Docket No. 21-69

DOCKET: FEXAMINER HEARING - WEDNESDAY - JULY 23, 1969

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or

Daniel S.

CASE 4160:

Nutter, Alternate Examiner:

(Continued and Readvertised)

CASE 4172:

Application of Roger C. Hanks for pool redelineation,
Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks the redelineation of certain pool
boundaries to include the deletion of the NW/4 and NE/4

of Sections 28 and 29, respectively, from the South
Prairie-Cisco Pool and the extension of the Middle Allison-
Pennsylvanian Pool to include all of Section 29, the SE/4
of Section 30, the N/2 of Section 32, and thé N/2 of
Section 33, all in Township 8 South, Range 36 East,
Roosevelt County, New Mexico.

(This case will be continued to August 6, 1969)

CASE 4173:

Application of Pennzoil United, Inc. for special pool

rules, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the promulgation of special pool rules

for the East Lovington-Pennsylvanian Pool, Lea County, New
Mexico, including a provision for 80-acre o0il proration units.

Application of Amerada Hess Corporation for special pool
rules and pocl extension, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the promulgation of special
pool rules for the Hobbs-Drinkard Pool, Lea County, New
Mexico, including a provision for 80-acre oil proration units.
Applicant further requests that said poocl be extended to
include the following-described acreage:

TOWNSHIP 18 SOUTH, RANGE 38 EAST
Section 28: SW/4

Section 29: S/2

Section 32: All

Section 33: W/2

TOWNSHIP 19 SOUTH, RANGE 38 EAST
Section 4: NwW/4
Section 5: N/2
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CASE 4174:

CASE 4175:

CASE 41763

CASE 4177:

Docket No. 2169

Application of Amerada Hess Corporation for a dual comple-
tion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the dual completion
(conventional) of its Amerada Petroleum Corporation State
"A" Well No. 5, located in the NE/4 NE/4 of Section 32,
Township 18 South, Range 38 East, Lea County, New Mexico,
to produce oil from the Hobbs-Blinebry and Hobbs-Drinkard
Pools through parallel strings of tubing.

Application cf International Minerals & Chemical Corporation
for the amendment of Order No. R-111-A, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the
amendment of Order No. R-11l1-A to include the following-
described lands in the Potash-0il Area defined by said order:

TOWNSHIP 23 SOUTH, RANGE 30 EAST

Section 8: S/2 & S/2 NW/4 .
Section 9: S/2 SW/4, NW/4 SW/4, S/2 SE/4
Section 10: SE/4

Sections 11 thru 15: All

Sections 24 and 25: All

Section 26: E/2

TOWNSHIP 23 SOUTH, RANGE 31 EAST
Section 7: S/2, NW/4, S/2 NE/4,

and NW/4 NE/4
Section 18: All

In the matter cf the hearing called by the 0il Conservation
Commission on its own motion tc consider excepting from the
provisiocns of Order No. R-3221, as amended, certain wells in
Eddy County, New Mexico. The Commission will consider
excepting all wells prcducing from the Corral Canyon-Delaware
Pool, Eddy County, New Mexico, from the provisions of Order
(3) of Commission Order No. R-3221, as amended, which pro-
hibits the disposal of water produced in conjunction with
the production of oil or gas, or both, on the surface of the
ground in Lea, Eddy, Chaves and Roosevelt Cocunties, New
Mexico.

Application of Roger C. Hanks for special pool rules,
Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks the promulgation of special pool rules
for the West Milnesand-Pennsylvanian Pool, Roosevelt County,
New Mexico, including a provision for 160-acre spacing and
proration units and the assignment of 80-acre allowables.
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CASE 4178:

Application of Aztec 0il & Gas Company for two non-standard
gas proration units, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks the rededication of certain
acreage and the establishment of the following non-standard
gas proration units in Township 29 North, Range 9 West,
Aztec-Pictured Cliffs Gas Pool, San Juan County, New Mexico:

A 146.27-acre non-standard unit comprising the SW/4 of
Section 30 and the N/2 NW/4 of Section 31, to be dedicated
to its Cain Well No. 16, located in Unit N of said Section
30 if said well is recompleted in the Pictured Cliffs forma-
tion or to a new well which may be drilled on the same loca-
tion,

