
Docket No. 21-69 

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 23, 1969 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 

The f o l l o w i n g cases w i l l be heard before E l v i s A. Utz, Examiner, or 
Daniel S. Nu t t e r , A l t e r n a t e Examiner: 

CASE 4160s (Continued and Readvertised) 

A p p l i c a t i o n of Roger C. Hanks f o r po o l r e d e l i n e a t i o n , 
Roosevelt County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks the r e d e l i n e a t i o n o f c e r t a i n pool 
boundaries t o in c l u d e the d e l e t i o n of the NW/4 and NE/4 
of Sections 28 and 29, r e s p e c t i v e l y , from the South 
P r a i r i e - C i s c o Pool and the extension o f the Middle A l l i s o n -
Pennsylvanian Pool t o inc l u d e a l l of Section 29, the SE/4 
of Section 30, the N/2 of Section 32, and the N/2 of 
Section 33, a l l i n Township 8 South, Range 36 East, 
Roosevelt County, New Mexico. 

CASE 4172; (This case w i l l be continued t o August 6, 1969) 

A p p l i c a t i o n of Pennzoil United, I n c . f o r s p e c i a l p o o l 
r u l e s , Lea County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks the promulgation o f s p e c i a l pool r u l e s 
f o r t he East Lovington-Pennsylvanian Pool, Lea County, New 
Mexico, i n c l u d i n g a p r o v i s i o n f o r 80-acre o i l p r o r a t i o n u n i t s . 

4173: A p p l i c a t i o n o f Amerada Hess Corporation f o r s p e c i a l p o o l 
r u l e s and pool extension, Lea County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks the promulgation of s p e c i a l 
pool r u l e s f o r the Hobbs-Drinkard Pool, Lea County, New 
Mexico, i n c l u d i n g a p r o v i s i o n f o r 80-acre o i l p r o r a t i o n u n i t s . 
A p p l i c a n t f u r t h e r requests t h a t s a i d pool be extended t o 
include the f o l l o w i n g - d e s c r i b e d acreage: 

TOWNSHIP 18 SOUTH, RANGE 38 EAST 
Section 28s SW/4 
Section 29: S/2 
Section 32: A l l 
Section 33: W/2 

TOWNSHIP 19 SOUTH, RANGE 38 EAST 
Section 4: NW/4 
Section 5: N/2 
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CASE 4174; A p p l i c a t i o n of Amerada Hess Corporation f o r a dual comple­
t i o n , Lea County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks approval f o r the dual completion 
(conventional) of i t s Amerada Petroleum Corporation State 
"A" Well No. 5, lo c a t e d i n the NE/4 NE/4 of Section 32, 
Township 18 South, Range 38 East, Lea County, New Mexico, 
t o produce o i l from the Hobbs-Blinebry and Hobbs-Drinkard 
Pools through p a r a l l e l s t r i n g s of t u b i n g . 

CASE 4175: A p p l i c a t i o n c f I n t e r n a t i o n a l Minerals & Chemical Corporation 
f o r the amendment of Order No. R - l l l - A , Eddy County, New 
Mexico. A p p l i c a n t , i n the above-styled cause, seeks the 
amendment o f Order No. R - l l l - A t o i n c l u d e the f o l l o w i n g -
described lands i n the Potash-Oil Area defi n e d by sa i d order: 

TOWNSHIP 2 3 SOUTH, RANGE 30 EAST 
Section 8: S/2 & S/2 NW/4 
Section 9s S/2 SW/4, NW/4 SW/4, S/2 SE/4 
Section 10s SE/4 
Sections 11 t h r u 15: A l l 
Sections 24 and 25: A l l 
Section 26s E/2 

TOWNSHIP 2 3 SOUTH. RANGE 31 EAST 
Section 7: S/2, NW/4, S/2 NE/4, 

and NW/4 NE/4 
Section 18: A l l 

CASE 4176s I n the matter of the hearing c a l l e d by the O i l Conservation 
Commission on i t s own motion t o consider excepting from the 
p r o v i s i o n s o f Order No, R-3221, as amended, c e r t a i n w e l l s i n 
Eddy County, New Mexico. The Commission w i l l consider 
excepting a l l w e l l s producing from the C o r r a l Canyon-Delaware 
Pool, Eddy County, New Mexico, from the p r o v i s i o n s of Order 
(3) o f Commission Order No. R-3221, as amended, which pro­
h i b i t s the d i s p o s a l of water produced i n c o n j u n c t i o n w i t h 
the p r o d u c t i o n o f o i l or gas, or both, on the surface of the 
ground i n Lea, Eddy, Chaves and Roosevelt Counties, New 
Mexico. 

CASE 4177s A p p l i c a t i o n o f Roger C. Hanks f o r s p e c i a l p o o l r u l e s , 
Roosevelt County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks the promulgation o f s p e c i a l pool r u l e s 
f o r the West Milnesand-Pennsylvanian Pool, Roosevelt County, 
New Mexico, i n c l u d i n g a p r o v i s i o n f o r 160-acre spacing and 
p r o r a t i o n u n i t s and the assignment of 80-acre al l o w a b l e s . 
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CASE 4178: A p p l i c a t i o n of Aztec O i l & Gas Company f o r two non-standard 
gas p r o r a t i o n u n i t s , San Juan County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks the r e d e d i c a t i o n of c e r t a i n 
acreage and the establishment of the f o l l o w i n g non-standard 
gas p r o r a t i o n u n i t s i n Township 2 9 North, Range 9 West, 
Aztec-Pictured C l i f f s Gas Pool, San Juan County, New Mexico: 

A 146.2 7-acre non-standard u n i t comprising the SW/4 of 
Section 30 and the N/2 NW/4 of Section 31, t o be dedicated 
t o i t s Cain Well No. 16, located i n U n i t N of s a i d Section 
30 i f s a i d w e l l i s recompleted i n the P i c t u r e d C l i f f s forma­
t i o n or t o a new w e l l which may be d r i l l e d on the same loca­
t i o n . 

