
UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
EAST RED LAKE UNIT AREA 
EDDY COUNTY. NEW MEXICO 

I N D E X ... . , / / , 
SECTION 1 " ' ~ * ' PAGE 

1 UNIT AREA 2 
2 UNITIZED LANDS AND UNITIZED SUBSTANCES 3 

3 UNIT OPERATOR 3 
4 RESIGNATION OR REMOVAL OF UNIT OPERATOR 4 
5 SUCCESSOR UNIT OPERATOR 5 
6 ACCOUNTING PROVISIONS 5 
7 RIGHTS AND OBLIGATIONS OF UNIT OPERATOR 6 
8 PLAN OF OPERATIONS 7 
9 TRACT PARTICIPATION 7 
10 ALLOCATION OF UNITIZED SUBSTANCES 8 
11 PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING 11 
12 LEASES AND CONTRACTS CONFORMED AND EXTENDED 

INSOFAR AS THEY APPLY TO LANDS WITHIN THE 12 
13 CONSERVATION 14 
14 DRAINAGE 14 
15 COVENANTS RUN WITH LAND 14 
16 EFFECTIVE DATE AND TERM 14 
17 RATE OF PRODUCTION 15 
18 APPEARANCES 15 
19 NOTICES 15 
20 UNAVOIDABLE DELAY 16 
21 LOSS OF TITLE 16 
22 SUBSEQUENT JOINDER 17 
23 COUNTERPARTS 17 

• CO 



1 UNIT AGREEMENT 

2 FOR THE DEVELOPMENT AND OPERATION 

3 OF THE 

4 EAST RED LAKE UNIT AREA 

5 EDDY COUNTY, NEW MEXICO 

6 NO. 

7 THIS AGREEMENT entered i n t o as of the 1st day of May, 

8 1969, by and between the parties subscribing, r a t i f y i n g or con-

9 senting hereto, and herein referred to as the "parties hereto"; 

10 W I T N E S S E T H : 

11 WHEREAS, the parties hereto are the owners of working, 

12 r o y a l t y or other o i l or gas interests i n the u n i t area subject 

13 to t h i s agreement; and 

14 WHEREAS, the Commissioner of Public Lands of the State 

15 of New Mexico i s authorized by an Act of the Legislature (Sec. 1, 

16 Ch. 88, Laws 1943, as amended by Sec. 1, Ch. 176, Laws of 1961) 

17 (Sec. 7-11-39 N.M.S.A., 1953 Comp.), to consent to and approve. 

18 the development or operation of State lands under agreements 

19 made by lessees of State land j o i n t l y or severally with other 

20 lessees where such agreements provide for the. u n i t operation 

21 or development of part of or a l l of any o i l or gas pool, f i e l d 

22 or area; and 

23 WHEREAS, the Commissioner of Public Lands of the State 

24 of New Mexico i s authorized by an Act of the Legislature (Sec. 3, 

25 Ch. 88, Laws 1943 as amended by Sec. 1, Ch. 162, Laws 1951) 

26 (Sec. 7-11-41 N.M.S.A., 1953 Comp.), to amend w i t h the approval 

27 of lessee, evidenced by the lessee's execution of such agreement 

28 or otherwise, any o i l and gas lease embracing State lands so 

29 that the length of the term of said lease may coincide w i t h the 

30 term of such agreements for the u n i t operation and development 



1 of part or a l l of any o i l or gas pool, f i e l d or area; and 

2 WHEREAS, the O i l Conservation Commission of the State 

3 of New Mexico (hereinafter referred to as the "Commission") i s 

4 authorized by an Act of the Legislature (Sec. 12, Ch. 72, Laws 

5 1935, as amended, Sec. 65-3-14 N.M.S.A., 1953 Comp.) to approve 

6 t h i s agreement and the conservation provisions hereof; and 

7 WHEREAS, the parties hereto hold s u f f i c i e n t interests 

8 i n the East Red Lake Unit Area covering the land hereinafter 

9 described to give reasonably e f f e c t i v e control of operations 

10 therein; and 

11 WHEREAS, i t i s the purpose of the parties hereto to 

12 enable i n s t i t u t i o n and consummation of secondary recovery opera-

13 t i o n s , to conserve natural resources, prevent waste and secure 

14 other benefits obtainable through development and operation 

15 of the Penrose sand subject to t h i s agreement under the terms, 

16 conditions and l i m i t a t i o n s herein set f o r t h ; 

17 NOW, THEREFORE, i n consideration of the premises and 

18 the promises herein contained, the parties hereto commit to 

19 t h i s agreement t h e i r respective in t e r e s t s i n the Penrose sand 

20 i n the below defined u n i t area, and agree severally among them-

21 selves as follows: 

22 1. UNIT AREA: The following described land i s hereby 

23 designated and recognized as co n s t i t u t i n g the unit area: 

24 Township 16 South, Range 28 East, N.M.P.M. 
Section 35 - SE%SE% 

25 Section 36 - SW% 
Township 17 South, Range 28 East, N.M.P.M. 

26 Section 1 - Lots 3 and 4 (N%NW%), S%NŴ  
Section 2 - Lots 1 and 2 (IS%NE%), S%NE% 

27 containing 517.68 acres, more or less 

28 Exhibit "A" attached hereto i s a map showing the unit 

29 area and the boundaries and i d e n t i t y of tr a c t s and leases i n 
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1 said area to the extent known to the unit operator. Exhibit "B" 

2 attached hereto i s a schedule showing to the extent known to the 

3 unit operator the acreage, percentage and kind of ownership of 

4 o i l and gas inte r e s t s i n a l l lands i n the u n i t area. However, 

5 nothing herein or i n said schedule or map sha l l be construed as 

6 a representation by any party hereto as to the ownership of any 

7 i n t e r e s t other than such i n t e r e s t or interests as are shown on 

8 said map or schedule as owned by such party. Exhibits "A" and 

9 "B" s h a l l be revised by the u n i t operator whenever changes i n 

10 ownership i n the unit area render such revisions necessary or 

11 when requested by the Commissioner of Public Lands, hereinafter 

12 referred to as "Commissioner". 

13 2. UNITIZED LANDS AND UNITIZED SUBSTANCES: A l l o i l 

14 and gas i n the Penrose sand of the Queen formation underlying 

15 the u n i t area are herein called Unitized Substances and, to-

16 gether w i t h the surface r i g h t s incident to the ownership thereof, 

17 are u n i t i z e d under the terms of t h i s agreement. A l l land com-

18 mitted to t h i s agreement w i t h respect to the Penrose sand of 

19 the Queen formation s h a l l c onstitute land referred to herein 

20 as "Unitized Land" or "land subject to t h i s agreement". 

21 The Penrose sand of the Queen formation i s defined to 

22 mean the sand and reservoir encountered between the subsurface 

23 depths of 1550 feet and 1585 feet, i n the Kincaid & Watson 

24 D r i l l i n g Company, Resler and Sheldon No. 1 w e l l located i n the 

25 SE%NE% Section 2, Township 17 South, Range 28 East, N.M.P.M. 

26 3. UNIT OPERATOR: Kincaid & Watson D r i l l i n g Company, 

27 a New Mexico corporation, whose address i s 300 Booker Building, 

28 Artesia, New Mexico, i s hereby designated as un i t operator and 

29 by signature hereto commits to t h i s agreement a l l i n t e r e s t i n 
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1 Unitized Substances vested i n i t as set f o r t h i n Exhibit "B", 

2 and agrees and consents to accept the duties and obligations 

3 of un i t operator for the discovery, development and production 

4 of Unitized Substances as herein provided. Whenever reference 

5 i s made herein to the u n i t operator, such reference means the 

6 unit operator acting i n that capacity and not as an owner of 

7 inter e s t s i n Unitized Substances; and the term "working i n t e r e s t 

8 owner" when used herein s h a l l include or refer to u n i t operator 

9 as the owner of a working i n t e r e s t when such an int e r e s t i s 

10 owned by i t . 

11 4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit 

12 operator s h a l l have the r i g h t to resign at any time but such 

13 resignation s h a l l not become e f f e c t i v e u n t i l a successor uni t 

14 operator has been selected and approved i n the manner provided 

15 for i n Section 5 of t h i s agreement. The resignation of the 

16 u n i t operator s h a l l not release the u n i t operator from any 

17 l i a b i l i t y or any default by i t hereunder occurring p r i o r to the 

18 e f f e c t i v e date of i t s resignation. 

19 Unit operator may, upon default or f a i l u r e i n the per-

20 formance of i t s duties or obligations hereunder, be subject to 

21 removal by the same percentage vote of the owners of working 

22 int e r e s t s determined i n l i k e manner as herein provided for the 

23 selection of a new un i t operator. Such removal s h a l l be effec-

24 t i v e upon notice thereof to the Commissioner. 

