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U N I T A G R E E M E N T 
SOUTH L A N G L I E J A L UNIT 

L E A COUNTY, NEW MEXICO 

THIS A G R E E M E N T , entered into as of the f i r s t day of May , 1970, by the 

part ies who have signed the o r i g i n a l of this ins t rument , a counterpar t thereof , 

or other ins t rument agreeing to be bound by the provis ions hereof; 

WITNESSETH: 

WHEREAS, i n the in te res t of the public w e l f a r e and to promote conserva­

t ion and increase the u l t ima te r e c o v e r y of o i l , gas, and associated mine ra l s f r o m 

the Ja lmat (Oil ) F i e l d i n Lea County, State of New Mex ico , and to protect the 

r igh t s of the owners of in teres ts the re in , i t is deemed necessary and desi rable 

to enter into this agreement to uni t ize the O i l and Gas Rights in and to the Uni t i zed 

F o r m a t i o n in order to conduct a secondary r ecove ry , pressure maintenance, or 

other r e c o v e r y p r o g r a m as he re in provided; 

NOW, T H E R E F O R E , i n cons idera t ion of the premises and of the mutua l 

agreements he re in contained, i t is agreed as f o l l o w s ; 

A R T I C L E 1 

DEFINITIONS 

As used in this agreement the t e r m s here in contained shal l have the f o l l o w ­

ing meaning: 

1. 1 U N I T AREA means the lands descr ibed by T r a c t s i n Exh ib i t A and 

shown on Exh ib i t B as to which this agreement becomes e f fec t ive or to which i t 

may be extended as he re in p rov ided . 

1.2 U N I T I Z E D F O R M A T I O N means a l l Format ions or Zones extending f r o m 

the top of the Seven Rive r s F o r m a t i o n down to but not below 150 feet above the 

base of the Queen F o r m a t i o n under ly ing the Uni t ized Land; said i n t e r v a l having 

been here tofore found to occur i n Reserve O i l and Gas Company's Woolwor th " B " 

Well No. 4, o r i g i n a l l y d r i l l e d by Culber tson and I r w i n , Inc . (located 1980 feet 

f r o m the N o r t h l ine and 990 feet f r o m the West l ine of Section 17, Township 25 

South, Range 37 East, Lea County, New Mexico) at an indicated depth of f r o m 



3075 feet to 100 feet below the total depth of 3399 feet as recorded on the Lane 

Wells Company's Rad ioac t iv i ty Log taken on A p r i l 7, 1952, said log being 

measured f r o m a r o t a r y table elevat ion of 3105 feet above sea l e v e l . 

1.3 U N I T I Z E D SUBSTANCES means a l l o i l , gas, gaseous substances, 

sulphur contained i n gas, condensate, d i s t i l l a t e , and a l l associated and con­

st i tuent l i q u i d or l iquef iab le hydrocarbons w i t h i n or produced f r o m the Uni t i zed 

F o r m a t i o n . 

1.4 WORKING INTEREST means an in te res t i n Uni t ized Substances by 

v i r t u e of a lease, operat ing agreement, fee t i t l e , or o therwise , inc luding a 

c a r r i e d in te res t , which in te res t is chargeable w i t h and obligated to pay or bear, 

ei ther i n cash or out of product ion or o therwise , a l l or a po r t ion of the cost of 

d r i l l i n g , developing, producing, and operat ing the Uni t i zed F o r m a t i o n . A n y 

in te res t i n Uni t i zed Substances wh ich is a Work ing In teres t as of the date the 

owner thereof executes or r a t i f i e s this agreement sha l l the rea f t e r be t rea ted 

as a Work ing In te res t f o r a l l purposes of this agreement . 

1.5 R O Y A L T Y INTEREST means a r i g h t to or in te res t i n any por t ion of 

the Uni t i zed Substances or proceeds thereof other than a Working In te res t . 

1.6 R O Y A L T Y OWNER means a pa r ty hereto who owns a Royal ty I n ­

te res t . 

1.7 WORKING I N T E R E S T OWNER means a pa r ty hereto who owns a 

Work ing In te res t . The owner of o i l and gas r ights that are f r e e of lease or 

other i n s t rumen t conveying the Work ing In te res t to another shal l be regarded 

as a Work ing In t e re s t Owner to the extent of seven-eighths (7 /8) of his in te res t 

i n Uni t ized Substances, and as a Royal ty Owner w i t h respect to his r ema in ing 

one-eighth (1 /8) in te res t t he re in . 

1.8 T R A C T means each p a r c e l of land descr ibed as such and given a 

T r a c t number i n Exh ib i t A . 

1.9 U N I T OPERATING A G R E E M E N T means the agreement ent i t led "Uni t 

Operat ing A g r e e m e n t , South Langl ie Jal Uni t , Lea County, New M e x i c o " of the 

same ef fec t ive date as the ef fec t ive date of this agreement, and w h i c h is entered 
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i n to by W o r k i n g I n t e r e s t O w n e r s . 

1. 10 U N I T O P E R A T O R means the W o r k i n g I n t e r e s t O w n e r de s igna t ed by 

W o r k i n g I n t e r e s t O w n e r s u n d e r the U n i t O p e r a t i n g A g r e e m e n t to d e v e l o p and 

o p e r a t e the U n i t i z e d F o r m a t i o n , a c t i n g as o p e r a t o r and not as a W o r k i n g I n t e r e s t 

O w n e r . 

1 .11 T R A C T P A R T I C I P A T I O N means the pe rcen t age shown on E x h i b i t A 

f o r a l l o c a t i n g U n i t i z e d Substances to a T r a c t unde r t h i s a g r e e m e n t . 

1. 12 U N I T P A R T I C I P A T I O N of each W o r k i n g I n t e r e s t O w n e r means the 

s u m of the p e r c e n t a g e s ob t a ined b y m u l t i p l y i n g the W o r k i n g I n t e r e s t of such 

W o r k i n g I n t e r e s t O w n e r i n each T r a c t b y the T r a c t P a r t i c i p a t i o n of such T r a c t , 

1.13 O U T S I D E S U B S T A N C E S means a l l subs tances ob t a ined f r o m any 

s o u r c e o t h e r than the U n i t i z e d F o r m a t i o n and w h i c h a r e i n j e c t e d i n t o the U n i t i z e d 

F o r m a t i o n . 

1 . 14 OIL, A N D GAS R I G H T S means to e x p l o r e , deve lop , and o p e r a t e lands 

w i t h i n the U n i t A r e a f o r the p r o d u c t i o n of U n i t i z e d Subs tances , o r to sha re i n the 

p r o d u c t i o n so o b t a i n e d o r the p roceeds t h e r e o f . 

1.15 U N I T O P E R A T I O N S means a l l o p e r a t i o n s conduc ted b y W o r k i n g 

I n t e r e s t O w n e r s o r U n i t O p e r a t o r p u r s u a n t to t h i s a g r e e m e n t and the U n i t 

O p e r a t i n g A g r e e m e n t f o r o r on accoun t of the d e v e l o p m e n t and o p e r a t i o n of the 

U n i t i z e d F o r m a t i o n f o r the p r o d u c t i o n of U n i t i z e d Subs tances . 

1.16 U N I T E Q U I P M E N T means a l l p e r s o n a l p r o p e r t y , l ease and w e l l 

e q u i p m e n t , p l a n t s , and o t h e r f a c i l i t i e s and e q u i p m e n t t aken o v e r o r o t h e r w i s e 

a c q u i r e d f o r the j o i n t account f o r use i n U n i t O p e r a t i o n s . 

1.17 U N I T E X P E N S E m e a n s a l l cos t , expense , o r indebtedness i n c u r r e d 

by W o r k i n g I n t e r e s t O w n e r s o r U n i t O p e r a t o r p u r s u a n t to t h i s a g r e e m e n t and the 

U n i t O p e r a t i n g A g r e e m e n t f o r o r on account of U n i t O p e r a t i o n s . 

1 . 18 U n l e s s the c o n t e x t o t h e r w i s e c l e a r l y i n d i c a t e s , w o r d s used i n the 

s i n g u l a r i n c l u d e the p l u r a l , the p l u r a l i n c l u d e the s i n g u l a r , and the neu te r gender 

i n c l u d e the m a s c u l i n e and the f e m i n i n e . 

A R T I C L E 2 

E X H I B I T S 
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2. 1 E X H I B I T S . A t t a c h e d h e r e t o a r e the f o l l o w i n g e x h i b i t s w h i c h a r e i n ­

c o r p o r a t e d h e r e i n by r e f e r e n c e : 

2 . 1. 1 E X H I B I T A , w h i c h is a schedule tha t d e s c r i b e s each T r a c t 

i n the U n i t A r e a and shows i t s T r a c t P a r t i c i p a t i o n . 

2 . 1 . 2 E X H I B I T B , w h i c h i s a m a p tha t shows the b o u n d a r y l i n e s 

of the U n i t A r e a and the T r a c t s t h e r e i n . 

2 . 2 R E F E R E N C E T O E X H I B I T S . When r e f e r e n c e h e r e i n i s m a d e to an 

e x h i b i t , the r e f e r e n c e i s to the E x h i b i t as o r i g i n a l l y a t t ached o r , i f r e v i s e d , to 

the l a t e s t r e v i s i o n . 

2 .3 E X H I B I T S C O N S I D E R E D C O R R E C T . A n e x h i b i t s h a l l be c o n s i d e r e d 

to be c o r r e c t u n t i l r e v i s e d as h e r e i n p r o v i d e d . 

2 . 4 C O R R E C T I N G E R R O R S . The shapes and d e s c r i p t i o n s of the r e s p e c t i v e 

T r a c t s have been e s t a b l i s h e d b y u s i n g the bes t i n f o r m a t i o n a v a i l a b l e . I f i t sub­

s e q u e n t l y appears tha t any T r a c t , because of d i v e r s e r o y a l t y o r w o r k i n g i n ­

t e r e s t o w n e r s h i p on the e f f e c t i v e date h e r e o f , s h o u l d be d i v i d e d i n t o m o r e than 

one T r a c t , o r tha t any m e c h a n i c a l m i s c a l c u l a t i o n has been m a d e , U n i t O p e r a t o r , 

w i t h the a p p r o v a l of W o r k i n g I n t e r e s t O w n e r s , m a y c o r r e c t the m i s t a k e by r e ­

v i s i n g the e x h i b i t s to c o n f o r m to the f a c t s . The r e v i s i o n s h a l l not i n c l u d e any 

r e e v a l u a t i o n of e n g i n e e r i n g o r g e o l o g i c a l i n t e r p r e t a t i o n s used i n d e t e r m i n i n g 

T r a c t P a r t i c i p a t i o n . E a c h such r e v i s i o n of an e x h i b i t s h a l l be e f f e c t i v e at 7:00 

a . m . on the f i r s t day of the c a l e n d a r m o n t h nex t f o l l o w i n g the f i l i n g f o r r e c o r d 

of the r e v i s e d e x h i b i t or on such o the r date as m a y be d e t e r m i n e d by W o r k i n g 

I n t e r e s t O w n e r s and set f o r t h i n the r e v i s e d e x h i b i t . 

2 . 5 F I L I N G R E V I S E D E X H I B I T S . I f an e x h i b i t i s r e v i s e d p u r s u a n t to 

t h i s a g r e e m e n t , U n i t O p e r a t o r s h a l l c e r t i f y and f i l e the r e v i s e d e x h i b i t f o r r e ­

c o r d i n L e a C o u n t y , N e w M e x i c o . 

