UN!T AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE

EAST E-K Unit

COUNTY OF LEA

STATE OF NEW MEXICO

BEFORE EXAMINER NUTTER
Ol CONSERYATICN COmminniin
EXHIBIT NO.__(

CASE NO._ 42K 2 + ¢33




SECTION

] Enabling Act and Requlations

2 Definitions

3 Exhibits

i Expansion of Unit Area

5 Unitized Land and Unitized Substances

6 Unit Operator

7 Resignation or Remova! of Unit Operator

8 Successor Unit Gperator

9 Accounting Provisions and Unit Operacing Agreement
10 Rights and Obligations of Unit Operator
11 Equipment and facilivies not Fixtures Attached to Realty
12 Plan of Further Development and Operation
13 Participation

14 Tracts Qualified for Participation

15 Allocation of Unitized Substances

16 Balancing-of Production

17 Royalty Settlement

18 Rental Settlement

19 Conservation
20 Drainage
21 Leases and Contracts Conformed and Extenced
22 Covenants Run With Lana

23 Effective Date and Term
24 Appearar.ces
25 Notices
26 No Waiver of Certain Rights
27 Unavoidable Delay
28 Loss of Title
29 Nonjoinder and Subseguent Joinder

30 Counterpartcs

31 Taxes

32 Conflict of Supervision

33 No Partnersnip

3% Border Agreements



UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
0F THE
EAST E-X UNIT
COUNTY OF LEA

STATE OF NEW MEX!CO

THIS AGREEMENT entered into as of the first day of .

1969, by and between the parties subscribing, ratifyiag, or consenting

hereto, and herein referred to as the '‘partiss hereto,’

WITHNESSETH:

WHEREAS ,the parties hereto are the owners of working, royalty,
or other oil and gas interests in the Unit Area subject to this agreement;
and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by law (Volume 2, Chapter 7, Article 1], New Mexico
Statutes, 1953 Annotated) to consent to and approve the development or
operation of State lands under agreements made by lessees of State land
jointly or severally with other lessees where such agreements provide for
the unit operation or development of part of or all of any oil or gas
pool, field or area; and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 1, Chap. 162,
Laws of 1951; Chap. 7, Art. 11, Sec. 41, N. M; Stats. 1953 Annot.) to
amend with the approval of lessee, evidenced by the lessee's execution of
such agreement or otherwise, any oil and gas lease embracing State lands
so that the length of the term of said lease may coincide with the term
of such agreements for the unit operation and development of part or all
of any oil or gas pool, field or area; and

WHEREAS, the 0il Conservation Commission of ithe State of New
Mexico is authorized by law (Volume 9, Part 2, Chapter 65, Article 3,

New Mexico Statutes, 1953 Annotated) to approve this agreement and the
conservation provisions hereof; and
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WHEREAS, the parties hereto hold sufficient interests in the
East E-K Unit Area covering land hereinafter described to
give reasonably effective control of operations therein, and-

WHEREAS, it is the purpose of the parties hereto to enable in-
stitution and consummation of secondary recovery operations, to conserve
natural resources, prevent waste and secure other benefits obtainable
through development and operation of the East E-K Unit subject to this
agreement under the terms, conditions and limitations herein set forth.

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their re-
spective interests in the '"Unit Area' and the '"Unitized Formation' lying
thereunder (as those terms are defined hereinafter) and agree severally
among themselves as follows:

1. ENABLING ACT AND REGULATIONS,  The oil and gas operating
regulations in effect as of the effective date hereof governing drilling
and producing operations not inconsistent with the terms hereof or the
laws of the State of New Mexico are hereby accepted and made a part of this
Agreement.

2. DEFINITIONS, For the purpose of this agreement, the follow-
ing terms and expressions as used herein shall mean:

(a) '"Commission' means the 0il Conservation Commission of
the State of New Mexico.

(b) "Commissioner' means the Commissioner of Public Lands
of the State of New Mexico.

(c) '"Royalty Interest'" or ''Royalty' means an interest other
than a Working Interest in or right to receive a portion of the Unitized
Substances or the proceeds thereof and includes the rovalty interest re-
served by the lessor by an oil and gas lease and any overriding royalty
interest, oil payment interest, net profits contract, or any other payment
or burden which does not carry with it the right to search for and pro-
duce Unitized Substances.

(d) "Royalty Owner'' means the owner of a Royalty Interest.

(e) "Tract" means each parcel of land described as such and
given a Tract number in Exhibit B,

(f) "Tract Participation' means the percentage of Unitized
Substances allocated to a Tract under this agreement as shown in Exhibit
A.

(g) '"Unit Area'' means the land shown on Exhibit A, and described
by Tracts in Exhibit B, containing 400 acres.
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(h) *"Unit Operating Agreement'' means any agreement or agreements,
whether one or more, entered into either separately or collectively by
and between the Unit Operator and the Working Interest Owners,; as provided
in Section 9, ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT, and shall
be styled ''Unit Operating Agreement for the Development and Operation of
the East E-K Unit Area, County of Lea, State of New Mexico."

(i) '"unit Participation' means the sum of all Tract Participations
or portions thereof which a party is entitled to receive. See Exhibit "B"
attached hereto,

(j) 'unitized Formation' means the Upper Queen Formation, same
being that heretofore established underground reservoir encountered in the
drilling by Continental 0il Company of its State X=22 No. | Well between
the depths of 4536-4600 feet which said well is located in the SW 1/4 of
the SE 1/4 of Section 22, T-18-S, R-34E, Lea County, New Mexico.

(k) "Unitized Substances' means all oil, gas, gaseous substances,
sulphur contained in gas, condensate, distillate and all associated and
constituent liquid or liquefiable hydrocarbons within or produced from the
Unitized Formation.

(1) '"Voting Interest' means the right to search for, produce and
acquire Unitized Substances whether held as an incident of ownership of
mineral fee simple title, under an oil and gas lease, or otherwise,

(m) '"Working Interest Owner' means any party hereto owning a Working
Interest, including a carried working interest owner, holding an interest in
Unitized Substances by virtue of a lease, operating agreement, fee title
or otherwise, which interest is chargeable with and obligated to pay or
bear, either in cash or out of production, or otherwise, all or a portion
of the cost of drilling, developing and producing the Unitized Substances
from the Unitized Formation and the operation thereof hereunder. The owner
of oil and gas rights which are free of lease or other instrument conveying
the Working Interest to another shall be regarded as a Working Interest Owner
to the extent of seven-eights (7/8) of his interest in Unitized Substances,
and as a Royalty Owner with respect to his remaining one-eighth (1/8) interest
therein.

3. EXHIBITS. Attached hereto as Exhibit A is a map showing to
the extent known to Unit Operator, the Unit Area and the boundaries and
identity of Tracts and leases in said Unit Area. Attached hereto as Exhibit
B is a schedule showing to the extent known to Unit Operator the acreage com=
prising each Tract and the ownership of each interest owner in each Tract,
However, nothing herein or in said schedule or map shall be construed as a
representation by any party hereto as to the ownership of any interest other
than such interest or interests as are shown in said map or schedule as being
owned by such party, Attached hereto as Exhibit ''C'" is a schedule showing
in Part | thereof the Tract Participation of each Tract in the Unit Area
and in Part Il thereof the Unit Participation of each Working Interest Owner.
Said schedule shall become effective at 7:00 a.m., on the effective date of
this agreement.

It is hereby agreed by ail parties to this agreement that Unit

Operator is empowered to correct any mathematical or clerical errors which

may exist in the pertinent exhibits to this agreement; provided, however,
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that correction cf any error cther than correction of a mathematical or
clerical error shall be made by Unit Operator only after first having
obtained approval of Working Interest Owners and the Commissioner,"

Exhibits A, B, and C shall be revised by Unit Operator whenever
changes render such revision necessary, and at least 2 copies of such revision
shall be filed with the Commissioner.

L, EXPANSION OF UNIT AREA. The above described Unit Area may,
when practicable, be expanded to include therein any additional tract or
tracts regarded as reasonably necessary or advisable for the purposes of
this agreement, whenever such expansion is necessary or advisable to con-
form with the purposes of this agreement. Tract Participations resulting
from such expansion shall be on a negotiated basis and, after agreement
between the affected parties has been reached, such expansion shall be
effected in the following manner:

(a) Unit Operator, with concurrence of at least 85 per cent
of the then Voting Interests and after preliminary concurrence, the
Commissioner and the Commission, shall prepare a notice of proposed ex-
pansion describing the contemplated changes in the boundaries of the
Unit Area, the reasons therefor, and the proposed effective date thereof,
preferably the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the Commissioner and
the Commission, and copies thereof mailed to the last known address of
each Working Interest Owner, lessee, and lessor whose interests are affected,
advising that 30 days will be allowed for submission to the Unit Operator
of any objections;

(c) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the Commissioner
and the Commission evidence of mailing of the notice of expansion and a
copy of any objections thereto which have been filed with the Unit Operator,
together with an application in-sufficient number for approval of such
expansion and with appropriate joinders.

(d) After due consideration of all pertinent information, the
expansion shall, upon approval by the Commissioner and the Commission,

become effective as of the date prescribed in the notice thereof,



in any approved expansion of the Unit Area, the revised
Tract Participations of those Tracts which were committed prior to each
such expansion shall remain in the same ratio one to another.

5. UNITIZED LAND AND UNITIZED SUBSTANCES. All oil, gas,
gaseous substances, sulphur contained in gas, condensate, distillate and
all associated and constituent liquid and liquefiable hydrocarbons in the
lands committed to this agreement are, as to the Upper Queen Formation,
uni tized under the terms of this agreement (and are herein called Unitized
Substances) and said lands shall constitute lands referred to herein as
"unitized land" or ''land subject to this agreement.'

6. UNIT OPERATOR. Continental 0il Company is hereby designated
as the Unit Operator and by signature hereto as Unit Operator aqrees and
consents to accept the duties of Unit Operator for the development and pro-
duction of Unitized Substances as herein provided. Whenever reference is
made herein to the '"'Unit Operator,' such reference means the Unit Operator
acting in that capacity and not as an owner of interest in Unitized Sub-
stances, and the term "Working Interest Owner' when used herein shall include
or refer to Unit Operator as the owner of a Working Interest when such
interest is owned by it.

7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time, but such resignation shall not become
effective so as to release Unit Operator from the duties and obligations of
Unit Operator and terminate Unit Operator's rights as such for a period of
6 months after notice of intention to resign has been served by Unit Operator
on all Working Interest Owners and the Commissioner and the Commission, and
until all wells then drilled hereunder are placed in satisfactory condition
for suspension or abandonment, whichever is required by the Commission as
to State lands, unless a new Unit Operator shall have been selected and ap-
proved and shall have taken over and assumed the duties and obligations of
Unit Operator prior to the expiration of said period:

The resignation of Unit Operator shall not release Unit Oper-
ator from any liability or default by it hereunder occurring prior to the

effective date of its resignation.



The dn o OperzacOe wmay, -on cavactt o Tarl_re in ine per-
formance Ov i%s doit:iss or ooligations nereunder, 22 subjact o removal by
affirmative vote of at lzast 75% «f the Vating invaras:zs., Such remowvai
shai: oe effective Lpon notice ctherec? to the (ommiss oner,

in all such instances of resignation or removal, until a
successor Unit Operator is selected and approved, as hereinafter provided,
the Working !nterest Owners shall be jointly responsible fer the performance
of the duties of Unit Operacor and shail!, not later than 30 days before such
resignation or removal becomes effeztive,; appoint a common agent to represent
them in any action to be taken heraunder.

The resignation or rerovai of Unit Doeraior under this agree-
ment shall not terminate its right, titie o~ Inter2st as cthe owner of a
Working interest or other interests in Unitized Substances, but upon the
resignation or removal of Unit Operator becoming effective, such Unit Operator
shall deliver possession of all equipment, materials, and appurtenances used
in conducting the Unit operations owned by the Working Interest Owners to
the new duly qualified successor Unit Operator, or to the owner thereof if
no such new Unit Operator is elected, to be used for the purpose of con-
ducting Unit operations hereunder. MNothing herein shall be construed as
authorizing removal of any material, eguipment and appurtenances needed for
the preservation of any wells,

8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
tender his or its resignation as Unit Operator, or shall be removed as
hereinabove provided, the Working Interest Owners shail, by affirmative
vote of at least 75 per cent of the Voting iInterests, select a successor
Unit Operator; provided, however, that should any Working interest Owner own
a Voting Interest of more than 25 per cent, the vote cof said party shall not
serve to disapprove the selection of a new Unit Operator approved by 80 per
cent or more of the Voting Interests of the remaining Working Interest Owners
and provided, further, that the Unii Operator shall not vcte to succeed it-
self and its Voting Interest shail not be counted in a vote concerning its
removal as the Unit Operator.: Such seiection shall not become effective

until (a) a Unit Operator so selectea shall accept in writing the duties
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ziection shail have been
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and responsibiiities of Unic Operzcav, and (b) tn
approved by the Commissiener. |If ao suzcessor Unit Operator is selected and
qualified as herein provided, the Commissioner may, at his election, declare
this Unit Agreement terminated.

9, ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. All costs
and expenses incurred by Unit Operator in conducting Unit operations hereunder
shall be apportioned among, borne and paid by the Working Interest Owners,
all in accordance with this agreement and the Unit Operating Agreement. The
Unit Operating Agreement shall also provide the manner in which the Working
interest Owners shall be entitled to receive their respective proportionate
and allocated share of the benafits accruing hereto in conformity with their
underlying operating agreements, leases, or other independent contracts and
such other rights and obligations as between Unit Operator and the Working
Interest Owners as they may agree upon. However, the Unit Operating Agree~
ment shall not be deemed either to modify the terms and conditions of this
Unit Agreement or to relieve the Unit Operator of any right or obligation
established under this Unit Agreement; in case of any inconsistency or con-
flict between the Unit Agreement and the Unit Operating Agreement, this
agreement shall prevail., One true copy of any Unit Operating Agreement
shall be filed with the Commissioner.

10. RIGHTS AND OBLIGATIONS OF UN!T OPERATOR. Except as otherwise
speci fically provided herein, the exclusive right, privilege, and duty of"
exercising any and all rights of the parties hereto (including surface rights)
which are necessary or convenient for the prospecting for, producing, stor-
ing, allocating, and distributing the Unitized Substances, are hereby granted
and delegated to and shall be exercised by the Unit Operator as herein pro-
vided. Upon request therefor, acceptable evidence of title to said rights
shall be deposited with said Unit Operator and, together with this agreement,
shall constitute and define the rights, privileges, and obligations-of Unit
Operator. Nothing herein, however, shall be construed to transfer title to
any land, lease, Royalty Interest, operating agreement or communitization
agreement, It being understood that under this agreement the Unit Operator,
in its capacity as Unit Operator, shall exercise the rights of possession

and use vested in the parties hereto only for the purposes herein specified.



11. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO REALTY,.