2 5 The resignation or removal of the u n i t operator under 

26 t h i s agreement s h a l l not terminate i t s r i g h t , t i t l e or inte r e s t 

27 as the owner of a working i n t e r e s t or other i n t e r e s t i n Unitized 

28 Substances, but upon the resignation or removal of unit operator 

29 becoming e f f e c t i v e , such u n i t operator s h a l l deliver possession 
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1 of a l l equipment, materials and appurtenances used i n conducting 

2 the u n i t operations and owned by the working interest owners to 

3 the new duly q u a l i f i e d successor u n i t operator, or to the owners 

4 thereof i f no such new un i t operator i s elected, to be used for 

5 the purpose of conducting u n i t operations hereunder. Nothing 

6 herein s h a l l be construed as authorizing removal of any material, 

7 equipment and appurtenances needed for the preservation of any 

8 wells. 

9 5. SUCCESSOR UNIT OPERATOR: Whenever the un i t operator 

10 s h a l l resign as u n i t operator or s h a l l be removed as hereinabove 

11 provided, the owners of the working i n t e r e s t s , according to 

12 t h e i r respective p a r t i c i p a t i n g i n t e r e s t s i n a l l Unitized Land, 

13 s h a l l , by a majority vote of the remaining owners of the working 

14 i n t e r e s t , select a successor u n i t operator; provided t h a t , i f 

15 a majority but less than seventy-five percent (75%) of the 

16 p a r t i c i p a t i n g working i n t e r e s t q u a l i f i e d to vote i s owned by 

17 one party to t h i s agreement, a concurring vote of s u f f i c i e n t 

18 a d d i t i o n a l p a r t i e s , so as to c o n s t i t u t e i n the aggregate not 

19 less than seventy-five percent (757o) of the t o t a l (excluding 

20 the u n i t operator) p a r t i c i p a t i n g working i n t e r e s t s , s h a l l be 

21 required to select a new operator. Such selection s h a l l not 

22 become e f f e c t i v e u n t i l (a) a un i t operator so selected s h a l l 

23 accept i n w r i t i n g the duties and r e s p o n s i b i l i t i e s of unit 

24 operator, and (b) the selection s h a l l have been approved by 

25 the Commissioner. I f no successor u n i t operator i s selected 

26 and q u a l i f i e d as herein provided, the Commissioner at his 

27 election may declare t h i s u n i t agreement terminated. 

28 6. ACCOUNTING PROVISIONS? The un i t operator s h a l l pay 

29 i n the f i r s t instance a l l costs and expenses incurred i n conducting 
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1 u n i t operations hereunder, and such costs and expenses and the 

2 working i n t e r e s t benefits accruing hereunder sh a l l be apportioned, 

3 among the owners of the unitize d working interests i n accordance 

4 w i t h an Operating Agreement entered i n t o by and between the unit 

5 operator and the owners of such i n t e r e s t s , whether one or more, 

6 separately or c o l l e c t i v e l y . Any agreement or agreements entered 

7 i n t o between the working i n t e r e s t owners and the un i t operator 

8 as provided i n t h i s section, whether one or more, are herein 

9 referred to as the "Operating Agreement". No such agreement 

10 s h a l l be deemed either to modify any of the terms and conditions 

11 of t h i s u n i t agreement or to re l i e v e the u n i t operator of any 

12 r i g h t or ob l i g a t i o n established under t h i s u n i t agreement and 

13 i n case of any inconsistencies or c o n f l i c t between t h i s u n i t 

14 agreement and the Operating Agreement, t h i s u n i t agreement sh a l l 

15 p r e v a i l . 

16 7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except 

17 as otherwise s p e c i f i c a l l y provided herein, the exclusive r i g h t , 

18 p r i v i l e g e and duty of exercising any and a l l r i g h t s of the 

19 parties hereto which are necessary or convenient for prospecting 

20 f o r , producing, s t o r i n g , a l l o c a t i n g and d i s t r i b u t i n g the Unitized 

21 Substances are hereby delegated to and s h a l l be exercised by 

22 the un i t operator as herein provided. Acceptable evidence of 

23 t i t l e to said r i g h t s s h a l l be deposited w i t h said u n i t operator 

24 and, together w i t h t h i s agreement, s h a l l constitute and define 

25 the r i g h t s , p r i v i l e g e s and obligations of u n i t operator. Nothing 

26 herein, however, s h a l l be construed to transfer t i t l e to any 

27 land or to any lease or operating agreement, i t being understood 

28 that under t h i s agreement the un i t operator, i n i t s capacity as 

29 u n i t operator, s h a l l exercise the r i g h t s of possession and use 

-6-



1 vested i n the parties hereto only for the purposes herein speci-

2 f i e d . 

3 8. PLAN OF OPERATIONS: The i n i t i a l plan of operation 

4 s h a l l be f i l e d w i t h the Commissioner and the Commission concur-

5 r e n t l y w i t h the f i l i n g of t h i s u n i t agreement for f i n a l approval. 

6 Said i n i t i a l plan of operation and a l l revisions thereof s h a l l 

7 be as complete and adequate as the Commissioner and the Commission 

8 may determine to be necessary for timely operation consistent 

9 herewith. Reasonable diligence s h a l l be exercised i n complying 

10 w i t h the obligations of the approved plan of operation. 

11 I t i s recognized and agreed by the parties hereto that 

12 a l l of the land subject to t h i s agreement i s reasonably proved 

13 to be productive of Unitized Substances i n paying quantities 

14 and that the object and purpose of t h i s agreement i s to formu-

15 l a t e and to put i n t o e f f e c t a secondary recovery project i n 

16 order to e f f e c t a d d i t i o n a l recovery of Unitized Substances, 

17 prevent waste and conserve natural resources. The parties hereto 

18 agree that the u n i t operator may, subject to the consent and 

19 approval of a plan of operation by the working i n t e r e s t owners, 

20 the Commissioner and the Commission, i n j e c t i n t o the unitized 

21 formation, through any w e l l or wells completed therein, brine, 

22 water, a i r , gas, l i q u e f i e d petroleum gases and any one or more 

23 other substances or combination of substances whether produced 

24 from the u n i t area or not, and that the location of input wells, 

25 the rates of i n j e c t i o n therein and the rate, of production s h a l l 

2 6 be governed by standards of good geologic and petroleum engineer-

27 ing practices and conservation methods. Subject to l i k e approval 

28 the plan of operation may be revised as conditions may warrant. 

29 9. TRACT PARTICIPATION: I n Exhibit "B" attached hereto, 
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1 there are l i s t e d and numbered the various t r a c t s w i t h i n the 

2 u n i t area and set f o r t h opposite each t r a c t i s a fi g u r e which 

3 represents the percentage of p a r t i c i p a t i o n allocated to such 

4 t r a c t calculated on one hundred percent t r a c t commitment. 

5 The percentage of p a r t i c i p a t i o n of each t r a c t was deter-

6 mined i n accordance w i t h the following formula: 

7 Percentage P a r t i c i p a t i o n of each Tract 

8 EQUALS 

9 757o X Cumulative O i l Production from Tract to December 1, 1966 
Cumulative O i l Production from Unit Area to December 1, 1966 

10 

11 PLUS 

12 257o X Surface Acres i n Tract 
517.68 Acres 

13 

14 10. ALLOCATION OF UNITIZED SUBSTANCES: A l l Unitized 

15 Substances produced and saved from the u n i t area (except any 

16 part of such Unitized Substances used i n conformity w i t h good 

17 operating practices on uni t i z e d land f o r d r i l l i n g , operating, 

18 camp and other production or development purposes and for 

19 pressure maintenance or unavoidable loss) s h a l l be apportioned 

20 among and allocated to the committed t r a c t s w i t h i n the u n i t 

21 area i n accordance w i t h the respective t r a c t p a r t i c i p a t i o n , 

22 as set f o r t h i n the schedule of p a r t i c i p a t i o n i n Exhibit "B" 

23 or any r e v i s i o n thereof. The amount of Unitized Substances so 

24 allocated to each t r a c t , and only that amount (regardless of 

25 whether i t be more or less than the amount of the actual pro-

26 duction of Unitized Substances from the w e l l or well s , i f any, 

27 on such t r a c t ) , s h a l l f o r a l l intents and purposes be deemed 

28 to have been produced from such t r a c t . 

