
DOYLE HARTMAN 
OU Operator 

500 NORTH MAIN 

P.O. BOX 10426 

MIDLAND, TEXAS 79702 

(915)684-4011 

(915) 682-7616 FAX 

Via Hand-Delivery and Certified Mail, Return Receipt Requested 

February 23, 2000 

Breck Operating Corp. 
States, Inc. 
300 N. Breckenridge Ave. (76424) 
P.O. Box 911 

Breckenridge, TX 76424-0911 

Attn: John H. Connally, President 

Conoco Inc. 
10 Desta Drive, Suite 100W 
Midland, TX 79705-4500 

Attn: Dave Lindroos, Manager of Operations 
Charlie Rule, Land Advisor 

fn^roperTiMM^edures forlS^Iection of New Unit Operator 
South Eunice Unit 
T-22-S, R-36-I 
Lea QountfTNew Mexico 

Gentlemen: 

Reference is made to Breck's February 18, 2000 notice letter to South Eunice Unit (SEU) Working 
Interest Owners, that was received by us on February 22, 2000, and which was also improperly sent 
by regular mail to questionable addresses. In the subject February 18, 2000 letter, SEU working 
interest owners were given improper and short notice of Breck Operating Corp.'s/States, Inc.'s 
(Breck's/States, Inc.'s) reported acquisition of Conoco Inc.'s (Conoco's) SEU ownership, and 
Breck's proposed immediate change of operatorship for the SEU located in T-22-S, R-36-E, Lea 
County, New Mexico. 

Please be advised that Breck, as a currently unapproved unit operator, does not possess the proper 
standing to issue the herein referenced February 18, 2000 notice letter, and that Doyle Hartman is np_t 
agreeable to the operations of the SEU being immediately turned over to Breck/States, Inc., as 
suggested in the subject February 18, 2000 letter. First, to date, the proposed change in unit 
operations has noi been proposed and conducted in accordance with Sections 7, 8 and 28 ofthe SEU 
Unit Agreement (excerpts enclosed) including issuance, by the current unit operator, of notice to all 
unit working interest owners, the Supervisor (BLM) and the Commission (OCD). Second, other SEU 
working interest owners including ARCO and Apache Corporation (Apache) appear to be equally 
or more qualified candidates for the position of new SEU operator, in light of their substantial Lea 
County, New Mexico experience, but have not been proposed to the SEU working interest owners 
as candidates for the position of new unit operator. Consequently, we strongly insist that the 
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provisions of Sections 7, 8 and 28 of the SEU Unit Agreement be closely followed by Conoco and 
Breck during the very important process of selecting and qualifying a new SEU operator, including 
both the giving of proper notification, as well as the consideration of long-time SEU owners ARCO 
and Apache, as qualified operatorship candidates, for selection by the current SEU working interest 
owners, which selection shall be "... on the basis of current Unit Participation (emphasis added) 

In addition, until a new unit operator is properly selected and officially approved, we also insist that 
Conoco continue to perform all duties and obligations of Unit Operator including promptl y making 
payment for Unit gas production disposed of by Conoco (as unit operator) on behalf of Doyle 
Hartman (corresponding to our 2.2381% unit working interest), certain of which proceeds have, to 
date, not been disbursed by Conoco; i.e., Conoco (per Section 15 of the SEU Unit Agreement) has 
a contractual duty to disburse to us all undistributed gas proceeds before turning over operations to 
a successor operator. 

Finally, we also request that Conoco promptly issue to all SEU working interest owners a complete, 
updated, and accurate list of (1) the present SEU working interest owners including the mailing 
address ofthe individuals with direct responsibility for the SEU, and (2) the correct unit ownership 
interest of each SEU working interest owner. The highly-incomplete list issued with Breck's February 
18, 2000 letter does not make available to all SEU working interest owners certain vital and necessary 
unit ownership information, and also has omitted certain SEU working interest owners. 

In the event that Conoco and Breck would prefer to continue moving forward with the 
change-of-operator process, without strictly adhering to the applicable provision of the SEU Unit 
Agreement and SEU Unit Operating Agreement, please be advised that Doyle Hartman is agreeable 
to entering into a mutually acceptable property swap, whereby we are willing to assign our 2.2381% 
SEU working interest in exchange for an assignment into us of Lea County property currently 
operated by Breck/States, Inc. and/or Conoco. Otherwise, as long as we remain a SEU working 
interest owner, we will expect both Conoco and Breck to strictly adhere to the applicable terms and 
provisions of the SEU Unit Agreement and SEU Unit Operating Agreement, while going through the 
change-of-operator process. 

Very truly yours, 

DOYLE HARTMAN, Oil Operator ' 

Doyle Hartman 

res 
wp7\corresp. dh^breck-eunice-south-unit 
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cc: South Eunice Unit Working Interest Owners 
(List Attached) 

Katy Galassini, Chief, Lease Maintenance Unit 
Bureau of Land Management 
1474 Rodeo Road (87505) 
P.O. Box 27115 
Santa Fe,NM 87502-7115 

Bureau of Land Management 
Roswell Field Office 
2909 West Second 
Roswell, New Mexico 88201 
Attn: Alexis Swoboda, Petroleum Engineer 

Armando A. Lopez, Asst. District Manager 

Lori Wrotenbery, Director 
New Mexico Oil Conservation Commission 
2040 South Pacheco 
Santa Fe, NM 87505 

Chris Williams, Supervisor 
New Mexico Oil Conservation Division 
District I 
1625 N. French Drive 
Hobbs, NM 88240 

Ray B. Powell, Commissioner 
New Mexico State Land Office 
310 Old Santa Fe Trail (87501) 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

Gallegos Law Firm 
460 St. Michaels Dr., Bldg. 300 
Santa Fe, NM 87505 
Attn: J.E. Gallegos 

Michael L. Condon 
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DOYLE HARTMAN. Oil Operator (Midland) 
Linda Land 
Don Mashburn 
Steve Hartman 
Sheila Potts 

DOYLE HARTMAN. Oil Operator (Dallas) 



South Eunice Unit 
LEA COUNTY, NEW MEXICO 

WORKING INTEREST OWNERS 

Mr. Timothy R. Custer, Sr. Staff Landman 
Apache Corporation 
2000 Post Oak Blvd., Suite 100 
Houston, TX 77056-4400 

Randy Collins, Land Manager 
Apache Corporation 
2000 Post Oak Blvd., Suite 100 
Houston, TX 77056-4400 

John Hale, Production Manager 
Apache Corporation 
Building 8, Suite 220 
3300 N. A Street 
Midland, TX 79705 

Lee M. Scarborough, SE New Mexico Land 
Director 
ARCO Permian 
P.O. Box 1610 
Midland, TX 79702-1610 

Delia Gelbs, Asset Manager 
ARCO Permian 
P.O. Box 1610 
Midland, TX 79702-1610 

Cathie McCown, Trustee 
Auvenshine Children's Testamentary Trust 
P.O. Box 507 
Dripping Springs, TX 78620-0507 

George F. Bauerdorf Testamentary Trust 
Constance B. Cartwright, Trustee 
2444 Wilshire Blvd., Suite 401 
Santa Monica, CA 90403-5810 

James C. Brown 
P.O. Box 10621 
Midland, TX 79702-0621 

James C. Brown 
c/o Carlow Corporation 
500 W. Texas, Suite 1300 
Midland, TX 79701 

Rufus Gordon "Pete" Clay Trust 
c/o James C. Brown, Co-Trustee 
P.O. Box 10621 
Midland, TX 79702-0621 

James C. Brown 
CME Oil & Gas Inc. 
P.O. Box 10621 
Midland, TX 79702-0621 

Kathleen Cone Estate 
P.O. Box 11310 
Midland, TX 79702-8310 

Kathleen Cone Estate 
P.O. Box 778 
Jay, OK 74346-0778 

Kathleen Cone Estate 
P.O. Drawer 1509 
Lovington, NM 88260-1509 

Tom R. Cone 
P.O. Box 778 
Jay, OK 74346-0778 

Kenneth G. Cone 
P.O. Drawer 11310 
Midland, TX 79702 

Margaret Clay Couch Trust 
c/o James C. Brown, Co-Trustee 
P.O. Box 10621 
Midland, TX 79702-0621 



James A. Davidson 
214 W. Texas, Suite 710 (79701) 
P.O. Box 494 
Midland, TX 79702 

James E. Burr 
3803 Wedgewood Court (79707) 
P.O. Box 8050 
Midland, TX 79708-8050 

Larry A. Nermyr 
HC-57 
Box 4106 
Sydney, MT. 59270 

Ruth Sutton 
2826 Moss 
Midland, TX 79705 

John H. Hendrix, President 
John H. Hendrix Corporation 
110 Marienfeld, Suite 400 (79701) 
P.O. Box 3040 
Midland, TX 79702 

Ronnie H. Westbrook 
P.O. Box 3171 
Midland, TX 79702 

Michael L. Klein 
500 W. Texas, Suite 1230 
Midland, TX 79701 

Mike Irons, President 
ICA Energy, Inc. 
P.O.Box 233 
Odessa, TX 79760-0233 

OBO, Inc. 
P.O. Box 2577 
Hialeah, FL 33012 

Evelyn Clay O'Hara Trust 
5608 Westcreek Drive 
Ft. Worth, TX 76133-2245 

POCO Partners, Ltd. 
P.O. Box 2148 
Midland, TX 79702-2148 

Sonic Oil & Gas LP 
P.O. Box 1240 
Graham, TX 76450-1240 

Apache Corporation 
P.O. Box 840094 
Dallas, TX 75284-0094 

Evelyn Clay O'Hara Trust 
3774 W. 6th Street 
Ft. Worth, TX 76107-2061 

James C. Brown 
P.O. Box 10621 
Midland, TX 79702-7621 

Rufus Gordon "Pete" Clay Trust 
c/o James C. Brown, Co-Trustee 
P.O. Box 10621 
Midland, TX 79702-7621 

James C. Brown 
CME Oil & Gas Inc. 
P.O. Box 10621 
Midland, TX 79702-7621 

Margaret Clay Couch Trust 
c/o James C. Brown, Co-Trustee 
P.O. Box 10621 
Midland, TX 79702-7621 



BRECK OPERATING CORP. 
= : P O 80X 911 ==~ 

BRECKENRIDGE. TEXAS 76424-091! 

254-559-3355 

February 18, 2000 

TO ALL WORKING INTEREST OWNERS 

Re: South Eunice Umt 
Lea County, New Mexico 

Gentlemen: 

This is to advise that States, Inc. has entered into an agreement to acquire all of Conoco Inc.'s interest in 
the captioned unit with an effective date of February 1, 2000 and a closing and transfer of operations 
scheduled for March 1, 2000. States, Inc. hereby requests your vote as operator of the unit with 
supervision of the unit operations to be conducted by our operating entity, Breck Operating Corp. We 
would like to take over operations effective March 1, 2000. States, Inc. and Breck Operating Corp. are 
Texas corporations located in Breckenridge Texas. We operate primarily in the states of Texas, 
Oklahoma, New Mexico, Montana, Wyoming, Kansas, Arkansas and Louisiana. Some of our personnel 
with whom you might have dealings are: 

Production Manager Danny Wilson 
Accounting Manager Steve Veazey 
General Counsel Bob Anderson 
Land Manager Ron Holloway 
Data Processing Manager Jerry Robison 

Our banking reference is Bank One, Dallas, Texas. We have a complete engineering, accounting, land 
and legal staff and have approximately fifty (50) employees. We have nationwide Federal and Indian 
bonds and carry bonding in any state in which we operate. 

We operate units and waterfloods and if anyone would like references regarding our expertise and ability 
to operate properties in an economical manner, please let us know and we will furnish you with 
references. 

We ask that you approve States, Inc./Breck Operating Corp. as successor operator by executing and 
returning one (1) copy of the Designation of Successor Operator ballot to this office. 

Your immediate attention will be appreciated. Should you have any questions, please give us a call. 

