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DOYLE HARTMAN
Oil Operator . :
500 NORTH MAIN ’

P.0. BOX 10426
MIDLAND, TEXAS 79702 E '

(915) 684-4011
(915) 682-7616 FAX

Via Hand-Delivery and Certified Mail, Return Receipt Requested

February 23, 2000

Breck Operating Corp. Conoco Inc.

States, Inc. 10 Desta Drive, Suite 100W

300 N. Breckenridge Ave. (76424) Midland, TX 79705-4500

P.O. Box 911

Breckenridge, TX 76424-0911 Attn: Dave Lindroos, Manager of Operations

Charlie Rule, Land Advisor
Attn: John H. Connally, President

mﬁm@ures for
v South Eunice Unit

lection of New Unit Operator

Gentlemen:

Reference is made to Breck’s February 18, 2000 notice letter to South Eunice Unit (SEU) Working
Interest Owners, that was received by us on February 22, 2000, and which was also improperly sent
by regular mail to questionable addresses. In the subject February 18, 2000 letter, SEU working
interest owners were given improper and short notice of Breck Operating Corp.’s/States, Inc.’s
(Breck’s/States, Inc.’s) reported acquisition of Conoco Inc.’s (Conoco’s) SEU ownership, and
Breck’s proposed immediate change of operatorship for the SEU located in T-22-S, R-36-E, Lea
County, New Mexico.

Please be advised that Breck, as a currently unapproved unit operator, does not possess the proper
standing to issue the herein referenced February 18, 2000 notice letter, and that Doyle Hartman is not
agreeable to the operations of the SEU being immediately turned over to Breck/States, Inc., es
suggested in the subject February 18, 2000 letter. First, to date, the proposed change in unit
operations has not been proposed and conducted in accordance with Sections 7, 8 and 28 of the SEUJ
Unit Agreement (excerpts enclosed) including issuance, by the current unit operator, of notice to all
unit working interest owners, the Supervisor (BLM) and the Commission (OCD). Second, other SEUJ
working interest owners including ARCO and Apache Corporation (Apache) appear to be equally
or more qualified candidates for the position of new SEU operator, in light of their substantial Lea
County, New Mexico experience, but have not been proposed to the SEU working interest owners
as candidates for the position of new unit operator. Consequently, we strongly insist that the
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provisions of Sections 7, 8 and 28 of the SEU Unit Agreement be closely followed by Conoco and
Breck during the very important process of selecting and qualifying a new SEU operator, including
both the giving of proper notification, as well as the consideration of long-time SEU owners ARCQO
and Apache, as qualified operatorship candidates, for selection by the current SEU working interest
owners, which selection shall be ... on the basis of current Unit Participation (emphasis added)...”.

In addition, until a new unit operator is properly selected and officially approved, we also insist that
Conoco continue to perform all duties and obligations of Unit Operator including promptly making
payment for Unit gas production disposed of by Conoco (as unit operator) on behalf of Doylz
Hartman (corresponding to our 2.2381% unit working interest), certain of which proceeds have, to
date, not been disbursed by Conoco; i.e., Conoco (per Section 15 of the SEU Unit Agreement) has
a contractual duty to disburse to us all undistributed gas proceeds before turning over operations to
a successor operator.

Finally, we also request that Conoco promptly issue to all SEU working interest owners a complete,
updated, and accurate list of (1) the present SEU working interest owners including the mailing
address of the individuals with direct responsibility for the SEU, and (2) the correct unit ownership
interest of each SEU working interest owner. The highly-incomplete list issued with Breck’s February
18, 2000 letter does not make available to all SEU working interest owners certain vital and necessary
unit ownership information, and also has omitted certain SEU working interest owners.

In the event that Conoco and Breck would prefer to continue moving forward with the
change-of-operator process, without strictly adhering to the applicable provision of the SEU Unit
Agreement and SEU Unit Operating Agreement, please be advised that Doyle Hartman is agreeabls:
to entering into a mutually acceptable property swap, whereby we are willing to assign our 2.2381%
SEU working interest in exchange for an assignment into us of Lea County property currently
operated by Breck/States, Inc. and/or Conoco. Otherwise, as long as we remain a SEU working
interest owner, we will expect both Conoco and Breck to strictly adhere to the applicable terms and

provisions of the SEU Unit Agreement and SEU Unit Operating Agreement, while going through the
change-of-operator process.

Very truly yours,

DOYLE HAR\@ Oil Operator

Doyle Hartman

res
wp7\corresp.dh\breck-eunice-south-unit
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cc: South Eunice Unit Working Interest Owners
(List Attached)

Katy Galassini, Chief, Lease Maintenance Unit
Bureau of Land Management

1474 Rodeo Road (87505)

P.O. Box 27115

Santa Fe, NM 87502-7115

Bureau of Land Management

Roswell Field Office

2909 West Second

Roswell, New Mexico 88201

Attn: Alexis Swoboda, Petroleum Engineer
Armando A. Lopez, Asst. District Manager

Lori Wrotenbery, Director

New Mexico Oil Conservation Commission
2040 South Pacheco

Santa Fe, NM 87505

Chris Williams, Supervisor

New Mexico Oil Conservation Division
District I

1625 N. French Drive

Hobbs, NM 88240

Ray B. Powell, Commissioner
New Mexico State Land Office
310 Old Santa Fe Trail (87501)
P.O. Box 1148

Santa Fe, NM 87504-1148

Gallegos Law Firm
460 St. Michaels Dr., Bldg. 300
Santa Fe, NM 87505
Attn: J.E. Gallegos
Michael L. Condon
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DOYLE HARTMAN, Oil Operator (Midland)
Linda Land

Don Mashburn
Steve Hartman
Sheila Potts

DOYLE HARTMAN, Qil Operator (Dallas)



South Eunice Unit
LEA COUNTY, NEW MEXICO
WORKING INTEREST OWNERS

Mr. Timothy R. Custer, Sr. Staff Landman
Apache Corporation

2000 Post Oak Blvd., Suite 100

Houston, TX 77056-4400

Randy Collins, Land Manager
Apache Corporation

2000 Post Oak Blvd., Suite 100
Houston, TX 77056-4400

John Hale, Production Manager
Apache Corporation

Building 8, Suite 220

3300 N. A Street

Midland, TX 79705

Lee M. Scarborough, SE New Mexico Land

Director

ARCO Permian

P.O. Box 1610

Midland, TX 79702-1610

Delia Gelbs, Asset Manager
ARCO Permian

P.O. Box 1610

Midland, TX 79702-1610

Cathie McCown, Trustee

Auvenshine Children’s Testamentary Trust
P.O. Box 507

Dripping Springs, TX 78620-0507

George F. Bauerdorf Testamentary Trust
Constance B. Cartwright, Trustee

2444 Wilshire Blvd., Suite 401

Santa Monica, CA 90403-5810

James C. Brown
P.O. Box 10621
Midland, TX 79702-0621

James C. Brown

c¢/o Carlow Corporation
500 W. Texas, Suite 1300
Midland, TX 79701

Rufus Gordon “Pete” Clay Trust .
c/o James C. Brown, Co-Trustee
P.O. Box 10621

Midland, TX 79702-0621

James C. Brown

CME Oil & Gas Inc.
P.O. Box 10621
Midland, TX 79702-0621

Kathleen Cone Estate
P.O.Box 11310
Midland, TX 79702-8310

Kathleen Cone Estate
P.O. Box 778
Jay, OK 74346-0778

Kathleen Cone Estate
P.O. Drawer 1509
Lovington, NM 88260-1509

Tom R. Cone
P.O.Box 778
Jay, OK 74346-0778

Kenneth G. Cone
P.O. Drawer 11310
Midland, TX 79702

Margaret Clay Couch Trust

c/o James C. Brown, Co-Trustee
P.0O. Box 10621

Midland, TX 79702-0621



James A. Davidson

214 W. Texas, Suite 710 (79701)
P.O. Box 454

Midland, TX 79702

James E. Burr

3803 Wedgewood Court (79707)
P.O. Box 8050

Midland, TX 79708-8050

Larry A. Nermyr
HC-57

Box 4106

Sydney, MT. 59270

Ruth Sutton
2826 Moss
Midland, TX 79705

John H. Hendrix, President

John H. Hendrix Corporation

110 Marienfeld, Suite 400 (79701)
P.O. Box 3040

Midland, TX 79702

Ronnie H. Westbrook
P.O. Box 3171
Midland, TX 79702

Michael L. Klein
500 W. Texas, Suite 1230
Midland, TX 79701

Mike Irons, President
ICA Energy, Inc.

P.O. Box 233

Odessa, TX 79760-0233

OBO, Inc.
P.O. Box 2577
Hialeah, FL 33012

Evelyn Clay O’Hara Trust
5608 Westcreek Drive
Ft. Worth, TX 76133-2245

POCO Partners, Ltd.
P.O. Box 2148
Midland, TX 79702-2148

Sonic Oil & Gas LP
P.O. Box 1240
Graham, TX 76450-1240

Apache Corporation
P.O. Box 840094
Dallas, TX 75284-0094

Evelyn Clay O’Hara Trust
3774 W. 6th Street
Ft. Worth, TX 76107-2061

James C. Browﬁ
P.O. Box 10621
Midland, TX 79702-7621

Rufus Gordon “Pete” Clay Trust
c/o James C. Brown, Co-Trustee
P.O. Box 10621

Midland, TX 79702-7621

James C. Brown

CME 0Oil & Gas Inc.
P.O. Box 10621
Midland, TX 79702-7621

Margaret Clay Couch Trust

c/o James C. Brown, Co-Trustee
P.O. Box 10621

Midland, TX 79702-7621



BRECK OPERATING CORP.