A R T I C L E 3 

C R E A T I O N A N D E F F E C T O F U N I T 

3. 1 O I L A N D GAS R I G H T S U N I T I Z E D . S u b j e c t to the p r o v i s i o n s of t h i s 

a g r e e m e n t , a l l O i l and Gas R i g h t s of R o y a l t y O w n e r s i n and to the l ands 
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d e s c r i b e d i n E x h i b i t A , and a l l O i l and Gas R i g h t s of W o r k i n g I n t e r e s t O w n e r s 

in and to sa id l ands , a r e h e r e b y u n i t i z e d i n s o f a r as the r e s p e c t i v e O i l and Gas 

R i g h t s p e r t a i n to the U n i t i z e d F o r m a t i o n , so tha t o p e r a t i o n s m a y be conduc ted 

as i f the U n i t i z e d F o r m a t i o n had been i n c l u d e d i n a s i n g l e lease execu ted by a l l 

R o y a l t y O w n e r s , as l e s s o r s , i n f a v o r of a l l W o r k i n g I n t e r e s t O w n e r s , as l e s s e e s , 

and as i f the lease had been s u b j e c t to a l l of the p r o v i s i o n s of th i s a g r e e m e n t . 

3 .2 P E R S O N A L P R O P E R T Y E X C E P T E D . W o r k i n g I n t e r e s t O w n e r s have 

each i n d i v i d u a l l y h e r e t o f o r e p l a c e d i n o r on t h e i r w e l l s and i n o r on lands a f f e c t ­

ed by th i s a g r e e m e n t , v a r i o u s i t e m s of p e r s o n a l p r o p e r t y w h i c h a r e l ease and 

w e l l e q u i p m e n t , as to a l l of w h i c h W o r k i n g I n t e r e s t O w n e r s have the r i g h t , as 

p r o v i d e d i n t h e i r r e s p e c t i v e l ea ses , to r e m o v e such p r o p e r t y f r o m the p r e m i s e s 

and a l l o f w h i c h i n s t a l l a t i o n s w e r e m a d e w i t h the i n t e n t i o n and u n d e r s t a n d i n g 

tha t a l l o f the same w o u l d be and r e m a i n p e r s o n a l p r o p e r t y and tha t no p a r t t h e r e ­

of w o u l d be o r b e c o m e a p a r t of the r e a l t y . W o r k i n g I n t e r e s t O w n e r s excep t 

f r o m the t e r m s and p r o v i s i o n s of t h i s a g r e e m e n t , and h e r e b y s e v e r f r o m sa id 

l a n d s , f o r a l l p u r p o s e s , a l l such lease and w e l l e q u i p m e n t w h i c h m a y be o r m a y 

h e r e a f t e r become l o c a t e d i n o r on the l ands o r i n the w e l l s on the lands a f f e c t e d 

h e r e b y . To c o n f o r m t h e i r r e s p e c t i v e i n v e s t m e n t s i n such e q u i p m e n t , W o r k i n g 

I n t e r e s t O w n e r s have made a s epa ra t e a g r e e m e n t w i t h each o the r w i t h r e s p e c t 

t h e r e t o . 

3 .3 A M E N D M E N T O F L E A S E S A N D O T H E R A G R E E M E N T . The p r o ­

v i s i o n s of the v a r i o u s l ea ses , a g r e e m e n t s , d i v i s i o n and t r a n s f e r o r d e r s , o r o t h e r 

i n s t r u m e n t s c o v e r i n g the r e s p e c t i v e T r a c t s o r the p r o d u c t i o n t h e r e f r o m a r e 

amended to the ex ten t n e c e s s a r y to m a k e t h e m c o n f o r m to the p r o v i s i o n s of t h i s 

a g r e e m e n t , but o t h e r w i s e s h a l l r e m a i n i n e f f e c t . N o t w i t h s t a n d i n g a n y t h i n g to the 

c o n t r a r y h e r e i n , i t i s e x p r e s s l y a g r e e d tha t t h i s U n i t A g r e e m e n t s h a l l not l i m i t , 

r e s t r i c t , or m o d i f y o r be c o n s t r u e d to l i m i t , r e s t r i c t , o r m o d i f y , the e x p r e s s e d 

o r i m p l i e d covenants i n the o i l and gas l eases and a s s i g n m e n t s of o i l and gas 

leases c o n t r i b u t e d to the u n i t c r e a t e d h e r e b y , excep t i n s o f a r as the s ame m a y be 

a p p l i c a b l e to the U n i t i z e d F o r m a t i o n . 
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3 . 4 C O N T I N U A T I O N O F L E A S E S A N D T E R M R O Y A L T I E S . O p e r a t i o n s , 

i n c l u d i n g d r i l l i n g o p e r a t i o n s , conduc ted w i t h r e s p e c t to the U n i t i z e d F o r m a t i o n 

on any p a r t of the U n i t A r e a , o r p r o d u c t i o n f r o m any p a r t of the U n i t i z e d F o r m a ­

t i o n , excep t f o r the p u r p o s e of d e t e r m i n i n g p a y m e n t s to R o y a l t y O w n e r s , s h a l l 

be c o n s i d e r e d as o p e r a t i o n s upon o r p r o d u c t i o n f r o m each T r a c t , and such ope ra 

t i o n s o r p r o d u c t i o n s h a l l con t inue i n e f f e c t each lease or t e r m r o y a l t y i n t e r e s t 

as to a l l l ands c o v e r e d t h e r e b y j u s t as i f s u c h o p e r a t i o n s had been conduc t ed 

and a w e l l had been d r i l l e d on and was p r o d u c i n g f r o m each T r a c t . 

3. 5 T I T L E S U N A F F E C T E D B Y U N I T I Z A T I O N . N o t h i n g h e r e i n s h a l l be 

c o n s t r u e d to r e s u l t i n the t r a n s f e r of t i t l e to the O i l and Gas R i g h t s by any p a r t y 

h e r e t o to any o t h e r p a r t y o r t o U n i t O p e r a t o r . T h e i n t e n t i o n is to p r o v i d e f o r 

the c o o p e r a t i v e d e v e l o p m e n t and o p e r a t i o n of the T r a c t s and f o r the s h a r i n g of 

U n i t i z e d Subs tances as h e r e i n p r o v i d e d . 

3 .6 I N J E C T I O N R I G H T S . R o y a l t y O w n e r s h e r e b y g r a n t un to W o r k i n g I n ­

t e r e s t O w n e r s the r i g h t to i n j e c t i n t o the U n i t i z e d F o r m a t i o n any subs tances i n 

w h a t e v e r amoun t s W o r k i n g I n t e r e s t O w n e r s d e e m exped ien t f o r U n i t O p e r a t i o n s , 

i n c l u d i n g the r i g h t to d r i l l and m a i n t a i n i n j e c t i o n w e l l s on the U n i t A r e a and to 

use p r o d u c i n g o r abandoned o i l o r gas w e l l s f o r such p u r p o s e s . 

3 .7 D E V E L O P M E N T O B L I G A T I O N . N o t h i n g h e r e i n s h a l l r e l i e v e W o r k i n g 

I n t e r e s t O w n e r s f r o m the o b l i g a t i o n to d e v e l o p r e a s o n a b l y as a w h o l e the l ands 

and leases c o m m i t t e d h e r e t o . 

A R T I C L E 4 

P L A N O F O P E R A T I O N S 

4 . 1 U N I T O P E R A T O R . W o r k i n g I n t e r e s t O w n e r s a r e , as of the e f f e c t i v e 

date of t h i s a g r e e m e n t , e n t e r i n g i n t o the U n i t O p e r a t i n g A g r e e m e n t , d e s i g n a t i n g 

R e s e r v e O i l and Gas C o m p a n y as U n i t O p e r a t o r . U n i t O p e r a t o r s h a l l have the 

e x c l u s i v e r i g h t to conduc t U n i t O p e r a t i o n s . T h e o p e r a t i o n s s h a l l c o n f o r m to the 

p r o v i s i o n s of t h i s a g r e e m e n t , and the U n i t O p e r a t i n g A g r e e m e n t . I f t h e r e is any 

c o n f l i c t be tween s u c h a g r e e m e n t s , t h i s a g r e e m e n t s h a l l g o v e r n . 

4 . 2 O P E R A T I N G M E T H O D S . T o the end tha t the q u a n t i t y of U n i t i z e d 



Substances u l t i m a t e l y r e c o v e r a b l e m a y be i n c r e a s e d and was te p r e v e n t e d , W o r k ­

ing I n t e r e s t O w n e r s s h a l l , w i t h d i l i g e n c e and in a c c o r d a n c e w i t h good e n g i n e e r i n g 

and p r o d u c t i o n p r a c t i c e s , engage i n the s e c o n d a r y r e c o v e r y o p e r a t i o n i n the 

U n i t i z e d F o r m a t i o n . 

4 . 3 C H A N G E O F O P E R A T I N G M E T H O D S . N o t h i n g h e r e i n s h a l l p r e v e n t 

W o r k i n g I n t e r e s t O w n e r s f r o m d i s c o n t i n u i n g o r chang ing i n w h o l e o r i n p a r t any 

m e t h o d of o p e r a t i o n w h i c h , i n t h e i r o p i n i o n , i s no l o n g e r i n a c c o r d w i t h good 

e n g i n e e r i n g o r p r o d u c t i o n p r a c t i c e s . O t h e r m e t h o d s of o p e r a t i o n m a y be c o n ­

duc t ed or changes m a y be m a d e b y W o r k i n g I n t e r e s t O w n e r s f r o m t i m e to t i m e 

i f d e t e r m i n e d by t h e m to be f e a s i b l e , n e c e s s a r y , o r d e s i r a b l e to i n c r e a s e the 

u l t i m a t e r e c o v e r y of U n i t i z e d Subs tances . 

A R T I C L E 5 

T R A C T P A R T I C I P A T I O N 

5. 1 T R A C T P A R T I C I P A T I O N . B e g i n n i n g at 7 :00 a . m . on the e f f e c t i v e 

date h e r e o f the T r a c t P a r t i c i p a t i o n of each T r a c t s h a l l be as s h o w n on E x h i b i t A 

and s h a l l be d e t e r m i n e d f r o m the f o l l o w i n g f o r m u l a : 

T r a c t P a r t i c i p a t i o n P e r c e n t a g e equals 100% 

A 
B 

W h e r e : A equals the e s t i m a t e d q u a n t i t y o f o i l u l t i m a t e l y r e c o v e r a b l e 

f r o m the U n i t i z e d F o r m a t i o n u n d e r l y i n g each such t r a c t by 

p r i m a r y r e c o v e r y o p e r a t i o n s . 

B equals the s u m m a t i o n of the e s t i m a t e d q u a n t i t y of o i l u l t i m a t e ­

l y r e c o v e r a b l e f r o m the U n i t i z e d F o r m a t i o n u n d e r l y i n g a l l such 

T r a c t s by p r i m a r y r e c o v e r y o p e r a t i o n s . 

5 .2 R E L A T I V E T R A C T P A R T I C I P A T I O N S . I f the U n i t A r e a is e n l a r g e d 

o r r e d u c e d , the r e v i s e d T r a c t P a r t i c i p a t i o n s of the T r a c t s r e m a i n i n g i n the U n i t 

A r e a and w h i c h w e r e w i t h i n the U n i t A r e a p r i o r to the e n l a r g e m e n t o r r e d u c t i o n 

s h a l l r e m a i n i n the s a m e r a t i o one to a n o t h e r . 
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A R T I C L E 6 

A L L O C A T I O N O F U N I T I Z E D S U B S T A N C E S 

6. 1 A L L O C A T I O N T O T R A C T S . A l l U n i t i z e d Substances p r o d u c e d and 

saved s h a l l be a l l o c a t e d to the s e v e r a l T r a c t s i n a c c o r d a n c e w i t h the r e s p e c t i v e 

T r a c t P a r t i c i p a t i o n s e f f e c t i v e d u r i n g the p e r i o d tha t the U n i t i z e d Subs tances 

w e r e p r o d u c e d . The a m o u n t of U n i t i z e d Substances a l l o c a t e d to each T r a c t , r e ­

g a r d l e s s of w h e t h e r i t i s m o r e o r l e s s than the a c t u a l p r o d u c t i o n o f U n i t i z e d 

Substances f r o m the w e l l o r w e l l s , i f any, on s u c h T r a c t , s h a l l be deemed f o r 

a l l pu rposes to have been p r o d u c e d f r o m s u c h T r a c t . 