A 147.61-acre non-standard u n i t comprising the S/2 NW/4 and 
the SW/4 of Section 31 t o be dedicated t o i t s Cain Well No. 
4, loc a t e d i n U n i t N o f said Section 31. 
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CASE 4371: A p p l i c a t i o n of B e t t y O i l Company f o r a w a t e r f l o o d expansion 
-''and amendment o f Order No. R-2966, as amended, Lea County, 

New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
a u t h o r i t y t o expand i t s Justis-McKee U n i t Waterflood P r o j e c t f 

Justis-McKee Pool, by the conversion t o water i n j e c t i o n of 
four a d d i t i o n a l w e l l s i n Uni t s B and H o f Section 24, Town­
ship 25 South, Range 37 East, and Unit s D and M o f Section 19, 
Township 25 South, Range 38 East, Lea County, New Mexico, 
A p p l i c a n t f u r t h e r seeks the amendment o f Order No. R-2966, 
as amended, t o permit a d m i n i s t r a t i v e approval f o r the d r i l l ­
i n g or conversion o f a d d i t i o n a l i n j e c t i o n w e l l s a t orthodox 
or unorthodox l o c a t i o n s w i t h o u t a showing of w e l l response. 

CASE 4372;/ A p p l i c a t i o n of I n t e r n a t i o n a l Hydrocarbons Incorporated f o r 
^ an unorthodox gas w e l l l o c a t i o n , Lea County, New Mexico. 

A p p l i c a n t , i n the above-styled cause, seeks approval of an 
unorthodox gas w e l l l o c a t i o n f o r a w e l l t o be d r i l l e d 990 
f e e t from the North and West l i n e s o f Section 8, Township 26 
South, Range 33 East, Red Hills-Wolfcamp Gas Pool, Lea County, 
New Mexico. 

CASE 4373: A p p l i c a t i o n of Benson-Montin-Greer D r i l l i n g Corporation f o r 
pool r e d e l i n e a t i o n , Rio A r r i b a County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks the r e d e l i n e a t i o n of c e r t a i n 
pool boundaries t o inc l u d e the d e l e t i o n of the f o l l o w i n g -
described acreage from the East Puerto Chiquito-Mancos O i l 
Pool, Rio A r r i b a County, New Mexico. 

TOWNSHIP 26 NORTH, 
Section 20: W/2 
Seetion 29s A l l 
Section 32: A l l 
Section 33? W/2 

RANGE 1 EAST 

TOWNSHIP 25 NORTH, RANGE 1 EAST 
Section 4: W/2 
Section 5: A l l 
Section 8s A l l 
Section 9s W/2 
Section 17? A l l 
Section 20s A l l ! 
Section 29: W/2 

and for the extension of the West Puertc; Chiqcdto-Mansos Oil 
Pool to include the above-described aeraaga and the following-
described acreage in said county% 
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The following cases w i l l be heard before E l v i s A. Utz, Examiner, cr 
Daniel S. Nutter, Alternate Examiner: 

CASE 4^5^K^(Continued from the May 13, 1970, Examiner Hearinq) 

Application of Michael P. Grace and Corinne Grace for 
compulsory pooling, Eddy County, New Mexico. Applicants, 
i n the above-styled cause, seek an order pooling a l l 
mineral i n t e r e s t s from the surface of the ground down to 
and including the Morrow formation underlying the N/2 
of Section 11, Township 2 3 South, Range 26 East, South 
Carlsbad"Field,Eddy County, New Mexico, said acreage to 
be dedicated to a well to be d r i l l e d i n either the NE/4 
NW/4 or the NW/4 NE/4 of said Section 11. Also to be con­
sidered w i l l be the costs of d r i l l i n g said well, a charge 
for the r i s k involved, a provision for the al l o c a t i o n cf 
actual operating costs, and the establishment of charges 
for supervision of said w e l l . 

I n the matter o f Case No. 4165 being reopened pursuant t o 
pr o v i s i o n s o f Order No. R-3795, which order e s t a b l i s h e d 
160-acre spacing u n i t s and an 80-acre p r o p o r t i o n a l f a c t o r 
o f 4.77 f o r the East Bagley-Pennsylvanian Pool, Lea County 
New Mexico. A l l i n t e r e s t e d p a r t i e s may appear and shew 
cause why the s a i d pool should not be developed on less t r 
160-acre spacing u n i t s and t o show cause why the 80-d -
p r o p o r t i o n a l f a c t o r of 4.77 should or should not be r e t a i n 

I n the matter of Case No. 4173 being reopened pursuant t 
provisions of Order No. R.V3811, which order established 80 
acre spacing units and a limi t i n g g a s - o i l r a t i o of 4000 
cubic feet of gas per b a r r e l of o i l for the Hobbs-Drinkard 
Pool, Lea County, New Mexico. A l l interested p a r t i e s may 
appear and show cause why the said pool should net b~ d^r-
on 40-acre spacing units and why the li m i t i n g gas-c.il r«ti 
should not revert to 2000 to one. 

CASE 43:73: (Reopened) : 
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w e l l of i t s Byers "A" Well No. 1 which i s being d i r e c t i o n -
a l l y d r i l l e d i n U n i t C of Section 5, Township 19 South, 
Range 38 East, Hobbs Pool, Lea County, New Mexico, pur­
suant t o Order No. R-3973. 