P.O 80X QN
BRECKENRIDGE, TEXAS 76424.0911
254.559-3355

February 18, 2000

TO ALL WORKING INTEREST OWNERS

Re:  South Eunice Un:t
Lea County, New Mexicc

Gentiemen:

This is to advise that States, Inc. has entered into an agreement to acquire all of Conoco Inc.'s interest in
the captioned unit with an effective date of February 1, 2000 and a closing and transfer of operations
scheduled for March 1, 2000. States, Inc. hereby requests your vote as operator of the unit with
supervision of the unit operations to be conducted by our operating entity, Breck Operating Corp. We
would like to take over operations effective March 1, 2000. States, Inc. and Breck Operating Corp. are
Texas corporations located in Breckenridge Texas. We operate primarily in the states of Texas,

Oklahoma, New Mexico, Montana, Wyoming, Kansas, Arkansas and Louisiana. Some of our personnel
with whom you might have dealings are:

Production Manager Danny Wilson
Accounting Manager Steve Veazey
General Counsel Bob Anderson
Land Manager Ron Holloway
Data Processing Manager Jerry Robison

Our banking reference is Bank One, Dallas, Texas. We have a complete engineering, accounting, land

and legal staff and have approximately fifty (50) employees. We have nationwide Federal and Indian
bonds and carry bonding in any state in which we operate.

We operate units and waterfloods and if anyone would like references regarding our expertise and ability

to operate properties in an economical manner, please let us know and we will furnish you with
references.

We ask that you approve States, Inc./Breck Operating Corp. as successor operator by executing and
returning one (1) copy of the Designation of Successor Operator ballot to this office.

Your immediate attention will be appreciated. Should you have any questions, please give us a call.

Yours very truly,

.
John'H. Connally
President
RA_I—I/aW ‘25 :11 Dg\\f'«'fz
ballot.1ts.021800 N

.....

Enclosure i
@ MAIN OFFICE FAX 254-559-3220 FEB 2 2 ZOG‘LDUCTION FAX 254-559.7066
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DESIGNATION OF
SUCCESSOR UNIT OPERATOR
SOUTH EUNICE UNIT AREA
COUNTY OF LEA
STATE OF NEW MEXICO
NO. L-14-08-0001-11586

THIS INDENTURE, dated as of the 17* day of February, 2000, by and between Breck

Operating Corp, hereinafler designated as "First Party," and the owners of unitized working
interests, hereinafter designated as "Second Parties.”

WITNESSETH:

WHEREAS under the provisions of the Act of February 25, 1920, 41 Stat. 437, 30 US.C.
secs. 181, ef seq, as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the

Interior, on the 31" day of December, 1970, approved a unit agreement for the South Eunice Unit
Area, wherein Conoco Inc. is designated as Unit Operator, and

WHEREAS said Conoco Inc. has resigned as such Operator and the designation of a
successor Unit Operator is now required pursuant to the terms thereof; and

WHEREAS the First Party has been and hereby is designated by Second Parties as Unit

Operator, and said First Party desires to assume all the rights, duties, and obligations of Unit
Operator under the said unit agreement:

NOW THEREFORE, in consideration of the premises hereinbefore set forth and the promises
hereinafier stated, the First Party hereby covenants and agrees to fulfill the duties and assume the
obligations of Unit Operator under and pursuant to all the terms of the South Eunice Unit
Agreement, and the Second Parties covenant and agree that, effective upon approval of this
indenture by the Authorized Office, Bureau of Land Management, First Party shall be granted the
exclusive right and privilege of exercising any and all rights and privileges as Unit Operator,
pursuant to the terms and conditions of said unit agreement; said Unit agreement being hereby

incorporated herein by reference and made a part hereof as fully and effectively as though said unit
agreement were expressly set forth in this instrument.

IN WITNESS WHEREOQF, the parties hereto have executed this instrument as of the date
hereinabove set forth.

First Party:

BRECK OPERATING CORP.
5y C Y e

John H\Connally/

President

Second Party:

STATES,INC. v ICA ENERGY, INC.
By: By:

John H. Connally

President Title:
ARCOPERMIAN- . .71 = POCO PARTNERS LTD.
By: By:
Title:

Title:




Successor Unit Operator

February 18, 2000
Page Two

N
OBO, INC. -~ .+

— SONIC OIL & GAS LP

By: By:
Title: Title:

;
CME OIL & GASINC. v %' APACHE CORPORATION
By: By:
Title Title:
AUVENSHINE CHILDRENS " " KATHLEEN CONE ESTATE - .
TESTAMENTARY TRUST MIDLAND, TEXAS
By: By:
Title: Title:
GEORGE F. BAUERDORF TEST & U/w/0 " © MARGARET CLAY COUCH TRUST - ©~
CONSTANCE B. CARTWRIGHT, TRUST c/o JAMES C. BROWXN, COTRUSTEE
By: By:
Title: Title:

RUFUS GORDON PETE CLAY, TRUST =" 7 KATHLEEN CONE ESTATE
c/o JAMES C. BROWN JAY, OKLAHOMA

By: By:

Title: Title:

EVELYN CLAY O'HARA TRUST " DOYLE HARTMAN OIL OPERATOR

By: By:

Title: Title:

KENNETH G. CONE

JAMES C. BROWN, TRUSTEE

APACHE CORPORATION

By:

Title:

1 hereby approve the foregoing indenture designating Breck Operating Corp. as Urit Operator under
the unit agreement for the South Eunice Unit Area, this day of , 2000.

—

Authorized offacer of the BLM
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DESIGNATION OF
SUCCESSOR UNIT OPERATOR
SOUTH EUNICE UNIT AREA
COUNTY OF LEA
STATE OF NEW MEXICO
NO. L-14-08-0001«11586

THIS INDENTURE, dated as of the 17" day of February, 2000, by and between Ereck

Operating Corp., hereinafter designated as "First Party," and the owners of unitized working
interests, hereinafter designated as "Second Parties."

WITNESSETH:

WHEREAS under the provisions of the Act of February 25, 1920, 41 Stat. 437, 3¢ US.C.
secs. 181, et seq., as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the

Interior, on the 317 day of December, 1970, approved a unit agreement for the South Eunice Unit
Area, wherein Conoco Inc. is designated as Unit Operator, and

WHEREAS said Conoco Inc. has resigned as such Operator and the designation of a
successor Unit Operator is now required pursuant to the terms thereof, and

WHEREAS the First Party has been and hereby is designated by Second Panies as Unit

Operator, and said First Party desires to assume all the rights, duties, and obligations of Unit
Operator under the said unit agreement:

NOW THEREFORE, in consideration of the premises hereinbefore set forth and the promises
hereinafter stated, the First Party hereby covenants and agrees to fulfill the duties and assume the
obligations of Unit Operator under and pursuant to all the terms of the South Eunice Unit
Agreement, and the Second Parties covenant and agree that, effective upon approval of this
indenture by the Authorized Office, Bureau of Land Management, First Party shall be granted the
exclusive right and privilege of exercising any and all rights and privileges as Unit Operator,
pursuant to the terms and conditions of said unit agreement; said Unit agreement being hereby

incorporated herein by reference and made a part hereof as fully and effectively as though said unit
agreement were expressly set forth in this instrument.

IN WITNESS WHEREOF, the parties hereto have executed this instrument as of ths date
hereinabove set forth.

First Party:

BRECK OPERATING CORP.
By: @ \AKMQK

John H&Comally/

President

Second Party:

STATES, INC. ICA ENERGY, INC.
By: By:

John H. Connally

President Title:
ARCO PERMIAN POCO PARTNERS LTD.
By: By:
Title:

~ Title:




Successor Unit Operator
February 18, 2000

GEORGE F. BAUERDORF TEST & U/W/O
CONSTANCE B. CARTWRIGHT, TRUST

By:

Title:

RUFUS GORDON PETE CLAY, TRUST
¢/o JAMES C. BROWN

By:

Title:

EVELYN CLAY OHARA TRUST

By:

Title:

KENNETH G. CONE

APACHE CORPORATION

By:

Title:

Authorized officer of the BLM  —

Page Two
0BO, INC. ~ SONIC OIL & GAS LP
By: By:
Title: Title:
CME OIL & GAS INC. APACHE CORPORATION
By: By:
Title Title:
AUVENSHINE CHILDRENS KATHLEEN CONE ESTATE
TESTAMENTARY TRUST MIDLAND, TEXAS
By: By:
Title: Title:

MARGARET CLAY COUCH TRUST
c/o JAMES C. BROWN, COTRUSTEE

By:

Title:

KATHLEEN CONE ESTATE
JAY, OKLAHOMA

By:

Title:

DOYLE HARTMAN OILL OPERATOR

By:

Title:

JAMES C. BROWN, TRUSTEE

1 hereby approve the foregoing indenture designating Breck Operating Corp. as Unit Operator under
the unit agreement for the South Eunice Unit Area, this day of , 2000.
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SOUTH EUNICE UNIT (5992)

