BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 23, 1968

EXAMINER HEARING

IN THE MATTER OF:

Applieation of Kersey & Hanson,
Yates Drilling Company and John H.
Trigg for several waterflood projects,
Eddy County, New Mexico.

Case No. 3896
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BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING



MR, NUTTER: <Call Tase 38886.

MR. HATCH: Application of Fersev & Hansorn, Yates
Drilling Company and Jechrn H. Trigg for several waterflood
projects, Eddy County, New Mexico

MR, NUTTER: The record will show that Mr, ¥Fersey
is still under oath.

(¥Yhereupon, Applicant
Y b Fod »
A through H marked

catiorn)
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HARCLD KERSEY, one of the Applicants, having been

previously duly sworn, testified as foliow

n
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MR, KERSEY: Here is a couple more of the copies
of the proposal that was submitted to the Commission. I also
have in that connection, letters from John H. Trigg and Yates
Drilling Company authorizing my authority to present their
case in conjunction because this is a cooperative deal,

'
before this Commission.

MR, NUTTER: This is actually a composit application

of three different companies?

MR, KERSEY: hat is right, Kersey % Company, Trigg

el

and Yates Drilling Company.
MR, PORTER: ¥%e do have a lefter from Yates Dvrilling

Company,



MR. KERSEY: Yes, vou mailed one direct and I have
copies of it here and 1 also have conies of a letter from
Trigg, which I will submit in evidence.

This flood is in what we term the Y 2 zrea and
it is productive from the Tueen Sand in Section 28, 13, 29,
and we considered unitization of the area and then we came
upon the idea of instituting a line drive flood which will
involve one well of Triggs, one well of VYates Drilling Company
and two wells of ours. The water for this injection initially
will be obtained from John Trigg's ¥olfcamp Discovery well
in Section 20, 18, 29. ¥e tcok the pattern that you see
proposed here up with the U, S. G. 3, and it was their
opinion that using this particular pattern, that no one's
rights would be, everyone would have equal rights as {ar as
injection was concerned, and there's only one sroduciang zone
in the area which is the Yueen and we propose to set a puacker
above this., If vou will turn to, well =Z:ihibit & shows the
general area., Exhibit B is the detail of the four injection
wells and Exhibit F shows how each well in the flocd will he
completed., They're all cased through and perforated, paclters
will be set with cement-lined tubing on each well and injection
will be in that manner.

Initially we zre limited on the amount of water,



but Double Eagle has indicated that thev will suvypplem=nt our
water supply, perhaps by the end of the year. The »nroduction
in the area at the present *time is down, is lnocked down clear
out of an economic status anil we feel by instiluting this

flood that results should bhe obtained that would e =conomic

for all the parties concerned.

BY MR, NUTTZER:

0 Now, you stated that Double Lagle would supplement
the water supply. What would be the initial water supply?
A About 600 barrels., The Yolfcamp well is producing

that. This solves a problem for John Trigg Hecausc ne had

no place for this water to go come January the 1st,

n That's from the Velfcamp?

A That's from the %olfcamp.

8 Where is that Volfcamp well?

A It's located in the southeast of the coutneast of
Section 20, 18, 29,

0 Now, Mr., Kersey, referring to Exhivit 2, would vou

describe each of these leases that's invelved here?
A Well, John Trigg's lease is the first lease and it
consists of five fortv-acre tracts with a gouth

southwest quarter, the southwest quarter of the southeast



quarter, and the northwest quarter of the southwest quarter,
and the southwest quarter of the northwest quarter of Secction
28, 18, 29,
Q Fine.

A The Kersey and Comnpany and Hanscon leases congist of
the east half of the northwest quarter, the northeast of
the southwest quarter of Section 28 and the southeast quarter
of Section 21, and the west half c¢f the northwest quarter
of Section 27, all in 18, 29, The Yates Driliing Company lease

consists of the northeast gquarter of Zection 28, 1
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have one other lease I didn't indicate. It's tihre northwest

of the southeast quarter,

) That’'s that Federal Perry ¥Well?

A That's Federal Perry, that's right.

o That actually another lease from the one that vovu
are going to inject on?

A That's another lease from what we »lan to inject on.

Q The injection well there in Dection 2% on vour lease,

what is the name of that lease?
A That is Kersev and Hanson Y 2 I
0 That's the Y D7
A Y D.

A Federal?



down there in the northwest of the southwest, or the one uy

Federal.

