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OIL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

October 7, 1968

Mr. John M. Kelly

Consultant

Blk Oil Company

1001 Conneecticut Avenue, M.W. - Sulite 625
Washington, B.C. 20036

Dear John:

With further referenge to Case 3868, I regret to advise
that an oxrder had already deen entered granting the application
prior to receipt of your second letter.

After I had anawered your letter on September 19th, I
referred it to ths examiner and in my absence he brought the
matter to the attantion of the applicant at the hsaring. The
applicant's response was that as of the evening before the
hearing they had not had further word from you. You had
probably departed for Burepe at the time of the hearing.

I have requested that the transcript be expedited and will
supply yeou with a copy as soon as possible.

As the order was entered on October 2, 1968, you have
30 days to evaluate your situation and if you feel that you
have been adversely affested, ask that the matter be heard
de novo.

Yours very truly,

A, L. PORTER, Jr.
Secretary-Pirector

ALP/esx

cc: Elk Oil Company
Post Office Box 310
Roswell, New Mexico 88201



ELK OIL COMPANY

POST OFFICE BOX 310
ROSWELL, NEW MEXICO 88201

October 4, 1968

Mr. A. L. Porter, Jr.
Secretary-Director

State of New Mexico

0il Conservation Commission
P.0. Box 2088

Santa Fe, New Mexico 87501

Re: Case Number 3868 before the New Mexico
Q0il Conservation Commission

Dear Pete:

Thank you for your kind response of September 19,
1968 in reply to my request for a delay in the decision of
the above captioned case that was heard before an 0il Con-
servation Commission Examiner on September 25, 1968.

Unfortunately, I was in Europe at the time your
letter arrived, so it was not possible for me to contact
TEXACO and again ask for a period of time in which to evalu-~
ate the information that they would place before the Examiner.

I had hoped that my letter of September 17th to
you would have allowed the Examiner to stlpulate a fixed time
for me to evaluate the information that would be made public
by TEXACO.

If it is at all possible, I respectfully request
a copy of the Commission's record in Case No, 3868 and a time
period to evaluate it before the Examiner makes his ruling in
this case.

With kindest personal regards, I remain,

Very truly yours,
ELK QIL COMPANY

ohn M. Kelly
Consultant

JMK: sl



ELK OIL COMPANY
Box 310
Roswell, New Mexico

October 4, 1968

f'ﬁ:‘. J. H,. Harkley
Diviazion Manager
TEXACO e,
Mldland Savings Bank
Midland, Texas 79701
Re: Case Number 3050 before the Hew lexico

011 Congervation Commission
Dear Mr., Markley:

On September 17th, ue wrote you concerning the
above captioned case that was Lo be heard Ly the New Mexlco
0il Congervation Commigsion cii lecptember &65th,

I an enclosing sz ¢opy of the reply that I received
from the 011 Conservation Cormicsion in recponse to ny request
for o time period 1ln order tc have the opporiuuliy te evaluate
the Information that TEXACC would present ¢ the New Hexlco
0il Conservation Commisslon Lu support of thelr petiticn.

I have not heard from TEXACO; and thig letter is to
again request a copy of the zeological and engineering data
that you presented to the ilew lMexico 0il Conserviition Commlise
sion,

I wish to assure you that as soon az the deta is
received, it will be immediately evaluated and our response to
the Commission will be made within 30 days aiter receipt of this
data.

Sincerely yours,

ELK OIL COMPANY

John M, Kelly
Consultant

JMKisl
Encl,

cc: New Mexlico 01l Conservation Commission
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

Septemberxr 19, 1968

AIR MAIL

Mx. John M. Kelly

Elk 0il Company

Post Office Box 310
Roswell, New Mexico 88201

Dear Johns;

With regard to your letter of September 17, 1968, requesting

a delay in the decision in Case No. 3868, I would suggest that
you contact Texaco Inc. concerning a possible continuance of
the case or a stipulation in the record at the hearing that
you should be given some fixed period of time in which to file
your information after having the opportunity to evaluate the
information supplied by Texaco.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ix

ccs Mr. J. H. Markley
Texaco Inc.
Midland, Texas



ELK OIL COMPANY

POST OFFICE BOX 310
ROSWELL, NEW MEXICO 88201

September 17, 1968

Mr, A.L, Porter

Secretary and State Geologist

New Mexlico 0Oil Conservation Commission
Box 871

Santa Fe, New Mexico 87501

Re: Case Number 3868 before the New Mexico
0il Conservation Commission.