Each Working Interest Owner has heretofore placed and used on its Tract or
Tracts committed to this agreement, various well and lease equipment and

other property, equipment and facilities. It is also recognized that additional
equipment and facilities may hereafter be placed and used upon the Unit Area

as now or hereafter constituted. Therefore, for ail purposes of this agreement
any and all such equipment shall be considered to be personal property and

not fixtures attached to realty. Accordingly, said well and lease equip-

ment and personal property is hereby severed from the mineral estates affected
by this agreement, and it is agreed that any and al! such equipment and per-
sonal property shall be and remain personal property for all purposes,

12, PLAN OF FURTHER DEVELOPMENT AND OPERATION. It is recognized
and agreed by the parties hereto that the object and purpose of this agree=
ment is to formulate and to put into effect a secondary recovery project in
order to effect the optimum recovery of Unitjzed Substances, prevent waste
and conserve natural resources. The parties hereto agree that the Unit Oper-
ator may, subject to the consent and approval of a plan of operation by the
Working Interest Owners, the Commissioner and the Commission, inject into
the Unitized Formation, through any well or wells completed therein, brine,
water, air, gas, oil, liquefied petroleum gas, or any other substance or a
combination of any of said substances, whether produced from the Unitized
Formation or not, and that the location of input wells and the rates of in~
jection therein and the rate of production shall be governed by standards of
good geologic and petroleum engineering practices and conservation methods,
This agreement is and shall be subject to the conservation laws of the State
of New Mexico, to the valid rules, regulation and orders of the Commissioner
and the Commission and to all other applicable federal, state and municipa)
laws, rules, requlations and orders. The parties hereto, subject to prior
rights, if any, grant to Unit Operator the use of brine or water or both from
any formation in and under the Unit Area for injection into the Unitized
Formation, After commencement of secondary operations, Unit Operator shall
furnish the Commissioner monthly injection and production reports for each

well in the Unit Area. The Working Interest Owners and the Commissioner



shall be furnished periodic reports on the progress of the plan of operation
and any revisions or changes thereto necessary to meet changed conditions or
to protect the interests of all parties to this agreement; provided, however,
that any major revisions of the plan of operation involving a basic deviation
from the initial plan of operation shall be subject to the consent and
approval of the Working Interest Owners, the Commissioner and the Commission,

13. PARTICIPATION, Exhibit C shows the percentages of participa-
tion to which each Tract shall be entitled if alil Tracts within the Unit Area
are comitted as of the effective date of this agreement (the qualifications
necessary for inclusion of a Tract being set forth in Section 14 hereof).
(f less than all Tracts within the Unit Area are committed as of the effective
date of this agreement, Unit Operator, with approval of the Working Interest
Owners, as soon as practicable after the effective date of this agreement,
shall file with the Commissioner and the Commission a schedule of committed
Tracts as of said effective date, which said schedule shall be designated:
"Revised Exhibit C'" and considered for all purposes as a part of this agree-
ment. Such revised Exhibit C shall set forth opposite each such committed
Tract the revised Tract Participation therefor (which shail be calculated
by using the same Tract factors and formula which were used to arrive at the
Tract Participation of each Tract as set out in Exhibit C attached hereto,
but applying the same only to the committed Tracts). Such revised Exhibit
C, unless disapproved by the Commissioner and the Commission within 30 days
after filing, shall supersede, effective as of the effective date hereof,
the Tract Participations set forth in Exhibit C attached hereto until a
further revision or revisions thereof is approved by the Commissioner and the
Commission. The Tract Participations shown on Exhibit C attached hereto, or
as may be shown on the revised Exhibit C as above provided, shall govern the
allocation of Unitized Substances on and after the effective date of this Unit
Agreement as set forth in Section 3 hereof, and until the allocation schedule
is revised pursuant to this agreement and the revised Tract Participations
are approved by the Commissioner and the Commission,

14, TRACTS QUALIFIED FOR PARTICIPATION: From the effective date
hereof, the Tracts which shall be entitled to participation shall be those
Tracts which are described in Exhibit B and which, at any time, are qualified

as follows:



{(a) Each Tract as to which Werking Interest Owners owning
100% of the Working interest therein have become parties hereto and as
to which Royalty Owners owning 75% or more of the Royalty Interest therein
have become parties hereto.

{8} Eecn Trac: as to which Yorking Interest Owners owning 100%
of the Working Interest therein have become parties hereto and as to which
Royalty Owners owning less than 75% of the Royalty interest therein have
become parties hereto and, further, as to which:

(i) A1l VWorking Interest Owners in any such Tract have
joined in a request for the qualification of such Tract, and

(ii) 80% of the combined voting interests of Working
Interest Owners in all Tracts meeting the requirements of para-
graph (a) hereof have voted in favor of qualifying such Tract.

For the purpose of this paragraph (b), a Working Interest Owner's ''voting
interest' shall be equal to the ratio (expressed in per cent) which its
aggregate Unit Participation in all Tracts qualifying under paragraph (a)
bears to the total Unit Participation, as shown on Exhibit C, of all Working
Interest Owners in all Tracts qualifying under paragraph (a).

(c¢) Each Tract as to which Working Interest Owners owning less
than 100% of the Working Interest therein have become parties hereto, re-
gardless of the percentage of Royalty Interest therein which is committed
hereto and, further, as to which:

(i) The Working Interest Owner operating any such Tract
and all of the other Working Interest Owners in such Tract who
have become parties hereto have joined in a request for qualifi-
cation of such Tract and have executed and delivered an indemnity
agreement indemnifying and agreeing to hold harmless the other
Working Interest Owners, their successors and assigns, against
all claims and demands which may be made by the owners of Working
Interests in such Tract who are not parties hereto and which
arise out of the qualification of such Tract; and

(ii) 80% of the combined voting interest of Working
Interest Owners in all Tracts meeting the requirements of
paragraphs (a) and (b) have voted in favor of the qualifica-
tion of such Tract and acceptance of the indemnity agreement.

For the purpose of this paragraph (c), a Working Interest Owner's ''voting
interest'" shall be equal to the ratio (expressed in per cent) which its
aggregate Unit Participation in all Tracts qualifying under paragraphs (a)
and (b) bears to the total Unit Participation, as shown on Exhibit C, of
all Working Interest Owners in all Tracts qualifying under paragraphs (a)
and (b). Upon the qualification of such a Tract, the Unit Participation
which would have been attribued to the nonsubscribing owners of the Working
Interest in such Tract, had they become parties to this agreement and the
Unit Operating Agreement, shall be attributed to the Working Interest Owners
in such Tract who have become parties to such agreements, in proportion to
their respective Working Interests in the Tract,

15. ALLOCATION OF UNITIZED SUBSTANCES., All Unitized Substances
produced and saved (less, save and except any part of such Unitized Sub-
stances used in conformity with good operating practices on unitized land
for drilling, operating, camp and other production or developmemt purposes
and for pressure maintenance) shall be apportioned among and allocated to
the committed Tracts in accordance with the respective Tract Participations

effective hereunder during the respective periods such Unitized Substances

~j0~



were produced, as set forth in the schedule of participation in Exhibit C.
The amount of Unitized Substances so allocated to each committed Tract,"
and only that amount (regardless of whether it be more or less than the
amount of the actual production of Unitized Substances from the well or
wells, if any, on such Tract), shall, for all intents, uses and purposes,
be deemed to have been produced from such Tract.

The Unitized Substances allocated to each such Tract shall be
distributed among, or accounted for to, the parties executing, consenting
to or ratifying this agreement entitled to share in the production from
such Tract in the same manner, in the same proportions, and upon the same
conditions, as they would have participated and shared in the production from
such Tract, or in the proceeds thereof, had this agreement not been entered
into, and with the same legal force and effect. It is hereby agreed that-
production of Unitized Substances from any such committed Tract shall be
allocated as provided herein regardless of whether oil or gas is being pro-
duced from any particular Tract committed hereto. |f the Working Interests
or the Royalty Interests in any Tract are divided with respect to separate
parcels or portions of such Tract and owned severally by different persons,
the Tract Participation of such Tract shall, in the absence of a recordable
instrument among all owners fixing the division of ownership, be divided
among such parcels or portions in proportion to the number of surface acres
in each,

16. BALANCING OF PRODUCTION, Unit Operator shall make a proper
and timely gauge of all lease and other tanks located on each committed
Tract in order to ascertain the amount of merchantable oil in such tanks,
above the pipe line connections, as of 7:00 a.m. on the effective date hereof.
All Unitized Substances which are a part of the prior allowable of the well
or wells from which the same were produced shall be and remain the property
of the Working Interest Owners entitled thereto as if the Unit had not been
formed and such Working Interest Owners shall promptly remove same. Any such
Unitized Substances not so removed may be sold by the Unit Operator for the
account of such Working Interest Owners, subject to the payment of all
royalty to Royalty Owners under the terms and provisions of the applicable

lease or leases and other contracts. All such Unitized Substances which are

-11-



in excess of the prior allowable of the well or wells from which the same

and uveated the same as Unitized Substances

W
i,

were praoduced shall be regarged
produced after the effective datz hereof: If, as of the effective date

hereof, any Tract is over-procuzesd w ¢h respect to the allowable of the

well or wells on that Tract and the amount of such over=production has been
sold or otherwise disposed of, such over-production shall be regarded and
included as a part of the Unitized Substances produced after the effective

date hereof and the amount thereof charged to such Tract as having been
delivered to the persons entitled tc Unitized Substances allocated to such
Tract.

17. ROYALTY SETTLEMENT. The State of New Mexico and all Royalty
Owners who, under existing contracts, are entitled to take in kind a share
of the Unitized Substances produced from any committed Tract, shall hereafter
be entitled to take in kind their share of the Unitized Substances allocated
to such Tract, and Unit Operator shall make deliveries of such Royalty share
taken in kind in conformity with the applicable contracts, laws and regulations,
Settlement for Royalty Interests not taken in kind shall be made by Working
Interest Owners responsibie therefor under existing contracts, laws and regu-
lations, on or before the last day of each month for Unitized Substances pro-
duced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any royalties due under their
leases except that said royalties shall be computed in accordance with the
terms of this agreement.

If gas obtained from lands not subject to this agreement is intro-
duced into the Unitized Formation for use in pressure maintenance, stimulation
of production, or increasing ultimate recovery, which shall be in conformity
with a plan first approved by the Commissioner and the Commission, a like
amount of gas, less appropriate deductions for loss from any cause, may be
withdrawn from the formation into which the gas was introduced, royalty free
as to dry gas, but not as to the products extracted therefrom, provided that
such withdrawal shall be pursuant to such conditions and formulae as may be
prescribed or approved by the Commissioner; provided further, that such right

of withdrawal shall terminate on the termination of this agreement. |f liquefied
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petroleauwm cases obtaines from lands cyv * rmations act supbject to this agree-
ment be injected into the tnitized Forration for tne ourpose of increasing
uitimate recovety, wnich snal! be in ¢ tormance with & sfan first accroved
py the Commissioner, part or ail of sucn tiquafied petroleum gases may be
withdrawn royvalty free pursuant tc sucs conditions and formulae as may be
prescribed or approved by the Commissionar.

Royalty due on account >f State !ands shall be computed and paid
on the basis of all Unitized Substances allocated to such lands,

18. RENTAL SETTLEMENT. Rentals on State of new Mexico lands ‘sub-
ject to this agreement shail be pzid at the rate specified in the respective
leases, or may be reduced cr suspended under ordar of the Commissioner pursuant
to applicable laws and requlations:

19. CONSERVATION. Operations hereunder and production of Unitlized
Substances shall be conducted so as to provide for the most economical and
efficient recovery of such substances to prevent waste as defined by State
laws and regulations,

20. DRAINAGE. Unit Operator shall take appropriate and adequate
measures to prevent drainage of Unitized Substances from the committed Tracts
by wells on land not subject to this agreement, or, with consent of the Com-
missioner and pursuant to applicable requlations, pay a fair and reasonable
compensatory rovalty as determined by the Commissioner:

21, LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, con-
ditions and provisions of all leases, subleases, and other contracts relating
to exploration, drilling, development, or operation for ocil, gas, gaseous
substances, sulphur contained in gas, condensate, distillate and all associated
and constituent liquid or liquefiable hydrocarbons in and under lands committed
to this agreement are hereby expressly modified and amended to the extent
necessary to make the same conform to the provisions hereof, but otherwise
to remain in full force and effect; and the parties hereto hereby consent that
the Commissioner as to State leases shall by his approval hereof, or by the
approval hereof by his duly authorized representative, does hereby establish,
alter, change or revoke the driliing, preducing, rental, minimum royaity ana
royalty requirements of State leases committed hereto and the regulations in

respect cthereto to conform said requirements 2o the orovisions of this agree-



ment, and without limiting the generali®y of the foregoing, all leases, sub-
leases, and contracts érve particu.ariy modified in accordance with the fol-

lowing:

(a} The development and operation of lands subject to
this agreement under the terms hereof shall be deemed full
performance of all obligations for development and operation
with respect to each and every part or separately owned Tract
committed to this agreement. regardiess of whether there is
any development of any particular part of or Tract of unitized
land, notwithstanding anything to the contrary in any lease,
operating agreement, or other contract by and between the
parties hereto, or their respective predecessors in interest,
or any of them.

(b) Drilling and producing operations performed here=
under upon any Tract of unitized iland will be accepted and
deemed to be performed upon and for the benefit of each and
every Tract of unitized land, and no lease shall be deemed
to expire by reason of failure to drill or produce wells situ-
ated on the land therein embraced.

(c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or consent of the Commis-
sioner shall be deemed to constitute such suspension pursuant
to such direction or consent as to each and every Tract of
unitized land.

(d) Each lease, subiease, or contract relating to the
exploration, drililing, development or operation for oil, gas,
gaseous substances, sulphur contained in gas, condensate, dis-
tillate and all associated and constituent liquid or liquefi-
able hydrocarbons in and under Tands, other than those of the
United States, in lands committed to this agreement, which by
its terms might expire prior to the termination of this agree-
ment, is hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect
for and during the term of this agreement, as to the iand com-
mitted so long as such lease remains subject hereto.

(e) Any lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto shall be
segregated as to the portion committed and as to the portion
not commjtted and the terms of such lease shall apply separately
as to such segregated portions commencing as of the effective
date hereof, Notwithstanding any of the provisions of this
agreement to the contrary, any lease embracing lands of the State
of New Mexico having only a portion of its jands committed hereto
shall continue in full force and effect beyond the term provided
therein as to ali lands embraced in such lease, if Unitized Sub-
stances are discovered and are capable of being produced in paying
quantities from some part of the lands embraced in such lease
commi tted to this agreement at the expiration of the secondary
term of such lease; or if, at the expiration of the secondary
term, the lessee or the Unit Operator is then engaged in bona
fide driiling or reworking operations on some part of the lands
embraced therein, any such lease shall remain in full force and
effect so long as such operations are being diiigently prosecuted,
and if they resuit in the production of Unitized Substances, said
lease shall continue in full force and effect as tc all of the
lands embraced therein, so long thereafter as Unitized Substances
are produced in paying quantities from any portion of said lands.
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22. COVENANTS RUN WITH LAND., The covenants herein shall be
construed to be covenants running witr the land with respect to the in-
terests of the narties hereto and their successors in interest until this
agreement terminates, and any grant, transfer, or conveyance of interest
in land or leases subject hereto shall be and hereby is conditioned upon
the assumption of all privileges and obligations hereunder by the grantee,
transferee, or other successor in interest. No assignment or transfer of
any Working Interest subject hereto shall be binding upon Unit Operator
until the first day of the calendar month after Unit Operator is furnished
with the original, photostatic or certified copy of the instrument of trans-
fer; and no assignment or transfer of any Royalty Interest shall be binding
upon the Working Interest Owner responsible therefor until the first day
of the calendar month after said Working Interest Owner is furnished with
the original, photostatic or certified copy of the instrument of transfer.

23. EFFECTIVE DATE AND TERM. This agreement shall become bind-
ing upon each party who executes or ratifies it as of the date of execu-
tion or ratification by such party and shall become effective as of 7:00
o'clock a.m. of the first day of the calendar month next following the
approval by the Commissioner.

There must be an execution or ratification of this agree-
ment and the Unit Operating Agreement by Working interest Owners owning a
Unit Participation of at least 80 percent, and the execution or ratification
of the agreement by Royalty Owners owning a combined interest of at least
65 percent of the Royalty Interest, in said Unit Area.

There must be filed at least one counterpart of this agree-
ment for record in the office of the County Clerk of Lea County, New Mexico,
by the Unit Operator.

Unit Operator shall, within thirty (30) days after the
effective date of this agreement, file for record in the office where a
counterpart of this agreement is recorded, a certificate to the effect that
this agreement become effective according to its terms and stating further
the effective date.

The term of this agreement shall be for and during the time
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that Unitized Substanczes are produted in saying guantitiad from the Unit
Area and so long thereafter as drilling, raworking or other operations
(inciuding seccadary recovery operavions) are prosecuved thereon without
cessation of more than hinety (90) conszoutive days, unless sooner termin-
ated by Working Interest Owners in the wmanner hereinafter provided.

This agreement may be terminated with the approval of the
Land Commissioner and the Working Interest Owners owning 75 percent Unit
Participation whenever such Working Interest Owners determine that Unit
operations are no longer profitabie, feasiblie or in the interest of conser-
vation. Notice of any such termination shall be given by Unit Operator to
all parties hereto.