A 147.6l-acre non-standard unit comprising the S/2 NW/4 and
the SW/4 of Section 31 to be dedicated to its Cain Well No.
4, located in Unit N of said Section 31.
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CASE 437%{//A

CASE 4372:/
7

CASE 4373:

Docket No. 16-70

pplication of Betty 0il Company for a waterflood expansion
and amendment of Order No. R-2966, as amended, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to expand its Justis-McKee Unit Waterflood Prcject,
Justis-McKee Pool, by the conversion to water injecticn of ..
four additional wells in Units B and H of Section 24, Town-
ship 25 South, Range 37 East, and Units D and M of Section 19,
Township 25 South, Range 38 East, Lea County, New Mexico.
Applicant further seeks the amendment of Order No. R-2966,

as amended, to permit administrative approval for the drill-
ing or conversion of additional injection wells at ocrthodox
or unorthodox lccations without a showing of well response.

Application of International Hydroca¥boens Incorporated for

an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks apprcval of an
unorthodox gas well location for a well to be drilled 990
feet from the North and West lines of Section 8, Township 26
South, Range 33 East, Red Hills-Wolfcamp Gas Pool, Lea County,
New Mexico.

Application of Benson-Montin-Greer Drilling Coxporation for
pool redelineation, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks the redelineation of certain
pool boundaries to include the deletion of the fcllowing-
described acreage from the East Puerto Chiquitc-Mancos Oil
Pool, Rio Arriba County, New Mexico.

TOWNSHIP 26 NORTH, RANGE 1 EAST
Sectbon 20: W/2
Section 29: All
Section 32: All
Section 33: W/2

TOWNSHIP 25 NORTH, RANGE 1 EAST
" Section 4: W/2 '
Section 5: -All

Section 8: All

Section 9: W/2

Section 17: All

Section 20: Alll -

Section 29: W/2

and for the extension of the West Puertc Chiquito-Mancos 01l
Pool to include the above-described acrazags and the following-
described acreage in said county:
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The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner:

CASE 4£5£§ {Continued from the May 13, 1970, Examiner Hearing)

Application of Michael P. Grace and Corinne Grace for
compulsory pooling, Eddy County, New Mexico. Applizants

in the above-styled cause, seek an order pooling all
mineral interests from the surface of the ground down to
and including the Morrow formation underlying the N/2

of Section 11, Township 23 South, Range 26 East, South
Carlsbad Field,Eddy County, New Mexico, said acreage to
be dedicated to a well to be drilled in either the NE/4
NW/4 or the NW/4 NE/4 of said Section 11. Also to be con-

‘sidered will be the costs of drilling said well, a charge

for the risk involved, a provision for the allczation of

.actual operating costs, and the establishment <f charges

for supervision of said well.

CASE 4%€§:/”{ReopenegL:

CASE 4173:

In the matter of Case No. 4165 being reopened pursuant to tre
provisions of Order No. R-3795, which order established
l60-acre spacing units and an 80-acre proporticnal facter

of 4.77 for the East Bagley-Pennsylvanian Pool, Lea County
New Mexico. All interested parties may appear =zand sho

cause why the said pocl should not be developsd cn l“ss :%ab
160-acre spacing units and to show cause why the 80-azz
proportional factor of 4.77 should or shcould not be ret

(Reopened) :

In the matter of Case No. 4173 being reopenrned pursuant t. th-
provisions of Order No. R#38l1l, which order established 30-
acre spacing units and a limiting gas-oil ratio of 4000

cubic feet of gas per barrel of oil for the Hcbbs-Drinkard
Pool, Lea County, New Mexico. All interested parties may
appear and show cause why the said pool should not b2 d2v-l g-:
on 40-acre spacing units and why the limiting gas-<il zZati
should not revert to 2000 to one.
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CASE 4375 - Continued from Page 3 -

CASE 4376:

CASE 4377:

CASE 4378:

well of its Byers "A" Well No. 1 which is being direction-
ally drilled in Unit C of Section 5, Township 19 South,
Range 38 East, Hobbs Pool, Lea County, New Mexico, pur-
suant to Order No. R-3973.