Yours very truly, 

John H. Connalry 
President 

RAH/aw n ^ p ^ H ^ y ^ j i 
ballot.lts.021800 j r A " f j ^ i ^ ^ V A ^ ' U i i i 

MAIN OFFICE FAX 254-559-3220 FEB 2 2 20Qfty, AUCTION F<kX 254-559-7066 



DESIGNATION OF 
SUCCESSOR UNIT OPERATOR 

SOUTH EUNICE UNIT AREA 
COUNTY OF LEA 

STATE OF NEW MEXICO 
NO. L-14-08-0001-11586 

THIS INDENTURE, dated as of the 17* day of February, 2000, by and between Breck 
Operating Corp., hereinafter designated as "First Party," and the owners of unitized working 
interests, hereinafter designated as "Second Parties." 

WHEREAS under the provisions ofthe Act of February 25, 1920, 41 Stat. 437, 30 U.S.C. 
sees. 181, el seq., as amendedI by the Act of August 8, 1946, 60 Stat. 950, the Secretary ofthe 
Interior, on the 31" day of December, 1970, approved a unit agreement for the South Eunice Unit 
Area, wherein Conoco Inc. is designated as Unit Operator, and 

WHEREAS said Conoco Inc. has resigned as such Operator and the designation of a 
successor Unit Operator is now required pursuant to the terms thereof; and 

WHEREAS the First Party has been and hereby is designated by Second Parties as Unit 
Operator, and said First Party desires to assume all the rights, duties, and obligations of Unit 
Operator under the said unit agreement: 

NOW THEREFORE, in consideration of the premises hereinbefore set forth and the promises 
hereinafter stated, the First Party hereby covenants and agrees to fulfill the duties and assume the 
obligations of Unit Operator under and pursuant to all the terms of the South Eunice Unit 
Agreement, and the Second Parties covenant and agree that, effective upon approval of this 
indenture by the Authorized Office, Bureau of Land Management, First Party shall be granted the 
exclusive right and privilege of exercising any and all rights and privileges as Unit Operator, 
pursuant to the terms and conditions of said unit agreement; said Unit agreement being hereby 
incorporated herein by reference and made a part hereof as fully and effectively as though said unit 
agreement were expressly set forth in this instrument. 

TN WITNESS WHEREOF, the parties hereto have executed this instrument as of the date 
hereinabove set forth. 

WITNESSETH: 

First Partv: 

BRECK OPERATING CORP. 

Second Partv: 

STATES, INC. " ICA ENERGY, INC. 

By: By: 
John H. Connally 
President Title: 

ARCO PERMIAN - POCO PARTNERS LTD. t 

By: By: 

Title: Title: 
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OBO, INC. 

By: 

Title: 

SONIC OIL & GAS LP 

By: 

Title: 

CME OIL & GAS INC. ~ 

By: 

Title 

APACHE CORPORATION 

By: 

Title: 

AUVENSHINE CHTLDRENS 
TESTAMENTARY TRUST 

By: 

Title: 

KATHLEEN CONE ESTATE 
MIDLAND, TEXAS 

By: 

Title: 

GEORGE F. BAUERDORF TEST & U/W/O 
CONSTANCE B. CARTWRIGHT, TRUST 

By: 

Title: 

MARGARET CLAY COUCH TRUST -
c/o JAMES C. BROWN, COTRUSTEE 

By: 

Title: 

RUFUS GORDON PETE CLAY, TRUST' 
c/o JAMES C. BROWN 

By: 

Title: 

KATHLEEN CONE ESTATE 
JAY, OKLAHOMA 

By: 

Title: 

EVELYN CLAY O'HARA TRUST ' 

By: 

Title: 

DOYLE HARTMAN OIL OPERATOR 

By: 

Title: 

KENNETH G. CONE JAMES C. BROWN, TRUSTEE 

APACHE CORPORATION 

By: 

Title: 

I hereby approve the foregoing indenture designating Breck Operating Corp. as Unit Operator under 
the unit agreement for the South Eunice Unit Area, this day of , 2000. 

Authorized officer of the BLM — 



DESIGNATION OF 
SUCCESSOR UNIT OPERATOR 

SOUTH EUNICE UNIT AREA 
COUNTY OF LEA 

STATE OF NEW MEXICO 
NO. L-14-08-000M 1586 

THIS INDENTURE, dated as ofthe 17th day of February, 2000, by and between Breck 
Operating Corp., hereinafter designated as "First Party," and the owners of unitized working 
interests, hereinafter designated as "Second Parties." 

WHEREAS under the provisions ofthe Act of February 25, 1920, 41 Stat. 437, 30 U.S.C. 
sees. 181, etseq., as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the 
Interior, on the 31" day of December, 1970, approved a unit agreement for the South Eunice Unit 
Area, wherein Conoco Inc. is designated as Unit Operator, and 

WHEREAS said Conoco Inc. has resigned as such Operator and the designation of a 
successor Unit Operator is now required pursuant to the terms thereof; and 

WHEREAS the First Party has been and hereby is designated by Second Parties as Unit 
Operator, and said First Party desires to assume all the rights, duties, and obligations of Unit 
Operator under the said unit agreement: 

NOW THEREFORE, in consideration of the premises hereinbefore set forth aad the promises 
hereinafter stated, the First Party hereby covenants and agrees to fulfill the duties and assume the 
obligations of Unit Operator under and pursuant to all the terms of the South Eunice Unit 
Agreement, and the Second Parties covenant and agree that, effective upon approval of this 
indenture by the Authorized Office, Bureau of Land Management, First Party shal l be granted the 
exclusive right and privilege of exercising any and all rights and privileges as Unit Operator, 
pursuant to the terms and conditions of said unit agreement; said Unit agreement being hereby 
incorporated herein by reference and made a part hereof as fully and effectively as though said unit 
agreement were expressly set forth in this instrument. 

IN WITNESS WHEREOF, the parties hereto have executed this instrument as of tha date 
hereinabove set forth. 

WITNESSETH: 

First Partv: 

BRECK OPERATING CORP. 

Second Party: 

STATES, INC. ICA ENERGY, INC. 

By: By: 
John H. Connally 
President Title: 

ARCO PERMIAN POCO PARTNERS LTD. 

By: By: 

Title: Title: 
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OBO, INC. 

By:_ 

Title: 

SONIC OIL & GAS LP 

By: 

Title: 

CME OIL & GAS INC. 

By: 

Title 

APACHE CORPORATION 

By: 

Title: 

AUVENSHINE CHILDREN S 
TESTAMENTARY TRUST 

By: 

Title: 

KATHLEEN CONE ESTATE 
MIDLAND, TEXAS 

B y : _ _ 

Title: 

GEORGE F. BAUERDORF TEST & UAV/O 
CONSTANCE B. CARTWRIGHT, TRUST 

By: 

Title: 

MARGARET CLAY COUCH TRUST 
c/o JAMES C. BROWN, COTRUSTEE 

By: . 

Title: 

RUFUS GORDON PETE CLAY, TRUST 
c/o JAMES C. BROWN 

By: 

Title: 

KATHLEEN CONE ESTATE 
JAY, OKLAHOMA 

By: 

Title: 

EVELYN CLAY O'HARA TRUST 

By: 

Title: 

DOYLE HARTMAN OIL OPERATOR 

By: 

Title: 

KENNETH G. CONE JAMES C. BROWN, TRUSTEE 

APACHE CORPORATION 

By: 

Title: 

I hereby approve the foregoing indenture designating Breck Operating Corp. as Unit Operator under 
the unit agreement for the South Eunice Unit Area, this day of , 2000. 

Authorized officer of the BLM 



SOUTH EUNICE UNIT (5992) 
LEA COUNTY, NEW MEXICO 

WORKING INTEREST OWNERS 

Apache Corporation 
P. 0. Box 840094 
Dallas, Texas 75284-0094 

ARCO Permian 
Owner Information 
P. O. Box 1610 
Midland, Texas 79702-1610 

Auvenshine Childrens 
Testamentary Trust 
P. O. Box 507 
Dripping Springs, Texas 78620-0507 

George F. Bauerdorf, Test & U/W/O 
Constance B. Cartwright, Trust 
2444 Wilshire Blvd., Suite 401 
Santa Monica, CA 90403-5810 

James C. Brown 
P. O. Box 10621 
Midland, Texas 79702-7621 

Rufus Gordon Pete Clay, Trust 
c/o James Brown, Co-Trustee 
P. O. Box 10621 
Midland, Texas 79702-7621 

CME Oil & Gas Inc. 
P. O. Box 10621 
Midland, Texas 79702-7621 

Kathleen Cone, Estate 
P. O. Box 11310 
Midland, Texas 79702-8310 

Kathleen Cone, Estate 
P. O. Box 778 
Jay, OK 74346-0778 

Kenneth G. Cone 
P. O. Drawer 11310 
Midland, Texas 79702 

Margaret Clay Couch, Trust 
c/o James C. Brown 
Co-Trustee 
P. O. Box 10621 
Midland, Texas 79702-7621 

"•"Doyle Hartman Oil Operator 
P. O. Box 10426 
Midland, Texas 79702-0426 

ICA Energy, Inc. 
P. O. Box 233 
Odessa, Texas 79760-0233 

OBO, Inc. 
P. O. Box 2577 
Hialeah,FL 33012 

Evelyn Clay O'Hara, Trust 
3774 W. 6 t h Street 
Fort Worth, Texas 76107-2061 

POCO Partners Ltd. 
P. O. Box 2148 
Midland, Texas 79702-2148 

Sonic Oil & Gas LP 
P. O. Box 1240 
Graham, Texas 76450-1240 

States, Inc. 
P. O. Box 911 
Breckenridge, Texas 76424 

Tom R. Cone 
P. O. Box 778 
Jay, OK 74346 



UNIT AGREEMENT 

SOUTH EUNICE UNIT 

-'.A COUNTY, NEW MEXICO 
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(3) F i l e , upon the e x p i r a t i o n of said t h i r t y (30) day per iod , as set 
out in (2) immediately above, the f o l l o w i n g : ( i ) Evidence as to 
mai l ing said no t ice of expansion; ( i i ) An app l i ca t ion fo r such 
expansion in s u f f i c i e n t numbers f o r appropriate approval and 
d i s t r i b u t i o n ; and ( i i i ) An Instrument containing the appropriate 
jo inders in compliance wi th the p a r t i c i p a t i o n requirements of 
Section \k (Tracts Qua l i f i ed f o r P a r t i c i p a t i o n ) and Section 33 
(Non-Joinder and Subsequent J o i n d e r ) , i n f r a ; and ( i v ) a copy of 
a l l object ions received. 

The expansion s h a l l , a f t e r due considerat ion of a l l per t inent 

informat ion and upon approval by the Supervisor and the Commission, become 

e f f e c t i v e as of the date prescribed i n the no t ice the reof . The revised 

Tract P a r t i c i p a t i o n of the respective Tracts included w i t h i n the Unit 

Area p r i o r to such enlargement shal l remain the same r a t i o one to another. 

SECTION 5- UNITIZED LAND AMD UNITIZED SUBSTANCES. A l l land 

committed to th i s Agreement as to the Un i t i zed Formation sha l l cons t i tu te 

land refer red to herein as "Uni t ized Land" or " land subject to th is 

Agreement." Uni t ized Substances are defined i n Section 2(g) of th is 

Agreement. 

SECTION 6. UNIT OPERATOR. Continental O i l Company, a Delaware 

co rpora t ion , is hereby designated as Un i t Operator, and by s igning th i s • 

Instrument as Unit Operator i t agrees and consents to accept the duties 

and ob l iga t ions of Unit Operator f o r the ope ra t ion , development and 

production of Uni t ized Substances as here in provided. Whenever reference 

is made herein to Uni t Operator, such reference means the Unit Operator • 

ac t ing in that capacity and not as an owner of in te res t s in Uni t ized 

Substances; and the term 'Vc rk ing In te res t Owner" when used herein shal l 

include or re fe r t o Unit Operator as the owner of a Working In teres t when 

such an In t e r e s t is cwned by i t . 

SECTION 7- RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit 

Operator shal l have the r i g h t to resign at any t ime, but such resignat ion 

sha l l not become e f f e c t i v e so as to release Unit Operator from the duties 

and ob l iga t ions of Uni t Operator and terminate Unit Operator's r ights as 

such f o r a period of s i x (6) months a f t e r w r i t t e n no t ice of i n t en t ion to 

resign has been given by Unit Operator to a l l Working In te res t Owners, and 

the Supervisor and u n t i l a l l u n i t w e l l s ^ r e placed in a s a t i s f a c t o r y 

condi t ion f o r suspension, abandonment, or opera t ions , whichever is required 

by the Supervisor and the Commission, unless a new Unit Operator shal l hay; 

5-18-70 
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taken over and assumed the ducies and obligations of Unit Operator prior 

to the expiracion of said period. 