Upon termination of this agreement, the further development
and operation of the Unit Area as a Unit shall be abandoned, Unit operations
shall cease, and thereafter the parties hereto shall be governed by the
terms and provisions of the leases and contracts affecting the separate
tracts just as if this agreement had never been entered into.

If not otherwise covered by the leases unitized under this
agreement, Royalty Owners hereby grant Working Interest Owners a period of
six months after termination of this agreement in which to salvage, sell,
distribute or otherwise dispose of the personal property and facilities
used in connection with Unit operations.

24, APPEARANCES. Unit Operator shall, after notice to other
parties affected, have the right to appear for or on behalf of any and all
interests affected hereby before the Commission and to appeal from orders
issued under the regulations of said Commission or to apply for relief from
any of said regulations or in any proceedings relative to operations before
the Commission, or other legally constituted authority; provided, however,
that any other interested party shall also have the right at his or its own
expense to be heard in any such proceeding.

25, HNOTICES. All notices, demands, objections or statements
required hereunder to be given or rendered to the parties hereto shall be
deemed fully given if made in writing and personally deliversd to the party

or parties at their respective addresses set forth in connection with the
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signatures hereto or to the ratification or consent hereof or to such other
address as any such party may have furnished in writing to party sending
the notice, demand or statement.

26, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement con-
tained shall be construed as a waiver by any party hereto of the right to
assert any legal or constitutional right or defense as to the validity or
invalidity of any law of the State of Mew Mexico, or regulations issued
thereunder in any way affecting such party, or as a waiver by any such
party of any right beyond his or its authority to waive,

27. UNAVO!IDABLE DELAY. All obligations under this agreement re-
quiring the Unit Operator to commence or continue drilling or to operate
on or to produce Unitized Substances from any of the lands subject to this
agreement shall be suspended while, but only so long as; the Unit Operator,
despite the exercise of due care and diligence, is prevented from comply-
ing with such obligations, in whole or in part, by strikes, acts of God,
Federal, State, or municipal law or agencies, unavoidable accidents, un-
controllable delays in transportation, inability to obtain necessary’
materials in open market, or other matters beyond the reasonable control
of the Unit Operator whether similar to matters herein enumerated or not,

28, LOSS OF TITLE., If any Tract of unitized land ceases to have
sufficient Working Interest or Royalty Interest committed to this agreement
to meet the conditions of Section 14 because of failure of titie to any
party hereto, such Tract shall be regarded as not committed hereto as of
7:00 a.m. on the first day of the calendar month in which such failure of
title is finally determined; provided, however, that no such Tract shall be
so regarded if same can be requalified under said Section 14 within ninety
(90) days after the date on which such title failure was finally determined.
I f any such Tract cannot be so requalified, Unit Operator shall recompute
the Tract Participation of each Tract of unitized land remaining subject to
this agreement so that such Tract Participations shall remain in the same
ratio one to another. Thereafter, Unit Operator shall revise Exhibit C
conformably with such recomputation. Each such revised exhibit shall be
effective at 7:00 a.m. on the first day of the calendar month in which such

failure of title is finaily determined.
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Unit Operator, as such, is relieved from any responsibility for
any defect or failure of title hereunder.

29, NONJOINDER AND SUBSEQUENT JOINDER. Any oii or gas interest
within the Unit Area not committed hereto prior to the effective date of
this agreement may thereafter be committed, upon compiiance with the appli=-
cable provisions of this Section and of Section 14 (TRACTS QUALIFIED FOR
PARTICIPATION) by the owner or owners thereof subscribing or consenting to
this agreement, and if such uncommitted intevest is a working interest, by
the owner of such interest also subscribing to the lUnit Operating Agreement,

Such right of joinder subsequent to the effective date hereof

shall be subject to such requiremenis or approvals and shall be upon such

terms and conditions as may be agreed 1o by at least A7 per cant of the
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commi tted hereto and responsible for tihe payment «f any benefits which may
accrue hereunder in behalf of such ncr=working interest.

30, COUNTERPARTS. This agreement may be executed in any namber
of counterparts, nc one of which neess te be executed by all parties; or
it may be ratified or consented to by separate instrument in writing speci-
fically referring hereto and shall be binding upon all those parties who
have executed such a counterpart, ratificaticn, or coasent hereto with the
same force and effect as if all such parties had signed the same document
and regardless of whether or not it is executed by all other parties owning
or claiming an interest in the lands within the above described Unit Area.

31, TAXES. The Working Interest Owners shall render and pay
for their account and the account of the Royalty Owners all valid taxes
on or measured by the Unitized Substances in and under or that may be pro-
duced, gathered and sold from the land subject to this agreement after the
effective date of this agreement, or upon the proceeds or net proceeds
derived therefrom:. The Working Interest Owners in each Tract may charge-
the proper proportion of said taxes to the Royalty Owners having interests
in said Tract, and may currently retain and deduct sufficient of the Unitized
Substances or derivative products, or net proceeds thereof, from the allo-
cated share of each Royalty Owner to secure reimbursement for the taxes
so paid. No such taxes shall be charged to the State of New Mexico or to
any lessor who has a contract with his lessee which requires the lessee to
pay such taxes.

In order to avoid title failures which might incidentally cause
the title to a working Interest or Royalty Interest to fail, the owners
of (1) the surface rights to each committed Tract, (2) severed mineral or
royalty interest in said Tracts and improvements located on said Tracts not
utilized for Unit Operations shall individually be responsible for the ren-
dition and assessment, for ad valorem tax purposes, of all such property,
and for the payment of such taxes, except as otherwise provided in any con=-
tract or agreement between such owners and a Working Interest Owner or
Owners. |If any ad valorem taxes are not paid by such owner responsible
therefor when due, Unit Operator may, at any time prior to tax sale, pay the

same, redeem such property and discharge such tax liens as may arise through
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nonpayment. [n the event Unit Operator mskes any such payment or redeems
any such property from tax sale, Unit Operator shai! be reimbursed therefor
by the Working interest Owners in proportion to theiv vespective Unit Par-
ticipations then in effect, and Univ Uperator shall wirhhold from any pro-
ceeds derived from the sale of Unitized Substances otherwise due to said
delinquent taxpayer or taxpayers an amount sufficient to defray the costs
of such payment or redemption, such withholding to be distributed among the
Working Interest Owners in proportion to their respective contributions toward
such payment or redemption. Such withholding shali be without prejudice to
any other remedy, either at law or in equity, which may be available for
exercise by the Unit Operator or by the Working Interest Owners.

32. CONFLICT OF SUPERVISION, Neither the Unit Operator nor the
Working Interest Owners or any of them shall be subject to any forfeiture,
termination, or expiration of any rights hereunder or under any leases or
contracts subject hereto, or to any penalty or liability on account of delay
or failure in whole or in part to comply with any applicable provisions thereof
to the extent that the said Unit Operator, Working Interest Owners, or any
of them are hindered, delayed or prevented from complying therewith by
reason of the failure of the Unit Operator to obtain, in the exercise of due
diligence, the concurrence of proper representatives of the State of New
Mexico in or about any matters or things concerning which it is required
herein that such concurrence be obtained. The parties hereto, including
the Commission, agree that all powers and authority vested in the Commission
in and by any provisions of this contract are vested in the Commission and
shall be exercised by it pursuant to the provisions of the laws of the State
of New Mexico and subject, in any case, to appeal or judicial review as may
now or hereafter be provided by the laws of the State of New Mexico.

33. NO PARTNERSHIP. It is expressly agreed that the relation of
the parties hereto is that of independent contractors and nothing in this
agreement contained, express or implied, or any operations condecied here-
under, shall create or be deemed to have created a partnership ;r association
between the parties hereto or any of them:

34, BORDER AGREEMENTS., Subject to the approval of the Commissioner,
the Unit Operator, with concurrence of 60 per cent of the then Voting In-

terests of the Working Interest Owners, may enter into a border-protection
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agreement or agreements with the working interest owncrs of lands adjacent
to the committed Tragts with respect to the operations ia the border ares
for the maximum ultimate recovery, conservation purposes and creser pros
tection of the parties and interest:

IN WITNESS WHEREOF, the parties herato have caused this agreement
to be executed as of the date first above written and have set opposite
their respective names the date of execution and the address of each of

the respective executing parties.

UNIT OPERATOR AMD WORKING [NTEREST OWNER

ATTEST:

BY

DATE OF SiGNATURE:
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EXHIBIT 'C"

TO THE UNIT AGREEMENT FOR EAST E-K UNIT

LEA COUNTY, NEW MEXICO

PART | ~ UNIT PARTICIPATION BY TRACTS
TRACT
No. |
Cumulative Production to January
1, 1969 169,005
Percent aof Unit Total 48,4724
90% of Above (A) 43,6252
Acreage 240,00
Percent of Unit Total 60.06
10% of Above (B) 6.00
Unit Participation (A plus B) L9 6252

PART 1! - WORKING INTEREST PARTICIPATION

Continental 0il Company

Tract No, | L9 .6252
Tract No. 2 50.3748
Total Continental 0il1 Company 100,0000

4-23-69

TRACT
NO. 2

179,658

51.5176

46,3748
160.00
4o.00
4,00

50.3748

Uit
TOTAL

348,663
100,000
90.000
400.00
100.00
10.00

100,000
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IOLS{NT AND RATIFICATION OF

UNiT OPERAT (NG AGREENENT AND AMEHDED UNIT AGREEMENT R ECEIVED

LS Al EAST E-K UHIT

LEA COUNTY, TWEW MEXICO NOV 16 1977

OIL GONSERVATION COMM.

ﬂ STATE OF HEY MEXILO 1

R

iy

couuvv OF LEA i

REFER:NLL is hereby made to that certain Unit Agreement for deveiopment
»dﬂd operation of rhe East E-K Unit, County of Lea, State of New Mexico,
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel-
laneous Records of Lea County, New Mexico.

The purpose of this aqgrcement is to expand the Unit as created by said

Unit Agreement, to arend the definition of 'Unitized Formation' and to obtain
raviflcalian by cho Woriding bnterests in the expanded Unic of the amended
tinit Agreersant end tha Uniy Operating Agreement.

in consideration or the piemises, 1t is hereby agreed that said Unit
Agreernent shal'! e amended as follows:

1. The definitico or "Unitized Formation' set out as 2(j) shall be deleted
and the foriowing zubstiituted therefor:

"(j) tUnitized Tormation' means that portion of the Queen
Farnavion indicated between the depths of 4454 feet
to 4790 feet on the sonic log in the Triton 0il and
fas Company, Continental State No. 1 Well located
2310 fact from the Hoeth line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico."

2. Said Unit Agreemcnt shall further be amended by deleting therefrom Exhibits
UAM UBYY and YUY oand substituting therefor the Exhibits UA'Y, "'B'" and ''C"
revised in accordance with the above-mentioned expansion.

For the same consideration, the undersigned Working Interest Owner does
hercby RATIFY and CONFiRM the Unit Agreement above referred to as herein
amended and the Unit Operating Agreement dated September 1, 1971, and does
hereby commit a!! ot 1ts right, title and interest in and to the lands
within said Unit to the Lerms, provisions and agreements set forth in

said Unit Agrecment and Unit Operating agreement.

If the undersigned is also a Royaity Owner, within the meaning of that term
as used in zaid Unit Agreement, then for the considerations and purposes
hereinabove stated, this ratification shall extend to the Royalty interest
of the undersigned as well as to its Working Interest.

EXECUTED this éZgilgay of \f;gvcfi‘ , 1971, -
ATTEST: é/<;;;L;¥f A /4/{

Secretary

{IND!VIDUAL OR JOINT)

STATE OF Tooder"
county of eecCe—"

The toregoing instrument was acknowledqed before me this zié;/ﬂay of
e 9N, by ezdebe Y. Do and
-f}?cdpA R h!ﬁ wife,
—— >3 ~ -:%7—»,.:—-»--——-—-—.—-
AT L o~

ogelegr o I/

3 we . .
. “) ! e Lkl okl \4z<ﬂ</zc c’af/

o Notary Public

?‘\y Commi 55 i c,[;<€;<p| res: ‘.AURA CORP\H.L, Nﬁtﬁry Publie

A D i in and ior Dallas County, Texas

My Commission Expires Jjune 1, 1973
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CONSENT AMND RATIFICATION OF
UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT
EAST E-K UNIT
LEA COUNTY, NEW MEXICO

STATE OF NEW MEXICO |
COUNTY OF LEA i

REFERENCE is hereby made to that certain Unit Agreement for developﬁ’ _
and operation of the East E-K Unit, County of Lea, State of New Mexico, _w]_"fu]'”
which Unit Agreement is recorded in Voiume 281, Page 529, of the Miscel- ~— ~— 7'
laneous Records of lLea County, Hew Mexico. *

The purpose of this agreement is to expand the Unit as created by said

Unit Aarcement, to amend the definition of '"Unitized Formation' and to obtain
ratification by the VWorking Interests in the expended Unit of the amended
Unit Agreemant and the Unit Operating Agreement.

In consideration of the premises, it is hereby agreed that said Unit
Agreement shall be amendced as follows:

1. The definition of "Unitized Formation' set out as 2(j) shall be deleted
and the foilowing substituted therefor:

“(j) ‘'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of 4454 feet
to 4790 teet on the sonic log in the Triton 0il and
Gas Company, Continental State No. 1 Well located
2310 feect from the North line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico."

2. Said Unit Agreement shall further be amended by deleting therefrom Exhibits
AN B and ''CY and substituting therefor the Exhibits "A'", ''B" and ''C"
revised in accordance with the above-mentioned expansion.

For the same consideration, the undersigned Working interest Owner does
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein
amended and the Unit Operating Agrecment dated September 1, 1971, and does
hereby commit all of its right, title and interest in and to the lands
within said Unit to 1he terms, provisions and agreements set forth in

said Unit Agrecment and Unit Operating agreement.

{f cthe undersigned 1s also a Royalty Owner, within the meaning of that term
as usad in said Unit Agrcement, then for the considerations and purposes
hereinabove stated, this ratification shall extend to the Royalty Interest
of the undersuqncd s well as to its Working Interest.

EXECUTED this :j day of LB
ATTEST: éf// //////<L/Z/(///

ALM;@W

Secretary
(IND!VIDUAL OR JOINT)

STATE OF 4 xée” i
COUNTY OF RS |
Xﬁué/@w f/?/

The foregoing instrument was acknowledged before me this ¢ 1/9 y of
v /iz: ’ 1971 by C;Z<7Lé¢;1 lﬁfféj;c,é9 and 4&L C:ZLf/cL;f

hns wife. -
. X ) . .- (o 7o
SR i STATE OF NEW, MEXI EFIRU NPT
b - /73 COUNTY. O LEA . 7
5 FILED S A

My Commission Expires: v
- L L e ph ui:( :'_
e Nov 5 1871 - -

Co a? ,,"/',._"3.,..~5-,,,,.9'Nmk. g: 2 » ,.v ot
and R«wrgud in Dovk, o

Pag
JANE RICE SMizH,; Founty Clorkd
N ‘6) Deputy
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COKSENT AMD RATIFICATION OF
UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT
- EAST E-K UNIT
LEA COUNTY, WEW MEXICO

STATE OF NEY MEXICO i
COUNTY OF LEA X

REFERENCE is hereby made to that certain Unit Agreement for development

and operation of the East E-K Unit, County of Lea, State of New Mexico,

which Unit Agreement is recorded in Voiume 281, Page 529, of the Miscel-
laneous Records of Lea County, New Mexico.

The purpose of this agreement is to expand the Unit as created by said

Unit Agreement, to amend the definition of '"Unitized Formation' and to obtain
ratification by the Working interests in the expanded Unit of the amended
Unit Agreement and the Unit Operating Agreement.

In consideration of the premises, it is hereby agreed that said Unit
Agreement shall be amended as follows:

1. The definition of "Unitized Formation" set out as 2(j) shall be deleted
and the following substituted therefor:

"(j) ‘'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of 4454 feet
to 4790 teet on the sonic log in the Triton 0il and
Gas Company, Continental State No. } Well located
2310 feet from the Horth line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico."