Application of Pan American Petroleum Corporation for an
exception to Order No. R-3221, as amended, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks
an exception to Order No. R-3221, as amended, which

order prohibits the disposal of water produced in con-
junction with the production of o0il on the surface of the
ground in Lea, Eddy, Chaves, and Roosevelt Counties, New
Mexico. Said exception would be for applicant’'s Lusk

"A" Lease comprising the NE/4 of Section 6, Township 15
South, Range 30 East, Double L-Queen Pool, Chaves County,
New Mexico. Applicant seeks authority to dispose of salt
water produced by wells on said lease-in an unlined

sur face plt o " I

Application of Champlin Petroleum Company for a unit
agreement, Roosevelt County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the State

32-7-33 Unit Area comprising 640 acres, more or less, of
State lands in Section 32, Township 7 South, Range 33 East,
Chaveroo-San Andres Pool, Roosevelt County, New Mexico.

Application of Champlin Petroleum Company for a waterflood
expansion and amendment of Order No. R-3550, Roosevelt
County, New Mexico. Applicant, in thé above-styled cause,
seeks authority to expand its State 32 Waterflood Project,
Chaveroo-San Andres Pool, by the conversion of water
injection of one additional well located in Unit B of
Section 32, Township 7 South, Range 33 East, Roosevelt

County, New Mexico. Applicant fiurther seeks the amendment

of Order No. R-3550 to permit administrative approval for
the drilling or conversion of addltlonal 1n3ect10n wells
without a showing of well reSponse :



Examiner Hearing - July 1, 1970

-3-

(Case 4373

Docket No. 16-70

continuedL

CASE 4374:

CASE 4366:

CASE 4375:

TOWNSHIP 24 NORTH, RANGE 1 WEST
Sections 1 through 36 - All

TOWNSHIP 24 NORTH, RANGE 1 EAST
Section 6: All
Section 7: All
Section 8: W/2
Section 17: W/2
Section 18: All
Section 19: All
Section 20: W/2
Section 30: All

Application of Benson-Montin-Greer Drilling Corporation

for expansion of a unit area, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
expand the Canada Ojitos Unit Area, authorized by Order No.
R-2544, to include some 20,480 additional acres, more oOr
less, of Federal, State and Fee lands in Township 24 North,
Ranges. 1 East and 1 West, Township 25 North, Ranges 1 East
and 1 West; and Township 26 North, Range 1 East, Rio Arriba
County, New Mexico.

(Readvertised)

Application of Mobil 0Oil Corporation for down-hole com-
mingling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to commingle production
from the Vacuum-Wolfcamp and Vacuum-Upper Pennsylvanian
Pools in the well-bore of its Bridges State Well No. 109,

a triple completion, located in Unit N of Section 24, Town-
ship 17 South, Range 34 East, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for an
exception to Rule 104 C. I, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an exception
Rule 104 C. I of the Commission Rules and Regulations to
permit the completion within 660 feet of another producing
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CASE 4379:

= "—:"\

CASE 4380:

s

\,\ \//

Application of Hal M. Stierwalt for an exception to Order
No. R-3221, as amended, Eddy County, New Mexico. Applicant,
in the above-styled cause, for himself and as agent for
Southern Union Production Company, seeks an exception to
Order No. R-3221, as amended, which order prohibits the
disposal of water produced in conjunction with the production
of 0il on the surface of the ground in Lea, Eddy, Chaves and
Roosevelt Counties, New Mexico. Said exception would be for
eight of Stierwalt's wells and four of Southern Union
Production Company's wells located in Sections 1 and 2 of
Township 16 South, Range 30 East, West Henshaw-Grayburg
Pool, Eddy County, New Mexico. Applicant seeks authority

to dispose of salt water produced by said wells in unlined
surface pits located in the vicinity of said wells.