6 .2 D I S T R I B U T I O N W I T H I N T R A C T S . T h e U n i t i z e d Substances a l l o c a t e d 

to each T r a c t s h a l l be d i s t r i b u t e d a m o n g , o r accoun ted f o r to , the p a r t i e s e n ­

t i t l e d to s h a r e i n the p r o d u c t i o n f r o m such T r a c t i n the s ame m a n n e r , i n the 

s ame p r o p o r t i o n s , and upon the s ame c o n d i t i o n s as t h e y w o u l d have p a r t i c i p a t e d 

and s h a r e d i n the p r o d u c t i o n f r o m s u c h T r a c t , o r i n the p roceeds t h e r e o f , had 

t h i s a g r e e m e n t not been e n t e r e d i n t o , and w i t h the same l e g a l e f f e c t . I f any O i l 

and Gas R i g h t s i n a T r a c t a r e now o r h e r e a f t e r b e c o m e d i v i d e d and owned i n 

s e v e r a l t y as to d i f f e r e n t p a r t s of the T r a c t , the o w n e r s of the d i v i d e d i n t e r e s t s , 

i n the absence of an a g r e e m e n t p r o v i d i n g f o r a d i f f e r e n t d i v i s i o n , s h a l l sha re 

i n the U n i t i z e d Substances a l l o c a t e d to the T r a c t , o r i n the p roceeds t h e r e o f , 

i n p r o p o r t i o n to the s u r f a c e a c r eage of t h e i r r e s p e c t i v e p a r t s of the T r a c t . 

6 .3 T A K I N G U N I T I Z E D S U B S T A N C E S I N K I N D . The U n i t i z e d Substances 

a l l o c a t e d to each T r a c t s h a l l be d e l i v e r e d i n k i n d to the r e s p e c t i v e p a r t i e s en­

t i t l e d t h e r e t o by v i r t u e of the o w n e r s h i p of O i l and Gas R i g h t s t h e r e i n o r b y p u r ­

chase f r o m such o w n e r s . Such p a r t i e s s h a l l have the r i g h t to c o n s t r u c t , m a i n ­

t a i n , and ope ra t e w i t h i n the U n i t A r e a a l l n e c e s s a r y f a c i l i t i e s f o r tha t p u r p o s e , 

p r o v i d e d tha t they a r e so c o n s t r u c t e d , m a i n t a i n e d , and o p e r a t e d as not to i n t e r ­

f e r e w i t h U n i t O p e r a t i o n s . A n y e x t r a e x p e n d i t u r e s i n c u r r e d b y U n i t O p e r a t o r by 

r e a s o n of the d e l i v e r y i n k i n d of any p o r t i o n of the U n i t i z e d Substances s h a l l be 

b o r n e by the r e c e i v i n g p a r t y . I f a R o y a l t y O w n e r has the r i g h t to take i n k i n d a 

s h a r e of U n i t i z e d Substances and f a i l s to do so, the W o r k i n g I n t e r e s t O w n e r 
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whose W o r k i n g I n t e r e s t i s s u b j e c t to such R o y a l t y I n t e r e s t s h a l l be e n t i t l e d to 

take i n k i n d such s h a r e of the U n i t i z e d Subs tances . 

6 . 4 F A I L U R E T O T A K E I N K I N D . I f any p a r t y f a i l s to take i n k i n d o r 

s e p a r a t e l y d i spose of i t s s h a r e of U n i t i z e d Subs tances , U n i t O p e r a t o r s h a l l have 

the r i g h t , f o r the t i m e be ing and s u b j e c t to r e v o c a t i o n at w i l l by the p a r t y o w n i n g 

the s h a r e , to p u r c h a s e f o r i t s o w n accoun t o r s e l l to o t h e r s such at not l e ss than 

the m a r k e t p r i c e p r e v a i l i n g i n the a r e a and not l e s s t han the p r i c e U n i t O p e r a t o r 

r e c e i v e s f o r i t s s h a r e of U n i t i z e d Subs tances ; p r o v i d e d tha t , a l l c o n t r a c t s of sa le 

by U n i t O p e r a t o r of any o the r p a r t y ' s s h a r e of U n i t i z e d Substances s h a l l be o n l y 

f o r such r e a s o n a b l e p e r i o d s o f t i m e as a r e c o n s i s t e n t w i t h the m i n i m u m needs 

of the i n d u s t r y under the c i r c u m s t a n c e s , but i n no event s h a l l any such c o n t r a c t 

be f o r a p e r i o d i n excess o f one y e a r . The p r o c e e d s of the U n i t i z e d Substances 

so d i s p o s e d of by U n i t O p e r a t o r s h a l l be p a i d to a payee who s h a l l d i s t r i b u t e 

such p roceeds to the p a r t i e s e n t i t l e d t h e r e t o , s u c h payee be ing the W o r k i n g I n ­

t e r e s t O w n e r s of each a f f e c t e d T r a c t o r a p a r t y d e s i g n a t e d by s u c h W o r k i n g I n ­

t e r e s t O w n e r s under an a g r e e m e n t be tween such p a r t y and such W o r k i n g I n t e r e s t 

O w n e r s . N o t w i t h s t a n d i n g the f o r e g o i n g , U n i t O p e r a t o r s h a l l no t m a k e a sa le 

i n to I n t e r s t a t e C o m m e r c e of any o the r p a r t y ' s s h a r e o f gas p r o d u c t i o n w i t h o u t 

f i r s t g i v i n g such o t h e r p a r t y s i x t y (60) days ' n o t i c e of such in t ended sa l e . 

6 .5 R E S P O N S I B I L I T Y F O R R O Y A L T Y S E T T L E M E N T S . A n y p a r t y 

r e c e i v i n g i n k i n d o r s e p a r a t e l y d i s p o s i n g o f a l l o r p a r t of the U n i t i z e d Substances 

a l l o c a t e d to any T r a c t o r r e c e i v i n g the p roceeds t h e r e f r o m s h a l l be r e s p o n s i b l e 

f o r the p a y m e n t t h e r e o f to the pe r sons e n t i t l e d t h e r e t o , and s h a l l i n d e m n i f y a l l 

p a r t i e s h e r e t o , i n c l u d i n g U n i t O p e r a t o r , a g a i n s t any l i a b i l i t y f o r a l l r o y a l t i e s , 

o v e r r i d i n g r o y a l t i e s , p r o d u c t i o n p a y m e n t s , and a l l o the r paymen t s c h a r g e a b l e 

aga in s t o r payable out o f such U n i t i z e d Substances o r the p roceeds t h e r e f r o m . 

6. 6 R O Y A L T Y O N O U T S I D E S U B S T A N C E S . I f any Ou t s ide Substance c o n ­

s i s t i n g of n a t u r a l gases i s i n j e c t e d i n t o the U n i t i z e d F o r m a t i o n , the W o r k i n g 

I n t e r e s t O w n e r s s h a l l be e n t i t l e d to the r o y a l t y - f r e e r e c o v e r y of such subs tances 

out of s e v e n t y - f i v e p e r c e n t (75%) of the f i r s t of any such l i k e subs tances c o n t a i n e d 



i n U n i t i z e d Substances subsequen t ly p r o d u c e d and so ld o r used f o r any p u r p o s e 

o the r than o p e r a t i o n s h e r e u n d e r . I f ex t r aneous g a s - l i q u i d p r o d u c t s ( L P G ) a r e 

i n j e c t e d f o r pu rposes of i n c r e a s i n g u l t i m a t e o i l r e c o v e r y , the W o r k i n g I n t e r e s t 

O w n e r s s h a l l be e n t i t l e d to the r o y a l t y - f r e e r e c o v e r y of these e x t r a n e o u s p r o d u c t s 

out of s e v e n t y - f i v e p e r c e n t (75%) of the f i r s t of s u c h l i k e p r o d u c t s r e c o v e r e d -

i n a ga so l ine p l an t or o ther f a c i l i t y w h e r e i n g a s - l i q u i d p r o d u c t s m a y be r e c o v e r ­

ed - and s o l d o r used f o r any p u r p o s e o t h e r t h a n o p e r a t i o n s h e r e u n d e r . When 

gas f r o m m o r e than one u n i t i s p r o c e s s e d i n a c o m m o n gaso l i ne p l a n t o r o t h e r 

c o m m o n f a c i l i t y , the W o r k i n g I n t e r e s t O w n e r s s h a l l be e n t i t l e d to the r o y a l t y - f r e e 

r e c o v e r y of ex t r aneous g a s - l i q u i d p r o d u c t s out of s e v e n t y - f i v e p e r c e n t (75%) of 

the f i r s t of such l i k e p r o d u c t s a l l o c a t e d to the U n i t and so ld or used f o r any 

p u r p o s e o t h e r than o p e r a t i o n s h e r e u n d e r . 

A R T I C L E 7 

P R O D U C T I O N AS OF T H E E F F E C T I V E D A T E 

7. 1 O I L I N L E A S E T A N K S . U n i t O p e r a t o r s h a l l gauge a l l l ease and o the r 

t anks w i t h i n the U n i t A r e a to a s c e r t a i n the a m o u n t of m e r c h a n t a b l e o i l p r o d u c e d 

f r o m the U n i t i z e d F o r m a t i o n i n such t a n k s , above the pipe l i n e c o n n e c t i o n s , as 

of 7:00 a . m . on the e f f e c t i v e date h e r e o f . T h e o i l t ha t is a p a r t of the p r i o r a l ­

l o w a b l e of the w e l l s f r o m w h i c h i t was p r o d u c e d s h a l l r e m a i n the p r o p e r t y of the 

p a r t i e s e n t i t l e d t h e r e t o the same as i f the U n i t had not been f o r m e d . A n y such 

o i l not p r o m p t l y r e m o v e d m a y be so ld by the U n i t O p e r a t o r f o r the accoun t of the 

p a r t i e s e n t i t l e d t h e r e t o , s u b j e c t to the p a y m e n t of a l l r o y a l t i e s , o v e r r i d i n g 

r o y a l t i e s , p r o d u c t i o n p a y m e n t s , and a l l o t h e r p a y m e n t s under the p r o v i s i o n s of 

the a p p l i c a b l e l ease o r o the r c o n t r a c t s . The o i l tha t is i n excess of the p r i o r 

a l l o w a b l e of the w e l l s f r o m w h i c h i t was p r o d u c e d s h a l l be r e g a r d e d as U n i t i z e d 

Substances p r o d u c e d a f t e r e f f e c t i v e date h e r e o f . 

7 .2 O V E R P R O D U C T I O N . I f , as of the e f f e c t i v e date h e r e o f , any T r a c t 

i s o v e r p r o d u c e d w i t h r e s p e c t t o the a l l o w a b l e of the w e l l s on tha t T r a c t and the 

a m o u n t of o v e r p r o d u c t i o n has been s o l d o r o t h e r w i s e d i sposed of, such o v e r ­

p r o d u c t i o n s h a l l be r e g a r d e d as a p a r t of the U n i t i z e d Substances p r o d u c e d a f t e r 
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the e f f e c t i v e date h e r e o f and s h a l l be c h a r g e d to such T r a c t as hav ing been de­

l i v e r e d to the p a r t i e s e n t i t l e d to U n i t i z e d Substances a l l o c a t e d to such T r a c t . 

A R T I C L E 8 

USE OR LOSS O F U N I T I Z E D S U B S T A N C E S 

8. 1 USE O F U N I T I Z E D S U B S T A N C E S . W o r k i n g I n t e r e s t O w n e r s m a y use 

as m u c h of the U n i t i z e d Substances as they d e e m n e c e s s a r y f o r U n i t O p e r a t i o n s , 

i n c l u d i n g but not l i m i t e d to the i n j e c t i o n t h e r e o f i n t o the U n i t i z e d F o r m a t i o n . 