The Unit Operator may, upon default or failure in the performance 

of its duties or obligations hereunder, be subject to removal by 75 per 

cent of the committed Working Interest Owners (on the basis of then current 

Unit Participation) exclusive of the Working Interest Owner who is the 

Unit Operator. Such removal snail be effective upon notice the'eof to 

the Supervisor. 

In a l l such instances of effective resignation or removal, 

until a successor to Unit Operator is selected and approved as herein­

after provided; the Working Interest Owners shall be j o i n t l y responsible 

for the performance of the dut;es of the Unit Operator and shall, not later 

than t h i r t y (30) days before such resignation or removal becomes effective, 

appoint a Unit Manager to represent - them in any action to be taken here­

under . 

The resignation or removal of Unit Operator under this Agreement 

shall not terminate i t s right, t i t l e or interest as the owner of a Working 

Interest or other interest in Unitized Substances, but, upon the resignation 

or removal of Unit Operator becoming effective, such Unit Operator shall 

deliver possession of a l l wells, equipment, books, and records, materials, 

appurtenances and any other assets, used in conducting the Unit operations 

and owned by the Working Interest Owners (including any and all data and 

information which i t might have gained or assembled by reason of its 

operation of the Unitized Land) to the ned duly qualified successor Unit 

Operator or to the Unit Manager i f no such new Unit Operator has been 

elected, to be used for the purpose of conducting Unit Operations here­

under. Nothing herein contained shall be construed to relieve or discharge 

any Unit Operator who resigns or is removed hereunder for any l i a b i l i t y 

or duties accruing or perfcrnable by i t prior to the effective date of such 

resignation or removal. 

SECTION 8, SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator 

shall tender i t s resignation as Unit Operator or shall be removed as here­

inabove provided, the Working Interest Owners shail select a successor 

Unit Operator by a majority vote of the Working Interest Owners (on the 

basis of then currenc Unit Participation), provided no Working Interest 

-8- " 
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Owner who has been removed as Unit Operator may vote for self-succession. 

Such selection shal! not become effective u n t i l (a) a Unit Operator so 

selected shall accept in writing the duties and responsibilities of Unit 

Operator; and (b) the selection shall have been approved by the Supervisor 

and the Commission. I f no successor Unit Operator is selected and qualified 

as herein provided, the Supervisor at his election, may declare this 

Agreement terminated. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 

Costs and expenses incurred by Unit Operator in conducting Unit operations 

hereunder shall be paid, apportioned among, and borne by the Working 

Interest Owners in accordance with the Unit Operating Agreement; however, 

no such Unit Operating Agreement shall be deemed either to modify any of 

the terms and conditions of this Unit Agreement or to relieve the Unit 

Operator of any right or ob 1 i cat i on. es tab 1 i shed under this Agreement, and 

in case of any inconsistency or conflict between this Agreement and the 

Unit Operating Agreement, this Agreement shall prevail. Three true copies 

of any Unit Operating Agreement executed pursuant to this section shall 

be f i l e d with the Supervisor prior to approval of this Agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except 

as otherwise specifically provided herein, the exclusive right, privilege 

and duty of exercising any and a l l rights of the parties hereto which are 

necessary or convenient for prospecting for, producing, storing, allocating 

and distributing the Unitized Substances are hereby delegated to and shal! 

be exercised by the Unit Operator as herein provided. Upon request, 

acceptable evidence cf t i t l e to said rights shall be deposited with said 

Unit Operator and, together with this Agreement, shall constitute and 

define the rights, privileges, and obligations of Unit Operator. Nothing 

herein, however, shall be construed to transfer t i t l e to any land or to 

any lease or operating agreement, i t being understood that under this 

Agreement the Unit Operator, in its capacity as Unit Operator, shall 

exercise the rights of possession and use vested in the parties hereto 

only for the purposes herein specified. 

SECTION 11. EASEMENTS OR USE OF SURFACE. 

(a) The parties hereto, to the extent of their rights and 

interests, hereby grant to Working Interest Owners the right to use as 

-9" 
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vested with authority to alter or modify from time to time, In his dis­

cretion, the rate of prospecting and development and, within the limits 

made or fixed by the Commission, to alter or modify the quantity and rate 

of production under this Agreement, such authority being hereby limited to 

alteration or modification in the public interest, the purpose thereof 

and the public interest to be served thereby to be stated in the order 

of alteration or modification; provided further that no such alteration 

or modification shall be effective as to any privately owned lands subject 

to this Agreement as to the quantity and rate of production in the absence 

of specific written approval thereof by the Commission. 

Powers in this Section vested in the Director shall only be 

exercised after notice to Unit Operator and opportunity for hearing to be 

held not less than fifteen (15) days from notice. 

SECTION 26. NON-DI SCR IHI NAT I ON. In connection with the perform­

ance of work under this Agreement, the Operator agrees to comply with a l l 

of the provisions of Section 202, (1) to (7) inclusive, of Executive 

Order 112̂ 6 (30 F.R. 12319), which are hereby Incorporated by reference 

in this Agreement. 

SECTION 27- APPEARANCES. Unit Operator shall, after notice to 

other parties affected, have the right to appear for or on behalf of any 

and a l l interests affected hereby before the Department, and the Com­

mission, and to appeal from any order issued under the rules and regu­

lations of the Department or the Commission, or to apply for reli e f from 

any of said rules and regulations or in any proceedings relative to 

operations before the Department or the Commission, or any other legally 

constituted authority; provided, however, that any other interested party 

shall also have the right at his or its own expense to be heard in any 

such proceedi ng. 

SECTION 28. NOT ICES. All demands, notices, objections or 

statements required hereunder to be given or rendered to the parties 

hereto shall be deemed f u l l y given I f made in writing and personally 

delivered to the party or parties or sent by post-paid registered or 

cert i f i e d mall addressed to such party or parties at their respective 

addresses set forth in connection with the signatures hereto or to the 

ra t i f i c a t i o n or consent hereof or to such other address as any such 

-22-
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party or parties may have furnished in w r i t i n g to the party sending the 

notice , demand or statement. 

S ECT I Oil 29. HO WAIVER OF CERTAIN RIGHTS. Nothing contained in 

thi s Agreement shall be construed as a waiver by any party hereto of the 

r i g h t to assert any legal or c o n s t i t u t i o n a l r i g h t or defense as to the 

v a l i d i t y or i n v a l i d i t y of any law of the State wherein said Unitized 

Land Is located, or rules or regulations issued thereunder in any way 

a f f e c t i n g such party, or as a waiver by any such party of any r i g h t beyond 

his or I t s a u t h o r i t y to waive. 

SECTION 30. EQUIPMENT AND FACILITIES - FIXTURES ATTACHED TO 

REALTY. Each Working Interest Owner has heretofore placed and used cn 

i t s Tract or Tracts committed to this Agreement various well and lease 

equipment and other property, equipment and f a c i l i t i e s . I t is also 

recognized that additional equipment and f a c i l i t i e s may hereafter be 

placed and used upon the Unitized Land as now or hereafter c o n s t i t u t e d . 

Therefore, f o r a l l purposes of th i s Agreement, any and a l l such equip­

ment shall be considered to be personal property and not f i x t u r e s 

attached to r e a l t y . Accordingly, said well and lease equipment and 

personal property is hereby severed from the mineral estates affected by 

th i s Agreement; and i t is agreed that any and a l l such equipment and 

personal property shall be and remain personal property f o r a l l purposes. 

SECTION 31. UNAVOIDABLE DELAY. A l l obligations under th i s 

Agreement requiring the Unit Operator to commence or continue secondary 

recovery operations or to operate on or produce Unitized Substances from 

any of the lands covered by th i s Agreement shal l be suspended v/hile, 

but only so long as, the Unit Operator, despite the exercise of due care a_ 

di l i g e n c e , is prevented from complying wi th such o b l i g a t i o n s , in whole or 

in p a r t , by s t r i k e s , acts of God, Federal, State or municipal law or 

agency, unavoidable accident, uncontrollable delays in t r a n s p o r t a t i o n , 

I n a b i l i t y to obtain necessary materials in open market, or other matters 

beyond the reasonable control of the Unit Operator whether s i m i l a r to 

matters herein enumerated or not. 

SECTION 32. LOSS OF TITLE. In the event t i t l e to any Tract 

of Unitized Land s h a l l f a i l so as to render the Tract inoperable under 

thi s Agreement and the true owner cannot be induced to j o i n t h i s Unit 

-23-
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ORIGINALLIST 

; RKItIC I IITtREST OWNERS 
SOUTH EU!! 1 CE Ut! I T 

A t l a n t i c R i c h f i e l d Company 
Mr. George V. Ricks 
P. 0 . Box 1610 
M i d l a n d , Texas 79701 

Es ta te o f George F. Bauerdor f 
9363 V/i I sh i re B l v d . Su i te 211 
Bever ly H i l l s , Ca l i f . 90210 

Wa! 1 a ce W. I rv/ i n 
P. 0 . Box 1071 
M i d l a n d , Texas 79701 

Monsanto Company (2) 
Mr. A. W. V/ood 
101 MarTenefeld 
M i d l a n d , Texas 79701 

Chevron Oi1 Company 
Mr. G. A. Schurman 
P. 0 . Box 1660 
M i d l a n d , Texas 79701 

Clay T r u s t s 
Mr. J . E. J i p p , J r . 
P. O. Box 2-'il 
Dal las , Texas 75221 

Ma rga re t C1 ay 
5500 Byers Street 
Ft. Worth, Texas 76 100 

Management Trust Company 
502 W. T. Waggoner Building 
Ft. Worth, Texas 75102 

Amoco Production Company 
Mr. Alex Clarke 
P. 0. Box I'llO 
Ft. Worth, Texas 76102 

Amoco Production Company 
Mr. V. E. Staley 
P. 0. Box 68 
Hobbs, (lev; Mexico 882'i0 

Mr. Gordon M. Cone 
P. 0. Box 11'18 
L o v i n g t o n , 'lev/ Mexico 88260 

C o n t i n e n t a l I l l i n o i s t l a t ' l Bank 
& T r u s t Co. o f Chicago 
C/0 Jamas A. Lewis Engr. I n c . 
1700 F i d e l i t y Union Tower 
Dal 1 as , Texas 75201 

E. A. Cu1 be r tson 
P. 0 . Box 1071 
M i d l a n d , Texas 7970 1 

Mr. A l b e r t Gackle 
P. 0 . Box 2038 
Hobbs , Hew Msxi co 882'i0 

Gulf Oil Corporati on 
Mr. M. 1. Taylor 
P. 0. Box 1938 
Roswel1 , Hew Mexico 88201 

Gulf Oil Corporation 
Area Prod. Mgr. 
P. 0. Box 670 
Hobbs , New Mexi co 882'i0 

Reserve Oil and Gas Company 
1806 F i d e l i t y Union Tower 
Dallas, Texas 75201 

She 11 Oil Company 
Mr. J. F. Treckman 
P. 0. Box 1509 
Midland, Texas 79701 

Ske11y Oil Company 
Mr. F. D. McAtee 
P. 0. Box I650 
Tulsa, Oklahoma 7't 102 

Ske11y Oil Company 
P . 0 .' Box 1 35 l' 
Midland, Texas 

Sun Oi1 Company 
Mr. V. M. Wi11i ams 
P. 0. Box 2880 
Dal las , Texas 75200 

Texas Pacific Oil Company 
Mr. L. B. Jeffers 
1700 One Main Place 
Dal I as , Texas 75200 . 