Dear Mr. Porter:

With reference to the above captioned case 1n
which TEXACO INC. requests permission to inject water into
its "BV" State (NCT-1) Well No. 5 located in Unit M of
Section 26, Township 13 South, Range 33 East, Lea County,
New Mexico. ELK 0il Company is owner of State 011l and Gas
Leases underlying all of Section 27, Township 13 South,
Range 33 East.

We have written to TEXACO, copy enclosed, and
requested thelr engineering and geological data for our
evaluation.

This is to request that no decision be made in
granting the TEXACO application under case 3868 until we
have had the opportunity of evaluating the information that
TEXACO, must of necessity, present to the HNew lMexico 0il
Conservation Commission.

I will be unable to attend the September 25, 1968
examiner hearing by reason that I have been asked to serve
as an advisor to the US Delegate to the OECD 0il Committee
meetlng being held in Paris, France from September 23 to 26,

If my request for a delay in the decision is



Mr. A.L. Porter
page - 2

granted, I wlill make a thorough and immediate exanination
of TEXACO's data and will notify the New Mexico 0il
Conservation Commission within 30 days as to ELK!s
position in this case.

Siqcerely yours,
(7o o /
7 ELK OIL COMPANY

by John M. Kelly
Consultant

cc, Mr. J. H. Markley
TEXACO INC
Midland, Texas
JHK/pk

encl.



ELK OIL COMPANY
Box 310
Roswell, New Mexico

September 17, 1968

Mr, J. H, Markley
Division Manager
TEXACO INC,

Midland Savings Bank
Midland, Texas 79701

Re: C er 3868 before the New Mexlc
ongservation gsion

Dear Mr, Markley:

With referencc to the above captioned case in
which TEXACQO asked for permission to lnject water into its
"Bv" State (NCT-1) Well No. 5 located in Unit M of Section 26,
Township 13 South, Rkange 33 East, Lea County, New Mexico.

ELK 011 Company is the owner of State of New
Mexico 011l and Gas Leases underlying all of Section 27,
Township 13 South, Range 33 East,

I would apprecliate receiving from TEXACO a copy
of the geological and englneering data that you wlll present
to the New Mexico 0il Conservation Commission when case 3868
is heard. We hope that this data wlll show that the
reservoir underlying Section 27 willl not be damaged, nor
that we will be precluded from producing the oil that under-
lies Section 27 by resson of your injecting water in a well
that 18 located only 660 feet from our lease boundary line.

Your courtesy in furnishing this information will
be appreciated.

Sincerely yours,

ELK OIL COMPANY
by John M. Kelly
Consultant

cc. New Mexico Oil Conservation

Commission
Santa Fe, New Mexico



OIL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

October 2, 1968

Mr. Booker Kelly

white, Gilbert, Koch & Kelly
Attorneys at lLaw

Post Office Box 787

santa Pe, New Mexico

!Daar Sir:

IEnclosed herewith is Commission Oxder No. R-3514, entered in Case No.
\JSGGB. approving the expansion of Texaco's Lazy J-Pennsylvanian Water-

flood Project.

injection well, which shall be equipped with internally plastic-coated
tubing set in a packer at approximately 9600 feet. The casing-tubing
L, annulus shall be loaded with an inhibited fluid and equipped with a

.  pressure gauge at the surface to facilitate detection of leakage in
the casing, tubing, or packer.

@Mﬂitioml injection is to be through the one newly authorized water

\ /As to allowable, our calculations indicate that when all of the
' authorized injection wells have been placed on active injection, the
{ maximus allowable which this project as expanded will be eligible to
| receive under the provisions of Rule 701-E-3 is 634 barrels per day
when the Southeast New Mexieo normal unit allowable is 42 barrels per
day or less.

