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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATICH
OF THEE

YATES NORTH VACUUM (SAN ANDRES) UNIT AREA

NO.
THIS AGREEMENT, entered into as of the _leth day of
February , 1970, by and between the parties subscribing,

ratifying or consenting hereto, and herein referred to as the
"varties hereto’;

WHEREAS, the parties hereto are the owners of working,
rovalty or other oil or gas interests in the unit area subject
to this agreement; and

WHEREAS, the Commissicner of Public Lands of the State
of New Mexico is authorized by an Act of the Legislature (Sec.

1, Ch. 88, Laws 13943, as amended by Sec. 1, Ch. 176, Laws O:

-

1961) (Sec. 7-11-39 N.M.S.A., 1953 Comp.), to consent to and
approve the development or operation of State lands under
acreements made by lessees of State land jointly or severally
with other lessees where such agreements provide for the unit
operation or development of part of or all of any oil or gas
pool, field or area; and

WHEREAS, the Commissioner of Public Lands of tne State
of New Mexico is authorized by an Act of the Legislature (Sec.
3, Ch. 88, Laws 1943 as amended by Sec. 1, Ch. 162, Laws 1951)
(Sec. 7-11-41 N.M.S.A., 1953 Comp.), to amend with the approval
of lessee, evidenced by the lessee's execution of such agree-
ment or otherwise, any o0il and gas lease embracing State lands

so that the length of the term of said lease may coincide with



the term of such agreements for the unit operation anc devel-
opment of part or all of any oil or dgas pool, field cr arca;
and
WHEREAS, the Oil Conservation Commission of the State
of New Mexico (hereinafter referred to as the "Commission')
is authorized by an Act of the Legislature (Sec. 12, Ch. 72,
Laws 1935, as amended, Sec. 65-3-14 N.M.S.A., 1953 Comp.) 0O .
approve this agreement and the conservation provisions hereof;
and
WHEREAS, the parties hereto hold sufficient interests
in the Yates North Vacuum (San Andres) Unit Area covering the
land hereinafter described to give reasonably effective con-
trol of operations therein; and
WHEREAS, it is the purpose of the parties hereto to
enable institution and consummation of secondary recovery
operations, to conserve natural resources, prevent waste and
secure other benefits obtainable through development and
operation of the San Andres formation subject to this agreement
under the terms, conditions and limitations herein set forth;
NOW, THEREFORE, in consideration of the premises and
the promises herein contained, the parties hereto commit to
this agreement their respective interests'in the San Andres
formation in the below defined unit area, and agree severally
among themselves as follows:
1. UNIT AREA: The following described land is herebyv
designated and recognized as constituting the unit area:
Township 17 South, Range 34 East, N.M.P.M.
Section 1l: 8k%SWy
Section 2: SWiNEY, ShLNWY, Sw
Section 1Y% NEY
Section/12: Nwk .

Containing 800.00 dcres, more or less,
Lea County; New México,




Exhibit A attached hereto is a map showing the unit
area and the boundaries and identity of tracts and leases in
said area to the extent known to the unit operator. Exhibit
B attached hereto is a schedule showing to the extent Xnown
to the unit operator the acreage, percentage and kind of own-
ership of oil and gas interests in all lands in the unit area.
However, nothing herein or in said schedule or map shall be
construed as a representation by any party hereto as to the

ownership of any interest other than such interest or inter-

0]

ests as are shown on said map or schedule as owned by such
party. Exhibits A and B shall be revised by the unit operator
whenever changes in ownership in the unit area render such re-
visions necessary or when requested by the Commissioner oI
Public Lands, hereinafter referred to as "Commissioner'.

2. UNITIZED LANDS AND UNITIZED SUBSTANCES: All oil,

[0

gas, gaseous substances, suiphur contained in gas, condensate,
and all associated liquifiable hydrocarbons in the upper 2C0
feet of the San Andres formation underlying the unit area are
herein called Unitized Substances and, together with the sur-
face rights incident to the ownership thereof, are unitized
under the terms of this agreement. All land committed to
this agreement with respect to the upper 200 feet of the San
Andres formation shall constitute land referred to herein as
“Unitized Land"” or "land subject to this agreement®.

The upper 200 feet of the San Andres formation is de-

fined to mean the reservoir encountered 200 feet below the

sub-surface depth of’4658 feet, in the Marathon 0il Company
by

(formerly the Ohio 0il Company) State Bridges B No. 3 well
located in the SE4NW% of Section 12, Township 17 South,

Range 34 East, N.M.P.M.



3. UNIT OPERATOR: Yates Drilling Company, a New

Mexico corporation, whose address is 207 S. 4th Street, Artesia,
New Mexico, is hereby designated as unit operator and by sig-
nature hereto commits to this agreement all its vested inter-
est in the Unitized Substances as set forth in Exhibit B,

and agrees and consents to accept the duties and obligations
of Operator as herein provided. Whenever reference is made
herein to the unit operator, such reference means the unit
operator acting in that capacity and not as an owner of inter-
ests in Unitized Substances; and the term "working interest
owner" when used herein shall include or refer to uAit opera-
tor as the owner of a working interest when such an interest
is owned by it.

4, RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit

operator shall have the right to resign at any time but such
resignation shall not become effective until a successor unit
operator has been selected and approved in the manner pro-
vided for in Section 5 of this agreement. The resignation

of the unit operator shall not release the unit operator from
any liability or any default by it heréunder occurring prior
to the effective date of its resignation.

Unit operator may, upon default or failure in the
performancg of its duties or obligations hereunder, be sub-
ject to removal by the same percentage vote of the owners of
working interests determined in like manner as herein provided
for the selection of a new unit operator. Such removal shall
be effective upon notice thereof to the Commissioner.

The resignation or removal of the unit operator under
this agreement shall not terminate its right, title or inter-
est as the owner of a working interest or other interest in
Unitized Substances, but upon the resignation or removal of

unit operator becoming effective, such unit operator shall



deliver possession of 2ll equipment, materials and appurte-
nances used in conducting the unit operations and owned by

the working interest owners to the new duly dqualified succes-
sor unit operator, or to the owners thereof if no such new
unit operator is elected, to be used for the purpose of con-
ducting unit operations hereunder. Nothing herein shall be
construed as authorizing removal of any material, eguipment '
and appurtenances needed for the preservation of any wells.