CASE 4376: A p p l i c a t i o n o f Pan American Petroleum Corporation f o r an 
exception t o Order No. R-3221, as amended, Chaves County, 
New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
an exception t o Order No. R-3221, as amended, which 
order p r o h i b i t s the dis p o s a l o f water produced i n con­
j u n c t i o n w i t h the p r o d u c t i o n of o i l on the surface o f the 
ground i n Lea, Eddy, Chaves, and Roosevelt Counties, New 
Mexico. Said exception would be f o r a p p l i c a n t ' s Lusk 
"A" Lease comprising the NE/4 o f Section 6, Township 15 
South, Range 30 East, Double L-Queen Pool, Chaves County, 
New Mexico. A p p l i c a n t seeks a u t h o r i t y t o dispose of s a l t 
water produced by w e l l s on sa i d lease i n an u n l i n e d 
surface p i t . 

CASE 4377: A p p l i c a t i o n of Champlin Petroleum Company f o r a u n i t 
agreement, Roosevelt County, New Mexico. A p p l i c a n t , i n 
the above-styled cause, seeks approval of the State 
32-7-33 U n i t Area comprising 640 acres, more or l e s s , o f 
State lands i n Section 32, Township 7 South, Range 33 East, 
Chaveroo-San Andres Pool, Roosevelt County, New Mexico. 

CASE 4378: A p p l i c a t i o n of Champlin Petroleum Company f o r a w a t e r f l o o d 
expansion and amendment o f Order No. R-3550, Roosevelt 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks a u t h o r i t y t o expand i t s State 32 Waterflood P r o j e c t , 
Chaveroo-San Andres Pool, by the conversion of water 
i n j e c t i o n o f one a d d i t i o n a l w e l l l o c a t e d i n U n i t B o f 
Section 32, Township 7 South, Range 33 East, Roosevelt 
County, New Mexico. A p p l i c a n t f u r t h e r seeks the amendment 
of Order No. R-3550 t o permit a d m i n i s t r a t i v e approval f o r 
the d r i l l i n g or conversion of a d d i t i o n a l i n j e c t i o n w e l l s 
w i t h o u t a showing of w e l l response. 
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(Case 4373 continued) 

TOWNSHIP 24 NORTH, RANGE 1 WEST 
Sections 1 through 36 - A l l 

TOWNSHIP 24 NORTH, RANGE 1 EAST 
Section 6: A l l 
Section 7: A l l 
Section 8: W/2 
Section 17: W/2 
Section 18: A l l 
Section 19: A l l 
Section 20: W/2 
Section 30: A l l 

CASE 4374: Application of Benson-Montin-Greer D r i l l i n g Corporation 
for expansion of a u n i t area, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority t o 
expand the Canada Ojitos Unit Area, authorized by Order No. 
R-2544, t o include some 20,480 addit i o n a l acres, more or 
less, of Federal, State and Fee lands i n Township 24 North, 
Ranges 1 East and 1 West, Township 25 North, Ranges 1 East 
and 1 West; and Township 26 North, Range 1 East, Rio Arriba 
County, New Mexico. 

CASE 4366: (Readvertised) 
Application of Mobil O i l Corporation for down-hole com­
mingling, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks a u t h o r i t y t o commingle production 
from the Vacuum-Wolfcamp and Vacuum-Upper Pennsylvanian 
Pools i n the well-bore of i t s Bridges State Well No. 109, 
a t r i p l e completion, located i n Unit N of Section 24, Town­
ship 17 South, Range 34 East, Lea County, New Mexico. 

CASE 4375: Application of Pan American Petroleum Corporation for an 
exception to Rule 104 C. I , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an exception 
Rule 104 C. I of the Commission Rules and Regulations t o 
permit the completion w i t h i n 660 feet of another producing 
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CASE 4379: A p p l i c a t i o n of Hal M. S t i e r w a l t f o r an exception t o Order 
No. R-3221, as amended, Eddy County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, f o r h i m s e l f and as agent f o r 
Southern Union Production Company, seeks an exception t o 
Order No. R-3221, as amended, which order p r o h i b i t s the 
d i s p o s a l o f water produced i n c o n j u n c t i o n w i t h the p r o d u c t i o n 
of o i l on the surface of t h e ground i n Lea, Eddy, Chaves and 
Roosevelt Counties, New Mexico. Said exception would be f o r 
e i g h t of S t i e r w a l t ' s w e l l s and four of Southern Union 
Production Company's w e l l s l o c a t e d i n Sections 1 and 2 of 
Township 16 South, Range 30 East, West Henshaw-Grayburg 
Pool, Eddy County, New Mexico. A p p l i c a n t seeks a u t h o r i t y 
t o dispose of s a l t water produced by s a i d w e l l s i n u n l i n e d 
surface p i t s l o c a t e d i n the v i c i n i t y of sai d w e l l s . 

A p p l i c a t i o n of Shenandoah O i l Corporation f o r a w a t e r f l o o d 
p r o j e c t , Eddy County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d 
p r o j e c t i n the Shugart Pool, Eddy County, New Mexico, by the 
i n j e c t i o n o f water i n t o the Yates and Queen formations 
through i t s Shugart "B" Well No. 1 lo c a t e d i n the SW/4 SE/4 
of Section 33, Township 18 South, Range 31 East. 