2. Said Unit Agreement shall further be amended by deleting therefrom Exhibits
YA VB and ''C' and substituting therefor the Exhibits "A', '"B'" and ''C"
revised in sccordance with the above-mentioned expansion.

For the same consideration, the undersigned Working Interest Owner does
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein
amended and the Unit Operating Aqreement dated September 1, 1971, and does
hereby commit all of its right, title and interest in and to the lands
within said Unit to the terms, provisions and agreements set forth in

said Unit Agreement and Unit Operating agreement.

1f the undersigned is also a Royalty Owner, within the meaning of that term
as used tn satd Unit Agreement, then for the considerations and purposes
hereinabove stated, this ratification shall extend to the Royalty Interest
of the undersigned as well as to its Working Interest.

EXECUTED this _. ) day of _{ f«r. . , 1971,

LCoatettecy

) A‘TTEST ) ‘ o LioA ol ~ A [5
‘f.‘, L,bf Z - o o7 !l' P
PRSI W I e \:Zﬁﬁé’é’// — e Bt
¢ N7 Secretary il R ‘

(INDIVIDUAL OR JOINT)

o

S STATE.OF - i
COUNTY OF X

The foregoing instrument was acknowledged before me this day of
’ !97‘: bY and
, his wife.

STATH O New. M %tm
COUNTY. OU LEX Notary Public
FILED”

// "
Novoe 1971

) _ltyomded n Dov

My Commission Expires:

) 3T T —
JANE WIGK SMITH: Cuiva
By

'y
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CORPORATE 7

s

. . ‘/Al . /
STATE OF = <=e 5" o o] ‘/

COUNTY OF .. o /b .,

Thg;foregoing instrument was acknowledged before me this-.’-” “day of
- .. T | . et 7
e i N VO by S, o S AT

” 7 > 7 -

s P s

o . ’ \ - s o
Nz, ‘ A . D, > /‘{/,‘;fJ,/, . ./('//o“c,‘:f:/ o
/ SOV TR,

= s 1~
I‘poratlon./ —7— o N A 2P )

/ //_ ] “ L : o
7 1//// : // // /177‘{1”{\”)&/ . 4
Ndtary Public 7

& corporation, on behalf of said

‘%

My Commission Expires: ’ e

STATE O NEW, MEXICO g
COUNTY. OFj LEA LenT o
FILED R

Nov 5 1871 _
w2 3 ok Ly s T
;‘,:".“"“"ff;’{ zmmk,.ia_g_ o N

RS
JANE RIGE SMIAL; Fouiity Clerk ’ .
ny " >, Dcputy . ',.‘ .~_.‘ .

-t
t]

S451
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QA4S STATE OF NEW MEXICO
} COUNTY. OF, LEA
CONSEHT AND RATIFiICATION OF FILED
UNiY OPERATING AGRECHMENT AND AMENDED UNIT AGREEMENT
EAST E-K UNIT NOY S 137;

LEA COUNTY, NEW MEXICO

at 4-‘3\5‘1'.1];&‘( @ L‘
sad Rerorded Bok L\ H 2 &
ey

Pago

STATE OF NEW MEXICO i JANE RICE SMGFH, Cgity Clorkl
COUNTY OF LEA [ By W Deputy

REFERENCE is hereby made to that certain Unit Agreement for development

and operation of the East E~-K Unit, County of Lea, State of Hew Mexico,

which Unit Agreement is recorded in Voiume 281, Page 529, of the Miscel-
laneous Records of Lea County, Hew Mexico,

The purnose of this agreement is to expand the Unit as created by said

Unit Aareement, to amend the detinition of "Unitized Formation'' and to obtain
ratification by the MWorking Interests in the expanded Unit of the amended
Unit Agreement and the Unit Operating Agreement.

in consideration of ihe premises, it is hereby agreed that said Unit
Agreement shall be amended as foliows:

1. The definition of "Unitized Formation' set out as 2(j) shall be deleted
and the foilowing substituted therefor:

“(j) ‘'Unitized Formation' means that portion of the Queen
Cormation indicated between the depths of 4454 feet
to 4790 feet on the sonic log in the Triton 0il and
Gas Company, Continental State No. 1 Well located
2310 feet from the North line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico."

2. Sasid Unit Agreement shall further be amended by deleting therefrom Exhibits
DA VBY and 'O and substituting therefor the Exhibits "A', "B' and ''C"
revised in accordance with the above-mentioned expansion.

For the same consideration, the undersigned Working Interest Owner does
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein
amended and the Unit Operating Aqgreement dated September 1, 1971, and does
hereby commit all of 1ts right, title and interest in and to the lands
within said Unit to the terms, provisions and agreements set forth in

said Unit Agreecment and Unit Operating agreement.

I f the undersigned is also a Royalty Owner, within the meaning of that term
as used in said Unit Agreement, then for the considerations and purposes
hereinabove stated, this ratification shall extend to the Royalty Interest
of the undersigned as well as to its Working Interest.

EXECUTED this _ 7day of <>, 1971.
__.4.._7. Y «gkarmjl .
/”O?z“._ '

ATTEST: S

+ ;
/-

‘}\,1 .

Secretary
(IND!IVIDUAL OR JOINT)

STATE OF ~72darr |
COUNTY OF st |

Izé foregoing instrument yas acknowledged before me this / day of

- , 1971, by / @4tz _and__
, his wnfe e

wetee

5 ¥

\" e, 7
.

ot e, ." : - L P
: N Gt Al b8
N L L'Nofary Public
— L S b A AU RORRILL okery Pibic
My Commission Exp!rgﬁz e - L p ) T dn and for Dallas CmaW,lem;
B ' ' My Comm ssion Expires June 1, 1973




CONSENT AND RATIFICATION OF ,
UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT
EAST E-K UNIT
LEA COUNTY, NEW MEXICO

STATE OF NEW MEXICO X
COUNTY OF LEA X

REFERENCE is hereby made to that certain Unit Agreement for development
and operation of the East E~K Unit, County of Lea, State of New Mexico,
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel-
laneous Records of Lea County, MNew Mexico.

The purpose of this agreement is to expand the Unit as created by said
Unit Agreement, to amend the definition of "Unitized Formation'', to obtain
ratification by the Working Interests in the expanded Unit of the amended
Unit Agreement and the Unit Operating Agreement.

in consideration of the premises, it is hereby agreed that said Unit
Agreement shall be amended as follows:

l. The definition of '"Unitized Formation'' set out as 2(j) shall be deleted
and the following substituted therefor:

“(j) 'Unitized Formation' means that portion of the Qucen
Formation indicated between the depths of 4454 feet
to 4790 feet on the sonic log in the Triton 0il and
Gas Company, Continental State No. | Well located
2310 feet from the North line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico.'

2. Said Unit Agrecment shall further be amended by deieting therefrom Exhibits
"A'Y, M'B" and '"'C" and substituting therefor the Exhibits "A'', "B'" and "'¢"
revised in accordance with the above-mentioned expansion.

For the same consideration, the undersigned Working interest Owner does
hereby RATiFY and CONFIRM the Unit Agreecment above referred to as herein
amended and the Unit Operating Agreement dated September 1, 1971, and does
hereby commit all of its right, title and interest in and to the lands
within said Unit to the terms, provisions and agreements set forth in

said Unit Agreement and Unit Operating agreement.

If the undersianed is also a Royalty Owner, within the meaning of that term
as used in said Unit Agreement, then for the considerations and purposes
hereinabove stated, this ratification shall extend to the Royalty Interest

)]

U

of the undersigned as well as to its Working Interest. FLRN A1r.
S 7=

EXECUTED this 1lst day of October , 1971. Ahgf:)
ATTEST: CONTINENTAL OIL COMPANY

- 1 Tﬁ D

{(1 é‘,‘.yﬁ - ( e

Secretary V. C. Eissler, Attorney-in-fact

CORPORATE
STATE OF TEXAS )
COUNTY GF  HARRIS X

The foregoing instrument was acknowledged before me this 1SF~_day of
Qztober , 1971, by V. C. Eissler , on behalf of said
corporaticn,

JAUNITA DUPY
Notary Publc in and for Harris County, Texas
My Commissicn Exoras Junoe 1, 1973

My Commission Expires:
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" 9453 STATE OF. NEW, MEXICO
- COUNTY OF LEA
CONSENT AND RATIFICATION OF FILED
UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT .
EAST E-K UNIT nov 5 1571
LEA COUNTY, NEW MEXICO a 42385 e ¥ M

hnd anordcd 113 Boo!

g
¥ ]ANE RICE SN '['H,/County Clork
STATE OF NEW MEXICO 1 Dy Deputy

COUNTY OF LEA X

REFERENCE is hereby made to that certain Unit Agreement for development
and operation of the East E-K Unit, County of Lea, State of New Mexico,
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel-
laneous Records of Lea County, Mew Mexico.

The purpose of this aqgreement is to expand the Unit as created by said

Unit Agreement, to amend the definition of ''Unitized Formation'' and to obtain
ratification by the Working Interests in the expanded Unit of the amended
Unit Agreement and the Unit Operating Agreement.

In consideration of the premises, it is hereby agreed that said Unit
Agreement shall be amended as folliows:

i. The definition of "“Unitized Formation'' set out as 2(j) shall be deleted
and the following substituted therefor:

“(j) ‘'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of L4454 feet
to 4790 feet on the sonic log in the Triton 0il and
Gas Company, Continental State No. 1 Well located
2310 feet from the MNorth line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico.'"

2. Said Unit Agreement shail further be amended by deleting therefrom Exhibits
UAM, VB and ''C'' and substituting therefor the Exhibits "A'', ''B'" and ''C"
revised in accordance with the above-mentioned expansion.

For the same consideration, the undersiagned Working Interest Owner does
hereby RATIFY and CONFiRH the Unit Agreement above referred to as herein
amended and the Unit Operating Agreement dated September 1, 1971, and does
hereby commit all of its right, title and interest in and to the lands
within said Unit to the terms, provisions and agreements set forth in

said Unit Agreement and Unit Operating agreement.

If the undersigned is also a Royaity Owner, within the meaning of that term
as used in said Unit Agreement, then for the considerations and purposes
herecinabove stated, this ratification shall extend to the Royalty Interest
of the undersigned as well as to its Working Interest.

EXECUTED this ,CJéZ£day of A plomder | 1971, s
7 ’f //7.,1.’ ¢ / ' ¢
ATTEST: KT i e
Y Ya -
;oL e
el . ot e T
Secretary

(IHDIVIDUAL OR JOINT)

STATE OF )
COUNTY OF {

The foregoing instrument was cknowl(jied before me this /44—— y of

Tty 1971, by and  Coda

e his wif
ot _, his wife. //
o /§;> /6/4/Ci;f{ 4l

(:%ifﬁifnfh,v | Notary Phb%lt”"n
Atz [, G 7 3 .

‘

' - oy
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e n STATE O 21 W MEXICO
9454 COUNTY. OF, LEA'

CONSENT AlD RATIFICATION OF FILED
UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT . :
- '
EAST E-K UNIT Nov 5 1971
LEA COUNTY, WEW MEXICO a4 3£ﬁ,r,,rk P

;nd 1 Rocorded | orded in Book T2 o

_ JANE RICE SMTIH{ Cousty Clerk
STATE OF NEW MEXICO 1 By Doputy

COUNTY OF LEA i

REFERENCE is hereby made to that certain Unit Agreement for development

and operation of the East E-K Unit, County of Lea, State of New Mexico,

which Unit Aqreement is recorded in Volume 28] Page 529, of the Miscel-
laneous Records of Lea County, Hew Mexico.

The purpose of this aareement is to expand the Unit as created by said

Unit Aareement, to amend the definition of '"Unitized Formation' and to obtain
ratification by the Working !nterests in the expanded Unit of the amended
Unit Agreement and the Unit Operating Agreement.

in consideration of the premises, it is hereby agreed that said Unit
Agreement shall be amended as follows:

1. The definition of "Unitized Formation'' set out as 2(j) shall be deleted
and the following substituted therefor:

“"(j) ‘'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of 445L feet
to 4790 feet on the sonic log in the Triton 0il and
Gas Company, Continental State No. 1 Well located
2310 feet from the North line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico.'

2. Said Unit Agreement shall further be amended by deleting therefrom Exhibits
AT UBY and MCM oand substituting therefor the Exhibits "A', 'B' and ''C"
revised in accordance with the above-mentioned expansion.

For the same consideration, the undersigned Working interest Owner does
hereby RATIFY and CONFiRM the Unit Aqreement above referred to as herein
amended and the Unit Operating Agreement dated September 1, 1971, and does
hereby commit all of its right, title and interest in and to the lands
within said Unit to the terms, provisions and aqgreements set forth in

said Unit Agreement and Unit Operating agreement.

If the undersiagned is also a Royaity Owner, within the meaning of that term
as used in said Unit Agreement, then for the considerations and purposes
hereinabove stated, this ratification shall extend to the Royalty Interest
of the undersigned as well as to its Working Interest.

/,44 =

EXECUTED this /'ﬂ’ day of q§{;¢4éz;;;%lu; 1971. J
T TN S

ATTEST: @O(/\ X

auol .{“a S ‘ L
Secretary
(INDIViDUAL OR JOINT) _ Aes wite

STATE OF W/L/*/ 1
COUNTY OF Dl (ra—"§

A

he Tore oing snstrunent was acknéiique bef his , 7 "day of PR
A f 2/?/7 ZL/ and /ﬂf)’l C- /( £ —

. ’.-'..0 N 72/ C/"( 7«,/ /L 7»\)/}4/) /
e, : ‘ - Notary Public
.';‘ \'.r o, J .
» _}\C] ; ] ”v‘}. N o . ’.. - . ,‘ “: B
My Commission Explees: ') - oo o

<A Ly ’ S e
T - T T e
5 - Vo 4 s R » T ).t AR 3
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9455 STATE OF; MEW. MEXICO
_ COUNTY OF, LEA
CONSENT AMD RATIFICATION OF FILED
UMY T OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT
EAST E-K UNIT Nov 5 197§
LEA COUNTY, NEW MEXiCO iz Y
aT Toop e it
Page:{siLi Wk‘_zu
STATE OF NEW MEXICO i Jl':;w.mca sm-wmy Clork
COUNTY OF LEA i - F—eDeputy

REFEREHCE is hereby made to that certain Unit Agreement for development
and operation of the East E-K Unit, County of Lea, State of New Mexico,
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel-
laneous Records of lLea County, HNew Mexico.

The purpose of this agreement is to expand the Unit as created by said

Unit Aareement, to amend the definition of '"‘Unitized Formation'' and to obtain
ratification by the Yorking Interests in the expanded Unit of the amended
Unit Agreement and the Unit Operating Agreement.

in consideration of the premises, it is hereby agreed that said Unit
Agreement shall be amended as follows:

1. The definition of "Unitized Formation'' set out as 2(j) shall be deleted
and the following substituted therefor:

"(j) 'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of L45L feet
to 4790 feet on the sonic log in the Triton 0il and
Gas Company, Continental State No. 1 Well located
2310 feet from the North line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico.'

2. Said Unit Agreement shall further be amended by deleting therefrom Exhibits
PAM, MBY and !¢ and substituting therefor the Exhibits “A', '"'B'"* and ''C"
revised in accordance with the above-mentioned expansion.

For the same consideration, the undersigned VWorking interest Owner does
hereby RATIFY and CONFIRH the Unit Agreement above referred to as herein
amended and the Unit Operating Agreement dated September 1, 1971, and does
hereby commit a'! of its right, title and interest in and to the lands
within said Unit to the terms, provisions and agreements set forth in

said Unit Agreement and Unit Operating agreement,

I f the undersigned is also a Royalty Owner, within the meaning of that term
as used in said Unit Agreement, then for the considerations and purposes
herecinabove stated, this ratification shall extend to the Royalty Interest
of the undersigned as well as to its Working Interest.

EXECUTED this 22 é’“:l’ay of 4“1 . , 1971,
ATTEST: Mar m-p,m-cc Q «4@ ///mm/,.,

Secretary 7 E%
(tNDIVIDUAL OR JOINT) M

STATE OF i
COUNTY OF X

The foregoing instrument was acknowledged before me this 5//‘~day of

/4(4.16{qu' 1971, by 4. D.IrMardin Jr in behaf amd o /‘{4[: ’n pr'crcoéo.

s h»s wife.

