
Docket iJo„ 19-70 

DOCKET: REGULAR HEARING - WEDNESDAY - AUGUST 19, 1970 

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE 
BUILDING, SANTA FE, NEW MEXICO . 

ALLOWABLE: (1) Consideration of the o i l allowable f o r September and 
October, 1970; 

(2) Consideration of the allowable p r o d u c t i o n of gas f o r 
September, 1970 from f i f t e e n p r o r a t e d pools i n Lea, 
Eddy, Roosevelt and Chaves Counties, New Mexico. 
Consideration of the allowable p r o d u c t i o n of gas from 
nine p r o r a t e d pools i n San Juan, Rio A r r i b a and 
Sandoval Counties, New Mexico, September, 1970. 

THE FOLLOWING CASES WILL BE HEARD BEFORE DANIEL S. NUTTER, 
EXAMINER, OR ELVIS A. UTZ, ALTERNATE EXAMINER, IN THE OIL 
CONSERVATION COMMISSION CONFERENCE ROOM ON THE SECOND 
FLOOR OF SAID BUILDING AT 9:30 a.irt. 

CASE 4414: Southeastern New Mexico nomenclature case c a l l i n g f o r an order 
f o r the c r e a t i o n and extension of c e r t a i n pools i n Lea, Chaves, 
and Eddy Counties, New Mexico: 

(a) Create a new pool i n Lea County, New Mexico, c l a s s i f i e d as 
a gas pool f o r Morrow p r o d u c t i o n and designated as the Town­
send-Morrow Gas Pool. The discovery w e l l i s the Avance O i l & 
Gas Company State ETA No. 2 lo c a t e d i n U n i t I of Section 8, 
Township 16 South, Range 35 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM 
SECTION 8: SE/4 

(b) Extend the Allison-Pennsylvanian Pool i n Lea County, New 
Mexico, t o inc l u d e t h e r e i n : 

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM 
SECTION 12: S/2 

(c) Extend the Baum-Upper Pennsylvanian Pool i n Lea County, 
New Mexico, t o in c l u d e t h e r e i n : 

TOWNSHIP 13 SOUTH, RANGE 32 EAST„ NMPM 
SECTION 36: NW/4 
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(d) Extend the Drinkard Pool i n Lea County, New Mexico, t o 
inc l u d e t h e r e i n : 

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM 
SECTION 24: E/2 NE/4 

(e) Extend the EK Yates-Seven Rivers-Queen Pool i n Lea County, 
New Mexico, t o include t h e r e i n : 

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM 
SECTION 19: SE/4 
SECTION 20: SW/4 

(f ) Extend the Hobbs-Blinebry Pool i n Lea County, New Mexico, 
t o i n c l u d e t h e r e i n : 

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM 
SECTION 19: S/2 

(g) Extend the I n d i a n Basin-Upper Pennsylvanian Gas Pool i n 
Eddy County, New Mexico, t o incl u d e t h e r e i n : 

TOWNSHIP 22 SOUTH, RANGE 23 EAST, NMPM 
SECTION 21: N/2 and N/2 N/2 N/2 S/2 

(h) Extend the Paduca-Morrow Gas Pool i n Eddy County, New 
Mexico, t o in c l u d e t h e r e i n : 

TOWNSHIP 25 SOUTH, RANGE 31 EAST, NMPM 
SECTION 1: W/2 
SECTION 12: W/2 

( i ) Extend the Springs-Upper Pennsylvanian Gas Pool i n Eddy 
County, New Mexico, t o incl u d e t h e r e i n : 

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM 
SECTION 3: Lots 1, 2, 7, 8, 9, 10, 

15 and 16 

( j ) Extend the Sulimar-Queen Pool i n Chaves County, New 
Mexico, t o i n c l u d e t h e r e i n : 

TOWNSHIP 15 SOUTH, RANGE 29 EAST„ NMPM 
SECTION 26: SW/4 NE/4 
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(k) Extend the Tres Papalotes-PennsyIvanian Pool i n Lea. 
County , New Mexico, t o incl u d e t h e r e i n : 

TOWNSHIP 14 SOUTH„ RANGE 34 EAST, NMPM 
SECTION 33: NW/4 

(1) Extend the Northwest Vacuum-Wolfcamp Pool i n Lea 
County, New Mexico t o inc l u d e t h e r e i n : 

TOWNSHIP 17 SOUTH, RANGE 34 EAST„ NMPM 
SECTION 5: SW/4 

CASE 4413: I n the matter of the hearing c a l l e d by the O i l Conservation 
Commission upon i t s own motion t o permit Stanley Leonard Jones 
dba Francisca Corporation and a l l other i n t e r e s t e d p a r t i e s t o 
appear and show cause why the Francisca Corporation Besjnan Well 
No. 1 loc a t e d 1980 f e e t from the South and West l i n e s of -Section 
2, Township 24 South, Range 28 East, Eddy County, New Mexico, 
should n o t be plugged and abandoned i n accordance w i t h a 
Commission-approved p l u g g i n g program. 