Texas Pacific Oil Company 
- P. 0. Box '1O67 

r^.j£. Midland, Texas 79701 
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STIPULATION 0? INTEREST 

_ THIS STIPULATION Or INTEREST ( t h i s " S t i p u l a t i o n " ) dated 
-MNU/3/£V 2- , 1985 , e f f e c t i v e as o f the E f f e c t i v e Time (as 

h e r e i n a f t e r d e f i n e d ) , i s by and between: 

DOYLE HARTMAN ar.d w i f e , 
MARGARET M. HARTMAN 
Post O f f i c e Box 10426 
Midland, Texas 7970 2 

JAMES A. DAVIDSON, a single man 
Pest Office Box 494 
Midland, Texas 79702 

JAMES E. BURR and w i f e 
LAVETA F. BURR 
2502 Emerson Drive 
Midland, Texas 797C5 

JACK FLETCHER and w i f e 
DELPHIA FLETCHER 
Post O f f i c e Box 10887 
Midland, Texas 79702 

RUTH SUTTON, a s i n g l e woman 
22 26 Moss 
Midland, Texas 79705 

LARRY A. NERMYR, a s i n g l e mar. 
243S Whitmire Blvd. 
Apartment 9-E 
Midland, Texas 79705 

JOHN H. KENDRIX CORPORATION 
5 25 Midland Tower B u i l d i n g 
Midland, Texas 797G1 

MICHAEL L. KLEIN, I n d i v i d u a l l y and 
as At t o r n e y - i n - F a c t f o r 
JEANNE KLEIN, h i s w i f e 
57 01 Woodway 
Suite 312 
Houston, Texas 77057 

RONNIE H. WESTBROOK and w i f e , 
KAREN A. WESTBROOK 
290S Kaynes 
Midland, Texas 79705 

h e r e i n a f t e r r e f e r r e d t c c o l l e c t i v e l y as the " P a r t i e s " ; 

W I T N E S S E T H : 

WHEREAS, pursuant to t h a t c e r t a i n Instrument of Convey­
ance dated January 2, 1985, recorded as set f o r t h on E x h i b i t "A" 
attached hereto and mace a p a r t hereof ( h e r e i n a f t e r r e f e r r e d t o 
as the "Sun-Hartman Conveyance") Sun E x p l o r a t i o n and Production 
Company, on i t s own behalf and as Managing General Partner of Sun 
Operating L i m i t e d P a r t n e r s h i p conveyed t o Doyle Hartman, James A. 
Davidson, Michael L. K l e i n and John H. Hendrix Corporation a l l c f 
i t s i n t e r e s t i n the c i l and gas leases and m i n e r a l , r o y a l t y ar.d 
o v e r r i d i n g r o y a l t y i n t e r e s t s t h e r e i n described (the "Subject 
I n t e r e s t s " ) ; and 

WHEREAS, John H. Hendrix C o r p o r a t i o n and Michael L. 
K l e i n have t r a n s f e r r e d t o Ronnie H. Westbrook a -p o r t i o n of th e i r , 
i n t e r e s t i n the Subject I n t e r e s t s , and Doyle Hartman" has 
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t r a n s f e r r e d t o Jarr.es E. Burr, Jack F l e t c h e r , Ruth Sutton ar.d 
La r r y A. Nermyr p o r t i o n s of hi s i n t e r e s t i n the Subject I n t e r ­
e s t s ; and 

WHEREAS, the p a r t i e s hereto desire t o s t i p u l a t e the 
ownership as between themselves of the Subject I n t e r e s t s so t h a t 
the same may be r e f l e c t e d of record; 

WHEREAS, the t r u e c u r r e n t ownership o f the Subject 
I n t e r e s t s i s as set f o r t h i n E x h i b i t "B" attached hereto and made 
a p a r t hereof, and the p a r t i e s d e s i r e t h a t the t r u e c u r r e n t 
ownership c f the Subject I n t e r e s t s be r e f l e c t e d of record; and 

NOW, THEREFORE, i n c o n s i d e r a t i o n of the premises, the 
Pa r t i e s do hereby s t i p u l a t e , declare and agree t h a t the Subject 
I n t e r e s t s are owned as set f o r t h on sa i d E x h i b i t "B". I n order 
t o e f f e c t u a t e t h i s s t i p u l a t i o n , each o f the P a r t i e s hereby 
conveys, t r a n s f e r s , ar.d assigns t o each of the o t h e r p a r t i e s 
h e r e t o , t h e i r r e s p e c t i v e h e i r s , personal r e p r e s e n t a t i v e s , succes­
so r s , and assigns, such i n t e r e s t s i n the Subject I n t e r e s t s , as 
w i l l vest i n each of the P a r t i e s those i n t e r e s t s shown on E x h i b i t 
"3" . 

TO HAVE AND TO HOLD sa i d i n t e r e s t s i n and t o the 
Subject I n t e r e s t s unto the P a r t i e s , t h e i r r e s p e c t i v e h e i r s , 
personal r e p r e s e n t a t i v e s , successors and assigns, f o r e v e r , 
s u b j e c t t o the terms and c o n d i t i o n s hereof. 

This Assignment i s made and accepted su b j e c t t o the 
f o l l o w i n g p r o v i s i o n s : 

A. The re s p e c t i v e i n t e r e s t s i n and t o the Subject 
I n t e r e s t s t c which each c f the P a r t i e s i s e n t i t l e d are r e f l e c t e d 
on E x h i b i t "B" on a lease-by-iease b a s i s , i n d i c a t i n g the applies.-
b l e percentage i n t e r e s t t c which each of the P a r t i e s i s e n t i t l e d 
i n and t o the Subject I n t e r e s t s i n s o f a r as i t p e r t a i n s t o c e r t a i n 
o i l and gas leases or operating r i g h t s t h e r e i n , the lands covered 
by said leases and the depths u n d e r l y i n g said lands, and the 
pr o d u c t i o n therefrom or a t t r i b u t a b l e t h e r e t o . Each of the 
P a r t i e s , r e s p e c t i v e l y , s h a l l own and be e n t i t l e d t o a l l r i g h t s 
and causes of a c t i o n a r i s i n g out o f ownership o f the Subject 
I n t e r e s t s i n accordance w i t h t h e i r r e s p e c t i v e i n t e r e s t s i n such 
leases, lands and depths which are r e f l e c t e d cn E x h i b i t "B". The 
p a r t i e s recognize t h a t c e r t a i n o f the Subject I n t e r e s t s as 
described on E x h i b i t "3" may p r e v i o u s l y have ex p i r e d or beer, 
released, or p r e v i o u s l y been conveyed i n whole c r i n p a r t . 
F u r t h e r , c e r t a i n of the Subject I n t e r e s t s may be su b j e c t t o 
p r e f e r e n t i a l r i g h t t c purchase or consent t c t r a n s f e r p r o v i s i o n s 
as shew on E x h i b i t "3". This s t i p u l a t i o n s h a l l be e f f e c t i v e as 
t o any of such i n t e r e s t s subsequently conveyed t o Doyle Hartman 
e t a l by Sun E x p l o r a t i o n and Production Company and Sun Operating 
L i m i t e d P a r t n e r s h i p , i n accordance w i t h the s t i p u l a t e d ov;nership 
f o r such i n t e r e s t s as shown cn said E x h i b i t "5". 

B. This S t i p u l a t i o n i n c l u d e s l i k e i n t e r e s t s i n and t c 
a l l of the r i g h t s , t i t l e s and i n t e r e s t s of any k i n d appurtenant 
t o the Subject I n t e r e s t s t h a t were t r a n s f e r r e d pursuant t o the 
Sun-Hartman Conveyance cr t h a t the P a r t i e s t h e r e t o new are c r may 
become e n t i t l e d t o under or by v i r t u e of the Sun-Kartman Convey­
ance or any instrument r e f e r r e d t o t h e r e i n , and a l l o i l , gas ar.d 
o t h e r minerals produced, saved ar.d s o l d which are a t t r i b u t a b l e to 
the Subject I n t e r e s t s and the proceeds t h e r e o f , and l i k e i n t e r ­
e s ts i n and t o a l l p r o p e r t i e s , r i g h t s , powers, and choses i n 
a c t i o n which have accrued, or which may a t some time i n the 
f u t u r e accrue to the P a r t i e s c r any of t h e i r predecessors i n 
t i t l e , under or by v i r t u e c f the Sun-Kartman Conveyance or any 
instru m e n t r e f e r r e d t o t h e r e i n . 

C. This Assignment s h a l l be subject t o a l l the terms 
and c o n d i t i o n s of the Sun-Kartman Conveyance. 

D. . Each of the P a r t i e s covenant and warrant t h a t they 
have the l e g a l r i g h t and a u t h o r i t y t o convey, assign, t r a n s f e r , 
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set ever and deliver each to the other the appropriate interests 
i n and to said Subject I n t e r e s t s set f o r t h or. E x h i b i t "B" and a l l 
c f the r i g h t s , t i t l e s , i n t e r e s t s , e s t a t e s , remedies, powers and 
p r i v i l e g e s appurtenant c r i n c i d e n t t h e r e t o . This S t i p u l a t i o n i s 
executed w i t h o u t warranty of t i t l e , express cr i m p l i e d / except 
t h a t each o f the P a r t i e s hereby b i n d themselves, and t h e i r h e i r s 
and personal r e p r e s e n t a t i v e s , t o warrant and forever defend said 
Sub3ect I n t e r e s t s and the r i g h t s , t i t l e s , i n t e r e s t s , e s t a t e s , 
remedies, powers and p r i v i l e g e s appurtenant or i n c i d e n t t h e r e t o 
unto the other P a r t i e s , t h e i r h e i r s , personal r e p r e s e n t a t i v e s , 
successors and assigns, against every person whomsoever l a w f u l l y 
c l a i m i n g or to c l a i m the same or any p a r t t h e r e o f , by, through or 
under themselves, but not otherwise. 

E. References i n c e r t a i n of the d e s c r i p t i o n s con­
t a i n e d i n E x h i b i t "B" t c the f r a c t i o n a l gross production t o which 
any p a r t y i s e n t i t l e d to rec e i v e , net revenue i n t e r e s t (cr words 
of s i m i l a r i m p o r t ) , the f r a c t i o n a l expenses tc which any p a r t y i s 
to pay f c r , a working i n t e r e s t (or words of s i m i l a r i m p c r t ) , are 
not to be construed as a r e p r e s e n t a t i o n or warranty o i any ki n d 
or character, and s h a l l net enlarge or di m i n i s h i n any manner the 
i n t e r e s t s conveyed hereby. 

F. The P a r t i e s agree t o execute and d e l i v e r a i l a d d i ­
t i o n a l instruments as may be necessary c r appropriate t o e f f e c ­
t u a t e f u l l y the terms and c o n d i t i o n s hereof, i n c l u d i n g but net 
l i m i t e d t o such other ar.d a d d i t i o n a l instruments as may be 
necessary t o c o r r e c t or mere f u l l y describe and i d e n t i f y the 
p r o p e r t i e s and i n t e r e s t s h e r e i n intended t o be conveyed, cr such 
instruments as may be r e q u i r e d by the appropriate governmental 
agencies having j u r i s d i c t i o n over such State and Federal lands as 
may be a f f e c t e d by the Subject I n t e r e s t s . 

G. Any and a l l n o t i c e s , requests, demands, r e p o r t s or 
other instruments a t any time r e q u i r e d or permitted t o be giver, 
or f u r n i s h e d under the terms of t h i s agreement or the Sur.-Kartman 
Conveyance, s h a l l be deemed s u f f i c i e n t l y given or f u r n i s h e d cr 
served i f i n w r i t i n g , and d e l i v e r e d t o such party or any o f f i c e r 
t h e r e o f c r deposited i n the United States m a i l i r . a sealed 
envelope, r e g i s t e r e d or c e r t i f i e d , w i t h s u f f i c i e n t postage 
p r e p a i d , addressed t o such p a r t y a t i t s address s t a t e d above, cr 
such ether address as the p a r t y t o be addressed s h a l l have 
designated by w r i t t e n n o t i c e . 

H. The terms, covenants and c o n d i t i o n s contained 
h e r e i n s h a l l be deemed t c be covenants running w i t h the lands 
covered by the Subject I n t e r e s t s , and a i l such p r e v i s i o n s h e r e i n 
s h a l l i n ure t o the b e n e f i t of and be b i n d i n g upon the r e s p e c t i v e 
h e i r s , personal r e p r e s e n t a t i v e s , successors and assigns of the 
P a r t i e s . 

I . This S t i p u l a t i o n o f I n t e r e s t a f f e c t s c e r t a i n C i l 
and Gas leases issued by the State of New Mexico, and as t c such 
leases, s h a l l be construed as a "Contract f o r Development" 
pursuant t o §19-10-13 NMSA [197S] and not as an assignment of 
record t i t l e of such leases. 

