l as other lease and w e l l equipment or other per­

sonal property (to a l l of which provisions hereof are applicable, 

whether similar or dis s i m i l a r i n nature to the foregoing enumeration). 

As to a l l of such equipment, the i n s t a l l i n g working i n t e r e s t owner has 

the contractual r i g h t i n and under i t s respective leases to remove the 

same from the premises, and the i n s t a l l a t i o n thereof by said working 

in t e r e s t owner was wit h the in t e n t i o n and understanding that a l l of 

such equipment would be and remain personal property and that no part 

thereof would be or become f i x t u r e s to the r e a l t y . The working in t e r e s t 

owners hereto have dealt or sh a l l deal separately among themselves 

and do hereby make or s h a l l make a separate agreement w i t h each other 

w i t h respect to such lease and w e l l equipment and a l l other personal 

property located i n or on the w e l l or t h e i r respective leases, on one 

hand, and the r e a l t y , leasehold estates, and the wells (exclusive of 



a l l equipment i n or on said wells )located on and the unitized sub­

stances underlying the unit area, on the other hand. To that end, the 

working i n t e r e s t owners have severed, and do hereby sever, or shall 

sever, for a l l purposes of t h i s agreement, a l l such lease and we l l 

equipment and other such personal property which may be located i n or 

on the respective leases or i n or on the wells thereon from the real 

leasehold estates, and the wells located on and the unitized substances 

underlying the unit area. To conform t h e i r respective investments i n 

such equipment, working i n t e r e s t owners have made or shall make a sepa­

rate agreement w i t h each other with respect thereto. 

ARTICLE XXVIII 

UNAVOIDABLE DELAY 

A l l obligations under t h i s agreement requiring the Unit Operator 

to commence or continue secondary recovery operations or to operate 

on or produce unitiz e d substances from any of the lands covered by t h i s 

agreement s h a l l be suspended while, but only so long as the Unit Opera­

tor despite the exercise of due care and diligence, i s prevented from 

complying w i t h such obligations, i n a l l or i n part, by s t r i k e s , acts of 

God, Federal, State or municipal law or agency, unavoidable accident, 

uncontrollable delays i n transportation, i n a b i l i t y to obtain necessary 

materials i n open market, or other matters beyond the reasonable con­

t r o l of the Unit Operator whether similar to matters herein enumerated 

or not. 

ARTICLE XXIX 

LOSS OF TITLE 

A. I f any t r a c t of uni t i z e d land ceases to have s u f f i c i e n t 

working i n t e r e s t or royalty i n t e r e s t committed to t h i s agreement to 

meet the conditions of A r t i c l e X I I I because of f a i l u r e of t i t l e to 
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any party hereto, such t r a c t s h a l l be regarded as not committed hereto 

as of 7:00 a.m. on the f i r s t day of the calendar month i n which such 

f a i l u r e of t i t l e i s f i n a l l y determined; provided, however, that no 

such t r a c t s h a l l be so regarded i f the same can be r e q u a l i f i e d under 

said A r t i c l e X I I I w i t h i n ninety (90) days a f t e r the date on which such 

t i t l e f a i l u r e was f i n a l l y determined. I f any such t r a c t cannot be so 

r e q u a l i f i e d , Unit Operator sh a l l recompute the t r a c t p a r t i c i p a t i o n 

of each t r a c t of unitize d land remaining subject to t h i s agreement so 

that such t r a c t p a r t i c i p a t i o n s s h a l l remain i n the same r a t i o one to 

another. Thereafter, Unit Operator sh a l l revise Exhibits "A", "B" 

and "C" conformably w i t h such recomputation. Each such revised exh i b i t 

s h a l l be e f f e c t i v e at 7:00 a.m. on the f i r s t day of the calendar month 

i n which such f a i l u r e of t i t l e i s f i n a l l y determined. I f t i t l e to a 

working i n t e r e s t f a i l s , the r i g h t s and obligations of working interest 

owners by reason of such f a i l u r e s h a l l be governed by the Unit Operating 

Agreement. I f t i t l e to a roy a l t y i n t e r e s t f a i l s , but the t r a c t to 

which i t relates remains committed to t h i s agreement, the royalty owner 

whose t i t l e f a i l s s h a l l not be e n t i t l e d to pa r t i c i p a t e hereunder insofar 

as i t s p a r t i c i p a t i o n i s based on such l o s t royalty i n t e r e s t . In the 

event of a dispute as to the t i t l e to any working or royalty i n t e r e s t , 

or other i n t e r e s t subject hereto, payment or delivery on account thereof 

may be withheld without l i a b i l i t y or in t e r e s t u n t i l the dispute i s 

f i n a l l y s e t t l e d ; provided, that as to Federal lands or leases, no pay­

ments of funds due to the United States of America s h a l l be withheld, 

but such funds s h a l l be deposited by the Supervisor to be held as un­

earned money pending f i n a l settlement of the t i t l e dispute, and then 

applied as earned or returned i n accordance w i t h such f i n a l settlement. 
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B. Unit Operator, as such, i s relieved from any r e s p o n s i b i l i t y 

for any defect or f a i l u r e of any t i t l e hereunder. 

ARTICLE XXX 

BORDER AGREEMENTS 

Subject to the approval of the Supervisor, the Unit Operator 

may enter int o a border-protection agreement or agreements with the 

working i n t e r e s t owners of lands adjacent to the committed tr a c t s w i t h 

respect to the operations i n the border area for the maximum ultimate 

recovery, conservation purposes and proper protection of the parties 

i n i n t e r e s t . 

ARTICLE XXXI 

NONJOINDER AND SUBSEQUENT JOINDER 

A. Joinder by any roy a l t y and record owner, at any time, 

must be accompanied by appropriate joinder of the corresponding 

working i n t e r e s t owner i n order for the in t e r e s t of such royalty and 

record owner to be regarded as committed. Joinder to the unit agree­

ment by a working i n t e r e s t owner, at any time, must be accompanied 

by appropriate joinder to the Unit Operating Agreement i n order for 

such i n t e r e s t to be regarded as committed to t h i s u n i t agreement. 

B. Any o i l or gas int e r e s t i n the unitized formation not 

committed hereto p r i o r to the submission of t h i s agreement to the 

Supervisor for f i n a l approval may thereafter be committed hereto upon 

compliance w i t h the applicable provisions of t h i s a r t i c l e and of 

A r t i c l e X I I I hereof, at any time up to the e f f e c t i v e date hereof on 

the same basis of p a r t i c i p a t i o n as provided i n said A r t i c l e X I I I , 

by the owner or owners thereof subscribing, r a t i f y i n g or consenting 

i n w r i t i n g to t h i s agreement, and, i f the in t e r e s t i s a working 
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i n t e r e s t , by the owner of such i n t e r e s t subscribing to the Unit 

Operating Agreement. 

C. I t i s understood and agreed, however, that from and a f t e r 

the e f f e c t i v e date hereof, the r i g h t of subsequent joinder as provided 

i n t h i s a r t i c l e s h a l l be subject to such requirements or approvals 

and on such basis as may be agreed upon by working in t e r e s t owners 

having not less than seventy percent (70%) unit p a r t i c i p a t i o n , and 

approved by the Director. Such subsequent joinder by a proposed 

working i n t e r e s t owner must be evidenced by his execution or r a t i f i c a ­

t i o n of t h i s agreement and the Unit Operating Agreement. Such joinder 

by a proposed ro y a l t y owner must be evidenced by his execution, r a t i ­

f i c a t i o n or consent to t h i s agreement and must be consented to i n 

w r i t i n g by the working i n t e r e s t owner responsible for the payment of 

any benefits that may accrue hereunder i n behalf of such proposed 

royalty owner. Except as may be otherwise herein provided, subsequent 

joinder to t h i s agreement s h a l l be e f f e c t i v e at 7:00 a.m. as of the 

f i r s t day of the month following the f i l i n g w i t h the Supervisor of 

duly executed counterparts of any and a l l documents necessary to estab­

l i s h e f f e c t i v e commitment of any t r a c t or i n t e r e s t i n t h i s agreement, 

unless objection to such joinder by the Supervisor i s duly made w i t h i n 

s i x t y (60) days a f t e r such f i l i n g . 

ARTICLE XXXII 

TAXES 

Each party hereto s h a l l , for i t s own account, render and pay 

i t s share of any taxes levied against or measured by the amount or 

value of the u n i t i z e d substances produced from the unitized land; 

provided, however, that i f i t i s required or i f i t be determined that 

the Unit Operator, or any of the working i n t e r e s t owners, must pay 
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or advance said taxes for the account of the parties hereto, i t is 

expressly agreed that the parties so paying or advancing said taxes 

shall be reimbursed therefor by the parties hereto, including r o y a l t y 

owners, who may be responsible for the taxes on t h e i r respective a l l o ­

cated share of said unitized substances. No such taxes s h a l l be 

charged to the United States nor to any lessor who has a contract 

w i t h a lessee which requires his lessee to pay such taxes. 

ARTICLE XXXIII 

CONFLICT OF SUPERVISION 

Neither the Unit Operator nor the working i n t e r e s t owners, 

nor any of them, s h a l l be subject to any f o r f e i t u r e , termination or 

expiration of any r i g h t s hereunder or under any leases or contracts 

subject hereto, or to any penalty or l i a b i l i t y on account of delay 

or f a i l u r e i n whole or i n part to comply w i t h any applicable pro­

visions thereof, to the extent that the said Unit Operator or the 

working i n t e r e s t owners, or any of them, are hindered, delayed or 

prevented from complying therewith by reason of f a i l u r e of the Unit 

Operator to obtain, i n the exercise of due diligence, the concurrence 

of proper representatives of the United States i n and about any matters 

or things concerning which i t i s required herein that such concurrence 

be obtained. 

ARTICLE XXXIV 

NO PARTNERSHIP 

The duties, obligations and l i a b i l i t i e s of the parties hereto 

are intended to be several and not j o i n t or c o l l e c t i v e . This agree­

ment i s not intended to create and s h a l l not be construed to create, 

an association or t r u s t , or to impose a partnership duty, obligation 

or l i a b i l i t y w i t h regard to any one or more of the parties hereto. 
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Each party hereto s h a l l be i n d i v i d u a l l y responsible for i t s own 

obligations as herein provided. 

ARTICLE XXV 

PRODUCTION AS OF THE EFFECTIVE DATE 

A. Unit Operator s h a l l make a proper and timely gauge of 

a l l lease and other tanks on unitized land i n order to ascertain the 

amount of merchantable o i l above the pipeline connection i n such 

tanks as of 7:00 a.m. on the e f f e c t i v e date hereof. The o i l that i s 

a part of the pr i o r allowable of the wells from which i t was produced 

s h a l l be and remain the property of the owner e n t i t l e d thereto the 

same as i f the unit had not been formed, and sh a l l be promptly removed 

from unitized land. Any such o i l not so removed may be sold by Unit 

Operator for the account of the working i n t e r e s t owner, subject to 

the payment of a l l r o y a l t y to roy a l t y owners under the applicable lease 

or leases and other contracts. The o i l that i s i n excess of the pri o r 

allowable of the wells from which i t was produced s h a l l be regarded 

as unitiz e d substances produced a f t e r the e f f e c t i v e date hereof. 

B. I f , as of the e f f e c t i v e date hereof, any t r a c t i s over­

produced w i t h respect to the allowable of the wells on that t r a c t and 

the amount of overproduction has been sold or otherwise disposed of, 

such overproduction s h a l l be regarded as a part of the unitized sub­

stances produced a f t e r the e f f e c t i v e date hereof and s h a l l be charged 

to such t r a c t as having been delivered to the parties e n t i t l e d to 

unitized substances allocated to such t r a c t . 

ARTICLE XXVI 

COUNTERPARTS 

This agreement may be executed i n any number of counterparts, 

no one of which needs to be executed by a l l parties and may be r a t i f i e d 
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or consented to by separate instruments i n writing specifically 

referring thereto, and shall be binding upon a l l those parties who 

have executed such a counterpart, r a t i f i c a t i o n , or consent hereto 

with the same force and effect as i f a l l parties had signed the 

same document, and regardless of whether or not i t is executed by 

a l l other parties owning or claiming an interest in the land within 

the above described unit area. 

ARTICLE XXXVII 

LIEN OF UNIT OPERATOR 

Unit Operator shall have a l i e n upon the interests of working 

interest owners i n the unit area to the extend provided in the Unit 

Operating Agreement. 

IN WITNESS WHEREOF, the parties hereto have caused this agree­

ment to be executed as of the day and year f i r s t hereinabove written, 

and have set opposite their respective names the dates of execution. 

ATTEST: TENNECO OIL COMPANY 

Bv. 
Assistant Secretary Vice President 

Date: Address: P.O. Box 1031 
Midland, Texas 79701 
Attention: D i s t r i c t 

Production Superintendent 

Also send notices to: 
Tenneco Oil Company 
P.O. Box 2410 
Denver, Colorado 80201 
Attention: Division Production 

Super intendent 

UNIT OPERATOR, WORKING INTEREST OWNER AND RECORD OWNER 
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ATTEST: MOBIL OIL CORPORATION 

Date: 

By 

Address: 

ATTEST: 

Date: 

GENERAL AMERICAN OIL COMPANY OF TEXAS 

By. 

Address: 

Date: 

Date: 

WORKING INTEREST OWNERS 

John H. Trigg 

Pauline V. Trigg 

Address: 

RECORD OWNERS 

STATE OF _ 

COUNTY OF 
ss 

.) 

The foregoing instrument was acknowledged before me this 
day of 1968 by , Vice-
President of Tenneco Oil Company, a Delaware corporation, on behalf 
of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF _ 

COUNTY OF 
ss 

.) 

The foregoing instrument was acknowledged before me this 
day o f 1968 by , 

of Mobil Oil Corporation, a New York corporation, 
on behalf of said corporation. 
My Commission Expires: 

Notary Public 
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STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of 1968 by 

of General American Oil Company of Texas, a 
corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me this 
day of 1968 by John H. Trigg and Pauline V. Trigg, his 
wife. 

My Commission Expires: 
Notary Public 
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M T J M EXHIBIT "B 
Attached to and made a part of the Unit Agreement 
for the Southwest Henshaw (Premier) Unit, Eddy 

County, New Mexico 

Schedule of Overriding Royalties 

TRACT NO. 1: 
OWNER PERCENTAGE 

Jack M. Campbell 1.00000 
Elliott Production Company .25000 
Bonnie R. Etz .12500 
George Etz .12500 
Estate of Ralph A. Shugart 1.00000 
Southern Petroleum Exploration Incorporated .50000 
Bennie U. Waggoner 1.00000 
0. K. Detrick .03975 
Sally S. Toles .02350 
Sue S. Graham .02350 
Elyse S. Patterson .02350 
Ruth Detrick .03975 
Robert J. Leonard .12500 
Timothy T. Leonard .12500 
Patrick J. Leonard .12500 
Elks National Foundation .07500 
Shattuck School .07500 
Boys Club of America .07500 
New Mexico Boys Ranch, Inc. .07500 
Regents of the University of New Mexico .07500 
Wilson Exploration Co. .10000 

5.00000 

Continental Illinois National Bank and Trust Company of Chicago 
$5,500,000 production payment out of 75% of the oil and gas 
produced from Tract No. 1 lands and other lands. 

TRACT NO. 2: 
OWNER PERCENTAGE 

Mary R. Sively 
E. A. Patton 
Doris Patton 

TRACT NO. 3: 
OWNER 

2.50 
1.25 
1.25 
5.00 

PERCENTAGE 

John H. Trigg 
Union Bank - Los Angeles 
A/C Institute Oil, Inc. 
Trigg Production Payment "A" 

Security National Bank of Roswell 
Trigg Production Payment "B" 

* Production Payment 
** Production Payment "B" becomes effective at the 
termination of Production Payment "A" 

1.00 
60.55 * 

(56.225%) ** 
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EXHIBIT "C" 

Attached to and made a part of the Unit Agreement 
for the Southwest Henshaw (Premier) Unit, Eddy 

County, New Mexico 

Tract Participation Schedule 

PERCENTAGE OF 
TRACT NO. PARTICIPATION 

1 46.1381 

2 28.8726 

3 24.9893 
100.0000 



C L A R E N C E E- H INKLE 

W- E . B O N D U R A N T , JR-

S . B - C H R I S T Y IV 

LEWIS C- COX, J R . 

P A U L W. E A T O N , J R . 

C O N R A D E - C O F F I E L D 

HAROLD L H E N S LEY, J R. 