5. SUCCESSOR UNIT OPERATOR:. Whenever the unit opera-

tor shall resign as unit operator or shall be removed as here-
inabove provided, the owners of the working interests, accord-
ing to their respective participating interests in all
Unitized Land, shall, by a majority vote, select a successor
unit operator; provided that, if a majority but less than
seventy-five percent (75%) of the participating working intexr-
est gualified to vote is owned by one party to this agreement,
a concurring vote of sufficient additional parties, so as to
constitute in the aggregate not less than seventy~-five percent
(75%) of the total participating working interests,. shall Dbe
reguired to select a new operator. Such selection shall not
becomé effective until (a) a unit operator so selected shall
accept in writing the duties and responsibilities of unit
operator, and (b) the selection shall have been approved by
the Commissioner. If no successor unit operator is selected
and qualified as herein provided, the Commissicner at his
election may declare this Unit Agreement terminated.

©. ACCOUNTING PROVISIONS: The unit operator shaix

N

ay in the first instance all costs and expenses incurred in
Y 3

o

conducting unit operations nereunder, and such costs and ex-

penses and the working interest penefits accruing hereunderx

shall be apportioned, among the owners of the unitized working

1



interests in accordance with an Operating Agreement entered
into by and between the unit operator and the owners of such
interests, whether one or more, separately or collectively.
Any agreement or agreements entered into between the working
interest owners and the unit operator as provided in this
section, whether one or more, are hérein referred to as the
"Operating Agreement". No such agreement shall be aeemed .
either to modify any of the terms and conditions of this Unit
Agregment or to relieve the dnit operator of any right or
obligation established under this Unit Agreement and in case
of any inconsistencies or conflict between this Unit Agree-
ment and the Operating Agreement, this Unit Agreement shall
prevail. One true copy of any Unit Operating Agreement shall

be filed with the Commissioner.
7e RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except

as otherwise specifically provided herein, the exclusive right,
privilege and duty of exercising any ahd all rights of the
parties hereto which are necessary or convenient for prospect-
ing for,—producing, storing, allocating and distribuﬁing the
Unitized Substances are hereby delegated to and shall be exer-
cised by the unit operator as herein provided. Acceptable
evidence of title to said rights shall be deposited with said
unit operator and, together with this agreement, shall con-
stitute and define the rights, privileges and obligations

of unit operator. Nothing herein, however, shall be construed
to transfer title to any land or to any lease or operating
agreement, it being understood that under this agreement the
unit operator, in its capacity as unit operator, shall exer-
cise the rights of possession and use vested in the parties

hereto only for the purposes herein specified.

-6~ 3-31-70



8. PLAN O OPERATIONS: The initial plan of opera-

tion shall be filed with the Commissioner and the Commission

[}

concurrently with the £iling of this Unit Agreement for final
approval. Said initial plan of operation and all revisions
thereof shall be as complete and adequate as the Commissioner
and the Commission may determine to be necessary for timely
operation consistent herewith. Reasonable diligence shall .
be exercised in complying with the obligations of the approved
plan of operation.

It is recognized and agreed by the parties hereto
that all of the land subject to this agreement is reasonably
proved to be productive of Unitized Substances in paying
quantities and that the object and purpose of this agreement
is to formulate and to put into effect a secondary recovery
project in order to effect additional recovery of Unitized
Substances, prevent waste and conserve natural resources.
The parties hereto agree that the unit operator may, subject
to the consent and approval of a plan of operation by the
working interest owners, the Commissioner and the Conmiission,
inject into the unitized formation, through any well or wells
compléted therein, brine, water, air, gas, liquefied petro-
leum gases and any one or more other substances or combina-
tion of substances whether produced from the unit area or
not, and that the location of input wells, the rates of injec-
tion therein and the rate of production shall be governed by
standards of good geologic and petroleum engineering practices
and conservation methods. Subject to like approval the plan

of operation may be revised as conditions may warrant.



9. TRACT PARTICIPATION: In Exhibit B attached hereto,

there are listed and numbered the various tracts within the
unit area and set forth opposite each tract is a figure which
represents the percentage of participation allocated to such
\

tract calculated on one hundred percent tract commitment.

The percentage of participation of each tract was
determined in accordance with the following formula: .

Percentage Participation of each Tract

EQUALS

Ultimate 0il Production from Tract

Ultimate 0il Production from Unit Area

10. ALLOCATION OF UNITIZED SUBSTANCES: All Unitized

Substances produced and saved from the unit area {(except any
part of such Unitized Substances used in conformity with good
operating practices on Unitized Land for drilling, operating,
camp and other production or development purposes and for
pressure maintenance or unavoidable loss) shall be apportioned
among and allocated to the committed tracts within the unit
area in accordance with the respective tract participation,
as set forth in the schedule of participation in Exhibit B
or any revision thereof. The amount of Unitized Substances
so allocated to each tract, and only that amount (regardless
of whether it be moxe or less than the amount of the actual
production of Unitized Substances from the well or wells, if
any, on such tract), shall for all intents and purposes be
deemed to have been produced from such tract.

The Unitized Substances allocated to each tract shall
be distributed among, or accounted for to, the parties execut-~-
ing, consenting to or ratifying this agreement entitled to

share in the production from such tract in the same manner,



in the same proportions and upon the same conditions as they
would have participated and shared in the production from such
tract, or the proceeds thereof, had this agreement not been
entered into and with the same legal force and effect.

No tract committed to this agreement shall be sub-
sequently excluded from participation hereunder on account
of depletion of Unitized Substances, and nothing herein
contained éhall be construed as requiring any retroactive
adjustment for production obtained prior to the effective
date of the joinder of any tract.

If the royaity? overriding or worﬁing interest in
any tract are divided with respect to separaﬁe parcels or
portions of such tract and owned severally by different
persons, the percentage participation assigned to such tract
shall, in the absence of a recordable instrument executed by
all owners and furnished to unit operator fixing the divi-
sions of ownership, be divided among such parcels or portions
in proportions to the number of surface acres in each.

