GOVERNOR
DAVID ¥. CARGO

OIL CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALE:XM-EJIL1 aA:RnMUO
P. ©. BOX 2088 - SANTA FE
87501 STATE GEOLOGIST

A. L. PORTER. JR.
SECRETARY - DIRECTOR

April 1, 1969

Mr. Jack Cooley Re: Case No. 4075

Burr & Cooley Order No. R=3610-A
Attorneys at Law

152 Petroleum Center Building
Parmington, New Mexico Benson-Montin-Greer

Applicant:

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

I a2,

A. L., PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC
Aztec OCC X

Other Unit Division - State Land Office




OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

January 30, 1969

Mr. Albert R. Greer, President ET WAL
Benson-Montin-Greer Drilling Corporxation DOGKET :ri-anis

221 Petroleum Center Building _ é’ A <
Farmington, New Mexico 87401 M% /(/

Re: Proposed Modification of the
La Plata Mancos Unit Agreement

Dear Al:

I am enclosing a copy of Order No. R~1384 which established a
procedure whereby amendments to unit agreements may be approved
administratively. It appears that the section I have marked in
red would apply to the subject case. If that section cannot be
complied with, it will be necessary to set the matter for hear-
ing.

Very truly yours,

GEORGE M. HATCH
Attorney

RN EQ

b 4

Enclosure
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BENSDN'MDNTIN'GREE"R DRILLING CORP.
: (o)
GENERAL OFFICE: o < - 221 PETROLEUM CENTER BUILTING
1390 FIRST NATIONAL B8LDG. > FARMINGTON, NEW MEXICO av401
OKLAHOMA CITY, OKLAHOMA 73102 o = PHONE 325-8874
PHONE 235-0546 2 =
- &2 January 29, 1969

Mr. A. L. Porter, Jr.
Secretary-Director
New Mexico 0il Conservation Commission

Box 2088 éé4421/& d§74f}7é§'

Santa Fe, New Mexico

Re: PROPOSED LA PLATA MANCOS UNIT:
MODIFICATION TO UNIT AGREEMENT

Dear Mr. Porter:

The Commission has approved the Unit Agreement for
the La Plata Mancos Unit as submitted to the Commission at a
hearing in the last week of November, 1968. The Unit Agresment
has not yet been submitted to the U.S.G.3S. for final approval,
and according to 1ts Terms 1s not yet effective and will not be
until finally approved by the U.S5.G.S.

In the meantime we have completed a well, our No.
N-31 located in Unit N of Section 31, Twp. 32N, Rge. 13W, in
the gas cap of the o0ll reservoir in the west portion of ths
proposed Ta Plata Mancos Unit Area. We desire to include this
well in the first participating area and inject gas in i1t-as a
pressure maintenance measure. The Unit Agreement as initially
written does not have provision whereby this can be accomplished.
Accordingly we desire to modifyy the Unit Agreement, and submit
herewith for your approval new Pages 15, 16, 17 and 18, which
contain language which will allow this fo be accomplished.
These new pages are identifled 1in the lower right-hand coraer
by the number 11769. This language has been approved by tae
U.S.G.5., as evidenced by their letter of January 17, 1969,
copy of which 1s also enclosed with this letter.

If you approve this change, we would appreciate
your advising us in writing, so that we may evidence your
approval to the other agencies (State Land Office, Bureau of
Indian Affairs and U.S.G.S.).

Yours very truly,

BENSON-MONTIN~-GREER DRILLING CORP.

BY: /112255%f55?22/74j7£:2§%f/QEZLJﬁn<1/K_,/

Albert R. Greef, PPesidént

ARG:ney



UNITED STATES
DEPARTMENT OF THE INTERIOR

GECLOGICAL SURVEY
WASHINGTON, D.C. 20242

JBN 17 1959

Benson-Montin-Greer Drilling Corporation

- "
221 Petroleum Center Building (f%iétf?d §Z/é7/(f;

Farmington, New Mexico 87401
Attention: Mr. Albert R. Greer
Gentlemen:

Your letter of December 19, 1968, requests approval to amend Sections
11 and 12 of the La Plata Mancos unit agreement, San Juan County,

New Mexico. The La Plata Mancos unit area was designated by Survey
letter of July 11, 1968, but the agreement has not been filed for
final approval.