M I C H A E L R-WALLER 

S T U A R T D - S H A N O R 

C. D. MARTIN 

PAUL J . KELLY, J R . 

L A W O F F I C E S 

H I N K L E , B O N D U R A N T X C H R I S T Y 

6 0 0 H I N K L E B U I L D I N O 

R O S W E L L , N E W M E X I C O S 8 2 0 i 

August 7, 1968 

M I D L A N D , T E X A S O F F I C E 

521 M I D L A N D T O W E R 

(915 ) M U 3 - - 4 6 9 1 

O F C O U N S E L : H I R A M M . D O W 

T E L E P H O N E ( 5 0 5 ) 6 2 2 - 6 5 I O 

P O S T O F F I C E B O X 10 

Mr. A. L. Porter, Jr. 
Oil Conservation Commission 
Box 2088 
Santa Fe, New Mexico 87501 

Dear Mr. Porter: 

There i s enclosed herewith for your f i l e s an 
approved copy of the Unit Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit 
Area, Eddy County. You w i l l note that i t has been approved 
by the U.S.G.S. as of August 6, 1968 and i s e f f e c t i v e as 
of September 1, 1968. This approved copy i s f i l e d i n 
accordance w i t h Order R-3460 entered i n Case No. 3812 
approving the u n i t agreement. 

Yours very t r u l y , 

HINKLE, BONDURANT & CHRISTY 

By ; • 

CEH:cs 
Enc. 
cc: F. J. McDonald 
cc: M i l l a r d F. Carr 
cc: Weaver W. Ralls 



CERTIFICATION--DETERMINATION 

Pursuant to the authority vested i n the Secretary of I n t e r i o r , 

under the act approved February 25, 1920, 41 Stat. 437, as amended, 

30 U. S. C. sees. 181, et seq., and delegated to the Oil and Gas 

Supervisors of the Geological Survey (33 F. R. 5812), I do hereby: 

A. Approve the attached agreement for the development and 

operation of the Southwest Henshaw Premier Unit Area, 

State of New Mexico. 

B. Ce r t i f y and determine that the un i t plan of development 

and operation contemplated i n the attached agreement i s necessary and 

advisable i n the public interest for the purpose of more properly 

conserving the natural resources. 

C. Cer t i f y and determine that the d r i l l i n g , producing, 

r e n t a l , minimum royalty, and royalty requirements of a l l Federal 

leases committed to said agreement are hereby established, altered, 

changed, or revoked to conform with the terms and conditions of this 

agreement. 

D a t e d AUG 6-1968 _ 

O i l and Gas Supervisor 
,United\^tates Geological Survey 

Contract Number 14-08-0001-8973 
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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
SOUTHWEST HENSHAW (PREMIER) UNIT 

EDDY COUNTY. NEW MEXICO 

THIS AGREEMENT entered into as of the 24th day of June 

1968, by and between the parties subscribing, r a t i f y i n g or consenting 

hereto, and herein referred to as the "parties hereto". 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, royalty 

or other o i l and gas interests in the unit area subject to this agree­

ment; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 

437, as amended, 30 U.S.C. Sec. 181 et seq., authorizes Federal lessees 

and their representatives to unite with each other, or jointly or 

separately with others, in collectively adopting and operating a coopera­

tive or unit plan of development or operation or any oi l or gas pool, 

field or like area, or any part thereof for the purpose of more properly 

conserving the natural resources thereof whenever determined and certi­

fied by the Secretary of the Interior to be necessary or advisable in 

the public interest; and 

WHEREAS, the Oil Conservation Commission of the State of New 

Mexico is authorized by law (Article 3, Ch. 65, Volume 9, Part 2, 

1953 Stat. Anno.), to approve this agreement, and the conservation 

provisions hereof; and 

WHEREAS, the parties hereto hold sufficient interests in the 

Southwest Henshaw Unit Area covering the land hereinafter described 

to give reasonably effective control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto to enable 

i n s t i t u t i o n and consummation of secondary recovery operations, to 

conserve natural resources, prevent waste and secure other benefits 



obtainable through development and operation of the area subject to 

this agreement under the terms, conditions and limitations herein 

set forth; 

NOW, THEREFORE, in consideration of the premises and the 

promises herein contained, the parties hereto commit to this agreement 

their respective interests i n the below-defined unit area, and agree 

severally among themselves as follows: 

ARTICLE I 

ENABLING ACT AND REGULATIONS 

The Mineral Leasing Act of February 25, 1920, as amended, 

supra, and a l l valid pertinent regulations, including operating and 

unit plan regulations, heretofore issued thereunder and valid, p e r t i ­

nent, and reasonable regulations hereafter issued thereunder are 

accepted and made a part of this agreement as to Federal lands, pro­

vided such regulations are not inconsistent with the terms of this 

agreement; and as to non-Federal lands, i f any, the o i l and gas 

operating regulations i n effect as of the effective date hereof 

governing d r i l l i n g and producing operations, not inconsistent with 

the terms hereof or the laws of the state i n which the non-Federal 

land i s located, are hereby accepted and made a part of this agree­

ment . 

ARTICLE I I 

DEFINITIONS 

A. For the purpose of this agreement, the following terms 

and expressions as used herein shall mean: 

1. "Commission" is defined as the Oil Conservation 

Commission of the State of New Mexico 

2. "Director" i s defined as the Director of the United 

States Geological Survey. 
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3. "Secretary" i s defined as the Secretary of the Interior 

of the United States of America. 

4. "Department" i s defined as the Department of the 

I n t e r i o r of the United States of America. 

5. "Supervisor" i s defined as the O i l and Gas Supervisor 

of the United States Geological Survey for the Region 

i n which the unit area i s situated. 

6. "Unitized Formation" shall mean that subsurface por­

tion of the unit area commonly known as the Premier 

zone, and more specifically defined as that interval 

occurring between the depths of 2,744 feet and 2,788 

feet as shown on the Gamma Ray-Microlaterolog of the 

Tenneco Oil Company's Hagerty Federal Well No. 5, 

located 660 feet North from the South line and 660 

feet West from the East line of Section 18, Township 

16 South, Range 30 East, N.M.P.M. Eddy County, New 

Mexico. 

7. "Unitized Substances" means a l l o i l , gas, gaseous 

substances, sulphur contained i n gas, condensate, 

d i s t i l l a t e and a l l associated and constitutent l i q u i d 

or l i q u e f i a b l e hydrocarbons w i t h i n or produced from 

the unitized formation. 

8. "Tract" means each parcel of land shown as such and 

given a tract number in Exhibit "A" and as described 

in Exhibit "B". 

9. "Tract Participation" i s defined as the percentage 

of participation as shown on Exhibit "C" for allocat­

ing unitized substances to a tract under this agree­

ment. 
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10. "Unit P a r t i c i p a t i o n " as used herein s h a l l mean the 

sum of the percentages obtained by mu l t i p l y i n g the 

working i n t e r e s t of a working i n t e r e s t owner i n each 

t r a c t by the t r a c t p a r t i c i p a t i o n of such t r a c t . 

11. "Working I n t e r e s t " i s defined as the r i g h t to search 

f o r , produce and acquire u n i t i z e d substances whether 

held as an incident of ownership of mineral fee simple 

t i t l e , under an o i l and gas lease, or otherwise, 

which i n t e r e s t i s chargeable w i t h and obligated to 

pay or bear, either i n cash or out of production, or 

otherwise, a l l or a portion of the cost of d r i l l i n g , 

developing and producing the unitize d substances from 

the uniti z e d formation. 

12. "Working Interest Owner" i s defined as and sh a l l mean 

any party hereto owning a working i n t e r e s t . 

13. "Royalty I n t e r e s t " or "Royalty" i s defined as an 

in t e r e s t other than a working i n t e r e s t i n or r i g h t to 

receive a portion of the unitize d substances or the 

proceeds thereof and includes the ro y a l t y i n t e r e s t 

reserved by the lessor i n an o i l and gas lease and 

any overriding r o y a l t y i n t e r e s t , o i l payment i n t e r e s t , 

net p r o f i t s , contracts, or any other payment or burden 

which does not carry w i t h i t the r i g h t to search for 

and produce unitiz e d substances. 

14. "Royalty Owner" i s defined as and s h a l l mean the 

owner of a roy a l t y i n t e r e s t . 

15. "Unit Operating Agreement" i s defined as and shall 

mean any agreement or agreements (whether one or 

more) entered i n t o (separately or c o l l e c t i v e l y ) by 



and between the Unit Operator and the working 

i n t e r e s t owners as provided i n A r t i c l e IX hereof 

and s h a l l be styled "Unit Operating Agreement, 

Southwest Henshaw (Premier) Unit, Eddy County, 

New Mexico". 

16. "Unit Manager" i s defined as the person or corpora­

t i o n appointed by the un i t working i n t e r e s t owners 

upon resignation of the Unit Operator to perform 

the duties of Unit Operator u n t i l the selection 

and q u a l i f i c a t i o n of a successor Unit Operator as 

provided for i n A r t i c l e V I I I hereof. 

17. " O i l and Gas Rights" i s defined as the r i g h t to 

explore, develop and operate lands w i t h i n the 

u n i t area for the production of unitized substances, 

or to share i n the production so obtained or the 

proceeds thereof. 

18. "Unit Area" i s defined as the land described by 

t r a c t s i n Exhibits "A" and "B". 

19. "Unit Operator" i s defined as the working interest 

owner designated by working i n t e r e s t owners under 

this Unit Agreement to develop and operate the 

un i t i z e d formation, acting as Operator and not 

as a working i n t e r e s t owner. 

20. "Record Owner" i s defined as the holder of the 

record t i t l e to a lease covering Federal lands 

according to the applicable records of the Depart­

ment of the I n t e r i o r of the United States of America. 
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ARTICLE I I I 

UNIT AREA AND EXHIBITS 

A. The following described land i s hereby designated as 

con s t i t u t i n g the u n i t area, a l l of said land being situated i n Eddy 

County, New Mexico, to-wit: 

Township 16 South, Range 30 East, N.M.P.M. 

containing 1,720 acres, more or less. 

B. Exhibit "A" attached hereto i s a map showing the unit 

area and the boundaries and i d e n t i t y of tr a c t s and leases i n said 

un i t area to the extent known to the Unit Operator. Exhibit "B" 

attached hereto i s a schedule showing, to the extent known to the 

Unit Operator, the acreage comprising each t r a c t and the percentage 

of ownership of each working i n t e r e s t owner and roya l t y owner i n each 

t r a c t . Exhibit "C" attached hereto i s a schedule showing the percen­

tage of p a r t i c i p a t i o n allocated to each t r a c t i n the un i t area. How­

ever, nothing herein or i n said schedule or map sha l l be construed 

as a representation by any party hereto as to the ownership of any 

inte r e s t other than such i n t e r e s t or interests as are shown i n said 

map or schedule as owned by such party. Exhibits "A", "B" and "C" 

sha l l be revised by the Unit Operator whenever changes i n the unit 

arearender such revisions necessary, or when requested by the Super­

vis o r , and not less than six copies of the revised Exhibits s h a l l 

be f i l e d w i t h the Supervisor. 

Section 7 
Section 8 
Section 17 
Section 18 
Section 19 
Section 20 

E%SW%, SE% 
Sh 
N%, SW%, NW%SE% 

NE%NW%, N̂ NE% 
NW%NW% 
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C. The shapes and descriptions of the respective tracts 

have been established by using the best information available. I f 

i t subsequently appears that any mechanical miscalculation or c l e r i c a l 

error has been made, Unit Operator, with the approval of working 

interest owners and the Supervisor, shall correct the mistake by 

revising the exhibits to conform to the facts. The revision shall 

not include any re-evaluation of engineering or geological interpre­

tations used in determining tract participation. Such revision of 

an exhibit shall be effective at 7:00 a.m. on the effective date 

of this agreement. 

ARTICLE IV 

EXPANSION OF UNIT AREA 

A. The unit area may, when practicable, be expanded to in­

clude therein any additional tract or tracts regarded as reasonably 

necessary or advisable for the purposes of this agreement to conform 

with the purposes of this agreement. Such expansion shall be 

effected in the following manner: 

1. The working interest owner or owners of a t r a c t or 

tr a c t s desiring to bring such t r a c t or tracts into 

t h i s u n i t s h a l l f i l e an application therefor w i t h 

Unit Operator requesting such admission. 

2. Unit Operator s h a l l c i r c u l a t e a notice of the pro­

posed expansion to each working i n t e r e s t owner i n 

the un i t and the t r a c t proposed to be included i n 

the u n i t , s e t t i n g out the basis for admission, the 

un i t p a r t i c i p a t i o n to be assigned to each t r a c t i n 

the enlarged un i t and other pertinent data. After 

negotiation (at working i n t e r e s t owners' meeting 
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or otherwise) i f one or more working interest owners 

having in the aggregate ninety percent (90%) or more 

unit participation have agreed to such tract or tracts 

being brought into the unit, then Unit Operator shall, 

after preliminary concurrence by the Director: 

(a) Prepare a notice of proposed expansion describing 
the contemplated changes in the boundaries of the unit 
area, the reason therefor, the basis for admission 
of the additional tract or tracts, the participation 
to be assigned thereto, and the proposed effective 
date thereof; and 

(b) Deliver copies of said notice to the Supervisor, 
each working interest owner and to the lessee and 
lessor whose interests are affected, advising such 
parties that thirty (30) days w i l l be allowed for 
submission to the Unit Operator of any objections 
to such proposed expansion; and 

(c) F i l e , upon the expiration of said thirty (30) day 
period, as set out in (b) immediately above, with the 
Commission and the Supervisor the following: 

(1) Evidence of mailing or delivering copies 
of said notice of expansion; 

(2) An application for such expansion; 

(3) An instrument containing the appropriate 
joinders in compliance with the participation 
requirements of Article X I I I hereof. 

(4) Copies of any objections received. 

(d) There shall be no retroactive allocation or adjust­
ment of unit expense or of interests in the unitized 
substances produced, or proceeds thereof, prior to 
the effective date of expansion and qualification 
under Article X I I I ; however, this limitation shall 
not prevent an adjustment of investment by reason 
of the enlargement. 

B. The expansion shall, after due consideration of a l l pertinent 

information and approval by the Commission and the Director, become 

effective as of the date prescribed in the notice thereof, preferably 

the f i r s t day of a month subsequent to the date of the notice. 
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C. In any approved expansion of the unit area, the revised 

tract participations of those tracts which were committed prior to 

each such expansion shall remain i n the same ratio one to another. 

ARTICLE V 

UNITIZED LAND AND UNITIZED SUBSTANCES 

A. A l l land committed to this agreement as to the unitized 

formation shall constitute land referred to herein as "unitized land" 

or "land subject to this agreement". A l l o i l , gas, gaseous substances, 

sulphur contained i n gas, condensate, d i s t i l l a t e , and a l l associated 

and constituent l i q u i d and liquefiable hydrocarbons within or pro­

duced from the lands subject to this agreement as to the unitized 

formation are unitized under the terms of this agreement, and herein 

are called "unitized substances". Nothing herein shall be construed 

to unitize, pool or in any way affect the o i l , gas and other minerals 

contained i n or that may be produced from any formation other than 

the unitized formation as described above. 

ARTICLE VI 

UNIT OPERATOR 

Tenneco Oil Company, a Delaware corporation, is hereby designated 

as Unit Operator and by signing this instrument as Unit Operator, Tenneco 

Oil Company agrees and consents to accept the duties and obligations of 

Unit Operator for the operation, development and production of unitized 

substances as herein provided. Whenever reference is made herein to 

the Unit Operator, such reference means the Unit Operator acting in 

that capacity and not as an owner of interests in unitized substances, 

and the term "working interest owner" when usedherein shall include or 

refer to the Unit Operator as the owner of a working interest when 

such interest is owned by i t . 
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ARTICLE V I I 

RESIGNATION OF UNIT OPERATOR 

A. Unit Operator s h a l l have the r i g h t to resign at any time, 

but such resignation s h a l l not become e f f e c t i v e so as to release Unit 

Operator from the duties and obligations of Unit Operator and terminate 

Unit Operator's r i g h t s as such for a period of three (3) months a f t e r 

w r i t t e n notice of i n t e n t i o n to resign has been given by Unit Operator 

to a l l working i n t e r e s t owners and the Supervisor, and u n t i l a l l u n i t 

wells are placed i n a condition s a t i s f a c t o r y to the Supervisor for 

suspension, abandonment or operations, whichever i s intended by the 

Unit Manager, unless a new Unit Operator shall have taken over and 

assumed the duties and obligations of Unit Operator prior to the 

expiration of said period. 