The Unitized Substances allocated to each tract shall
be delivered in kind to the working interest owners and other
parties entitled thereto by virture of the ownership of the
oil and gas leasehold rights therein or by purchase from such
owhers. Egch working interest owner and other parties entitled
thereto shall, at its own expense, take in kind or separately
dispose of its proportionate part of all of the Unitized Sub-
stances produced and saved from the Unitized land. Delivery
of such Unitized Substances shall be made by the Unit Operator
at a common point:withinthe Unit Area. In the event any party
hereto shall fail or refuse to take in kind or otherwise sepa-
rately dispose of its proportionate part of said production,

as and when producéd, Unit Operator shall have the authority,



revocable at will by such working intere§t owner, to sell or
otherwise dispose of all or part of such production to others,
or to purchase same for its own account, at a price not less
than the prevailing market price in the area for like products.
The account of such party shall be charged therewith as having
received such production and the net proceeds, if any, from
the sale or other disposition of Unitized Substances by Unit
Operator shall be paid to the party entitled thereto. All
such sales or purchases by Unit Operator shall be only for
such reasonable periods of time as are consistent with the
minimum needs of the industry, under the circumstances, but

in no evept shall any such sale be for a period in excess

of one (1) year.

Any party receiving in kind or separately disposing
of all or any part of the Unitized Substances allocated to
any tract, shall be responsible for the payment of all royalty
on the lease or leases and tracts contributed by it and re-
ceived into the unit.

If there are any tracts or tract within the unit area
not committed hereto as of the effective date hereof but which
are subsequently committed hereto under the provisions of
Section 22 (Subsequent Joinder), or if any tract is excluded
from the unit area as provided for in Section 21 (Loss of
Title), the schedule of participation as shown in Exhibit B
shall be revised by the unit operator and distributed to the
working interest owners and the Commissioner to show the new
percentage participation of all the then effectively com-
mitted tracts; and the revised Exhibit B, upon approval by
the Commissioner shall govern all the allocation of produc-
tion from and after the effective date thereof until & new
revised Exhibit B is filed and approved as hereinabove pro-

vided.

-1 0=



10A, OIL IN LEASE TANKAGE ON EFFECTIVE DATE: Unit

Operator shall make a proper and timely gauge of all lease
and other tanks on Unitized land in order to ascertain the
amount of merchanfable 0il or other liquid hydrocarbons above
the pipeline connection in such tanks as of 7:00 a.m. on the
effective date hereof. Any of such production which has been
produced legally as part of the prior allowable of the well
or wells from which produced shall be and remain the property
of the Working Interest Owner entitled thereto the same as

if the Unit had not been formed; and such Working Interest
Owner shall promptly remove said 0il from Unitized Land. Any
such oil not promptly removed shall be sold by Unit Operator
for the account of such Working Interest Owner who shall pay
all royalty, overriding royalties, productioh payments, and
all other payments under the terms and provisions of the
applicable lease or leases and other contfacts. All such oil
as is in excess Of the prior allowable of the well or wells
from which the same was produced shall be ;egarded and treated
the same as Unitized Substances produced after the effective
date hereof. If, as of the effective date hereof, any Tract
is overproduced with respect to tﬁe allowable of the well or
wells on that Tract and the amount of such overproduction

has been sold or otherwise disposed of, such overproduction
shall be regarded and included as a part of the Unitized

Substances produced after the effective date hereof.

-] OA = 3-31-70



11l. PAYMENT OF RENTALS, ROVYALTIES AND OVERRIDING

ROYALTIES: All rentals due the State of New Mexico shall be
paid by the respective lease owners in accordance with the
terms of their leases.

All royalties due the State of New Mexico under the
terms of the leases committed to this agreement shall be
computed and paid on the basis of all Unitized Substances
allocated to the respective tracts by the formula established
by Section 9 herecf; provided, however, the State shall be
entitled to take in kind its share of the Unitized Substances
allocated to the respective leases, and in such case the unit
operator shall make deliveries of such royalty oil in accord-
ance with the terms of the respective leases.

If the unit operator introduces gas oObtained from
sources other than the Unitized Substances into any produc-
ing formation for the purpose of repressuring, stimulating
or increasing the ultimate recovery of Unitized Substances
therefrom, a like amount of gas, if available, with due
allowance for loss or depletion from any cause may be with-
drawn from the formation into which the gas was introduced
royalﬁy free as to dry gas but not as to the products ex-
tracted therefrom; provided, that such withdrawal shall be
at such time as may be provided in a plan of operation con-
sented to by the Commissioner and approved by the Commission
as conforming to good petroleumvengineering practice; and
provided, further, that such right of withdrawal shall termi-
nate on the termination of this Unit Agreement.

If any lease committed hereto is burdened with an
overriding royalty, payment out of production or othex charge

in addition to the usual royalty, the owner of each such



leasce shall bear and assume the same out ¢f the Unitized
Substances allocated to the lands embraced in each such
lease as provided herein.

Bach overriding royalty owner who ratifies this
agreement represents and warrants that he is the owner of
the interest in a tract or tracts within the unit area as
his interest appears in Exhibit B attached hereto. If any .
such interest in a tract or tracts should be lost by title
failure or otherwise in whole or in part during the term of
this agreement then the overriding royalty interest of the
party representing himéelf to be the owner thereof shall be
reduced proportionately and the interest of all parties

shall be adjusted accordingly.

12, LEASES AND CONTRACTS CONFORMED AND EXTENDED IN-

SOFAR AS THEY APPLY TO LANDS WITHIN THE UNITIZED AREA: The

terms, conditions and provisions of all leases, subleases,
operating agreements and other contracts relating to the
exploration, drilling, development or operation for oil of
gas of the lands committed to this agreement, shall as of

the effective date hereof, be and the same are hereby ex-
pressiy modified and amended insofar as they apply to lands
within the unit area to the extent necessary to make the

same conform to the provisions hereof and so that the respect-
ive terms of said leases and agreements will be extended in-
sofar as necessary to coincidé with the terms of this agree-
ment and the approval of this agreement by the Commissicnerxr
and the respective lessees shall be effective to conform the
provisions and extend the terms of each such lease as to

lands within the unit area to the provisions and terms of

-12-



this agreement; but otherwise to remain in full force and
effect. Each lease, sublease or contract relating to the
development and operation for o©il and gas of the lands
within the unit area, shall continue in force keyond the
term provided therein as long as this agreement remains in
effect. Termination of this agreement shall not affect any
lease which pursuant to the terms thereof or any applicable -
laws would continue in full force and effect thereafter.
Drilling, producing or secondary recovery operations per-
formed hereunder upon any tract of the Unitized Lands shall
be accepted and deemed to be performed on each of the tracts
committed to this agreement and operations or production
pursuant to this agreement shall be deemed to be operations
upon and production from each tract committed hereto. The
development and operation of the Unitized Lands under the
terms hereof shall be deemed full performance of all obliga-
tions for development and operation with respect to each and
every part or separately owned tract within the unit areé,
regardless of whether there isvany development of any part
or tract of the unit area.