CAS]? 4380: 
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CASE 4371: A p p l i c a t i o n of B e t t y O i l Company ;for a w a t e r f l o o d expansion 
and amendment o f Order No. R-2966, as amended, Lea County, 
New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
a u t h o r i t y t o expand i t s Justis-McKee U n i t Waterflood P r o j e c t , 
Justis-McKee Pool, by the conversion t o water i n j e c t i o n o f c 
four a d d i t i o n a l w e l l s i n Uni t s B and H o f Section 24, Town­
ship 25 South, Range 37 East, and Unit s D and M o f Section 19, 
Township 25 South, Range 38 East, Lea County, New Mexico, 
A p p l i c a n t f u r t h e r seeks the amendment o f Order No. R-2966, 
as amended, t o permi t a d m i n i s t r a t i v e approval f o r the d r i l l ­
i n g or conversion o f a d d i t i o n a l i n j e c t i o n w e l l s a t orthodox 
or unorthodox l o c a t i o n s w i t h o u t a showing of w e l l response. 

CASE 4372: A p p l i c a t i o n o f I n t e r n a t i o n a l Hydrocarbons Incorporated f o r 
an unorthodox gas w e l l l o c a t i o n , Lea County, New Mexico. 
A p p l i c a n t , i n the above-styled cause, seeks approval o f an 
unorthodox gas w e l l l o c a t i o n f o r a w e l l t© be d r i l l e d 990 
f e e t from the North and West l i n e s of Section 8, Township 26 
South, Range 33 East, Red Hills-Wolfcamp Gas Pool, Lea County, 
New Mexico. 

CASE 4373: A p p l i c a t i o n of Benson-Montin-Greer D r i l l i n g Corporation f o r 
pool r e d e l i n e a t i o n , Rio A r r i b a County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks the r e d e l i n e a t i o n o f c e r t a i n 
pool boundaries t o include the d e l e t i o n of the f o l l o w i n g -
described acreage from the East Puerto Chiquito-Mancos O i l 
Pool, Rio A r r i b a County, New Mexico. 

TOWNSHIP 26 NORTH, RANGE 1 EAST 
Section 20: W/2 
Section 29: A l l 
Section 32: A l l 
Section 33s W/2 

TOWNSHIP 25 NORTH, RANGE 1 EAST 
Section 4s W/2 
Section 5: A l l 
Section 8: A l l 
Section 9s W/2 
Section 17 % A l l . 
Section 20s A l l ! 
Section 29: W/2 

and for the extension of the West Puerto; Chiquito-Mancos Oil 
Pool to include the above-described acreage and the following-
described acreage in said county% 
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The f o l l o w i n g cases w i l l be heard before E l v i s A. Utz, Examiner, c r 
Daniel S. N u t t e r , A l t e r n a t e Examiner: 

CASE 4354: (Continued from the May 13, 1970, Examiner Hearinq) 

A p p l i c a t i o n o f Michael P. Grace and Corinne Grace f o r 
compulsory p o o l i n g , Eddy County, New Mexico. A p p l i c a n t s , 
i n the above-styled cause, seek an order p o o l i n g a l l 
mi n e r a l i n t e r e s t s from the surface o f the ground down t o 
and i n c l u d i n g the Morrow formation u n d e r l y i n g the N/2 
of Section 11, Township 2 3 South, Range 26 East, South 
CarlsbadlField,Eddy County, New Mexico, s a i d acreage t o 
be dedicated t o a w e l l t o be d r i l l e d i n e i t h e r the NE/4 
NW/4 or the NW/4 NE/4 o f sa i d Section 11. Also t o be con­
sidered w i l l be the costs o f d r i l l i n g s a i d w e l l , a charge 
f o r the r i s k i n v o l v e d , a p r o v i s i o n f o r the a l l o c a t i o n of 
a c t u a l o p e r a t i n g costs, and the establishment of charges 
f o r s u p e r v i s i o n of sa i d w e l l . 

CASE 4165: (Reopened) 

I n the matter o f Case No. 4165 being reopened pursuant t o t h 
p r o v i s i o n s o f Order No. R-3795, which order e s t a b l i s h e d 
160-acre spacing u n i t s and an 80-acre p r o p o r t i o n a l f a c t o r 
o f 4.77 f o r the East Bagley-Pennsylvanian Pool, Lea County, 
New Mexico. A l l i n t e r e s t e d p a r t i e s may appear and show 
cause why the s a i d pool should not be developed on less th-sh 
160-acre spacing u n i t s and t o show cause why the 80-acre 
p r o p o r t i o n a l f a c t o r o f 4.77 should or should not be r e t a i n e d 

(Reopened) : 

I n the matter o f Case No. 4173 being reopened pursuant t o t h 
pr o v i s i o n s of Order No. & T 3 8 1 1 , which order e s t a b l i s h e d 80-
acre spacing u n i t s and a l i m i t i n g g a s - o i l r a t i o o f 4000 
cubic f e e t of gas per b a r r e l of o i l £or> the Hobbs-Drinkard 
Pool, Lea County, New Mexico. A l l i n t e r e s t e d p a r t i e s may 
appear and show cause why the s a i d pool should not be dav-7, 
on 40-acre spacing u n i t s and why the l i m i t i n g g a s - o i l r a t i 
should not r e v e r t t o 2000 t o one. 
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CASE 4375 - Continued from Page 3 -

w e l l of i t s Byers "A" Well No. 1 which i s being d i r e c t i o n -
a l l y d r i l l e d i n U n i t C o f Section 5, Township 19 South, 
Range 38 East, Hobbs Pool, Lea County, New Mexico, pur­
suant t o Order No. R-3973. 

CASE 4376: A p p l i c a t i o n o f Pan American Petroleum Corporation f o r an 
exception t o Order No. R-3221, as amended, Chaves County, 
New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
an exception t o Order No. R-3221, as amended, which 
order p r o h i b i t s the d i s p o s a l of water produced i n con­
j u n c t i o n w i t h the p r o d u c t i o n of o i l on the surface o f the 
ground i n Lea, Eddy, Chaves, and Roosevelt Counties, New 
Mexico. Said exception would be f o r a p p l i c a n t ' s Lusk 
"A" Lease comprising the NE/4 o f Section 6, Township 15 
South, Range 30 East, Double L-Queen Pool, Chaves County, 
New Mexico. A p p l i c a n t seeks a u t h o r i t y t o dispose of s a l t 
water produced by w e l l s on sa i d lease i n an u n l i h e d 
surface p i t . 