IN WITNESS WHEREOF, the p a r t i e s hereto have caused t h i s 
i n strument t o be duly executed on the 2nd day of January, 19c6, 
and e f f e c t i v e a t the r e s p e c t i v e l o c a t i o n s o f the Subject I n t e r ­
e sts as of 12:01 a.m., January 2, 1986 (the " E f f e c t i v e Time"), i n 
sev e r a l c o u n t e r p a r t s (one of which w i t h a l l the pro p e r t y de­
s c r i p t i o n s i ncluded i n E x h i b i t "B" i s t o be recorded i n Lea 
County, New Mexico), each of which counterparts i s an o r i g i n a l 
and a l l o f which are i d e n t i c a l , except t h a t , t o f a c i l i t a t e 
r e c o r d a t i o n or f i l i n g i n counties other than Lea County, New 
Mexico, there are omit t e d p r o p e r t y d e s c r i p t i o n s i n E x h i b i t "3" 
which c o n t a i n s p e c i f i c d e s c r i p t i o n s of prop e r t y l o c a t e d i n 
rec o r d i n g or f i l i n g j u r i s d i c t i o n s o t h e r than the j u r i s d i c t i o n i n 
which the p a r t i c u l a r c o u n t e r p a r t i s t o be recorded. Each o f the 
c o u n t e r p a r t s hereof so executed s h a l l f o r a l l purposes be deemed 
t o be an o r i g i n a l , and a l l of such counterparts s h a l l together 
c o n s t i t u t e but one and the same instrument. 
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— - \J. <U-*- l — i l — : : •-—: : 

Margaret M. Hartman, h i s w i f e 

(r l . 

James A. Davidson, a s i n g l e man 

James E. Burr 

LaVeta F. Burr, h i s w i f e 

if - . / 

Jack, F l e t c h e r 
/ 

DelohAa F l e t c h e r , h i s w i f e 

Ruth Sutton, a s i n g l e woman 

- j -
L a r r y A. Nermyr, a s i n g l e n; 

A t t e s t : 

7 / •' : 

John H. Hendrix Corporation 

Micr.ael L.- K l e i n 

Jeanne K l e i n 

by : _>^^/^-^/ ^^^^^:=cb<S-^ 
Michael L. K l e i n , her husband 
and A t t o r n e y - i n - F a c t 

Ronnie H. Westbrook 

•^"Kairen A. Westbrook, h i s wire 
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STATE OF TEXAS § 

COUNTY OF MIDLAND § 

THE STATE OF T E X A S 

The foregoir.g instrument was acknowledged before r e 
t h i s Sf <-• -> day of r- , n - , 1986, by Doyle Kartmar.. 

Witness my hand and o f f i c i a l s e a l . 

#V-""' '. '"'-''\ NOTARY PUBLIC IN'AND FoW" 

w 
Myt- esmmi'ssidn E'xtires : 

THE STATE OF TEXAS 

COUNTY OF MIDLAND § 

The foregoing instrument was acknowledged before re 

t h i s \ ' v~ day of , - , 1986, by Margaret 
M. Hartman. •-

..•;•:>::.•.Witness mv hand and o f f i c i a l s e a l . 

i n f • • : ' • - ' '• r \ NOTAW'PUBLIC IN*AN3"?6R ' ' 
= £1 • •' • .'= THE STATE OF T E X A S 

/-'"•-.' • . - J i '>~\ c.̂ c'.'.v /-̂'-••>;0'-;'C 
'•fiv'/.CcmmissiOn'-i-xtires : 

£ ̂XATS,'"OF TEXAS § 

= H20UNTY OF MIDLAND £ 

V'V-, y ,-' V 
'•'•:•/>; •v;.:;".1_-v'.[-2'he f o r e g o i n g instrument was acknowledged before me 
t h i ^ ' ' ^ ' i l j ^ day o f „ '\n.-^- , . . - ^ . 19 8 5 by Jarr.es E. Burr. 

Witness mv hand and o f f i c i a l s e a l . 

NOT Y PUBLIC IN 

My Commission Expires: 

THE STATE OF T 
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STATE"'OP. TEXAS § 

E _ :COUNTY" OF MIDLAND § 

\ s The foregoing instrument was acknowledged before ir.e 
',,'t-hi3->- •''"• y- y -day o f J D ^ J ^ A , 1986 , by LaVeta 
•'•E.:/ Burr c r 

Witness my hand and o f f i c i a l s e a l . 

My Commission Expires: 

,\8<rAT'ij„pF TEXAS 

~ J .eOtlCTY OF-- MIDLAND 

NOTARY PUBLIC IN AND FCR 
THE STATE OF T E X A S 

:his 
The fo r e g o i n g instrument was acknowledged before rr.e 

c i ~ r ^ day c f ^ . t .̂ A ; , / 1986 , by James A. 
''•Davidson. <f •~- •' ̂ .•.''"' 
'"<.:n..!>*•" Witness mv hand and o f f i c i a l s e a l . 

My Commission Expires: 

NOTARY PUBLIC IN AND FOR 
THE STATE OF T E X A S 

:'HE STATE OF TEXAS 

CCUNTVy.O^t I N L A N D 

The•' , £ o r e g o t n c i n s t rumen t was acknowledaec 
tfct.ls/ iz-rr •tav cr , 1986, 
r ietcne-r, 

Witness' mv hand and o f f i c i a l s e a l . 

•/A 

My Comm.ission Expires: 

NOTARY PUBLIC IN AND FOr 
THE STATE OF T E X A S 
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STATS OF TEXAS 

COUNTY OF MIDLAND 

The foregoing instrument was acknowledged before ~e 
t h i s [ M f n day of Jr-.-y->,u.<*v .̂. , 1986 by Delphia 
Fletcher. 'J 

Witness my hand ar.d o f f i c i a l s e a l . 

My &raaissign'Expires: 

M-

NCTARY PUBLIC IK AND FOR 
THE STATE OF T E X A S 

-A'iTHS''STATE OF TEXAS 

COUNTY QF MIDLAND 

.? .~s' : The foregoing instrument was acknowledged before me 
V t h i s / _ j . J j ¥ 2 _ day of , j n . ^ \ j . , I9SS, by Ruth 
" Su'ti'ohv- <f 

'"tl-.iv.:^'-' 
Witness my hand and o f f i c i a l s e a l . 

Mv Commission Expires: 

H-2^ 

NOTARY PUBLIC IN AND FOR 
THE STATE OF T E X A S 

STATE 'OF TEXAS 

' / ' COUNTY. OF - MIDLAND 

/•.•-.:\ _v The foregoing instrument was acknowledged before me 
/V;£his'./ 3 ^ day o f ' ̂ Jn.^.^O--^ 19 8 6 , 'by Larry A. 

''""I'l'imi"-^'' 

U 
Witness mv hand and o f f i c i a l s e a l . 

My Commiission Expires: 

NOTARY PUBLIC IN AND FOR 
THE STATE OF T E X A S 
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THE STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

. .The foregoing »instrument was acknowledged before me 
this /3^* day of X<CM^, t-^-^-y , 1986, by John ii. 
Hendrix, President of £/j'ohn rT. Heoetix Corporation, in the 
capacity therein stated. ^ 

Witness my hand and o f f i c i a l s e a l . 

My Cs' ia^ssicn E x p i r e s : 

STATE 'OF" TEXAS § 

COUNTY OF MIDLAND § 

NOTARY P U B L I C / I N ' AND FOR 
THE STATE OPM? E X A S 

t h i s 
K l e i n . 

The foregoing 
vA cay of 

r.er.t was acknowledcec 
O s ,, , 19S6 by 

Witness my hand and o f f i c i a l s eal. 

SijSVI HOSSS 
;•-•--,? ::.:. i t " : :t Ton . y 

My Commission expires: 

1 /oO / P? 

THE STATE OF TEXAS 

COUNTY OF MIDLAND 

NCTARY PUBLIC IN/AND FC 
THE STATE OF T E X A S 

The foregoing __i.nstrum.ent was acknowledged before me 
t h i s -Q A day of y \ r.,-,. . Q < .1 , 1986, by Michael 
L. K l e i n as A t t o r n e y - i n - F a c t f o r Jeanne K l e i n . 

Witness mv hand and o f f i c i a l s e a l . 

SUSAN H03SS 
Nrfary rtfc> SM'* M -

My Commission Expires: 

NOTARY ••' PUBLIC IN AND FOR 
THE STATE CF T E X A S 
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STATE OF TEXAS 5 

COUNTY OF MIDLAND § 

The foregoing rinsjrument was acknowledged before ~e 
th i s 1 *_ day of y r ^ ^ u ^ ^ ^ ^ ^ , 1986 , 'bv Ronnie H. 
Westbrook; ~T) J j 

Witness mv hand and o f f i c i a l seal. 

; v- - NOTARY PUBLIC/^ AND FOR 
f - ^ ... ' ' \ i THE STATE OF T E X A S 

Ry Commis.s.i'bn Expires: . "' ' ' •• V • •' •'• • 

THE STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

-The forecoinc instrument was acknowledcec before me 
I B . ^ day of t ^ ^ i ^ ^ ^ r ' 1 S 8' 6< b-'' K-aren A. 

..; ;-U?/ NOTARY PUB^tS. IN AND FOR 
\ THE STATE OF T E X A S 

V'' •-\_ J,\ \ 
-_. My' ComniSsipn Expires: . •• •> •• . ' - • 
V"' '^/^H 

, **--...:...--<ys 
'--,'-1 r= o? .--
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Attached t o S t i p u l a t i o n of I n t e r e s t 
Dated J g r w a V - / ^ 1986 

By and Between Doyle Hartman and w i f e , 
Margaret M. Hartman, James A. Davidson e t a l 

Recording Schedule f o r Instrument of Conveyance 
dated January 2, 193 6 from Sun E x p l o r a t i o n 

and Production Company, I n c . on i t s own 
Behalf and as Managing General 

Partner of Sun Operating L i m i t e d P a r t n e r s h i p 
t o Doyle Hartman, James A. Davidson, 

Michael L. K l e i n and 
John H. Hendrix C o r p o r a t i o n 

State 

County/Parish Volume Pace 

New Mexico 
Lea 394 606 

Texas 
L i b e r t v 1109 176 
Clay 372 £29 
Ector 945 424 
Winkler 354 899 
Cochran 165 249 

Oklahoma 
Okfuskee 720 879 
Oklahoma 5443 C176 
Kav 552 37 
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E x h i b i t "B" 
t o S t i p u l a t i o n of I n t e r e s t 

E f f e c t i v e January 2, 1986 from 
Doyle Hartman to John H. Kendrix Corporation, et a l . 

The attached schedules set f o r t h the ownership of the 
Subject I n t e r e s t s on a lease-by-lease b a s i s , i n d i c a t i n g the 
r e s p e c t i v e percentage i n t e r e s t t o which the P a r t i e s are e n t i t l e d 
i n and t o the Subject I n t e r e s t s i n s o f a r as i t p e r t a i n s t o c e r t a i n 
o i l and gas leases c r o p e r a t i n g r i g h t s t h e r e i n , the lands covered 
by s a i d leases and the depths u n d e r l y i n g said lands, and the 
p r o d u c t i o n therefrom c r a t t r i b u t a b l e t h e r e t o . I n each instance 
where the attached schedules i n d i c a t e t h a t ownership as t o a 
p a r t i c u l a r o i l and gas lease or lands covered thereby or depths 
thereunder i s i n : 

(a) the Hendrix Group, the s p e c i f i e d percentage 
i n t e r e s t i s a l l o c a t e d among and a t t r i b u t a b l e t o 
the f o l l o w i n g : 

John K. Hendrix C o r p o r a t i o n 4 9% 
Michael L. K l e i n " 49% 
Ronnie H. Westbrook 2% 

(b) The Hartman Group, the s p e c i f i e d percentage :_s 
a l l o c a t e d amcng and a t t r i b u t a b l e to the f o l l o w i n g : 

Doyle Hartman 
James A. Davidson 
Larry A.. Nermyr 
James E. Burr 
Jack F l e t c h e r 
Ruth Sutton 

71. 
25. 
1. 
C . 
0. 
0 . 