8 .2 R O Y A L T Y P A Y M E N T S . No r o y a l t y , o v e r r i d i n g r o y a l t y , p r o d u c t i o n , 

o r o t h e r paymen t s s h a l l be payab le upon , o r w i t h r e s p e c t t o , U n i t i z e d Subs tances 

used o r c o n s u m e d i n U n i t O p e r a t i o n s , o r w h i c h o t h e r w i s e m a y be los t o r c o n s u m ­

ed i n the p r o d u c t i o n , h a n d l i n g , t r e a t i n g , t r a n s p o r t a t i o n , o r s t o r i n g of U n i t i z e d 

Subs tances . 

A R T I C L E 9 

T R A C T S T O B E I N C L U D E D I N U N I T 

9. 1 Q U A L I F I C A T I O N O F T R A C T S . On and a f t e r the e f f e c t i v e date h e r e ­

of and u n t i l the e n l a r g e m e n t o r r e d u c t i o n t h e r e o f , the U n i t A r e a s h a l l be c o m ­

posed of the T r a c t s l i s t e d i n E x h i b i t A tha t c o r n e r o r have a c o m m o n b o u n d a r y 

( T r a c t s s epa ra t ed o n l y by a p u b l i c h i g h w a y o r a r a i l r o a d r i g h t - o f - w a y s h a l l be 

c o n s i d e r e d to have a c o m m o n b o u n d a r y ) , and tha t o t h e r w i s e q u a l i f y as f o l l o w s : 

9 . 1 . 1 E a c h T r a c t as to w h i c h W o r k i n g I n t e r e s t O w n e r s o w n i n g one 

h u n d r e d p e r c e n t (100%) of the W o r k i n g I n t e r e s t have b e c o m e p a r t i e s to 

t h i s a g r e e m e n t and as to w h i c h R o y a l t y O w n e r s o w n i n g e i g h t y - f i v e p e r c e n t 

(85%) o r m o r e of the R o y a l t y I n t e r e s t have become p a r t i e s t o t h i s a g r e e m e n t . 

9. 1.2 E a c h T r a c t as to w h i c h W o r k i n g I n t e r e s t O w n e r s o w n i n g one 

h u n d r e d p e r c e n t (100%) of the W o r k i n g I n t e r e s t have become p a r t i e s to th i s 

a g r e e m e n t , and as to w h i c h R o y a l t y O w n e r s o w n i n g l ess than e i g h t y - f i v e 

p e r c e n t (85%) of the R o y a l t y I n t e r e s t have b e c o m e p a r t i e s to t h i s a g r e e m e n t , 

and as to w h i c h (a) a l l W o r k i n g I n t e r e s t O w n e r s i n such T r a c t have j o i n e d 

i n a r e q u e s t f o r the i n c l u s i o n of such T r a c t i n the U n i t A r e a , and as to w h i c h 

(b) W o r k i n g I n t e r e s t O w n e r s hav ing s i x t y - f i v e p e r c e n t (65%) o r m o r e of the 
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c o m b i n e d v o t i n g i n t e r e s t i n a l l T r a c t s tha t m e e t the r e q u i r e m e n t s of 

S e c t i o n 9. 1. 1 have v o t e d i n f a v o r of the i n c l u s i o n of such T r a c t . F o r the 

p u r p o s e of t h i s Sec t i on 9 . 1 . 2 , the v o t i n g i n t e r e s t of a W o r k i n g I n t e r e s t 

O w n e r s h a l l be equal to the r a t i o tha t i t s U n i t P a r t i c i p a t i o n a t t r i b u t a b l e 

to T r a c t s tha t q u a l i f y under S e c t i o n 9. 1 . 1 bea r s to the t o t a l U n i t 

P a r t i c i p a t i o n of a l l W o r k i n g I n t e r e s t O w n e r s a t t r i b u t a b l e to a l l T r a c t s 

tha t q u a l i f y under S e c t i o n 9. 1 . 1. 

9 . 1 . 3 E a c h T r a c t as to w h i c h W o r k i n g I n t e r e s t O w n e r s o w n i n g l ess 

than one h u n d r e d p e r c e n t (100%) of the W o r k i n g I n t e r e s t have b e c o m e 

p a r t i e s to t h i s a g r e e m e n t , r e g a r d l e s s of the p e r c e n t a g e of R o y a l t y I n t e r e s t 

t h e r e i n tha t i s c o m m i t t e d t h e r e t o , and as to w h i c h (a) the W o r k i n g I n t e r e s t 

O w n e r who ope ra t e s the T r a c t and a l l of the o t h e r W o r k i n g In te res t : O w n e r s 

i n such T r a c t who have become p a r t i e s to t h i s a g r e e m e n t have j o i n e d i n 

a r e q u e s t f o r i n c l u s i o n of such T r a c t i n the U n i t A r e a , and have execu ted 

and d e l i v e r e d an i n d e m n i t y a g r e e m e n t i n d e m n i f y i n g and a g r e e i n g to ho ld 

h a r m l e s s the o t h e r W o r k i n g I n t e r e s t O w n e r s i n the U n i t A r e a , t h e i r suc ­

c e s s o r s and a s s i g n s , aga ins t a l l c l a i m s and demands tha t m a y be made by 

the o w n e r s o f W o r k i n g I n t e r e s t i n such T r a c t who a r e no t p a r t i e s to the 

a g r e e m e n t and w h i c h a r i s e out of the i n c l u s i o n of the T r a c t i n the U n i t A r e a ; 

and as to w h i c h (b) s i x t y - f i v e p e r c e n t (65%) of the c o m b i n e d v o t i n g i n t e r e s t 

of the W o r k i n g I n t e r e s t O w n e r s i n a l l T r a c t s tha t m e e t the r e q u i r e m e n t s 

of Se c t i on 9. 1. 1 and 9. 1.2 have v o t e d i n f a v o r of the i n c l u s i o n of such 

T r a c t and to accep t the i n d e m n i t y a g r e e m e n t . F o r the p u r p o s e s o f t h i s 

S e c t i o n 9. 1. 3, the v o t i n g i n t e r e s t of each W o r k i n g I n t e r e s t O w n e r s h a l l be 

equal to the r a t i o tha t i t s U n i t P a r t i c i p a t i o n a t t r i b u t a b l e to T r a c t s that 

q u a l i f y u n d e r Sec t ions 9 . 1. 1 and 9. 1.2 b e a r s to the t o t a l U n i t P a r t i c i p a t i o n 

of a l l W o r k i n g I n t e r e s t O w n e r s a t t r i b u t a b l e to a l l T r a c t s tha t q u a l i f y under 

Sec t ions 9. 1 . 1 and 9. 1. 2 . U p o n the i n c l u s i o n of such a T r a c t i n the U n i t 

A r e a , the U n i t P a r t i c i p a t i o n tha t w o u l d have been a t t r i b u t e d to the n o n s u b s c r i b ­

ing o w n e r s of the W o r k i n g I n t e r e s t i n s u c h T r a c t , had they become p a r t i e s 
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to t h i s a g r e e m e n t and the U n i t O p e r a t i n g A g r e e m e n t , s h a l l be a t t r i b u t e d to the 

W o r k i n g I n t e r e s t O w n e r s i n such T r a c t who have b e c o m e p a r t i e s to such a g r e e ­

m e n t s , i n p r o p o r t i o n to t h e i r r e s p e c t i v e W o r k i n g I n t e r e s t s i n the T r a c t . 

9 . 2 S U B S E Q U E N T C O M M I T M E N T O F I N T E R E S T T O U N I T . A f t e r the 

e f f e c t i v e date of t h i s a g r e e m e n t , the c o m m i t m e n t of any i n t e r e s t i n any T r a c t 

w i t h i n the U n i t A r e a s h a l l be upon such t e r m s as m a y be nego t i a t ed by W o r k i n g 

I n t e r e s t O w n e r s and the o w n e r of such i n t e r e s t . 

9 .3 R E V I S I O N O F E X H I B I T S . I f any of the T r a c t s d e s c r i b e d i n o r i g i n a l 

E x h i b i t A f a i l to q u a l i f y f o r i n c l u s i o n i n the U n i t A r e a , U n i t O p e r a t o r s h a l l r e ­

c o m p u t e , u s ing the o r i g i n a l bas i s of c o m p u t a t i o n , the T r a c t P a r t i c i p a t i o n of 

each of the q u a l i f y i n g t r a c t s , and s h a l l r e v i s e E x h i b i t s A and B a c c o r d i n g l y . 

The r e v i s e d e x h i b i t s s h a l l be e f f e c t i v e as of the e f f e c t i v e date h e r e o f . 

A R T I C L E 10 

T I T L E S 

1 0 . 1 R E M O V A L O F T R A C T F R O M U N I T A R E A . I f a T r a c t ceases to 

have s u f f i c i e n t W o r k i n g I n t e r e s t O w n e r s o r R o y a l t y O w n e r s c o m m i t t e d to t h i s 

a g r e e m e n t to m e e t the c o n d i t i o n s of A r t i c l e 9 because of f a i l u r e of t i t l e of any 

p a r t y h e r e t o , such T r a c t s h a l l be r e m o v e d f r o m the U n i t A r e a e f f e c t i v e as of 

the f i r s t day of the c a l e n d a r m o n t h i n w h i c h the f a i l u r e of t i t l e i s f i n a l l y d e t e r ­

m i n e d ; h o w e v e r , the T r a c t s h a l l not be r e m o v e d f r o m the U n i t A r e a i f , w i t h i n 

n i n e t y (90) days of the date of f i n a l d e t e r m i n a t i o n of the f a i l u r e of t i t l e , the 

T r a c t r e q u a l i f i e s unde r a S e c t i o n of A r t i c l e 9. 

10. 2 R E V I S I O N O F E X H I B I T S . I f a T r a c t i s r e m o v e d f r o m the U n i t A r e a 

because of the f a i l u r e of t i t l e , U n i t O p e r a t o r , s u b j e c t to S e c t i o n 5 . 2 , s h a l l r e ­

c o m p u t e the T r a c t P a r t i c i p a t i o n of each of the T r a c t s r e m a i n i n g i n the U n i t 

A r e a and s h a l l r e v i s e E x h i b i t s A and B a c c o r d i n g l y . The r e v i s e d e x h i b i t s s h a l l 

be e f f e c t i v e as of the f i r s t day of the c a l e n d a r m o n t h i n w h i c h such f a i l u r e of 

t i t l e is f i n a l l y d e t e r m i n e d . 

10. 3 W O R K I N G I N T E R E S T T I T L E S . I f t i t l e to a W o r k i n g I n t e r e s t f a i l s , 

the r i g h t s and o b l i g a t i o n s of W o r k i n g I n t e r e s t O w n e r s by r e a s o n of the f a i l u r e 
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of t i t l e s h a l l be g o v e r n e d by the U n i t O p e r a t i n g A g r e e m e n t . 

10 .4 R O Y A L T Y O W N E R T I T L E S . I f t i t l e to a R o y a l t y I n t e r e s t f a i l s , but 

the T r a c t to w h i c h i t r e l a t e s i s not r e m o v e d f r o m the U n i t A r e a , the p a r t y whose 

t i t l e f a i l e d s h a l l not be e n t i t l e d to s h a r e h e r e u n d e r w i t h r e s p e c t to such i n t e r e s t . 