CASE 4377: A p p l i c a t i o n of Champlin Petroleum Company f o r a u n i t 
agreement, Roosevelt County, New Mexico. A p p l i c a n t , i n 
the above-styled cause, seeks approval of the State 
32-7-33 U n i t Area comprising 640 acres, more or l e s s , o f 
State lands i n Section 32, Township 7 South, Range 33 East, 
Chaveroo-San Andres Pool, Roosevelt County, New Mexico. 

CASE 4378: A p p l i c a t i o n of Champlin Petroleum Company f o r a w a t e r f l o o d 
expansion and amendment of Order No. R-3550, Roosevelt 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks a u t h o r i t y t o expand i t s State 32 Waterflood P r o j e c t , 
Chaveroo-San Andres Pool, by the conversion of water 
i n j e c t i o n of one a d d i t i o n a l w e l l l o c a t e d i h U n i t B of 
Section 32, Township 7 South, Range 33 East, Roosevelt 
County, New Mexico. A p p l i c a n t f u r t h e r seeks the amendment 
of Order No. R-3550 t o permit a d m i n i s t r a t i v e approval f o r 
the d r i l l i n g or conversion of a d d i t i o n a l i n j e c t i o n w e l l s 
w i t h o u t a showing o f w e l l response.'' 
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(Case 4373 continued) 

TOWNSHIP 24 NORTH. RANGE 1 WEST 
Sections 1 through 36 - A l l 

TOWNSHIP 24 NORTH. RANGE 1 EAST 
Section 6: A l l 
Section 7: A l l 
Section 8: W/2 
Section 17: W/2 
Section 18: A l l 
Section 19: A l l 
Section 20: W/2 
Section 30: A l l 

CASE 4374: Application of Benson-Montin-Greer D r i l l i n g Corporation 
for expansion of a u n i t area, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority t o 
expand the Canada Ojitos Unit Area, authorized by Order No. 
R-2544, t o include some 20,480 add i t i o n a l acres, more or 
less, of Federal, State and Fee lands i n Township 24 North, 
Ranges 1 East and 1 West, Township 25 North, Ranges 1 East 
and 1 West; and Township 26 North, Range 1 East, Rio Arriba 
County, New Mexico. 

CASE 4366: (Readvertised) 
Application of Mobil O i l Corporation for down-hole com­
mingling, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks autho r i t y t o commingle production 
from the Vacuum-Wolfcamp and Vacuum-Upper Pennsylvanian 
Pools i n the well-bore of i t s Bridges State Well No. 109, 
a t r i p l e completion, located i n Unit N of Section 24, Town­
ship 17 South, Range 34 East, Lea County, New Mexico. 

CASE 4375: Application of Pan American Petroleum Corporation for an 
exception t o Rule 104 C. I , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an exception 
Rule 104 C. I of the Commission Rules and Regulations t o 
permit the completion w i t h i n 660 feet of another producing 
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CASE 4379: A p p l i c a t i o n o f Hal M. S t i e r w a l t f o r an exception t o Order 
No. R-3221, as amended, Eddy County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, f o r h i m s e l f and as agent f o r 
Southern Union Production Company, seeks an exception t o 
Order No. R-3221, as amended, which order p r o h i b i t s the 
d i s p o s a l o f water produced i n c o n j u n c t i o n w i t h the p r o d u c t i o n 
of o i l on the surface o f the ground i n Lea, Eddy, Chaves and 
Roosevelt Counties, New Mexico. Said exception would be f o r 
e i g h t of S t i e r w a l t 1 s w e l l s and four of Southern Union 
Production Company's w e l l s l o c a t e d i n Sections 1 and 2 o f 
Township 16 South, Range 30 East, West Henshaw-Grayburg 
Pool, Eddy County, New Mexico. A p p l i c a n t seeks a u t h o r i t y 
t o dispose of s a l t water produced by s a i d w e l l s i n u n l i n e d 
surface p i t s l o c a t e d i n the v i c i n i t y of sa i d w e l l s . 

CASE 4380: A p p l i c a t i o n of Shenandoah O i l Corporation f o r a w a t e r f l o o d 
p r o j e c t , Eddy County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d 
p r o j e c t i n the Shugart Pool, Eddy County, New Mexico, by the 
i n j e c t i o n o f water i n t o the Yates and Queen formations 
through i t s Shugart "B" Well No. 1 lo c a t e d i n the SW/4 SE/4 
of Section 33, Township 18 South, Range 31 East. 
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CASE 4431: 

CASE 4432; 

(Reopened) 
In the matter cf 
of Order No. R-38 
and a l i m i t i n g ga 
o i l f o r the Hobbs 
of 90 days. A l l 
said pool should 
gas-oil r a t i o sho 
head gas produced 

Case 4173 being reopened pursuant to the provisions 
11-A, which order extended 80-acre spacing units 
s - o i l r a t i o of 4000 cubic feet of gas per barrel of 
-Drinkard Pool, Lea County, New Mexico, for a period 
interested parties may appear and show cause why 
not be developed on 40-acre spacing, why the l i m i t i n g 
uld not revert to 2000 to one, and/or why a l l casing-
by wells i n the pool should not be reinjected. 