0 9 3 7 5 0 % 
000000% 
562500% 
781250% 
781250% 
751250% 

Notes w i t h regard t o the attached schedules: 

1. By way of example, the Subject I n t e r e s t , i n s o f a r as i t 
p e r t a i n s t c the o i l and gas leases and lands described under 
the heading "Tract 1 - Bates Lease" on Schedule A-2, i s 
owned i n the f o l l o w i n g percentages: 

Doyle Hartman 
James A. Davidson 
Larr y A. Nermyr 
James E. Burr 
Jack F l e t c h e r 
Ruth Suttcn 

71.0 92750% 
25.000000% 
1.562500% 
0.781250% 
0 .781250% 
0 .781250% 

and the Subject I n t e r e s t , i n s o f a r as i t p e r t a i n s t c the o i l 
and gas leases and lands described under the heading "Tract 
5 - B l i n e b e r r y 'B' Lease" on Schedule A-2, i s owned i n the 
f o l l o w i n g percentages: 

John H. Hendrix Corporation 
Michael L. K l e i n 
Ronnie H. Westbrook 
Doyle Hartman 
James A. Davidson 
Larry A. Nermyr 
James E. Burr 
Jack F l e t c h e r 
Ruth Sutton 

24 . 500000% 
24 . 500000% 
I.000000% 

35.546875% 
12 . 500000% 
0.781250% 
0 . 390625% 
0.390625% 
0.390625% 

2. The attached schedules c o r r e l a t e t o the p r o p e r t y d e s c r i p ­
t i o n s contained i n the Sun-Kartman Conveyance. Included i n 
the attached schedules are ( i ) references t o c e r t a i n i n s t r u ­
ments, o v e r r i d i n g r o y a l t i e s and other burdens t o which the 
o i l and gas leases are i n d i c a t e d t o be s u b j e c t , and ( i i ) 
statements as t o the f r a c t i o n a l share of gross p r o d u c t i o n 
owned by "Assignor," being the owner o f the leasehold 
i n t e r e s t or o p e r a t i n g r i g h t s under the o i l and gas leases or 
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o p e r a t i n g agreements. ..These references and statements are 
inc o r p o r a t e d v e r b a t i m from the Sun-Hartman Conveyance and 
are included h e r e i n f o r convenience only. The r e c i t a t i o n 
t h a t c e r t a i n o i l and gas leases are subj e c t to c e r t a i n 
instruments, o v e r r i d i n g r o y a l t i e s or other burdens c o n s t i ­
t u t e a r e c o g n i t i o n o f the v a l i d i t y or a p p l i c a b i l i t y t h e r e o f 
nor c o n s t i t u t e a r a t i f i c a t i o n t h e r e o f ; the statements as to 
the f r a c t i o n a l share of gross p r o d u c t i o n s h a l l not enlarge 
c r d i m i n i s h the i n t e r e s t s described h e r e i n or c o n s t i t u t e any 
re p r e s e n t a t i o n or warranty by any p a r t y hereto. 

Each c f the o i l and gas leases described on the attached 
schedules s h a l l be deemed t o in c l u d e a i l extensions, renew­
a l s and amendments t h e r e o f . The ownership of the Subject 
I n t e r e s t as t o a p a r t i c u l a r o i l and gas lease or lands 
covered thereby cr depths thereunder s h a l l be deemed t o 
incl u d e a l l i n t e r e s t s a t t r i b u t a b l e t o said lease, lands or 
depths by v i r t u e c f the p o o l i n g , u n i t i z a t i o n c r ccmmunitica-
t i c n t h e r e o f w i t h other leases, lands or depths. 

Where no l i m i t a t i o n s as t o area are i n d i c a t e d w i t h regard to 
the t a b u l a t i o n of percentage o f i n t e r e s t under the c a p t i o n 
"Ownership," the a p p l i c a b l e percentage or percentages s h a l l 
apply w i t h regard t o a l l lands described above the tabu­
l a t i o n ; and where nc depth l i m i t a t i o n s are i n d i c a t e d w i t h 
regard t o the t a b u l a t i o n c f percentage of i n t e r e s t s under 
the caption "Ownership," the a p p l i c a b l e percentages cr 
percentage s h a l l apply as t o a l l depths. 

Unless s t a t e d otherwise the r e c o r d i n g references used h e r e i n 
are t o the Public Records c f the County and State where ths 
t r a c t described l i e s . 

Seme of the land d e s c r i p t i o n s contained h e r e i n may be 
abbreviated as t o Township, Range, Section, e t c . , but 
correspond d i r e c t l y t o the complete acreage d e s c r i p t i o n s of 
the t r a c t which immediately preceed the abbreviated d e s c r i p ­
t i o n s . 

The formations r e f e r r e d t o i n the attached schedules are 
f u r t h e r i d e n t i f i e d as f o l l o w s : 

a. With respect to the f o l l o w i n g : 

( i ) Schedule A-2, T r a c t 29 - JAL 1 and 2 Lease; 
( i i ) Schedule A-2, T r a c t 36 -' L a n g l i e #17 Lease; 

( i i i ) Schedule E-2, Tract 23 - Wells Lease; 

the top of the Seven Rivers Formation i s more s p e c i f i c a l l y 
d e f i n e d as the s t r a t i g r a p h i c e q u i v a l e n t c f the depth of 
3,095 f e e t as shown on the F r o n t i e r P e r f o r a t o r s , I n c o r p o r a t ­
ed, Gamma Ray-Neutron log run on September 1 , 1975, i n the 
Sk e l l y O i l Company's Sherrel No. 7 w e l l , l o c a t e d 1,980 f e e t 
from the south and east l i n e s o f Section 31, T24S, R37E, Lea 
County, New Mexico. 

b. With respect t o Schedule A-2, Tract 35 - Langlie 
#1 Lease, the depth of 100 f e e t above the base of the Seven 
Rivers Formation has been h e r e t o f o r e found t o occur i n Gulf 
O i l Corporation J. A. S t u a r t No. 9 w e l l ( l o c a t e d 330 f e e t 
FNL and FEL i n Section 10, T25S, R37E, Lea County, New 
Mexico) a t an i n d i c a t e d depth o f 3,104 f e e t , as recorded on 
the Schlumberger Gamma Ray-Sonic l o g taken January 1, 1964, 
said log being measured from a K e l l y bushing e l e v a t i o n of 
3,137 f e e t above sea l e v e l . 

c. With respect t o the f o l l o w i n g : 

( i ) Schedule A-2, Tract 48 - Selby Lease; 
( i i ) Schedule E-2, Tract 1 - Christmas Lease; 

the top of the Queen Formation i s as shown a t the depth of 
3,821 f e e t cn the Gamma-Ray-Scnic l o g run i n the C o n t i n e n t a l 
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Oil Company West Arrowhead Deep Unit Well No. 1, located 
1,580 feet from the North l i n e and 1,980 feet from the went 
l i n e of Section 17, Township 22 South, Range 36 East, 
N.M.P.M. 

With respect to the fo Hewing: 

(i) Schedule A-2, Tract 4 - Blinebry "A"; 
( i i ) Schedule A-2, Tract 6 - Eva Blinebry "A"; 

( i i i ) Schedule A-2, Tract 43 - Courtland Meyers 
(iv) Schedule B-2 , Tract 7 - Kodge Lease,-
(v) Schedule 3- Tract 24 - Jack Lease; 

the depth of 100 feet above the base of the Sever. Rivers 
Formation has beer, found to occur i n Texas Pacific Oil 
Company's Blinebry "3" Nc. 3 w e l l (located 2,310 feet from 
the west l i n e and 330 feet from the north l i n e of Section 
34, Township 23, South, Range 37 East, Lea County, New 
Mexico) at an indicated depth i n t e r v a l of 3,168 feet, as 
recorded on the Schlumberger E l e c t r i c a l Leg Run Nc. 1 taken 
December 26, 1952, said log being measured from a derrick 
f l e e r elevation of 3,300 feet above seal l e v e l . 

e. With respect to Tract 50 - State "B", the Eumont 
Gas Pool i s defined i n State cf New Mexico Conservation 
Commission Order No. R-1670 as extending from the ucp of the 
Yates formation to the base of the Queen formation, thereby 
including a i l of the Yates, Seven Rivers and C'̂ esn f o r ­
mations . 

- 13 -
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A l l i n t e r e s t i n and t o . c e r t a i n o i l and ; „ lease d . t c d 17 l * i 
^ — w - T - i v , t-^T? T Pra-s r eco rded i n BooV. 77, Page i - s c -
f r o a C. M. ^ c l b y to R. J . Eea_s, reuu , f n t i - c s t h t h : 
o n l y i n s o f a r a s ' a i d loase c o v e r , an u n d i v i d e d one-ha l f ( 1 2 I i ^ 
o i l , 2 as and o t h e r c i n e r a l . i n and to the f o l l o w i n g descr ibed 1 a -d . 

Nor thwes t Q u a r t e r (NVJ/4) o f S e c t i o n 33 Township • 
22 South , . Range 36 Eas t , t e a County, Nev Mexico, 

s u b j e c t to an excess r o y a l t y o f 1 / I 6 t h o f 1/2 o f a U o i l , E as and other c l r .er 

produced. 

The f r a c t i o n a l share o f g : o s s o i l , gas and o t h e r hydrocarbons p r i c e d t 

above descr ibed l a n d owned by A s s i g n o r i s .40625. 

* * * 

OWNERSHIP: 

1. As-to these depths from the t o p o f the T a n s i l l Formation 
t o 100' above the top o f t h e Queen Formation w i t h the 
e x c e p t i o n o f t h a t p o r t i o n l y i n g between 100' above the top 
o f the Queen Formation and 232 f e e t above the top o f the 
Queen Formation t h a t produces only o i l and casinghead gas: 

Hartman Group 100% 

2. As t o a l l e t h e r depths except those s p e c i f i e d i n 1 above: 

Hartman Group 
Hendrix Group 

50% 
50% 
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c " ( ! ) O i l and gas leaae da ted Kay 13, 1950, by and between f.'athan Applcaan ar.d 
Janet C. Appleman^ h i s v i f e , L e s s o r s , and R. O l sen , Lessee, s a i d lease being recorded 
i n cook 86 , Page 25 2, o f tbe r e c o r d s o f Lea Coun ty , New Mexico , s a i d lessors r e s e r v i n g 
un to themselves a r o y a l t y o f o n e - e i g h t h ( 1 / 8 ) i n a d d i t i o n to the r e g u l a r l / 8 t b ' r o y a l t y 
p r o v i d e d t h e r e i n , 7 

(2) O i l and gas- lease da ted J u l y 2 1 , 1950, by and between R. L . Wheelock 
and Jane Case Wheelock, h i s v i f e ; J . R. Fearson_and G e r t r u d e S. Pearson, h i a v i f e ; and 
J . L . C o l l i n s , a s i n g l e , can , L e s s o r s , and R. O l sen , Lessee, s a i d lease being recorded 
i n Hook 88, Page 20, o t}- the r e c o r d s o f Lea Coun ty , New Mexico , s a i d l e s so r s r e s e r v i n g 
unto, themselves a r o y a l t y o f o n e - e i g h t h ( 1 / 8 ) I n a d d i t i o n to the r e g u l a r 178th r o y a l t y 

. p r o v i d e d t h e r e i n , and s a id o i l and g&s lease b e i n g U n i t e d to « dep th o f ' 4 0 0 0 f e e t f r ~ a 
the s u r f a c e o f the s o i l . ' '" 

(3) J O i l ^end gas l ease da t ed J u l y 2 1 , 1950, by and between W. C. S t rcube snd 
Bessie W a t t S t roube , h i s w i f e ; and H . R. S t roube and Mary S t r o u b e , h i s v i f e , Lesso r s , 
and R. Olsen , Lessee, sa id lease b e i n g r e c o r d e d i n Book 88, Page 18, o f the r ecords o f 
Lea County, Kew Mexico , s a id l e s s o r s r e s e r v i n g un to the^iselves a r o y a l t y o f o n e - e i g h t h 
(1 /8 ) I n a d d i t i o n to the r e g u l a r 1 /S th r o y a l t y p r o v i d e d t h e r e i n , and sa id o i l and g2s 
lease b e i n g H a l t e d to a depth o f 4000 f e e t f r o a the s u r f a c e o f the s o i l , -

(4) O i l snd gas l ease da ted June 26 , 1952, by and between 0 . L . ' Cole.= an ^ n d 
Emma Coleman, b i s v i f e , and Mary V e r a Ransom, & v i d o w . L e s s o r s , and R. Olsen, Lessee, 
s a i d l ease be ing recorded i n Book 1 0 1 , Page 357 , o f the r eco rds o f Lea County, New 

• Mexico , s a i d l e s so r s r e s e r v i n g u n t o themselves a p r o d u c t i o n payment equal to $'275.00 
per acre f o r the number o f m i n e r a l acres l e a s e d by l e s s o r s , payab le ou t o f one-
s i x t e e n t h (1 /16) o f the o i l and gas r o y a l t y . 