LEA COUNTY, NEW MEXICO
WORKING INTEREST OWNERS

Apache Corporation
P. O. Box 840094
Dallas, Texas 75284-0094

ARCO Permian

Owner Information

P. O. Box 1610

Midland, Texas 79702-1610

Auvenshine Childrens

Testamentary Trust

P. O. Box 507

Dripping Springs, Texas 78620-0507

George F. Bauerdorf, Test & U/W/O
Constance B. Cartwright, Trust
2444 Wilshire Blvd., Suite 401
Santa Monica, CA 90403-5810

James C. Brown
P. O. Box 10621
Midland, Texas 79702-7621

Rufus Gordon Pete Clay, Trust
c/o James Brown, Co-Trustee
P. O. Box 10621

Midland, Texas 79702-7621

CME 0Oil & Gas Inc.
P. O. Box 10621
Midland, Texas 79702-7621

Kathleen Cone, Estate
P. 0. Box 11310
Midland, Texas 79702-8310

Kathleen Cone, Estate
P. O. Box 778
Jay, OK 74346-0778

Tom R. Cone
P. 0. Box 778
Jay, OK 74346

Kenneth G. Cone
P. O. Drawer 11310
Midland, Texas 79702

Margaret Clay Couch, Trust
c¢/o James C. Brown
Co-Trustee

P. O. Box 10621

Midland, Texas 79702-7621

“"Doyle Hartman Oil Operator

P. O. Box 10426
Midland, Texas 79702-0426

ICA Energy, Inc.
P. O. Box 233
Odessa, Texas 79760-0233

OBO, Inc.
P. 0. Box 2577
Hialeah, FL 33012

Evelyn Clay O'Hara, Trust
3774 W. 6™ Street
Fort Worth, Texas 76107-2061

POCO Partners Ltd.
P. O.Box 2148
Midland, Texas 79702-2148

Sonic Oil & GasLP
P. 0. Box 1240
Graham, Texas 76450-1240

States, Inc.
P. 0. Box 911
Breckenridge, Texas 76424
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(3) File, upon the expiration of said thirty (30) day perlod, as set
out in (2) immediately above, the following: (i) Evidence as to
mailing said notlce of expansion; (17) An application for such
expansion in sufficient numbers for appropriate approval and
distribution; and (iii} An Instrument containing the appropriate
joinders in compliance with the participation requirements of
Section 14 (Tracts Qualified for Participation) and Section 33
{Non-Joinder and Subsequent Joinder), infra; and (iv) a copy of
all objections received.

The expansion shall, after due consideration of all pertinent:
information and upon approval by the Supervisor and the Commission, becoms
effective as of the date prescribed in the notice thereof. The revised
Tract Participation of the respective Tracts included within the Unit
Area prior to such enlargement shall remain the same ratio one to another.

SECTION 5. UNITIZED LAND AND UNITIZED SUBSTANCES. All land

committed to this Agreement as to the Unitized Formation shall congtitute
land referred to herein as “Unitized Land" or 'land subject to this
Agreement.' Unitized Substances are defined in Section 2(g) of this
Agreement.

SECTION 6. UNIT OPERATOR. Continental 0il Company, a Delaware
corporation, is hereby designated as Unit Operator, and by signing thls:
Instrument as Unit Operator it agrees and consents to accept the duties
and obligations of Unit Operator for the operation, development and

producticn of Unitized Substances as herein provided. Whenever reference

Is made herein to Unit Operator, such reference means the Unit Operator -
acting in that capacity and not as an owner of interests in Unitized
Substances; and the term 'Morking Interest Owner'* when used herein shall

include or refer to Unit Cperateor as the owner of a Working Interest when

such an Interest is owned by it.

CSECTION 7. RESIGNATION OR REMOVAL OF UMIT OPERATOR. Unit

Operator shall have the richt to resign at any time, but such resignation
shall not become effective so as to release Unit Operator from the duties
and obligations of Unit Operator and terminate Unit Operator's rights as
such for a period of six (5) months after written notice of intention to
resign has been given by Unit Operator to all Working Interest Cwners, and
the Supervisor and until all unit wells\gre placed in a satisfactory
condition for suspension, abandonment, or operations, whichever is requlred

by the Supervisor and the Commission, uniess a new Unit Operator shall hava

- -1-
5-18-70
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faken over and assumed the duties and obiigations of Unit Cperator prlor
te the expiration of said period.

The Unit Operator may, upon defauit or failure in the performance
of its duties or obligations hereunder, be subject to removal by 75 per
cent of the committed Working !nterest Owners (on the basis of then current
Unit Participation) exciusive of the Working Interest Owner who is the

Unit Operator. Such removal shail be effective upon notice thereof to

the Supervisor,

In all such instances of effective resignation or removal,
until a successor to Unit Operator is selected and approved as herein-
after provided, the Working lnterest Owners shall be jointly responsitile
for the performance of the duties of the Unit Operator and shail, not later
than thirty (30) days before such resicnation or removal becomes effective,
appoint a Unit Manacer to represent.them in any action to be taken here-

under.

The resignation or removal of Unit Operator under this Agreement
shall not terminate its richt, title or interest as the owner of a Working
Interest or other interest in Unitized Substances, but, upon the resignation
or removal of Unit Operator becoming effective, such Unit Operator shall
deliver possession of all wells, equiprent, bocks, and records, materials,
appurtenances and any other assets, used in conducting the Unit cperations
and owned by the Working Interest Owners (including any and all data and
information which it might have gained or assembied by reascn of its
operation of the Unitized Land) to the new duly quaiified successor Unit
Operator or to the Unit Manacer if no such new Unit Operator has been
elected, to be used for the purpose of conducting Unit Operaticns here-
under. Nothing herein contained shall be construed to relieve or discharce
any UnitJOpera:or who resicns or is removed hereunder for any liability

or duties accruing or perfarmable by it prior to the effective date of such

resignation or removal.

SECTION 8. SUCCESSQR UNIT OPERATOR. Whenever the Unit Cperator

shall tender its resignation as Unit Operator or shall be resoved as here-
inabove provided, the Working Interest Owners shail select a successor
Unit Operator by a majority vote of the Working Interest Owners {(on the

basis of then currenc Unit Participation), provided no Working Interest

5-18-70
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Owner who has been removed as Unit Operator may vote for self-succession.
Such selecticn shall not become effective until (a) a Unit Operator so
selected shall accept in writing the duties and responsibilities of Unit
Operator; and (b) the seiection shall have been approved by the Supervisor
and the Commission. {f no successor Unit Operator is selected and qualified
as herein provided, the Supervisor at his election, may declare this

Agreerent terminated.

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREZMENT.

Costs and expenses incurred by QQit Operator in conducting Unit cperaticns
hereunder shall be paid, apporticned among, and borne by the Working
Interest Owners in accordance with the Unit Operating Agreement; however,
no such Unit Operating Agreement shall be deemed either to modify any of
the terms and cenditions of this Unit Agreement or to relieve the Unit
Operator of any right or obligation established under this Agreement, and
in case of any inconsistency or conflict tetween this Agreement and the
Unit Operating Agreement, this Agreement shall prevail. Three true copies
of any Unit Operating Agreement executed pursuant to this section shall

be filed with the Superviscr prior to approval of this Agreement.

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATCR. Except

as otherwise specifically provided herein, the exclusive right, privilege
and duty of exercising any and all rights of the parties hereto which are
necessary or convenient for preospecting for, producing, storing, allocating
and distributing the Unitized Substances are hereby delegated to and shall
be exercised by the Unit Operator as herein provided. Upon reguest,

acceptabdble evidence cf title to said rights shall be deposited with said

Unit Operator and, tccether with this Agreement, shall constitute and

wthing

define the rights, privileces, and obligations of Unit Operator. N
herein, however, shall be construed to transfer ti}Ie to any land or to
any lease or cperating agreement, it being understood that under this
Agreement the Unit Operator, in its capacity as Unit Operator, sha!
exercise the rights of possession and use vested in the parties hereto
only for the purposes herein specified.

SECTION 11, EASEMENTS OR USE OF SURFACE.

(a) The parties hereto, to the extent of their rights and

interests, hereby grant to Working Interest Owners the right to use as

-9- o
5-18-70



N *‘ BT

vested with authority to alter or modify from time ta time, In his dis-
cretion, the rate of prospecting and development and, within the limits
made or fixed by the Commission, to alter or modify the quantity and rate
of production under this Agreement, such authority being hereby limited to
alteration or modification in the public interest, the purpose thereof
and the public interest to be served thereby to be stated in the order
of alteration or modification; provided further that no such alteration
or modification shall be effective as to any privately owned lands subject
to this Agreement as to the quantity and rate of production in the absence
of specific written approval thereof by the Commission.

Powers In this Sectlon vested in the Director shall cnly be

exercised after notice to Unit Operator and opportunity for hearing to be

held not less than fifteen (15) days from notice.

SECTION 26. MNOH-DISCRIMINATION. In connection with the perform-
ance of work under this Agreement, the Operator agrees to comply with all
of the provisions of Section 202, (1) to (7) inclusive, of Executive
Order 11246 {30 F.R. 12319}, which are hereby lIncorporated by reference
in this Agreement.