29 The Unitized Substances allocated to each t r a c t s h a l l 



1 be d i s t r i b u t e d among, or accounted for t o , the parties executing, 

2 consenting to or r a t i f y i n g t h i s agreement e n t i t l e d to share i n 

3 the production from such t r a c t i n the same manner, i n the same 

4 proportions and upon the same conditions as they would have 

5 participated and shared in the production from such t r a c t had 

6 t h i s agreement not been entered into and w i t h the same legal 

7 force and e f f e c t . 

8 No t r a c t committed to t h i s agreement s h a l l be subse-

9 quently excluded from p a r t i c i p a t i o n hereunder on account of 

10 depletion of Unitized Substances, and nothing herein contained 

11 s h a l l be constured as requiring any re t r o a c t i v e adjustment for 

12 production obtained p r i o r to the e f f e c t i v e date of the joinder 

13 of any t r a c t . 

14 I f the r o y a l t y , overriding or working i n t e r e s t i n any 

15 t r a c t are divided w i t h respect to separate parcels or portions of 

16 such t r a c t and owned severally by d i f f e r e n t persons, the per-

17 centage p a r t i c i p a t i o n assigned to such t r a c t s h a l l , i n the 

18 absence of a recordable instrument executed by a l l owners and 

19 furnished to u n i t operator f i x i n g the divisions of ownership, 

20 be divided among such parcels or portions i n proportion to 

21 the number of surface acres i n each. 

22 The Unitized Substances allocated to each t r a c t s h a l l 

23 be delivered i n kind to the working i n t e r e s t owners and parties 

24 e n t i t l e d thereto by v i r t u e of the ownership of o i l and gas 

25 r i g h t s therein or by purchase from such owners. Each working 

26 i n t e r e s t owner and the parties e n t i t l e d thereto s h a l l have 

2 7 the continuing r i g h t to receive such production i n kind at a 

28 common point w i t h i n the u n i t area and to s e l l or dispose of 

29 the same as i t sees f i t . Any extra expenditure incurred by 
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1 u n i t operator by reason of the delivery i n kind of any portion 

2 of the Unitized Substances s h a l l be borne by the party receiving 

3 the same i n kind. I n the event any party hereto s h a l l f a i l to 

4 take or otherwise adequately dispose of i t s proportionate share 

5 of the production from the un i t area concurrently, as and when 

6 produced, then so long as such conditions continue, u n i t operator, 

7 for the account and at the expense of such party and i n order to 

8 avoid c u r t a i l i n g the operation of the unit area, may s e l l or 

9 otherwise dispose of such production to i t s e l f or others on a 

10 day-to-day basis at not less than the prevailing market price 

11 i n the area for l i k e production, and the account of such party 

12 s h a l l be charged therewith as having received such production. 

13 The net proceeds, i f any, of the Unitized Substances so disposed 

14 of by u n i t operator s h a l l be paid to the party e n t i t l e d thereto. 

15 Any party receiving i n kind or separately disposing of 

16 a l l or any part of the Unitized Substances allocated to any 

17 t r a c t , s h a l l be responsible for the payment of a l l ro y a l t y on 

18 the lease or leases and t r a c t s contributed by i t and received 

19 i n t o the u n i t . 

20 I f there are any t r a c t s w i t h i n the unit area not com-

21 mitted hereto as of the e f f e c t i v e date hereof but which are 

22 subsequently committed hereto under the provisions of Section 

23 22 (Subsequent Joinder), or i f any t r a c t i s excluded from the 

24 un i t area as provided for i n Section 21 (Loss of T i t l e ) , the 

25 schedule of p a r t i c i p a t i o n as shown i n Exhibit "B" s h a l l be 

26 revised by the un i t operator and d i s t r i b u t e d to the working 

27 i n t e r e s t owners and the Commissioner to show the new percentage 

28 p a r t i c i p a t i o n of a l l the then e f f e c t i v e l y committed t r a c t s ; 

29 and the Revised Exhibit "B", upon approval by the Commissioner, 
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1 s h a l l govern a l l the a l l o c a t i o n of production from and aft e r 

2 the e f f e c t i v e date thereof u n t i l a new revised Exhibit "B" 

3 i s f i l e d and approved as hereinabove provided. 

4 11. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING 

5 ROYALTIES: A l l rentals due the State of New Mexico sh a l l be 

6 paid by the respective lease owners i n accordance with the terms 

7 of t h e i r leases. 

8 A l l r o y a l t i e s due the State of New Mexico under the 

9 terms of the leases committed to t h i s agreement s h a l l be computed 

10 and paid on the basis of a l l Unitized Substances allocated to 

11 the respective t r a c t s by the formula established by Section 9 

12 hereof; provided, however, the State s h a l l be e n t i t l e d to take 

13 i n kind i t s share of the Unitized Substances allocated to the 

14 respective leases, and i n such case the u n i t operator s h a l l 

15 make del i v e r i e s of such r o y a l t y o i l i n accordance with the terms 

16 of the respective leases. 

17 I f any lease committed hereto i s burdened w i t h an over-

18 r i d i n g r o y a l t y , payment out of production or other charge i n 

19 addition to the usual r o y a l t y , the owner of each such lease 

20 s h a l l bear and assume the same out of the Unitized Substances 

21 allocated to the lands embraced i n each such lease as provided 

22 herein. 

23 Each overriding r o y a l t y owner who r a t i f i e s t h i s agree-

24 ment represents and warrants that he i s the owner of the in t e r e s t 

25 i n a t r a c t or t r a c t s w i t h i n the u n i t area as his i n t e r e s t appears 

26 i n Exhibit "B" attached hereto. I f any such i n t e r e s t i n a t r a c t 

27 or t r a c t s should be l o s t by t i t l e f a i l u r e or otherwise i n whole 

28 or i n part during the term of t h i s agreement then the overriding 

29 r o y a l t y i n t e r e s t of the party representing himself to be the 
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1 owner thereof s h a l l be reduced proportionately and the interest 

2 of a l l parties s h a l l be adjusted accordingly. 

3 12. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR 

4 AS THEY APPLY TO LANDS WITHIN THE UNITIZED AREA: The terms, 

5 conditions and provisions of a l l leases, subleases, operating 

6 agreements and other contracts r e l a t i n g to the exploration, d r i l l i n g , 

7 development or operation for o i l or gas of the lands committed 

8 to t h i s agreement, s h a l l as of the e f f e c t i v e date hereof, be 

9 and the same are hereby expressly modified and amended insofar 

10 as they apply to lands w i t h i n the unit area to the extent neces-

11 sary to make the same conform to the provisions hereof and so 

12 that the respective terms of said leases and agreements w i l l be 

13 extended insofar as necessary to coincide, w i t h the terms of t h i s 

14 agreement and the approval of t h i s agreement by the Commissioner 

15 and the respective lessees s h a l l be e f f e c t i v e to conform the. 

16 provisions and extend the terms of each such lease as to lands 

17 w i t h i n the unit area to the provisions and terms of t h i s agree-

18 ment; but otherwise to remain i n f u l l force and e f f e c t . Each 

19 lease, sublease or contract r e l a t i n g to the development and 

20 operation for o i l and gas of the. lands within the unit area, 

21 s h a l l continue i n force beyond the term provided therein as 

22 long as t h i s agreement remains i n e f f e c t . Termination of t h i s 

23 agreement s h a l l not a f f e c t any lease which pursuant to the terms 

24 thereof or any applicable laws would continue i n f u l l force and 

25 ef f e c t thereafter. D r i l l i n g , producing or secondary recovery 

26 operations performed hereunder upon any t r a c t of the. unitized 

27 lands s h a l l be accepted and deemed to be performed on each of 

28 the tr a c t s committed to t h i s agreement and operations or produc-

29 t i o n pursuant to t h i s agreement sh a l l be deemed to be operations 
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1 upon and production from each t r a c t committed hereto. The 

2 development and operation of the uniti z e d lands under the terms 

3 hereof s h a l l be deemed f u l l performance of a l l obligations for 

4 development and operation w i t h respect to each and every part 

5 or separately owned t r a c t w i t h i n the u n i t area, regardless of 

6 whether there i s any development of any part or t r a c t of the 

7 un i t area. 