CASE 4172: (Reopened) 

I n the matter of Case No, 4172 being reopened pursuant t o the 
p r o v i s i o n s of Order No. R-3816, which order e s t a b l i s h e d 80-acre 
spacing u n i t s f o r the Northeast Lovington-PennsyIvanian Pool, 
Lea County, New Mexico. A l l i n t e r e s t e d p a r t i e s may appear and 
show cause why the said p o o l should not be developed on. 40-acre 
spacing u n i t s . 

CASE 4399: A p p l i c a t i o n of Pan American Petroleum Corporation f o r downhole 
commingling. Lea County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks a u t h o r i t y t o commingle i n the wellbore 
p r o d u c t i o n from the B l i n e b r y , Tubb, and Drinkard O i l Pools i r 
i t s Southland Royalty "A" Well No. 8 lo c a t e d i n U n i t 0 o f 
Section 4, Township 21 South, Range 37 East, Laa County, New 
Mexico. 

CASE 4400: A p p l i c a t i o n of David c. C o l l i e r f o r an exception t c Order No. 
R-3221, as amended, Eddy County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks an exception t o Order So, R-3221, as 
amended, which order p r o h i b i t s the d i s p o s a l of water produced i n 
co n j u n c t i o n w i t h the p r o d u c t i o n of o i l on tha surface of the 
ground i n Lea, Eddy, Chaves and Roosevelt Counties, New Mexico. 
Said exception would be f o r a p p l i c a n t • s Southern Federal. Lease 
i n U n i t s A, C, E, G, I , ¥. and M of Section 20, Towr.ship 19 
South, Range 31 East, North Hackberry Yates-Seven Rivers Pool, 
Eddy County, New Kexico 0 
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CASE 4401: A p p l i c a t i o n o f Read and Stevens, I n c . f o r s a l t water d i s p o s a l , 
Lea County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks a u t h o r i t y t o dispose of produced s a l t water i n t o the 
Queen, San Andres, G l o r i e t a , and Delaware formations i n tha 
open-hole i n t e r v a l between the 8 5/8 inch casing shoe a t 3998 
f e e t and the top of the cement a t 6109 f e e t i n i t s Getty State 
"B.G." Well No. 1 lo c a t e d i n U n i t K o f Section 12, Township 19 
South, Range 34 East, Quail-Queen Pool, Lea County, New Mexico. 

CASE 4402: A p p l i c a t i o n of Reserve O i l and Gas Company f o r a u n i t agreement, 
Lea County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks approval f o r the Cooper-Jal U n i t Area comprising 2581 acres, 
more or l e s s , of Federal and fee lands i n Township 24 South, 
Ranges 36 and 37 East, Lea County, New Mexico, 

CASE 4403: A p p l i c a t i o n of Reserve O i l and Gas Company f o r a w a t e r f l o o d 
p r o j e c t , Lea County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d p r o j e c t 
by water i n j e c t i o n through 26 w e l l s i n t o the Lower Seven-Rivers 
and Queen formations u n d e r l y i n g i t s Cooper-Jal U n i t Area, 
L a n g l i e - M a t t i x Pool, Lea County, New Mexico, 

CASE 4404: A p p l i c a t i o n of Reserve O i l and Gas Company f o r a w a t e r f l o o d 
p r o j e c t , Lea County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d p r o j e c t 
by water i n j e c t i o n through 23 w e l l s i n t o the T a n s i l l , Yates, 
and Upper and Middle Seven-Rivers formations u n d e r l y i n g i t s 
Cooper-Jal U n i t Area, Jalmat Pool, Lea County, New Mexico. 

CASE 4405: A p p l i c a t i o n of Reserve O i l and Gas Company f o r a u n i t agreement, 
Lea County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks approval of the South L a n g l i e - J a l U n i t Area Comprising 
1080 acres, more or l e s s , of fee lands i n Township 25 South, 
Range 37 East, Lea County, New Mexico, 

CASE 4406: A p p l i c a t i o n of Reserve O i l and Gas Company f o r a w a t e r f l o o d 
p r o j e c t , Lea County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks a u t h o r i t y t o i n s t i t i t e a w a t e r f l o o d p r o j e c t 
by water i n j e c t i o n through 13 w e l l s i n t o the Seven Rivers and 
Queen formations u n d e r l y i n g i t s South L a n g l i e - J a l U n i t Area, 
L a n g l i e - M a t t i x O i l Pool, Lea County, New Mexico. 