B. The resignation of Unit Operator s h a l l not release Unit 

Operator from any l i a b i l i t y for any default by i t hereunder occurring 

p r i o r to the e f f e c t i v e date of i t s resignation. 

C. In a l l such instances of effective resignation, until a 

successor to Unit Operator i s selected and approved as hereinafter 

provided, the working interest owners shall be jointly responsible 

for the performance of the duties of the Unit Operator and shall, not 

later than thirty (30) days before such resignation becomes effective, 

appoint a Unit Manager to represent them in any action to be taken 

hereunder. 

D. Resignation of Unit Operator under t h i s agreement sh a l l 

not terminate i t s r i g h t , t i t l e or in t e r e s t as the owner of a working 

i n t e r e s t or other i n t e r e s t i n un i t i z e d substances, but upon the resig­

nation of Unit Operator becoming e f f e c t i v e , such Unit Operator s h a l l 

deliver possession of a l l wells, equipment, books and records, materials, 
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appurtenances and any other assets, used i n connection w i t h the u n i t 

operations and owned by the working i n t e r e s t owners to the new duly 

q u a l i f i e d successor Unit Operator or to the Unit Manager, i f no such 

new Unit Operator i s elected, to be used for the purpose of conducting 

uni t operations hereunder. Nothing herein s h a l l be construed as 

authorizing the removal of any material, equipment or appurtenances 

needed for the preservation of any wells. Nothing herein contained 

s h a l l be construed to reli e v e or discharge any Unit Operator who resigns 

hereunder from any l i a b i l i t y or duties accruing or performable by i t 

p r i o r to the e f f e c t i v e date of such resignation. 

ARTICLE V I I I 

SUCCESSOR UNIT OPERATOR 

Whenever the Unit Operator shall tender his or i t s resignation 

as Unit Operator, a successor Unit Operator shall be selected by working 

interest owners voting according to their respective tract participation 

in a l l unitized land by a majority vote; provided, that (1) a resigning 

Unit Operator may not vote for i t s e l f and (2) i f a sixty percent (60%) 

or more of the working interests qualified to vote i s owned by one party 

to this agreement, a concurring vote of one or more additional working 

interest owners shall be required to select a new Operator. Such selec­

tion shall not become effective until: 

A. A Unit Operator so selected s h a l l accept i n w r i t i n g the duties 

and r e s p o n s i b i l i t i e s of Unit Operator; and 

B. The selection s h a l l have been f i l e d w i t h the Supervisor. 

I f no successor Unit Operator i s selected and q u a l i f i e d as herein provided, 

the Director at his e l e c t i o n may declare t h i s u n i t agreement terminated. 

ARTICLE IX 

ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT 

Costs and expenses incurred by Unit Operator i n conducting un i t 
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operations hereunder shall be paid, apportioned among and borne by 

the working interest owners in accordance with the Unit Operating 

Agreement. Such Unit Operating Agreement shall also provide the manner 

in which the working interest owners shall be entitled to receive the 

respective proportionate and allocated share of the benefits accruing 

hereto in conformity with their underlying operating agreements, 

leases or other independent contracts and such other rights and obliga­

tions as between Unit Operator and working interest owners as may be 

agreed upon by the Unit Operator and the working interest owners; 

however, no such Unit Operating Agreement shall be deemed either to 

modify any of the terms and conditions of this unit agreement or to 

relieve the Unit Operator of any right or obligation established under 

this agreement, and in case of any inconsistency or conflicts between 

this agreement and the Unit Operating Agreement, this unit agreement 

shall prevail. Copies of any Unit Operating Agreement executed pursuant 

to this article shall be filed with the Supervisor as required prior 

to approval of this agreement. 

ARTICLE X 

RIGHTS AND OBLIGATIONS OF UNIT OPERATOR 

Except as otherwise specifically provided herein, the exclusive 

r i g h t , privilege and duty of exercising any and a l l rights of the parties 

hereto which are necessary or convenient for prospecting for, producing, 

storing, allocating and distributing the unitized substances are hereby 

delegated to and shall be exercised by the Unit Operator as herein pro­

vided. Upon request by Unit Operator, acceptable evidence of t i t l e to 

said rights shall be deposited with such Unit Operator, and together 

with this agreement, shall constitute and define the rights, privileges 

and obligations of Unit Operator. Nothing herein, however, shall be 
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construed to transfer t i t l e to any land or to any lease or operating 

agreement, i t being understood that under this agreement, the Unit 

Operator, in its capacity as Unit Operator, shall exercise the rights 

of possession and use vested in the parties hereto only for the pur­

poses herein specified. 

ARTICLE XI 

PLAN OF OPERATIONS 

A. I t is recognized and agreed by the parties hereto that a l l 

of the land subject to this agreement is reasonably proved to be pro­

ductive of unitized substances in paying quantities and that the object 

and purpose of this agreement is to formulate and to put into effect a 

secondary recovery project in order to effect additional recovery of 

unitized substances, prevent waste and conserve natural resources con­

sistent with good engineering practices expected of a prudent operator. 

The parties hereto agree that the Unit Operator may, subject to the 

consent and approval of a plan of operation by the working interest 

owners and the Supervisor, inject into the unitized formation through 

any well or wells completed therein, brine, water, air, gas, o i l , 

liquefied petroleum gases and any one or more other substances or 

combination of substances whether produced from the unitized formation 

or otherwise, and that the location of input wells and the rate of 

injection therein and the rate of production shall be governed by 

standards of good geologic and petroleum engineering practices and 

conservation methods. Subject to like approval, the plan of operation 

may be revised as conditions may warrant. 

B. The i n i t i a l plan of operation shall be f i l e d with the Super­

visor, concurrently with the f i l i n g of this unit agreement, for f i n a l 

approval. Said i n i t i a l plan of operation and a l l revisions thereof 
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shall be as complete aad adequate as the Supervisor may determine 

to be necessary for timely operation consistent herewith. Reasonable 

diligence shall be exercised in complying with the obligations of 

the approved plan of operation. 

ARTICLE XII 

TRACT PARTICIPATION 

A. Beginning at 7:00 a.m. on the effective date hereof, the 

tract participation of each tract shall be based upon the following 

factors and formula: 

Tract Participation = 

n Q n , acre-feetof sand credited to tract , 
U . oU X 1 _ _ . . : — + 

acre-feet of sand credited to a l l tracts 
0.20 x tract's cumulative production + 

cumulative production from a l l tracts 

B. In Exhibit "C" attached hereto there are listed and num­

bered the various tracts within the unit area, and set forth opposite 

each tract are figures which represent the percentage of participation 

allocated to each tract i n the unit area. 

ARTICLE XIII 

TRACTS QUALIFIED FOR UNIT PARTICIPATION 

A. As the objective of this agreement is to have lands in the 

unit area operated and entitled to participation under the terms hereof, 

i t is agreed that, notwithstanding anything else herein, no joinder 

shall be considered a commitment to this agreement unless a tract 

involved is qualified under this article. On and after the effective 

date hereof, the tracts within the unit area which shall be entitled 

to participation (as provided in Article XII hereof) in the production 

of unitized substances therefrom shall be those tracts within the unit 

area as shown on Exhibit "A"and described in said Exhibit "B" that 

are qualified as follows: 
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Each t r a c t as to which working in t e r e s t owners owning 

one hundred percent (100%) of the working in t e r e s t 

and as to which record owners owning one hundred per­

cent (100%) of the record t i t l e , each have become parties 

to t h i s agreement and as to which royalty owners owning 

ei g h t y - f i v e percent (85%) or more of the royalty interests 

(exclusive of the royalty interests of the United States) 

have become parties to t h i s agreement. 

Each t r a c t as to which working i n t e r e s t owners owning 

one hundred percent (1007o) of the working in t e r e s t and 

as to which record owners owning one hundred percent 

(100%) of the record t i t l e each have become parties 

to t h i s agreement, and as to which royalty owners 

owning less than e i g h t y - f i v e percent (85%) of the 

roya l t y i n t e r e s t have become parties to t h i s agreement, 

and as to which (1) a l l working in t e r e s t owners and 

a l l record owners i n such t r a c t have joined i n a re­

quest for the commitment of such t r a c t to the unit 

agreement, and as to which (2) eighty percent (80%) 

of the combined voting interests of working in t e r e s t 

owners i n a l l t r a c t s that meet the requirements of 

A r t i c l e X I I I A.l above have voted i n favor of the com­

mitment of such t r a c t . For the purpose of t h i s A r t i c l e 

X I I I A.2, the voting i n t e r e s t of a working in t e r e s t owner 

sh a l l be equal to the r a t i o that i t s u n i t p a r t i c i p a t i o n 

a t t r i b u t a b l e to trac t s which q u a l i f y under A r t i c l e 

X I I I A.l bears to the t o t a l u n i t p a r t i c i p a t i o n of a l l 
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working i n t e r e s t owners a t t r i b u t a b l e to a l l tra c t s 

which q u a l i f y under A r t i c l e X I I I A . l . 

3. Each t r a c t as to which working in t e r e s t owners owning 

less than one hundred percent (100%) of the working 

in t e r e s t and as to which record owners owning less 

than one hundred percent (100%) of the record t i t l e 

each have become parties to t h i s agreement, regardless 

of the percentage of royalty i n t e r e s t therein, that 

i s committed thereto; and as to which (1) the working 

in t e r e s t owner who operates the t r a c t and a l l of the 

other working in t e r e s t owners i n such t r a c t who have 

become parties to t h i s agreement have joined i n the 

request for commitment of such t r a c t to this agreement, 

and have executed and delivered an indemnity agreement 

indemnifying and agreeing to hold harmless the other 

working i n t e r e s t owners i n the unit area, t h e i r suc­

cessors and assigns, against a l l claims and demands 

that may be made by the owners of working interests 

i n such t r a c t who are not parties to t h i s agreement, 

and which arise out of the commitment of the t r a c t to 

t h i s u n i t agreement; and as to which (2) eighty per­

cent (807o) of the combined voting i n t e r e s t of working 

i n t e r e s t owners i n a l l t r a c t s that meet the requirements 

of either A r t i c l e X I I I A.l or X I I I A.2 have voted i n 

favor of the commitment for such t r a c t and to accept 

the Indemnity Agreement. For the purpose of t h i s 

A r t i c l e X I I I A.3, the voting i n t e r e s t of each working 
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i n t e r e s t owner s h a l l be equal to the r a t i o that i t s 

u n i t p a r t i c i p a t i o n a t t r i b u t a b l e to the tracts that 

q u a l i f y under either A r t i c l e X I I I A.l or X I I I A.2 

bears to the t o t a l u n i t p a r t i c i p a t i o n of a l l working 

in t e r e s t owners a t t r i b u t a b l e to a l l tracts which 

q u a l i f y under either A r t i c l e X I I I A.l or X I I I A.2. 

Upon commitment of such a t r a c t to t h i s unit agree­

ment, the t r a c t p a r t i c i p a t i o n s which would have been 

a t t r i b u t e d to the nonsubscribing owners of the working 

in t e r e s t i n such t r a c t s , had they become parties to 

t h i s agreement, and the Unit Operating Agreement, 

sh a l l be a t t r i b u t e d to the working in t e r e s t owners i n 

such t r a c t who have become parties to such agreements, 

i n proportion to the respective working interests i n 

the t r a c t . 

B. I f on the e f f e c t i v e date of t h i s agreement there are any 

trac t s which have not been e f f e c t i v e l y committed to t h i s agreement 

by q u a l i f y i n g as above provided, then such tracts s h a l l not be e n t i t l e d 

to p a r t i c i p a t e hereunder. Unit Operator s h a l l , when submitting t h i s 

agreement for f i n a l approval by the Director, f i l e therewith or as 

soon as practicable, a schedule of those tra c t s which have been committed 

and made subject to t h i s agreement and are e n t i t l e d to p a r t i c i p a t e i n 

the production of unitized substances. Said schedule s h a l l set f o r t h 

opposite each such committed t r a c t the lease number or assignment number, 

the owner of record of the lease, and the percentage p a r t i c i p a t i o n of 

each t r a c t which s h a l l be computed i n accordance w i t h the same formula 

used to determine the o r i g i n a l t r a c t p a r t i c i p a t i o n s . Said schedule 
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shall be Exhibit "C" and upon approval thereof by the Supervisor, 

sh a l l become a part of t h i s agreement and sh a l l govern the a l l o c a t i o n 

of production of unitized substances u n t i l the e f f e c t i v e date of a 

new revised Exhibit "C" approved by the Supervisor. 

ARTICLE XIV 

ALLOCATION OF UNITIZED SUBSTANCES 

A. A l l unitized substances produced and saved (less, save 

and except any part of such unitized substances used i n conformity 

w i t h good operating practices on uniti z e d lands for d r i l l i n g , operating, 

camp and other production or development purposes, and for pressure 

maintenance or unavoidable loss) s h a l l be apportioned among and a l l o ­

cated to the committed t r a c t s w i t h i n the uni t area i n accordance with 

the respective t r a c t p a r t i c i p a t i o n e f f e c t i v e hereunder during the 

respective periods such unitized substances were produced, as set 

f o r t h i n the schedule of p a r t i c i p a t i o n i n Exhibit "C". The amount of 

unitized substances so allocated to each t r a c t (regardless of whether 

i t be more or less than the amount of the actual production of unitized 

substances from the w e l l or wells, i f any, on such t r a c t ) , s h a l l , for 

a l l i n t e n t s , uses and purposes, be deemed to have been produced from 

such t r a c t . 

B. The uniti z e d substances allocated to each t r a c t s h a l l be 

d i s t r i b u t e d among, or accounted for to, the parties executing, con­

senting to or r a t i f y i n g t h i s agreement e n t i t l e d to share i n the produc­

t i o n from such tra c t s i n the same manner, i n the same proportion, and 

upon the same conditions, as they would have participated and shared 

i n the production from such t r a c t s , or i n the proceeds thereof, had 
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this agreement not been entered into, and with the same legal force 

and effect. 

C. No tract committed to this agreement and qualified for 

participation as above provided shall be subsequently excluded from 

participation hereunder on account of depletion of unitized substances 

or incapability to produce unitized substances, and nothing herein con­

tained shall be construed as requiring any retroactive adjustment for 

production obtained prior to the effective date of the joinder of any 

tracts. 

D. I f the working i n t e r e s t and the roy a l t y i n t e r e s t i n any 

t r a c t are divided w i t h respect to separate parcels or portions of 

such t r a c t and owned severally by several persons, the percentage 

p a r t i c i p a t i o n assigned to such t r a c t s h a l l , i n the absence of a record­

able instrument executed by a l l owners and furnished to Unit Operator 

f i x i n g the divisions of ownership, be divided among such parcels or 

portions i n proportion to the number of surface acres i n each. 

E. The uni t i z e d substances allocated to each t r a c t s h a l l be 

delivered i n kind to the respective working i n t e r e s t owners and parties 

e n t i t l e d thereto by v i r t u e of the ownership of o i l and gas r i g h t s 

therein, or by purchase from such owners. Each working i n t e r e s t owner 

and the parties e n t i t l e d thereto s h a l l have the continuing r i g h t to 

receive such production i n kind at a common point w i t h i n the unit area 

and to s e l l or dispose of the same as i t sees f i t . Each such party 

sh a l l have the r i g h t to construct, maintain and operate a l l necessary 

f a c i l i t i e s for that purpose on un i t i z e d land, provided the same are so 

constructed, maintained and operated as not to i n t e r f e r e w i th operations 

carried on pursuant hereto. Subject to A r t i c l e XV hereof, any extra 

expenditure incurred by Unit Operator by reason of the delivery i n kind 

-19-



of any portion of the unitized substances s h a l l be borne by the party 

responsible for bearing such costs. I f a royalty owner has the r i g h t 

to take i n kind a share of unitized substances and f a i l s to do so, the 

working i n t e r e s t owner whose working i n t e r e s t i s subject to such royalty 

i n t e r e s t s h a l l be e n t i t l e d to take i n kind such share of the unitized 

substances. 

F. I f any party f a i l s to take i n kind or separately dispose 

of i t s share of unitize d substances, Unit Operator s h a l l have the r i g h t 

for the time being and subject to revocation at w i l l by the party owning 

the share, to s e l l or otherwise dispose of such production to i t s e l f 

or to others on a day to day basis at not less than the prevailing 

market price i n the area for l i k e production. The proceeds of the 

unitized substances so disposed of by Unit Operator s h a l l be paid to 

the party e n t i t l e d thereto. 