SECTION 27. APPEARANCES. Unit Operator shall, after nctice to
other parties affected, have the right to appear for or on behalf of any
and all Interests affected hereby before the Department, and the Com-
missfon, and to appeal frcm any order issued under the rules and regu-
lations of the Department or the Commission, or to apply for relief from
any of said rules and regulations or in any proceedfngs relative to
operations before the Department

or the Commission, or any other legally

constltuted authority; provided, however, that any other interested party
shall also have the right at his or its own expense to be heard in any

such proceeding.

SECTION 28. MOTICES. All demands, notices, objections or
statements required hereunder to be given or rendered to the parties
hereto shall be deemed fully given If made in writing and personally
delivered to the party or parties or sent by post-paid registered or
certifled mall addressed to such party or parties at their respective

addresses set forth In connection with the signatures hereto or to the

ratiflcatlon or consent hereof or to such other address as any such

- =22~
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party or parties may have furnished in writlag to the party sending the

notice, demand or statement,

SECTION 29. HNO WAIVER OF CERTAIHN RIGHTS. Mothing contained in

this Agreement shall be construed as a waiver by any party hereto of the
right to assert any legal or constitutional right or defense as to the
validity or invalidity of any law of the State wherein said Unitized

Land Is located, or rules or reculations issued thereunder in any way
affecting such party, or as a waiver by any such party of any right beyond

his or lts authority to waive,

SECTION 30. EQUIPMERT AND FACILITIES - FIXTURES ATTACHED T0

REALTY. Each VWorking Interest Cwner has heretofore placed and used con

its Tract or Tracts committed to this Agreement various well and lease
equipment and other property, ecuipment and facilities. 1t is also
recognized that additional equipment and facilities may hereafter be
placed and used upon the Unitized Land as now or hereafter constituted.
Therefore, for all purposes of this Agreement, any and all .such equip-
ment shall be considered to te perscnal property and not fixtures
attached to realty., Accordingly, said well and lease equipment and
personal property is hereby severed from the mineral estates affected by
this Agreement; and it is acreed that any and all such equipment and

perscnal property shall be and remain personal property for all purpeoses.

SECTIOM 31. UHAVCIDABLE DELAY. All obligations under this

Agreement requliring the Unit Cperator to commence or continue seconcary
recovery operations or to operate on or produce Unitized Substances from
any of the lands covered by this Agreement shall be suspended vhile,

but only so long as, the Unit Operator, despite the exercise of due care an¢

(=9

diligence, is prevented from complying with such obligations, in whcle or
in part, by strikes, acts of Gcd, Fecderal, State or municipal law cor
agency, unavoldable accident, unccntrollable-delays in transportation,
Inability to obtain necessary materials in open market, or other matters
beyond the reasonable ccntrol of the Unit Operator vhether similar to
matters hereln enumerated or not.

SECTION 32. LOSS OF TITLE. 1In the event title to any Tract
of Unitized Land shall fall so as to render the Tract inoperable under
this Agreement and the true cowner cannot be induced to join this Unit

-23-
12-22-70
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ORIGINAL LIST

VARG TUTEREST OWMERS
. SOUTH EUMICE uniT
Atlantic Richfield Company Wallace W. Ipvin
Vir. George V. Ricks P. 0. Box 1071

P. 0. Box 1610 Midland, Texas 79701
Hidland, Texas 79701

Honsanto Company (2)

Estate of George F. Bauverdorf Mr. A. W, Vood
8363 VWilshire Blvd, Suite 211 101 Harlenefeld
Beverly Hills, Calif. 90210 Hidland, Texas 739701

Chevren 0il Company
Mr. G. A. Schurman
P. 0. Box 1660
Hidland, Texas 79701

Management Trust Company
502 W. T. Vagqoner Building
Ft. Worth, Texas 75102

Amoco Production Company
Clay Trusts Mr. Alex Clarke
Mr. J. E. Jipp, Jr. _ P. 0. Box 1410

P. 0. Box 241 Ft. Worth, Texas 76102
Dallas, Texas 75221

Amoco Production Company
Hargaret Clay ) Mr. V., E. Staley
5500 Byers Street P. 0., Box 68§

Ft. Worth, Texas 76100 Hobbs, Mew texico 88240

Mr. Gordon M. Cone Reserve 0il and Gas Compeny
P. 0. Box 1148 1806 Fidelity Union Tower
Lovington, Hew Hexico 88240 Dallas, Texas 75201

Continental 11linois lat'l Bank Shell 0il Company

& Trust Co. of Chicago Mr. J. F. Treckman
C/0 Jamas A. Lewis Engr. Inc. P. 0. Box 1509
1700 Fidelity Union Tawer Midland, Texas 79701

Dallas, Texas 75201
Skelly 0il Company
E. A. Culbertson Mr. F. D. HcAtee
P. 0. Box 1071 : P. 0. Box 1650
Hidland, Texas 79701 Tulsa, Oklahoma 74102

Mr. Albert Gackle

A Skelly 0il Company
P. 0. Box 2038 o

P. 0. Box 1351

Hobbs, Mew Hexico 88240 Hidland, Texas

Gulf Qil Corporation Sun 0il Company

Mr. H. 1. Taylor Mr. V. M. Williams
P. 0. Box 1938 P. 0. Box 2880
Roswe 11, Hew Mexico 88201 _ ' Dallas, Texas 75200

Gulf Qil Corporation Texas Pacific 0il Company

Areca Prod., Mgr. Mr. L. B. Jeffers

P. 0. Box 670 1700 One Main Place
Hobbs , Hew Mexico 88240 Pallas, Texas 75200 .

Texas Pacific 01l Company
- P. 0. Box hoé7
SR Midland, Texas 79701

SLv
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3k 467 re: 608 76480

STIPULATION OF INTEREST

ION Or INTEREST (this "Stipulation") date
5, efrective as of the Effective Time (a
by and between:

ol
ol
S

£ HARTMAN and wife,
ARET M. HARTMAN
Office Box 10426
and, Texas 795702

DAVIDSON, a single man
e Box 4%4
exas 797C2

30

[ ST

QLIS

3]
]
n
w

o
™
Y
o
L
3
®
:I
fr
wn
-
[va
~
o
w

ffice Box 10887
d, Texas 7¢702

Th1 O Gy
0l
n

-
‘

)

n

UTTCN, a single weman

Texas 79705

XY A. NERMYR, a sincle man
& Whitmire bivd.

‘s
—i
24
2p

NDRIX CORPCORATICN
land Tower Building
exas 797061

3

I L. KLEIN, Individually ernd
as raey-in- Facu for

JZ KLEIN, his wife

57 Woodway

Suize 312

Ecuston, Texas 77037

IZ H. WESYBROOX andé wife,
REN A. WESTBROOX
?SC0E Haynes
icdland, Texas 79705

hereinafter referre

o}
t
(9]
O
0
yor
et
(]
O
ot
e
<
®
-t
<Q
[}]
4]
+
o
19

"Parties";

WHEREAS, pursuant to that certain Instrument of Convey-

ance dated January 2, 1985, recorded as set Forth on Exhibit "a%

attached hereto and made a part hereof (hereinafter referred to
as the "Sun-Hartman Conveyance") Sun Exploration and Prcducticn
Cecmpany, on its own behalf aﬁd as Managing General Partner of Sun
Operating Limited Partnership conveyed to Doyle Hartman, James 2.
Davidson, Micheel L. Klein and John H. Hendrix Corporation all cf
its interest in the cil and gas leases and mineral, royvalty ard
overriding royalty interests therein described (the "Subject
Interests"); and

WHEREAS, John H. EHendrix Corporation and Michael L.
Klein have transferred to Ronnie H. Westbrook a -portion of the

interest in the Subject Interests, and Doyle Hartman ha

H

» g
s
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transferred to James E. Burr, Jack Fletcher, Ruth Sutton ard
Larry A. Nermyr porticns of his interest in the Subject Inter-
ests; and

WHEREAS, the parties hereto desire to stipulate tlre
ownership as betwveen themselves of the Subject Interests sc that

the same may be reflecrted of reccrd;

WHEREAS, the true current ownership of the Subject
Interests is as set forth in Exhibit "B" attached hereco and made
a part hereof, and the p desire that the true currart

cwnership ci the Subject Interests be reflected of record; and

¥l
H
o
T
o
(0]

NOW, THEREFCRE, in conzideraticn of the

cremises,
Parties do hereby stipulate, declare and agree that the Subj
Interests are cowned as set Zorth on said Exhibit "B".

te eff

ffectuate this stipulatic
convevs, transiers, and assign
herete, their respective Teirs,
socrs, and assicgns, such interests in the Cﬂb‘ect Inter
will vest in each of the Parties these i

"B” .