Application of Shenandoah 0Oil Corporation for a waterflood
project, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood
project in the Shugart Pool, Eddy County, New Mexico, by the
injection of water into the Yates and Queen formations
through ifs Shugart "B" Well No. 1 located in the SW/4 SE/4
of Section 33, Township 18 Scuth, Range 31 East.
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CASE 4371:

CASE 4372:

CASE 4373:

Docket No. 16-70

Application of Betty Oil Company - for a’ watﬁrflogd expansion
and amendment of Order No. R-2966, as amended, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to expand its Justis-McKee Unit Waterflood Project,
Justis-McKee Pool, by the conversion to water injection of «
four additional wells in Units B and H of Section 24, Town-
ship 25 South, Range 37 East, and Units D and M of Section 19,
Township 25 South, Range 38 East, Lea .County, New Mexico,
Applicant further seeks the amendment of Order Ne. R-2966,

as amended, to permit administrative approval for the drill-
ing or conversion of additional injection wells at orthodox
or unorthodox lcocaticns without a showing of well response.

Application of Intermnational Hydrocarbons Incorporated for

an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an
unorthodox gas well location for a well to be drilled 990
feet from the North and West lines of Section 8, Township 26
South, Range 33 East, Red Hllls-Wolfcamp Gas Pool, Lea County,
New Mexico. :

Application of Benson-Montin-Greer Drilling Corporation feor
pool redelineation, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks the redelinsation of certain
pool boundaries to include the deletion of the following-
described acreage from the East Puerto Chiquito-Mancos 0il
Pool, Rio Arriba County, New Mexico. '

TOWNSHIP 26 NORTH, RANGE 1 EAST
Section 20: W/2
Section 29: All
Section 32: All
Section 33: W/2

TOWNSHIP 25 NORTH, RANGE 1 EAST
Section 4: W/2:

Section 5: All

Section 8: " All

Section 9: W/2

Section 17: All

Section 20: Alll~

Section 29: W/2

and for the extensien of the West Puertc Chiquito-Mancos Oil
Poocl to include the above-described acreage and the following-
described acreage in said county:
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The following cases will be heard before Elvis A, Utz, Examiner, cr
Daniel S. Nutter, Alternate Examiner:

CASE 4354: (Continued from the May 13, 1970, Examiner Hearing)

Application of Michael P. Grace and Corinne Grace for
compulsory pooling, Eddy County, New Mexico. Applizants,
in the above-styled cause, seek an order pooling all
mineral interests from the surface of the ground down to
and including the Morrow formation underlying the N/2

of Section 11, Township 23 South, Range 26 East, Socuth
Carlsbad: Field,Eddy County, New Mexico, said acreage t»
be dedicated to a well to be drilled in either the NE/4
NW/4 or the NW/4 NE/4 of said Section 11. Also to be ccn-
'sidered will be the costs of drilling said well, a charge
for the risk involved, a provision for the allccation of
actual operating costs, and the establishment of charges
for supervision of said well.

CASE 4165: (Reopened) :

In the matter of Case No. 4165 being reopened pursuant to ths
provisions of Order No. R-3795, which order established
l160-acre spacing units and an 80-acre proporticnal facter

of 4.77 for the East Bagley-Pennsylvanian Pool, Lea County,
New Mexico. All interested parties may appear zand show
cause why the said pool should not be developed on less t-zh
l60-acre spacing units and to show cause why the 80-acre
proportional factor of 4.77 should or should nct be retained.

CASE 4173: (Reopened):

In the matter of Case No. 4173 being reopened pursuant to ths
provisions of Order No. R#3811, which order established 80~
acre spacing units and a limiting gas-oil ratic of 4000
' cubic feet of gas per barrel of oil for the Hobbs-Drinkard
i Pool, Lea County, New Mexico. All interested partiss may

1 appear and show cause why the said pool should not be deval p-12
| on 40-acre spacing units and why the limiting gas-cil raui

| should not revert to 2000 to one.. -
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CASE 4375 - Continued from Page 3 -

CASE 4376:

CASE 4377:

CASE 4378:

well of its Byers "A" Well No. 1 which is being direction-
ally drilled in Unit C of Section 5, Township 19 South,
Range 38 East, Hobbs Pool, Lea County, New Mexico, pur-
suant to Order No. R-3973.

Application of Pan American Petroleum Corporation for an
exception to Order No. R-3221, as amended, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks
an exception to Order No. R-3221, as amended, which

order prohibits the disposal of water produced in con-
junction with the production of o0il on the surface of the
ground in Lea, Eddy, Chaves, and Roosevelt Counties, New
Mexico. Said exception would be for applicant’s Lusk

"A" Lease comprising the NE/4 of Section 6, Township 15
South, Range 30 East, Double L-Queen Pool, Chaves County,
New Mexico. Applicant seeks authority to d15pose of salt
water produced by wells on said lease in an unlihed.

sur face pit.