G. Notwithstanding the foregoing, the Unit Operator shall not 

make a sale i n t o i n t e r s t a t e commerce of any working interest owners' 

share of gas production without f i r s t giving such working interest 

owner s i x t y (60) days notice of such intended sale. 

H. Any working i n t e r e s t owner receiving i n kind or separately 

disposing of a l l or any part of the unitize d substances allocated to 

any t r a c t , or receiving the proceeds therefrom, i f the same i s sold 

or purchased by Unit Operator, s h a l l be responsible for the payment of 

a l l r o y alty on the lease or leases and tr a c t s contributed by i t and 

received int o the u n i t , and each such party s h a l l hold each other party 

hereto harmless against a l l claims, demands, and causes of action for 

such ro y a l t y on the lease or leases and tr a c t s contributed by i t to 

the u n i t area. 

I . I f , a f t e r the e f f e c t i v e date of t h i s agreement, there i s 
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any t r a c t or tr a c t s that are subsequently committed hereto, as provided 

i n A r t i c l e IV hereof, or any t r a c t or tr a c t s w i t h i n the uni t area not 

committed hereto as of the e f f e c t i v e date hereof but which are subse­

quently committed hereto under the provisions of A r t i c l e XXXI, or any 

t r a c t i s excluded from the u n i t agreement as provided for i n A r t i c l e 

XXIX, the schedule of p a r t i c i p a t i o n as shown i n Exhibit "C", subject 

to A r t i c l e IV C, and A r t i c l e X I I I s h a l l be revised by the Unit Operator 

and d i s t r i b u t e d to the working in t e r e s t owners and the Supervisor to 

show the revised t r a c t p a r t i c i p a t i o n of a l l the committed t r a c t s ; and 

the revised Exhibit "C", upon approval by the Supervisor, s h a l l govern 

a l l the a l l o c a t i o n of production of unitized substances from and afte r 

the e f f e c t i v e date thereof u n t i l the e f f e c t i v e date of a revised sche­

dule, approved as hereinabove provided. 

J. Working i n t e r e s t owners may use as much of the unitized 

substances as they reasonably deem necessary for the operation and 

development of the uni t area, including but not l i m i t e d to the injec­

t i o n of unitized substances into the unitiz e d formation, provided such 

operations are i n accordance w i t h a plan of operations approved by 

the Supervisor. 

K. No royalty s h a l l be payable upon or with respect to 

unitized substances used or consumed i n the operation or development 

of the u n i t area or which may be otherwise l o s t or consumed i n the 

production, handling, t r e a t i n g , transporting or storing of unitized 

substances, provided such operations are i n accordance with a plan of 

operations approved by the Supervisor. 

ARTICLE XV 

ROYALTY SETTLEMENT 

A. The United States of America which, under an exi s t i n g 
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contract, may be e n t i t l e d to take i n kind a share of the substances 

produced from any t r a c t u n i t i z e d hereunder, s h a l l continue to be 

e n t i t l e d to such r i g h t to take i n kind i t s share of the unitized sub­

stances allocated to such t r a c t , and Unit Operator s h a l l make deliveries 

of such ro y a l t y share taken i n kind i n conformity with the applicable 

contract, laws and regulations. Settlement for royalty i n t e r e s t not 

taken i n kind s h a l l be made by working i n t e r e s t owners responsible there­

for under e x i s t i n g contracts, laws and regulations on or before the 

las t day of each month for unitized substances produced during the 

preceding calendar month; provided, however, that nothing herein con­

tained s h a l l operate to re l i e v e the lessees of any land from t h e i r 

respective lease obligations for the payment of any royalty due under 

t h e i r leases, except that such r o y a l t y s h a l l be computed on unitized 

substances as allocated to each t r a c t i n accordance with the terms 

of t h i s u n i t agreement. With respect to those Federal leases committed 

hereto, on which the roy a l t y rate depends upon the da i l y average pro­

duction per w e l l , such average production s h a l l be determined i n accord­

ance with the operating regulations as though the committed tr a c t s were 

included i n a single consolidated lease. 

B. I f gas obtained from lands not subject to t h i s agreement 

is introduced i n t o the unitiz e d formation, for use i n repressuring, 

stimulation of production or increasing ultimate recovery i n conformity 

with a plan approved pursuant to A r t i c l e X I , a l i k e amount of gas, less 

appropriate deductions for loss from any cause, may be withdrawn from 

the u n i t i z e d formation, r o y a l t y - f r e e as to dry gas, but not as to the 

products extracted therefrom; provided such withdrawal s h a l l be pur­

suant to such conditions and formulas as may be prescribed or approved 

by the Supervisor; and provided further that such r i g h t of withdrawal 
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s h a l l terminate as of the e f f e c t i v e date of termination of the unit 

agreement. 

C. I f natural gasoline, l i q u i d petroleum gas or other l i q u i d 

hydrocarbon substances which were not extracted from gas produced 

from the unitized formation are i n j e c t e d int o the unitized formation, 

i n conformity w i t h an approved plan of operation, working interest 

owners s h a l l be e n t i t l e d to recover, r o y a l t y - f r e e , a l i k e volumn of 

similar substance, less appropriate deduction for loss from any cause, 

pursuant to such formulas as may be approved or prescribed by the Super­

visor . 

D. A l l r o y a l t y due the United States of America hereunder 

sh a l l be computed and paid i n value or delivered i n kind on the basis 

of a l l u n i t i z e d substances allocated to the respective t r a c t or tracts 

committed hereto, i n l i e u of actual production from such t r a c t or t r a c t s . 

ARTICLE XVI 

RENTAL SETTLEMENT 

Rentals or minimum r o y a l t i e s due on leases committed hereto 

s h a l l be paid by working i n t e r e s t owners responsible therefor under 

ex i s t i n g contracts, laws and regulations provided that nothing herein 

contained s h a l l operate to re l i e v e the lessees of any land from t h e i r 

respective lease obligations for the payment of any re n t a l or minimum 

royalty i n l i e u thereof, due under t h e i r leases. Rental or minimum 

royalty for the lands of the United States of America subject to t h i s 

agreement s h a l l be paid at the rate specified i n the respective leases 

from the United States of America, unless r e n t a l or minimum royalty i s 

waived, suspended or reduced by law or by approval of the Secretary or 

i t s duly authorized representative. 

-23-



ARTICLE XVII 

CONSERVATION 

Operations hereunder and production of unitized substances 

shall be conducted to provide for the most economical and efficient 

recovery of said substances without waste, as defined by or pursuant 

to Federal and State laws and regulations. 

ARTICLE XVIII 

DRAINAGE 

The Unit Operator shall take appropriate and adequate measures 

to prevent drainage of unitized substances from unitized land by wells 

on land not subject to this agreement. 

ARTICLE XIX 

LEASES AND CONTRACTS CONFORMED AND EXTENDED 

A. The terms, conditions and provisions of a l l leases, sub­

leases and other contracts relating to exploration, drilling, develop­

ment or operation for o i l or gas on lands committed to this agreement 

are hereby expressly modified and amended to the extent necessary to 

make the same conform to the provisions hereof, but otherwise to remain 

in full force and effect, and the parties hereto consent that the 

Secretary shall by his approval, or by the approval hereof by his 

duly authorized representatives, establish, alter, change or revoke 

the drilling, producing, rental, minimum royalty and royalty require­

ments of Federal leases committed hereto and the regulations in respect 

thereto to conform said requirements to the provisions of this agreement. 

B. Without limiting the generality of the foregoing, a l l leases, 

subleases and contracts are particularly modified in accordance with 

the following: 

1. The development and operation of lands subject to 
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t h i s agreement under the terms hereof s h a l l be 

deemed f u l l performance of a l l obligations for 

development and operation w i t h respect to each and 

every part or separately owned t r a c t subject t o * 

t h i s agreement, regardless of whether there i s any 

development of any p a r t i c u l a r part or t r a c t of the 

u n i t area, notwithstanding anything to the contrary 

i n any lease, operating agreement or other contracts 

by and between the parties hereto, or t h e i r respective 

predecessors i n i n t e r e s t , or any of them. 

2. Drilling, producing or secondary recovery operations 

performed hereunder upon any tract of unitized lands 

shall be accepted and deemed to be performed upon and 

for the benefit of each and every tract of unitized 

lands, and no lease shall be deemed to expire by 

reason of failure to d r i l l or produce wells situated 

on the land therein embraced. 

3. Suspension of d r i l l i n g or producing operations on 

a l l u n i t i z e d lands pursuant to d i r e c t i o n or consent 

of the Secretary or his duly authorized representative, 

shall be deemed to constitute such suspension pursuant 

to such direction or consent as to each and every tract 

of unitized land. 

4. Each lease, sublease or contract r e l a t i n g to the explora­

t i o n , d r i l l i n g , development or operation for o i l and 

gas by which i t s terms might expire p r i o r to the termina­

t i o n of t h i s agreement, i s hereby extended beyond any 

such term so provided therein, so that i t s h a l l be 
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continued i n f u l l force and e f f e c t for and during 

the term of t h i s agreement. 

5. Segregation of any Federal lease committed to t h i s 

agreement i s governed by the following provision i n 

the fourth paragraph of Section 17(j) of the Mineral 

Leasing Act as amended by the Act of September 2, 1960 

(74 Stat. 781-784): "Any (Federal) lease heretofore 

or hereafter committed to any such ( u n i t ) plan embracing 

lands that are i n part w i t h i n and i n part outside of 

the area covered by any such plan s h a l l be segregated 

into separate leases as to the lands committed and the 

lands not committed as of the e f f e c t i v e date of u n i t i ­

zation; provided, however, that any such lease as to 

the non-unitized portion s h a l l continue i n force and 

e f f e c t for the term thereof but for not less than two 

(2) years from the date of such segregation and so long 

thereafter as o i l or gas i s produced i n paying quanti­

t i e s . " 

ARTICLE XX 

COVENANTS RUN WITH LAND 

A l l terms and conditions herein contained s h a l l be construed 

to be covenants running with the land w i t h respect to the interest of 

the parties hereto and t h e i r successors i n t i t l e u n t i l t h i s agreement 

terminates, and any grants, transfers, conveyance or any passage of 

any i n t e r e s t i n land or leases subject hereto, no matter how accom­

plished, s h a l l be and hereby i s conditioned upon the assumption of a l l 

privileges and obligations by such successor i n i n t e r e s t . By way of 

i l l u s t r a t i o n , but not of l i m i t a t i o n , i f any working i n t e r e s t owner s h a l l , 
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after executing this instrument, create any overriding royalty, pro­

duction payment or any similar interest out of its interest, the new 

owner, or owners of such interest, or interests, shall be bound by the 

terms of this agreement and the Unit Operating Agreement. No assign­

ment or transfer of any working interest subject hereto shall be binding 

upon Unit Operator until the first day of the calendar month after Unit 

Operator is furnished with the original, or acceptable photostatic or 

certified copy, of the recorded instrument of transfer; and no assign­

ment or transfer of a royalty interest subject hereto shall be binding 

upon the working interest owner responsible therefor until the f i r s t 

day of the calendar month after said working interest owner is furnished 

with the^original, or acceptable photostatic or certified copy, of the 

recorded instrument of transfer. 

ARTICLE XXI 

EFFECTIVE DATE AND TERM 

A. This agreement shall become binding upon each party who 

executes or r a t i f i e s i t as of the date of execution or r a t i f i c a t i o n 

by such party and shall become effective as of 7:00 a.m. of the f i r s t 

day of the calendar month next following the approval of this agree­

ment by the Secretary or his duly authorized representative. I f this 

agreement is not f i l e d for f i n a l approval on or before July 31, 1963, 

this agreement shall ipso facto expire on said date (hereinafter 

called "expiration date") and thereafter be of no further force or 

effect, unless prior thereto this agreement has been executed or 

r a t i f i e d by working interest owners owning a combined unit participation 

of at least eighty percent (80%) and that working interest owners owning 

in the aggregate eighty percent (80%) or more of the unit participation 
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committed to this agreement have decided to extend said expiration 

date for a period not to exceed six months (hereafter called "extended 

expiration date"). I f said expiration date is so extended and this 

agreement i s not f i l e d for f i n a l approval on or before said extended 

expiration date, this agreement shall ipso facto expire on said extended 

expiration date and thereafter be of no further force and effect. 

B. Unit Operator shall, within t h i r t y (30) days after the 

effective date of this agreement, f i l e for record in the office where 

a counterpart of this agreement is recorded, a certificate to the effect 

that this agreement has become effective according to its terms and 

stating further the effective date. 

C. The term of this agreement shall be for and during the time 

that unitized substances are produced in quantities sufficient to pay 

for the cost of producing same from wells on the unitized land and so 

long thereafter as drilling, reworking or other operations (including 

secondary recovery operations) are prosecuted thereon without cessation 

of more than ninety (90) consecutive days, and so long thereafter as 

unitized substances are produced as aforesaid. 

D. This agreement may be terminated at any time for any other 

reason with the approval of the Director by working interest owners 

owning eighty percent (80%) unit participation. Notice of any such 

termination shall be given to a l l parties hereto and a copy filed by 

Unit Operator in the office of the County Clerk of Eddy County, New 

Mexico. 

E. Upon termination of this agreement, unit operations shall 

cease, and thereafter the parties hereto shall be covered by the terms 

and provisions of the leases and contracts affecting the separate tracts. 
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F. I f not otherwise covered by the leases unitized under t h i s 

agreement, royalty owners hereby grant working interest owners a period 

of six (6) months a f t e r termination of t h i s agreement i n which to s e l l , 

salvage, d i s t r i b u t e or otherwise dispose of the personal property and 

f a c i l i t i e s used i n connection w i t h unit operations. 

ARTICLE XXII 

RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION 

A. A l l production and the disposal thereof s h a l l be i n con­

formity w ith allocations and quotas made or fix e d by any duly authorized 

person or regulatory body under any Federal or State statutes. The 

Director i s hereby vested w i t h authority to a l t e r or modify from time 

to time, i n his d i s c r e t i o n , the rate of prospecting and development 

and w i t h i n the l i m i t s made or fixed by the Commission, to a l t e r or 

modify the quantity and rate of production under t h i s agreement, such 

authority being hereby l i m i t e d to a l t e r a t i o n or modification i n the 

public i n t e r e s t , the purpose thereof and the public interest to be 

served thereby to be stated i n the order of a l t e r a t i o n or modification. 

B. Powers i n t h i s a r t i c l e vested i n the Director s h a l l only 

be exercised a f t e r notice to Unit Operator and opportunity for hearing 

to be held not less than f i f t e e n (15) days from notice, and thereafter 

subject to administrative appeal before becoming f i n a l . 

ARTICLE X X I I I 

NONDISCRIMINATION 

In connection w i t h the performance of work under t h i s agreement, 

the Unit Operator agrees to comply with a l l of the provisions of Section 

202 (1) to (7) incl u s i v e , of Executive Order 11246, as amended (30 F.R. 

12319) which are incorporated by reference i n t h i s agreement. 
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ARTICLE XXIV 

APPEARANCES 

Unit Operator, after notice to other parties affected, shall 

have the right to appear for or on behalf of any and a l l interests 

affected hereby before the Department and the Commission and to appeal 

from any order issued under the rules and regulations of the Depart­

ment or the Commission or to apply for r e l i e f from any of said rules 

and regulations or in any proceedings relative to operations before 

the Department or the Commission or any other legally constituted 

authority; provided, however, that any other interested party shall 

also have the right at his or i t s own expense to be heard in any such 

proceeding. 

ARTICLE XXV 

NOTICES 

A l l notices, demands, objections or statements required here­

under to be given or rendered to the parties hereto s h a l l be deemed 

f u l l y given i f made i n w r i t i n g and personally delivered to the party 

or parties or sent by postpaid c e r t i f i e d mail, addressed to such 

party or parties at t h e i r respective addresses set f o r t h i n connection 

w i t h the signatures hereto or to the r a t i f i c a t i o n or consent hereof 

or to such other addresses as any such party or parties may have fur ­

nished i n w r i t i n g to the party sending the notice, demand or statement. 