8 The leases embracing lands of the State of New Mexico 

9 having only a portion of the land committed hereto, s h a l l be 

10 segregated as to that portion committed and that portion not com-

11 mitted, and the terms of such leases s h a l l apply separately 

12 to such segregated portions commencing as of the e f f e c t i v e date 

13 hereof. Notwithstanding any of the provisions of t h i s agreement 

14 to the contrary, any lease embracing lands of the State of New 

15 Mexico having only a portion of i t s land committed hereto s h a l l 

16 continue i n f u l l force and e f f e c t beyond the term provided therein 

17 as to a l l lands embraced i n such lease (whether w i t h i n or without 

18 the un i t area), (1) i f , and for so long as o i l or gas are capable 

19 of being produced i n paying quantities from some part of the 

20 lands embraced i n such lease committed to t h i s agreement; or 

21 (2) i f , and for so long as some part of the lands embraced i n 

22 such lease committed to t h i s agreement are allocated Unitized 

23 Substances; or (3) i f , at the expiration of the secondary term 

24 the lessee or the un i t operator i s then engaged i n bona f i d e 

25 d r i l l i n g or reworking operations on some part of the lands em-

26 braced therein and for so long as such operations are being 

27 d i l i g e n t l y prosecuted, and i f they r e s u l t i n the production of 

28 o i l or gas said lease s h a l l continue i n f u l l force and ef f e c t 

29 as to a l l the lands embraced therein so long thereafter as o i l 
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1 or gas i n paying quantities i s being produced from any portion 

2 of said lands. 

3 13. CONSERVATION: Operations hereunder and production 

4 of Unitized Substances s h a l l be conducted to provide for the 

5 most economical and e f f i c i e n t recovery of said substances without 

6 waste, as defined by or pursuant to state laws or regulations. 

7 14. DRAINAGE: In the event a we l l or wells producing 

8 o i l or gas i n paying quantities should be brought i n on land 

9 adjacent to the un i t area draining Unitized Substances from the 

10 lands embraced therein, u n i t operator s h a l l d r i l l such o f f s e t 

11 w e l l or wells as a reasonably prudent operator would d r i l l 

12 under the same or similar circumstances. 

13 15. COVENANTS RUN WITH LAND: The covenants herein 

14 s h a l l be construed to be covenants running w i t h the land w i t h 

15 respect to the interests of the parties hereto and t h e i r suc-

16 cessors i n i n t e r e s t u n t i l t h i s agreement terminates, and any 

17 grant, transfer or conveyance of an in t e r e s t i n land or leases 

18 subject hereto s h a l l be and hereby i s conditioned upon the 

19 assumption of a l l p rivileges and obligations hereunder by the 

20 grantee, transferee or other successor i n i n t e r e s t . No assign-

21 ment or transfer of any working, r o y a l t y or other i n t e r e s t 

22 subject hereto s h a l l be binding upon uni t operator u n t i l the 

23 f i r s t day of the calendar month a f t e r the u n i t operator i s 

24 furnished w i t h the o r i g i n a l photostatic or c e r t i f i e d copy of 

25 the instrument of transfer. 

26 16. EFFECTIVE DATE AND TERM: This agreement shall 

27 become e f f e c t i v e at 7:00 a.m. on the f i r s t day of the month 

28 following approval by the Commissioner and sha l l remain i n 

29 e f f e c t so long as Unitized Substances are capable of being 
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1 produced i n quantities s u f f i c i e n t to pay the costs of operation 

2 and should production cease, so long thereafter as d i l i g e n t 

3 d r i l l i n g , reworking or other operations (including secondary 

4 recovery operations) are i n progress on the unitized land and 

5 so long thereafter as Unitized Substances so established or 

6 restored can be produced as aforesaid. This agreement may 

7 also be terminated at any time by not less than seventy-five 

8 percent (75%) of the t o t a l p a r t i c i p a t i n g working interests 

9 signatory hereto w i t h the approval of the Commissioner. 

10 17. RATE OF PRODUCTION: A l l production and disposal 

11 thereof s h a l l be i n conformity w i t h allocations, allotments 

12 and quotas made or fi x e d by the Commission and i n conformity 

13 w i t h a l l applicable laws and lawful regulations . 

14 18. APPEARANCES: Unit operator s h a l l , a f t e r notice 

15 to other parties affected, have the r i g h t to appear for and 

16 on behalf of any and a l l interests affected hereby before the 

17 Commissioner of Public Lands and the New Mexico O i l Conservation 

18 Commission, and to appeal from orders issued under the regula-

19 tions of the Commissioner or Commission or to apply for r e l i e f 

20 from any of said regulations or i n any proceedings on i t s own 

21 behalf r e l a t i v e to operations pending before the Commissioner 

22 or the Commission; provided, however, that any other interested 

23 party s h a l l also have the r i g h t at his own expense to appear 

24 and to p a r t i c i p a t e i n any such proceeding, 

25 19. NOTICES: A l l notices, demands or statements 

26 required hereunderto be given or rendered to the parties hereto 

27 s h a l l be deemed f u l l y given, i f given i n w r i t i n g and sent by 

28 postpaid registered mail, addressed to such party or parties 

29 at t h e i r respective addresses set f o r t h i n connection w i t h the 
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1 signatures hereto or to the r a t i f i c a t i o n or consent hereof or 

2 to such other address as any such party may have furnished i n 

3 w r i t i n g to party sending the notice, demand or statement. 

4 20. UNAVOIDABLE DELAY: A l l obligations under t h i s 

5 agreement requ i r i n g the un i t operator to commence or continue 

6 secondary recovery operations or to operate on or produce 

7 Unitized Substances from any of the lands covered by t h i s agree-

8 ment s h a l l be suspended while, but only so long as, the un i t 

9 operator despite the exercise of due care and diligence, i s 

10 prevented from complying w i t h such obligations, i n whole or i n 

11 part, by s t r i k e s , war, acts of God, federal, state or municipal 

12 law or agencies, unavoidable accidents, uncontrollable delays 

13 i n transportation, i n a b i l i t y to obtain necessary materials i n 

14 open market, or other matters beyond the reasonable control of 

15 the u n i t operator whether similar to matters herein enumerated 

16 or not. 

17 21. LOSS OF TITLE: I n the event t i t l e to any t r a c t of 

18 u n i t i z e d land or substantial i n t e r e s t therein s h a l l f a i l and 

19 the true owner cannot be induced to j o i n the u n i t agreement 

20 so that such t r a c t i s not committed to t h i s agreement or the 

21 operation thereof hereunder becomes impracticable as a re s u l t 

22 thereof, such t r a c t may be eliminated from the u n i t i z e d area, 

23 and the i n t e r e s t of the parties readjusted as a re s u l t of such 

24 t r a c t being eliminated from the u n i t i z e d area. I n the event of 

25 a dispute as to the t i t l e to any r o y a l t y , working or other 

26 i n t e r e s t subject hereto, the u n i t operator may withhold payment 

27 or delivery of the allocated portion of the Unitized Substances 

28 involved on account thereof without l i a b i l i t y for i n t e r e s t u n t i l 

29 the dispute i s f i n a l l y s e t t l e d , provided that no payments of 
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1 funds due the State of New Mexico sh a l l be withheld. Unit 

2 operator as such i s relieved from any r e s p o n s i b i l i t y for any 

3 defect or f a i l u r e of any t i t l e hereunder. 

4 22. SUBSEQUENT JOINDER. Joinder of any overriding 

5 roy a l t y or other similar nonoperating in t e r e s t owner, at any 

6 time, must be accompanied by joinder and consent of the corres-

7 ponding working i n t e r e s t owner i n order for such overriding 

8 roy a l t y or other similar nonoperating i n t e r e s t to be regarded 

9 as e f f e c t i v e l y committed hereto. Joinder of any working in t e r e s t 

10 owner, at any time, must be accompanied by his appropriate 

11 joinder to the Operating Agreement i n order for such int e r e s t 

12 to be regarded as e f f e c t i v e l y committed hereto. A subsequent 

13 joinder s h a l l be e f f e c t i v e as of the f i r s t day of the month 

14 following the approval by the Commissioner and the f i l i n g w i t h 

15 the Commission of duly executed counterparts of the instrument 

16 or instruments committing the i n t e r e s t of such owner to t h i s 

17 agreement. 

18 23. COUNTERPARTS. This agreement may be executed i n 

19 any number of counterparts, no one of which needs to be executed 

20 by a l l parties and may be r a t i f i e d or consented to by a separate 

21 instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto, and sh a l l 

22 be binding upon a l l those parties who have executed such a 

23 counterpart, r a t i f i c a t i o n or consent hereto w i t h the same force 

24 and eff e c t as i f a l l such parties had signed the same document 

25 and regardless of whether or not i t i s executed by a l l other 

26 parties owning or claiming an in t e r e s t i n the lands w i t h i n the 

27 u n i t area. 

28 IN WITNESS WHEREOF, the undersigned parties hereto have 

29 caused t h i s agreement to be executed as of the respective dates 
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set f o r t h opposite t h e i r signatures. 