Application of Champlin Petroleum Company for a unit
agreement, Roosevelt County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the State
32-7-33 Unit Area comprising 640 -acres, more or less, of
State lands in Section 32, Township 7 South, Range 33 East,
Chaveroo-San Andres Pool, Roosevelt County, New Mexico.

Application of Champlin Petroleum Company for a-waterfloocd
expansion and amendment of Order No. R-3550, Roosevelt
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to expand its State 32 Waterflood Project,
Chaveroo-San Andres Pool, by the conversion of water
injection of one additional well lotated ‘in Unit B of
Section 32, Township 7 South, Range 33 East, Roosevelt
County, New Mexico. Applicant further seeks the amendment
of Order No. R-3550 to permit administrative approval for
the drilling or conversion of’ addltlonal 1n3ectlon wells
without a showing of well response.~
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{Casé 4373

Docket No. 16-70

continued)

CASE 4374:

CASE 4366:

CASE 4375:

TOWNSHIP 24 NORTH, RANGE 1 WEST
Sections 1 through 36 - All

TOWNSHIP 24 NORTH, RANGE 1 EAST
Section 6: All
Section 7: All
Section 8: W/2
Section 17: W/2
Section 18: All
Section 19: All
Section 20: W/2
Section 30: All

Application of Benson-Montin-Greer Drilling Corporation

for expansion of a unit area, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
expand the Canada Ojitos Unit Area, authorized by Order No.
R-2544, to include some 20,480 additional acres, more or
less, of Federal, State and Fee lands in Township 24 North,

"Ranges. 1 East and 1 West, Township 25 North, Ranges 1 East

and 1 West; and Township 26 North, Range 1 East, Rio Arriba
County, New Mexico.

(Readvertised)

Application of Mobil 0il Corporation for down-hole com-
mingling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to commingle production
from the Vacuum-Wolfcamp and Vacuum-Upper Pennsylvanian
Pools in the well-bore of its Bridges State Well No. 109,

a triple completion, located in Unit N of Section 24, Town-
ship 17 South, Range 34 East, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for an
exception to Rule 104 C. I, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an exception
Rule 104 C. I of the Commission Rules and Regulations to
permit the completion within 660 feet of another producing
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CASE 4379:

CASE 4380:

Application of Hal M. Stierwalt for an exception to Order
No. R-3221, as amended, Eddy County, New Mexico. Applicant,
in the above-styled cause, for himself and as agent for
Southern Union Production Company, seeks an exception to
Order No. R-3221, as amended, which order prohibits the
disposal of water produced in conjunction with the production
of 0il on the surface of the ground in Lea, Eddy, Chaves and
Roosevelt Counties, New Mexico. Said exception would be for
eight of Stierwalt's wells and four of Southern Union
Production Company's wells located in Sections 1 and 2 of
Township 16 South, Range 30 East, West Henshaw-Grayburg
Pool, Eddy County, New Mexico. Applicant seeks authority

to dispose of salt water produced by said wells in unlined
surface pits located in the vicinity of said wells.

Application of Shenandoah 0Oil Corporation for a waterflood
project, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood
project in the Shugart Pool, Eddy County, New Mexico, by the
injection of water into the Yates and Queen formations
throughl. ita Shugart "B" Well No. 1 located in the SW/4 SE/4
of Section 33, Township 18 Scuth, Range 31 East.
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~ CASE 4173: 1In the matter c¢f Case 4173 being reopened pursuant to the provisicns
\\ of Order No. R-3811-A, which order extended 80-acre spacing units

. and a limiting gas-oil ratio of 4000 cubic feet of gas per barrel of
N, 0il for the Hobbs-TUrinkard Pocl, Lea County, New Mexico, for a period
of 90 days. A1l interested parties may appear and show cause why

said pool should not be developed on 40-acre spacing, why the limiting
gas-0il ratio should not revert to 2000 to one, and/or why all casing-
head gas produced by wells in the pool should not be reinjected.