The proposed amendment provides that lands necessary for unit opera-

tions may be brought into the participating area on a negotiated

basis. You advise that unit well No. N-31 has been completed in o
the gas cap of the Niobrara reservoir but has been shut in to prevent

dissipation of reservoir energy with the resulting loss in recoverable

oil., Such well is to be used for gas injection to maintain reservoir

pressure and increase ultimate recovery within the unit area,.

A duly executed agreement identical to that approved as to form by
Survey letter of July 11, 1968, but containing the modifications to
Sections 11 and 12 shown on the attached copy of a portion of the
unit agreement form will be acceptable when filed for final approval.

Sincerely yours,

o~

Eo) .

Vs .
22 SN I RN
7 . ’ - -\

- Agting Director
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completion hereunder of a well capable of producing any unitized
substance 1in paying quahtities, no further wells, except the
initial obligations wells and such as may be necessary to afford
protection against.operations not under this agreement and such as
may be specifically approved by the Supervisor and the ILand
Commissioner, shall ve drilled except in accordance with a plan of
development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY,.

Concurrently with the submission of this agreement for final
approval, the Unit Operator shall submit for approval by ‘the
Supervisor and the Land Commissioner a schedule, based on sub-
divisions of the public land survey or aliquot parts thereof, of
all land then regarded as reasonably proved to be productive in

paying quantities or necessary for unit operations in the pool or

deposit for which the participating area is to be established. All

~lands in said schedule, on approval of the Supervisor and the

Land Commissioner, will constitute the initial participating area,

effective as of the effective date of this Unit Agreement. The

acreages of both Federal and non-Federal lands shail be based upon
éppropriate computations from the courses and distances shown on
the last approved public land survey as of the effective date of
the initial participating area. Said schedule also shall sest forth
the percentage of unitized substances to be allocated as herein |
provided to each unitized tract %prfhe participating area so
established, and shall governitﬁé allocation of production from and
after the déte the pqyticipatﬁng area becomes effective. A
Separate participatiA% area shall be established for each separate
pool or deposit of unitized substances or for any group thereof
which must be produced as a single pool, effective aé of the date
of the completion of the discovery well. Any two or more

participating areas so established shall be combined into one when

it is demonstrated that such areas embrace portions of the same pool

UNIT ACREEMENT
LA PLATE WANCOS UNIT
PAGE 15
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or deposit, effective as of such date as may be approved by the

[45)
3

Supervisor and the Land Commissioner. The participating ea or
areas so established shall be revised from time to time, subject
to like approval, whenever such action appears proper as a result
of further drilling operations or otherwise, to include additional
land then regarded as réasonably proved to be productive in paying
guantities or necessary for unit operations, or to exclude land
then regarded as-reasonably proved not to be productive in paying
quantities or necessary for unit operations, and the percentage

of allocation shall also be revised accordingly. The effective
date of ahy revision shall be the first of the month in which is
obtained the knowledge or information in which such revision is
pfedicated; provided, however, that a more appropriate effectiVe
date may be used if justified by the Unit Operator and approved by
the Supervisor and the Land Commissioner. 'No landvshall be
excluded from a participating area on account of depletion of the

unitized substances.

It 1s the intent of this section that a participating area
shall represent the area known or reasonably estiméted to be
broductive in paying quéntities or necessary for unit operations in
a specific pool or deposit; Dbut, regardless of ahy revision of the
participating area, nothing herein contained shall be construed as
requiring any retroactive adjustment for production obtained priof
to the effective date of the revi;iog of the participating area.