ATTEST 

fls5<s&«Z Secretary p 

Date: N^^s^i^r- S~. J"?£9 

KINCAID & WATSON DRILLING COMPANY 

^ Pres ident 
if 

Address: 7? ^ A „ y <tt~ 9 

UNIT OPERATOR AND WORKING INTEREST 
OWNER 

ATTEST: 

Secre tary 

Date: 

ATTEST; 

Date: 

Secretary 

WORKING INTEREST OWNERS 

BOGLE dV-KEMPER OIL COMPANY,/? TC! N-r V'/c N Tu'< 

By , ' ^ ^c-^-z^ e< 
i t ~~Yh u 'VM; c>j-•* \~' 

Address: {5tt. / 

PEARSON-SIBERT OIL COMPANY OF TEXAS 

BV 
President 

Address: 

ATTEST: 

Date: 

Secretary 

A. F. GILMORE COMPANY 

By_ 
President 

Address: 

STATE OF NEW MEXICO ) 

: ss 
COUNTY OF £ J J y ) 

The foregoing instrument w as acknowledged before me this day 
of A/aush~ J.*r 1969 by X T . f ] / j L ^ t s , Z2- President 
of Kincaid & Watson D r i l l i n g Company,a New Mexico corporation, on 
behalf of said corporation. 

v- / 

My Commission Expires: 
r 1 / 

Notary Pub^c 
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STATE OF NEW MEXICO ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s ;L ' day 
of V > K W ^ ^ 1969 by CÂ VL---V-U<_,P 1\ J /. - ,/to'i^,y President of 
Bogle & Kemper Oil Company, a "^iTM'e^dU 
of said -GO^pQgafe4^a/^-^---^f" VG-Y^UC^£ t 

[ j . ,. eej^po-r-Afclo-n, on behalf 

" Notary P<0bl i c 
My Commission. Expires: ^ _̂ 

^ W ^ / j , 1911 ~ " N o t a r y 

STATE OF ) 
: ss 

COUNTY OF _ _ _ _ _ ) 

The foregoing instrumentvas acknowledged before me t h i s day 
of 1969 by , _____ President of 
Pearson-Sibert O i l Company of Texas, a ________________ corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s day 
of 1969 by , President of 
A. F. Gilmore Company, a _________________ corporation, on behalf 
of said corporation. 

My Commission Expires: ___________________________ 
Notary Public. 
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CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned hereby acknowledge receipt of a copy 
of the Unit Agreement fo r the Development and Operation of the 
East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
and acknowledge that they have read the same and are f a m i l i a r w i t h 
the terms and conditions thereof. The undersigned being the owners 
of r o y a l t y or other interests i n the lands or minerals embraced i n 
said u n i t area, as indicated on the schedule attached to said u n i t 
agreement as Exhibit "B", do hereby commit a l l of t h e i r said interests 
to the East Red Lake Unit Agreement and do hereby consent thereto and 
r a t i f y a l l of the terms and provisions thereof exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement or 
counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under­
signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

ATTEST: 

Secretary 

ATTEST 

GEN¥RA.L/WESTERN PETROLEUM CORPORATION 

BK., L V. . , , KU9HX!A>-. U 

7 P r e s i d e n t 

,INKLF̂  DEVELOPMENT COMPANY 
LA A kA 

J p l . / Secretary 

STATE OF NEW MEXICO ) 

President" 

ss 
COUNTY OF CHAVES ) 

-JL 
The foregoing instrument was acknowledged before me t h i s ' 

day of November, 1969 by CC,C ^ *<•'• > L <><_ d. y / ^ t l ^ J j i ^ President 
of General Western Petroleum Corporation, a Texas corporation, on behalf 
of said corporation. 

Notary Public ~J 
My Commission Expires: 

7/3/7.? 

STATE OF NEW MEXICO ) 
ss 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me t h i s 
day of November, 1969 by Q J L i ^ A - ^ t j L ^ <£, X/JL^JCJU-^ President 
of Hinkle Development Company, a New Mexico corporation, on behalf of 
said corporation. 

My Commission Expires: 
Notary Public / 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement for the Development and 
Operation of the East Red Lake Unit Area embracing lands situated 
i n Eddy County, New Mexico, which said agreement i s dated the 1st 
day of May, 1969, and acknowledge that they have read the same and 
are f a m i l i a r w i t h the terms and conditions thereof. The undersigned 
being the owners of r o y a l t y or other i n t e r e s t s i n the lands or minerals 
embraced i n said u n i t area, as indicated on the schedule attached to 
said u n i t agreement as Exhibit "Bn, do hereby commit a l l of t h e i r said 
i n t e r e s t s to the East Red Lake Unit Agreement and do hereby consent 
thereto and r a t i f y a l l of the terms and provisions thereof exactly 
the same as i f the undersigned had executed the o r i g i n a l of said u n i t 
agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under­
signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

CASEX, A LIMITED PARTNERSHIP 

By. 
/ / A l> 

General Partner 

STATE OF TEXAS ) 
ss 

COUNTY OF ., .) '-v ) 

The foregoing instrument was acknowledged before me t h i s / '' 
day of November 1969 by Howard E. Davenport, a general partner 

of Casex, a Limited Partnership, on behalf of said partnership. 

My Commission Expires: i A M U ^ -̂ ^ 
Ôi >, y- \ . \ < T \ \ \ Notary Public 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of 1969 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
together w i t h a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
fa m i l i a r w i t h the terms and conditions thereof. The undersigned also 
being the owners of leasehold, r o y a l t y or interests i n the lands or 
minerals embraced i n said u n i t area, as indicated on the schedule 
attached to said u n i t agreement as Exhibit "B", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
un i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 
as of the date set f o r t h i n t h e i r respective acknowledgments. 

Attest: Kincaid & Watson D r i l l i n g Company 

7 Assistant Secretary 

STATE OF New Mexico 

COUNTY OF 
ss 

) 

President 

; - 2 

The f o r e g o i n g in s t rumen t was acknowledged b e f o r e me t h i s i s 
day o f February 19&$ by J. C. Watson, president of 

70 
Kincaid & Watson D r i l l i n g Company 

My Commission Exp ires : 
LOUIS C. EAICEH, NOT.MIY VViitlG 

i,U ^ - + - ^ - 1 ^ _ ; ~ I I _ . J j . : c j t _ a , 1070 

STATE OF _ 

COUNTY OF 
: ss 
) 

The foregoing instrumentwas acknowledged before me t h i s 
day of 1969 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
together w i t h a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
fa m i l i a r w i t h the terms and conditions thereof. The undersigned also 
being the owners of leasehold, r o y a l t y or interests i n the lands or 
minerals embraced i n said u n i t area, as indicated on the schedule 
attached to said u n i t agreement as Exhibit "B", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
un i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 
as of the date set f o r t h i n t h e i r respective acknowledgments. 

DALEVCO OILS, a Partnership 

By 
Oran C. Dale, Partner 

STATE OF n:-,j )?1^</U^) 

P/ 1/ I s s 
COUNTY OF , Ui ,« ny J ) 

The foregoing instrument was acknowledged before me t h i s f~ ^ 
day of > 7 u ^ t tJ^s 19|g by Oran C. Dale, partner , on behalf 
of Dalevco O i l s , a Partnership. 

My Commission Expires: 
Notary Public 

STATE OF _ 

COUNTY OF ) 
ss 

The foregoing instrumentwas acknowledged before me t h i s 
day of 1969 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
together w i t h a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
fa m i l i a r w i t h the terms and conditions thereof. The undersigned also 
being the owners of leasehold, r o y a l t y or int e r e s t s i n the lands or 
minerals embraced i n said u n i t area, as indicated on the schedule, 
attached to said u n i t agreement as Exhibit "B", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the. terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
un i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 
as of the date set f o r t h i n t h e i r respective acknowledgments. 

BOGLE & KEMBER OIL COMPANY 

STATE OF New Mexico ) 

Chaves ss 
COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 2 6th 
d a> T o f February 196& by Lonnie Kemper, Manager of Bogle & 

Kemper O i l Company. 

My Commission Expires: 
July 3, 1973 

STATE OF ) 

ss 
COUNTY OF ) 

day of 
The foregoing instrumentwas acknowledged before me t h i s 
______________ 1969 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
together w i t h a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
fa m i l i a r w i t h the terms and conditions thereof. The undersigned also 
being the owners of leasehold, r o y a l t y or int e r e s t s i n the. lands or 
minerals embraced i n said u n i t area, as indicated on the schedule, 
attached to said u n i t agreement as Exhibit "B", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
uni t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 
as of the date set f o r t h i n t h e i r respective acknowledgments. 