10. 5 P R O D U C T I O N W H E R E T I T L E IS I N D I S P U T E . I f the t i t l e o r r i g h t 

of any p a r t y c l a i m i n g the r i g h t to r e c e i v e i n k i n d a l l o f any p o r t i o n of the U n i t i z e d 

Substances a l l o c a t e d to a T r a c t i s i n d i s p u t e , U n i t O p e r a t o r at the d i s c r e t i o n of 

W o r k i n g I n t e r e s t O w n e r s s h a l l e i t h e r : 

(a) r e q u i r e tha t the p a r t y to w h o m s u c h U n i t i z e d Substances a r e de ­

l i v e r e d o r to w h o m the p r oceeds t h e r e o f a r e p a i d , f u r n i s h s e c u r i t y 

f o r the p r o p e r a c c o u n t i n g t h e r e f o r to the r i g h t f u l o w n e r i f the t i t l e 

o r r i g h t of such p a r t y f a i l s i n w h o l e o r i n p a r t , o r 

(b) w i t h h o l d and m a r k e t the p o r t i o n of U n i t i z e d Substances v / i t h r e ­

spec t to w h i c h t i t l e o r r i g h t i s i n d i s p u t e , and i m p o u n d t h e p roceeds 

t h e r e o f u n t i l such t i m e as the t i t l e o r r i g h t t h e r e t o is e s t a b l i s h e d by 

a f i n a l j u d g m e n t o f a c o u r t of c o m p e t e n t j u r i s d i c t i o n o r o t h e r w i s e to 

the s a t i s f a c t i o n of W o r k i n g I n t e r e s t O w n e r s , w h e r e u p o n the p roceeds 

so i m p o u n d e d s h a l l be p a i d w i t h o u t i n t e r e s t to the p a r t y r i g h t f u l l y e n ­

t i t l e d t h e r e t o . 

10. 6 P A Y M E N T O F T A X E S T O P R O T E C T T I T L E . The o w n e r s of (1) the 

s u r f a c e r i g h t s to lands w i t h i n the U n i t A r e a , (2) the s e v e r e d m i n e r a l or R o y a l t y 

I n t e r e s t s i n the l a n d s , and (3) the i m p r o v e m e n t s l o c a t e d on the lands not u t i l i z e d 

f o r U n i t O p e r a t i o n s , s h a l l i n d i v i d u a l l y be r e s p o n s i b l e f o r the r e n d i t i o n and as­

s e s s m e n t f o r ad v a l o r e m t ax pu rposes of a l l s u c h p r o p e r t y , and f o r the p a y m e n t 

of such t a x e s , excep t as o t h e r w i s e p r o v i d e d i n any c o n t r a c t or a g r e e m e n t b e t w e e n 

such o w n e r s and a W o r k i n g I n t e r e s t O w n e r . I f any ad v a l o r e m taxes a r e not pa id 

b y such O w n e r r e s p o n s i b l e t h e r e f o r when due, U n i t O p e r a t o r m a y , w i t h a p p r o v a l 

of W o r k i n g I n t e r e s t O w n e r s , a t any t i m e p r i o r to t ax s a l e , o r e x p i r a t i o n of p e r i o d 

of r e d e m p t i o n a f t e r t ax s a l e , pay the s a m e , r e d e e m such p r o p e r t y , and d i s c h a r g e 

such t ax l i e n s as m a y a r i s e t h r o u g h n o n p a y m e n t . A n y such p a y m e n t s h a l l be 
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t r e a t e d as an i t e m of U n i t E x p e n s e . U n i t O p e r a t o r , s h a l l i f p o s s i b l e , w i t h h o l d 

f r o m any p roceeds d e r i v e d f r o m the sale of U n i t i z e d Substances o t h e r w i s e due 

to any d e l i n q u e n t t a x p a y e r o r t a x p a y e r s an a m o u n t s u f f i c i e n t to d e f r a y the cos t s 

of such p a y m e n t o r r e d e m p t i o n , such w i t h h o l d i n g to be c r e d i t e d to the j o i n t a c ­

coun t . Such w i t h h o l d i n g s h a l l be w i t h o u t p r e j u d i c e to any o t h e r r e m e d y , e i t h e r 

at l a w or i n e q u i t y , w h i c h m a y be a v a i l a b l e f o r e x e r c i s e by the U n i t O p e r a t o r c r 

by the W o r k i n g I n t e r e s t O w n e r s . 

A R T I C L E 11 

E A S E M E N T S O F USE O F S U R F A C E 

1 1 . 1 G R A N T O F E A S E M E N T S . The p a r t i e s h e r e t o , to the ex ten t of t h e i r 

r i g h t s and i n t e r e s t s , h e r e b y g r a n t to W o r k i n g I n t e r e s t O w n e r s the r i g h t to use as 

m u c h of the s u r f a c e of the l a n d w i t h i n the U n i t A r e a as m a y r e a s o n a b l y be neces ­

s a r y f o r U n i t O p e r a t i o n s ; p r o v i d e d tha t , n o t h i n g h e r e i n s h a l l be c o n s t r u e d as 

l e a s i n g o r o t h e r w i s e c o n v e y i n g to W o r k i n g I n t e r e s t O w n e r s a s i t e f o r a v /a te r , 

gas i n j e c t i o n , p r o c e s s i n g o r o t h e r p l a n t , o r c a m p s i t e . 

1 1 . 2 USE O F W A T E R . W o r k i n g I n t e r e s t O w n e r s s h a l l have f r e e use of 

w a t e r f r o m the U n i t A r e a f o r U n i t O p e r a t i o n s , excep t w a t e r f r o m any w e l l , l a k e , 

pond , or i r r i g a t i o n d i t c h of a R o y a l t y O w n e r . 

1 1 . 3 S U R F A C E D A M A G E S . W o r k i n g I n t e r e s t O w n e r s s h a l l pay the owner 

f o r damages to g r o w i n g c r o p s , t i m b e r , f e n c e s , i m p r o v e m e n t , and s t r u c t u r e s on 

the U n i t A r e a tha t r e s u l t f r o m U n i t O p e r a t i o n s i n a c c o r d a n c e w i t h and as s p e c i f i e d 

i n the leases s u b j e c t to t h i s a g r e e m e n t . 

A R T I C L E 12 

E N L A R G E M E N T S O F U N I T A R E A 

12. 1 E N L A R G E M E N T S O F U N I T A R E A . T h e U n i t A r e a m a y be e n l a r g e d 

to i n c l u d e a c r eage r e a s o n a b l y p r o v e d to be p r o d u c t i v e , upon such t e r m s as m a y 

be d e t e r m i n e d b y W o r k i n g I n t e r e s t O w n e r s , i n c l u d i n g but not l i m i t e d to , the 

f o l l o w i n g : 

12. 1. 1 The ac reage s h a l l q u a l i f y u n d e r a S e c t i o n of A r t i c l e 9. 

12. 1.2 The p a r t i c i p a t i o n to be a l l o c a t e d to the a c r e a g e s h a l l be 
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r e a s o n a b l e , f a i r , and based on a l l a v a i l a b l e i n f o r m a t i o n . 

12. 1. 3 T h e r e s h a l l be no r e t r o a c t i v e a l l o c a t i o n o r a d j u s t m e n t of 

U n i t E x p e n s e o r of i n t e r e s t s i n the U n i t i z e d Subs tances , p r o d u c e d or 

p roceeds t h e r e o f ; h o w e v e r , t h i s l i m i t a t i o n s h a l l not p r e v e n t an a d j u s t m e n t 

of i n v e s t m e n t by r e a s o n of the e n l a r g e m e n t . 

12 .2 D E T E R M I N A T I O N O F T R A C T P A R T I C I P A T I O N . U n i t O p e r a t o r , 

s u b j e c t to S e c t i o n 5 . 2 , s h a l l d e t e r m i n e the T r a c t P a r t i c i p a t i o n of each T r a c t 

w i t h i n the U n i t A r e a as e n l a r g e d , and s h a l l r e v i s e E x h i b i t s A and B a c c o r d i n g l y . 

12. 3 E F F E C T I V E D A T E . The e f f e c t i v e date of any e n l a r g e m e n t of the 

U n i t A r e a s h a l l be 7:00 a . m . on the f i r s t day of the c a l e n d a r m o n t h f o l l o w i n g 

c o m p l i a n c e w i t h c o n d i t i o n s f o r e n l a r g e m e n t as s p e c i f i e d by W o r k i n g I n t e r e s t 

O w n e r s , a p p r o v a l of the e n l a r g e m e n t by the a p p r o p r i a t e g o v e r n m e n t a l a u t h o r i t y , 

i f r e q u i r e d , and the f i l i n g f o r r e c o r d of r e v i s e d E x h i b i t s A and B i n the r e c o r d s 

of L e a Coun ty , N e w M e x i c o . 

A R T I C L E 13 

C H A N G E O F T I T L E 

13. 1 C O V E N A N T R U N N I N G W I T H T H E L A N D . T h i s a g r e e m e n t s h a l l 

ex tend to , be b i n d i n g upon , and i n u r e to the b e n e f i t o f , the r e s p e c t i v e h e i r s , 

d e v i s e e s , l e g a l r e p r e s e n t a t i v e s , s u c c e s s o r s , and a s s igns of the p a r t i e s h e r e t o , 

and s h a l l c o n s t i t u t e a covenant r u n n i n g w i t h the l a n d s , l e a se s , and i n t e r e s t s 

c o v e r e d h e r e b y . 

13 .2 N O T I C E OF T R A N S F E R . A n y conveyance of a l l o r any p a r t of any 

i n t e r e s t owned by any p a r t y h e r e t o w i t h r e s p e c t to any T r a c t s h a l l be m a d e e x ­

p r e s s l y s u b j e c t to t h i s a g r e e m e n t . No change of t i t l e s h a l l be b i n d i n g on the 

U n i t O p e r a t o r , or upon any p a r t y h e r e t o o t h e r t han the p a r t y so t r a n s f e r r i n g , 

u n t i l the f i r s t day of the c a l e n d a r m o n t h n e x t succeed ing the date of r e c e i p t by 

U n i t O p e r a t o r of a pho tocopy or a c e r t i f i e d copy of the r e c o r d e d i n s t r u m e n t 

e v i d e n c i n g such change i n o w n e r s h i p . 

13. 3 W A I V E R OF R I G H T S T O P A R T I T I O N . E a c h p a r t y h e r e t o covenan ts 

t ha t , d u r i n g the e x i s t e n c e of t h i s a g r e e m e n t , i t w i l l no t r e s o r t to any a c t i o n to 
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pa r t i t i on the Unit A r e a or the Uni t Equipment, and to that extent waives the 

benefits of a l l laws author iz ing such p a r t i t i o n . 

A R T I C L E 14 

RELATIONSHIP OF PARTIES 

14. 1 NO PARTNERSHIP. The duties, obl igat ions, and l i a b i l i t i e s of the 

part ies hereto are intended to be several and not j o i n t or co l l ec t ive . This 

agreement is not intended to create, and shal l not be construed to create, an 

associat ion or t rus t , or to impose a par tnership duty, obl igat ion, or l i a b i l i t y 

w i t h regard to any one or m o r e of the part ies hereto. Each par ty hereto shal l 

be ind iv idua l ly responsible f o r i t s own obligations as here in provided. 

14.2 NO SHARING OF M A R K E T . This agreement is not intended to p ro ­

vide, and shal l not be construed to provide , d i r e c t l y or i n d i r e c t l y , f o r any co­

operative r e f i n i n g , j o in t sale, or marke t ing of Uni t ized Substances. 

14. 3 R O Y A L T Y OWNEIRS FREE OF COSTS. This agreement is not i n ­

tended to impose, and shal l not be construed to impose, upon any Royal ty Owner 

any obl igat ion to pay f o r Unit Expense unless such Royal ty Owner is otherwise 

so obligated. 

14. 4 I N F O R M A T I O N TO R O Y A L T Y OWNERS. Each Royal ty Owner, 

upon w r i t t e n request the re fo r , shal l be enti t led to a l l i n fo rma t ion in possession 

of Unit Operator to which such Royalty Owner is ent i t led by an exis t ing agreement 

w i t h any Working In te res t Owner. 

A R T I C L E 15 

LAWS AND REGULATIONS 

15. 1 LAWS AND REGULATIONS. This agreement shal l be subject to the 

conservat ion laws of the State of New Mexico ; to the v a l i d ru les , regulat ions, 

and orders of the New Mexico O i l Conservat ion Commiss ion ; and to a l l other 

applicable f ede ra l , state, and mun ic ipa l laws, ru les , regulations and o rde r s . 