ARTICLE XXVI 

NO WAIVER OF CERTAIN RIGHTS 

Nothing i n t h i s agreement contained s h a l l be construed as a 

waiver by any party hereto of the r i g h t to assert any legal or con­

s t i t u t i o n a l r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y of any 

law of the state wherein said uni t i z e d lands are located, of the 
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United States or the rules or regulations issued thereunder in any 

way affecting such party, or as a waiver by any such party of any 

right beyond his or its authority to waive; provided, however, that 

each party hereto covenants that during the existence of this agree­

ment, such party will not resort to any action at law or in equity 

to partition the unit area or the facilities used in the development 

or operation hereof and to that extent waives the benefits of a l l 

laws authorizing such partition. 

ARTICLE XXVII 

PERSONAL PROPERTY EXCEPTED 

Each of the working interest owners hereto has heretofore 

individually placed in or on wells drilled by such working interest 

owner on its leases or interests and in or on the land covered by 

said leases or interests certain casing, casing flanges, tubing, rods, 

pipes, tanks, as well as other lease and well equipment or other per­

sonal property (to a l l of which provisions hereof are applicable, 

whether similar or dissimilar in nature to the foregoing enumeration). 

As to a l l of such equipment, the installing working interest owner has 

the contractual right in and under its respective leases to remove the 

same from the premises, and the installation thereof by said working 

interest owner was with the intention and understanding that a l l of 

such equipment would be and remain personal property and that no part 

thereof would be or become fixtures to the realty. The working interest 

owners hereto have dealt or shall deal separately among themselves 

and do hereby make or shall make a separate agreement with each other 

with respect to such lease and well equipment and a l l other personal 

property located in or on the well or their respective leases, on one 

hand, and the realty, leasehold estates, and the wells (exclusive of 
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a l l equipment i n or on said wells )located on and the unitized sub­

stances underlying the unit area, on the other hand. To that end, the 

working i n t e r e s t owners have severed, and do hereby sever, or shall 

sever, for a l l purposes of t h i s agreement, a l l such lease and we l l 

equipment and other such personal property which may be located i n or 

on the respective leases or i n or on the wells thereon from the real 

leasehold estates, and the wells located on and the unitized substances 

underlying the unit area. To conform t h e i r respective investments i n 

such equipment, working i n t e r e s t owners have made or sha l l make a sepa­

rate agreement w i t h each other w i t h respect thereto. 

ARTICLE XXVIII 

UNAVOIDABLE DELAY 

A l l obligations under t h i s agreement requiring the Unit Operator 

to commence or continue secondary recovery operations or to operate 

on or produce un i t i z e d substances from any of the lands covered by t h i s 

agreement s h a l l be suspended while, but only so long as the Unit Opera­

tor despite the exercise of due care and diligence, i s prevented from 

complying with such obligations, i n a l l or i n part, by s t r i k e s , acts of 

God, Federal, State or municipal law or agency, unavoidable accident, 

uncontrollable delays i n transportation, i n a b i l i t y to obtain necessary 

materials i n open market, or other matters beyond the reasonable con­

t r o l of the Unit Operator whether similar to matters herein enumerated 

or not. 

ARTICLE XXIX 

LOSS OF TITLE 

A. I f any t r a c t of unitize d land ceases to have s u f f i c i e n t 

working i n t e r e s t or roy a l t y i n t e r e s t committed to t h i s agreement to 

meet the conditions of A r t i c l e X I I I because of f a i l u r e of t i t l e to 
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any party hereto, such t r a c t s h a l l be regarded as not committed hereto 

as of 7:00 a.m. on the f i r s t day of the calendar month i n which such 

f a i l u r e of t i t l e i s f i n a l l y determined; provided, however, that no 

such t r a c t shall be so regarded i f the same can be r e q u a l i f i e d under 

said A r t i c l e X I I I w i t h i n ninety (90) days a f t e r the date ori which such 

t i t l e f a i l u r e was f i n a l l y determined. I f any such t r a c t cannot be so 

re q u a l i f i e d , Unit Operator sh a l l recompute the t r a c t p a r t i c i p a t i o n 

of each t r a c t of unitize d land remaining subject to t h i s agreement so 

that such t r a c t p a r t i c i p a t i o n s s h a l l remain i n the same r a t i o one to 

another. Thereafter, Unit Operator s h a l l revise Exhibits "A", MB" 

and "C" conformably w i t h such recomputation. Each such revised exhibit 

s h a l l be e f f e c t i v e at 7:00 a.m. on the f i r s t day of the calendar month 

i n which such f a i l u r e of t i t l e i s f i n a l l y determined. I f t i t l e to a 

working i n t e r e s t f a i l s , the r i g h t s and obligations of working interest 

owners by reason of such f a i l u r e s h a l l be governed by the Unit Operating 

Agreement. I f t i t l e to a royalty i n t e r e s t f a i l s , but the t r a c t to 

which i t relates remains committed to t h i s agreement, the royalty owner 

whose t i t l e f a i l s s h a l l not be e n t i t l e d to pa r t i c i p a t e hereunder insofar 

as i t s p a r t i c i p a t i o n i s based on such l o s t royalty i n t e r e s t . I n the 

event of a dispute as to the t i t l e to any working or royalty i n t e r e s t , 

or other i n t e r e s t subject hereto, payment or delivery on account thereof 

may be withheld without l i a b i l i t y or i n t e r e s t u n t i l the dispute i s 

f i n a l l y s e t t l e d ; provided, that as to Federal lands or leases, no pay­

ments of funds due to the United States of America s h a l l be withheld, 

but such funds s h a l l be deposited by the Supervisor to be held as un­

earned money pending f i n a l settlement of the t i t l e dispute, and then 

applied as earned or returned i n accordance w i t h such f i n a l settlement. 
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B. Unit Operator, as such, i s relieved from any r e s p o n s i b i l i t y 

for any defect or f a i l u r e of any t i t l e hereunder. 

ARTICLE XXX 

BORDER AGREEMENTS 

Subject to the approval of the Supervisor, the Unit Operator 

may enter i n t o a border-protection agreement or agreements with the 

working i n t e r e s t owners of lands adjacent to the committed tr a c t s w i t h 

respect to the operations i n the border area for the maximum ultimate 

recovery, conservation purposes and proper protection of the parties 

i n i n t e r e s t . 

ARTICLE XXXI 

NONJOINDER AND SUBSEQUENT JOINDER 

A. Joinder by any ro y a l t y and record owner, at any time, 

must be accompanied by appropriate joinder of the corresponding 

working i n t e r e s t owner i n order for the in t e r e s t of such royalty and 

record owner to be regarded as committed. Joinder to the unit agree­

ment by a working i n t e r e s t owner, at any time, must be accompanied 

by appropriate joinder to the Unit Operating Agreement i n order for 

such i n t e r e s t to be regarded as committed to t h i s u n i t agreement. 

B. Any o i l or gas in t e r e s t i n the unitized formation not 

committed hereto p r i o r to the submission of th i s agreement to the 

Supervisor for f i n a l approval may thereafter be committed hereto upon 

compliance w i t h the applicable provisions of t h i s a r t i c l e and of 

A r t i c l e X I I I hereof, at any time up to the e f f e c t i v e date hereof on 

the same basis of p a r t i c i p a t i o n as provided i n said A r t i c l e X I I I , 

by the owner or owners thereof subscribing, r a t i f y i n g or consenting 

i n w r i t i n g to t h i s agreement, and, i f the in t e r e s t i s a working 
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i n t e r e s t , by the owner of such i n t e r e s t subscribing to the Unit 

Operating Agreement. 

C. I t i s understood and agreed, however, that from and a f t e r 

the e f f e c t i v e date hereof, the r i g h t of subsequent joinder as provided 

i n t h i s a r t i c l e s h a l l be subject to such requirements or approvals 

and on such basis as may be agreed upon by working in t e r e s t owners 

having not less than seventy percent (707o) unit p a r t i c i p a t i o n , and 

approved by the Director. Such subsequent joinder by a proposed 

working i n t e r e s t owner must be evidenced by his execution or r a t i f i c a ­

t i o n of t h i s agreement and the Unit Operating Agreement. Such joinder 

by a proposed ro y a l t y owner must be evidenced by his execution, r a t i ­

f i c a t i o n or consent to t h i s agreement and must be consented to i n 

w r i t i n g by the working i n t e r e s t owner responsible for the payment of 

any benefits that may accrue hereunder i n behalf of such proposed 

royalty owner. Except as may be otherwise herein provided, subsequent 

joinder to t h i s agreement s h a l l be e f f e c t i v e at 7:00 a.m. as of the 

f i r s t day of the month following the f i l i n g w i t h the Supervisor of 

duly executed counterparts of any and a l l documents necessary to estab­

l i s h e f f e c t i v e commitment of any t r a c t or i n t e r e s t i n t h i s agreement, 

unless objection to such joinder by the Supervisor i s duly made w i t h i n 

s i x t y (60) days a f t e r such f i l i n g . 

ARTICLE XXXII 

TAXES 

Each party hereto s h a l l , for i t s own account, render and pay 

i t s share of any taxes levied against or measured by the amount or 

value of the un i t i z e d substances produced from the unitized land; 

provided, however, that i f i t i s required or i f i t be determined that 

the Unit Operator, or any of the working i n t e r e s t owners, must pay 
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or advance said taxes for the account of the parties hereto, i t is 

expressly agreed that the parties so paying or advancing said taxes 

shall be reimbursed therefor by the parties hereto, including royalty 

owners, who may be responsible for the taxes on their respective allo­

cated share of said unitized substances. No such taxes shall be 

charged to the United States nor to any lessor who has a contract 

with a lessee which requires his lessee to pay such taxes. 

ARTICLE XXXIII 

CONFLICT OF SUPERVISION 

Neither the Unit Operator nor the working interest owners, 

nor any of them, shall be subject to any forfeiture, termination or 

expiration of any rights hereunder or under any leases or contracts 

subject hereto, or to any penalty or liability on account of delay 

or failure in whole or in part to comply with any applicable pro­

visions thereof, to the extent that the said Unit Operator or the 

working interest owners, or any of them, are hindered, delayed or 

prevented from complying therewith by reason of failure of the Unit 

Operator to obtain, in the exercise of due diligence, the concurrence 

of proper representatives of the United States in and about any matters 

or things concerning which i t is required herein that such concurrence 

be obtained. 

ARTICLE XXXIV 

NO PARTNERSHIP 

The duties, obligations and l i a b i l i t i e s of the parties hereto 

are intended to be several and not joint or collective. This agree­

ment is not intended to create and shall not be construed to create, 

an association or trust, or to impose a partnership duty, obligation 

or liability with regard to any one or more of the parties hereto. 
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Each party hereto s h a l l be i n d i v i d u a l l y responsible for i t s own 

obligations as herein provided. 

ARTICLEXXXV 

PRODUCTION AS OF THE EFFECTIVE DATE 

A. Unit Operator s h a l l make a proper and timely gauge of 

a l l lease and other tanks on unitized land i n order to ascertain the 

amount of merchantable o i l above the pipeline connection i n such 

tanks as of 7:00 a.m. on the e f f e c t i v e date hereof. The o i l that i s 

a part of the pri o r allowable of the wells from which i t was produced 

s h a l l be and remain the property of the owner e n t i t l e d thereto the 

same as i f the unit had not been formed, and sha l l be promptly removed 

from unitized land. Any such o i l not so removed may be sold by Unit 

Operator for the account of the working interest owner, subject to 

the payment of a l l r o y a lty to royalty owners under the applicable lease 

or leases and other contracts. The o i l that i s i n excess of the prior 

allowable of the wells from which i t was produced shall be regarded 

as unitized substances produced a f t e r the e f f e c t i v e date hereof. 

B. I f , as of the e f f e c t i v e date hereof, any t r a c t i s over­

produced with respect to the allowable of the wells on that t r a c t and 

the amount of overproduction has been sold or otherwise disposed of, 

such overproduction s h a l l be regarded as a part of the unitized sub­

stances produced af t e r the e f f e c t i v e date hereof and sha l l be charged 

to such t r a c t as having been delivered to the parties e n t i t l e d to 

unitized substances allocated to such t r a c t . 

ARTICLEXXXVI 

COUNTERPARTS 

This agreement may be executed i n any number of counterparts, 

no one of which needs to be executed by a l l parties and may be r a t i f i e d 



or consented to by separate instruments i n w r i t i n g s p e c i f i c a l l y 

r e f e r r i n g thereto, and sh a l l be binding upon a l l those parties who 

have executed such a counterpart, r a t i f i c a t i o n , or consent hereto 

wi t h the same force and ef f e c t as i f a l l parties had signed the 

same document, and regardless of whether or not i t i s executed by 

a l l other parties owning or claiming an interest i n the land w i t h i n 

the above described u n i t area. 

ARTICLE XXXVII 

LIEN OF UNIT OPERATOR 

Unit Operator s h a l l have a l i e n upon the interests of working 

in t e r e s t owners i n the unit area to the extend provided i n the Unit 

Operating Agreement. 

ment to be executed as of the day and year f i r s t hereinabove w r i t t e n , 

and have set opposite t h e i r respective names the dates of execution. 

IN WITNESS WHEREOF, the parties hereto have caused t h i s agree-

Date: Address: P.O. Box 1031 
Midland, Texas 79701 
Attention: D i s t r i c t 

Production Superintendent 

Also send notices to: 
Tenneco O i l Company 
P.O. Box 2410 
Denver, Colorado 80201 
Attention: Division Production 

Superintendent 

UNIT OPERATOR, WORKING INTEREST OWNER AND RECORD OWNER 
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ATTEST: 

Date: 

MOBIL OIL CORPORATION 

By 

Address: 

ATTEST: 

Date: 

GENERAL AMERICAN OIL COMPANY OF TEXAS 

By. 

Address: 

WORKING INTEREST OWNERS 

Date: 
John H. Trigg 

Date: 
Pauline V. Trigg 

Address: 

RECORD OWNERS 

STATE OF 

COUNTY OF 
ss 

day of 
The foregoing instrument was acknowledged before me this 

1968 by Vice-
President^ of Tenneco Oil Company^ a Delaware corporation, on behalf 
of said corporation. 

My Commission Expires: 
My Commission expires July 10. 1970 

STATE OF _ 

COUNTY OF 

Notary Public y 

Etene c. Middaugh 

SS 

The foregoing instrument was acknowledged before me this 
day o f 1968 by , 

of Mobil Oil Corporation, a New York corporation, 
on behalf of said corporation. 
My Commission Expires: 

Notary Public 
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STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of 1968 by 

of General American Oil Company of Texas, a 
corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me this 
day of 1968 by John H. Trigg and Pauline V. Trigg, his 
wife. 

My Commission Expires: 
Notary Public 

-40-



1 I Ar. 

I 
I 
I 

! * 2 

74 

I Amer. 

! 

1.1.Y 5 
UVOHS -6-
). 2318 

, Amer. 

t'. 5. 

1 c r IU- c o 

! 

£ Tenneco 

iV.OL-ilL 

O c i i I A : 
l i 

1 I 

Mobi l 
4 - f 

WJ-0510 
V. $ 

T e n n t c o 
12 

i; 
© 

18 

1 
n.v-osto 

a s 

Ttnr.eco 

© ' *' 
y nu - osio 
S —v.s. 

Gen. I Ar:i 

c i •; c- >.; n 
5/v;. rf; - /v r>. 
l ; 2-:-.:o 

I S i, i I I 
I 
I 

/ ' / I O V / T / ^ X . : i i 

Mobil 
Ui lGO 
T.O. ?7'J1 

-6 T.U. 27-30 

MJ-G<053 
s i vi r > 

I 

I 
I 

V. 5. 
A'.!/ - 055 05 75 

</.5. 

16 

i 
i 
i 
i 

Q 

Mobi l ' Gon'l Amer. 

T D 2 7 7 J 

I 
•V 

10 

A'.i/- 0 550379 
V. S. 

I 
I 
I ^ 

} !;>,!-o-;oic \ 
I f 5 Ji 

i f ™ 
•I 

si 

) i 
i 

s : 

V> I 
I 
I 
I 

I'S 
S:;cl 

{ • x x w . v 

Gsr. J 

- I 

HA0ER1TY 
V. S. 

Yotes Petr. 