CASE 4420: (Continued and Readvertised) 

Application of Xplor Company for the creation of a new gas pool and 
special rules therefor, a dual completion, and authority to commingle, 
Lea County, New Mexico, Applicant, i n the above-styled cause, seeks 
the creation of a new Pennsylvanian gas pool f o r i t s Cleveland Well 
No. 1 located i n Unit G of Section 23, Township 12 South, Range 32 
East, Lea County, New Mexico, and for tJne promulgation of special rules 
therefor, including a provision f o r 160-acre spacing u n i t s . In the 
al t e r n a t i v e , applicant seeks approval of a non-standard 160-acre gas 
proration u n i t comprising the NE/4 of said Section 23 to be dedicated 
to said w e l l . Applicant also seeks authority to dually complete said 
w e l l i n such a manner as to produce o i l from the East Caprock-Devonian 
Pool and gas from said Pennsylvanian formation and to commingle on the 
surface the li q u i d s from said zones. 

Application of William A. and Edward R. Hudson f o r unorthodox well 
locations and a dual completion, Lea County, New Mexico. Applicants, 
i n the above-styled cause, seek authority to d r i l l a well at an un­
orthodox location ( o f f pattern) 660 feet from the South l i n e and 1980 
feet from the West l i n e of Section 15, Township 17 South, Range 32 
East, Lea County, New Mexico, for the production of o i l from the Baish-
Wolfcamp and Maljamar-Abo Pools and to dually complete said well i n 
the subject pools. 

Application of MWJ production Company for an unorthodox o i l well loca­
t i o n , Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks an exception to the rules governing the Baum-Upper Pennsylvanian 
Pool to permit the d r i l l i n g of an o i l well at an unorthodox location 
2310 feet from the South l i n e and 990 feet from the West l i n e of Section 
5, Township 14 South, Range 33 East, Lea County, New Mexico. 

CASE 4433: of the hearing called by the O i l Conservation Commission 
motion tc permit A l l i e d Chemical Corporation to appear 
e why said corporation should be permitted to i n s t i t u t e 
waterflood project i n i t s Milnesand (San Andres) Unit Area: 

Andres Pool, Roosevelt County, New Mexico, by the 

In the matter 
upon i t s own 
and show caus 
i t s proposed 
Milnesand-San 
i n j e c t i o n of fresh water; said corporation t e s t i f i e d i n the hearing 
that authoriz 
used f o r wate 

;ed said waterflood project 
;rfloading purposes. 

that produced s a l t water be 
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The following cases w i l l be heard before Elvis A. Utz, Examiner, or Daniel S. 
Nutter, Alternate Examiner: 

CASE 4416: (Continued from the September 16, 19 70, Examiner Hearing) 

Application of Robert L. Parker Trust for a waterflood project, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks 
authority to i n s t i t u t e a cooperative waterflood project i n the Langlie 
Mattix Peel on i t s George L. Erwin Lease by the i n j e c t i o n of water 
through i t s Erwin Well No. 2 located i n Unit L of Section 35, Township 
24 South, Range 37 East, Lea County, New Mexico. 

CASE 4422: (Continued from the September 2, 1970, Examiner Hearing) 

Application of Atl a n t i c Richfield Company f o r amendment of Order Nc. 
R-3588, Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks the amendment of Order No. R-3588, which order authorized the 
disposal of produced s a l t water in t o the Yates and Seven Rivers forma­
t i o n i n the perforated and open-hole i n t e r v a l from 3110 feet to 3300 
feet i n the Si n c l a i r ARC Federal Well No. 1 located i n Unit 0 of Section 
9, Township 20 South, Range 33 East, West Teas Pool, Lea County, New 
Mexico. Applicant now seeks authority to dispose in t o said zones i n 
the i n t e r v a l from 3010 feet to 3300 feet. 

CASE 4222: (Reopened) 

In the matter of Case 4222 being reopened pursuant to the provisions 
of Order No. R-3850, which order established 80-acre spacing units f or 
the West Sawyer-San Andres Pool, Lea County, New Mexico, f o r a period 
of one year. A l l interested parties may appear and show cause why said 
pool should not be developed on 40-acre spacing units and present 
evidence as to whether or not the subject pool is i n f a c t an associated 
reservoir. 

CASE 4429: Application of Union Texas Petroleum Corporation f o r a u n i t agreement, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
approval of the Langlie-Jal Unit Area comprising 3,748 acres, more or 
less, of federal, state, and fee lands i n Townships 24 and 25 South, 
Range 37 East, Langlie-Mattix Pool, Lea County, New Mexico. 

CASE 4430: Application of Union Texas Petroleum Corporation of a waterflood project, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
authority to i n s t i t u t e a waterflood project i n i t s Langlie-Jal Unit 
by the i n j e c t i o n of water in t o the Seven Rivers and Queen formations 
through 46 wells i n Townships 24 and 25 South, Range 37 East, Langlie-
Mattix Pool, Lea County, New Mexico. 
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CASE 4425: (Continued from the September 2_, 1970, Examiner Hearing) 

Application of Union O i l Company of California f o r compulsory pooling, 
Roosevelt County, New Mexico. Applicant, i n the above-styled cause, 
seeks an order pooling a l l mineral interests down to and including 
the San Andres formation underlying the N/2 NE/4 of Section 20, Town­
ship 8 South, Range 38 East, Bluitt-San Andres Associated Pool, 
Roosevelt County, New Mexico. Said acreage to be dedicated to a well 
to be d r i l l e d at an orthodox location i n the NW/4 NE/4 of said Section 
20, Also tc be considered w i l l be the cost of d r i l l i n g said w e l l , 
a charge for the r i s k involved, a provision f o r the alloca t i o n of actual 
operating costs, and the establishment of charges f o r supervision of 
said we l l . 