CASE 4407: A p p l i c a t i o n of Tenneco O i l Company f o r an unorthodox o i l w e l l 
l o c a t i o n , McKinley County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks approval f o r an unorthodox Dakota o i l w e l l 
l o c a t i o n 1980 f e e t from the South and East l i n e s o f Section 13, 
Township 17 North, Range 9 West, Hospah F i e l d , McKinley County, 
New Mexico, s a i d l o c a t i o n being c l o s e r than 330 f e e t t o an inner 
boundary l i n e . 
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CASE 4408: A p p l i c a t i o n o f Keohane and Westall f o r an exception t o Order 
No. R-3221, as amended, Eddy County. New Mexico. A p p l i c a n t s , 
i n the above-styled cause, seek an exception t o Order No. 
R-3221, as amended, which order p r o h i b i t s the d i s p o s a l of water 
produced i n c o n j u n c t i o n w i t h the prod u c t i o n of o i l on the 
surface o f the ground i n Lea, Eddy, Chaves, and Roosevelt 
Counties, New Mexico. Said exception would be f o r a p p l i c a n t s ! 

State Well No, 1, located i n U n i t D of Section 7, Township 19 
South, Range 31 East, Shugart Pool, Eddy County, New Mexico, 

CASE 4409: A p p l i c a t i o n c f Anadarko Production Company f o r two w a t e r f l o o d 
expansions, Eddy County, New Mexico. A p p l i c a n t , i n ths above-
s t y l e d cause, seeks the expansion of i t s Federal Q Waterflood 
P r o j e c t by the conversion t o water i n j e c t i o n of three a d d i t i o n a l 
w e l l s i n Un i t s J, L, and P of Section 3, Township 17 South, 
Range 30 East, Square Lake Pool, Eddy County, New Maxico. 
A p p l i c a n t f u r t h e r seeks the expansion of the S t a l i v o r t h O i l and 
Gas Company Parke Waterflood P r o j e c t by the conversion t o water 
i n j e c t i o n o f one a d d i t i o n a l w e l l i n U n i t H of sa i d Section 3. 

CASE 4410: A p p l i c a t i o n of Major, Giebel<& Forster f o r compulsory p o o l i n g , 
Lea County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks an order p o o l i n g a l l m i n e r a l i n t e r e s t s u n d e r l y i n g the 
SE/4 of Section 28, Township 25 South, Range 37 East, Crosby-
Devonian Pool, Lea County, New Mexico, s a i d acreage t o be 
dedicated t o a w e l l t o be d r i l l e d i n s a i d quarter s e c t i o n . Also, 
t o be considered w i l l be the cost o f d r i l l i n g said w e l l , a 
charge f o r the r i s k i n v o l v e d , a p r o v i s i o n f o r the a l l o c a t i o n 
of a c t u a l o p e r a t i n g costs, and the establishment of charges f o r 
s u p e r v i s i o n of sa i d w e l l . 

CASE 4411: A p p l i c a t i o n of C o n t i n e n t a l O i l Company f o r an exception t o Rule 
104 C I , Lea County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks an exception t o Rule 104 C 1 of the 
Commission Rules and Regulations t o permit the completion w i t h i n 
660 f e e t of another producing w e l l i n the same formation of i t s 
State H-35 Weil No, 10 lo c a t e d 2030 f e e t from the North l i n e 
and 1780 f e e t from the East l i n e of Section 35, Township 17 
South, Range 34 East, Vacuum Pool, Lea County, New Mexico. 

CASE 4412: A p p l i c a t i o n of C o n t i n e n t a l O i l Company f o r a pressure maintenance 
p r o j e c t , Lea County, New Mexico, A p p l i c a n t , i n the above-
s t y l e d cause, seeks a u t h o r i t y t o i n s t i t u t e a pressure maintenance 
p r o j e c t by the i n j e c t i o n of water i n t o the Yates and Seven 
Rivers formations through two w e l l s on i t s M c C a l l i s t e r "A" lease 
i n Section 24, Township 26 South, Range 36 East, Scarborough 
Yates-Seven Rivers Pool, Lea County, New Mexico. 