It has one injection well and two producing wells?

That is right.

The Denton Leases up in Section 41 --

It has one producing well and one injection.
~— the Denton over in Section 277

Has one producing well.

Has one producing well, and that would He th

in the northwest northwest?

A

Northwest northwest.

So it's a direct oifset to the iniection well

which is on the same lsase?

A

A

0

That's right.
And would earn allowable credit in this nroj

That's right.

e well

i

And the Yates l.easz has one injaction well and

three producing wells?

A

Q

That's right, one injection and threa produci

The Trigg lease has one injecticn well ani t

producing wells?

A

Right. It makes a rather simple pattevn, that

simple from several standpoints, saves unitization and



think our results ought i1o he as goced.

Q And the operators understand that each lease
on its own --

A Bach lease stands on its own.
8] -- as far as allowable and so Torth?

A That's right.

stanls

i What is the average rate of proluction from tlesc
wells?

A About one barr=1 or less at this particular tine,
it's clear down past the economic status,

n And definitely qualifies as a water’liood nvroject?

A That is right.

0 Would you go into this surface and production
casing program in a little more detail, r. Hersow’

A Yes. If you will refer to my Ixkibit ¥, you'l’

on the ¥Kersey and Hanson ¥V D Ko. 2, the & and 53/Z*ths is
cemented at 360 feet with 5{ sacks and the O ani 1/2 in

casing was cemented at 2C26 with 150 zaclis; zand oun the

Drilling Company Y D Ho. 3, it's aiso pavrt of t-2 zome
lease as our lease, their 7 inch wasg cenented ac 82 fe
with 75 sacks and their 4 ans 1/2 inch cacing at (40

with 106 sacks; and on ths Fersay and

the & and 5/8ths was at <28 with 37 sa~hs anl *tus 5 anl



t 2054 feet with 1CG =sacte; and cn John

™

MNo. 2, the 7 inch was 407 fest witn 100 =zacleg o' +hw 1 oo 170
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203C with 1GO0 sacks,

) Did the cement oun any o7 thoso L lhie
surface?

£ 50 far as T Ianew, they didn't, e L =N
were drilled, of coursa, nc thot pular time
was given to secondary rzcocovery so ve pui o in fho raguirs!
amount of cement and that was tha+t,

] Now, three of the wells were renentod with o Lhuandre?

sacks on the long string and cne has 150 sacks, do vou have

an estimate as to the top of the cement on those”

A I would say the top of cement woulld H2 approximatcely

P

around fourteen to fifteen nundre?l fz22f hocgurs on one of our

wells we did run a survery, I don't

that's in the flood, bui we 1id rur a survasr on

after we cemented,.

~

3 And you have

A To 14CC feet.

7 Y¥ith the sam2 amount of B
A #ith the same amount of .

MR, NUTTER: ‘re there any orther cvegtions of
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MR, PCORTER: Just a couple.

SFAMINATICY

BY MR. PCGRTHR:

Al When were thess wslle drillad?

A Yhen were the Trigg wells drilli=if

Yhen were thes» wells driliaoiy

A About ten ysars ago.
& %What has been tae primary”?

A The primary has Hea2n arouvnd 71
thousand barrels.
MR, PORTZR: Thanl vou.

MR, NUTTER: You wish to offzr

zvidence in the hearing?

MR. KERSEY: Yes,
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Teonies of letters Tron Tvigyg and also

from Yates.

MR. NUTTER: Thoose have heen iZentificl as Srhisnitoe

G and H. The other exhibits ars

objection, Kersey's, Yates's and
will bhe admitted in evidennce.

(¥hereupon Anplizante’ "I hibits
through H admitt=a in evile

MR, NUTTER: Do vou have anything Tuarther in this



case?

MR, KERSEY: I believe that's

MR. NUTTER: Does

to offer in Case 38967 7= will talk

WITHNISS

HAROLD KERBEY

Direct Testimony
Zxamination by Mr., Huttar

Examination by Mr. Portar

ZXHIBITS HARKED

Applicants' A through H 2
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COUNTY OF BERNALILLO

I, ADA DEARNLEY, Court Reporter, in and for tha County of
Bernalillo, State of New llaxico, do hereby certily that the
foregoing and attached Transcript of Proceedings hefore the
New Mexico Cil Conservation Comnmission was reported by nme,

and that the same is a true and correct record to the hest

of my knowledge, skill and ability.

WITNESS my hand this 1st day of November, 1350,