T.O. ICSiS 

30-

I 
I 
I . 

sivicr 

Tf i q g 

! EXHIBIT "A 
l 
i 
I 
I 
I 

20 
I o 

I i 

t e s f 

Attached to end r'?.de apart 
of Unit- AgrcJ'n;?at for tho 
develop.--.ent ?nd operation pj 

f the Southwest Hens!)ctv/ 
(Premier) Unit, Eddy County, 

! Hew Mexico, 

TENNECO OIL 'COMPANY 

SOUTHWEST HENSHAW PREMIER Ufl IT 
Eddy County, New Mexico 
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t t n i i EXHIBIT "B 
Attached to and made a part of the Unit Agreement 
for the Southwest Henshaw (Premier) Unit, Eddy 

County, New Mexico 

TRACT NO. lt 
OWNER 

Schedule of Overriding Royalties 

PERCENTAGE 

Jack M. Campbell 
Elliott Production Company 
Bonnie R. Etz 
George Etz 
Estate of Ralph A. Shugart 
Southern Petroleum Exploration Incorporated 
Bennie U. Waggoner 
0. K. Detrick 
Sally S. Toles 
Sue S. Graham 
Elyse S. Patterson 
Ruth Detrick 
Robert J. Leonard 
Timothy T. Leonard 
Patrick J. Leonard 
Elks National Foundation 
Shattuck School 
Boys Club of America 
New Mexico Boys Ranch, Inc. 
Regents of the University of New Mexico 
Wilson Exploration Co. 

1.00000 
.25000 
.12500 
.12500 

1.00000 
.50000 

1.00000 
.03975 
.02350 
.02350 
.02350 
.03975 
.12500 
.12500 
.12500 
.07500 
.07500 
.07500 
.07500 
.07500 
.10000 

5.00000 

Continental Illinois National Bank and Trust Company of Chicago 
$5,500,000 production payment out of 75% of the oil and gas 
produced from Tract No. 1 lands and other lands. 

TRACT NO. 2: 
OWNER PERCENTAGE 

Mary R. Sively 
E. A. Patton 
Doris Patton 

TRACT NO. 3: 
OWNER 

2.50 
1.25 
1.25 
5.00 

PERCENTAGE 

John H. Trigg 
Union Bank - Los Angeles 
A/C Institute Oil, Inc. 
Trigg Production Payment "A" 

Security National Bank of Roswell 
Trigg Production Payment "B" 

* Production Payment 
** Production Payment "B" becomes effective at the 
termination of Production Payment "A" 

1.00 
60.55 * 

(56.225%) ** 
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R A T I F I C A T I 0 N 

STATE OF HEW-KSXICO 

COUJvTi OF EDDY 

X 
X 
X 

KNOW ALL MSN BY THESE PRESENTS, THAT: 

WHEREAS, c e r t a i n instruments, e n t i t l e d "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (Premier) Unit, Eddy 
County, Hev Mexico", raid "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, Few 
Mexico", are "bains executed as of the 1st day of June, 1968, by various 
persons f o r conducting Unit Operation:; with respect to the Premier Sand under­
lying; the Unit Area, located i n Eddy County, Few Mexico, a l l as more p a r t i c ­
u l a r l y described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary l i n e s of the Unit Area and the Tracts therein and, by Exhibit "£", 
describes each Tract i n the Unit Area"; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n e f f e c t t h a t a person may become a party thereto by executing the 
o r i g i n a l of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing fo be bound by the provisions 
thereof; and~~ 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Interest Owner i n one or more of the Tracts 
described i n Ex h i b i t "B" of the Unit Agreement; 

NOW- THEREFORE, KNOW ALL MET; BY THESE PRESENTS, that the undersigned 
(whether one or more) f o r and i n consider?..tion of the premises and the benefits 
anticipated t o accrue under said agreements, does hereby r a t i f y and agree to 
become a party t o , and to be bound by the provisions of, the said Unit .Agreement, 
and also the said Unit Operating Agreement, i f the undersigned i s a Working 
I n t e r e s t Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the or i g i n a l s of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned i s a Working Interest Owner. 

IH WITNESS WHEREOF, the undersigned has executed t h i s instrument on 
the date set f o r t h below opposite the undersigned's signature. 

Date: 

Addre £ 

y 
P. 0. Box 633 

Midland, Texas 79701 

MOBIL OIL CORPORATION 

Attorney m Fact (J 

N. GAS : . . ... 

' ?• •'<• ,(}/'• 

LAND ~\~_/}) ( 
•TII ..i /,\.'\-

ATTEST: 

Emi­

l y : 

Addre; 



STATE OF _-_-__?.,__ X 

COUNT* OF 2XY : f i k ^ d L l - X 

The foregoing instrument vras acknowledged before me t h i s Ĵ'---'<:luy 

of. . ^xiL. bv :±±±^±± .' . ' 
s ^myv''-^? - o f ___. _ .^im_m_,m..^iiY _ __ , 

a F5m-...,/ ^^•'"Zcd^-^ corporation, on behalf of said corporation. 

My commission expires: 

.. • / :';Y "... .. 
Notary Public i n and for / j / 

j County, 
~ "ci.f-'î A m :- ... m 

in :., . . .. a , , b',..m 
STATE OF _____ _. X 

X ss . • " ' ''• -"•. . " • 
COUNTY OF ' X . ' 

The foregoing instrument was acknowledged before me t h i s day 
of _ 19 , by _ _ \_ . ___ , 

m ~__ __ \ of ~ I _LL~ , 
a corporation, on beheilf of said corporation. 

My commission expires: 

Notary Public i n and for 
County, 

STATE OF - _ _____ X 

" X 
COUNTY OF • X 

The foregoing instrument was ct.ck now lodged before iae t h i s day 
of ,19 • , by 

My corn-mission expires: 

Notary Public i n and for 
County, 

•STATE OF X 
X 

COUNTY OF X 

The foregoing instrument was acknowledged before mo t h i s _ day 
of , 19 , by . ; 

My c o I'm a i s s i on expires: 

Notary Public i n and for 
County, 

- 2 -



R A T I F I C A T I 0 N 

STATE OF I!EW I4EXICO 

COUNTY. OF EDDY 

X 
X KROW ALL MEN BY THESE PRESENTS, THAT: 

.tuents, e n t i t l e d "Unit Agreement for 

under 
-- ~ _ _ - — - ~ - - j. •* 

l y i n g the Unit Area, located i n Eddy County, Few Mexico, 
u l a r l y described i n said agreements; and 

a l l as more p a r t i c -

WHEREAS, the Unit Agreement; by Exhibit "A", shows on a map the 
boundary l i n e s of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n e f f e c t that a person may become a party thereto by executing the 
o r i g i n a l of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing t o be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Inter e s t Owner i n one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement; 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) f o r and i n consideration of the premises and the benefits 
anticipated t o accrue under said agreements, does hereby r a t i f y and agree to 
become a party t o , and to be bound by the provisions of, the said Unit Agreemen 
and also the said Unit Operating Agreement, i f the undersigned i s a Working 
In t e r e s t Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the o r i g i n a l s of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned i s a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on 
the date set f o r t h below opposite the undersigned's signature. 

pate. July 12, 1968 

Address: Box 877 

Santa Fe, New Mexico 

ATTEST: 

By: 

Bate; 
Addr. 



STATE OE 

COUNTY OF 

of 
The f o r e g o i n g instrument was acknowledged before mo t h i s day 

19; , by ' : ~~T_ 
• of 

c o r p o r a t i o n , on be h a l f of s a i d corporation.. 

My com; n i s s i on e xp i r e s : 

Notary Pub15 c i n and f o r 
County, 

STATIC OF 

COUNTY OF 

Of 
The f o r e g o i n g instrument was acknowledged before me t h i s day 

I 19 , by ~ , i 
o f 

c o r p o r a t i o n , on behalf of s a i d c o r p o r a t i o n . 

My commission e x p i r e s : 

Notary P u b l i c i n and f o i 
County, 

STATE OF Nov.- Made© 

COUNTY OF Sdnra Fo 
I ss. 

The f o r e g o i n g instrument was acknowledged before me t h i s l / i ! i day 

of July 

My comnu'.ssion e x p i r e s : 

Notary'-''Public i n and f o r 

'Lntk; i ' \ / County, jy,... jL^Xzv 

STATE Oi 1 ' 

COUNTY OF 

or. 

ss . 

The f o r e g o i n g instrument , was acknowledged b e f o r e iae t h i s 
• , 19 , by ' ' . 

day 

My commission e x p i r e s : 

Notary Public: i n and f o r 
County, 

- A -



R A T I F I C A T I O N 

STATE OF NEW MEXICO X • 
X KNOW ALL MSN BY THESE PRESENTS, THAT: 

COUNT! OF EDDY X 

WHEREAS, ce r t a i n 'instruments, entitled. "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (premier) Unit, Eddy 
County, New Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, Nev 
Mexico", are being executed as of the 1st day of June, I968, by various 
persons f o r conducting Unit Operations with respect to the Premier Sand under­
l y i n g the Unit Area, located i n Eddy County, New Mexico, a l l as more p a r t i c ­
u l a r l y described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map-the 
boundary li n e s of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area? and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n e f f e c t t h a t a person may become a party thereto by executing the 
o r i g i n a l of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing to.be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Inter e s t Owner i n one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement; 

NOW" THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) f o r and i n consideration of the premises and the benefits 
anticipated to accrue under said agreements, does hereby r a t i f y and agree to 
become a party t o , and t o be bound by the provisions of, the said Unit Agreement, 
and also the said Unit Operating Agreement, i f the undersigned i s a Working 
Int e r e s t Owner, and the undersigned does hereby agree that the parties t o said 
agreements are those persons executing the o r i g i n a l s of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned i s a Working Inter e s t Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on 
the date set f o r t h below opposite the undersigned's signature. 

Date; 

Address: 

ELLIOTT PRODUCTION COMPANY 
ATTEST: 

Ass t. Secretary 
July 1, 1968 

By: 
Edna lone Hall, Vice President 

Date 
Address: Box 1355, Roswell, New Mexico 

L:.B2()i. 1 T 



STATIC oi-' NEW MEXICO x 
X ES. ' • 

COUNTY OF CHAVES x 

The foregoing instrument v?as acknowledged before me t h i s 1st day 
of __July__ _ f 19_6£L_» by ____^<to<Ljtone.Hall 

Vice President 
a New Mexico 

My commission expires: 

December 16, 1971 

of EJ.ljpJ;ti^_roduci 
corporation, on behalf of said corporation. 

Notary Public' i n .-and f o r 

- Chaves / 7 County, New Mexico 

ST7VTE OF 

COUNTY OF 

of 

ss. 

The foregoing instrument was acknov/ledged before me t h i s 
\ _ , 19 by _ _ _ _. . 

of 

day 

My commission expires:' 

corporation, on behalf of said corporation. 

Notary Public i n and f o r 
County, 

STATE OF 

COUNTY OF 

of 
The foregoing instrument was acknowledged before mc. t h i s 

,19 , by 
day 

My commission expires: 

Notary Public i n and fo r 
• County, 

STATE OF 

COUNTY OF 

of 

ss. 

The foregoing instrument, was acknov/ledged before me t h i s 
' , 19 , by ' ___ '._ *' 

day 

My coimuissio.n expires: 

Notary Public i n and for 
County, 

- 2 -



R A T I F I C A T I 0 K 

STATE OF HEW MEXICO X 
X KNOW ALL MEN LY THESE PRESENTS, THAT: 

COUNTY OF EDDY X 

WHEREAS, certain inftrueents, entitled "Unit Agreement foi the 
Development and Operation of the Southwest Henshaw (Premier) Unit, Eddy 
•County, New Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, New 
Mexico", are being executed as of the 1st day of June, 1_96S, by various 
persons for conducting Unit Operations with respect to the Premier Sand under­
lying the Unit Area, located i n Eddy County, Hew Mexico, a l l as more partic­
ularly described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary lines of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area; and 

WHEREAS, the Unit Agreement and the Unit Operating' Agreement each 
provides i n effect that a person may become a party thereto by executing the 
original of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or. consenting thereto and. agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Ov?ner, 
Record Owner and/or a Working Interest Owner in one or more of the Tract-
described i n Exhibit "B" of the Unit Agreement; 

NOW' THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) for and in consideration of the premises and the benefits 
anticipated to accrue under said agreements, does hereby r a t i f y and agree to 
become a party to, and to be bound by the provisions of, the said Unit Agreement, 
and also the said Unit Operating Agreement, i f the undersigned is a Working 
Interest Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the originals of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit-
Operating Agreement, i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on 
the date set forth below opposite the undersigned's signature. 

Address: Qt^/' f t f i f j& ' 

ATTEST: 

By: 

Addres 
Date; 



STATE OF _ 

COUNTY OF 

X 
X ES. 

X 
The foregoing instrument was acknowledged before me t h i s _____ day 

of , 19 , by __ ~ 

° f i ... _zi___ 
a corporation, on behalf of Sciid corporation. 

My commission expires: 

Notary Public i n and for 
County, ' 

STATE OF 

COUNTY OF 
;s. 

of 
The foregoing instrument was cicknowledged before me t h i s day . 

___, 19 by _ J .___ 
o f 

/ r - t 

I 

My commission e x p i r e s : 

c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

Noteiry P u b l i c i n and f o r 
County, 

STATE OF (fj iUy M / ^ j t e X 

COUNTY OF 
ss. 

The foregoing 

: ] 1 
i n s t r u m e n t was acknowledged before_iae t h i s __̂ ____ day 

______ i9_i_5 , by fauw^ (K c C<1'\ •> g U'^Mi-y . 

My commission expires: 

^/-Notary Public in and for jf \ 
*Wfi>td County, yLl&jTbjl 

STATE OF 

COUNTY OF 

of 

X 
X 
X 

The foregoing instrument was acknowledged before me t h i s 
,19 , by . 

day 

My coinmissio.n expires: 

Notary Public i n and for 
County, 

_ 2 -



R A T I F I C A T I O N 

STATE OF NEW MEXICO X 
X ' KNOW ALE MEN BY THESE PRESENTS, THAT: 

COUNTY OF EDDY X 

WHEREAS, ce r t a i n instruments, e n t i t l e d "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (Premier) Unit, Eddy 
Covinty, New Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, New 
Mexico", are being executed as of the 1st day of June, I.968, by various 
persons f o r conducting Unit Operations with respect t o the Premier Sand under­
l y i n g the Unit Area, located i n Eddy County, New Mexico, a l l as more p a r t i c ­
u l a r l y described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary l i n e s of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n e f f e c t t h a t a person may become a party thereto by executing the 
o r i g i n a l of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing t o be bound by the provisions 
thereof; and 

WHEREAS, "the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Inter e s t Owner i n one or more of the Tracts 
described i n E x h i b i t "B" of the Unit Agreement; 

NOW' THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) f o r and i n consideration of the premises and the benefits 
anticipated t o accrue under said agreements, does hereby r a t i f y and agree t o 
become a party t o , and to be bound by the provisions of, the said Unit Agreement, 
and also the said Unit Operating Agreement, i f the undersigned i s a Working 
I n t e r e s t Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the or i g i n a l s of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing t o be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned i s a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on 
the date set f o r t h below opposite the undersigned's signature. 

v /.' V _ -/_•-/ Date: 

Address7: 'Jj 11' ̂  / '/'" . C-'-"'/ A / C-'-"'/ 
,s ^ / 

- • / - / . / : 
/ / 

/ 
/ 

/ 

ATTEST: 

By: 

Address; 
Date: 



STATE OF 

COUNTY OF 

of 

ss. 

The foregoing instrument was acknowledged before me t h i s 
1 19. hy __ 

• of 

day 

My commission expires: 

corporation, on behalf of said corporation. 

Notary Public i n and f o r 
County, 

STATE OF 

COUNTY OF 
ss'. 

of 
The foregoing instrument was acknov/ledged before me t h i s 
_____ ______ , 19 _ , by , 

of 

aay 

My commission expires: 

corporation, on behalf of said corporation. 

Notary Public i n and for 
County, 

STATE OF " • . _, 

COUNTY OF 
ss, 

1 i 1, •-. 7 2-- X 

trx 
, 1 9 / C - , by 

The foregoing instrument was acknov/ledged before me t h i s day 

of . / ' 19__. <_1' bY . <• A /•' > • ' ' >' ' > " • " ' ; 

My commission expires: 

17 ' . 
.' Notary? Public i n and for 

jLi_k2____r?2___ Coun / ________ 

STATE OF 

COUNTY OF 

of 

X 
X 
X 

ss, 

The foregoing instrument was acknowledged before me t h i s 
• , 19 , by _ ; _. 

day 

My coirm i s s i on e xp i re s: 

Notary Public i n and for 
County, 

- 2 -



R A T I F I C A T I 0 N 

STATE: OF NEW MEXICO X 
X KNOW A L L MSN BY THESE- PRESENTS, THAT: 

COUNTY OF EDDY X 

WHEREAS, certain instruments, entitled "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (premier) Unit, Eddy 
County, New Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, New 
Mexico'-', are being executed as of the 1st day of June, I.968, by various 
persons for conducting Unit Operations with respect to the Premier Sand under­
lying the Unit Area, located i n Eddy County, New Mexico, a l l as more partic­
ularly described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary lines of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n effect that a person may become a party thereto by executing the 
original of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Interest Owner i n one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement; 

NOW' THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) for and in consideration of the premises and the benefits 
anticipated to accrue under said agreements, does hereby r a t i f y and agree to 
become a party to, and to be bound by the provisions of, the.said Unit Agreement, 
and also the said Unit Operating Agreement, i f the undersigned is a Working 
Interest Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the originals of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on 
the date set forth below opposite the undersigned's signature. 