A R T I C L E 16 

FORCE M A J E U R E 

16. 1 FORCE M A J E U R E . A l l obligations imposed by this agreement on 
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each par ty , except f o r the payment of money, shal l be suspended while c o m p l i ­

ance is prevented, i n whole or i n par t , by a s t r i k e , f i r e , war , c i v i l dis turbance, 

act of God; by f ede ra l , state, or munic ipa l laws; by any r u l e , regula t ion or o rder 

of a governmental agency, by inab i l i t y to secure ma te r i a l s ; or by any other cause 

or causes beyond reasonable con t ro l of the par ty . No par ty shall be requ i red 

against i ts w i l l to adjust or settle any labor dispute. The par ty c l a iming f o r c e 

ma jeu re shal l give prompt notice thereof to a l l Work ing In te res t Owners.. 

Nei ther this agreement nor any lease or other ins t rument subject hereto shal l 

be te rmina ted by reason of suspension of Uni t Operations due to any one or m o r e 

of the causes set f o r t h i n this A r t i c l e . 

A R T I C L E 17 

E F F E C T I V E D A T E 

17. 1 E F F E C T I V E D A T E . This agreement shal l become binding upon 

each par ty as of the date such party signs the ins t rument by which i t becomes 

a par ty hereto, and, unless sooner t e rmina ted as provided i n Section 17.2, shal l 

become ef fec t ive as to qua l i f i ed Trac ts at the t ime and date as determined by 

the Working Interest Owners i n a l l the qua l i f i ed T rac t s , and set f o r t h i n a 

ce r t i f i c a t e f i l e d f o r r e c o r d by Unit Operator , i n Lea County, New Mex ico . The 

ce r t i f i c a t e shal l also rec i te the percentage of the Uni t Area represented by the 

Trac t s qua l i f ied under A r t i c l e 9, the book and page i n which a counterpar t of 

this agreement has been recorded. The ce r t i f i c a t e shal l not be f i l e d u n t i l a f t e r 

the fo l lowing requirements have been met: 

17. 1. 1 Tracts compr i s ing eighty percent (80%) or more of the 

Uni t A r e a as shown on the o r i g i n a l Exh ib i t B have qua l i f i ed under the p r o ­

visions of A r t i c l e 9. 

17. 1.2 A t least one counterpart of this agreement has been f i l e d 

f o r r e c o r d by Unit Operator i n Lea County, New Mexico . 

17. 1. 3 This agreement has been approved by the New Mexico O i l 

Conservat ion Commiss ion . 

17. 2 IPSO F A C T O T E R M I N A T I O N . I f the requirements of Section 17. 1 
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a r e not a c c o m p l i s h e d on o r b e f o r e J a n u a r y 1, 1971 , t h i s a g r e e m e n t s h a l l ipso 

f a c t o t e r m i n a t e on tha t date ( h e r e i n a f t e r c a l l e d " t e r m i n a t i o n da t e " ) and t h e r e ­

a f t e r be of no f u r t h e r e f f e c t , un less p r i o r t h e r e t o W o r k i n g I n t e r e s t O w n e r s o w n ­

ing a c o m b i n e d U n i t P a r t i c i p a t i o n of at l e a s t s e v e n t y - f i v e p e r c e n t (75%) have 

b e c o m e p a r t i e s to t h i s a g r e e m e n t , and at l e a s t s even ty p e r c e n t (70%) of the 

c o m b i n e d v o t i n g i n t e r e s t of such s i g n a t o r y p a r t i e s have dec ided to ex tend the 

t e r m i n a t i o n date f o r a p e r i o d not to exceed s i x (6) m o n t h s . I f the t e r m i n a t i o n 

date i s so ex tended and the r e q u i r e m e n t s of S e c t i o n 17. 1 a r e no t a c c o m p l i s h e d 

on o r b e f o r e the ex tended t e r m i n a t i o n da te , t h i s a g r e e m e n t s h a l l ipso f a c t o 

t e r m i n a t e on the ex tended t e r m i n a t i o n date and t h e r e a f t e r be of no f u r t h e r e f ­

f e c t . F o r the p u r p o s e of t h i s s e c t i o n , U n i t P a r t i c i p a t i o n s h a l l be as s h o w n on 

the o r i g i n a l E x h i b i t C a t t ached to the U n i t O p e r a t i n g A g r e e m e n t . 

A R T I C L E 18 

T E R M 

18. 1 T E R M . The t e r m of t h i s a g r e e m e n t s h a l l be f o r the t i m e tha t 

U n i t i z e d Substances a r e p r o d u c e d i n p a y i n g q u a n t i t i e s and as l o n g t h e r e a f t e r 

as U n i t O p e r a t i o n s a r e conduc ted w i t h o u t a c e s s a t i o n of m o r e t h a n n i n e t y (90) 

c o n s e c u t i v e days , un less sooner t e r m i n a t e d by W o r k i n g I n t e r e s t O w n e r s i n 

the m a n n e r h e r e i n p r o v i d e d . 

18. 2 T E R M I N A T I O N B Y W O R K I N G I N T E R E S T O W N E R S . T h i s a g r e e ­

m e n t m a y be t e r m i n a t e d by W o r k i n g I n t e r e s t O w n e r s h a v i n g a c o m b i n e d U n i t 

P a r t i c i p a t i o n of a t l e a s t e i g h t y p e r c e n t (80%) w h e n e v e r such W o r k i n g I n t e r e s t 

Owners d e t e r m i n e t ha t U n i t O p e r a t i o n s a r e no l o n g e r p r o f i t a b l e o r f e a s i b l e and 

U n i t O p e r a t o r s h a l l f i l e an a f f i d a v i t s t a t i n g such f a c t and the date t h e r e o f i n the 

r e c o r d s of L e a County , N e w M e x i c o . 

18 .3 E F F E C T OF T E R M I N A T I O N . U p o n t e r m i n a t i o n of t h i s a g r e e m e n t , 

the f u r t h e r d e v e l o p m e n t and o p e r a t i o n of the U n i t i z e d F o r m a t i o n as a u n i t s h a l l 

be abandoned, U n i t O p e r a t i o n s s h a l l cease , and t h e r e a f t e r the p a r t i e s s h a l l be 

g o v e r n e d by the p r o v i s i o n s of the leases and o t h e r i n s t r u m e n t s a f f e c t i n g the 

sepa ra te T r a c t s . 
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18.4 SALVAGING EQUIPMENT UPON T E R M I N A T I O N . I f not otherwise 

granted by the leases or other instruments a f fec t ing each T r a c t uni t ized under 

this agreement, Royalty Owners hereby grant Working In te res t Owners a per iod 

of six (6) months a f t e r the date of t e r m i n a t i o n of this agreement w i t h i n which to 

salvage and remove Uni t Equipment . 

A R T I C L E 19 

BORDER AGREEMENTS 

19. 1 The Uni t Operator upon the concurrence of at least three Working 

In te res t Owners owning at least seventy percent (70%) of Uni t Pa r t i c ipa t i on 

which is i n effect at the t ime the vote is taken may enter into a bo rde r -p ro t ec t ion 

agreement or agreements w i t h the Work ing In te res t Owners of lands adjacent 

to the commit ted Trac t s w i t h respect to the operations i n the border area f o r 

the m a x i m u m u l t ima te recovery , conservat ion purposes and proper pro tec t ion 

of the part ies and in te res t s . 

A R T I C L E 20 

EXECUTION 

20 .1 ORIGINAL, COUNTERPART, OR OTHER I N S T R U M E N T . A person 

may become a par ty to this agreement by signing the o r i g i n a l of this ins t rument , 

a counterpar t thereof , or other ins t rument agreeing to be bound by the provis ions 

hereof. The signing of any such ins t rument shal l have the same effect as i f a l l 

the part ies had signed the same ins t rument . 

20.2 JOINDER IN D U A L C A P A C I T Y . Execut ion as herein provided by any 

par ty as either a Working In teres t Owner or a Royal ty Owner shal l c o m m i t a l l 

interests that may be owned or cont ro l led by such par ty . 

A R T I C L E 21 

G E N E R A L 

2 1 . 1 AMENDMENTS A F F E C T I N G WORKING INTEREST OWNERS. A m e n d ­

ments hereto r e l a t ing who l ly to Working In te res t Owners may be made i f signed 

by a l l Work ing Interest Owners . 

21.2 ACTION B Y WORKING INTEREST OWNERS. Any action or 
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approval requ i red by Working In teres t Owners hereunder shal l be in accordance 

w i t h the provis ions of the Uni t Operat ing Agreement . 

21.3 L I E N OF U N I T OPERATOR. Uni t Operator shal l have a l i e n upon the 

interests of Work ing In te res t Owners i n the Un i t A r e a to the extent provided in the 

Uni t Operat ing Agreement . 

I N WITNESS WHEREOF, the par t ies hereto have executed this agree­

ment on the dates opposite t he i r respect ive s ignatures . 

WORKING INTEREST OWNERS 

A T T E S T : 

0 / A s s i s t a n t Secre ta ry 

A T T E S T : 

O I L AND GAS COMPANY 

/ V i c e Pres iden t 

CITIES SERVICE O I L COMPANY 

JUN 2 1970 

Date 

Secre ta ry 

A T T E S T : 

Pres ident 

D A L P O R T O I L CORPORATION 

Date 

Secre ta ry 

A T T E S T 

Pres ident 

FLUOR CORPORATION 

Date 

Secre ta ry 

A T T E S T : 

Vice Pres ident 

TEXAS P A C I F I C O I L C O M P A N Y , I N C . 

Date 

Secre tary 

A T T E S T : 

Pres ident 

M O B I L O I L CORPORATION 

Date 

Secre ta ry 

A T T E S T : 

Pres ident Date 

E . H . REEDER CONSTRUCTION COMPANY 

Secre tary Pres ident Date 

Jack B . Shook Date 

Edward Wr igh t , J r . Date 

- 2 1 -



THE STATE OF TEXAS \ 

[ 
COUNTY OF D A L L A S | 

The foregoing ins t rument was acknowledged before me this 2nd da 
of June, 1970, by P A U L D. MEADOWS, Vice Pres ident f o r Reserve O i l and 
Gas Company, on behalf of said co rpora t ion . 

fl t 
My Commiss ion Expi res : 

June 1, 1971 

No ta ry Publ ic i n and f o r 
Dallas County, Texas 



R O Y A L T Y INTEREST OWNERS 
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S O U T H L A N G L I E J A L U N I T 
L E A C O U N T Y , N E W M E X I C O 
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T r a c t Ownership i 
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Jack B . Shook 
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Page No. Z 

I n t e r e s t / R o y a l t y O w n e r s 
T r a c t O w n e r s h i p 

I n t e r e s t T o t a l I n t e r e s t 

• R A C T N O . 2 ( C o n t ' d . ) 

R o y a l t y I n t e r e s t ( C o n t ' d . ) 

B . A . C h r i s t m a s , J r . 
Wayne Cowden 

J e s s i e B . C r u m p 
Joe & J e s s i e C r u m p F u n d 

M y r a W . C r u t t e n d e n 
T . J . B r o w n A n c i l l a r y E x e c u t o r of the. 

E s t a t e of R . D e c h i c c h i s , D e c ' d . 
C. W . F l i n t , J r . 
L i z z i e G a r w o o d 
G e n e r a l C r u d e O i l C o m p a n y 
G e t t y O i l C o m p a n y , 
I r e n e H . G i b s o n 
G w e n G . H a l l 
I n v e s t o r s Roya l ty Company, I n c . 
P a u l i n e F l i n t K i e v e 
J . M . R . L y e t h , J r . and M . L . L y e t h 
Jep tha J . M a t t h e w s 
R o b e r t R . M a t t h e w s 
L e e R o b e r t s 
Onez N o r m a n Rooney 
S k e l l y O i l C o m p a n y 
R u b y L e e S l ack 

Robert A l l e n Venable , Indep. E x e c , and 
T r u s t e e u / w / o R . H . Venable , D e c ' d . 