The leases embracing lands of the State of New Mexico
having only a portion of the land committed hereto, shall be
segregated as to that portion committed and that portion not
committed, and the terms of such leases shall apply separately
to such segregated portionsvcommencing as of the effective
date hereof. Notwithstanding any of the provisions of this
agreement to the contrary, any lease embracing lands of the
State of New Mexico having only a portion of its land committed

hereto shall continue in full force and effect beyond the term

-13~



provided therein as to all lands embraced in such lease
{(whether within or without the unit area), (1) if, and for

so long as 0il or gas are capakble of being produced in pay-
ing quantities from some part of the lands embraced in such
lecase committed to this agreement; or (2) if, and for so long
as some part of the lands embraced in such lease committed
to this agreement are allocated Unitized Substances; or (3)
if, at the expiration of the secondary term the lessee or

the unit operator is then engaged in bona fide driiling or
reworking operations on some part of the lands embraced
therein and for so long as such operations are being dili-
gently prosecuted, and if they result in the production of
0il or gas said lease shall continue in full force and effect
as to all the lands embraced therein so long thereafter as
0il or gas in paying quantities is being produced from any
portion of said lands.

13. CONSERVATION: Operations hereunder and produc-

tion of Unitized Substances shall be conducted to provide forx
the most economical and efficient recovery of said substances
without waste, as defined by or pursuant to state laws or
regulétions.

14. DRAINAGE: In the event a well or wells produc-
ing oil or gas in paying quantities should be brought in on
land adjacent to the unit area draining Unitized Substances
from the lands embraced therein, unit operator shall drill
such offset well or wells as a reasoconably prudent operator
would d;ill under the same or similar circumstances.

15. COVENANTS RUN WITH LAND: The covenants herein

shall be construed to be covenants running with the land with

-14-



respect to the interest of the parties hereto and their suc-
cessors in interest until this agreement terminates, and any
grant, transfer or conveyance of an interest in land orx
leases subject hereto shall be and hereby is conditioned upon
the assumption of all privileges and obligations hereunder by
the grantee, transferee or other successor in interest. No
assignment or transfer of any working, royalty or other inter-—
est subject hereté shall be binding upon unit operator until
the first day of the calendar month after the.unit operator
is furnished with the original, photostatic or certified copy
of the instrument of transfer.

16, EFFECTIVE DATE AND TERM: This agreement shall

become effective at 7:00 a.m. on the first day of the month
following approval by the Commissioner and shall remain in
effect so long as Unitized Substances are capable of being
produced in quantities sufficient to pay the costs of opera-
tion and should production cease, so long thereafter as
diligent drilling, reworking or other operations (including
secondary recovery operations) are in progress on the Unitized
Land and so long thereafter as Unitized Substances so estab-
lished or restored can be produced as aforesaid. This agree-
ment may also be terminated at any time by not less than
seventy-five percent (75%) of the total participating working
interests signatory hereto with the approval of the Commis-
sioner.

17. RATE OF PRODUCTION: All production and the dis-

posal thereof shall be in conformity with allocations, allot-
ments and quotas made or fixed by the Commission and in con-

formity with-all applicable laws and lawful requlations.

-15-



18. _APPEARANCES: Unit operator shall, after notice

to other parties affected, have the right to appear for and

on behalf of any and all interests affected hereby before the
Commissioner of Public Lands and the New Mexico 0il Conserva-
tion Commission, and to appeal from orders issued under the
regulations of the Commissioner or Commission or to apply for
relief from any of said regulations or in any proceedings on
its own behalf relative to operations pending before the Com-
missioner or Commission; provided, however, that any other
interested party shall also have the right at his own expense
to appear and to participate in any such proceeding.

19, NOTICES: All notices, demands or statements
required hereunder to be given or rendered to the parties
hereto shall e deemed fully given, if given in writing and
sent by postpaid registered mail, addressed to such party or
parties at their respective addresses set forth in connection
with the signatures hereto or to the ratification or consent
hereof or to such other address as any such party may have
furnished in writing to party sending the notice, demand ox
statement.

20. UNAVOIDABLE DELAY: All obligations under this

agreement requiring the unit operator to commence or continue
secondary recovery operations or to operate on or produce
Unitized Substances from any of the lands covered by this
agreement shall be suspended while, but only so long as, the
unit operator despite the exercise of due care and diligence,
is prevented from comélying with such obligations, in whole
or in part, by strikes, war, acts of God, federal, state orx

municipal law or agencies, unavoidable accidents, uncontrollable

~16-



delays in transportaion, inability to obtain neceséary mater—
ials in open market, or other matters beyond the reasonable
control of the unit operator whether similar to matters here-
in enumerated or not.

21. LOSS OF TITLE: In the event title to any tract

of Unitized Land or substantial interest therein shall fail
and the true owner cannot bebinduced to join the Unit Agree-
ment sé that such tract is not committed to this agreement or
the operation thereof hereunder becomes impracticadble as a
result thereof, such tract may be eliminated from the unitized
area, and the interest of the parties readjusted as a result
of such tract being eliminated from the unitized area. In

the event of a dispute as to the title to any royalty, work-
ing or other interest subject hereto, the unit operator may
withhold payment or delivery of the allocated portion of the
Unitized Subétances igvolved on account thereof without lia-
bility for interest until the dispute is finally settled,
provided that no payments of funds due the State of New

Mexico shall be withheld. Unit operator as such is relieved
from any responsibility for any defect or failure of any

title hereunder.

22. SUBSEQUENT JOINDER: Joinder of any overriding

royalty or other similar nonoperating interest owner, at any
time, must be accompanied by joinder and consent of the
corresponding working interest owner in order for such over-
riding royalty or other similar nonoperating interest to be
regarded as effectively committed hereto. Joinder of any
workiﬁg interest owner, at any time, must be accompanied by his

appropriate joinder to the Operating Agreement in order for

L



such interest to be regarded as effectively committed hereto.
A subsequent joinder shall be effective as of the first day
of the month following the approval by the Commissioner and
he filing with the Commission of duly executed counterparts
of the instrument or instruments committing the interest of
such owner to this agreement.

23, COUNTERPARTS: This agreement may be executed in °

any number of counterparts, no one of which needs to be exe-
cuted by all parties and may be ratified or consented to by a
separate instrument in writing specifically referring hereto,
and shall be binding upon all those parties who have executed
such a counterpart, ratification or consent hereto with the
same force and effect as if all such parties had signed the
same document and regardless of whether or not it is executed
by all other parties owning or claiming an interest in the
lands within the unit area.