n, each o©if the Parties
s to each of the othe*

. The

resgective interests in and te the Subjsct
Interests tc which each ¢ the Parities is entitled are reflected
on Exhibit "B" on a lease-by-lease basis, indicating the applicz-
ble percentage interest tc which each cof +he Parties is entitled
in and to the Subject Interests inscfar as it pertains to certain
01l and gas lezses or operzting rights therein, the lands coversd
by said lezses and the cdepths underlying said lands, and =zre
producticn thereirom or ettributable therate. Each eI tre
Parties, respect‘ve1y, nall own d ke entitled +to all rights
and causes of acticn arising cut of ownership of the Subject
Interests in acccrdance with their respective interests in such
leases, lands and depths which arxe reiflected con Exhiziz "B". Tre
parties recogrize that certain of the Subject Interests eas
Gescribed on Exhibit "B" may previously have expired or kzsn
releaced, or reviously been conveved in vwhole c¢r in pz
Further, certain of the Subject Interests may be sublect
preferential right teo purchase or consent to transfer provisi
as shew on Exhibit "B". This siipulaticn shall ke eifective
to any of such interests subsecuent ly conve_ ed to BDovle Har
et al by Sun Exploratiocn and Production Cempany and Sun Cpera
Limited Partnership, in acccrdance with the stipulazed owne
for such interests as shown on szid Exhibit "b"

tion includes l1like interecsis

es and interests oI any kind appur
to the Subject Inte ts that were transferred pu*cua 13
Sun~Hartman Conveyance cr that the Parties thereto ncw are cor
become entitled tc under or by virtue of the Sun- hartmur Corv ey
ance or any instrument referred to therein, and all o_-, gas an
other minerals produced, saved and sold which are attributable t
the Subject Interests and the proceeds thereot, and like inter-
ests in and to all properties, rights, pcwers, ané choses in
action which have accrued, or which may at some time in the
future accrue to the Parties or any of their predecessors in

title, uncder or by virtue ci the Sun-Hartman Ccnvevance or any
instrument referred to therein.

all of the rig\ts, t

C. This Assignrment shall be subject to all the ter
and conditions of the Sun-Hartman Conveyance.

D. . Each of the Parties covenant and warrant that they
have the legal right ard authority to convey, assign, transfer,

- 2 -



A A}

s 467 2 610

set cver and cdeliver each to the other the appropriate interes
in and to said Subject Interests set forth on EZxhibit "B" ané a
¢ the rights, titles, interests, estates, remedies, pcwers a
privileges appurtenant ¢r incident thereto, This Stipulation i
executed without warranty of title, express cor implied, exce
that each oI the Parties hereby bind themselves, ané their hel
and personal representatives, to warrant and forever cefand szld
Subject Interests and the rights, titles, interests, estates,
remedies, powers and privileges appurtenant or incicdent thera:o
unto the other Parties, their heirs, personal regresentatives,
successcrs and assigns, against every perscn whomscever lawfully
claimirng or to claim the same or any part thereci, by, through or
under themselves, but nct ctherwise.

in cerxtain of the descriptions ccon-
taired fractional gress production tc which
any ta net revenue interest (cr wcriés
of sim frzctional expenses tc wnich any party is
to pay : imgezt), axe
not to of any kind
cr char v manner the
intere
tional
tuate
limite
recess
proper zzin ved,
instru ired by the apprcpriate gove
agenci n over such State and Federal
may be ect Interests.

nctices, recuesis, cdemarnds

5

cther instruments at any time reqguired or permitted tc ke ci

cr furnishec under the tern Har ot
Convevance, shall ke deer suf

served 1f in writing, &andé delivered tc such party

thereoZ or derosited in +he United States meail

envelcre, registered or grtified, wizh g

prepaid, addressed to such party at its addr

such : : o) v

cesign

hereir

covers

shall

heirs, perscnal
Parties.

I. This Sti il
and Gas leases issued by g ch
leeases, shall be ccnstrued e
pursuant to §19-10-13 NMSa ([1¢78] and no as oz
record title of such leazses.

IN WITNZISS WHEZIREZOD, the parties heretc have cau
instrument to be duly executed on the 2nd day of Januar
and effective at the respective locations of the Subjec
ests as of 12:01 a.m., Sanuvary 2, 1986 (the "Effective Time
several counterparts (one of which with 2all the prcper

scriptions included in Exhibit "B" 1is to be reccrded
County, New Mexico), each of which counterparts is an
znd all of which are identical, except that, to fa z
recorcation or filing in counties other than Lea County, bNew
Mexico, there are omitteé property descripticns in Exhibit "
which contain specific déescriptions of roperty locateé in
recoréing or filing jurisdictions other than the jurisdiction in
which the particular counterpart is to be recordeéd. Each of the
counterparts hereof so executed shall for all purposes be deemed

to be an originel, and al) of such counterparts shall togethex
constitute but one and the same instrument.

-3 -
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Doyle Hartman

I’ .

/ -//« \\'\ N
— : : x
}7,/‘ /;\)( /’ /'I/";'/‘J’/J/,/l

L

arga*et M. Hartman, his wife

,4'/ s ,\ {::

&

James E Burr

(\\)tf N Q* % L

LaVe%Za F. Burr, his wife
[

| j i. . /
\ sk T

Jack, Fletcher

/

Fletcher, his wiie

Puth Sutton, a single woman

FTovny (7. Vo

Larrv . Nermyr, a single man

Joh: H. Hendrix Corporat 01

///H,, ¥y

-/

Micr.ael L. Klein
Jeanne Xlein
by: Dol £ S

Micrael L. Klein, her huskand
ar.d Attornev-in-Fact

o Y L1tk

Ronnie H. Westbrock

fxagen A. Westbrook, his wife
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STATE OF TEXNAS

L W

COUNTY OF MIDLAND

The foregoing instrument was
this g+ day oI A~

i - !

ackrowledged Lelcre e

1986, by Doyle Hartman.

Witness my hand and oifificial seal.

) RN
/ et e

L

COUNTY OF MIDLAND

IR T e I e €

SOTEKY PUBLIC IN BND FCR
THE STATE OF T E ¥ & S

pires

“COUNTY

o

[V ol VW V)

R £ -
nsvrumenc waes

THZ STATZ OF T 8 X & S
Y VYiChe jle MHembre

My Cocmmission Expires:

11-8-89




AR

CARER B u”
.,\““m\( "
> I

PN K .
certiees,

KH“ SLALE ow TEXAS

/7,
/,
/
”,
/

WA W

“ioy

COUNTY CF MlD AND

) Thé forego-“ instrument was

accx 467 s

6

1986,

by

-

(o8]

acknowledged before me

» < ca
seal
‘C /\‘JL—w—r-\_élAa\_L_l_,/
NOTARY PUBLIC IN AND FCR
THE STATE GF T E X A S
. . IMyichellee /Imbrec
My Cocrmissicn Expires:
J1-8-89
qowgmuupf TEXAS §
N S S ,,, S
.LO*R Y Or MIDLAXD S
instrument was acknowledged bLelore e
P , 1966, Iy Cames A.
d

Zcial seal.

JENI WYY

/%,_,_1

NCTARY PUBLIC
TZE STATE CF
MYiChelle

T

My Commission Expires

IN AND rOx
EX &S
[ mbree

THE STATE QF TEXLS §
$
CCUN VﬂﬁﬁlﬂquA" S
".foregcing instrument was
Lay oI Ina~ cimse
J
Witness mv hand and cfZicial sezal.

=i -A, r [ L,[ (_

J i

‘-‘/ r’W’\_(< LA T

NCTARY PUBLIC
THE STATE O T
NN i

My Commissicn E

11 -%-589

IN AND FOR
EXAS
Embree.
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STATE OF TEXAS

W W

COUNTY OF MIDLAND

' The foregoing 1instrument was acknowledged bheZore me
this (47 day of _ Instuane, , 1986 by GDeiphia
Fletcher. U

Witness my hand and cZficial seal.

NYchidbe ol
NCTARY PUBLIC IN AND ECR
THE STATE OF T E X A &

MChetle empree

Wt L

witness my hand and ofiicial seal.

lebtﬁ&‘ J~J&»VLLA44~
NCGTARY PUBLIC IN ANL ¢
THE STATE OF T E X A &
lichelle (Fmnbred

My Commission Explres:

11-5-89

CARIATET I

“.STATE ©F TEXAS s
. el §
N D §
foregeing instrument was acknowledged Etsiore e
day ©I O i , 1988, v Larry A

/folxXLLJAQJL&_ /QJL/rfil;J ]
NCTARY PUBLIC IN AND FOR
THE STATE OF T E X A S

' / !
My Commission Expires: Michelle. AHembree

1(’3’87




THE STATE OF TEXAS

W W

COUNTY OF MIDLAND

The

A 2

] foregoing pinstrument was acknowledged Leicre mne
this |3 day ot , 1966, £y John H.
Hendrix, President oI //ohn H. Hengkix Corporaticn, in the
capacity therein stated.
Witress my hand ané official seal.
(::;lZCJLJ iZ£;4L»4LL¢/¢,—-_~/
\ = NCTARY PUBLZCAIN AND FGR
S [ THE STATE T EX A S
TN jae: -
LT 0 f 1. . N
= i . H B ’- - . e
‘.'A{{ gq?ﬁ ssicn Expires:
LA ;.--"c g B
-=0;§ﬂ4/zy
Tt e 40
SLATF OF TEXAS S
S
CCUNTY OF MIDLAND S
The Zforegoing dirnstirument was acknowledged Lelcre me
this ;‘«,4 aay o©i e T , 1386 by Micrzel L
Klein. i
Witress my hand and ciZicial sezl
.
Z‘ J 7’/\ . .v “"/‘/_/
NCTARY PUBLIC IN/AND ICR
THE STATE CFr T E X A~ €
THE STATE OF TEXAS s
§
COUNTY OF MIDLAND N
The foregoing _instrument was acknowledged keiore e
this ~3(«A dav of N e , 188€, oy Michael
L. Xlein as Attormeyv-in-ract Ior Seanne Klein.