In the absence of agreeménﬁ at any time between the Unit
Operator and the Sup%rvisof/énd the Land Commissioner as to the
proper definition oflredefinitioﬁ of a participating area, or until
a participating area has, or areas have, been established as
provided'herein, the portion of all payments affected thereby may
be impounded in a manner mutually accéptéble to the owners of
working interests, except royalties due the United Sﬁates and the
Ute Mountain Indian Tribe or the State of New Mexicé, the amount of
which shall be determined by the Supervisor for Federal or Indian

UNIT AGREEMENT

. LA PLATA MANCOS UNIT
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lands and the Land Commissioner for State lands and the Conservation

Commission as to privately owhed lands, shall be deposited as
directed by the Supervisor and the Land Commissioner respectively,
to be held as unearned money until a participating area is finally
approved and then applied as earned or returned in accordance with
a determination of the sum due és Federal, Indian and/or State

royalty on the basis of such approved participating area.

Whenever 1t is determined, subject to the approval of the
Supervisor, as to wells drilled on Federal ér Indian land, and of
the Land Commissioner as to wells drilled on State land, and the
Conservation Commission as to wells on pfivately owned lands, thet
a well drilled under this agreement 1s not capable of production
in paying quantitles and inclusion of the land on which it is
situated in a participating area is unwarranted, peruction from
such well shall, for the purposes of settlement among all parties
other than working interest owners, be allocéted to the land on
which the well is located so long as such land is notvwithin a
participating area established for the pool or deposit from which

such production is obtained. Settlement for working interest

benefits from such a well shall be made as provided in the unit

operating agreement.

12, ALLOCATION OF PRODUCTION.

All unitized substances produced from each participating ares
established under this agreemen@i/e%cgpt any part thereof used in
conformity with good operatingiﬁ?actices within the participating
area from which 1t is_produbeé, for drilling, operating, éamp and
othef production or dévelopment purposes, for repressuring cr

recycling in accordance with a plan of development approved by the

Supervisor and the Land Commissioner, or unavoidably lost, shall be

deemed to be produced from the several tracts of unitized land of

the participating area established for such production and, for the

purpose of determining any benefits accruing under this agreement,

each such tract of unitized land shall have allocated to 1t such

UNIT AGREEMENT
LA PLATA MANCOS UNIT
PAGE 17

11769

ro

\n w

O M N O



= w e

n

O W 0O N OV W NN 0 WV N Oy

[GANEEE 2 v U VN

~

(W V)

percentage of said production as the number of acres of such tract
included in said participatiné area bears to the total acres of
unitized land in said participating area, except that allocation of
production hereunder for purposes other than for settlement of the
royalty, overriding royalty, or payment.out of production
obligations of the respective working interest owners, shall be on
the basis prescribed in the unit operating agreement whether in
conformity with tﬁe basis of allocation herein set forth or
otherwise, and the allocation of production to land added to a
particlpating area onbthe basis of its importance to unit

operations may be upon such equitable baéis as may be approved by
the Director. It is hereby agreed that production of unitized
substances from a participating area shall be allocated as provided
herein regardless of whether any wells are drilled on any particular
part or tract of said participating area. Royalty Shall be due |
and payable on all gas produced from the participating area and

used for repressuring or recycling purposes 1in another participating
area. The first gas withdrawn from suéh 1ast—mentionedAparticipating
area for sale during the life of this agreement shall be treated in
the same manner as gas obtained from lands not subject to the

agreement, see Section 14 hereof.

13. DEVELOPMENT OR OPERATION OF NONPARTICIPATING LAND
OR FORMATIONS.

Any party or parties hereto owning cr controlling the working

interest in any unitized land hav}ﬂé thereon a regular well location
may with the approval of the Sﬁﬁgrvisor as to Federal andrlndian
land, the Land Commis%ioner/éé to State land, and the Conservation
Commission as to privately owned iand, and subject to the non-
conflicting provisions of the Unit Operating Agreement, at such
party's or parties' sole risk, costs and expense, drill a well at
such location on such land to test any interval for which a
participatihg area has not been established or to teqt any interval
for which a participating area has been established 1f such location

is not within said participating area, unless within 90 days of

. UNIT AGREEMENT
LA PLATA MANCOS UNIT
PAGE 1&
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