(5) O i l and gas l ease d a t e d October 15 , 1952, by and between A r t h u r L . Cor.e, 
A lex McDonald and Roy R i d d e l , T r u s t e e s f o r Stephen E. Cone, J r . , T r u s t Es t a t e , Lessors , 
and R. O l s e n , Lessee, s a i d l ease b e i n g r eco rded i n Book 103, Page 524, o f the r e c o r d i 
o f Lea County , Nev Hex lco , s a i d l e s s o r s r e s e r v i n g un to themselves a r o y a l t y o f t h r e e -

• s i x t e e n t h s ' o f Severn-eighths (3 /16 o f - 7 / 8 ) I n a d d i t i o n to the r e g u l a r 1/Sth r o y a l t y p r o ­
v i d e d t h e r e i n . 

(6) O i l and gas l ease da ted October 15, 1952, by and between A r t h u r L . Ccn: , 
Key R i d d e l and Alex McDonald, T r u s t e e s f o r M a r j o r i e A l i c e Cone, T r u s t Es ta te , Leasers , 
and R. Olsen , Lessee, sa id l ease beimr. r e c o r d e d i n Book 103, Page 522, of the r e c c r d i 

^ f ^ L e a ^ C o j J n t y , l ieu Mex ico , s a i d l e s s o r s r e s e r v i n g un to themselves * r o y a l t y o f t h r e e -
aixtecnth-S o f seven-e ighths (3 /16 o r / / 3 ) x i i i u a i L l o u to V J C B l o y a l t y p r o ­
v i d e d t h e r e i n , _, 

i n s o f a r and o n l y ' I n s o f a r ' a s s a i d o i l " a n d gas leases 1 t h r o u g h 6 i n c l u s i v e , here inabove 
met o u t cove r i n the aggregate an u n d i v i d e d 1157 / 25 60ths i n t e r e s t down to a dep th o f 
4000 f e e t . b e l o v t h e ' s u r f a c e and an u n d i v i d e d 517/25$0ths I n t e r e s t below a dep th o f 4C0C 
f e e t i n and t o the f o l l o w i n g d e s c r i b e d l a n d : 

.South H a l f (S/2) o f S e c t i o n 28 , Township 22 S o u t h , Range 
36 Eas t , Lea County , K e v M e x i c o ; and 

( 7 ) An u n d i v i d e d 11/20 i n t e r e s t i n and t o t h a t c e r t a i n o i l and 'ga j l e a s e 
date4 D t c t a b e x 18, 1952, by and be tween Pee r l e s s O i l and Cas Company, a c o r p o r a t i o n , 
L e i s o r , and R. Olsen, Lessee, s a i d l e a s e b e i n g r e c o r d e d i n Book 105, Page 305, o f 
tbe r e c o r d s o f Lea County, Kew .Mex ico , s a i d l e s s o r r e s e r v i n g u n t o I t s e l f a r o y a l t y 
o f o n e - f o u r t h (1 /4 ) i n s t e a d o f t he r e g u l a r l / 8 t h " r o y a l t y , and s a i d o i l and gas: l e a se 
b e i n g H c i t e d to a depth o f 4000 f e e t b e l o v t h e s u r f a c e ; and 
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(8 ) An u n d i v i d e d 11/20 I n t e r e s t i n and t o t h a t c e r t a i n o i l and gc3 lcese 
dated January 15, 1953, by and between Peerless O i l and Gas Cccpany, a c o r p o r a t i o n , 
Lessor , and R. Olsen , Leasee, s a i d l ease be ing r e c o r d e d i n Book 105, Page 303, o f tbe 
records o f Lea County , New M e x i c o , s a i d l e s s o r r e s e r v i n g u n t o i t s e l f a o n e - f o u r t h (1 /4 ' 
r o y a l t y i n s t e a d o f the u sua l l / 8 t h r o y a l t y , and s a i d o i l and gaa lease being l i m i t e d 
to a d e p t h o f 4000 f e e t b e l ow the s u r f a c e , 

i n s o f a r and -on ly i n s o f a r as s a id o i l and gas leases 7 and 8 hereinabove set ou t cover 
i n the aggrega te an u n d i v i d e d l / 1 6 t h i n t e r e s t i n and to t h e f o l l o w i n g described l a c d ; 

South H a l f (S /2 ) o f S e c t i o n 28, Township 22 S o u t h , Range 
36 Eas t , Lea Coun ty , New Mexico , 

down to a dep th o f 4000 f e e t be low the s u r f a c e ; the l e a s e h o l d es ta tes created by the 
above o i l and gas leases b e i n g s u b j e c t to the f o l l o w i n g agreements : 

( a ) _ L e t t e r Agreement da ted January 27, 1953, between R. Olsen 
and Peer less C i l amd Cas Cozpar-.y. 

(b) L e t t e r Agreement da ted January 28, 1953, between R. Clsea 
and E l Paso N a t u r a l Cas Company. 

( c ) L e t t e r Agreement da ted March 25, 1953, be tween R. Olsen and 
E l Paso N a t u r a l Cas Company. 

(d ) C o n t r a c t dated June 20, 1550, as amended, between E l Paso 
N a t u r a l Cas Company, as Buyer , and R. 0 l 6 e n , as S e l l e r , 
c o v e r i n g the purchase and s a l e o f dry" gas."" 

(e ) O p e r a t i n g Agreement da ted January 2 1 , 1953, between R. Olsen, 
as O p e r a t o r , and E. A.- C u l b e r t s o a , W a l l a c e W. I r w i n , George 
F . 3 a u e r d o r f , S o u t h e r n C a l i f o r n i a P e t r o l e u m C o r p o r a t i o n and 
Cordon M. Cone, as Non-Opera to r s . 

( f ) Casinghead Cas C o n t r a c t dated Oc tober 3 0 , 1957, between R. 
Olsen , as S e l l e r , and P h i l l i p s P e t r o l e u m Company, as Buyer. 

The f r a c t i o n a l share o f the gross o i l , gas and o t h e r hydroca rbons produced f r o = the 
above d e s c r i b e d l a n d above 4000 f e e t owned by A s s i g n o r i s .36332700. 

As t o t h o s e d e p t h s f r o m t h e t o p o f t h e T a n s i l l F o r m a t i o n 
t o 1 0 0 " a b o v e t h e t o p o f t h e Queen F o r m a t i o n w i t h t h e 
e x c e p t i o n o f t h a t p o r t i o n l y i n g b e t w e e n 100" a b o v e t h e t o p 
o f t h e Queen F o r m a t i o n and 232 f e e t a b o v e t h e t o p o f t h e 
Queen F o r m a t i o n t h a t p r o d u c e s o n l y o i l a n d c a s i n g h e a d g a s : 

H a r t m a n G r o u p 100% 

As t o a l l o t h e r d e p t h s e x c e p t t h o s e s p e c i f i e d i n 1 a b o v e : 

H a r t m a n G r o u p 
H e n d r i x G r o u p 

50% 
50% 



O I L C O N S E R V A T I O N C O M M I S S I O N 

O O V M N O R 
DAVID F. CARGO 

CMAIRMAN 

STATE OF NEW MEXICO 
LAND COMMISSIONS!! 

ALEX J . ARMIJO 
MISUSER 

P. O. BOX S O M • SANTA F E 
• T A T E a t O L O S I S T 

A. U. PORTER. JR. 
flWCUKTARY • DIRECTOR 

November 23, 1970 

Mr. Jason Kellahin 
Kellahin & Fox 
Attorneys at Law 
Post Office Box 1769 

Ret Case No. 4458 
Order No. R-4Q5Z 
Applicants 

CONTINENTAL OIL COMPANY 
Santa Fe, New Mexico ' 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Coamis­
sion order recently entered in the subject case. 

ALP/ir 

Copy of order also sent tot 

Hobbs OCC x 
Artesia OCC 
Aztec OCC 

Other Unit Division - State Land Office 

Very truly yours 

A. L. PORTER, Jr. 
Secretary-Director 



United States Department of the Interior 

Drawer 1857 
Roswell, New Mexico 88201 

GEOLOGICAL SURVEY 

In Reply Refer To: 
JAGillhara, Engr. 

February 9, 1973 

z 
Continental Oil Company 
Attention: Mr. L. P. Thompson 
P. O. Box 460 
Hobbs, Sew Mexico 88240 

Gent leroen: 

One approved copy of your first revised plan of operation dated 

December 29, 1972, proposing a revised water injection pattern for 

improved secondary recovery operationa in the South Eunice unit area, 

Lea County, New Mexico, ia enclosed. Sece plan waa approved on this 

date subject to like approval by the appropriate officials of the 

State of Hew Mexico. 

Sincerely yours, 

(ORIG. SGD.) CARL C. T 

CARL C. TRAYWICK 
Acting Araa Oil and Gas Supervisor 

cc: 
Reg. Mgr., Denver (ltr. only) 
Washington (w/cy plan) 
Hobbs (w/cy plan) 
HMOCC, Santa Fe (ltr. only) )/ 

JAGillham:lh 



UNITED STATES 

DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y . 

Drawer 1857 
Roswell, Sew Mexico 38201 

Mitch 12 1971 

Continental Oil Ccnapaay 
P.O. Box 460 
Hobbs, Hew Mexico 38240 

Attention: Mr. a. C. Jsaieson 

Gentletaen: 

we acknowledge receipt oa March 3 ol the following described r a t i f i ­
cations aad oinders to the South Eunice wilt agreeraent No. 14-08-00011-
11586, Lea County, Hew Mexico: 

Resorted Basic Royalty Owner yea, fcftT* * H * Tract Ho. 

Felstont Oil Corporation 4 & 9 

mney Griffin George l l 

Frank D. Jones Ratate 4 & 9 

Lula Home Rice 10(a) 

Maude C. Wheelock Ratate 6<a>, 8 & 11 

Uses© tracta were originally oamlifled far participation as of the 
effective date of the unit agreement. The joinders are effective 
April 1 pursuant to section 33 of the aait asreeaeat. Copies of the 

oinders are being distributed te the appreciate Pedarsl offices and 
a l l copies surplus to our needs are retosaed herewith. I t is requested 
that you furnish appropriate notice of these coeatitaeate to any other 
interested principals. 

Sincerely years, 

cc: 
Washington (w/cy joinders) 
BLM, Santa Pe (w/cy joinders) 
Hobbs (w/cy joinders) 
NMOCC, Santa Fe (ltr only) S 

N. 0, FREDERICK 
Regioaal Oil aad Oas supervisor 



o 
IN REPLY REFER TO: 

i—» ' 

UNITED STATES ^ 

DEPARTMENT OF THE INTERIOR- < 

G E O L O G I C A L S U R V E Y g 

drawer 1857 jF 
Rosweii, Nev Mexico 83201 

April 2, 1971 

Continental Oil Company 
P.O. Box 460 
Hobbs, New Mexico 38240 

Attention: Mr. V. T. Lyon 

Gentletaen: 

*rfe acknowledge receipt ©a April I of the follow lag described ratifica­
tions and joinders to the South Eunice uait aarsaaant Bo. 14-08-0001-
11586, Lea County, Sew Mexico: 

Reported Basic Royalty Owner tea Land gait Tract So. 