. _____ . PEARS ON - S IB E RT OIL CO. OF TEXAS 

" / l l l i y l - y t ^ S j c . r f Pres. 
~ ~ Secretary 

STATE OF California ) 
: ss 

COUNTY OF Los Angeles ) 

The foregoing instrument was acknowledged before me t h i s 19th 
day of November 1969 by Robert V. Sibert 

; - 3 - v 

My Commission Expires: ~/\. fl( . J'C £t ( 
March 16, 1970 Notary Public 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrumentwas acknowledged before me t h i s 
day of 1969 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st clay of May, 1969, 
together w i t h a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
f a m i l i a r w i t h the terms and conditions thereof. The undersigned also 
being the owners of leasehold, r o y a l t y or inter e s t s i n the lands or 
minerals embraced In said u n i t area, as indicated on the schedule 
attached to said u n i t agreement as Exhibit "B", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the. terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
un i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigne 
as of the date set f o r t h i n t h e i r respective acknowledgments. 

ATTEST: Z ) ^ ^ ^ ^ A. F c GILMORE COMPANY 

Secretary ~ / President 
,/ 

160' South Eairfax Avenue 
STATE OF CALIFORNIA ) __0s Angeles, C a l i f o r n i a 90036 

COUNTY OF LOS ANGELES) S S ^ '' ) 

The oforegoing instrument was acknowledged before me t h i s r%p> 
day of ^ i i w b u A / 19K8 by John B. Gostovich, President of~2u 
F. Gilmore CompanyTa C a l i f o r n i a corporation, on behalf of said 
corporation. • • - : .-

My Commission Expires: ; ' foQ'-^p L i r ~ j ^ ) Q ^ u ^ ^ _ . 
M~'13 __• ' ~~ p Notary Public 

STATE OF ) 
: ss 

COUNTY OF _ _ _ ) 

The foregoing instrumentwas acknowledged before me t h i s 
day of 1969 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
together with a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
fa m i l i a r w i t h the terms and conditions thereof. The undersigned also 
being the owners of leasehold, r o y a l t y or interests i n the lands or 
minerals embraced i n said u n i t area, as indicated on the schedule, 
attached to said u n i t agreement as Exhibit MB", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
uni t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 
as of the date set f o r t h i n t h e i r respective acknowledgments. ^ 

STATE OF CALIFORNIA ) 
: ss 

COUNTY OF LQS ANGELES ) 

/-

The foregoing instrument was acknowledged before me t h i s 28th 
day of November, 1969 by Mortimer A. Kline 

My Commission Expires: /§^£js***-&>^-e-^^^ S 
Notary Public.-' 

STATE OF ) \ 
CF-RNISE T. r'AF3"rAD 

ss j \ 
COUNTY OF ) j ̂ 'V̂ \;j;:n-rJon̂ :V;:

: L̂7or2a'ig70___ 

The foregoing instrumentwas acknowledged before me t h i s 
day of 1969 by 

My Commission Expires: • 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
together w i t h a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
f a m i l i a r w i t h the terms and conditions thereof. The undersigned also 
being the owners of leasehold, r o y a l t y or inte r e s t s i n the lands or 
minerals embraced i n said u n i t area, as indicated on the schedule, 
attached to said u n i t agreement as Exhibit "B", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
un i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 
as of the date set f o r t h i n t h e i r respective acknowledgments. 

/ . . / 

STATE OF 

COUNTY OF Ctev»3 _> 

ss 

The foregoing instrument was acknowledged before me t h i s *\r: 
day of Ss-cs&s? 1969 by Charlea A. Shuey and Alma £huey, 

his wife. 

My Commission Expires: 
Fe&fuirv* 10* 13?:? Notary Public 

STATE OF t'^rfM* ) 

COUNTY OF Cfevct .) 
ss 

"5 \ <iV 

The foregoing instrument w as acknowledged before me th i s •• • • 
day of Tssatftcr 1969 by 

My Commission Expires: 
FcSrtrsry 13, \%7l Notary .Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT ACREEMENI AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NF/.7 MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
together with a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
fa m i l i a r w ith the terms and conditions thereof. The undersigned also 
being the owners of leasehold, r o y a l t y or interests i n the lands or 
minerals embraced i n said u n i t area, as indicated on the schedule 
attached to said u n i t agreement as Exhibit. "B", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake. Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
un i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 
as of the date set f o r t h i n t h e i r respective, acknowledgments. 

ATTEST: DURHAM, INC, 

7- A- /U>/2^^1 
Secretary-Treasurer 1 

BXL. 
/ President 

STATE OF TEXAS ) 

COUNTY OF MIDLAND ) 
ss 

The foregoing instrument was acknowledged before me t h i s 4th. 
day of February 1 9 b y Lynn D. Durham, President of Durham, 

Inc., a Texas corporation, on behalf of said corporation. 

My Commission Expires: 
Jun^r 1, 1971 

v fit-
Notary Public 

STATE OF _ 

COUNTY OF 
ss 

) 

The foregoing instrumentwas acknowledged before me this 
day of 1969 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
together w i t h a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
fa m i l i a r w i t h the terms and conditions thereof. The undersigned also 
being the owners of leasehold, r o y a l t y or interests i n the. lands or 
minerals embraced i n said u n i t area, as indicated on the schedule 
attached to said u n i t agreement as Exhibit "B", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
un i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 
as of the date set f o r t h i n t h e i r respective acknowledgment 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES ) 
ss 

The foregoing instrument was acknowledged before me t h i s 29th 
day o f January 1970 by Charles B. Read and wife, Jean Read. 

My Commission Expires: 
June 26, 1972 ^ ^Notary Public 

STATE OF _ _ ) 
: ss 

COUNTY OF ) 

The foregoing instrumentwas acknowledged before me t h i s 
day of 1969 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
together w i t h a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
f a m i l i a r w i t h the terms and conditions thereof. The undersigned also 
being the owners of leasehold, r o y a l t y or int e r e s t s i n the lands or 
minerals embraced i n said u n i t area, as indicated on the schedule 
attached to said u n i t agreement as Exhibit "B", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake. Unit Agreement, and do 
hereby consent thereto and r a t i f y a l l of the terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
un i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigne 
as of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE OF NEW MEXICO ) 

ss 
COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me t h i s 27th 
day of February 1968 by Norman L. Stevens/and Marianne S. 

1 7 0 ^ _ — 

Stevens, his wife. 

My Commission Expires: 
June 26, 1972 ^Notary Public 

STATE OF ) 
: ss 

COUNTY OF < ____) 

The foregoing instrumentwas acknowledged before me t h i s 
day of 1969 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The. undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
together w i t h a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
fa m i l i a r w i t h the terms and conditions thereof. The. undersigned also 
being the owners of leasehold, r o y a l t y or in t e r e s t s i n the lands or . 
minerals embraced i n said u n i t area, as indicated on the schedule 
attached to said u n i t agreement as Exhibit "B", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the. terms and provisions 
thereof and of the u n i t operating agreement exactly the same, as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
un i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the. undersigned 
as of the date set f o r t h i n t h e i r resp^c^T^^—a-gknovyledgments. 

STATE OF NEW MEXICO ) 

ss 
COUNTY OF CHAVES ) 

day of 
The foregoing instrument was acknowledged before me t h i s 23rd 

February 19 by L. C. Harris and Marion V. Harris, 

his w i f e . 

My Commission Expires: 
August 2, 1970 

STATE OF ) 

ss 
COUNTY OF .) 

day of 
The foregoing instrumentwas acknowledged before me t h i s 
: 1969 by 

My Commission Expires: 
Notary'Public 



CONSENT AND R AT' IF I CAT J ON 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the. East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
together w i t h a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
fa m i l i a r w i t h the terms and conditions thereof. The undersigned also 
being the owners of leasehold, r o y a l t y or int e r e s t s i n the lands or 
minerals embraced i n said u n i t area, as indicated on the schedule, 
attached to said u n i t agreement as Exhibit nB", do hereby commit, a l l 
of t h e i r said i n t e r e s t s to the East Red Lake Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the. terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
un i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigns 
as of the date set f o r t h i n t h e i r respective acknowledgments. 