By: 

Address: 
Date: 



STAT}', OF 

COUNTY OF 

Of 
The foregoing instrument was acknov/ledged before me t h i s 

, by \ ; _ 
• of 

day 

My cornmi s s i on ex-pi re s: 

corporation, on behalf of said corporation. 

Notary Public i h and f o r 
County, 

STATE OF 

COUNTY OF 

of 

ss. 

The foregoing instrument was acknov/ledged before me t h i s ___ day 
' 19 by _ ____ ± 

of 
I r - t 

My commission expires: 

corporation, on behalf of said corporation, 

Kotary Public i n and for 
County, 

COUNTY OF CfteLvtA I 
ss, 

The foregoing instrument was acknowledged nbe_f ore me t h i s ^ / $ clay.,-

MT/ commission expires: 1 
A <•>.. </// 

Public i n and for 
County, ._Jf/7^L_ 

STATE OF 

COUNTY OF 

X 
X. 
X 

ss. 

The foregoing instrument was acknowledged before me t h i s 
,19 , by . _ . . 

day 

My commission expires: 

Notary Public i n and for 
County, 

- 2 ~ 



R A T I F I C A T I 0 15 

STATS OF MEW MEXICO X 
X KNOW ALL MEN BY THESE PRESENTS, THAT: 

COUNTY OF EDDY X 

WHEREAS, c e r t a i n instruments, e n t i t l e d "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (Premier) Unit, Eddy 
County, New Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, Hev 
Mexico", are being executed as of the 1st day of June, 1968, by various 
persons f o r conducting Unit Operations with respect to the Premier Sand under­
l y i n g the Unit Area, located i n Eddy County, New Mexico, a l l as more p a r t i c ­
u l a r l y described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary l i n e s of the Unit Area and. the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area*; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n e f f e c t that a person may become a party thereto by executing the 
o r i g i n a l of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working In t e r e s t Owner i n one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement; 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) f o r and i n consideration of the premises and the benefits . 
anticipated to accrue under said agreements, does hereby r a t i f y and agree to 
become a party t o , and to be bound by the provisions of, the said Unit Agreement, 
and also the said Unit Operating Agreement, i f the undersigned i s a Working 
I n t e r e s t Owner, and the undersigned does hereby agree that the parties t o said 
agreements are those persons executing the o r i g i n a l s of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
r e c e i p t of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned i s a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on 
the date set f o r t h below opposite the undersigned's signature. 

Date:_ 

Address: 



STATE OF West V i r g i n i a x . 
X ES. ' " 

COUNTY OF T y l e r ^ 

The f o r e g o i n g i n s t r u m e n t was acknov/ledged b e f o r e ine t h i s 1 9 t h day 
° f _ J _ _ _ _ " • 19 ^9 , by _ _ _Jj__^_C. j j r i g h t ~ T _' 

~ President of Southern Petrqleira, Explore at ton? ~Inc« 
a De.lawa.re corporation, on behalf of said corporation. 

My commission expires: 

Jtme 13, 1972 ' ' AlAAA^c'u/ 
Notary P u b l i c . - i n and f o r 
Tyler - county, VJ„ Va_. 

STATE OF _ _ X 

X 
COUNTY OF X 

V 
The foregoing instrument was acknov/ledged before me t h i s day 

of , 19__ ___, by . _ , V 
_ _j " of ~ ___ y , 
a ' corporation, on behalf of said corporation. 

My commission expires: 

Notary Public i n and for 
County, 

STATE OF .__________; X • .' 
X ss. 

COUNTY OF - X — ————• — 
/ The foregoing instrument was acknov/ledged before me t h i s __ day 

of ' , 19 _, by ________' 

My commission expires: 

Notary Public i n and f o r 
County, 

STATE OF 

COUNTY OF 
ss. 

of 

The foregoing instrument was acknowledged before mc t h i s 
,19 , by _ . 

day 

My commission e x p i r e s : 

Notairy P u b l i c i n and f o r 
County, _ 



R A T I F I C A T I O N 

STATE OF NEW MEXICO X ' • 
X KNOW ALL MEN BY THESE PRESENTS, THAT: 

COUNTY OF EDDY X 

WHEREAS, certain instruments, entitled "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (Premier) Unit, Eddy 
County, Nev Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy Cousty, New 
Mexico", are being executed as of the 1st day of June, 1965, by various 
persons for conducting Unit Operations with respect to the Premier Sand under­
lying the Unit Area, located i n Eddy County, New Mexico, a l l as more partic­
ularly described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary lines of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area*; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n effect that a person may become a party thereto by executing the 
original of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Interest Owner i n one or more of the Tracts 
described, i n Exhibit "B" of the Unit Agreements 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) for and i n consideration of the premises and the benefits 
anticipated to accrue under said agreements, does hereby r a t i f y and agree to 
become a party to, and to be bound by the provisions of, the said Unit Agreement, 
and also the said Unit Operating Agreement, i f the undersigned i s a Working 
Interest Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the originals of said, instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned is a Working Interest Owner, 

IN WITNESS WHEREOF, the undersigned has executed this instrument on 
the date set f o r t h below opposite the undersigned's signature. 

Date; July 3, 1968. 

Address: Route 1, Box 209B 

Roswell, New Mexico g82 01 

ATTEST: 

By:_ 

Address: 
Date: 



STATU OF 

COUNTY OF 

X 
X ss. 
X 

of 
The foregoing instrument was acknowledged before me t h i s day 

, 19 , by _ " , 
• of 

corporation, on behalf of said corporation. 

My commission expires: 

Notary Public i n and f o r 
County, 

STATE OF _ 

COUNTY OF 
ss. 

of 
The foregoing instrument was acknowledged before mo t h i s 

' 19 , by ; . . 
of 

day 

corporation, on behalf of said corporation. 

My commission expires: 

Notary Public i n and for 
County, 

STATE OF NEW MEXICO X 
X 

COUNTY OF CHAVES • X 
s s . 

of 
The foregoing instrument was acknov/ledged before me t h i s 3rd day 

J u l y 1 9 68 i h Y ___Be_nie_,II,. Waggonar^ • . : 

My commission expires : 

Oct . 30, 1971. Notary Public i n and f o r 
Chaves County, New Mex ico . 

STATE OF 

COUNTY OF 

of 

X 
X 
X 

ss. 

The foregoing instrument was acknowledged' before me t h i s 
,19 , by ' . 

cay 

My conuvi s s i on exp i re s: 

Notary Public i n and for 
County, 

- 2 



R A T I F I C A T I O N 

STATE OF NEW MEXICO X 
X KNOW ALL MEN BY THESE PRESENTS, THAT: 

COUNTY OF EDDY X 

5," c e r t a i n instruments, e n t i t l e d "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (Premier) Unit, Eddy 
County, Nev/ Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, Few 
Mexico", are being executed as of the 1st day of June, 1968, by various 
persons f o r conducting Unit Operations w i t h respect to the Premier Sand under­
l y i n g the Unit Area, located i n Eddy County, New Mexico, a l l as more p a r t i c ­
u l a r l y described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary l i n e s of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area*; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n e f f e c t t h a t a person may become a party thereto by executing the 
o r i g i n a l of said instrument, a counterpart thereof, or other instrument r a ­
t i f y i n g or consenting thereto and agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Inter e s t Owner i n one or more of the Tracts 
described i n E x h i b i t "B" or the Unit Agreement; 

HOW- THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) f o r and i n consideration of the premises and the benefits 
anticipated t o accrue under said agreements, does hereby r a t i f y and agree t o 
become a party t o , and to be bound by the provisions of, the said Unit Agree men 
and also the said Unit Operating Agreement, i f the undersigned i s a Working 
I n t e r e s t Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the o r i g i n a l s of said, instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
re c e i p t of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned i s a Working In t e r e s t Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s instrument on 
the date set f o r t h below opposite the undersigned's signature. 

Date; / / / / 

Address: 

ATTEST: 

By: 

Address; 
Date; 



STATE OF 

COUNTY OF 

Of 
The foregoing instrument v:as acknov/ledged he fore me t h i s day 

I 9 _i by . 1 " Z _< 
• of 

corporation, on behalf of said corporation. 

My.commission expires: 

Notary Public i n and f o r 
County, 

STATE OF 

COUNTY OF 
ss. 

of 
The foregoing instrument was acknowledged before me t h i s 

' 19 __, by ' ___ . 
of 

day 

My commission expires: 

corp>oration, on behalf of said corporation. 

Notary Public i n and for 
Covin t y , 

STATE OF V,/ 'x. Qc I 
I ss. 

cou: 

of 

NTY OF y \y v ^ , w , - X 

t r 
, 19/ V , by 

The foregoing instrument was acknov/ledged before me this " ( •_ day 
.._..._.(• ' 19 v , by - /;;.)' - • .-A-.. V<- X 

AS 
My commission expires: 

X / -V- /9'/X 
c 

X 
.Notary Public i n and for ̂  

_ i _ _ T _ I _ i County, ( V •• 

STATE OF _ 

COUNTY OF 

of 
The foregoing instrument was acknowledged before me t h i s 

, 19 , by 
a ay 

My commission expires: 

Notary Public i n and for 
County, 

- 2 -



R A T I F I C A T I O N 

STATE OF NEV MEXICO 

COUNTY OF EDDY 

X 
X 
X 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHERE Af certain instruments, entitled "Unit Agreement ror the 
Development and Operation of the Southwest Henshaw (Premier) Unit, Eddy 
County, New Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (premier) Unit, Eddy County, New 
Mexico", are being executed as of the 1st day of June, I968, by various 
persons for conducting Unit Operations with respect to the Premier Sand under­
lying the Unit Area, located i n Eddy County, New Mexico, a l l as more partic­
ularly described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary lines of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n effect that a person may become a party thereto by executing the 
original of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Interest Owner i n one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement; 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) for and in consideration of the premises and the benefits 
anticipated to accrue under said agreements, does hereby r a t i f y and agree to 
become a party to, and to be bound by the provisions of, the said Unit Agreement 
and also the said Unit Operating Agreement, i f the undersigned is a Working 
Interest Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the originals of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, arid also the said Unit 
Operating Agreement, i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on 
the date set forth below opposite the undersigned's signature. 

Date: 

Addres£ 

ATTEST: 

O. i. 

C. 

• /' 
/ 

By 

Date: 
Address: 



STATE OF 

COUNTY OF 

of 

X 

The foregoing instrument was acknov/ledged before me t h i s day 
19 , by _____ __ _ _ • 

• of 
corporation, on behalf of said corporation, 

My commission expires: 

Notary Public i n and f o r 
County, 

STATE OF 

COUNTY OF 
X ss. 
X 

of 
The foregoing instrument was acknov/ledged before me t h i s 

' 19 __, by __ : 

of 

clay 

My commission expires: 

corporation, on behalf of said corporation. 

Notary Public i n and fo r 
County. 

STATE OF _ 

COUNTY OF 

of 

ss. 

The foregoing instrument was acknowledged before me t h i s 
,19 , by 

day 

My commission expires: 

Notary Public i n and fo r 
_ _ _ County, 

~7A ' 
STATE OF • /A-U-

COUNTY OF / A c t i . 
/ 

ss. 

his / 

of 
The foregoing instrument was acknowledged before me t h i s __________ day 

\ ' /. • .< • , 19 ' , by S. .. ' .' . 

My commission expires: 
f \ 
\ i 

r - .v* - / Npt'ary P u b l i c i n and f o r 
y f , l V County, _ _ _ _ 

- 2 -



R A T I F I C A T I 0 N 

X 
X K1I0VI ALL MEN BY THESE PRESENTS, THAT: 
X 

WHEREAS, certain instruments, entitled "Unit Agreement for t i e 
Development.and Operation of the Southwest Henshaw (Premier) Unit, Eddy-
County, Nev Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, New 
Mexico", are being executed as of the 1st day of June, 1968, by various 
persons for conducting Unit Operations with respect to the Premier Sand under­
lying the Unit Area, located i n Eddy County, Nevr Mexico, a l l as more partic­
ularly described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary lines of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n effect that a person may become a party thereto by executing the 
original of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Ovmer, 
Record Owner and/or a Working Interest Owner i n one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement; 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(vhether one or more) for and i n consideration of the premises and the benefits 
anticipated to accrue under said agreements, does hereby r a t i f y and agree to 
become a party to, and to be bound by the provisions of, the said Unit Agreement, 
and also the said Unit Operating Agreement, i f the undersigned is a Working 
Interest Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the originals of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned is a Working Interest Own^r. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on 
the date set f o r t h below opposite the undersigned's signature. 

feteJuly 5, 1968 

Address: 522 West Treraont St. 

H i l l s b o r o . 1 1 1 . 620'+9 

ATTEST: 

By: 

Address: 

STATE OF NEW. MEXICO 

COUNTY OF EDDY 

Date: 



1 

STATE OF • X 
X ss. • 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day 
of , 19 by • . ' , 
. _ _ _ _____ o f . _ _ _ _ __» 
a corporation, 021 behalf of said corporation. 

My commission expires: 

Notary Public i n and for 
Coun t y , 

STATE OF X 
X • ss. •" " ' "•• : . ": " -

COUNTY OF " X ' 

The foregoing instrument was acknov/ledged before'me t h i s day 

of 1 9 » b y - _ _ _ _ _ _ _ _ _ _' 
. of ___„ > 

a ' corporation, on behalf of said corporation. 

My commission expires: 

Notary Public i n and f o r 
Coun t y , 

STATE OF I l l i n o i s - X 
X ss. 

COUNTY OF Montgomery X 

The foregoing instrument was acknov/ledged before me t h i s _ 5 t h day 
of J u l y __. 19 68 / by Ruth D e t r i c k . 

STATE OF X 
X 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s deiy 
of , 1 9 , by 

My commission expires: 

Notary Public i n and for 
County, 

- 2 -



R A T I F I C A T I 0 H 

STATE OF HEW MEXICO X 
X KNOW ALL MSK BY THESE PEESEIITS, THAT: 

COUNTY OF EDDY X 

'WHEREAS, certain instruments, entitled "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (Premier) Unit, Eddy 
County, New Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, Hew 
Mexico", are "being executed as of the 1st day of June, 1968, by various 
persons for conducting Unit Operations with respect to the Premier Sand under­
lying the Unit Area, located i n Eddy County, Hew Mexico, a l l as more partic­
ularly described i n said agreements; and 

WHEREAS,, the Unit Agreement, by Exhibit "A", shows on a map the 
.boundary lines of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n effect that a person may become a party thereto by executing the 
original of said Instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Interest Owner in one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement; 

NOW"THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) for and i n consideration of the premises and the benefits 
anticipated to accrue under said agreements, does hereby r a t i f y and agree to 
become a party to, and to be bound by the provisions of, the said Unit Agreement, 
and also the said Unit Operating Agreement, i f the undersigned is a Working 
Interest Owner, and the undersigned does hereby agree that the parties to said, 
agreements are those persons executing the originals of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also ths said Unit 
Operating Agreement, i f the undersigned i s a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on 
the date set f o r t h below opposite the undersigned's signature. 

. V K "j;\ \/\. ______ 
Date: Ju ly 19, 1968 " "~ . _\ ~ ~ ~ 

Address: Box 6 006 

San Anton io , Texas 78209 

ATTEST:' 

By: 

Address 
Date: 



( 

STATE OF 

COUNTY OF 

Of 
The foregoing instrument v;as acknowledged before me t h i s 
• 19 _ _ r hy 

• of 

day 

My commission expires: 

corporation, on behalf of said corporation. 

Notary Public i n and for 
County, 

STATE OF 

COUNTY OF 

of 

X ss, 
X 

The foregoing instrument was acknov/ledged before me t h i s ' day 
' ' . 19 , by ' _ . 

of 
corporation, on behalf of said corporation. 