RN Notary Pubilc.'_"-
/_ S G Py - " ‘ e

My Commission Exoires:
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. {INDKVIDUAL OR JOINT)

SATTEST:"
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COHSENT AND RATIFICATION OF
UNIT OPERATING AGREEMENT AHD AMENDED UNIT AGREEMENT
EAST E-K UNIT
LEA COUNTY, NEW MEXICO

STATE OF NEW MEXICO £
COUNTY OF LEA i

REFERENCE is hereby made to that certain Unit Agreement for development
and operation of the East E-K Unit, County of Lea, State of New Mexico,
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel-
laneous Records of Lea County, Hew Mexico.

The purpose of this agreement is to expand the Unit as created by said

Unit Agreement, to amend the definition of "Unitized Formation'" and to obtain
ratification by the Working Interests in the expanded Unit of the amended
Unit Agreement end the Unit Operating Agreement.

in consideration of the premises, it is hereby agreed that said Unit
Agreement shal! be amended as follows:

1. The definition of "Unitized Formation' set out as 2(j) shall be deleted
and the following substituted therefor:

"(j) ‘'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of L4544 feet
to 4790 feet on the sonic log in the Triton 0il and
Gas Company, Continental State No. 1 Well located
23410 feat from the Horth line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lca County, New Mexico."

2. Said Unit Agreemcnt shall further be amended by deleting therefrom Exhibits
YA, VB and ''C' and substituting therefor the Exhibits "A', '"B'" and ''C"
revised in accordance with the above-mentioned expansion.

For the same consideration, the undersianed YWorking Interest Owner does
hereby RATIFY and CONFIRM the Unit Aqgreement above referred to as herein
amended and the Unit Operating Aqreement dated September 1, 1971, and does
hereby commit a'! of its right, title and interest in and to the lands
within said Unit to the terms, provisions and agreements set forth in

said Unit Agreecment and Unit Operating agreement.

If the undersiagned is also a Royaity Owner, within the meaning of that term
as used in said Unit Agreement, then for the considerations and purposes
hereinabove stated, this ratification shall extend to the Royalty interest
of the undersigned as well as to its Working Interest.

L /
EXECUTED:’»FH?_S{Q’Q) day Of/ ¥ 74,\//«/\./ , 1971,
S - ﬂ

SO el S C;JRTLI.ANHERIcuxN
ok 2. L L . . o
Vi nysanes A //a,(_ S o AL s VF

AssistantSecretary aul~-M. Hardwick, Vice-President

STATE OF 1
COUNTY OF I

The foregoing instrument was acknowledged before me this day of
. 1971, by and
, his wife.

Notary Public

My Commission Expires:
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CORPORATE
STATE OF TEXAS 1
COUNTY OF HARRIS [
The foregoing instrument was acknowledged before me this 23rd day of
September , 1971, by _PAUL M. HARDWICK O
. LAREIE o
Vice-President » of North American Resources ‘Corporation

a corporation, on behalf of said corporation.

\ .

June 1, 1973
My Commission Expires:

STATE OF NEW. MEXICO o
COUNTY, OF, LEA R
FILED

A4 .
nov 5 1873 e
at 4"‘35 v'elock M o
mod Recorded in Bookg oo 7

Page .
JANE RICE SMITH; Qouiity Clark
By .o o Deputy
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CONSENT AND RATIFICATION OF e s

UNIT OPERATING AGREEMEMT AND AMENDED UNIT AGREEMENT Az '
EAST E-K UNIT

LEA COUNTY, NEW MEXiICO

STATE OF iNEW MEXICO i | —
COUNTY OF LEA { S

REFERENCE is hercby made to that certain Unit Agreement for develoomenr“———~~r~f:qAN_:
and operation of the East E~K Unit, County of Lea, State of New Hexico;‘“““‘] -
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscet=——
Yaneous Records of Lea County, llew Mexico.

e e e [

The purnose of this agreement is to expand the Unit as created by said

Unit Aarcement, to amend the definition of ''Unitized Formation' and to obtain
ratification by the Warking interests in the expanded Unit of the amended
Unit Agreement and the Unit Operating Agreement.

In consideration of the premises, it is hereby agreed that said Unit
Agreement shall be amended as follows:

]. The definition of "Unitized Formation' set out as 2(j) shall be deleted
and the fotlowing substituted therefor:

”(j) "Unicizod Tormation' means that portion of the Queen
Formation indicated between the depths of L4454 feet
to 4790 icet on the sonic ifog in the Triton 0il and
Gas Company, Continental State No. 1 Well located
2310 feet trom the Horth ltine and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico.'

2. Said Unit Agreement shall further Be amended by deleting therefrom Exhibits
BAMT VYBY and ''C'' and substituting therefor the Exhibits "A', "B'" and ''C"
revised 1n accordance with the above-mentioned expansion.

For the same consideration, the undersigned VWorking Interest Owner does
hereby RATIFY and CONFIRN the Unit Aqreement above referred to as herein
amended and the Umit Dperating Aqgreement dated September 1, 1971, and does
hereby comnmit a'l of its right, title and interest in and to the lands
within said Umt to the terms, provisions and agreements set forth in

said Lntt Agrecment and Unitt Operating agreement.

If the undersinaned is also a Royalty Owner, within the meaning of that term
as used 1n safd Unit Agreement, then for the considerations and purposes
hercinabove stated, this ratification shall extend to the Royalty lInterest
of the undersigned as well as to its Working Interest.

EXECUTED this ggéijf~day of _Oct ,

ATTEST:

Secretary

{IHDIVIDUAL OR JOINT)

STATE OF 1
COUNTY OF 1

4

The, fqregoing instrument was acknowledged before me this 24? “day of
0‘/{‘0 en , 97, by _ _[foy T/?lmmrd. T _and a4

Mimmen _» his wife. T //

— tary biic
Jppe /- 72

My Commission Expires:
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CONSENT AND RATIFICATION OF
UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT
EAST E-K UNIT
LEA COUNTY, NEW MEXICO

STATE OF WEW MEXICO i
COUNHTY OF LEA f

REFERENCE is hereby made to that certain Unit Agreement for development
and operation of the East E-K Unit, County of Lea, State of New Mexico,
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel-
laneous Records of Lea County, Hew Mexico.

The purpose of this agreement is to expand the Unit as created by said

Unit Agreement, to amend the definition of '"Unitized Formation'' and to obtain
ratification by the Working Interests in the expanded Unit of the amended
Unit Agreement &nd the Unit Operating Agreement.

In consideraticen of the premises, it is hereby agreed that said Unit
Agreement shali be amended as follows:

1. The definition of '"Unitized Formation' set out as 2(j) shall be deleted
and the foliowing substituted therefor:

“(j) 'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of L4ShL feet
to 4790 feet on the sonic log in the Triton 0il and
Gas Company, Continental State No. 1 Well located
2310 feet from the Horth line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Les County, New Mexico.'

2. Said Unit Agreement shai! further be amended by deleting therefrom Exhibits
UAML UBY and Y'C' and substituting therefor the Exhibits "A', '"B'' and ''C"
revised in accordance with the above-mentioned expansion.

For the same consideration, the undersianed Working Interest Owner does
hereby RATIFY and CONFiRM the Unit Agreement above referred to as herein
amended and the Unit Operating Agreement dated September 1, 1971, and does
hereby commit al! of its right, title and interest in and to the lands
within said Unit to the terms, provisions and agreements set forth in

said Unit Agreement and Unit Operating agreement.

If the undersigned is also a Royalty Owner, within the meaning of that term
as used i1n said Unit Agreement, then for the considerations and purposes
hereinabove stated, this ratification shall extend to the Royalty Interest
of the undersigned as well as to its Working Interest.

vt

a

< \“EXECUTED this 2nd _ day of September _ , 1971.

Amsrj' . TRITON)OIL & GAS CORD.
o ’/th%LAiiwL@wL/// /Cuq;7l ﬁ@wé
PR Assistant Secretary Exec:/Vice President
(J1D}VIDUAL OR JOINT) J
STATE OF 1
COUNTY OF 1

The foregoing instrument was acknowledged before me this day of
, 1971, by and
, his wife.

Notary Public

My Commission Expires:
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i [VEVAY)

CORPORATE

STATE OF  TEXAS I

COUNTY OF DALLAS {

The foregoing instrument was acknowledged before me this 2nd day of
September , 1971, by Ray H. Eubank ,
Executive Vice President , of Triton Qil § Gas Corp.

a corporation, on behalf of said corporation.

Eha)
;““AT\(\‘/ g ","‘_’ ; C 4 /,/7
NS o (Spzpe oo L7

- Notary Public
June'1l, 1973 Zﬁ

‘My Commission Expires:

STATE OF NEW, MEXICO L -
COUNTY OF LEA S :
FILED :

Nov 5 1971 o BN

at 4:\3 5’\; ek p M ’ i : N . .
and llemrdedg B""L&:&Q o L
’ )

Page_cX &4
JANE RICE SMEH; Gousty Clork
Dy_ . WM Doputy

tHUL

LI
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CONSENT AND RATIFICATION OF
UNIT OPERATING AGREENENT AND AMENDED UNIT AGREEMENT
EAST E-K UNIT
LEA COUNTY, NCW MEXICO

STATE OF NEW MEXICO Y
QOUNTY OF LEA I

REFERENCE is hereby made to that certain Unit Agreement for development
and operation of the East E-K Unit, County of Lea, State of New Mexico,
which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel-
lancous Records of Lea County, New Mexico.

The purpose of this agreement is to expand the Unit as created by said

Unit Agreement, to amend the definition of "Unitized Formation' and to obtain

ratification by the Working interests in the expanded Unit of the amended
Unit Agreement and the Unit Operating Agreement.

In consideration of the premises, it is hereby agreed that said Unit

Agreement shall be amended as follows:

1. The definition of "Unitized Formation'' set out as 2(j) shall be deleted
and the following substituted therefor:

"(j)} 'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of 4454 feet
to 4790 feet on the sonic log in the Triton 0il and
Gas Company, Continental State No. 1 Well Jocated
2310 feet from the North line and 19830 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico."

2. Said Unit Agreement shall further be amended by deleting therefrom Exhibits

YA, "B" and "'C'" and substituting therefor the Exhibits "A'", "B" and "'C"
revised in accordance witih the above-mentioned expansion.

For the same consideration, the undersigned Working Interest Owner does
hereby RATIFY and CONFIRM the Unit Agreement above referred to as herein
amended and the Unit Operating Agreement dated September 1, 1971, and does
hereby commit all of its right, title and interest in and to the lands
within said Unit to the terms, provisions and agreements set forth in
said Unit Agreement and Unit Operating Agreement.

If the undersigned is also a Royalty Owner, within the meaning of that term
as used in said Unit Agreement, then for the considerations and purposes
hereinabove stated, this ratification shall extend to the Royalty Interest
of the undersigned as well as to its Working Interest.

{ \/\JiljixpA_qﬁ,k/w_xL/V”«// Y/j;é} E;{;/{{;£41/Z/

EXECUTED this 1<+ day of gentemher , 1971, o
. -t XEC. ..
_ATTEST: WILCO PROPERTIES, INC. GEOL.
: L EAND e

LEGAL ...

Seresieacnnnm

Secretary Vic President

" (INDIVIDUAL OR JOINT)

STATE OF |

COUNTY OF I

The foregoing instrument was acknowledged before me this day of
» 1971, by and

, his wife.

Notary Public

My Commission Expires:
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CORPORATE

STATE OF  TEXAS |
COUNTY OF  DALLAS I

The foregoing instrument was acknowledged before me this 21st
, 1971, by Ray H. Eubank s

day of

September

Vice President , of Wilco Properties, Inc.

a corporation, on behalf of said corporation.

(/‘/[7 s S //’/ 27

Nogary Publlc %z

"June 1, 1973
My Comnussmn Expires:

STAYE O NEW. MEXICO
COUNTY. Ol LEA
FILED ‘ | B
nov 5 1971 S
"Z 35 o'elock 0_‘%

nnd Rccordnd n

IANE RIGE SMT- nty Clork
n’ N Deputy

[4

LA

9458
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STATE O NEW. MEXICO
CONSENT AMD RATIFICATION OF COUNTY OE LEA
UNIT OPERATING AGREEMENT AND AMENDED UNIT AGREEMENT FILED
EAST E-K UNIT
- | “
LEA COUNTY, NEW MEXICO NOV 5 197*}

‘)é"j > v'eiock \p M
STATE OF NEW MEXiCO 1 ;zgdﬂcmfdc in Book o2 0 2
COUNTY OF LEA 1 JANE RICE SMIFH, oty Clerk
By Doputy

REFERENCE is hereby made to that certain Unit Agreement for development

and operation of the East E-K Unit, County of Lea, State of New Mexico,

which Unit Agreement is recorded in Volume 281, Page 529, of the Miscel-
laneous Records of Lea County, New Mexico.

The purpose of this agreement is to expand the Unit as created by said

Unit Aareement, to amend the definition of '"Unitized Formation'' and to obtain
ratification by the Working Interests in the expanded Unit of the amended
Unit Agreement and the Unit Operating Agreement.

in consideration of the premises, it is hereby agreed that said Unit
Agreement shall be amended as follows:

1, The definition of '"Unitized Formation' set out as 2(j) shall be deleted
and the following substituted therefor:

"(j) 'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of 4454 feet
to 4790 feet on the sonic log in the Triton 0il and
Gas Company, Continental State No. | Well located
2310 feet from the Horth line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico.'

2. Said Unit Agreement shall further be amended by deleting therefrom Exhibits
DAY, YBY and P'C'"' and substituting therefor the Exhibits "A'"', ''B'" and ''C"
revised in accordance with the above-mentioned expansion.

For the same consideration, the undersiqned Working Interest Owner does
“hereby RATIFY and CONFIRH the Unit Agreement above referred to as herein
amended and the Unit Operating Agreement dated September 1, 1971, and does
hereby commit ail of its right, title and interest in and to the lands
within said Unit to the terms, provisions and agreements set forth in

said Unit Agrcement and Unit Operating agreement.

If the undersigned is also a Royalty Owner, within the meaning of that term
as used in said Unit Agreement, then for the considerations and purposes
hereinabove stated, this ratification shall extend to the Royalty Interest
of the undersigned as well as to its Working Interest.

25 [
EXECUTED this r day of (§>9?QQ\M/ , l9a'. sz/‘j} ;-
S S
ATTEST: 2l dA ’cﬁa?;¢zz/

(ﬁlﬁt AA \)I"ktﬁ L L\,«J\QQ LO

Secretary /?t ‘ L)rt o (,‘\\»'U\,L s ,‘)
{

(INDIVIDUAL OR JOINT)

STATE OF X
COUNTY OF 1

T foregoing instrument yas ackn:;jed%b? before me thIS//g, y of

Leter/ , V97V, bR Lo grtr lie ln_y ) and N &
yZu’n A rviads ‘nq yfea

/(/o’vbzéz )(./(/ /(7. ot O
‘)/,A /g Notary Pub‘l ic
et/ 7‘9, : .
t}” Comn|SS|on Expires: { R

»
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CONSENT AND RAT{FICATION OF
EXPANSION AND AMENDMENT OF UNIT AGREEMENT
EAST E~K UNIT
LEA COUNTY, NEW MEXICO

STATE OF NEW MEXiCO |
COUNTY OF LEA s

REFERENCE 15 hereby mode to that cerrain Unit Agreement for deveioament“‘~—-_+ 0
and operation of tne East E-K Unit, County of Lea, State of New Mexth"‘—“*j SRR
which Unit Agreement 1s recorded in Volume 281, Page 529, of the Mis ET““—‘T“*':fm_ﬁ
ianeous Records of iea County, New Mexico. i—”—“‘—j'“] E~~L‘
The purpose of this instrument s to consent to the expansion of the Unit

Area 1o inciude Section 22, except SW/L SW/L, and E/2 Section 23, T-18S,

R-3bE, Lea County, New Mexico and to amend the Unit Agreement as follows:

1. The definition of ‘'Unitized Formation' set out as 2{j) shall be deleted
and the fo!lowing substitured therefor:

M) t*Unirized Formation' means that portion of the Queen
Format:on indicated between the depths of L4454 feet
to L7290 feei on the sonic log in the Triton 0il and
Gas Company, Continental State No. 1 Well located
2310 fect feam the North line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, Hew Mexico.'