. = .TV*, t /^^C---(VL^t>C^f^v , 

STATE OF NEW MEXICO ) 
j s s 

COUNTY OF CHAVES ) 

i 

The foregoing instrument was acknowledged before me t h i s 
day of 196.S by E. M. Jennings and Laura J. Jennings 

70 — 
his w i f e . ^ 

My Commission Expires: ;" - . . ''</>.--
. February 10, 1972 Notary Public 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrumentwas acknowledged before me t h i s 
day of 1969 by 

My Commission Expires: 

m Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt: 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
togetiier w i t h a copy of the Unit Operating Agreement i n connection 
therewith, and acknowledged that they have read the same and are 
f a m i l i a r w i t h the terms and conditions thereof. The undersigned also 
being the owners of leasehold, r o y a l t y or in t e r e s t s i n the lands or 
minerals embraced i n said u n i t area, as indicated on the schedule 
attached to said u n i t agreement as Exhibit "B", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the. terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
un i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersign 
as of the/date set^-forth i n ^ t h e i r respective acknowledgments 

STATE OF NEW MEXICO ) 
• s s 

COUNTY OF CHAVES j 

The foregoing instrument was acknowledged before me t h i s 
day of 1968c by W. Herbert Openshaw and Florence 

M. Openshaw, his w i f e . 

My Commission Expires: W^^^y 7^) yP:f/7 <• ? ry / 
/ 7 7 ^ Notary Public 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrumentwas acknowledged before me t h i s 
day of 1969 by 

My Commission Expires: 
Notary'Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement Is dated the 1st day of May, 1969, 
and acknowledge that they have read the same, and are f a m i l i a r with 
the terms and conditions thereof. The undersigned also being the 
owners of leasehold, r o y a l t y or interests i n the lands or minerals 
embraced i n said u n i t area, as indicated on the schedule attached to 
said u n i t agreement as Exhibit "B", do hereby commit a l l . of t h e i r said 
interests to the East Red Lake Unit Agreement and do hereby consent 
thereto and r a t i f y a l l of the terms and provisions thereof, exactly 
the same as i f the undersigned had executed the o r i g i n a l of said Unit 
Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 
as of the date set f o r t h i n t h e i r respective acknowledgments. 

COUNTY OF 

STATE OF /..'; 

ss 

V 

The foregoing instrumenfwas acknowledged before me t h i s 
:-yi- /•-<•'--- 1969 by .̂ v..-.-',:..," Â .;.;.,,.̂  c 

day 
of 

STATE OF ) 

: ss 
COUNTY OF ) 

of 
The foregoing instrumentwas acknowledged before me t h i s 

1969 by 
day 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement for the Development and 
Operation of the East Red Lake Unit Area embracing lands situated 
i n Eddy County, New Mexico, which said agreement i s dated the 1st 
day of May, 1969, and acknowledge that they have read the same and 
are f a m i l i a r w i t h the terms and conditions thereof. The undersigned 
being the owners of r o y a l t y or other i n t e r e s t s i n the lands or minerals 
embraced i n said u n i t area, as indicated on the schedule attached to 
said u n i t agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t s to the East Red Lake Unit Agreement and do hereby consent 
thereto and r a t i f y a l l of the terms and provisions thereof exactly 
the same as i f the undersigned had executed the o r i g i n a l of said u n i t 
agreement or counterparts thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the under­
signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

Vilas F. wheldonrSTfcj i.alc Hosier, xiba Healer 

STATE OF ~ "r'- • .•' o r ± ^ ! - ) 
( ^ /? f) • s s 

COUNTY OF P/K ;. ) 

< / 'A 
The foregoing instrument was acknowledged before me t h i s r 

day of . < - 1969 by "A ,^4. . - 6 ^ ^ 

My Commission Expires: 
f ; . ^ 4 / j 

?>«•••«-••• • / l J I'l"'/?,•> / Notary Public 

0 
STATE OF TEXAS ) 

: ss 
COUNTY OF E L P A S0 ) 

The foregoing instrument was acknowledged before me t h i s 12th 
d aY o f Nov. 1969 by Palp Resler 

My Commission Expires: /, v ... ,,/ C ..( G 
V i ; . ; : i - Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement for the Development and 
Operation of the East Red Lake Unit Area embracing lands situated 
i n Eddy County, New Mexico, which said agreement i s dated the 1st 
day of May, 1969, and acknowledge that they have read the same and 
are f a m i l i a r w i t h the terms and conditions thereof. The undersigned 
being the owners of r o y a l t y or other in t e r e s t s i n the lands or minerals 
embraced i n said u n i t area, as indicated on the schedule attached to 
said u n i t agreement as Exhibit "B", do hereby commit a l l of t h e i r said 
i n t e r e s t s to the East Red Lake Unit Agreement and do hereby consent 
thereto and r a t i f y a l l of the terms and provisions thereof exactly 
the same as i f the undersigned had executed the o r i g i n a l of said u n i t 
agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under­
signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

.LO. yjL l<-~', • Y:u. J?4A I.LJ 

STATE OF 
i f - • S S 

COUNTY OF ( ^ A v ^ j 

- 4 
-^The foregoing instrument was acknowledged before me. t h i s / '. "~-

day of /•\~t i . << 1969 by :.• , ,. , h /,,/', „,",, [A t c ' i ( 

My Commission Expires: Q /? y,.^J A) CvJs 
UL/.ViAJU ) . / 9 7 / >" Notary Public 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of 1969 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
receipt of a copy of the Unit Agreement f o r the Development and 
Operation of the East Red Lake Unit Area embracing lands situated 
in' Eddy County, New Mexico, which said agreement i s dated the 1st 
day of May, 1969, and acknowledge that they have read the same and 
are f a m i l i a r w i t h the terms and conditions thereof. The undersigned 
being the owners of r o y a l t y or other i n t e r e s t s i n the lands or minerals 
embraced i n said u n i t area, as indicated on the schedule attached to 
said u n i t agreement as Exhibit MB", do hereby commit a l l of t h e i r said 
i n t e r e s t s to the East Red Lake Unit Agreement and do hereby consent 
thereto and r a t i f y a l l of the terms and provisions thereof exactly 
the same as i f the undersigned had executed the o r i g i n a l of said u n i t 
agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under­
signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

Date: November 14, 1969 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OF c h a v e s ) 

The foregoing instrument was acknowledged before me th i s 14th 
d a y o f November 1969 b y S. L . Smi th , A t t o r n e y - i n - F a c t o f A t l a n t i c 

R i c h f i e l d Company 

My Commission Expires: 
July 14, 1971 

STATE OF ) 
: ss 

COUNTY OF m ) 

The foregoing instrument was acknowledged before me t h i s 
day of 1969 by _ 

ATLANTIC RICHFIELD COMPANY 

By= ^..jL. ~̂t-, v^jjL*^^ 
A t t o r n e y - i n - F a c t 

Not ary Public 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
EAST RED LAKE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 
of a copy of the Unit Agreement for the Development and Operation of 
the East Red Lake Unit Area embracing lands situated i n Eddy County, 
New Mexico, which said agreement i s dated the 1st day of May, 1969, 
together w i t h a copy of the Unit Operating Agreement, i n connection 
therewith, and acknowledged that they have read the same and are 
fa m i l i a r w i t h the terms and conditions thereof. The. undersigned also 
being the owners of leasehold, r o y a l t y or interests i n the. lands or 
minerals embraced i n said u n i t area, as indicated on the schedule 
attached to said u n i t agreement as Exhibit "B", do hereby commit a l l 
of t h e i r said i n t e r e s t s to the East Red Lake. Unit Agreement and do 
hereby consent thereto and r a t i f y a l l of the. terms and provisions 
thereof and of the u n i t operating agreement exactly the same as i f 
the undersigned had executed the o r i g i n a l of said u n i t agreement and 
un i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 
as of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before, me t h i s 
day of 19^| by Wi l l i a m G. McCoy and Beverly H.̂ ~" 

McCoy, his wi f e . 

My Commission Expires: 
<?-2-70 

STATE OF ) 

ss 
COUNTY OF ) 

day of 
The foregoing instrumentwas acknowledged before me th i s 
: 1969 by 

My Commission Expires: 
Notary Public 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 42 55 
Order No. R-3881 

APPLICATION OF KINCAID & WATSON DRILLING 
COMPANY FOR A WATERFLOOD PROJECT, EDDY 
COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause came on f o r hearing a t 9 a.m. on November 19, 1969, 
at Roswell, New Mexico, before the O i l Conservation Commission of 
New Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on t h i s 24th day of November, 1969, the Commission, a 
quorum being present, having considered the testimony presented 
and the e x h i b i t s received a t said hearing, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) That the applicant, Xincaid & Watson D r i l l i n g Company, 
seeks permission t o i n s t i t u t e a waterflood p r o j e c t i n the East 
Red Lake U n i t Area, East Red Lake Queen-Grayburg Pool, by the 
i n j e c t i o n of water i n t o the Queen formation through four i n j e c ­
t i o n w e l l s i n Section 36, Township 16 South, Range 28 East and 
Sections 1 and 2, Township 17 South, Range 28 East, NMPM, Eddy 
County, New Mexico. 