IN WITNESS WHEREOF, the undersigned parties hereto
have caused this agreement to be executed as of the respective
dates set forth opposite their signatures.

YATES DRILLING COMPANY

7, (
By ﬁfi?‘\i/@%{f;; Yo,

President Iys
\. s

207 S. 4th Street
Date: February 16, 1970 Artesia, New Mexico 88210

UNIT OPERATOR

STATE OF NEW MEXICO )
. :T S8
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this

leth day of _February , 1970, by S. P. Yates, President

of YATES DRILLING COMPANY, a New Mexico corporation.

My Cornmission expires: . mee X Dven s e Vol
NOV 3 0 1973 Notary Public 3
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EXHIBIT "B" ‘
Schedule of Tract Numbers, Ownership and Participation

YATES NORTH VACUUY (SAN ANDRES) UNIT, LEA COUNTY, NEW MAEXICO

PRODUCTION

TRACT OVERRIDE OR WORKING INTEREST PERCENTAGE OF UNIT
NO. DIESCRIPTION ACRES BASE NO. LEASEE O RECORD PAYMENT & PERCENTAGE OWNER — PERCENTAGE PARTICIPATION
1 T-17-S, R-34-E 80.00 E~5765-4 Pennzoil United None Pennzoil .mw.mwowwx 3.517820%
Sec., l: Siswi S Atapaz 17.06385% .723780%
2 T-17~5, R~34-E 160.00 B-2244 Marathon 0il Co. None ) Marathon 100.00000% 16.850000%
Sec. 12: NWy .
3 T-17-S, R-34-E  120.00 E-754-5 Yates Drlg. Co. Cities Ser. 9.375% wmnmmuwwm. 97.9167% 8.418192%
Sec. 2: W;sSEY, M.Yates III 1.625% J.A. Yates 2.0833% .179108%
SW4NEX C.K.Johnson .500%
E.H, Ward .500%
YatesDrlg. .500%
3A T-17-S, R-34-E 40,00 BE-754-5 Yates Drlg..Co. M.Yates III 1.625% YatesDrlg. 9$7.0000% 4.382460%
Sec. 2: SEY%SEY% C,K.Jonnson 2.000% J.A. Yates 3.0000% .135540%
E. H. Ward 1.000%
YatesDrlg. 1.625%
4 7-.7-S, R-34-E 160.00 E-580 Gulf 0il Gulf Oil 5.46875% Yates Drlg. 74.5000% 22.079120%
Sec. ll: NEX% _ M.YatesIII 1.63671875% Runyan Bros 22.5000% 6.668190%
.C.K.Johnson 1.00000000% J.A. Yates 3.,0000% . 889090%
YatesDrlg. .87890625% g

3-31-70



EXHIBIT "B"

NORTH VACUUM UNIT, LEA

COUNTY, NEW MEXICO

Page -2-

Iy

WORKING INTEREST

TRACT OVERRIDE OR PRODUCTION PERCENTAGE OF UNIT
NO. DESCRIPTION ACRES LEASE NO. LEASEE OF RECORD wvﬁzmze & PERCENTAGE OWNER -~ PERCENTAGE PARTICIPATION
5 T-17~S, R~-34-E 160.00 E-619-5 Yates Drlg. Co. Marathon 5.4687500% Yates Drlg. 97.4167% 22,229610%
Sec. 2: SwWy M.Yates III 1.6250000% J.A. Yates  2.5833% +589490%
BryanRunyan .5000000%
E.H., Ward .5000000%
YatesDrlg. 1.0234375%
6 T-17-S, R-34-E 80.00 E-5619-5 Yates Drlg. Co.  Marathon 5.4687500% Yates Drlg. 92.4167% 12.326170%
Sec. 2: ShNwy M.Yates IITI 1.6250000% J.A. Yates 7.5833% 1.011430%
E.H. Ward .5000000% _
J.B. Runyan .5000000%
YatesDrlg. 1.0234375%
TOTAL ACREAGE 800.00 100.000000%

3-31-70



RATIFICATION AND JOINDER OF UNIT AGREEMINT EAKD
UNIT OPERATING AGREEMENT
YATES NORTH VACUUM (SAN ANDRES) UNIT AREA

In consideration of the execution of the Unit Acrecment for the
Development and Operation of the Yates North Vacuum (San Andres) Unit
Area, County of Lea, State of New Mexico, dated February 16, 1570, in

form approved on behalf of the Commissioner of Public Lands, and in
consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates to
said Unit Agreement, the undersigned hereby expressly ratifies, approves
and adopts said Unit Agreement, and also said Unit Operating Agreement
as fully as though the undersigned had executed the original instruments.

This ratification and joinder shall be effective as to the under-
igned's interest in any lands and leases, 0r interests therein, and
royalties presently held or which may arise under existing option agree-
ments or other interest in unitized substances, covering any lands with-
in the unit area in which the undersigned may be found to have an oil
or gas interest.

This ratification and joinder shall be binding upon the under-
signed, its heirs, devisees, assigns, Or successor in interest.

EXECUTED this _ (2% day of _Fereaan , 1970.

[/// 7 ///2/

JOEN A.,YAT

207. 8. 4th Street
Date: €eb. ) 177> Artesia, New Mexico 88210
/7

STATE OF NEW MEXICO )
s S8
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this

I day Of _Feiwcaa Ot 1970, by JOHN A. YATES.
My Conmission xplres' atm e
Nes, 35 19773 Notary Public

g



RATIFICATION AND JOINDER OF UNIT AGREEMENT AND
UNIT OPERATING AGREEMENT
) T

YATES NORTH VACUUM (SAN ANDRES) UNIT AREA

Iin consideratiocn of the execution of the Unit Agreement fo
Development and Operation of the Yates North Vacuum (San Andres
Area, County of Lea, State of New Mexico, dated February 16, 1S
form approved on behalf of the Commissioner of Public Lands, an
consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates to
sailid Unit Agreement, the undersigned hereby expressly ratifies, approves
and adopts said Unit Agrecement, and also said Unit Operating Agreencnt
as fully as though the undersigned had executed the original instruments.

This ratification and joinder shall be effective as to the undpr-
signed's interest in any lands and leases, or interests therein, and
royalties presently held or which may arise under existing option agree-
ments or other interest in unitized substances, covering any lands with-
in the unit area in which the undersigned may ke found to have an oil
or gas interest.