CASE 4420: ({Continued and Readvertised)

Application of Xplor Company for the creation of a new gas pool and
special rules therefor, a dual completion, and authority to ccmmingle,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the creation of a new Pennsylvanian gas pool for its Cleveland Well
No. 1 located in Unit G of Section 23, Township 12 South, Range 32
East, Lea County, New Mexico, and for the promulgation of special rules
therefcr, including a trovision for 160-acre spacing units. In the
alternative, applicant seeks approval of a non-standard 160-acre gas
proration unit comprising the NE/4 of said Section 23 to be dedicated
to said well. Applicant also seeks authority to dually complete said
well in such a manner as to produce oil from the East Caprock-Devonian
Pool and gas from said Pennsylvanian formation and to commingle on the
surface the liquids from said zones.

CASE 4431: Application of William A. and Edward R. Hudson for unorthodox well
locations and a dual completion, Lea County, New Mexico. Applicants,
in the above-styled cause, seek authority to drill a well at an un-
orthodox location (off pattern) 660 feet from the South line and 1980
feet from the West line of Section 15, Township 17 South, Range 32
East, Lea County, New Mexico, for the production of o0il frcm the Baish-
Wolfcamp and Maljamar-Abo Pools and to dually complete said well in
the subject pools.

CASE 4432: Application of MWJ procduction Company for an unorthodox oil well loca-
tion, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an exception to the rules governing the Baum-Upper Pennsylvanian
Pool to permit the drilling of an oil well at an unorthodox location
2310 feet from the Scuth line and 990 feet from the West line of Section
5, Township 14 South, Range 33 East, Lea County, New Mexico.

CASE 4433: 1In the matter of the hearing called by the 0il Conservation Commission

: upon its own moticn tc permit Allied Chemical Corporation to appear
and show cause why said corporation should be permitted to institute
its proposed waterflocd project in its Milnesand (San Andres) Unit Area,
Milnesand-San Andres Pool, Roosevelt County, New Mexico, by the
injection of fresh water; said corporation testified in the hearing
that authcrized said waterflood project that produced salt water be
used for waterflocding purposes.
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The following cases will ke heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 4416: (Continued from the September 16, 1370, Examiner Hearing)

Arplication of Robert L. Parker Trust for a waterflcod project, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a cooperative waterflood project in the Langlie
Mattix Pccl on its George L. Erwin Lease by the injection of water
through its Erwin Well No. 2 located in Unit L of Secticn 35, Townshitp
24 South, Range 37 East, Lea County, New Mexico.

CASE 4422: {Continued from the September 2, 1970, Examiner Hearing)

Application of Atlantic Richfield Company for amendment of Order Nc.
R-3588, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the amendment of Order No. R-3588, which order authorized the
disposal of produced salt water into the Yates and Seven Rivers forma-
tion in the perforated and open-hole interval from 3110 feet to 3300
feet in the Sinclair ARC Federal Well No. 1 located in Unit O of Section
9, Township 20 South, Range 33 East, West Teas Pool, Lea County, New
Mexico. Applicant ncw seeks authority to dispose into said zones in

the interval from 3010 feet to 3300 feet.

CASE 4222: (Reopened)

In the matter of Case 4222 being reopened pursuant to the provisions

of Order No. R-3850, which order established 80-acre spacing units for
the West Sawyer-San Andres Pool, Lea County, New Mexico, for a period
of one year. All interested parties may appear and show cause why said
pool should not be developed on 40-acre spacing units and present
evidence as to whether or not the subject pool is in fact an associated
reservoir.

CASE 4429: Application of Union Texas Petroleum Corporation for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Langlie-Jal Unit Area comprising 3,748 acres, more or
less, of federal, state, and fee lands in Townships 24 and 25 South,
Range 37 East, Langlie-Mattix Pool, Lea County, New Mexico.