2. Said Unit Agreement shall further be amended by deleting therefrom
Extiibits '""AY, "B'Y and ''C'" and substituting therefor the Exhibtts "A',
"B'' and " revised in accordance with the above-described expansion.

in consideration of the premises, the undersigned (whether one or more) hereby
consents to said Expansion and ratifies the above-described amendment to

the Unit Agreement.

EXECUTED THE A)™day of }Q&,g&kufﬁiz, 1971. 'Zf
ATTEST: ccfglLugr A

Secretary
(INDIVIDUAL GR—gOHIT)
STATE OF £
'“COUNTY OF i

The roregoung instrument was acknowledged before me this ' day of

[y m“ h!, o7t by _Fssie ). Auetell and & cidecr
e , hee—wife,

] 1u

o e T ,'. N CL \
L e e A R4

SRR _ Notary Public ~
L i e oy
My Commission Expires:

CORPORATE
STATE OF 1 *
COUNTY OF {

The foregoing instrument was acknowledged before me this - day of
1 39.7;) b‘/ ‘ ""
, of SRR
a corporation, on behalf of said corporation. '

STATE OF NEW. MEXICO L
COUNTY. O LEA’ Notary Public '« .. .,
_ FILED T
My Commission Expires: ' S
Nay 5 1971 o

&t_:?_t“ 3, i__u ik 7t
nnd Reoordoz !u Bouk, SLQ &

Page
JANE. RICE quw C!ork
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\J'une 1, 1973

"My Commissson Expires:

WBCCK SUU Ak 2O

£
546U SPATE O NEW, MEXICO

CONSENT AND RATIFICATION OF COUNTY, OF LEA

EXPANS§ON AND AMENDMENT OF UNIT AGREEMENT FILED

EAST E-K UNIT i

4 i . L. '\\

LEA_COUNTY, NEW MEXICO Nav % 1979

43y P .
at . y eloek -
STATE OF NEW MEXiCO and Jl: e d i Dok D)
COUNTY OF LEA 1 JANEluobgi foutity Clork
Dcputy

REFERENCE 1s hereby made 1o that certain Unit Agreement for deveiooment

and operation of the East E-K Unit, County of Lea, State of New Mexico,

which Un:rt Agreement s recorded in Volume 281, Page 529, of the Miscel-
lanecus Records of Lea County, New Mexico.

The purpose of this instrument Is to consent to the expansion of the Unit
Area to include Section 22, except SW/4 SW/4, and E/2 Section 23, T-18S,
R-3LE, Lea County, New Mexico and to amend the Unit Agreement as follows:

1. The definition of '"Unitized Formation' set out as 2{(j) shall be deleted
and the following substituied therefor:

S M(j) 'Unitized Formation' means that portion of the Queen
Format:on indicated befween the depths of 4454 feet
1o L4790 feer on the sonic log in the Triton 0il and
Gas Company. Continental State No. 1 Well located
2310 feet from the North line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Llea County, Hew Mexico."

2. Said Unit Agrecement shall further be amended by deleting therefrom
Exhibits "A'", ''8" and "C" and substituting therefor the Exhibits "A'",
"B and "' revised in accordance with the above-described expansion.

In consideration of the premises, the undersigned (whether one or more) hereby
consents to said Expansion and ratifies the above-described amendment to
the Unit Agreement.

BASS ENTERPRISES PRODUCTION CO.

EXECUTED THE 27 day of August _, 1971. P
By 47/(4// .4«' ;sz/.aurz(/

ATTEST o President
7 f
74L LM/A//L(/t ,_,u‘.t /L{t/lzt.[[rt "L /’/ ?"
/ - Secrajary PE’RR “sAss
(INDIVIDUAL OR JOINT)
STATE OF TEXAS f Lo
COUNTY OF TARRANT I NANCY LE7 ASS
.,The rorcgocng instrument was acknowledged before me this 27 / day of
August , '97:‘ by ZERRY R, BASS and_NANCY LEE BASS
. , his wife.
7 ’y
Joao A

otary Public

CORPORATE

STATE OF TEXAS i
COUNTY OF TARRANT i

The foregoing instrument was acknowledged before me this 27 day of

—August____ ‘973, by E. W. Sampson
, of BASS ENTERPRISES ERODUQTION CcO.

. _President .
P E?EQ?EBration, on behalf of said corporation.

.‘)‘fi“fh'”:‘ (;L*féax»“743;1/141/{;1437’

B "~ AMotary Public
June 1, 1973 o J

My Commission Expires:

R
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( STATE OL NEW, MEXICO
W 5263 O

CONSENT AND RATIFICATION OF FILED
EXEANS 10N AND AMENDMENT GF UNIT AGREEMENT SRR

N o4 i

EAST E-K UNIT R~JV_9 1971
LEA COUNTY, NEW MEXICO RERACK iy = I
;:;léRccordcd %UFB‘ZQ
JANEIHCESfrn{ = ,
STATE OF NEW MEXiCO | By s : lmg;iﬁf

COUNTY OF LEA i

REFERENCE 15 hereby made to that certain Unit Agreement for deveiopment
and cperation of the East E-K Unit, County of Lea, State of New Mexico,
which Unit Agreement (s recorded in Volume 281, Page 529, of the Miscel-
ianeous Records of Lea County, New Mexico.

The purpose of this instrument is to consent to the expansion of the Unit
Area to include Section 22, except SW/4L SW/h, and E/2 Section 23, T-18S,
R-34E, Lea County, New Mexico and to amend the Unit Agreement as follows:

1. The definition of ''Unitized Formation'' set out as 2(j) shall be deleted
and the foliowing substituted therefor:

- "(j) 'Unitized Formation' means that portion of the Queen
Formai:on sndicated between the depths of L4454 feet
to 4790 feet on the sonic log in the Triton 0il and
zas Company, Continental State No. 1 Well located
2310 feet from the North line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, MNew Hexico.'

2. Said Unit Agreement shall further be amended by deleting therefrom

Exhibits VAV, "8" and ''C' and substituting therefor the Exhibits "A",
"B'' and ''(" revised in accordance with the above-described expansion.

in consideration of the premises, the undersigned (whether one or more) hereby

consents to caid Expansion and ratifies the above-described amendment to
the Unlt Agreement. N

EXECUTED THE 10tiday of September , 1971.
ey P
ATTEST: / 3444u242J/‘ﬁ DA

Secretary

{INDIVIDUAL OR JOINT)

STATE OF Oklahoma 1
- COUNTY, OF Muskogee |
N
= v ,-4'~ {l,
Nﬁ,-}héffb#egofng instrument was acknowledged before me this 10th day of

September. =, 1971, by Donald T. Desmond and
DD , his wife., //\
.l( A \*‘/;\‘.‘-". A /i‘é/"‘ . ’11‘ {- l{) wy // (;_:\
S Notai7’PubTic

_Qctober 3, 1974

My Commission Expires:

CORPORATE

STATE OF 1

COUNTY OF i

The foregoing instrument was acknowledged before me this -~ day of
L] 1971, b‘/ .. v‘! N

, of BENTEEETR

a corporation, on behalf of said corporation.

Notary Public

) My Commission Expires:

¢ - . . -
\j’ 2 . -
2 0 .
v
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9464 Ho g
COMSENT AND RATIFiCATION OF or
EXPANS 1 0T AND AMENDMENT OF UNIT AGREEMENT

EAST E-K UNIT
LEA COUNTY, NEW MEXIiCO

STATE OF NEW HEX'(CO i
COUNTY OF LEA i

REFERENCE 15 hereby made :o that certain Unit Agreement for deveiOﬁmeﬁi_
and operation cf the East £-K Unlt, County of Lea, State of New MexncFr~‘~

which Unit Agreement 1s recorded in Volume 281, Page 529, of the Mis ;
laneous Records of Lea County, New Mexico. i_~_‘_‘43u, ;;:J:

The purpose of this instrument is to consent to the expansion of the Unit
Area to inciude Section 22, except SW/4 SW/L, and E/2 Section 23, T-13S,
R-34E, Lea County, New Mexico and to amend the Unit Agreement as follows:

l. The definition of "Unitized Formation' set out as 2(j) shall be deleted
and the foilowing substituted therefor:

Y3} 'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of U454 feet
to 4796 teer on the sonic log in the Triton 0il and
Gas Company, Cortinental State No. | Well located
2310 feet tfrom the North line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, Hew Mexico."

2. Said Unit Agreement shatl further be amended by deleting therefrom
Exhibits A", "B' and '"C'* and substituting therefor the Exhibits "A",
HB' and ''C'' revised in accordance with the above-described expansion.

in consideration of the premises, the undersigned (whether one or more) hereby
consents to said Expansion and ratifies the above-described gmendment to
the Unit Agreement.

EXECUTED THE day of , 1971. y,

s g
ATTEST: /J e A e

-

/l ! ci&.fh,'s_‘.... }/\v‘u/\rvte“/\g)

Secretary
(INDIVIDUAL OR JOINT)

STATE OF i
COUNTY 0f Chaves 1

The foregoing instrument was acknowledged before me this 21 day of
September , 1971, by Rexell V, Desmond and Virginia C,

Desmornd s his wife.
AfééchZi::\; /4F:1141 ////¢

Notary Publiig

' 2-20-73

My Commission Expires:
CORPORATE
STATE OF i
COUNTY OF It
The foregoing instrument was acknowledged before me this ~  day .of
1971, by ey
, of - ‘
a corporation, on behalf of said corporation. ]
STNTE O New. MEXICO R
COUNTY OB LEA - -
FILED Notary Publ}c_
My Commission Expires: Lo AN ’
Y P Nov 5 1971

P 4‘:5—( o’clock ﬁ _,M'
;nd Roggrdgd _in Hc«.L,;iQ_Q

280,
JANE RICE SM 1, Cuunly Clerk
By __, Deputy

"
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9 LIV ARLRINENNY P 3 4

SR OL B MEXICO

9465 COUNTY, OF LEA
FILED
CONSENT AND RATIFICATION OF -
EXPANS 101 AND AMENDMENT OF UNIT AGREEMENT S nnv 5 1677
EAST E~K UNIT ! 3
. - - -nt QL o
LEA COUNTY, NEW MEXICO ;nd Recmdcdl Buu—gb
age_ <
JANE RI RICL 81\2 i ounty Clork
By__ Deputy

STATE OF NEW MEX1CO i
COUNTY OF LEA i

REFERENCE 1s hereby made to that certain Unit Agreement for deveiopment
and operaticn of the East E-K Unit, County of Lea, State of New Mexico,
which Un:t Agreement s recorded in Volume 281, Page 529, of the Miscel-
laneous Records of Lea County, New Mexico.

The purpose of this instrument is to consent to the expansion of the Unit
Area to inciude Seciion 22, except SW/h SW/L, and E/2 Section 23, T-18S,
R-34E, Lea County, New Mexico and to amend the Unit Agreement as follows:

I. The definitice of “Unitized Formation'' set out as 2(j) shail be deleted
and the following substituted therefor:

- '"(j) ‘'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of 4454 feet
to 4790 feet on the sonic log in the Triton Oil and
Gas Company, Continental State No. 1 Well located
2310 feet from the North line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico.'

2 Said Unit Agreement shail further be amended by deleting therefrom
E<hibits "A", 'B" and ''C'" and substituting therefor the Exhibits "A",
Y'B'" and 'Y"C'' revised in accordance with the above-described expansion.

in consideration of the premises, the undersigned (whether one or more) hereby
consents to said Expansion and ratifies the above~described amendment to
the Unit Agreement.

EXECUTED THE /S "‘(day of \_Y:ﬁ , 1971, o /

SR 4 \J. :
ATTEST: 7&2/’/: /f/' A AL (: L
i .
| l 2ndies
Sccretary ‘ i AN

(INDIVIDUAL OR JOINT)

STATE OF NEW MEXICO |

‘COUNTY OF CHAVES {

:The ro*egoxng instrument was acknowledged before me this 21 day of

September _, 1971, by Margaret K. Hunker and George H.

_ Hupker, Jr. ., kisxwkkx her husband. /

; \

“'y’fff', Ve | ( —\'<L TS // /J( 4 (1..1/

Notary Pubiic

12-16-73

My Commission Expires:
CORPORATE
STATE OF ]
COUNTY OF i
The foregoing instrument was acknowledged before me this ~  day of
» 1973, by ,
, of Lo

a corporation, on behaif of said corporation.

Notary Public = - -

My Commission Expires:
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9466 AT OF T, M50
COUNTY Ok LEA
CONSENT AND RATIFICATION OF FILED
EXPANSION AND AMENDMENT OF UNIT AGREEMENT . .
EAST E-K UNIT Nov 5 167]
EA COUNTY, NEW MEXICO
LEA COUNTY, at 'L/..:?;‘ A’w‘,mk__p M
wnd Roenrdod jn Beck _m
:'Pagc =R
STATE OF NEW MEXIiCG i ANE RICE 811 rl Canaly Clork
COUNTY OF LEA I s _éb’f Deputy

REFERENCE 1s hereby made to that certain Unit Agreement for deveiopment
and operation of the East E-K Unit, County of Lea, State of New Mexico,
which Un:t Agreement 1s recorded in Volume 281, Page 529, of the Miscel-
laneous Records of Lea County, New Mexico.

The purpose of this instrument is to consent to the expansion of the Unit
Area to inciude Section 22, except SW/4 SW/4, and E/2 Section 23, T-13S,
R-34E, Lea County, New Mexico and to amend the Unit Agreement as follows:

{. The definition of ‘‘Unitized Formation'' set out as 2(j) shail be deleted
and the following substituted therefor:

- ™{(j) ‘'Unitized Formation' means that portion of the Queen
Formation indicated betwecn the depths of 4454 feet
to 4790 feet on the sonic log in the Triton 0il and
Gas Company. Continental State No. | Well located
2310 feet feum the North line and 1980 feet from the
fast line of Section 22, Township 18 South, Range 34
East, Lea County, Hew Mexico."

2. Said Unit Agreement shall further be amended by deleting therefrom
Exinibizs "AY, '"B" and ''C'"" and substituting therefor the Exhibits "A',
"“B'" ang ‘""" revised in accordance with the above-described expansion.

in consideration of the premises, the undersigned (whether one or more) hereby
consents to said Expansion and ratifies the above-described amendment to
the Unit Agreement.

EXECUTED THE ¢ day Of gantomher » 1971
ATTEST:

Secratary

{(INDIV{DUAL OR JOINT)

STATE OF Oklahoma {
COUNTY 0F Oklahoma |

fﬂ-The foreaosng instrument was acknowledged before me this st day of

"\3epcenber » 1971, by charles L. Jenkins and Edna Jenkins

Yoot , his wife.

rgperdaeta

T @ T e
* \,)".f LS . N
e otary Public

Tuly 15 1974
Hy Commission Expires:

CORPORATE
STATE OF ]
COUNTY OF i
The foregoing anstrument was acknowledged before me thls ~___day of
, 1973, by ernar ,
, of - s

a corporation, on behaif of said corporation.

&
o e

Notary Public

My Commisston Expires:
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5467 SEAYY 01 F W MEXICO,

CONSENT AND RATIFICATION OF COUNTY, OF LEA
EXPANS | OF AND AMENDMENT OF UNIT AGREEMENT FILED
EAST E<K UNIT o
LEA COUNTY, NEW MEXICO ‘Noy y o 1974
e _F335 g #2 u
had Rocordsd ju,liec 2
STATE OF NEW MEXICO | Page___ AL

COUNTY OF LEA [ JANE RICE SMIJII; uaty Clork
BY v Deputy

REFERENCE 15 hereby made to that certain Unit Agreement for deveiopment

and opervation of the East E-K Unit, County of Lea, State of New Mexico,
which Unit Agreement 1s recorded in Volume 281, Page 529, of the Miscel-
laneous Records of Lea County, New Mexico.