CASE 4434: Application of Union O i l Company of California f o r the creation of a 
new gas pool and special pool rules, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks the creation of a new gas pool f o r i t s 
Pipeline Federal Well No. 1 located i n Section 4, Township 19 South, 
Range 34 East, Lea County, New Mexico. Applicant further seeks the 
promulgation of special rules therefor, including a provision for 640-
acre spacing and proration units and fixed well location requirements. 

CASE 4435: Application of Blackrock O i l Company f o r a dual completion and s a l t 
water disposal, Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks authority to dually complete i t s Mobil A t l a n t i c Well No. 
1 located i n Unit D of Section 10, Township 9 South, Range 36 East, Lea 
County, New Mexico, i n such a manner as to produce o i l from the 
Pennsylvanian formation through tubing and to dispose of produced s a l t 
water i n t o the San Andres formation from 4300 feet to 5045 feet and 
possibly other formations between the 8 5/8-irich casing shoe at 4153 
feet and the top of the cement a t 920 5. 



Examiner Hearing - October 28„ 1970 
-2-

Doeket No. 24-70 

A p p l i c a t i o n o f Morris R, A n t w e i l f o r a dual completion, Eddy 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks approval f o r the dual completion (conventional) of h i s 
A l l e n Well No» 1 lo c a t e d i n U n i t J o f Section 31, Township 
22 South, Range 27 East, Eddy County, New Mexico, i n such a 
manner as t o permit the p r o d u c t i o n of gas from the South 
Carlsbad-Strawn and South Carlsbad-Morrow Gas Pools through 
p a r a l l e l s t r i n g s o f t u b i n g , 

CASE 4173; Reopened - (Continued from the September 30, 1970 Examiner 
v Hearing) 
\. I n the matter of Case 4173 being reopened pursuant t o the 

\ p r o v i s i o n s of Order No, R-3811-A, which order extended 80-
acre spacing u n i t s and a l i m i t i n g g a s - o i l r a t i o o f 4000 
cubic f e e t o f gas per b a r r e l of o i l f o r the Hobbs-Drinkard 
Pool, Lea County, New Mexico, f o r a p e r i o d of 90 days. A l l 
i n t e r e s t e d p a r t i e s may appear and show cause why sa i d pool 
should not be developed on 40-acre spacing, why the l i m i t i n g 
g a s - o i l r a t i o should not r e v e r t t o 2000 t o one, and/or why 
a l l casinghead gas produced by w e l l s i n the pool should not 
be r e i n j e c t e d . 

CASE 4447 

/ 

CASE 4448: A p p l i c a t i o n o f MWJ Producing Company f o r pool r e d e l i n e a t i o n 
and the c r e a t i o n o f a new pool and s p e c i a l pool r u l e s t Lea 
County, New Mexico. A p p l i c a n t , i n t h e above-styled cause, 
seeks the r e d e l i n e a t i o n o f the Mescalero Permo-Pennsylvanian 
Pool by the d e l e t i o n o f a l l lands i n Sections 28 and 33, 
Township 10 South, Range 32 East, Lea County, New Mexico, 
from s a i d p o o l . A p p l i c a n t f u r t h e r seeks the c r e a t i o n o f a 
new pool f o r the p r o d u c t i o n of o i l from the Permo-Pennsylvanian 
formation f o r i t s Huber State Well No. 1 lo c a t e d i n U n i t K o f 
sa i d Section 33, and f o r the promulgation o f s p e c i a l r u l e s 
t h e r e f o r i n c l u d i n g a p r o v i s i o n f o r 160-acre spacing u n i t s and 
the assignment o f 80-acre al l o w a b l e s . 

CASE 4449: A p p l i c a t i o n o f Petro-Thermo Corporation f o r a u t h o r i t y t o 
operate an o i l t r e a t i n g p l a n t , Lea County, New Mexico, 
A p p l i c a n t , i n the above-styled cause, seeks a u t h o r i t y t o 
i n s t a l l and operate a water-bath and heat-treatment type o i l 
t r e a t i n g p l a n t i n the SW/4 NW/4 o f Section 31, Township 18 
South, Range 37 East, Lea County, New Mexico, f o r the r e ­
clamation o f sediment o i l . 

CASE 4450s A p p l i c a t i o n o f Anderson O i l and Gas Company f o r a dual comple­
t i o n and s a l t water d i s p o s a l , Lea County, New Mexico. A p p l i ­
cant, i n the above-styled cause, seeks a u t h o r i t y t o d u a l l y 
complete the New Mexico State B. T. (Q) Well No 0 1 lo c a t e d 
660 f e e t from the South and East l i n e s o f Section 33, Town­
ship 11 South, Range 33 East, Lea County, New Mexico, i n such 
a manner as to perm i t the p r o d u c t i o n o f o i l through t u b i n g 
from, the Bagley-Pennsylvanian Pool and the d i s p o s a l of produced 
s a l t water through t u b i n g i n t o the Devonian f o r m a t i o n , Bagley-
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The f o l l o w i n g cases w i l l be heard before E l v i s A, Utz, Examiner, or 
Daniel S„ N u t t e r , A l t e r n a t e Examiner s 

CASE 4443: A p p l i c a t i o n of Pan American Petroleum Corporation f o r down-
hole commingling, Rio A r r i b a County, New Mexico, A p p l i c a n t , 
i n the above-styled cause, seeks a u t h o r i t y t o commingle pro­
d u c t i o n from the BS Mesa-Gallup and Basin-Dakota Gas Pools 
i n the wellbores o f i t s J i c a r i l l a Apache 102 Wells Nos. 7, 9, 
11, and 12, l o c a t e d r e s p e c t i v e l y i n Sections 3, 4 , 10, and 
9, Township 26 North, Range 4 West, Rio A r r i b a County, New 
Mexico, A p p l i c a n t f u r t h e r seeks a procedure whereby other 
w e l l s on sa i d - J i c a r i l l a Apache 102 lease now d u a l l y completed 
i n s a i d pools may be approved a d m i n i s t r a t i v e l y f o r downhole 
commingling 