4 ~/ ,v"/ "~ /i‘
N ) T
NCTARY 'PUBLIC IN ENo FOR
THEZ STATE CF T E X & &

P
SUSAN HoBsss -

=tary Futle, Stase - Rt
Ny Commisgign L, res juy .:?al';

°¥

My Commissicn Expires:

71/32/ 8¢
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STATE CF TEXAS $
S
COUNTY OF MIDLAND §
%Be foregeing
this !3 day of
Westbrook.

Lrument

CZLA*L,A;Abang

R

was acknowledged before e

1986, by Ronnie

|2 4

1

Witness my ha

A~

~

THE STATE OF TEXAS §
s
CCUUNTY OF MIDLZND )
ghe foregcing
this /3 day ot
estbrock
Witness my harnd

.‘\‘.

n\ s,

0D V"‘CO?rLSSLDn Expires:

‘?/fe/ig 3

nd and cfficial seal.

&zp PR 1/,

OTARY PUBL§57\u AND FOR

TiE STATE CF T E X A S
instrurent was acknowledged Lsicre we
, 1988, by Xeren A

cifZicial seal.

NOTARY PUBZIS IN NJ £0
THE STATE OF T E X & &




State

Countv/Parish Yvoiume
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Exhibit "a"

Attached to Stipulation of Interest
Dated _hhnuvary A , 1986
By and Between Doyle Hartman and wife,
Margaret M. Hartman, James A. Davidscn et al

Recording Schedule for Instrument of Ccnveyance
dated January 2, 1986 Irom Sun Explcration
and Prcduction Company, Inc. con its own
Behalf and as jKanaging Gerneral
Partner of Sun Operating Limited Partnership
to Doyle Hartman, James A. Davidson,
Micheel L. Klein and

Jchn H. Hendrix Corpcration

1 ~

617

New Mexico

Lea. i eieneens

Texes
Li

Oklahoma

Oxfuskee......
Oxlahcma......

B =

bertyv.......
Clay.veeeennneenn
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=
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to
Eiffe
Doyle Hartman t

The attached schedules set Zorth the cwnership o the
Subject Interests con a lease-by-lease basis, indicating the
eC

respective percentage
in and to the Subject
oll anc ges leases cr
by said leases and

prcduction therefrom

wnhere the attached schedules indicate that ocwnership
particular oil and gas lease or lands ccvered therebvy o

thereunder 1is in:

Ay

Exhikit "B"
Stipula tlon of Interest
ctive Januaxry 2, 1986 from
o Jochn H. Hendrix Corporation, et al.

nterest to which the Parties are entitl

terests insofar as it Dertairs to certain
operating rights therein, the lands covered
the depihs underlying said lands, and the
cr attributable theretc. In each

Sor
t

Irely

(a) the EHerdrix Grecup, the specified ©perceuntage

intere

the ol

st is allccated among &and attributable to
lowing:

1 L. Klei:

the specified
tec amcng and attributable tc

Doyle Harzmen 71.0837350%
James &. Dawvidscn 25.66CC00%
Larry A. Nermyr 1.562200%
James k. burr £.761250%
Jack Fletcher 0.78125C%
kuth Suttorn C.7861250%
x X % %X % % %*
Notes with regard to the attached schedules:
1. By way of example, the Subject Interest, insciar as i

pertains tc the
the heading "Tr

oil and ¢as leases and lands cesc
act 1 -~ Bates Lease" n Eche

owned in the following percentacges:
Doyle kRartman 71.C&2750%
James A. Davidson 23.00CC000C
Larry A. Nermvr 1.562500%
James E. burr 0.781250%
Jzck Fletchner 0.781250%
Ruth Suttcn 0.781250%

and the Subject Interest, inscfar as it pertains tc the cil

and c¢as leases and lands described under the hezdirng "Tract

5 - Blineberry 'B' Lezse" on Schedule A-2, is owned in the

following percentages:
Jchn H. Hendrix Corpcration 24.500000%
Michael L. XKlein 24.500000%
Ronnie H. Westbkrock 1.00CC00%
Doyle Hartman 35.546875%
James A. Davidson 12.500C00%

rry A. Nermyvr 0.781250%
James E. Burr 0.3390625%
Jack Flietcher 0.390625%
Ruth Sutton 0.390625%
2. The attached sc

tions contained

hedules ccrrelate to the property descrip-
in the Sun-Hartman Conveyance. Included in

the attached schedules are (i) references to certain instru-
ments, overriding royalties and other burdens to which the
0il and gas leases are indicated to be subject, and ({ii)

statements as t
owned by “Assi

o the fractional share of gross productiocn
gnor," being the owner of the leasehold

interest or operating rights under the oil and gas leases ox

- 11 -
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]

cperating agreements. . These references and statements are
ircorporated verbatim from the Sun-Hartman Ccrnvevence and

are included herein <for convenience only. The recitation
that certain oil and gas leases are subject to certain
instruments, overriding rcvalties or other burdens ccnsti-
tute a recognition of the valldlty or applicability thereof
nor constitute a ratiiication thereof; the statements as to
the fracticnal share of gross production shall nct enlargs
cr diminish the interests described herein or ccrstiitute any
representation or warranty by any party hereto.

Each cf the o0il and ges leases described on the attached
schedules shall be desemed to include ail extencicns, renew-
als and amendments therect The ownership of the Subject
Interest as to a pa:tlcular 0il and gas lease or lands
covered thereby or depths thereunder shall be deemed to
include all interests attributable to said lease ;ds or
depths by virtue cf the pcoling, unitization cr ch.' itice-

ticn therecf with other leases, lands or depths.

Wnere ro limitaticns a
v

are indicated with s
the tabulation of 7

I interest under

()

i

"Cwnership," the agglicakle vercentage or percen a
apply with regard to all lands described abeve Du-~
lzticrn; and where rnc depth limitations eare 1 ith
recard to the tabulation cf percentage of der
the ceaption "Ownership," the arplicable cr
percentage shall eapcly as to ail depths.
Urnless stated cotherwise the reccrding references
are to the Public Recordés oI the Ccunty and Stet
tract described lies,
Scme of the land ¢ containred herein may ke
cobreviated as o Tcwws“ip, Range, Section, etc., but
correspo loA directly tc the complete acreage descriptions cof

he tract which irrmediztely px ceed the abbreviazted dascrip-

The Iormations referred to in +the attached schedules are
further identiiied as follcws:
a With respect to the following
{1} Sch=dule A-Z, Tract 29 -
(11) Schecdule 2-2, Trzct 36 -
(11i) Schecule B-2, Tract 23 -

ivers Formaticn is

trhe top of the Seven
be graphic eguivalent

cefined as the stra
3,093 feet as shcwn on

12 o
'—J

‘-r\L.

he Frentier Perfcratcrs, Inccrpe
<, n paj—\thIO; 0g run on Septemper 1, 1573, in
Skelly 0Oil Company's Sherrel No. 7 well, located 1,9E0
from the south ard east lires of Secticn 31, T24S, X37%,

Ceounty, New Mexico.

. With respect to Schedule 2-2, Tract 33 - L
=1l Lease, the cepth of 100 feet above the base of the &
Rivers Formaticon nas keen heretofore found to occur i
0il Corporation J. A. Stuart Noc. ¢ well (loca:ted
FNL and EL in Section 16, T25S, R37E, Lea Ccunzy,
Mexico) at an indicated depth of 3,104 feet, as recoréded on
the Schiumberger Garma Kay-Sonic log taken January 1, 1964,
said locg being measured from a Kelly bushing elevaticn of
3,137 feet above sea level.

b

c. With respect to the following:

(i} Schecdule -2, Tract 48 - Selbv Lease;
(11) Schedule E-2, Tract 1 - Christmas Lease;

the top of the Queen Formation is as shown at the depth of
3,821 feet cn the Gamma-Ray-Scnic log run in the Continental

- iy -
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¢il Company Wwest Arrowhead Deep Unit Wwell No. 1, located
1,980 feet from the North line and 1,980 feet Ifrom the west
line of Section 17, Township 22 South, Range 36 East,
N.M.P.M.

d. With respect to the follcwing:

{i) Schedule
{11) Schedule
{ii11) Schedule
(iv) Schedule
(v) Schedule

~

Tract 4 - Blinepry "A";
Tract 6 - Eva Blinebry "A";
Tract 43 - Courtland Meyers Leasz
Tract 7 - Hodge Lease;

Tract 24 - Jack Lease;

-~

t

-

wm:&:ﬁﬁi‘:‘
XY SN NN N

~

the depth cZ 100 feet abcve the Dbase oI the Severn Rivers
Formatiorn has been Zcurnd %o occur in Texas Pacific 0il
Company's Blinebry "B" No. 3 well (located 2,310 Irom
the west line and 3320 Zeet from the north lire of
34, Township 23, Scuth, Range 37 East, Lea Coun!
Mexico) at an indiczted depth interval of 3,148
recorded on the Scnlumterger Electrical Leg Run Neo.
December 26, 1952, said lcg being measured iIrcm a
flocr elevation ¢if 3,300 feet above seal level.

e. With respect to Tract 50 - State "B", the
Gas FPool 1is defined in Stzte c¢f New Mexicc Con
Commission Créer No. R-167(¢ &s extending from the

Queen formaticn,

Yates formation to the
b tes, Seven ERivers and (Cu

including ail o©
rations.
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sk 467 me 674 TRACT LB - SELBY LEASE
TRACT 48 - SELBY LEASE
ase dated May 17, 155,