The purpose of this instrument is to consent to the expansion of the Unit
Area to include Seciion 22, except SW/L SW/4, and E/2 Section 23, T-18S,
R-34E, Lea County, New Mexico and to amend the Unit Agreement as follows:

1. The definiticn of "Unitized Formation' set out as 2(j) shail be deieted
and the foliowing substituted therefor:

- '(j) ‘'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of LLSL feet
to 4790 feer on the sonic fog in the Triton 0il and
Gas Company, Continental State No. 1 Well located
2310 feet from the North line and 1980 feet from the
‘East line of Section 22, Township 18 South, Range 34
Cast, Lea County, Mew Mexico."

2. Said Unit Agreement shall further be amended by deleting therefrom
Exhibits "A", "B'" and ''C'" and substituting therefor the Exhibits "A',
"B'" and ''C" revised in accordance with the above-described expansion.

In consideration of the premises, the undersigned (whether one or more) hereby
consents to said Expansion and ratifies the above-described amendment to
the Unit Agreement.

EXECUTED THE. . day of < re. .../, 1971.

ATTEST: S A

Secretary
{INDIVIDUAL OR JOINT)

STATE OF 7, <1448 £
COUNTY OF Dbt |

: ) , . 2
The foregoing instrument efore me this 2L day,gf
S [t

Q.L._(.i,ggﬁ____ 1971, by cqcand A

, his wife, /

Y,
L{' ,.V/('\/L,L_/:& e gl
N?;ary Public

l‘/‘

( (=75

My Commission Expires:

CORPORATE
STATE OF 1
COUNTY OF I
The foregoing instrument was acknowledged before me this ‘day of
¥ i97i’ b\/ » 4
, of - K

a corporation, on behalf of said corporation.

-

Notary Public

My Commission Expires:
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9461 STATE O NEW, MEXICO
CONSENT AND RATIFiCATION OF CO[hFU;OEIme
EXPANS§ ON AND AMENDMENT OF UNIT AGREEMENT -ED
EAST E<K UNIT _ ;
LEA COUNTY, NEW MEXICO N’!ﬁ_‘ 197?
mxd Recorer b\“ ;‘h:m
STATE OF NEW MEXiCO | 3AV51§§§¥; -
COUNTY OF LEA i By < ‘m¥L¢u;F
4

REFERENCE 15 hereby made to that certain Unit Agreement for deveiopment
and operation of the East E-K Unit, County of Lea, State of New Mexico,
which Unit Agreement 1s recorded in Volume 281, Page 529, of the Miscel-
laneous Records of Lea County, New Mexico.

The purpose of this instrument is to consent to the expansion of the Unit
Area to inciude Section 22, except SW/4 SW/L, and E/2 Section 23, T-18S,
R-3LE, Lea County, New Mexico and to amend the Unit Agreement as follows:

1. The definition of "Unitized Formation' set out as 2(j) shail be deleted
and the foliowing substituted therefor:

- '"(j) 'Unitized Formation' means that portion of the Queen
Formation indicated between the depths of 4454 feet
to L4790 feet on the sonic log in the Triton 0il and
Gas Company, Continental State No. 1 Well located
2310 feet from the North line and 1980 feet from the
East line of Section 22, Township 18 South, Range 34
East, Lea County, New Mexico.'

2. Said Unit Agreement shatl further be amended by deleting therefrom
Exbvibits "A", “B'" and "C'' and substituting therefor the Exhibits "A',
“B'"" and "' revised in accordance with the above-described expansion.

in consideration of the premises, the undersigned (whether one or more) hereby

consents to said Expansion and ratifies the above-described amendment to
the Unit Agreement,

h
EXECUTED THE 27 day of _ CZ¢LCﬂ , 1971. (/////j::7
ATTEST: //ﬁ ,é/ Z?A

<::2922¥K;hx\_1 T;kl‘”ﬁ#/

Secretary

{(INDIVIDUAL OR JOINT)

STATE OF {
COUNTY OF ]
f_The,foregoing tnstrument was acknowledged before me this 27th day of
August , :97g3 by°f Ralph Nix and__ Frances Nix
- L , his wife.

A NOVEXBER 17, 1972 %ﬁﬁ%(;{ éwg gf,j/
B foam.m.v DOROTHY PATTERSON otary PubAic

" My Commission Expires:

CORPORATE
STATE OF i
COUNTY OF {
The foregoing instrument was acknowledged before me this ~  day of
» 1974, by ’
, of

a corporation, on behaif of said corporation.

......
.

Notary Public

My Commission Expires: : DA



IN REPLY REFER TO:

UNITED STATES _
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

"0 feg 28 An g 17

APR 24 1970
P, Q. 'ﬂ m o : ‘;”,'-,\“_.r«,‘,z
fichbe, Vew Maxize 88240 7
Attention: Mr. €. €. Jomicam
Centlemens

Prelinieery spprowel of & pmoposed expansion of the East EX Quesn
pait ates was gramtad by Sweesy letter of Mavch 3, 1970,

Your letter of Apeil 3. 1970, adviees that asfter further evaluae
tiom, you heve dentded to conivct your waterfleod withia the
presant wait sres end wish to withdraw your request for expeasion.
Accordingly . yeelininery spyxovel of the enpemsion of the Esst X
Queen wnit sves is heredy withiraowa snd the cuse is closed om the
records witheut peujwdice te rccemsideraciom st any futuve tioe.

Simcerely yours
5.0 Qs
Actimg DIRECTOR

1<%

BIX, Ssuta Pe

Con. Pub. Lands, Pa
HMOCC, Sents Yo

Roswell (2)

Cheniel ienif-14-70



Unit Name EAST E-k UNIT AiwemwMﬁOOUv
O@mﬁmnOH CONTINENTAL OIL COMPANY
County LEA ™ w .
DATE OCC CASE NO. 4283 EFFECTIVE TOTAT SEGREGATION
APPROVED 0CC._ORDER_NO. R=3902 DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
Commissioner 12-24-69 8~1-69 400.00 400.00 -0~ -0- Yes so long

July 9, 1969

UNIT AREA

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
SECTION: 22 NW/4, E/2sW/4, SE/4, NW/4ASW/4, NE/4
SECTION: 23 W/2NW/4 A '

EXPANSION IS AS FOLLOWS AND IS EFFECTIVE
November 1, 1971,

Section 22~ 18S-34E= NW/4SW/4, HE/4

Section 23- 18S-34E= W/2NW/4
TOTAL ACREAGE IN UNIT IS NOW 680.00 \\\\\\

e T A\

A8



Unit Name EAST E-K UNIT

Operator CONTINENTAIL OIL COMPANY
County Lea
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE. SUBSECTION DATE ACRES NOT
RATIFIY LESSEE
1 E~-2519-2 C(C.S. 22 18s 34E NW/4, E/28w/4 8/21/69 240,00 Richardson & Bas
2 E-3072-3 C.S. 22 188 34E SE/4 5/6/69 160.00 Continental 0il
EXPANSION IS AS FOLLOWS:
3. E-2519-2 C.S. 22 18S 34F NW/4SW/4 8/27/71 40,00 Bass Enterprises
) . Prod. Co.
4, 0G-1633 Cc.S. 23 18sS 34E W/2NW/4 10/1/71 240.00 Continental 0il

22 18s 34E NE/4



COMMERCIAL RESOURCES
(505)-827-5724

SURFACE RESOURCES State of New Mexico
(505)-827:5753 Commissioner of Public Lands
MINERAL RESOURCES Ray Powell, M.S., D.V.M.
(503)-827-5744 310 Old Santa Fe Trall, P. O. Box 1148
ROYALTY Santa Fe, New Mexico 87504-1148
(505)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766
June 12, 1998
Penroc Oil Corporation
P.O. Box 5970

Hobbs, New Mexico 88241

Attn:  Mr. M Y. Merchant

Re: Resignation/Designation of Successor Unit Operator
East E-K Unit
Lea County, New Mexico

Dear Mr. Merchant:

Zy)8>

PUBLIC AFTAIRS
(505)-827-5765

ADMINISTRATIVE MQMT.
(505)-827-5700

LEQAL
(505)-827-5713

PLANNING
(505)-827-5752

We are in receipt of your resignation/designation of successor unit operator, wherein Yarbrough Oil LP has resigned as
unit operator of the East E-K Unit and designated Penroc Qil Corporation as the successor unit operator.

The Commissioner of Public Lands has this date approved the resignation of Yarbrough Oil LP and the designation of

Penroc Oil Corporation as the successor unit operator of this unit.

This change in operators is effective May 1, 1998. In accordance with this approval, Penroc QOil Corporation is now

responsible for all operations and the reporting of all production from the unit.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.§,. D.VM
COMMISSIONER OF PUBLIC LANDS

. 2
BY: - ¢
JAMI BAILEY, Director
Oil, Gas and Minerals Division

(505) 827-5744
RP/IB/cpm

pc: Reader File Yarbrough Qil LP OCD-Roy Johnson TRD

“"WE WORK FOR EDUCATION”™
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8 Ju 10 Prlue

July 9, 1969

Continental 0il Company
P. O. Box 460
Hobbs, New Nexico 88240

Res Bast E-K Unit
' Iss County, New Mexico

ATTENTION: Mx. L, P, mm

Gentlemen:

™he Commigsioner of Public lLands has this date

approved yeur Bast B-K Unit, Lea Ceunty, Mew Mexico,
The Rffective date to be ss of 7°00 0'clock a.m. August

1, 1969, as per Section 33 of the Unit Agreement.

Enclosed are Five (5) Cerxtifieates of Approval,

alee four copies of the Unit Agresmant surplus to our need.

Your Initisl Plan of Operation has also been approved

as of this date.

Very truly yours,

%ed Bilberry, Director
0il and Gas Department

*B/ML/s
encls.
o8 oCC~-Santa PFe, New Maxico
‘(;é‘/‘)-.; FR‘,{ / ,,(’/&’2-' yz/ 7 éjﬂ lf: C (j : fjr,/,‘-&ffm i :7



OIL CONSERVATION COMMISSION
' P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

s 7y g: .(’j
January 4, 1972 4 b R ),

Continental 0il Company
P. O. Box 460
Hobbs, New Mexico 88240

Attention: Mr. L. P. Thompson

Re: Expansion of Unit Area
and Amendment of Unit
Agreement East EK Unit,
Lea County, New Mexico

Gentlemen:

The New Mexico 0il Conservation Commission, this date,
gives approval to the expansion of the East EK Unit,
Lea County, New Mexico, to include the NE/4 and Nw/4
SW/4 of Section 22 and the W/2 NW/4 of Section 23, both
in Township 18 South, Range 34 East, NMPM. Approval is
also granted to the amendment of Section 2, paragraph
(}) of the Unit Agreement to read as follows:

(j) 'Unitized Formation' means that portion of
the Queen formation indicated between the depth
of 4454 feet to 4790 feet on the =onic log in
the Triton 0il and Gas Company, Continental
state No. 1 Well located 2310 feet from the
North line and 1980 feet from the East line of
Section 22, Township 18 South, Range 34 East,
Lea County, New Mexico.

The effective date of the Expanasion and the Amendment
to be November 1, 1971. This approval supersedes that
granged December 7, 1971, for the Expansion only and is
subject to like approval by the Commissioner of Public

Lands.
Very truly yours,

A. L. PORTER, Jr.
Secretary-Dixector

ALP/JEK/og



- 283
o State of Netw exico

OFFICE OF THE

Commissioner of Public Lands

RAY B. POWELL
COMMISSIONER Santa Fe P.0. BOX 1148
~ SANTA FE, NEW MEXICO 87504-1148

October 5, 1993

PSA Producers
P.O. Box 414
Hobbs, New Mexico 88241

Attention: Mr. Joe Pruitt

Re: Resignation/Designation of Successor Unit Operator

East EK Unit
Lea County, New Mexico

Dear Mr. Pruitt:

This office is in receipt of a designation of successor unit
operator, wherein Conoco Inc. has resigned as unit operator of
the East EK Unit and designated PSA Producers as the successor

unit operator.

The Commissioner of Public Lands has this date approved the
resignation of Conoco Inc. and the designation of PSA Producers
as the successor unit operator of this unit. This change in
operators is effective December 1, 1986, in accordance with
this approval. PSA Producers is now responsible for all
operations and the reporting of all production from the unit.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY B. POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

BY:\-J«-’ s ﬂu‘“‘

FLOYD 0. PRANDO, Director
0il/Gas and Minerals Division
(505) 827-5744
RBP/FOP/pm
encls.
cc: Reader File

Conoco Inc.

OoCD

TRD



< CoONOCo )

L. P.Thompson
Division Manager
Production Department
Hobbs Division

RECEIVED

COMM.
. ERVAT\ON
o CONZENTa FE

October 1, 1971

Owners of Interests

Proposed East EK Unit Expansion
(Address List Attached)

Gentliemen:

Waestern Hemisphere Petroleum Division
Continental Oil Company

P. 0. 460

1001 North Turner

Hobbs, New Mexico 88240

{505) 393-4141

My letters to you dated August 24 and 25, 1971, advised ihat we expected
the expansion of the East EK Unit to become effective October 1, 1971.
We have been unable to secure the ratification of an essential party prior

to October 1.

As a consequence, we are hereby giving you revised notice
that the unit will become effective on November 1, 1971.

A1l other in-

formation contained in the previous notice will apply with the exception

of the effective date.

Yours very truly,

T oeyan

Copies + enc:

Commissioner of Public Lands
State of New Mexico

P. 0. Box 1148

Santa Fe, New Mexico 87501

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

RLA: CES: HMN:

Copies to:
NEL: NGP: CBC:
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EXHIBIT "B"
TO THE UNIT AGREEMENT FOR THE EAST E-K UNIT - T-18S, R-34E,
LEA COUNTY, NEW MEXiCO

OVERR{DING ROYALTY AND PERCENT

WORKING “NTEREST OWNER

SERITAL NO.
TRACT & EXP. BASIC
O DESCRIPTION ACRES  DATE __ ROYALTY RECORD _LESSEE
i Sec. 22 240 £-2519-2 State of Richardson &
NW/L, E/2 SW/k New Mexico Bass
2 Sec. 22 160 E-3072-3 State of Continental
SE/& New Mexico 0il1 Company
2 Lo £E~-2519-2 State of Richardson
New Mexico O0ils, inc.
th Sec. 22 240 0G-1633 State of Continental
NE/L New Mexico 0il Co.
Sec. 22
W/2 NW/4
* Escalates to 12.5% during Phase || Participation

8-10-7M

Ralph & Frances Nix
Bass Enterprises
Production Company
Perry R. Bass

Essie J. Austell
Donaid T. Desmond
Rexell V. Desmond
Margaret K. Hunker

Charles L. Jenkins et ux

J. Penrod Toles

Richardson & Bass
Raymond M. Peeler

Continental 0il Co.

2.34375%
0.78125%

1.32975%
0.19875%
0.19875%
0.14775%
2.50000%
0.62500%

6 25%%

Continenta® 0ii Co.

Continenital! 0il Co.

Orvidle Allen
Andy Angelo

Baco Petroleum Corp
Edmund L. Brown
Ray Eubank

Roy Rimmer, Jr.
Triton Qi

& Gas Corp.

Wilco Properties
James F. Williams
et ux

Orville Allen
Edmund L. Brown
A. D. Martin Jr.
Martin-Pierce Co.
North American
Resources, Corp.
Triton Oil &

Gas Corp.
Jeannette R.
Williams

6 25%
6.25%
6.25%
6.25%
6.25%
6 25%

43.75%
12.50%

6.25%
6 25%
6.25%
12.5%
12.5%
25.%

31.25%

6.25%




Tract |
Tract 2
Tract 3

Tract 4

8-10-7

EXHIBIT ''C"

TO THE UNIT AGREEMENT FOR EAST E-K UNIT

LEA COUNTY, NEW MEXICO

49.6252% Present Unit

50.3748% Present Unit

TOTAL

PHASE 1
28.59357
29.,02548

0.00000

42,38095

100.00000

PHASE 1
39.59655
40.19467
1.31156
_18.89722

100.00000
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

August 18, 1971

Continental 0il Company
P. O. Box 460
Hobbs, New Mexico 88240

Attention: Mr. L. P. Thompson

Gentlemen:

The New Mexico 0il Conservation Commission hereby
grants preliminary approval of the proposed expansion to
the Bast EK Unit, Lea County, to include the NE/4 and
NW/4 SW/4 of Section 22 and the W/2 NW/4 of Section 23,
Township 18 South, Range 34 East, NMPM. Said approval
is subject to like approval by the Commissioner of Public
Lands.