E l l e n A n n e W i l l i a m s 
John ie W i n d s o r 
M a r y B e t h Wood 

T R A C T N O . 3 

W o r k i n g I n t e r e s t 

D a l p o r t O i l C o r p o r a t i o n 
E d w a r d W r i g h t , J r . 

O v e r r i d i n g R o y a l t y I n t e r e s t 

C i t i e s S e r v i c e O i l C o m p a n y 
E s t a t e of R a l p h L o w e , D e c ' d . 
M o b i l O i l C o r p o r a t i o n 

, \ ov" i tv . interest 

A a i f and O i l and R e f i n i n g C o m p a n y 
A t l a n t i c R i c h f i e l d C o m p a n y 
C h a r l e s F . B e d f o r d 
E d w i n M . B e d f o r d 
H e n r y Deg B e d f o r d 
R a c h e l B e d f o r d B o w e n 

(Cont'd. ) 

0005209 

0013021 

0039062 

0039063 

0004883 

0002441 

0002441 

0002604 

0156250 

0156250 

0004883 

0002604 

0004883 

0002442. 

0070313 

0009765 

0009766 

0002604 

0070312 

0026042 

0086805 

0004883 

0003125 

0002604 

0002605. 

1490478 

,6605835 

,0137329 

6743164 

0625000 

0008545 

0625000 

1258545 

0014648 

0315755, 

0003125 

0003125 

0003125 

0003125 

_£)of D- Ik % 

o o i 4-71% 

our 0.(7 7 

1.0000000 

\00 % SftME'D 

oo-r 15.8C 7-



Page No . 3 

I n t e r e s t / R o y a l t y O w n e r s 

T r a c t O w n e r s h i p 
I n t e r e s t T o t a l I n t e r e s t 

• cc, 

T R A C T N O . 3 ( C o n t ' d . ) 

Royal ty In teres t (Cont 'd . ) 

B r a d l e y P r o d u c i n g C o r p 
R . S. B r e n n a n d , J r . 
J o y c e A n n B r o w n 
J o y c e C. B r o w n ' 
J ames F . B r y a n t 
P e a r l B r y a n t 
B u r k e G r e i s O i l C o m p a n y 
B . A . C h r i s t m a s , J r . 

B . A . C h r i s t m a s , J r . 
Wayne C o w d e n 
J e s s i e B . C r u m p 
Joe & J e s s i e C r u m p F u n d 
M y r a W. C r u t tend en 
G e o r g e E . D a v i s 

T . J . B r o w n , A n c i l l a r y E x e c , of The 
E s t a t e of R . D e c h i c c h i s , D e c ' d . 

C . W. F l i n t , J r . 
F l u o r C o r p o r a t i o n 
L i z z i e G a r w o o d 

G e n e r a l C r u d e O i l C o m p a n y 
G e t t y O i l C o m p a n y 
I r e n e H . G i b s o n 
G w e n G . H a l l 
I n v e s t o r s Roya l ty Company, I n c . 
P a u l i n e F l i n t X i e v e 
J . M . R . L y e t h , J r . and M . L . L y e t h 
Jeptha J . M a t t h e w s 
R o b e r t R. M a t t h e w s 
L e e R o b e r t s 
Onez N o r m a n Rooney 
S k e l l y O i l C o m p a n y 
R u b y L e e S l a c k 
June D . Speight 

R.obert A l i e n Venable , Indep. E x e c , and 
T r u s t e e u / w / o R . H . Venable , D e c ' d . 

E l l e n A n n e W i l l i a m s 
John ie W i n d s o r 
M a r y B e t h Wood 

0004883 
0008545 
0001302 
0003255 
0073784 
0073785 
0019531 
0003255 
0005209 
0013021 
0039062 
0039063 
0004883 
0117187 

0002441 
0002441 
0625000 
0002604 
0156250 
0156250 
0004883 
0002605 
0004883 
0002442 
0070313 
0009765 
0009766 
0002604 
0070312 
0026042 
0073785 
0013021 

0004883 
0003125 
0002604 
0002604. 
1998291 

DOT 

do"!" 

0.12 % 
3 -£2. % 

00+ 6.13% 

1.oocoooo 

i T R A C T N O . 4 ' l 

! ! 
j : 

I W o r k i n g I n t e r e s t 
1 ! 

1 1 
j I 

D a l p o r t O i l C o r p o r a t i o n 
E d w a r d W r i g h t , J r . 

. 7045288 

.0166626 

| j 

!

: loo6/, Slewed j 
i ' 

* . 7 2 1 1 9 1 4 -

| j 

!

: loo6/, Slewed j 
i ' 

O v e r r i d i n g Royal tv In tere s t | 

Ciiie.5 S e r v i c e O i l Company' 
Zsta ir : of R a l p h L o w e , D e c ' d . 

'< Mobi; Oi i C o r p o r a t i o n 

. 0 6 2 5 0 0 0 

. 0 0 0 8 5 4 5 

. 0 6 2 5 0 0 0 

i : 

! ; 

[ode S\areb 

i * 

. 1258545 

i : 

! ; 

[ode S\areb 
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T r a c t O w n e r s h i p 
In to ros t / R o y a l t y O w n e r s I n t e r e s t To ta l I n t e r e s t 

T R A C T N O . 4 ( C o n t ' d . ) 

1 
1 
! 

R o v a l t v O w n e r s 
•<,- i-> 

| 'i\ 

- L 

"t 
I c 7 C C t. .-1 f . 

A s h l a n d O i l . a n d R e f i n i n g Company- . 0 0 1 4 6 4 8 
r o t 

; 

A t l a n t i c R i c h f i e l d C o m p a n y 1 

. 0 3 1 5 7 5 5 
r o t 

; 

C h a r l e s F . B e d f o r d . 0 0 0 3 1 2 5 
E d w i n M . B e d f o r d . 0 0 0 3 1 2 5 ' 
H e n r y Deg B e d f o r d . 0 0 0 3 1 2 5 
R a c h e l B e d f o r d B o w e n . 0 0 0 3 1 2 5 
B r a d l e y P r o d u c i n g C o r p o r a t i o n . 0 0 0 4 8 8 3 
R . S . - B r e n n a n d , J r . . 0 0 0 8 5 4 5 i 
J a m e s F . B r y a n t . 0 0 2 6 0 4 1 
P e a r l B r y a n t . 0 0 2 6 0 4 2 

O U T B u r k e G r e i s O i l C o m p a n y . 0 0 1 9 5 3 1 O U T 

M r s . W a l t e r M . B u r r e s s . 0 0 7 8 1 2 5 
J e s s i e B . C r u m p . 0 0 3 9 0 6 2 1 

Joe & J e s s i e C r u m p F u n d . 0 0 3 9 0 6 3 
t 
t 
f 

M y r a W . C r u t t e n d e n . 0004883 t 
1 

T . J . B r o w n , A n c i l l a r y E x e c , of T h e i 
1 

E s t a t e of R . D e c h i c c h i s , D e c ' d . . 0 0 0 2 4 4 1 i 
1 

E . C . E d w a r d s •. 0078125 ! 
C. W . F l i n t , J r . . 0 0 0 2 4 4 1 i 

i 
F l u o r C o r p o r a t i o n . 0 1 5 6 2 5 0 . i 

! 
G e n e r a l C r u d e O i l C o m p a n y . 0 1 5 6 2 5 0 j 

G e t t y O i l C o m p a n y . 0156250 

I r e n e H . G i b s o n . 0004883 

I n v e s t o r s R o y a l t y C o m p a n y , I n c . » 0 0 0 4 8 8 3 
QU V Gay B l a n k s K e a h e y . 0 0 7 8 1 2 5 ^ QU V 

P a u l i n e F l i n t K i e v e . 0 0 0 2 4 4 2 _ c of . 1(P% 
i 

L e n a B . K i m b e r l i n E s t a t e . 0 0 7 8 1 2 5 I 

J . M . R . L y e t h , J r . and M . L . L y e t h . 0 0 7 0 3 1 3 . 

I 

J ep tha J . M a t t h e w s . 0 0 0 9 7 6 5 

R o b e r t R . M a t t h e w s . 0 0 0 9 7 6 6 i 
Onez N o r m a n R o o n e y . 0 0 7 0 3 1 2 | 

i 
S k e l l y O i l C o m p a n y . 0 0 2 6 0 4 2 1 

1 
t 

R u b y L e e S l ack / . 0 0 2 6 0 4 2 i 
1 
i 

R o b e r t A l l e n V e n a b l e , I ndep . E x e c , and ! 
T r u s t e e u / w / o R . H . V e n a b l e , D e c ' d . . 0004883 i 

E l l e n Anne W i l l i a m s . 0 0 0 3 1 2 5 i 
. 1529541 1. 0000000 j 

T R A C T X O . 5 

\ Vo r k i ; i g 1111 o r e s t 

C i t i e s S e r v i c e O i l C o m p a n y 
j 

. 0 6 2 5 0 0 0 
D a l p o r t O i l C o r p o r a t i o n . 2 6 6 6 0 2 0 j 

F l u o r C o r p o r a t i o n . 0 6 2 5 0 0 0 

M o b i l O i l C o r p o r a t i o n . 0 6 2 5 0 0 0 j 

W. L . T o d d , J r . . 3 0 4 6 8 8 0 

E d w a r d W r i g h t , J r . . 0 3 8 0 8 6 0 

. 7 9 6 8 7 6 0 . . . j 
i 
i 
s 
i 
i 

1 
I 
i 

ID 
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l a t er es t / R o y a l t y O w n e r s 

T r a c t O w n e r s h i p 
I n t e r e s t T o t a l I n t e r e s t 

>co. , 

T R A C T X O . 5 ( C o n t ' d . ) 

O v e r r i d i n g R o y a l t y I n t e r e s t 

A t l a n t i c R i c h f i e l d C o m p a n y 
G u l f O i l C o r p o r a t i o n 

]\ ova It v I n t e r e s t -.-

A s h l a n d Oi l and Ref in ing Company 
A t l a n t i c R i c h f i e l d C o m p a n y 

C h a r l e s F . B e d f o r d 
E d w i n M . B e d f o r d 

H e n r y de G r a f f e n r e i d B e d f o r d 
R a c h e l B e d f o r d B o w e n 
B r a d l e y Produc ing C o r p o r a t i o n 
J a m e s F . B r y a n t 
P e a r l B r y a n t 
Joyce A n n B r o w n 
Joyce C h r i s t m a s » B r o w n 
B u r k e G r e i s O i l C o m p a n y 
B . A . C h r i s t m a s , J r . , L i f e Tenant 
B . A . C h r i s t m a s , J r . , T r u s t e e u / w / o 

B . A . C h r i s t m a s , D e c ' d . 

Wayne C o w d e n 
J e s s i e B . C r u m p 
Joe and Jess i e C r u m p F u n d 
C . W. F l i n t , J r . ' 
G e n e r a l C r u d e O i l C o m p a n y 
G e t t y O i l C o m p a n y 
I r e n e I I . G i b s o n 
G w e n G. H a l l 
I n v e s t o r s Roya l ty Company , I n c . 
P a u l i n e F l i n t K i e v e 
J . M . R . L y e t h , J r . and M . L . L y e t h 
Jeptha J . M a t t h e w s 
R o b e r t R. M a t t h e w s 
L e e R o b e r t s 
Onez N o r m a n Rooney 
S k o l i y O i l C o m p a n y 

Runy j ,e e 
j urn; D . 
Rone r t A . 

of R. : 
V i r g i n i a \-
E1 i e n A n n W i l l i a m s 
John i e W i n d s o r 
M a r y B e t h Wood 

, i a c k 

eig ht 
V e n a b l e , T e s t . E x e c , of E s t a t e 
. V e n a b l e , D e c ' d . 
. W h i t e s i d e (Suspense) 

F A C T u . U 

'err'/ ing Interest 

Reserve Oil and Gas Company 

0149990 

0846350 

0996340. 