. d le
All faterest {n and to a certsin oil aoc g {zsofar and

froa C, M, Belby to R. J. Eca=g, recorded {n Book 77, Fage 53?,t 2ol e
oaly fnsofar agsaid lease covers &a undividcd onc-half (lfild ;aié- t
oil, gas and other minerals {a scd to the following descri H

- vmch .
Northwest Guarter (WH/4) of Section 3%, Tosmship
22 South, Range 36 East, Lea Couaty, New lexico,

cals

. k {ne
subject to ea excess royalty of 1/16th of 1/2 of =1l oll, ges end other =
produted,

The fr n har f gr n her hyd arbons prodeced frc= the
fract{onal share of oss ofl, gas and other h.a:ocakboAs produce
T T nar gr

above described land owned by Assignor is 40625,

OWNERSHIP:

i, As-~to these depths from the top of the Tansill Fcrmaticn

rmat
to 100*' above the top of the Queen Formation with the
exception of that peortion lying between 100' above the top
of the Queen Focrmation and 232 feet above the top 0of the

h
Queen Formation thet produces only oil and casinchead cas:

Eartiman Group 100%

2. As to all cther depths except those specified in 1 above:
Eartman Group 50%
Eerndrix Group 50%
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SEU — Tract 11
TRACT 1 - CHRISTMAS LEASE

Cj .. 1) o1 ‘and gas lease dated Hay 13, 1350, by and betwecn Nathan Appleman and
Janet G. Applezan; bis wife, Lessors, and R, Olsen, Lessee, sald lease being recorded

in Bcok 86, Page 252, of the records of Lea County, New Hex{co, said lessors rcaerving
unto thezselves a royalty of one-efghth (1/8) in additfcn to the regulaer 1/8th royelty
provided therein, B

(2) Oft and ges-lease dated July 21, 1550, by and between R. L. Wheelock
and Jane Case Wheelock, his wife; J. R. Fearson and Gertrude S. Pearson, hia wife; and
J. L. Collins, a single ran, Lessors, and R, Olgén, Lessee, sald lease being recorded
{n Zook 88, Page 20, ofrthe reccrds of Lea County, New Mexico, said lessors reservic
untq themselves a royéity of one-eighth (1/8) in edditfon to the regular 1/&th royvelty
pfovided therein, and seid oil end ges lezse being licited to a depth of 4000 feet frsa
the surface of the soil, L - :

(3) " 011 -and gas lease dzted July 21, 1950, by and between W. C. Strcube end
Bestle Watt Stroube, his wife; and H., R. Stroube and Hary Stroube, hils wlfe, Lesscrs,
2z2d R, Olsen, Lessee, said lease being recorded in Book 88, Page 18, of the records of
Lea County, New Mexico, sald lessors reserving unto thexselves a royalty of oce-eighth
(1/€) in addition to the regular 1/Sth royalty provided therein, and sald ofl and gas
lease being linited to 2 depth of 4000 feet from the surface of the sofl,

(4) Ofl and gas lease dated Junz 26, 1952, by and between O, L, Colezezn“azd
E==a Cole=an, his wife, and Mary Vern Ranso=, & widow, Lessors, and R, Olsen, Lessee,
s2ld lease belng recorded in Book 101, Page 357, of the records of Lea County, New
" Hexico, said lessors reserving unto the=selves a productiocn payment equal to $275.C0
per scre for the number of mineral acres leased by lessors, payable out cf cne-
sixteenth (1/16) of the ofl and gas royalty.

(5) 011 and gas lease dated October 15, 1952, by and between Arthur L. Ce=s,
Alex HcDonald and Roy Riddel, Trustees for Stephen E, Cone, Jr., Trust Estate, Lnsscrs,
2nd R, Olsen, Lessee, sald lease being recorded in Book 103, Page 524, of the records
of Lea County, New Hexico, sald lessors reserving umto thezselves a xoyalty of three-
. :th:enthx'gﬁ scven~-eighths (3/16 of-7/8) in sdditfon to the regular 1/3th royalty pro-
vided therein, .

. (6) 01l and gas lease dated October 15,‘1952, by and betwveen Arthur L.
Fcy Riddel and Alex K:zTozald, Trustees for Marjorie Alice Cone, Trust Estate, Le
Te

hye

and R, Olsen, Lessee, sald lease beins recorded im Book 103, Page 522, of the

:,gérlea ngpyy, Yev Hfexlco, said lessors reserving unto the=selves a royalty of three-
* slxteenths of seven-elghths (3/16 02 ,/B8) au HUuLllOl LU Luc sepuiat 3/9iD suyalty pro-
vided thereln, : '

intdfar 2nd only {nsofar as £ald otl-and gas lcaser 1 through 6 Inclusive, herefnsbove
set out cover 4in the aggregate zn uodivided 1157/2560ths interest down to & depth of
4000 feet below the surface and an undivided $17/2560ths {nterest below & depth of 4IK

feet in and to the following described land: s

.South Balf (S/2) of Section 28, Township 22 South, Range
36 East, Lea County, Kew Hexicoj; and

(7) Aa undivided 11720 interest in and to that certaln ofl and gas lease
dated Decexber 18, 1952, by and between Peerless 0Ll 2pd Cas Compamy, 2 corporaticn,
Lezsor, and R, Olsen, Lecsee, said lease belng recorded {m Book 105, Page 305, of
the records of Lea County, ¥ew Hexico, s21d lessor reserving unto itself 2 royalty
of one-fourth (1/4) instead of the regular 1/8th toyalty, and sz1d oil 2nd ges lezse
belng 1icited to & depth of 4000 fect below the surface; and
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Tract 1 Christzas Lease
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‘ (8) An undivided 11/20 {nterest fn and to that certain ofl acd ges lease
cated January 15, 1953, by and between Peerless OL1 and Gas Ceccopany, a corporatics,
Lessor, and R. Olsen, Lessee, said lease being recorded i{n Book 105, Page 1303, of tb%
tecords of Lea County, New Mex{co, saild lessor reserving unto i{tself a one-fourth (1/4
toyalty {nstead of the usual 1/8th royalty, and sald oil and gas lease befng li=fted

to a depth of 4000 feet below the suriace,

fnsofar and-only Insofar as sald oil and gas lesses 7 and 8 herefrabeve set cut Ccvif
{n the aggregate an undivided 1/16th Interest in and to the followicg descriled lzzd:

Scuth Half (5/2) of Secticn 28, Township 22 South, Razge
36 Eest, Lea County, New Mexico,

[zal
<
e
i
n

dova to a depth of 4000 feet below the surface; the leasehold estates crezted I
above oil and gas leases beirg subject to the following agree=ents:

(2). letter Agreezent dated Janvary 27, 1953, between R, Olsen
aad Peerless CI1 a=d Ges Cozpany.

(®) letter Agreezent dated January 28, 1953, between R. Clsea
a2od El Paso Natural Gas Cozpany.

(¢) TLetter Agreezent dated March 25, 1953, between R. Olsen zzd
' El Paso Fatural Cas Company.

(d) Contract dated June 20, 1550, &s zmended, between El Faso
Katural Gas Cezpany, as Buyer, and R, Olsen, as Seller,
covering the purchase and sale of dry gas, ~

(e) Cperating Agreezent dated January 21, 1953, between R. Olsen,
as Cperator, and E, A, Culbertsoa, Wallace W, Irwin, George
F., Bauerdorf, Southern California Petroleum Corpersatica azd
Gordon M. Cone, as Non-Operators.

(f) Casinghead Gas Coctract dated October 30, 1957, between R.
Olsec, as Seller, and Phillips Petroleum Cozpary, as Buyer,

Thz fractlonal share of the gross oll, gas and other hydrocarbons produced froz
above described land above 4000 feet owned by Assignor is .36332700.

OWNERSHIP: .

1. As to those depths from the top of the Tansill Formation
to 100' above the top of the Queen Formation with the
eéxception of that portion lying between 100' zbhove the top
cf the Queen Formation and 232 feet zbove the top of the
Queen Formation that produces only oil and casinghead gas:

Hartman Group 100%
2. As to all other depths except those specified in 1 above:

Hartman Group 50%
Hendrix Group 50%



‘x‘,‘ o~ ‘\v P. O. BOX 2088 - SANTA FE
3ty 7801

November 23, 1970

GOVERNOR
DAVID F. CARGO

% O1L CONBERVATION COMMISSION cHaImMAN

f‘\ LAND CCHUMITIIONEIR
kY ALEX J. ARMLIO
s, STATE OF NEW MEXICO MEMBER

STATE GEOLOGIST
A. L. PORTER. JR.
BECRETARY -

DIRECTOR

Mr. Jason Kellahin Re: Case No. 4458_
Kellahin & Fox °r§°r No. R=4067
Attorneys at Law Applicant:

Post Office Box 1769 CONTINENTAL OIL COMPANY

Santa Fe, New Mexico
Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

/A e b

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC x
Artesia OCC
Aztec OCC

Other Unit Division - State Land Office




United States Department of the Interior

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Maxico 88201

In Reply Refer To: February 9, 1973

millm’ m.
.f et

Continental 0il Company
Atteution: ¥Mxr. L. P. Thompson
P. O. Box 460

Hobbs, New Mexico 88240

Gentlemen:

One approved copy of your first revised plan of operation dated
December 29, 1972, proposing a revised water injection pattern for
improved secondary racovery operations in the South Bunice unit arum,‘
Lea County, New Mexico, is enclosed. Such plan was approved on this
date subject to like approval by the appropriats officials of the
State of New Mexico.

