
State of NevvA/Iexfco 

W.R. HUMPHRIES 
COMMISSIONER Commlsstoner of Ritltc Lands 

J a n u a r y 2 2 , 1990 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

Murphy H. Baxter 
310 West Texas, S u i t e 314 
Midland, Texas 79701 

ATTN: Mr. Chuck Sledge 

RE: Termination of North E K Queen U n i t 

Sentlemen: 

On January 3, 1990 we sent a l e t t e r t o you re q u e s t i n g the 1990 
Plan of Development f o r t h e North E K Queen U n i t i n Lea County, 
New Mexico. We re c e i v e d a telephone c a l l from Mr. Chuck Sledge 
of you o f f i c e i n f o r m i n g us t h a t the North E K Queen Unit had been 
t e r m i nated. 

However, according t o Section 22 of t h e U n i t Agreement: "This 
agreement may be te r m i n a t e d by Working I n t e r e s t Owners of 
s e v e n t y - f i v e <75X) U n i t P a r t i c i p a t i o n whenever such Working 
I n t e r e s t Owners determine t h a t U n i t Operations are no longer 
p r o f i t a b l e , f e a s i b l e , or i n t h e i n t e r e s t of co n s e r v a t i o n , w i t h 
t h e approval of t h e Commissioner." Because t h e Commissioner of 
P u b l i c Lands had not approved the t e r m i n a t i o n , t h e Unit had not 
been c o r r e c t l y t e r m i n a t e d . I n a l e t t e r dated January 11, 1990, 
Mr. Sledge provided t h i s o f f i c e w i t h t h e documentation sup p o r t i n g 
t h e t e r m i n a t i o n of t h e North E K Queen U n i t . 

Please be advised t h a t t h e Commissioner of P u b l i c Lands has t h i s 
date approved the t e r m i n a t i o n of t h e North E K Queen U n i t . The 
e f f e c t i v e date of t h e t e r m i n a t i o n i s December 1, 1987. Please 
advise a l l i n t e r e s t e d p a r t i e s of t h i s t e r m i n a t i o n . 

Please c o n t a c t Susan Howarth at (505) 827-5791 i f you have any 
questions r e g a r d i n g t h i s t e r m i n a t i o n . 

ApprovedL^LM ( { f i f t y , ? '^L.&8A 

COMMISSIONEH OF PUBLIC LANDS 
O i l and Gas D i v i s i o n 
(505) 827 -5744 

V e r y t r u l y y o u r s , 

W.R. HUMPHRIES, 
COMMISSIONER OF P U B L I C LANDS 

BY: ° j \ a**r V 

FLOYD 0. PRAND0, D i r e c t o r 
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Saptaofear 23, 1970 

tfurpby a. Btxtcc 
814 Building of tha aouthwaat 
Midland, Taxaa 79701 

Aai north B K Qttaan unit 
Laa County* Matt rtaxico 

AmWTXOMi nr. «• ll* Saanar 

Oantlaoani 

Tha da—I,—lanar of Publio Landa has this data givan 
final approval to your propoaad Worth g K Unit, Laa County. 
Maw Maxieo. Tha affaativa data to ba aa of 7i00 A.M. Octobar 
1, 1970. 

sncloaad ara aavan (7) Cartificataa af Approval. 

'laaaa atdHalt ta tMa offiea a Hat af your nav Mill 
nuabar daaionatiana. fhaae ara ta ba nuabarad conaacutivaly 
and no duplication* within tha aaaa quartar aaotion. Alao 
aubmit yoar Initial Plan of Oparation aa par Saotion 9 of tha 
Unit Agraaaant. 

Vary traly youra. 

QOSDGti G. HMlCUM. XI, Diractor 
Oil and Gaa Oapartaant 

oca/a 
anola. 
act oCC-fianta Fa, ftv Maxico 



O I L C O N S E R V A T I O N C O M M I S S I O N 
STATE OF NEW MEXICO 
P. O. BOX 20SS - SANTA FE 

S7SOI 

August 12, 1970 

OOVKRNOR 
OAVID P. C A R G O 

CHAIRMAN 

LAND COMMISSION KM 
A L E X J . ARMIJO 

MKMBKJt 

STATE SBOLOaiST 
A. L. PORTBR. J R . 

SKCRKTARY • DIRKCTO* 

Mr. Clarence Hinklo 
Hinkle, Bondurant, Cox & Eaton 
Attorneys at Law 
Post Office Box 10 
Roswell, New Mexico 88201 

Ret Case No. *389 and 4390 
Order No. R^oOj'^R-WOB 
Applicant: 
Coastal States & Murphy H. Baxter 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Commis
sion order recently entered in the subject case. 

Very truly yours. 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/ir 

Copy of order also sent to: 

Hobbs OCC x 
Artesia OCC 
Aztec OCC 

K-40137 to State Engineer 
Other R-4008 to Unit Division - State Land Office 
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