0009770 

0007890 

0003120 

0003130 

0003130 

0003130 

0004880 

0112840 

0112850 

0001300 

0003250 

0019530 

0003260 

0005210 

0013020 

0039070 

0039060 

0001620 

0156250 

0156250 

0003250 

0005210 

0003250 

0001630 

0070310 

0006510 

,0006510 

0,002600 

,0070320 

0026040 

,0112850 

.0013020 

,0003260 

,0003250 

.0003120 

,0002600 

,0002610-

1034900 

7000000 

of 

0i> 0. 3 1% 

i i 

1. 0000000 ! 
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I n t e r e s t / R o y a l t y O w n e r s 
T r a c t O w n e r s h i p 

I n t e r e s t T o t a l I n t e r e s t 

T R A C T N O . 6 ( C o n t ' d . ) 

O v e r r i d i n g R o y a l t y I n t e r e s t 

Scope I n d u s t r i e s 

R o y a l t y I n t e r e s t 

A l a n J o e l A n t w e i l 

W m . F i s h e r A r l e d g e , J r . 

J . W. B a r n e s and M r s . C . E . Hufhines , 
Indiv idual ly & as E x e c u t o r s of the 
E s t a t e of F l o r e n c e B a r n e s , D e c ' d . 

J o y c e A n n B r o w n 
Joyce C. B r o w n 
Otis C a r g i l e and T u l s a C a r g i l e 
L . O s c a r C a r r o l l 
3 . A . C h r i s t m a s , J r . 
3 . A . C h r i s t m a s , J r . , T r u s t e e u / w / o 

B . A . C h r i s t m a s , S r . , D e c ' d . 1 

Jo B e t h A r l e d g e C l i f t o n 
Wayne Cowden 
J e s s i e B . C r u m p 

Joe and J e s s i e C r u m p F u n d 
M i l d r e d S a n d l i n D a u m 
T . J . B r o w n , A n c i l l a r y E x e c , of the 

E s t a t e of R . D e c h i c c h i s , D e c ' d . 
B . W . DeShie lds 

E . W. M o r t o n 
V . A . E f f e n b e c k 
B i l l y Joe F i s h e r 
J ack F i s h e r 
J i m m y F i s h e r 

John F i s h e r , D e c ' d . 
K e n n e t h F i s h e r 

M e l f o r d F i s h e r 
T h o m a s F i s h e r 
L i z z i e - G a r w o o d 
E u n i c e G r a y 

G we n G . H a l l 
M r s . M a r t h a W. H a r r i s 
C r e e d T . H u d d l e s t o n , J r . 
Robe r t a . I l u d d i e s t o n , D e c ' d . 
Paul ino Huddleston I lgenfr i t z 
Miatt to H . J ames 
N e i s o n H . j a me s 
J . p . J e n k i n s 
B e n j a m i n L a r g e n t 
E s t a t e ol' M r s . V i v i a n L a r g e n t , D e c ' d . 
E s t a t e of R a l p h L o w e , D e c ' d . 
Rose Wood A r l e d g e M e t i e r 
M r s . C . W. M i l l e r 
E.-nne Nee ley 
M ; v ; g i e Osborne-
R nth A . Stephens P r c s c o t t 
L i l i i a n A . Stephens , T r u s t e e f o r R u t h 

A;'.a P r c s c o t t 

0560547 

0007813 

0000434 

.0003906 

.0003906 

.0009766 

.0019531 

.0117188 

.0009766 

.0015625 

'. 0000434 

.0039063 

.0104166 

.0104167 

.0003906 

.0135661 

.0039063 

..0003906 

.0078125 

.0022321 

.0014881 

.0022321 

.0007441 

.JW22321 

.0022321 

.0022321 

„0039063 

.0048828 

.0039063 

.0003256 

. 0.0.06592 

.0003906 

.0006592 

.0097656 

.0048828 

.0019531 

.0001953 

M0JXL3.906 

.0949625 

.0000434 

.0003255 

no??32.2 

.0002442 

.0013021 

.0013021 

0<-> f 

a e CIM ~ c 

V OMl-% 

o. 1i v. 

cor 0.35% 

0 . 0 3 % 

0. 53% 

0. 5 4 % 
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| ' I n t e r e s t / R o y a l t y O w n e r s 

T r a c t O w n e r s h i p 

I n t e r e s t 

! 
1 

i 
T o t a l I n t e r e s t j 

l 

! T R A C ' i ' N O . o ( C o n t ' d . ) 

1 
i 

! 

i R o \ a l l y I n t e r e s t ( C o n t ' d . ) > j 
! O l a Raybourn and D . W. R a y b o u r n . 0019531 

i 
i 

o c a . I 

o c C i . | 

e c c: j 

e c o j 

e cc; j 

e c ci 

L e e R o b e r t s 

M i l d r e d S a n d l i n D a u m , G d n . of E s t a t e of 

R o b e r t S a n d l i n , a M i n o r 

I s a d o r S c r i n o p s k i e 

G w e n d o l y n e S m i t h 

L i l l i a n A l i c e S t e p h e n s 

D e w i e B . L e a c h , G d n . , E s t a t e o f 

F r a n c e s S. B . S t u a r t 

N o r m a J . S a n d l i n T a y l o r 

C a t h e r i n e L . V e r s c h o y l e 

M y r t i s D e a n W a t k i n s 

S a r a H a r r i s W e a k s 

F l o r e n c e L e a W e a v e r 

M i l d r e d C a r g i l e 

J o h n i c W i n d s o r 

M a r y B e t h W o o d 

E l i z a b e t h W o o l w o r t h 

M a y W o o l w o r t h 

T R A C T N O . 7 

e c c.; 

W o r k i n g I n t e r e s t 

R e s e r v e O i l a n d G a s C o m p a n y 

O v e r r i d i n g R o y a l t y I n t e r e s t 

S c o p e I n d u s t r i e s 

R o v a i t v I n t e r e s t 

C i t i e s S e r v i c e O i l C o m p a n y 

F l u o r C o r p o r a t i o n 

E i i z a b e t h W o o l w o r t h 

T R A C T N O . 8 

W o r i v i n g I n t e r e s t 

C i t i e s S e r v i c e O i l C o m p a n y 

R e s e r v e O i l a n d G a s C o m p a n y 

Ov> ' r r 1 ci i m R o y a l t y I n t e r e s t 

S c o p e I n d u s t r i e s 

0039062 

0005859 

0015625 

0019531 

0026042 

0019531 

0005859 

JK)01953 

0003255 

0001302 

0001302 

0019532 

0039063 

.0039062 

0013021 

0016276 

2439453 

7382810 

7382810 

1054690 

0625000 

0312500 

0625000 

3333333 

4785160 

,8118493 

.0683590 

t 0.D<?% 

1.0000000 

1.0000000 

7c . . . • • < ! 
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T r a c t O w n e r s h i p 

I n t e r e s t T o t a l I n t e r e s t 

T R A C T N O . 8 ( C o n t ' d . ) ! 

R o v a l t v I n t e r e s t 

c c ci. A i r s . R . M . E m e n h i s e r .0039062 
e c i ; . F l u o r C o r p o r a t i o n . 0625000 
O 0 Ci . F o s t e r P e t r o l e u m C o r p o r a t i o n . 0104167 
e 0 G, A i r s . S. S. S t i n s o n .0039063 
I ' C G , E l i z a b e t h W o o l w o r t h .0390625 

.1197917 1.0000000 

T R A C T N O . 9 C o-M i . , 

W o r k i n g I n t e r e s t 
t 

\ 
i 
j 

ecd, 

ecd. i 
F l u o r C o r p o r a t i o n 

R e s e r v e O i l and G a s Company 
.2187500 
.5332030 

j 
i 
1 

1 
.7519530 

i 

; 

i O v e r r i d i n g R o y a l t y I n t e r e s t i 

ecd . ! 

i 

Scope I n d u s t r i e s 

R o v a l t y I n t e r e s t 

.0761720 i 

l ' L i . . C i t i e s S e r v i c e O i l C o m p a n y .0833333 ! 
ecd. M r s . R . M . E m e n h i s e r .0039063 | 
ecd. I F l u o r C o r p o r a t i o n .0312500 1 
eco. j F o s t e r P e t r o l e u m C o r p o r a t i o n .0104166 j 
e c c. M r s . S. S. S t i n s o n .0039063 j 
ecd . E l i z a b e t h W o o l w o r t h .0390625 | ! 

] 
» 

. 1718750 l.oocoooo ! 

T R A C T N O . 10 
r 

' j ' n 

i W o r k i n g I n t e r e s t 
i 

t 1 e c;. C i t i e s S e r v i c e O i l C o m p a n y . 2 9 1 6 6 7 0 ! , 
• i •' -f •. ' F l u o r C o r po r a t i on . 2 1 8 7 5 0 0 i 

' ' ' G . R e s e r v e O i l and Gas C o m p a n y .31445 30 
i 

. 8248700 s 

• O v e r r i d i n g R o y a l t y I n t e r e s t 

i ! 

I i 
Scope I n d u s t r i e s .0449220 j ; 

—JLJ. 

i< GV?J ••' I n t e r e s t 
• i 

C i t i e s S e r v i c e O i l C o m p a n y 
n ' r s . i:c. Mi. E m e n h i s e r 
F i so r C o r p o r a t i o n 

[ 

| : 
i ; 

i 
,i 

i . • 
. 0 4 1 6 6 7 0 | j 
. 0 0 3 9 0 6 0 | ' 

, . 0312500 j ; 

—-——. 

F o s t e r p e t r o l e u m C o r p o r a t i o n 

E1 i za bo th Wo o lwo r t h 

. 0 1 0 4 1 7 0 j ! 

. 0 0 3 9 0 6 0 j ; 

. 0390620 i ; 

. 1302080 1.ooooooo 



i nl o i- os t / R o y a l t y O w n e r s 

TR A o ' i ' N O . 1 I 

Wo r kins'. In te res t ; 

Texas P a c i f i c O i l C o m p a n y , I n c . 

O v e r r i d i n g R o y a l t y I n t e r e s t 

E s t a t e of R a l p h L o w e , D e c ' d . 

R o v a l t v I n t e r e s t 

A t l a n t i c R i c h f i e l d C o m p a n y 
M r s . Ju l c .Lev ine D a n i e l s 

T . J . B r o w n , A n c i l l a r y E x e c , of the 
E s t a t e of R . D e c h i c c h i s , D e c ' d . ' 

A l v a N . E t z , I I and Jean W . E t z 
O l i v i a W. E t z 
R o b e r t W . E t z 
A l f r e d E . G u t m a n 
D a n i e l L . G u t m a n 
M r s . D o r o t h y G u t m a n , T rus t ee 1 

D a n i e l G u t m a n , T r u s t e e of E s t a t e of 

M a x G u t m a n 
B e t t y G u t m a n Gut t ag 
H e l e n M a g r u d e r K o l l i k e r 
The F o r t W o r t h N a t i o n a l B a n k , T r u s t e e 

f o r R o y S. M a g r u d e r T r . 1059 
M a r s h a l l & W i n s t o n , I n c . 
M r s . W. L . S e t c h e l l 
E d i t h G . Soco low 

T r a c t O w n e r s h i p 
I n t e r e s t 

.7734375 

.0341797 

.0104167 

.0039063 

.0048828 

.0058594 

.0117188 
'•. 0058593 
.0120804 
.0120804 
.0181206 

.0362413 

.0181207 

.0009765 

.0009766 

.0156250 

.0234375 

.0120805 

.1923828 

T o t a l Infere.'.t 

Hr 7, 

\ r y j -

i.ooooooo 