CASE 4430: Application of Union Texas Petroleum Corporation of a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
auvthority to institute a waterflood prcject in its Langlie-Jal Unit
by the injection of water intc the Seven Rivers and Queen formations
through 46 wells in Townships 24 and 25 South, Range 37 East, Langlie-
Mattix Pool, Lea County, New Mexico.
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CASE 4423:

Docket No. 22-70

{Continued from the September 2, 1970, Examiner Hearing)

CASE 4434:

CASE 4435:

Application of Union 0il Company of California for compulsory pooling,
Roosevelt County, New Mexicc. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests down to and including

the San Andres formation underlying the N/2 NE/4 c¢f Section 20, Town-
ship 8 South, Range 38 East, Bluitt-San Andres Associated Pocl,
Roosevelt County, New Mexico. Said acreage to be dedicated toc a well
o be drilled at an orthodox location in the NW/4 NE/4 of said Section
20, Alsc tc be considered will be the cost of drilling said well,

a charge for the risk involved, a provision for the allocation of actual
operating costs, and the establishment of charges for supervision of
said well.

Applization of Union 0il Company of California for the creation of a
new gas pocl and special pool rules, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the creation of a new gas pool for its
Pipeline Federal Well No. 1 located in Section 4, Township 19 South,
Range 34 East, Lea County, New Mexico. Applicant further seeks the
promulgation of special rules therefor, including a provision for 640-
acre spacing and proration units and fixed well location requirements.

Application of Blackrock 0il Company for a dual completion and salt
water disposal, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dually complete its Mobil Atlantic Well No.

1 located in Unit D of Section 10, Township 9 South, Range 36 East, Lea
County, New Mexico, in such a manner as to produce oil from the
Pennsylvanian formation through tubing and to dispose of produced salt
water into the San Andres formation from 4300 feet to 5045 feet and
possibly other formations between the 8 5/8-inch casing shoe at 4153
feet and the top of the cement at 9205.
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CASE 4447: Application ¢f Morris R. Antweil for a dual completion, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the dual completion (conventional) of his
Allen Well No. 1 located in Unit J of Section 31, Township
22 South, Range 27 East, Eddy County, New Mexico, in such a
manner as teo permit the production of gas from the South

// Carlsbad-Strawn and Scuth Carlsbad-Morrow Gas Pocls through

/ parallel strings of tubing.

CASE 4173: Reopened - (Continued from the September 30, 1970 Examiner
Hearing)

In the matter of Case 4173 being reopened pursuant to the
provigsions of COrder No., R-3811-A, which order extended 80-

. acre spacing units and a limiting gas-oil ratio of 4000
cubic feet of gas per barrel of oil for the Hobbs-Drinkard
Pocl, Lea County, New Mexiceo, for a period of 90 days. All
interested parties may appear and show cause why said pool
should not be developed on 40-acre spacing, why the limiting
gas-oil ratic should not revert to 2000 to one, and/or why
all casinghead gas produced by wells in the pool should not
be reinjected.

CASE 4448: Application of MWJ Producing Company for pool redelineation
and the creation of a new pool and special pool rules, Lea
Cocunty, New Mexico. Applicant, in the above-styled cause,
seeks the redelineation of the Mescalerc Permo-Pennsylvanian
Pocl by the deletion of all lands in Sectipns 28 and 33,
Township 10 Scuth, Range 32 East, Lea County, New Mexico,
from said pool. Applicant further seeks the creation of a
new pool for the production of oil from the Permo-Pennsylvanian
formation for its Huber State Well No. 1 located in Unit K of
said Section 33, and for the promulgation of special rules
therefor including a provision for 160-acre spacing units and
the assignment of 80-acre allowables.

CASE 4449: Application of Petro-Thermo Corporation for authority to
operate an oil treating plant, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
install and operate a water-bath and heat-treatment type o0il
treating plant in the SW/4 NW/4 of Section 31, Township 18
Scuth, Range 37 East, Lea County, New Mexico, for the re-
clamation of sediment oil.,

CASE 4450: Application of Anderson 0il and Gas Company for a dual comple-
tion and salt water disposal, Lea County, New Mexico. Appli-
cant, in the above-styled cause, seeks authority to dually
complete the New Mexico State B. T. (Q) Well No, 1 located
660 feet from the South and East lines of Section 33, Town-
shkip 11 South, Range 33 East, Lea County, New Mexico, in such
a manner as to permit the production of oil through tubing
from the Bagley-Penunsylvanian Pool and the disposal of produced
salt water through tubing intc the Devonian formation, Bagley-