CASE 4444: A p p l i c a t i o n o f Tenneco O i l Company f o r an unorthodox o i l w e l l 
l o c a t i o n , Lea County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks an exception t o the r u l e s governing the 
Allison-Pennsylvanian Pool t o permi t the completion o f an o i l 
w e l l a t an unorthodox l o c a t i o n 1830 f e e t from t h e North l i n e 
and 660 f e e t from the West l i n e o f Section 10, Township 9 
South, Range 36 East, Lea County, New Mexico. 

CASE 4445; A p p l i c a t i o n o f Byron McKnight f o r an exception t o Order No, 
R - l l l - A , Lea County, New Mexico, A p p l i c a n t , i n the above-
s t y l e d cause, seeks an exception t o the p o t a s h - o i l area 
casing and cementing r u l e s as set f o r t h i n Commission Order 
No, R - l l l - A . A p p l i c a n t proposes t o d r i l l two e x p l o r a t o r y 
w e l l s i n the NW/4 NW/4 o f Section 35 and the NE/4 NE/4 o f 
Section 34, both i n Township 19 South, Range 33 East, Lea 
County, New Mexico, i n such a manner as t o e l i m i n a t e the 
necessity of running the s a l t p r o t e c t i o n s t r i n g r e q u i r e d 
by s a i d Order Ko 0 R - l l l - A , provided the p r o d u c t i o n s t r i n g 
would be cemented t o the surface. 

CASE 4446; A p p l i c a t i o n o f Ford Chapman f o r s a l t water d i s p o s a l , Eddy 
County, New Mexico, A p p l i c a n t , i n the above-styled cause, 
seeks a u t h o r i t y t o dispose of produced s a l t water i n t o the 
Delaware formation i n the open-hole i n t e r v a l from 2899 f e e t 
t o 2905 f e e t i n h i s Gulf P i p k i n Federal Well No. 1 l o c a t e d 
330 f e e t from the South l i n e and 605 f e e t from the East l i n e 
o f Section 34, Township 26 South, Range 29 East, Pecos-
Delaware Pool, Eddy County, New Mexico, 
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CASE 4451: A p p l i c a t i o n o f Union O i l Company of C a l i f o r n i a f o r a non­
standard o i l p r o r a t i o n u n i t , Roosevelt County, New Mexico. 
A p p l i c a n t , i n the above-styled cause, seeks approval f o r an 
80-acre non-standard o i l p r o r a t i o n u n i t comprising the SW/4 
SE/4 o f Section 17 and the NW/4 NE/4 o f Section 20, Township 
8 South, Range 38 East, B l u i t t - S a n Andres Associated Pool, 
Roosevelt County, New Mexico, t o be dedicated t o a w e l l t o 
be d r i l l e d a t a standard l o c a t i o n i n the SW/4 SE/4 o f sa i d 
Section 17„ 

CASE 4423: Continued from the September 30, 1970 Examiner Hearinq 

A p p l i c a t i o n of Union O i l Company o f C a l i f o r n i a f o r compulsory 
p o o l i n g , Roosevelt County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks an order p o o l i n g a l l m i n e r a l 
i n t e r e s t s down t o and i n c l u d i n g the San Andres formation 
u n d e r l y i n g the N/2 NE/4 o f Section 20, Township 8 South, 
Range 38 East, B l u i t t - S a n Andres Associated Pool, Roosevelt 
County, New Mexico. Said acreage t o be dedicated t o a w e l l 
t o be d r i l l e d a t an orthodox l o c a t i o n i n the NW/4 NE/4 o f sa i d 
Section 20„ Also t o be considered w i l l be the cost o f d r i l l i n g 
s a i d w e l l , a charge f o r the r i s k i n v o l v e d , a p r o v i s i o n f o r the 
a l l o c a t i o n o f a c t u a l o p e r a t i n g costs, and the establishment 
o f charges f o r su p e r v i s i o n of sa i d w e l l . 

CASE 4434: (Continued from the September 30, 1970, Examiner Hearinq) 
A p p l i c a t i o n of Union O i l Company of C a l i f o r n i a f o r the c r e a t i o n 
o f a new gas pool and s p e c i a l pool r u l e s , Lea County, New 
Mexico. A p p l i c a n t , i n the above-styled cause, seeks the 
c r e a t i o n o f a new gas poo l f o r i t s P i p e l i n e Federal Well No. 1 
1 l o c a t e d i n Section 4, Township 19 South, Range 34 East, Lea 
County, New Mexico. A p p l i c a n t , f u r t h e r seeks the promulgation 
o f s p e c i a l r u l e s t h e r e f o r , i n c l u d i n g a p r o v i s i o n f o r 640-acre 
spacing and p r o r a t i o n u n i t s and f i x e d w e l l l o c a t i o n r e q u i r e ­
ments o 

CASE 4452: A p p l i c a t i o n of David C, C o l l i e r f o r a w a t e r f l o o d p r o j e c t , 
Eddy County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d p r o j e c t by 
i n j e c t i o n i n t o the Queen formation through 4 w e l l s l o c a t e d 
i n Sections 1 and 12 of Township 19 South, Range 29 East, 
and Section 6 o f Township 19 South, Range 30 East, East 
Turkey Track-Queen Pool, Eddy, County, New Mexico. 