This ratification and joinder shall be binding upen the under-
signed, its heirs, devisees, assigns, Or successor in interest.

EXECUTED this __12th day of Marcn , 1970.

ATTEST: PENNZCIL UNITED, INC.

SNy ;Zézéiz;;ég/ By

8slstant g.crotary

ic@ president

P. O. Drawer 1828
Date: March 12, 1970 Midland, Texas 79701

STATE OF TEXAS

L SV | I

SS=—-
COUNTY OF MIDLAND
. ~.. The foregoing instrument was ackpowl ed before e this
{%hx day of kﬁare , 1970, by ? ?uﬁon Swarss )
President of PENNZOIL UNITED, INC., N
corporation.

My, Cor iﬁiﬁqn expires: /iz// AL/ZLféLéZ%/
uné T Notary Pul:/.f_lc




MENT AND

£

RATIFICATION AND JOINDZIR OF UNIT ACRE
UNIT OPERATING AGREEMENT
YATES NORTH VACUUM (SAN ANDRES) UNIT AREZ

In consideration of the execution of the Unit Agreement for ithe
Development and Operation of the Yates North Vacuum (San Andres) Unit
Area, County of Lea, State of New Mexico, dated February 1&, 1970, in
form approved on behalf of the Commissioner ¢f Public Lands, and in
consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates to
said Unit Agreement, the undersigned hereby expressly ratifies, approves
and adopts said Unit Agreement, and also said Unit Operating Agreement
as fully as though the undersigned had executed the original instruments.

This ratification and joindexr shall be effective as to the undgr-
signed's interest in any lands and leases, or interests therein, and
royalties presently held or which may arise under existing option agree-
ments or other interest in unitized substances, covering any lands with-
in the unit area in which the undersigned may ke found to have an oil
or gas interest.

This ratification and joinder shall be binding upon the under-
signed, 1its heirs, devisees, assigns, Or successor in interest.

EXECUTED this __ 12th day of ___ harch , 1970.

ATTEST: ATAPAZ PETROLEUM, , INC.

2

1€ Dpregside

zﬁéf24Z:/’<:;Z;621u// By

— ‘esletant gZ€retary

P. O. Drawer 1828
Date: March12, 1870 Midland, Texas 79701

STATE OF TEXAS
MIDLAND

Ss

— 8

COUNTY OF

lzmT‘me foregok&%xﬁpstrument was aChnOangge?n bcore me this

day of . 1970, by .
TeXXE
President of ATAPAZ PETROLIUM, INC. a
corporation.

My SRETiopefp evpires:

——

Public




RATIFICATION AND JOINDER OF UNIT AGREEMENT AKRD
UNIT OPERATING AGREEMENT
YATES NORTH VACUUM (SAN ANDRES) UNIT AREA

In consideration of the execution ¢f the Unit Agreement fcr the
Development and Operation of the Yates North Vacuum (San Andres; Unit
Area, County of Lea, State of New Mexicoc, dated February 16, 1970, in

and in

form approved on behalf of the Commissioner of Public Lands,
consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates t
said Unit Agreement, the underxrsigned hereby expressly ratifies, approves
and adopts said Unit Agreement, and also said Unit Operating Agreement

as fully as though the undersigned had executed the original instruments.

This ratification and joinder shall be effective as to the undgr-
signed'‘'s interest in any lands and leases, or interests therein, and
royalties presently held or which may arise under existing option agree-
ments or other interest in unitized substances, covering any lands with-
in the unit area in which the undersigned may be found to have an oil
or gas interest.

This ratification and joinder shall ke binding upon the under-
signed, its heirs, devisees, assigns, Or successor in interest.

L -
%

) ra
EXECUTED this 4% day of A 14//21 , 1970.

&\

RUNYAN BROTHERS, a partnership

o fx/ér;! /) 4 A
By‘\ PRars P f{fJ,’p/ Kéu —
' //Partner
v

=5 2 g
Date: /%?j%/ /; Jb//;{!’ Hope, New Mexico

STZTE OF NEW MEXICO )
2 Ss
COUNTY OF EDDY )

. The foregoing instrument was acknowledged before me thig

2 L] - . i
232 Gay of MukcH , 1970, by _J B RANYEW ,
partner, cn behalf of RUNYAN BROTHERS, a partnership.
./ -
. . . , IR , C )
My Commission expires: \\\OuJQl/’t}lMLX&ZJX/Jﬁ

NOV 30 1973 Notary Public/




RATIFICATION AND JOINDER OF UNIT AGREEMENT AND
UNIT OPERATING AGREEMENT
YATES NORTH VACUUM (SAN ANDRES) UNIT AREA

In consideration of the execution of the Unit Agreement for the
Development and Operation of the Yates North Vacuum (San Andres) Unit
Area, County of Lea, State of New Mexico, dated February 16, 1970, in
form approved on behalf of the Commissioner of Public Lands, and in con-
sideration of the execution or ratification by other working interest
owners of the contemporaneous Unit Operating Agreement which relates to
said Unit Agreement, the undersigned hereby expressly ratifies, approves
and adopts said Unit Agreement, and also said Unit Operating Agreement
as fully as though the undersigned had executed the original instruments.

This ratification and joinder shall be effective as to the under-
signed's interest in any lands and leases, or interests therein, and
royalties presently held or which may arise under existing option agree-
ments or other interest in unitized substances, covering any lands with-
in the unit area in which the undersigned may be found to have an o0il or
gas interest.

This ratification and joinder shall be binding upon the under-
signed, its devisees, assigns, or successor in interest.

EXECUTED this O 2  day of APRAL , 1970.
E— 7 _

MARATHON OIL COMPANY

) ——
By Zﬁﬁ-ﬁ/ J 2{/{(“‘1’&_» iTo FOzm "“

L. H. Shearer,
Division Operations Manager

Date: %”3"70

STATE OF TEXAS )
: SSs
COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this Esxtcg

day of Afrol , 1970, by L. H. Shearer, Division
Operations Pg;ager of MARATHON OIL COMPANY, an Ohio Corporation.