(3) That the applicant f u r t h e r seeks an adm i n i s t r a t i v e 
procedure whereby said p r o j e c t could be expanded t o include 
a d d i t i o n a l i n j e c t i o n wells i n said p r o j e c t as may be necessary 
i n order t o complete an e f f i c i e n t i n j e c t i o n p a t t e r n ; that said 
a d m i n i s t r a t i v e procedure should provide f o r a d m i n i s t r a t i v e 
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CASE No. 4255 
Order No. R-3801 

approval f o r conversion to water i n j e c t i o n i n exception to the 
w e l l response requirements of Rule 701 E-5 of the Commission 
Ruleu and Regulations. 

(4) That the wells i n the p r o j e c t area are i n an advanced 
state of depletion and should properly be c l a s s i f i e d as " s t r i p p e r " 
wells. 

(5) That the proposed waterflood p r o j e c t should r e s u l t i n 
the recovery of otherwise unrecoverable o i l , thereby preventing 
waste. 

(6) That the subject a p p l i c a t i o n should be approved and 
the p r o j e c t should be governed by the provisions of Rules 701, 
.702, and 703 of the Commission Rules and Regulations, provided 
however, t h a t the showing of w e l l response as required by Rule 
701 E-5 s h a l l not be necessary before obtaining a d m i n i s t r a t i v e 
approval f o r the conversion of a d d i t i o n a l wells to water i n j e c ­
t i o n . 

IT IS THEREFORE ORDERED; 

(1) That the applicant, Kincaid & Watson D r i l l i n g Company, 
i s hereby authorized t o . i n s t i t u t e a waterflood p r o j e c t i n the 
East Red Lake Unit Area, East Red Lake Queen-Grayburg Pool, by 
the i n j e c t i o n of water i n t o the Queen formation through the 
following-described wells i n Eddy County, New Mexico: 

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM 

I n j e c t i o n w e l l s : 

General Western Petroleum Corp. State Well No. 2 -
Unit L - Section 36 

General Western Petroleum Corp. State Well No. 3 -
Unit N - Section 36 

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM 

I n j e c t i o n w e l l s : 

Kincaid & Watson D r i l l i n g Co. A t l a n t i c State "A" 
Well No. 1 - Unit D - Section 1 

Kincaid & Watson D r i l l i n g Co. Resler & Sheldon State 
Well No. 1 - Unit H - Section.2 
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Order No. R-3081 

(2) That the subject waterflood p r o j e c t i s hereby designated 
the East Red Lake Unit Waterflood Project and s h a l l be governed 
by the provisions of Rules 701, 702, and 703 of the Commission 
Rules and Regulations; 

PROVIDED HOWEVER, t h a t the Secretary-Director 'of the Commis­
sion may approve expansion of the East Red Lake Unit Waterflood 
Project t o include such a d d i t i o n a l i n j e c t i o n wells .in said 
p r o j e c t as may be necessary to complete an e f f i c i e n t water 
i n j e c t i o n p a t t e r n ; t h a t the showing o f w e l l response as required 
by Rule 701 E-5 s h a l l not be necessary before obtaining adminis­
t r a t i v e approval f o r the conversion of a d d i t i o n a l wells to water 
i n j e c t i o n . 

(3) That monthly progress reports of the waterflood p r o j e c t 
herein authorized s h a l l be submitted t o the Commission i n accor­
dance w i t h Rules 704 and 1120 of the Commission Rules and Regula­
t i o n s . 

(4) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem neces­
sary. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

DAVID F. CARGO, Chairman 

ALEX J. ARMIJO, Member 

A. L. PORTER, Jr., Member & Secretary 
SEAL 1 

e s r / 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 42 54 
Order No. R-3880 

APPLICATION OF KINCAID & WATSON DRILLING 
COMPANY FOR APPROVAL OF THE EAST RED -LAKE 
UNIT AGREEMENT, EDDY COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION -

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on November 19, 1969, 
a t Roswell, New Mexico, b e f o r e t h e O i l Conservation Commission o f 
New Mexico, h e r e i n a f t e r r e f e r r e d t o as t h e "Commission." 

NOW, on t h i s 24th day o f November, 1969, the Commission, a 
quorum b e i n g p r e s e n t , having considered t h e tes t i m o n y presented 
and t h e e x h i b i t s r e c e i v e d a t s a i d h e a r i n g , and b e i n g f u l l y advised 
i n t h e premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been g i v e n as r e q u i r e d by 
law, t h e Commission has j u r i s d i c t i o n o f t h i s cause and the s u b j e c t 
m a t t e r t h e r e o f . 

(2) That t h e a p p l i c a n t , K i n c a i d & Watson D r i l l i n g Company, 
seeks a p p r o v a l o f t h e East Red Lake U n i t Agreement c o v e r i n g 
517.68 a c r e s , more or l e s s , o f S t a t e lands d e s c r i b e d as f o l l o w s : 

EDDY COUNTY, NEW MEXICO 
TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM 
Se c t i o n 35: SE/4 SE/4 
S e c t i o n 36: SW/4 

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM 
S e c t i o n 1: Lots 3 and 4 (N/2 NW/4) and 

S/2 NW/4 
S e c t i o n 2: Lots 1 and 2 (N/2 NE/4) and 

S/2 NE/4 

(3) That a p p r o v a l o f the proposed u n i t agreement should 
promote-the p r e v e n t i o n o f waste and the p r o t e c t i o n o f c o r r e l a t i v e 
r i g h t s w i t h i n t h e u n i t area. 
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IT IS THEREFORE ORDERED: 

(1) That the East Red Lake Unit Agreement i s hereby approved 

(2) That the plan contained i n said u n i t agreement f o r the 
development and operation of the u n i t area i s hereby approved i n 
p r i n c i p l e as a proper conservation measure; provided, however, 
t h a t notwithstanding any of the provisions contained i n said u n i t 
agreement, t h i s approval s h a l l not be considered as waiving or 
r e l i n q u i s h i n g , i n any manner, any r i g h t , duty, or o b l i g a t i o n which 
i s now, or may hereafter be, vested i n the Commission t o supervise 
and c o n t r o l operations f o r the ex p l o r a t i o n and development of any 
lands committed t o the u n i t and production of o i l or gas therefrom 

(3) That the u n i t operator s h a l l f i l e w i t h the Commission 
an executed o r i g i n a l or executed counterpart of the u n i t agreement 
w i t h i n 30 days a f t e r the e f f e c t i v e date thereof; t h a t i n the event 
of subsequent j o i n d e r by any p a r t y or expansion or c o n t r a c t i o n of 
the u n i t area, the u n i t operator s h a l l f i l e w i t h the Commission 
w i t h i n 30 days t h e r e a f t e r counterparts of the u n i t agreement 
r e f l e c t i n g the su b s c r i p t i o n of those i n t e r e s t s having j o i n e d or 
r a t i f i e d . 

(4) That t h i s order s h a l l become e f f e c t i v e upon the approval 
of s a i d - u n i t agreement by the Commissioner of Public Lands f o r the 
State of New Mexico; t h a t t h i s order s h a l l terminate ipso facto 
upon the termination of said u n i t agreement; and t h a t the l a s t 
u n i t operator s h a l l n o t i f y the Commission immediately i n w r i t i n g 
of such t e r m i n a t i o n . 

(5) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

' STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

DAVID F. CARGO, Chairman 

ALEX J. ARMIJO, Member 

A. L. PORTER, J r . , Member & Secretary 

S E A L 

esr/ 



CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

EAST RED LAKE UNIT 

EDDY COUNTY, NEW MEXICO 

There having been presented to the undersigned Commissioner of Public Lands 
of the State of New Mexico for examination, the attached Agreement for the de­
velopment and operatioiLof _̂ __£_age which i s described w i t h i n the attached Agree­
ment, dated M>y *» ^ which has been executed, or i s 
to be executed by parties owning and holding o i l and gas leases and royalty i n ­
terests i n and under the property described, and upon examination of said Agree­
ment, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
i n place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands w i t h i n the area. 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFORE, by v i r t u e of the authority conferred upon me under Sections 
7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico Statutes Annotated, 
1953 Compilation, I , the undersigned, Commissioner of Public Lands of the State 
of New Mexico, for the purpose of more properly conserving the o i l and gas re­
sources of the State, do hereby consent to and approve the said Agreement, and 
any leases embracing lands of the State of New Mexico w i t h i n the area shall be 
and the same are hereby amended to conform with the terms thereof, and shall 
remain i n f u l l force and e f f e c t according to the terms and conditions of said 
Agreement. This approval i s subject to a l l of the provisions of the aforesaid 
statutes. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal 
affixed, this 16th. day of March , 19 70 . 

_ _ _ _ _ 
COMMISSIC 
o f the Si 

KR-OF PUBLIC VIANDS 
i t e o f New Mexico 

0G-27 