Palmer S. Koenig 8 and 13 

Palaer E. Koenig, guardian of 6a, 8, 10, 10b 10c, 
the Estate of Dena Ida Koenig and 13 

Cli-se tracts were originally qualified for participation as of tbe 
effective date of the unit agreement. Tha joinders ara effective May I 
pursuant to section 33 of the unit agreement. Copies of the joinders 
are being distributed to the appropriate Federal offices and a l l copies 
surplus to our needs are returned herewith. I t is requested that you 
furnish appropriate notice of these coandtaeats to say other interested 
prineipals. 

Sincerely years, 

H. 0. FREDERICK 
Regional Oil and Oas Supervisor 

cc: 
Washington (w/cy joinders) 
BLM, Santa Fe (w/cy joinders) 
Hobbs (w/cy joinders) s 
NMOCC, Santa Fe (lt r only)^ 
Accounts (ltr only) 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y -. 

Drawer 1857 < 
Roswell, Hew Mexico 88201 . 

o 
r—i 

3T 

ae 

IN REPLY REFER TO 

January 13, 1971 

Continental Oil Conpany 
P.O. Box 460 
Hobbs, Now Mexico 88240 

Attention: Mr. G. C. Ja&ieson 

Your letter of January 8 transmits five copies of a "Certificate of 
Effectiveness" for the South Eunice unit agrsseent Ho. 14-08-0001-
1158 Such instrument is filed to subs taat late the affective date 
o£ the agreement as January I, 1971. The Certificate of Effectivenesa 
is hereby accepted for the record and copies thereof are being fur­
nished to appropriate Federal offices. 

Sincerely years, 

cc: 
Washington (w/cy atch) 
BLM, Santa Fe (w/cy atch) 
Hobbs (w/cy atch) 
NMOCC, Santa Fe (ltr only) 
Accounts (ltr only) 

N. 0. FREDERICK 
Regional 611 and Oaa Supervisor 



cn 
IN R E P L Y REFER T O : 

cn 
UNITED STATES 

DEPARTMENT OF^THE INTERIOR 
co c 

G E O L O G I C A L S U R V E Y 

driver 185; 
Koawell, Sew Mexico 38201 

December 31, 1970 

Continental Oil Coapany 
P.O. Box 460 
Hobbs, Nee Mexico 88240 

Attention: Mr. 3. C. Jsalesett 

jentleoea: 

rite South Eunice unit agreenent, Lee County, Bee Mexico, wee approved 
on December 31, 1970. This agreement hee been designated Me. 
14-08-0001-11586 and is effective as of January I , 1971. 

Enclosed are two copies ef the approves' unit agreeaent. He request 
that you furnish the Sew Mexico Oil Coaservatlen Cneattislon and a l l 
other interested principals with appropriate evidence of thia 
approval. 

8incerely years. 

H. 0. PREOKKICK 
Begional Oil aad Oaa Supervisor 

cc: 
Washington (w/cy approved appln) 
BLM, Santa Fe (w/cy approved appln) 
llobbs (w/cy approved appln) 
BOMC, Roswell ( l t r only) ^ 
NMOCC, Santa Fe ( l t r only) / 



IN R E P L Y REFER T O : 

UNITED STATES 

DEPARTMENT O F T H E INTERIOR 

G E O L O G I C A L 3 S U R V E Y 

Drawer 1857 
Roswell, New Mexico 88201 

January A, 1971 

Continental Oil Company 
P.O. Box 460 
Hobbs, Hew Mexico 33240 

Attention: Hr. G. C. Jamie8on 

Gentlemen: 

Your in i t i a l plan of operation covering secondary operations for 
the South Eunice unit, lea County, Sew Mexico, has been approved 
on this date subject to like approval by the appropriate State 
officials. 

Three approved copies of the plan are enclosed. 

Sincerely yours, 

l 0 RlG. SGD.) N. 0. FREDERICK 

St. 0. FREDERICK 
Regional Oil aad Gas Supervisor 

cc: 
Washington (w/cy of plan) 
Hobbs (w/cy of plan) 
NMOCC, Santa Fe ( l t r only) 



IN R E P L Y REFER T O : 

UNITED STATES 

Jtoty n , 1971 

Continental Oil Coapany L—-f~" f J 

P.O. Boy. < (>Q * 
. r>bbs, Mew Mexico 88240 

Attention: Hr. 0. C. Jfiraleson 

Gentlemen: 

We ackaowledje receipt on July 16 of a ratification and joinder to 
tie South Eunice unit agreement Ho. 14-03-0001-11386, Lea County, Sisw 
Mexico, executed by J. M. R. Lyeth and M. tr. Lyeth, overriding royalty 
owners in Federal traet Ho. I aad basic royalty owners in fee tract* 
03. 4 and 9. These tracts were originally qualified far participation 

as of tha effective date of tha uait agrasawat. 

The above described Joinder ia effective August I pursuant to section 
33 of the unit agreenent. Copies ef tbe joinder are being distributed 
to the appropriate Federal offices and a l l copies surplus te ear 
needs are returned herewith. It is requested that yea furnish notice 
of this coanitaent to any ether interested parties. 

cc: 
Washington (w/cy Joinder) 
BLM, Santa Fe (w/cy joinder) 
Hobbs (w/cy joinder) 
NMOCC, Santa Fe ( l tr . only)^ 
Accounts ( l t r . only) 

Sincerely yours, 

N, 0. FSXJKILICK 
Regional 611 aad Gaa Supervisor 



IN R E P L Y REFER T O : 

UNITED STATES R £ C E I V E [ ^ 
DEPARTMENT OF THE INTERIOR AU8 1 019?1 

G E O L O G I C A L S U R V E Y OIL OONSfeRVAIlUN COM* 
Draw** 1857 

Roswell, New Mexico 88201 

August 6, 1971 

Continental oil Coapeay ^ - f ( J S ^ 
P.O. Sox 460 ~ 
Hobbs, Sew Ifexico 88240 

Attention: Mr. V. T. Lyon 

'lent letaen: 

We acknowledge receipt of the following described ratifications and 
l l ^ r Z L T f ^ f B U a l C e m l t «*™»«*»* So. 14-08-0001-U586, l^a County, New Mexico: 

Fee Bete 
Basic Royalty Owner Tract Mo. S o l v e d 

Estate ot Li l l ian B. Jones 9 7-28-71 

Estate of Albert If. Goal 4 & 9 8-2-71 9-1-7! 

Xhese tracts were originally oaslified for participation as of the 
effective date of the unit agreaaeat. CopieTof t t e j l U e r * a r f 

I T l b 0 t l i ° t h e W - J - t . « « i c a a a ^ a l l co^es 
surplus to our needs are returned herewith. I t is requested that Uu 

P ^ a t S

P P r O P r U t e ****** ° f ***** *> a a j ^ r i t c h e d 

Sincerely yours, 

8-1-71 

cc: 
Washington (w/cy joinders) 
BLM, Santa Fe (w/ey Joinders) 
Hobbs (w/cy joinders) 
NMOCC, Santa Fe ( l t r only) ^ 
Accounts ( l t r only) 

8. 0. r tamiCK 
Regional Oil and Oas Supervisor 



arewer Its? 
aeeweii, 9m Mexico SS2GI 

October 20, 19*71 

Continental Oil fuee aiL. '• ' f~" r" i '• 
P. 0. Box 460 
Bobbs, Saw Mexioo SS240 

Attentieai Mr. L, »• TNaysija ^ " ' S ^ ' - • 

Gantleawan: 

fievid Luskey, Cery Laeksy, end Louis T i i n t e T ^ - - ^ — 
ued«r fee tract fc.TL te^^S^ae!!Sf! under fee tract *>. 5. Seen Jeieeete are affoTtlwa ^ L l T ^ , 
pursuant to Section 33 ef tae aait r i a i i i i r i * 

herewith i / I i ^ L l \ ^ . »*r»lus *» «ar needs are returned 

Sincerely 

(ORIG. SQD.) N. 0. FR.̂ D--"c:< 
M. 0. TtT. 
laglonal Oil aad (Se* Suserrisoi 

cc: 
Washington (w/cy joinders) 
BLM, Santa Pa (w/cy joinders) 
Hobbs (w/cy joinders) 
mOCC, Santa Pe ( l t r . only) 
Accounts ( l t r . only) 

Mote to Accmrnc- those joinders fully coosait fee tract Mo. S. 



Continental Oil Coaesny 
P. 0. Box 460 
Sobbs, Sew Hexleo 38240 

Attestion: Hr. ¥. f. Lyon 

Qeatlessea: 

We acknowledge resets* on April 27 af e ssstlf icatlan end joLader 
to tae South Eunice wait agrnaaant. So. l*-03-«©0i« 11586, Lea 

attorney ia fact far loyalty leaadap, toe., beets royalty owner 
in fee tracts 6(a). 8, IS* 10(b), 10(c), and IS* taeae tracta 
were originally eaailfled for narticiyatten aa ef tba effective 
date of the unit agreenant. 

The above described Jei»der i s effective Hay % awxweant to Section 33 
of the unit agTeaaaat* Copies ef the JefiaAer ere being distributed 
to the appropriate Federal offices aad a l l cesiea eatrelaa te ear 
needs are returned herewith. I t i s resesstisd taat yen furnish notice 
af this caseitBteat to any otner iotereateel parties. 

Our f i les do aet contain a power ef attorney iimtrwwawt designating 
Jack L. Hart as attornay I s feet for Beys&tgr swansae. Inc. fleas* 
furnish this office two espies ef sees trajftriaasnfe tse validate the 
eaeeutiea ef the jeinaler. 

Sincerely yours* 

{ORIG. SGD.) N. 0. F.^?~TCX 
S. 0. F&EQOIKK 
Ssglonal Oil aad Cas Supervisor 

CC: 
Washington (w/cy joinder) 
BLM, Santa Fe (w/cy joinder) 
Efobbs (w/cy joinder) 
iiMOCC, Santa Fo ( l t r . only)" 
Accounts ( l t r . only) 



Ln IN REPLY REFER TO: 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

Drawer 1857 
E.oswell New Mexico 88291 

ca 
UJ 

February 8, 1971 

Continental Oil Conpany 
F.O. Box 460 
Hobbe, Hew Mexico 88240 

f 

Attention: Mr. C. Jamieaon 

Gentlemen: 

We acknowledge receipt on January 28 oi the following described r a t i f i ­
cations and joinders to the South Eunice unit agreement So. 14-08-0001-
11586. Lea County, New Mexico: 

Signatory Party 

Frank 5. Haughton & C. R. Mallison 
Trustees for the Seboa E. Andrews 
Trust 

Unit Bate 
Type Interest Tract Mo. Executed 

Overriding I 12-23-70 
Royalty 

lose M. Cottinghaa Basic 
Royalty 

Basic 
Royalty 

10(c) 

3 & 14 

12-31-70 

7-14-70 Florence E. Ernst & Manufacturers 
and Traders Trust Coapany of 
BuCfalo, New fork, executors and 
trustees under the will of 
William J. Healey, deceased 

These original ratifications and joinders are being distributed to tha 
appropriate Federal offices. All copies Surplus to our needs are returned 
herewith. I t is requested that you furnish appropriate notice of these 
coEsaittaents to any other interested principals. 

Sincerely yours, 

N. o. wmmna% 
Regional Oli aad 3as Supervisor 

c c : 
Washington (w/cy joinders) 
BLM, Santa Fe (w/cy joinders) 
Hobbs, (w/cy joinders 
NMOCC, Santo Fe, (l t r only) 



(conoco) 

L. P. Thompson 
Division Manager 
Production Department 
Hobbs Division 

Western Hemisphere Petroleum Division 
Continental Oil Company 
P. 0. 460 
1001 North Turner 
Hobbs, New Mexico 88240 
(505)393-4141 

DacafPber 7, 1973 

Oil and Gas Supervisor 
United States Geological Survey 
P. 0. Box 1157 
Roswel1, New Mexico 88201 

New Mexico Oil Conservation Commission 
"P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attention Mr. A. L. Porter, Jr., Secretary-Director 

Gentlemen: 

i^-'J-ilf-HPJce ' > *-ea County, New Mexico _ 

By assignment dated November 29, but effective July 1, 1973; Continental 
Oil Company acquired the interest of Reserve Oil and Gas Co. in the 
South Eunice Unit. We furnish herewith for your records revised copies 
of Ex'nibi i "B" to the Unit Agreement reflecting this change. 

Y.•.>!.•.rr. very t r u l y , 
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