My commission expires:

SN L, 1AM CX v O

\\\:/ﬁotary Public

GLORIA J. FISHER
Notary Public in and for Harris County, Texss
N.. ommissiin £.zires Junae 1, 1971



RATIFICATION OF UNIT AGREEMENT
YATES. NORTH VACUUM (SAN ANDRES) UNIT AREA

In reference to Unit Agreement for the Development and
Operation of the Yates North Vacuum (San Andres) Unit Area,
hereinafter called Unit Ag;eement, dated February 16, 1970,
covering:

Township 17 South, Range 34 East, N.M.P.M.
Lea County, New Mexico

-

Section 13 SLSWP

Section 2: SWYNEY, SkNwk, Swy, WkSEX, SEXSEX
Section 1l: NEX%

Section 12: Nwk

containing 800.00 acres, more or less,

-

- . )
we, J.B. Runyan a/k/a Bryan Runyan and /1¢Loﬂx<<.;/ Runvan,
his wife,

being owners of an overrldlng royalty interest in said unit

area, do hereby ratify, confirm and adopt all the terms and
conditions of the Unit Agreement for all intents and purposes

the same as if we had signed the original Unit Agreement.

Pt
‘»\\, ) /é?/4a/cbz//
/Je B Runyaﬁ

., - /'_ -
8 /“,L ) JJLL P et

Crere At @ Runyaﬂ

STATE OF NEW MEXICO .

—~— 9 e
4]
(/]
.

COUNTY OF EDDY

The foregoing instrument was acknowledged before me this
P

== day of MAR_r . 1970, by _J. B. Rupnyan a/Zk/a
Bryan Runvan and'4/<zétéviiﬂ>ﬁﬂ~J Runvan, his wife .
My Commission expires: RO N D

NGV 30 1973 Notary Public




RATIFICATION OF UNIT AGREEMENT
YATES NORTH VACUUM (SAN ANDRES) UNIT AREA

In reference to Unit Agreement for the Development and
Operation of the Yates North Vacuum (San Andres) Unit Area,
hereinafter called Unit Agreement, dated February 16, 1970,

covering:

Township 17 South, Range 34 East, N.M.P.M.
Lea County, New Mexico

T3 .

Section s Skswi

Section : SW4NEY%, SkNWk, Swk, WXxSEX%, SEXSEX
Section 11l: NE¥%

Section 12: Nwk

.containing 800.00 acres, more or less,

we, J.B. Runyan a/k/a Bryan Runyan and AT iose. o Runyan,
his wife, . :
being owners of an overriding royalty interest in said unit

area, do hereby ratify, confirm and adopt all the terms and
conditions of the Unit Agreement for all intents and purposes
the same as if we had signed the original Unit Agreement.

)

A i

/ J. B. Rur?z/én

. —7
/é{’;z,éw’_x»é.&.; 4 ,j"_"/;L&/“'——ﬂ"‘/. .
' LG reneiig Runyaﬂ

STATE OF __NEW MEXICO

L L
0
0]
[ ]

COUNTY OF EDDY

The foregoing instrument was acknowledged before me this

1-

ot .

2% day of _/MARC L, 1970, by _J. B. Runyan a/k/a
Brvan Runyan and X imz«,a»c:c_e«' Runvan, his wife .

My Commission expires:

NOV 30 19713 . I;Iotar); Publi‘.c-




RATIFICATION OF UNIT AGREEMENT

YATES. NORTH VACUUM (SAN ANDRES) UNIT AREA

In reference to Unit Agreement for the Development and
Operation of the Yates North Vacuum (San Andres) Unit Area,
hereinafter called Unit Agfeement, dated February 16, 1970,

coverings

Township 17 South, Range 34 East, N.M.P.M.
Leda County, New Mexico

2y

Section 1:'fs%sw%

Section 2: SWXNEY%, SkNW%, Swk, WkSEY%, SEXSEX%
Section 1l1l: NE¥%

Section 12: NwWk

containing 800.00 acres, more or less, .
we, J.B. Runyan a/k/a Brvan Ruhyan and ¢<§2L6mxax>o» Runvan,

his wife, . :
being owners of an overriding royalty interest in said unit

area, do hereby ratify, confirm and adopt all the terms and
conditions of the Unit Agreement foxr all intents and purposes
the same as if we had signed the original Unit Agreement.
D, -
KL/Q7 e ld (& e

, J. B. Runygﬂ
/ v

l/jf“_,&_ A //r//,744' 2z - ";,/"d'" -
" Tercaeil_e Runvan
<

STATE OF _ NEW MEXICO

ss.

B0 W

COUNTY OF EDDY

The foregoing instrument was acknowledged before me this

- ;*
. “ Qday of _MKRt , 1970, by _J. B, Runvan a/k/a
Bryvan Runyan and 44§Z9L¢114>;</<, Runvan, his wife .

-

My Commission expires:

NGV 30 1913

Notar& Public




RATIFICATION OF UNIT AGREEMENT
_YATES NORTH VACUUM (SAN ANDRES) UNIT AREA

In reference to Unit Agreement for the Development and

Operation of the Yates North Vacuum (San Andres) Unit Area,

hereinafter called Unit Agreement, dated February 16, 1970,

coverings:

Township 17 South, Range 34 East, N.M.P.M.
Lea County, New Mexico

~

sy

Section 13 Skswi

Section 2: SW4NEY%, SkNWk, SWk, WXSEX, SE%SEX%
Section 1ll: NEX%

Section 12: Nwk

containing 800.00 acres, more or less,

-

t
we, J.B. Runvyan a/k/a Bryan Runvan and ,(Zc Foo-c oo RUunvan,
his wife, . :
being owners of an overriding royalty interest in said unit

area, do hereby ratify, confirm and adopt all the terms and
conditions of the Unit Agreement for all intents and purposes

the same as if we had signed the original Unit Agreement.

;2245'/4L;40022%z;:

A)/E; B. Runydh

P ' #7
e P Rincind
“ Tsi,fe,ﬂt—.\y-i Runyan ‘

STATE OF __NEW MEXICO

SS.

B e

COUNTY OF EDDY

. The foregoing instrument was acknowledged before me this

- st

T day of MK, 1970, by _J. B. Runyvan a/k/a .
Bryan Runvan and /é@w;é,{_/\—a Runvan, his wife .
My Commission expires: - s 5 T

NOV 30 1973 Notary Public




RATIFICATION OF UNIT AGREEMENT
YATES. NORTH VACUUM (SAN ANDRES) UNIT AREA

In reference to Unit Agreement for the Development and
Operation of the Yates North Vacuum (San Andres) Unit Area,
hereinafter called Unit Agreement, dated February 16, 1970,

coverings

Township 17 South, Range 34 East, N.M.P.M.
: Lea County, New Mexico

.
[ Tl -

Section 1l: 'Skswik

Section 2: SWXNEY%, skNwk, SWk%, WXSEY, SEXSEX
Section 1l: NEX%

Section 12: Nwk

containing 800.00 acres, more or less,

-

we, J.B. Runyan a/k/a Bryan Runyan and.,(fz¢z7ba£(,. Runvan,
his wife,

being owners of an 6§érriding royalty interest in said unit

area, do hereby ratify, confirm and adopt all the terms and
conditions of the Unit Agreement for all.intents and purposes
the same as if we had signed the original Unit Agreement.