My commission expires: 

Notary Public i n and f o r 
County, 

STATE OF NEW MEXICO X 
X 

COUNTY OF CHAVES • X 
s s . 

The foregoing instrument was acknov/ledged before me t h i s 19th day 
of Ju ly , 19 68 , by T i m o t h y T . Leonard . . 

My commission expires: 

Oct. 30. 1971. Notary Public i n and f o r 
Chaves County, New Mexico 

STATE OF 

COUNTY OF 

of 

X 
X 
X 

ss. 

The foregoing instrument was acknowledged before me t h i s 
• , 19 . , by _ 1 ~ 

day 

My commission expires: 

Notary Public i n and for 
County, 

- 2 



R A T I F I C A T I O N 

STATE OF NEW MEXICO X 
X KNOW ALL MSN BY THESE PRESENTS. THAT: 

COUNTY OF EDDY • X 

WHEREAS, certain Instruments, entitled "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (premier) Unit, Eddy 
County, New Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, New 
Mexico", are being executed as of the 1st day of June, 1.53, by various 
persons for conducting Unit Operations with respect to the Premier Sand under­
lying the Unit Area, located i n Eddy County, Nev/ Mexico, a l l as more partic­
ularly described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary lines of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area*; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n effect that a person may become a party thereto by executing the 
original of said Instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Interest Owner i n one or more of the Tracts 
described in. Exhibit "B" of the Unit Agreement; 

NOW" THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) for and i n consideration of the premises and the benefits 
anticipated to accrue under said agreements, does hereby r a t i f y and agree to 
become a party to, and to be bound by the provisions of, the said Unit Agreement, 
and also the said Unit Operating Agreement, i f the undersigned is a Working 
Interest Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the originals of said instruments, 
counterparts thereof,•or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned i s a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on 
the date set f o r t h below opposite the undersigned's signature. 

Roswell, New Mexico 88201 

ATTEST: 

By: 

Address: 
Date: 



STATE OF 

COUNTY OF 

Of 

ss. 

The foregoing instrument v.'as acknowledged before me t h i s 
: , 19 by 

• of 
corporation, on behalf of said corporation. 

My commission expires: 

day 

Notary Public i n and f o r 
County, 

STATE OF 

COUNTY OF 
ss. 

of 
The foregoing instrument was acknov/ledged before me t h i s 

_ _ _ _ _ _ _ _ _ _ _ _ 19 , by _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
o f 

day 

My commission e x p i r e s : 

c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

Notary P u b l i c i n and f o r 
County, 

STATE OF N E W M E X I C O I 
. I ss. 

COUNTY OF C H A V E S - X 

of 
The foregoing instrument was acknov/ledged before me t h i s 2nd day 
July 1 9J68____, by Robert J. Leonard. 

My commission expires: 

October 30, 1971 Notary Public i n and for 
Chaves County, New Mexico 

STATE OF 

COUNTY" OF 

X 
X 
X 

ss. 

of 
The foregoing instrument was acknowledged before me t h i s day 

' ,19 , by ' . . 

My commission expires: 

Notary Public i n and f o r 
County, 

- 2 -



R A T I F I C A T I O H 

STATS OF HEW .EXICO X 
X KNOW ALL MEN BY THESE PRESENTS, THAT: 

COUNTY OF EDDY X 

WHEREAS, certain instruments, entitled "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (Premier) Unit, Eddy 
County, New Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, Hew 
Mexico", are being executed as of the 1st day of June, 3-963, by various 
persons for conducting Unit Operations with respect to the Premier Sand under­
lying the Unit Area, located i n Eddy County, New Mexico, a l l as more partic­
ularly described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary lines of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n effect that a person may become a party thereto by executing the 
original of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Interest Owner i n one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement; 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) for and in consideration of the premises and the benefits 
anticipated to accrue under said agreements, does hereby ratify and agree to 
become a party to, and to be hound by the provisions of, the said Unit Agreement, 
and also the said Unit Operating Agreement, if the undersigned is a Working 
Interest Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the originals of said instruments, 
counterparts thereof, or other instrument ratifying or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, if the undersigned is a Working Interest Owner. 

•>• , 

IN WITNESS WHEREOF, the undersigned has executed this instrument on 
the date set fo r t h below opposite the undersigned's signature. 

Date: 

Address; 

I 

ATTEST: 



STATE DF X 
X - ss. • 

COUNTY OF _ X . . 

The foregoing instrument v/as acknov/ledged before me t h i s _____ day 
of , 19 , by i _ _ 

. . ___ of ___ _ . . 
a ________ corporation, on behalf of said corporation. 

My commission expires: 

Notary Public i n and f o r 
Coun t y , 

STATE OF _ X 

X ss. •••_ " ' "•• : . • •': " • 
COUNTY OF X : ' '• 

• ~ ~ (X . 

The foregoing instrument was acknowledged before me t h i s day 
of __ " , 19 ___, by ________ . ___ / 

of 
corporation, on behalf of said corporation, 

My comrai s s i on exp i re s: 

Notary Public i n and for 
_____ County, 

STATE OF _ j X ' 
X ss. 

COUNTY OF - X -̂_ _. . _—_~—— . . 

The foregoing instrument was acknov/ledged before me t h i s day 
of ' , 19 , by * ' 

My commission expires: 

Notary Public i n and for 
. County, 

- 2 -



R A T I V I C A T I 0 N 

STATE OF HEW MEXICO X 
X KNOW ALL MEN BY THESE PRESENTS, THAT: 

COUNTY OF EDDY 'X 

WHEREAS, certain instruments, entitled "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (Premier) Unit, Eddy 
County, New Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, Hew 
Mexico", are being executed as of the 1st day of June, I968, by various 
persons for conducting Unit Operations with respect to the Premier Sand under­
lying the Unit Area, located i n Eddy County, New Mexico, a l l as more partic­
ularly described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary lines of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n effect that a person may become a party thereto by executing the 
original of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Interest O-mer in one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement; 

NOW THEREFORE, KNOW ALL MSN BY THESE PRESENTS, that the undersigned 
(whether one or more) for and in consideration of the premises and the benefits 
anticipated to accrue under said agreements, does hereby r a t i f y and agree to 
become a party to, and to be bound by the provisions of, the said Unit Agreement, 
and also the said Unit Operating Agreement, i f the undersigned is a Working 
Interest Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the originals of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned i s a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on 
the date set f o r t h below opposite the undersigned's signature. 

Date: 

Address: 

ATTEST: 
EAJ_Y____ 

7/L. / ! 

Date: 

y ~Z."') --•^/ , 

Secretary ' 

. . Inl-Y-2, 1968 

By: 

Address: 

Vice President 

\_JFout Worth. Texas 761 02 



STATE OF 

COUNTY OF 

o f 

TEXAS 

T A R R A N T 
KS . 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s J_nd day 

V i c e P r e s i d e n t o f „ _ . , W i ] j 3 o 
D e l a w a r e 

My commission expires; 

- June 1, 1969 

corporation, on behalf of said corporation. 

Notary Public i.n and for 
J Tajrrgjat County, Tpya K 

STATE OF 

COUNTY OF 

Of 

SS. 

The foregoing instrument was acknov/ledged before me t h i s 
' 19 , by ' ________ 

of 

day 

My commission expires: 

corporation, on behalf of said corporation, 

Notary Public i n and for 
__^ County, 

STATE OF _ 

COUNTY OF 

of 

SS. 

The foregoing instrument was acknov/ledged before me t h i s 
, 19 , by 

day 

My commission expires: 

Notary Public i n and for 
County, 

STATE OF X. 
X ss. 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s __ day 
of , 19 __, by ' . ~J 

My commission expires: 

Notary Public i n and for 
• County, 

- 2 -



R A T I F I C A T I O N 

STATE OF KEW MEXICO X 
X .. KNOW M_L MEN BY THESE PRESENTS, THAT: 

COUNTY OF EDDY X 

WHEREAS, certain instruments, entitled "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (Premier) Unit, Eddy 
County, Nev Mexico", and "Unit Operating Agreement for the Development 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, Nevr 
Mexico", are Being executed as of the 1st day of June, I96B, hy various 
persons for conducting Unit Operations with respect to the Premier Sand under­
lying the Unit Area, located i n Eddy County, New Mexico, a l l as more partic­
ularly described i n said agreements; and 

'.WHEREAS, the.,Unit, Agreement, by Exhibit "A", shows on a map the 
boundary lines of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n effect that a person may become a party thereto by executing the 
original of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Interest Owner i n one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement; 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) for and i n consideration of the premises and the benefits 
anticipated to accrue under said, agreements, does hereby r a t i f y and agree to 
become a party to, and to be bound by the provisions of, the said Unit Agreement, 
and also the said Unit Operating Agreement, i f the undersigned is a Working 
Interest Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the originals of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned i s a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on 
the date set f o r t h belqw opposite the undersigned's signature. 

Date: 

Address: 

U_f__JJAJb_^ 
ATTEST: UNION BANK 

Assistant Secretary Address^ Petroleum Department 
Date: July 12. 1968 P.O. Eox 3100, Terminal Annex 

Los Angeles, California 90054 



STATE OF _ 

COUNTY OF 

Of 

CALIFORNIA 

LOS ANGELES 
ES . 

The foregoing instrument was acknowledged before me t h i s J___th_ day 
July , 19 68 , by Wm. H. Stolz 

Assistant Vice President o f JJNIX'.N_BANK_ 
C a l i f o r n i a 

My commission expires: 

My Conanfrsta. £_pires Aug. 14,im8 

c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

Nota ry P u b l i c i n find f o r 
•Los Angeles County, C a l i f o r n i a 

STATE OF 

COUNTY OF 

X 
X 
X 

ss,. 

. OFFICIAL SEAL I 

VICTORIA I. CCRNIIS j 
NOTARY r u n i c • CAUKMtNIA j 

PRINCIPAL OFFICE IN j 
' tOS. ANGELES COUNTY ; 

Of 

The foregoing instrument was acknov/ledged before'me t h i s day 
' 19 hy _____ ___ _____ __________ 

of 

My commission expires: 

corporation, on behalf of said corporation. 

Notary Public i n and f o r 
___________ County, 

STATE OF 

COUNTY OF 
ss. 

of 
The foregoing instrument was acknov/ledged before me t h i s day 

, 19 , by " 

My commission expires: 

Notary Public i n and for 
County, 

STATE OF _ X 
X ss, 

COUNTY OF X 

The foregoing instrument was acknov/ledged before, me t h i s day 
o f ' - , 19 , by _ ____' 

My commission e x p i r e s : 

No ta ry .Pub l i c i n and f o r 
County, 

- 2 -



R A T I F I C A T I O N 

STATE OF NEW MEXICO X 
X KNOW ALL MEN BY THESE PRESENTS' 

COUNTY OF EDDY X THAT: 

WHEREAS, cer t a i n instruments, e n t i t l e d "Unit Agreement fo r 
the Development and Operation of the Southwest Henshaw (Premier) Unit, 
Eddy County, New Mexico", and"Unit Operating Agreement for the 
Development and Operation of the Southwest Henshaw (Premier) Unit, 
Eddy County, New Mexico", are being executed as of the 1st day of 
June, 1968, by various persons f o r conducting Unit Operations with 
respect to the Premier Sand underlying the Unit Area, located i n 
Eddy County, New Mexico, a l l as more p a r t i c u l a r l y described i n said 
agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a 
map the boundary li n e s of the Unit Area and the Tracts therein and, 
by Exhibit "B", describes each Tract i n the Unit Area; and 

WHEREAS, the Unit Agreement and the Unit Operating 
Agreement each provides i n e f f e c t that a person may become a party 
thereto by executing the o r i g i n a l of said instrument, a counterpart 
thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty 
Owner, Record Owner and/or a Working I n t e r e s t Owner in one or more of 
the Tracts described i n Exhibit "B" of the Unit Agreement; 

NOW THERFORE, KNOW ALL MEN BY THESE PRESENTS, that the 
undersigned (whether one or more) f o r and i n consideration of the 
premises and the benefits anticipated to accrue under said agreement, 
does hereby r a t i f y and agree to become a party to, and to be bound by 
the provisions of, the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned i s a Working Interest Owner, and 
the undersigned does hereby agree that the parties to said agreements 
are those persons executing the o r i g i n a l s of said instruments, counter­
parts thereof, or other instrument r a t i f y i n g or consenting thereto 
and agreeing to be bound by the provisions thereof, and does hereby 
acknowledge receipt of a counterpart of the said Unit Agreement, and 
also the said Unit Operating Agreement, i f the undersigned i s a Working 
In t e r e s t Owner. 

IN WITNESS WHEREOF, the undersigned has executed t h i s i n s t r u ­
ment on the date set f o r t h below opposite the undersigned's signature. 

ATTEST: 

By; 

Address: 
Date: 



STATE OF 

COUNTY OF 

X 
X 
X 

ss. 

of 
Tljje foregoing inst/rument was acknowledged before me t h i s 

_ _ 
day 

, 19 b f / by j F, BillS , 
of I n s t i t u t e O i l , Inc 

corporation, on behalf of said corporation. 

My commission expires: 

STATE OF 

COUNTY OF 

.,9 
. Notary Public i n and for 

'*̂j?-Hr~? / ^ - i ^ i i i b County, 

RUTH D, TO) 
My Commission Expires July 26, . 0 

X 
X 
X 

ss. 

oregoing instrument was acknowledged before me this day 
' , 19 b. , by 

of 
L C. COM-a-

I n s t i t u t e O i l , I n c . 
corporation, on behalf of said corporation 

My commission expires: 

Notary Public i n and far , 0 B O t i 

(X. 

STATE OF 

COUNTY OF 

RUTH D. TOY 
My Commission. Expires July 26, 

SS. 

of 
The foregoing instrument was acknov/ledged before me this 

' , 19 by 
day 

My commission expires: 

Notary Public i n and for 
County,. 

STATE OF _____ * 
X ss. 

COUNTY OF X 

The foregoing instrument was acknowledged before me this day 
of - , 19 , by ' . 

My commission expires: 

Notary Public i n and for 
County, 

- 2 -



R A T I F I C A T I O N 

STATE OF NEW MEXICO X 
X KNOW ALL MEN BY THESE PRESENTS, THAT: 

COUNTY OF EDDY X 

WHEREAS, certain instruments, entitled "Unit Agreement for the 
Development and Operation of the Southwest Henshaw (Premier) Unit, Eddy-
County, Nev Mexico", and "Unit Operating Agreement for the Deve_op_ent 
and Operation of the Southwest Henshaw (Premier) Unit, Eddy County, New 
Mexico", are being executed as of the 1st day of June, 1968, by various 
persons for conducting Unit Operations with respect to the Premier Sand under­
lying the Unit Area, located i n Eddy County, New Mexico, a l l as more partic­
ularly described i n said agreements; and 

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the 
boundary lines of the Unit Area and the Tracts therein and, by Exhibit "B", 
describes each Tract i n the Unit Area; and 

WHEREAS, the Unit Agreement and the Unit Operating Agreement each 
provides i n effect that a person may become a party thereto by executing the 
original of said instrument, a counterpart thereof, or other instrument ra­
t i f y i n g or consenting thereto and agreeing to be bound by the provisions 
thereof; and 

WHEREAS, the undersigned i s , or claims to be, a Royalty Owner, 
Record Owner and/or a Working Interest Owner i n one or more of the Tracts 
described i n Exhibit "B" of the Unit Agreement; 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned 
(whether one or more) for and i n consideration of the premises and the benefits 
anticipated to accrue under said agreements, does hereby r a t i f y and agree to 
become a party to, and to be bound by the provisions of, the said Unit Agreement, 
and also the said Unit Operating Agreement, i f the undersigned is a Working 
Interest Owner, and the undersigned does hereby agree that the parties to said 
agreements are those persons executing the originals of said instruments, 
counterparts thereof, or other instrument r a t i f y i n g or consenting thereto and 
agreeing to be bound by the provisions thereof, and does hereby acknowledge 
receipt of a counterpart of the said Unit Agreement, and also the said Unit 
Operating Agreement, i f the undersigned is a Working Interest Owner. 

IN WITNESS WHEREOF, the undersigned has executed this instrument on 
the date set f o r t h below opposite the undersigned's signature. 

Date: 

Address: 

ATTEST: 

SECURITY NATIONAL BANK OP ROSWELL 

Date: -July «9,-19W 

B y : _ ^ ^ C ^ _ ^ ^ ^ ^ . 
Vice lhre«iden_jSwi_ Trust Officer 

Address: Box 1497. Roswell.N.M. 88201 