Qi lTuirnwTatrrAaniars Dasni o+ 2 Aarndh AF arneravimadealr 11T NT7R Faot



Docket No. 24-70

DOCKET: EXAMINER HEAZRING — WEDNESDAY- OCTOBER 28, 1970

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING — SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, oxr
Daniel S. Nutter, Alternate Examiner:

CASE 4443: Application of Pan American Petroleum Corporation for down-
hole commingling, Rio Arriba County, New Mexico. Applicant,
in tae above-styled cause, seeks authority to commingle pro-
duction from the BS Mesa-Gallup and Basin-Dakocta Gas Pcols
in the wellbores of its Jicarilla Apache 102 Wells Nos. 7, 9,
11, and 12, located respectively in Sections 3, 4, 10, and
9, Township 26 North, Range 4 West, Rio Arriba County, New
Mexico. Applicant further seeks a procedure whereby other
wells on said Jicarilla Apache 102 lease now dually completed
in said pools may be approved administratively for downhole
commingling.

CASE 4444: Application of Tenneco Oil Company for an unorthodox oil well
location, Lea Ceounty, New Mexico. Applicant, in the above-
styled cause, seeks an exception to the rules governing the
Allison-Pennsylvanian Poocl to permit the completion of an oil
well at an uncorthodox iocation 1830 feet from the North line
and 660 feet from the West line of Section 10, Township 9
South, Range 36 East, IL.ea County, New Mexico.

CASE 4445: Application of Byron McKnight for an exception to Order No.
R-111-A, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to the potash-oil area
casing and cementing rules as set forth in Commission Order
No. R-111-A., Applicant proposes to drill two exploratory
wells in the NW/4 NW/4 of Section 35 and the NE/4 NE/4 of
Section 34, both in Township 19 South, Range 33 East, Lea
County, New Mexico, in such a manner as to eliminate the
necessity of running the salt protection string required
by said Order No., R-111-A, provided the production string
would be cemented to the surface.

CASE 4446: Application of Ford Chapman for salt water disposal, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Delaware formation in the open-hole interval from 2899 feet
to 2905 feet in his Gulf Pipkin Federal Well No. 1 located
330 feet from the South lire and 605 feet from the East line
of Section 34, Tcwnship 26 South, Range 29 East, Pecos-
Delaware Pool, Eddy County, New Mexico.
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CASE 4451:

CASE 4423:

Applicaticn of Union 0il Company of California for a non-
standard ©il proration unit, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an
80-acre non-standard oil proration unit comprising the sSw/4
SE/4 of Section 17 and the NW/4 NE/4 of Section 20, Township
8 South, Range 38 East, Bluitt-San Andres Associated Pool,
Roosevelt County, New Mexico, to be dedicated to a well to
be drilled at a standard location in the SW/4 SE/4 of said
Section 17,

Centinued fxom the September 30, 1970 Examiner Hearing

CASE 4434:

Application of Union 0il Company of California for compulsory
poeling, Roosevelt County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral
interests down to and including the San Andres formation
underlying the N/2 NE/4 of Section 20, Township 8 South,

Range 38 East, Bluitt-San Andres Asscociated Pool, Roosevelt
County, New Mexico., Said acreage to be dedicated to a well

to be drilled at an orthodox location in the NW/4 NE/4 of said
Section 20, Also to be considered will be the cost of drilling
said well, a charge for the risk involved, a provision for the
allocation of actual operating costs, and the establishment

oZ charges for supervision of said well.

(Continued from the September 30, 1970, Examiner Hearing)

CASE 4452:

Application of Union 0il Company of California for the creation
cof a new gas pool and special pool rules, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks the
creation of a new gas pool for its Pipeline Federal Well No.

1l located in Section 4, Township 19 South, Range 34 East, Lea
County, New Mexico. Applicant.further seeks the promulgation
of special rules therefor, including a provision for 640-acre
spacing and preration units and fixed well location require-
ments,

Application of David C. Collier for a waterflocd project,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority toc institute a waterflood project by
injecticon into the Queen formation through 4 wells located
in Sections 1 and 12 of Township 19 South, Range 29 East,
and Section 6 of Township 19 South, Range 30 East, East
Turkey Track-Queen Pool, Eddy, County, New Mexico.