- -7 ‘, /j
L i

///5. B. Runya#

-

. ‘ el
A’__/é AL e B V] P e I vl
NS reAl e Runyan J

STATE OF _ NEW MEXICO

~ 0 e
0n
0
.

COUNTY OF EDDY

The foregoing instrument was acknowledged before me this

9 »
DU day of ___MAMLW , 1970, by _J. B. Runyan afk/a

Brvan Runyan and /{ik/b4a4¢&éx;x;z Runvan, his wife o
My Commission expiress o ' Cose N

Notar& Public
NOV 30 1973




R

Unit Name YATES NORTH VACUUM(SAN ANDRES) UNIT-WATERFLOOD
Operator G _COMPANY

County LEA
DATE OCC CASE nO. 4347 EFFECTIVE TOTAL - . o mmmmwowmsz .y
APIROUED QCC_ORDER _NQO. R-3961 DATE ACREAGE STATE FEDERAL :?mm,,:,f EZ wmw e
5~6=70 May 12, 1970 6=1-70 800.00 800.00 -0-
UNIT AREA
TOWNSHIP 17 SOUTH, RANGE 34 EAST, N.M,PM, mmwmn.:w.wm wwmw»ﬂmqus s
sec. 1l: S/2sv/4 _ , )Vﬁmo’\br @%«d&qﬂ,»/%mn :
Sec., 2: SW/4ANE/4, S/2NW/4, SW/4, W/2SE/4, SE/4SE/4 - B30 %
sec. 11:  NE/4 UNGT  wns  Lio -
Sec, 12: NW/4 - T sy

h hl\.r\r.\?(Aw ‘.nmr..v



Unit Name _YATES NORTH VACUUM (SAN ANDRES) UNIT- Waterflood
Operator YATES DRILLING COMPANY

County LEA
STATE LEASE INSTI- RATIFIED ACREAGE )
TRACT NO, NO. TUTION SEC. TWP, RGE. SUBSECTION DATE ACRES NOT
RATIFIE LESSEE

1 E-3765-4 M.I. 1 178 34E 5/25W/4 3-12-70 80.00 Pennzoil United

2 B-2244 c.S. 12 17s 34E NW/4 4=3-70 160,00 Marathon 0il Co,

3 E=754~% C.S. 2 178  34E W/2SE/4, SW/4NE/4 2-16-70 120.00 Yates Drlg. Company
3-A E-754-5 C.S. 2 17s 34k SE/4SE/4 2-16-70 40.00 Yates Drlg. Company
4 E-580 C.5. 11 17s  34E© NE/4 3=-26-70 160.00 Gulf 0il Corporatio
5 E-619-5 C.S. 2 17s 34E SW/4 2-16~70 160.00 Yates Drlg. Company
6 E~-619-5 C.S. 2 17s 34E S/2NwW/4 2-16-70 80.00 Yates Drlg. Company

TERMINATED

EFFECTIVE DATE__¥-3¢- “N \

APPROVAL DATE_¢-2°- ¢




State of New Mexico

JIM BACA Commissioner c{ PuLLc Lanc{s 30 BOX 1148

“OMMISSIONER _April 30, 1988 R By S R
210 01d Santa Fa Trail
Yates Drilliing Ccmpany Santa Fe, Yaw dexico 37304

Attn: Mr. 7. L. Rhodes
207 South Fourth Street
Tteeia, New Mexico 88210

o
¢
n

&

Re: Yates North Vacum San Andres
Waterflood Unit
Sec~zion 1,2,11,12-T12S~-R34E
Lea County, New Mexico

g

t ~

This office is in receipt of your letter of April 21, 138
waerein as unit operator of the Yates North Vacum San Andres uni
area, vyou have advised that approval has been granted by 76.4818%
af the working interest owners o cease operation of the unit
and terminate the Unit Agreement and have also subsequently
requested our approval.

In view of the above the Commissioner of Public Lands has
this date terminated the North Vacum San Andres Unit Agreement
effective as of April 30, 1986, as per Section 16 of said unit.

Please advise ail interested parties of this action.

If we may be of further help please do not hesitate to call
on us.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

By: b \/Q\u—d
FLOYD 0. PRANDO, Director
0il and Gas Division
(505) 827~5744

JB/FOP/pm

encls.

cc: 0OCD-Santa Fe, New Mexico
OGAD~Santa Fe, New Mexico



== —o &= € 2

1
~

Wiy 8 An B 20

Walth it

May 6, 1970 e

Yates Drilling Company
207 south 4th Strest
Artesin, Mew Mexico 88310

Res Yates North Vacuuam San Andres
Unit

lLea County, New Mexico
ATTENTION: Nr, Eddie M, Mahfood

Gentlenant:

The Commiesiomer of Public Lands has this date approved
your Yates Borth Vacuum 5an Andres Unit, Lea Couaty, New

Mexico. This approval is contingent upom approval by the
New Mexice 01l Consexvstion Commission.

Enclosed are five (5) Cerxtificates of Appxoval.

The effective date to be Juns 1, 1970,as per Section
16 of the Unit Agreement,

Very truly yours,

Yed Bilberry, Director
0il and Gas Department
T/NL/s
M.o
cas OCC~Samts Fe, Neow Mexico



QOVERNOR

. STy, DAVID F. CARGO
T O1L CONSERVATION COMMISSION EHAIRMAN
iy ;\ LAND COMMISSIONER
o 2 STATE OF NEW MEXICO ALEX J. ARMIIO
Ny R $ MEMBER
‘o& o P. O. BOX 2088 - SANTA FE
NS, STATE GEOLOGIST
iwia 2 87801 A. L. PORTER. JR.

SECRETARY . DIRECTOR

May 12, 1970

Re: Case No. 4347
Mr. A. J. Losee order No. R-3961
Attorney at Law )
Post Office Box 239 Applicant:
Artesia, New Mexico 88210 Yates Drilling Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

N L

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec OCC

other Unit Division - State Land Office