Very truly yours,

A. L. PORTER, Jr.
Secretary~Director

ALP/JEK/og

cc: Commissioner of Public Lands
Santa Fe, New Mexico



(conoco)

L. P. Thompson Woestern Hemisphere Petroleum Division
Division Manager Continental Oil Company

Production Department P.0. 460

Hobbs Division 1001 North Turner

Hobbs, New Mexico 88240

(505) 393-4141 R""EE[VED

AUB1093TT
on CC" e ity OO
fugust S, 15871
Commissioner of Publlic Lands
State of New Mexico
P. 0. Box 1148
Santa Fe, New Mexlco 87501
New Mexico 011 Conservation Commission

P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Proposed Expansion of East EK Unit, Lea County, New Mexico

My letter dated July 26, 1971, requested preliminary concurrence for the
proposed expansion of the East EK Unit. Since that letter was mailed,

we have learned that the SW/h SW/4 Section 22, is not leased to Triton

01} and Gas Company and consequently, will not be inciuded In the proposed
expansion. Therefore, the lease referred to as Triton's Richardson and
Bass State Lease consists only of the NW/4 SW/k of Section 22, and the
revised boundaries of the unit will include all of Section 22, except

SW/h SW/h, and the W/2 NW/hk Section 23. Upon receipt of your prellminary
concurrence, we will proceed to expand the unit as outlined In Section
Four of the unlit agreement.

Yours very truly,

.y



(conoco) -

Waestern Hemisphare Patna:!aum Division
Continental Oil Company

P.0.460 . “3 ;

1001 North Turner.

Hobbs, New Mexicq 88240 "5’
(605)393-4141 . - =

iy

July 26, 1971

5
.',/‘l

Commissioner of Public Lands "f!ﬁfé;ft-iylﬂ*‘

s\ ," }i C::( \';j. J v y
State of New Mexico $;#fp;¢4n¢ i A s
P. 0. Box 1148 / #/#/”;#fi;;ﬁ’fi*}ﬁﬂ¥.~gy e

B Wy
o

Santa Fe, New Mexico 87501 i?

New Mexico 0il Conservation Commission . P o T R

e

P. 0. Box 2088 ‘ 7 !
YR e A2

Santa Fe, New Mexico 87501
Proposed Expansion of East EK Unit 4 Lea County, New Mexico

Gentlemen:

Continental 0i1 Company and Triton 011 Company have tentatively agreed
to the expansion of the East EK Unit to include Triton's Richardson and
Bass State Lease (W/2 SW/h Section 22) and a portion of their Continental
State Lease (NE/L Sectlon 22 and W/2 NW/4 Section 23) in Township i8
South, Range 34 East, Lea County, New Mexico. The basis of participation
between the present unit and the tracts being added involve a two-phase
formula, Phase |, to extend from effective date until the first day

of the month following the production of 63,000 barrels after January 1,
1971, is based 1003 on remalning reserves as of January 1, 1971. Phase
i1 Is based 1003 on net acre feet as shown on the attached plat. These
parameters are shown on the attached tabulatlon of possible unitization
parameters,

Triton's wells have been drilled into and perforated In the Penrose section

of the Queen formation as well as the unltized formation (Upper Queen)
for the East EK Unit. It will therefore be necessary to amend the unit
agreement as to the definition of the unitlzed formation to include the
Penrose section.

As provided In Sectlon 4 of the unit agreement, we are hereby requesting

cndenze

your preliminary concurrence to change the boundaries of the unit to include

all of Sectlon 22 and the W/2 MW/k of Section 23 and to amend the unit
agreement so as to expand the unitized formation to include both the upper

Queen and the Penrose formation. Upon receipt of your preliminary concurrence,
the notice of proposed expansion will be prepared and the procedure outlined

in Section 4 will be followed. Your early concurrence will be sincerely
appreciated,

Yours very truly,

; ?Zf;gié%%;ﬂ/fét‘\
w

Enc
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CONTINENTAL

East EK

TRITON OIL & GAS

Continental State

Richardson & Bass
State

GRAND TOTAL

POSSIBLE UNITIZATION PARAMETERS

EAST EK UNIT EXPANSION

Cum. Prod. Remaining Re- Ultimate Current Rate Primary Waterflood Waterflood Usable
to 1-1-71 serves l=1-7L  Primary 7-1-70 - 1-1-71 Net Pay Net Pay Bbls, @ Wells Unit Acres
Bbls. % Bbls, % Bbls, % Bbls. % Acre Ft. 7 Acre Ft, 170 B/AF % No. % No. %
378,790*% 88,66 36,300 57.62 415,090% 84.67 9,019 62.85 2981 79.79 2745 87.50 466,650 87.50 5 55.56 400 55,56
48,472 11.34 26,700 42,38 75,172 15.33 5,332 37.15 706 Hm.wo 363 11.57 61,710 11,57 3 33.33 240 33,33
Y 0 0 0 0 0 0 0 49 1,31 29 .93 4,930 .93 1 11.11 80 11,11
48,472 11.34 26,700 42.38 75,172 15,33 5,332 37.15 755 20.21 392 12.50 66,640 12.50 4 44.44 320 44,44
427,262 100.00 63,000 100.00 490,262 100.00 14,351 100,00 3736 100.00 3137 100,00 533,290 100,00 9 100,00 720 100.00

*Does not include 2,640 barrels of secondary oil produced prior to 1-1-71.

5-27-71
JPB-JS



GOVERNOR
DAVID F. CARGO

O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO AL!xn:;. -A.:NIJO

P. O. BOX 2088 - SANTA FE
87803

STATE GEROLOGIST
A. L. PORTER. JR.
SECRETARY . DIRECTOR

December 24, 1969

Mr. Jason Kellahin Re: Ca;e No. 4283

Kallahin & Fox Order No. R-3902

Attorneys at Law Applicant:

Post Office Box 1769 . ,
Continental Oil Company

Santa Fe, New Mexico Continental 0Qil Compan

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

/A Gt Y.

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs OCC x:
Artesia OCC
Aztec OCC

Other Unit Division - State Land Office




IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

N T o
MALY DECI0D 00

MAR 3 - 1970 Wi 38 AHY @

Continentsl 011 Company ’
P. O. Box 460 .
Hobbes, New Wexico 88240 ;
Z7/ L e

Attention: Mr. G. C, Jamiesom §
Gent lasen:

Your letter of January 23 filed on January 26 with the Acting 0il
and Cas Supervisex, Roswwll, New lexico, requests presliminary
Wief&Mmofmmts-:Mth,
Lea County, New Nexico,

The East <K Quesn unit sgremmant was aspproved by the New Mexico
Commigsicner of Jublic Lands on July 9, 1969, effective August 1,
1969. Such agresmsst wes npt submitted for the Divector's approval
pince the unit avea concisted entirely of State of New Mexico land.
The agresmsnt was farmd for the purpose #f conducting secondary
recovery opsratians in the upper Queen furmatien a3 defined in
Section 2{]) of the wait agresment. Yertfcipation in unitized
substances foxr esch originally qualified tract is based om & single
phase formmls commisting of 98 percent cummlative oil preduction
snd 10 pexcant acreage. Unit psrticipations foxr the tract cevering
the screage sdded by the preposed expansion will be on the same
basis as for the oxigimally quelified tracts.

The proposed unit sres expmmsion to include BO ecres of Federal
land described as the WKLk and the MR sec. 27, T. 18 8.,

R, 34 2., WP K., wil} incrvease the E-K Queen unit srea frem
400 to 480 scres. While suth land (s not gpevductive {n the
wmitized formatiem, fts inclwesion in the unit aves will permit
the wells situsted thereen 30 be operated as unit injection wells
which sheuld iocresse the witimate Tecovexy from the project area.

Ho objection will be ¢ffered to the preposed expansion 1if sccom-
plished fn sccoxdance with the applicable provisions of Section 4
of the wsit agreemmut, At lesst five copiss of the aspplication
for finel spprowel sssompanied by appropriste joindera for the



new tract should be filed with the 011 and Gas Supervisor, Roswell,
liew Mexico, after such application has been approved by the
Commisgionex of Public Lands of the State of Hew Maxico snd the
Hew Mexico 0Ll Conservation Commisaion, Five copfes of the fully
executed unit agreemsnt snd thres copies of the wmit operating
agreement should also be filed with the Supervisor. Oune copy of
the unit agreemsnt should have original executions and joinders.

Singerely yours,

16, 0. Iaasoibl

Aeting ) vector

cc:
BIM, Santa Fe

Com, of Pub., Landg, Santa Fe
NMOCC, Santa Fe v~

Roswell (2)

GFDaniel:rp:2-2-70



(conoco)

L. P. Thompson Western Hemisphere Petroleum Division
Division Manager Continental Oil Company

Production Department P.0.460

Hobbs Division 1001 North Turner

Hobbs, New Mexico 88240
(505) 393-4141

‘E:<:;‘E"‘\I ED

gy 16197
ATION COMM.
Comnissioner of Public Lands (2) o\\.m.n
State of New Mexlco

P. 0. Box 11A8 o :2
Santa Fe, New Mexico 87501 N %;
f

R

November 15, 1971}

P
New Mexlco 01] Conservation Cosmission ' L/ :
P. 0, Box 2088
Santa Fe, New Mexlico 87501
Gentlemen:

Expansion of East EK Unit, Lea County, New Mexico

My letter dated July 26, 1971, requested your prellminary concurrence
for the expansion of the subject unit. This preliminary concurrence

was given by the Commisslioner and Secretary-Director by letter, both

of which were dated August 18, 1971.

By letter dated August 2&, 1971, all owners of overriding royalty in-
terests were advylsed of the proposed expansion, to be effective October
1, 1971, and were requested to ratify an amendment to the unit agreement
whereby the unitized formation 1s re-defined to encompass all of the
producing Interval in the wells in the anlarged unit.

By letter dated August 25, 13971, working interest owners in the expanded
unit (Continental Oil Company is the only working Interest owner Iin the
original unit) were notified of the proposed expansion and were requested
to ratify the unit agreement, as amended, and the unit operating agree-
ment. The expansion was proposed to be effective October 1, 1971).

By letter dated October 1, 1371, all parties notified by the aforementioned
letters, and each of you were notifled that it was neacessary to postpone
the effective date of the expansion to November 1, 1971. |In conformance
with Sectlion 4 of the unlt agreement, the 30 days' notice has been com-
pleted and there have been no objections to the proposed expansion. In
fact, each of the parties of Interest have ratifled the expansion and

the amendment to the unit agreement. Attached hereto are coples of the
ratifications by all Interested parties.
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Richardson and Bass lg now aperating under the name of Bass Enterprises
Production Company.

It Is respectfully requested that you approve the expansion of the unit
area and the amendment to the unlt agreement, effective November )}, 1971,

Yours very truly,

rv
Enc

CC + enc:

RLA: JWM: CES:

HMN: JJB:



(conoco)

L. P. Thompson Western Hemisphere Petroleum Division
Division Manager Continental Oil Company

Production Department P.0.460

Hobbs Division 1001 North Turner

Hobbs, New Mexico 88240
(505) 393-4141

December 28, 1971

RECEIVEUD
JAN- 3 1572

~il, CONSERVATION COMM;
) SANTA FE

Commissioner of Publlic Lands
State of New Mexico

P. 0. Box 1148

Santa Fe, New Mexico 87501

Attention Mr. R. D. Grahamm
New Mexico 0i1 Conservatlion Commission

P. 0. Box 2088
Santa Fe, New Mexico

“Attention Mr. A, L. Porter, Jr., Secretary-Director

Gentlemen,

Expansion of East E-K Unit - Lea County, New Mexico

My letter dated July 26, 1971 requested preliminary approval to expand
the East E-K Unit area and to amend the Unit Agreement. My letter dated
November 15, 1971 requested your final approval of the expanslon and
amendment since all requirements of such expansion and amendment had
been met. The commissioner's letter dated November 24, 1971 and the
secretary-director's letter dated December 7, 1971 gave flinal approval
to the expansion of the unit. Said letters, however, falled to mention
the amendment of the Unit Agreement whereby the unltized formation was
re-defined. This probably Is due to our fallure to list specifically
the two approvals which we were seeking.

In addition to approval of the expansion of the unlt area, we are
requesting approval of the amendment of the Unit Agreement by the sub-
stitution in Section 2 of sald Unlt Agreement of the following para-
graph (J) in lleu of the original paragraph so designated:

"'(J) ‘Unitized Formation' means that portlon of the Queen
formation Indicated between the depth of 4454' to 4790°

on the sonlc log In the Triton 0i1 & Gas Company, Continental
State No. ! well located 2310’ from the north line and

1980' from the east line of Sectlon 22, T-185, R-34E, Lea
County, New Mexico."




Joint Letter
Page 2
December 28, 1971

We apologlze for not belng more specific in our request for your approval
and respectfully request that your approval be given both to the expansion
and the amendment of the Unit Agreement as described above, both effectlve
November 1, 1971,

Yours very truly,

RLA JJB



Januvary 3, 1972

Continental 0il Company
P. O, Box 460
Hobbs, New Mexico 88240

Re: Expansion and Amendment
to Unit Agreement-East
EK Unit
lLea County, New Mexico

ATTENTION: Mr, L. P, Thm.m
Gentlenen:

On Novemdber 24, 1971 the Commissioner of Public Lands
gave final approval to the expansion of the East EK unit,
Lea County, Wew Mexico. However, failed to approved the
amendment to the Unit Agreement,

This is to notify you that the Commissioner of Public
Lands approves the amendment of the Unit Agreement by the
substitution in Section 2 of said Unit Agreement of the following
paragraph (§) in lieu of the original paragraph so designated:

“(3) ‘Unitized Pormation' means that portion of the
Queen formation indicated between the depth of 4454°
to 4790° on the sonic log in the Triton 0il & Gas
Company, Continental State No. 1 well located 2310°
from the north line and 1980°' from the east line of
Section 22, T-188, R-I4E, Lea County, New Mexico."

The effective date of the Expansion and the Amendnment
to be November 1, 1971,
Very truly yours,

RAY D, GRAHAM, Director
0il and Gas Department
AJTA/RDG/s
eCs OCC~Banta Fe, New Mexico
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

December 7, 1971

Continental 0il Company
P. O. Box 460
Hobbs, New Mexico 88240

Attention: Mr. L. P. Thompson

Re: Expansion of Bast EK Unit
Lea County, New Mexico

Gentlemen:

The New Mexico 0Oil Conservation Commission, this
date, gives approval to the expansion of the Bast EK
Unit, Lea County, New Mexico, to include the NE/4
and MW/4 8W/4 of Section 22 and the W/2 NW/4 of
S8ection 23, Township 18 South, Range 34 East, NMPM.

The effective date of said expansion to be November 1,
1971.

Said approval is subject to like approval by
the Commissioner of Public Lands.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/JEKR/dAx
ccs Commissioner of Public Lands



~ECEIVED
- 209N

cn ~SONSEWVATION QoM

ALEX J. ARMIJO Nowvenber 24, 1971 P. O. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO

Continental O0il Company -
Hobbs, Yew Hexico 808240 77

Re: Expansion of East EK unit
Lea County, New Mexico

ATTENTION:; Mx, L. P, M“
Gentlemen:

The Commissioner of Public Lands has this date given
final approval to the Expansion of the East BK Unit, Lea
County, Hew Mexico. The effective date to e as of Novenmber
1, 1971,

The ealarged unit area will imelude the W/2WW/4 Section
23 and all of Section 12 with the emgeption of the 5W/45W/4.
The total scremge in the unit will now be 680,

Very truly yours,

RAY D, GRAEAM, Director
011 & Gas Department
AIA/RDA/s
et OCC=Santa Fe, New Mexico