Please report any error in this calculated maximum allowable im-
mediately, both to ths Santa Fe office of the Commission and the
appropriate district proratien office.

In order that the allowable assigned to the project may be kept cur-
rent, and in order that the operator may fully benefit from the
allowable provisions of Rule 701, it beshooves him to promptly notify
both of the aforementioned Commission offices by letter of any change
in the status of wells in the project azxea, i.e., when active injection



OIL CONSERVATION COMMISSION

P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Y =

Mx. Booker Kelly

white, Gilbert, Xoch & Kelly
Attorneys at Law

Santa Fe, New Mexico

N
i| “commences, when additional injection or producing wells are drilled,
|| when additional wells are acquired through purchase or unitization,
Ujhnn wells have received a response to water injection, etc.

S

Your cooperation in keeping the Commission so informed as to the
status of the project and the wells therein will be appreciated.

g Very truly yours,

)

\//

— A. L. PORTER, Jr.

i D" Secretary-Director
| /DSN/Lix

!l Enclosure

J cc: O0il Conservation Commission, Hobbs, New Mexico
Mr. D. E. Gray, State Engineer Office, Santa Fe, Rew Mexico
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November 22, 19687

‘OIL CONSERVATION COMMISSION
CASE NO. 3868
LAZY "J" (PoNNSYLVANIAN) OIL POOL
LEA COUNTY, NEW MEXICO

Elk 011 Company
P. O. Box 310
Roswell, New Mexico 88201

Gentlemen:

This will acknowledge your letter of November 14, 1968
under the above subject expressing your amazement concerning the
proceedings relative to Texaco Inc., obtalning authority from the
011 Conservation Commlission of New Mexico to inject salt water
into the New Mexlco "BV" State NCT-1 Well No. 5.

- You may recall that this recent authorizatlon constituted
approval for the expansion of an exlsting waterf{lood project. Both
the original authority and the approval for expansion were obtalnad
through due process 1n accordence wlith estavllished approved pro-
ceedures Iincluding notice of hearing to permit any lnterested pacty
to arrange for representation at the hearings. We did furnish you
the information you requested and as polnted out in Mr. Porter's
letter to you of October 7, you had thirty days to evaluate your
situation and 1f you felt that you had been adversely affelted,

ask that the matter be heard de novo., Even though the thirty days
has expired we would have no objection to your requesting a new
hearing even at this late date.,

With regard to the drilling venture that you describved
in your above subject letter, we slncerely wish you every success
in completing a profitable well, howaver, we can see no possivllity

of the tests that you propose 1n the subjJect well rellecting 1in
any way the waterflooding operation on Texaco's adjolining lease.

Thank you for keeping us advilsed of your operatlons. Ir
we can be of any further service to you, please advise,

Yours vepry truly,

" Darrell Smith

L3 Exy

V. F, Dullnig
CLYW/ pw Assistant Divisiocn Manazer

cec: Mr. A L. Porter, Jr.



ELK OIL COMPANY

POST OFFICE BOX 310
ROSWELL, NEW MEXICO 88201

November 14, 1968

Mr. A. L. Porter, Jr. /
Secretary-~Director %
State of New Mexlco X o
OIL CONSERVATION COMMISSION %
P.0. Box 2088 &
Santa Fe, New Mexico 87501 90""

Re: OIL CONSERVATION COMMISSION

CASE NO. 3868
LAZY "J° (PENNSYLVANIAN) OIL POOL

"LEA COUNTY, NEW MEXICO
Dear Pete:

With further reference to Case 3868, I wish to thank you
for forwarding to me a copy of the transcript of the hearing held
on September 25, 1968.

As I mentioned to you on the telephone, I was rather sur-
prised that the Commission issued an order immedlately after hearing
the case, when I had a letter on file askling for consideration. I
also informed you that upon my return to New Mexico, I found that
TEXACO had immediately started injecting salt water into the forma-
tion. This water, I understand, is being obtalned from a lease not
owned by TEXACO,

I also stated that in order for ELK to actually know
whether or not their acreage in Section 27 could be damaged by this
TEXACO application for a so~called Water Flood Project, ELK commenced
the drilling of a 9800' well 660' from the South and East lines of
Section 27. We hope to be able to test the LAZY "J" pay in this well
in about 30 days. After testing and evaluating the information, ELK
then wlill recontact the Commisslion; and if the TEXACO Project 1s
damaging or could damage the reserves under their acreage, ELK will
then ask for a re-hearing and cancellation of the permit lssued to
TEXACO.

We are returning the transcript with this letter and we
are sending a copy of this letter to TEXACO., With kindest personal
regards, I remaln,

Very truly yours,
ELK?DIL OMPANY
£ 7 44;/(

e n Mo Keﬁ
onsultant
cec: V. F, Dullnig

TEXACO, Midland, Texas




ELK OIL COMPANY
Box 310
Roswell, New Mexlco

November 14, 1968

Mr, V., F, Dullnig .
Assistant Divislion Manager
TEXACO Lnc,

.0, BOX 2109

Midland, Texac 72701

Fee OIL “3WSERVATIQ§ COMMISSION
CASE 3668
LAZG J 3 AN} 01 ¥
TER CGUT‘%TY, HEW MEXICO

covo snptioned "agc} I reecived
called October othi, dn vhich
coive Loy, CLc.. Thank Jou for

your lotter dated O
you gave me a Fileld 5
goencliz this informatio

Fe atantdh

...«.-.u-l.&

I wao ralthor anazen taau
BLX senv ohelr firct letler to o,
ber 17, i}b&, and uas before tho fasc
1966 by the 011 Conservation Coumizsion. I was
TEXACCO! s Reprecentatlive in Santa Ye inforucc
as of the evening bdefore the hcaring they lLad nol £ r,n:r word
from ne. I woulé like o polnl out Lhat you «id not give nie the
gourtesy of a reply to my lettor of .egteMRC? 1y¢h, until October
th,

g,!
Lon vsa*

In order to adequatbtely determine whetllier camage has been
caused or could be causedé to the revervolr underliying ocur acreage
in Sectlion 27, we have commencec the Arilling of a 2¢00' well, lo-
cated O000' from the South and East lincs of Section 27. After we
have evaluated the information obtalnec from this well, we will
contact you,.

Very truly yours,
EpﬁijL COMPANY

ohn M. Kel
Consultant

JHMK: sl

cc:\/ﬁ. L. Porter, Jr.
Santa Fe, New Hexico



PETROLEUM PRODUCTS

PRODUCING DEPARTMENT - UNITED STATES TEXACO INC.

£
MIDLAND DIVISION P. 0. BOX 3109

MIDLAND, TEXAS 79701

October 4, 1968

LEA COUNTY, NEW NEXICO

Elk 0il Company
P. 0. Box 310
Roswell, New Mexico 88201

Attn: Mr, John M, Kelly
Gentlemen:

Reference is made to your letters dated September 17, 1368
to Texaco Inc. and %o the New Mexico 01l Conservation Commission
and the Commission's letter to you dated September 139, 1368. For
your information we are sending you a eopy of each exhibit presented
to the New Mexico 0il Conservation Commission at the hearing 1in
Santa Fe, New Mexico, September 25, 1968, concerning the application
of Texaco Inc. to expand the State "BV" NCT-1 Waterflood Preject in
Section 26, T-13-8, R-33-E, in the Lazy "J" (Pennsylvanian) Oil Pool.

1) Pield map,

2) Production performance curves,

3} Sketch of subsurface installatlon in proposed
injection well,

(4) Radiosctivity log of proposed injection well.

Yours very truly,

V. F. Dullnig
CLw:Jl Assistant Division Manager

CC: “r. A. L. Porter’ Jro/
Box 2088
Santa Pe, New Nexieo

Mr. J. D. Ramey
Box 1980
Hobbs, New Mexice

N ) // /; 0P
s .

o Sl e



TEXACO
Y

PETROLEUM PRODUCTS

PRODUCING DEPARTMENT - UNITED STATES
MIDLAND DIVISION

TEXACO INC.

September 3, 1968 P. 0. BOX 3109

MIDLAND, TEXAS 79701

é%/f/ é; X é/f

WATERFLOOD EXPANSION )
‘LAZY J (PENNSYLVANIAN) POOL ! ¢
LEA COUNTY, NEW MEXICO oot

;o

'

D
>

0il Conservation Commission o
P. 0. Box 2088
Santa Fe, New Mexico

”,

Attn: Mr. A. L. Porter, Jr. _ i
Gentlemen:

Subsequent to the hearing of Case 3590 May 24, 1967, the
011 Conservation Commission of the State of New Mexico issued Order
No. 3253 June 5, 1967 authorizing Texaco Inc. to institute a pilot
waterflood project in the Lazy J (Pennsylvanian) Pool by the in-
jection of water into the Pennsylvanian formation in the interval
from 9612' to 9800' in its State "BV" Well No. 1 located in Unit E
of Section 26, T-13-S, R-33-E, NMPM, Lea County, New Mexico. The
project area was deslignated to include Units E, K and L of said
Section 26, It 1s respectfully requested that Texaco Inc, be author-
ized administratively to expand this waterflood project by adding
Units M and N of said Section 26 and convertingAWe}l goE 2. Jocated
in Unlt M to water injection service. If this application does not
qualify for administrative approval, it is requested that an examiner
hearing be scheduled on the next available docket, September 25, 1968
in Santa Fe, New ico. - B

In compliance with Rule 70l a plat is attached showing the
project area and all wells and operations in the area. This plat
and the attached list show all operators in the field and offset
operators., The offset operators are being furnished a copy of this
application. In further compliance with Rule 701 a radioactive well
log of the proposed additional injection well is attached with the
proposed injection interval indicated at a depth of 9620' to 9810!'.
A sketch is also included showing the casing and proposed tubing and
packer installation.

It is proposed to inject fluid down the 2-7/8" 0D plastic-
coated tubing. The injection fluid will be produced water from
Texaco and Skelly operated wells in the Lazy J (Pennsylvanian) Pool.

DOCKEY monED

’/ -



Initial injectlon into the proposed additional injection well

will be approximately 200 barrels water per day on a vacuum. It is
desirable to expand the current project to include an additional
injection well since injection pressure in the original well has
been increasing and additional injection fluid has become avail-
able. Furthermore, the addltional injection well will be on
pattern with the original injectlion well and should result in a
more efficient sweep of the producing reservoir,

Yours very truly,

Jé%é&éégyﬁfg;%ﬁ//

C. L., Whigham
Division Proration Engineer

CLw:j1
Attachments
cc: Offset Operators



Operators Mailing List
Lazy J, Pennsylvanian Pool
Lea County, New Mexico

% Texas Crude 0il Co,
205V gy Tower
Midland, Texas 79701

Coastal States Gas Producing ¢o,
P.0, Box 235
Midland, Texas 79701

Texas Pacific 0il Co,
P,0, Box 47
Dallas, 7Texas 75221

*R. L. Gerop
1846 Last Broadway
Tueson, Arizopa 85719

Trice Production Co,
3609 Sinclaip
Midland, Texas 79701

® C. B, Gillespie, Jr,
Wilkinson~Foster Bldg,
HMidland, Texas 79701

Western 0i] Producers, Inc,
Box 2055
Hobbs, N, M, 88240

Hanagan Petroleunm Corp,
Box 1737
Roswell, N, M,

H, S, Moss
1503 1st, National Bank Bldg,
Dallas, Texas

MeGrath ¢ Smith, Inc,
Vaughn Bldg.
Midland, Texas 78701

Sinelair 01} & Gas Co
2.0, Box 1470
Midland, Texas 79701

Skelly o011 Co,
P.0. Box 730
Hobbs, N, M,  ggayg

Texaco Inec,

P.0. Box 3109
Midland, Texas 79701

%* Offsets Texaco's New Mexico "gyn State NCT-~} Lease