Sincerely yours,

(ORIG. SGD) CARL C. 727 7

CARL C. TRAYWICK
Acting Area 011 and Gas Supervisor

[ o4
Reg. Mgr., Denver (ltr., only)
Washington (w/cy plan)

Hobbs (w/cy plan) ‘/
NMOCC, Santa Fe (ltr. only)

JAGillham: 1h




iN REPL.Y REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

15 i sb

AR

!
i

Prwrer 1857
Rogwell, New Mexico 38201

g

Harch 12. 1971

e e

ey
Coutinental 01l Company &
?QQ. BGX 1360 ’ ! - ‘_

Bobbg, Hew Mexico 88240
Attention: Mr. G. C. Jamiegon

Gent lemens

We acknowledge receipt on March 3 of the followiag described ratifi-
cations and joinders to the South Bunice uait agresment No. 14-08-0001-
11585, Lea County, New Mexico:

Beported Besic Royalty Owner Peg Jand Unit Trset No.
Felmont Oil Corporation L &9

Hancy Grififin George 11

Frank D. Jones Estate 4 &9

Lula Horne Rice 10(a)

Mawde C. Wheaelock Estate 6la), 8 & 11

These tracts were originally qualified for participatiom as of the
effective date of the unit agreement. The joinders are effective
April 1 pursuant to section 33 of the unit agreement. Copies of the
ioinders are being distributed to the sppropriate Pedersl offices and
all copies surplus to our needs are returned herewirh. It is requested

that you furnish sppropriate notice of thess commitments to any other
interested principals.

Sincerely yours,

N. 0, FREDERICX
ces Bagional Oi1 and Gas Supervisor

Washington (w/cy joinders)

BI1M, Santa Fe (w/cy joinders)
Hobbs (w/cy joinders) .
NWMOCC, Santa Fe (ltr only) ‘/




IN REPLY REFER TO:

Pl cs

UNITED STATES
DEPARTMENT OF THE INTERIOR~ «

GEOLOGICAL SURVEY &=
- =z
Draver 1857 —
Roswell, New Memico 88201
April 2, 1971

-
/

g,
.
e
F T
s,
N

Continental 011 Company
P.0. Box 460
Hobbs, NHew Mexico 38240

Attention: Mr. V. T, Lyon
Gentlemen:
We ascknowledge receipt on April 1 of the folleowing described ratifica-

tions and joinders to the South Eunice unit agrsement No. 14-08-0001-
1158¢, Lea County, Rew Mexico:

Reported Basic Royalty Ownex ¥ee land Boic Trsct No.

Palmer E. Koenig 8 and 13
Palmer E. Keenig, guardisn of 6a, 3, 10, 10b. 10c,
the Estate of Dena Ida Koenig and 13

Thase tracts were originally qualified for participatien as of the
effective date of the unit agrecment. The jeinders sre effective May 1
pursuant to section 33 of the unit sgreement., Copies of the joinders
are being distributed to the appropriate Pedewal offices and all copies
surplus to our needs are returned herewith. It is requested that vou
furnish appropriste notice of these commiiments to any other interested

principals.

Sincerely yours,

N. O. FREDRRICK
Regional O0il and Gas Supervisor

cc:
Washington (w/cy joinders)
BLM, Saita Fe (w/cy joinders)
Hobbs (w/cy joinders) v
NMOCC, Santa Fe (ltr only)
Accounts (ltr only)
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IN REPLY REFER TO:

UNITED STATES :
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY ..

en

L

P

Draver 18537 -
Roswell, ew Mexico 88201 -

w1 PHL O

January 13, 1571

LA S

Continental 01l Company
P.G. Box 6<0
Hobbs, Hew Mexico 88240

Artention: Hr. G. C. Janieson
Jentlemen:

Your letter of Janusry B transmits five copies of s “Certificate of
Effectiveness” for the Bout!: Bunice unit agresment No. 14-08~0001-
1158, Such instrument is filed to subatantiate the effeccive date
2% the agreement as January 1, 1571. The Certificate of Effectiveness
is hereby accepted for the record and copiss theveof are being fur-
ulshed to sppropriate Federal offices.

Sincerely yours,

T o=

N. 0. FREDERICK
Regionsl 01l and Gas Supervisor

Rl RN

ce:
Washington (w/cy atch)

BIM, Santa Fe (w/cy atch)

Hobbs (w/cy atch)
NMOCC, Santa Fe (ltr only) /
Accounts (ltr only)




o
L7 IN REPLY REFER TO:

oy
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

ﬁrﬁt: 185,
Roswell, New Mexico 38201

December 31, 1970

/o \
4 ( f‘ "
] L4

Continenital 041 Coupeny
chn BOX é"’_’g
Hobha , New Hexico 88240

Acttention: HMr. 3. C. Jmmieson
Jentlemen:

the 8Soutl: Eunice unit agreemont, lea County, New Maxico, was approved
on December J1, 1970, This agreement has boen designated MNo.
14-08~0001-11584 and is effectiva as of Janusry 1, 1971,

Enclosed are two copies of the approved unit sgressent. We reguest
that you furnish the NHew Hexico 0il Comserwation Commission and all
other interested principals with appropriste evideoce of this
anproval.

Sincerely vours,

OF D0 N O FT

H., O, FREDERICK
Regional 011 and Gas Supervisor

ce:
Washington (w/cy approved appin)
BLM, S8anta Fe (w/cy approved appln)
lobbs (w/cy approved appln)

BOMC, Roswell (ltr only).

NMOCC Santa Fe (ltr only). o




IN REPLY REFER TO:

03

=
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Draver 1857
Roswell, Hew MsXico 88201

January 4, 1971

Continental 011 GCompany
P.0. Box 460
Hobbs , New Mexico 88240

Attention: Mr. G. C. Jamieson

Gentlemen:

Your initial plan of operstion coveriag secondary operations for
the South Eunice unit, lea County, New Mexico, has been approved

on this date subject to like approwval by the appropriate State
officlals.

Three approved coples of the plan are enclosed.

8incerely yours,

(ORIG 3GD.y N. O. FREDERICK

N. O. FREDERICK
Regional 041 and Gas Supervisor

ce:

Washington (w/cy of plan)
Hobbs (w/cy of plan) .
NMOCC, Santa Fe (ltr only)
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b IN REPLY REFER TO:

—f {
UNITED STATES . - dor
DEPARTMENT OF THE INTERIQRg ;

GEQOLOGICAL SURVEY
Drawer 1857 =

Roswell, Hew Mexico 33361

T Ju

July 29, 1971

Continental 041 Company Zi:7lf/'<éZ//;5 S

P.0. Box 460
inbbs, New Mexico 88240

Attention: Mr. 8. C. Jamieson

Gentlemen:

We ackoowledge recaipt on July 16 of a ratification and joinder to

the South Eunice unit agreement No. 14-08-0001-11586, Lea County, New
exico, exacuted by J. M. K. Lyeth and M. L. Lyeth, overriding royailty
owners in Federal tract No. 1 and basic reyalty owners in fee tracts
dgs. 4 mnd 9., These tracts were originelly qualified for participation
as of the effective dmte of the unit agreement.

The above described joinder is effective August 1 pursusat to section
33 of the unit agreement. Copies of the joiander axe being distributed
to the appropriate Federal offices and all cepies auzplus te our

needs are returned herewith. It is requested that you furnish notice
of this commitment to any other interested parties.

Sincerely yours,

K. 0. FEEBERICK
Eegional 041 and Gas Supervisor

cc?

Washington (w/cy joinder)
BLM, Santa Fe (w/cy joinder)
Hobbs (w/cy joinder) ;
NMOCC, Santa Fe (ltr. only)s”
Accounts (ltr. only)




IN REPLY REFER TO:

UNITED STATES REBE‘VE[)

DEPARTMENT OF THE INTERIOR  AUBG1 01971

ceoLocicaL survey  J.L PONSERVAIIUN COM?

Drasemr 1857
Rogwell, New Mexice 88201

Auguat 6, 1971

Continental 01l Cempany W 3 (f

P.O, Box 460
Hobbs, New HMexico 88240

Attention: Mr. V. T. Lyon
Gentlemen:
We acknowledge receipt of the follewing described ratifications aud

joinders to the South Euaice wmit agreement No. 14-08-0001-11586,
leaa County, Hew Mexico:

Yee Date Date
Basic lovalty Owser Izpct No. Heceived ffective
Estate o: Lilliam B. Jones 9 7-28-71 8-1-71
Estate of Albert W. Goal 4 & 9 8-2-71 9-1-71

ifhese tracts wers originally qualified for participation as of the
effective date of the unit agreement. Copies of the joinders are
being distributed to the appropriste Federal offices and all copien
surplus to our needs are returned herewith. It is requested that you
furnish appropriate notice of these commitwents to any other interested
principals.

Simcerely yours,
[ORIG. =0 T e

N. 0. FEEDERICK
Reglonal Oil and Ges Supervisor

ce:
Washington (w/cy joinders)

BIM, Santa Fe (w/cy joinders) -
Hobbs (w/cy joinders) _
NMOCC, Santa Fe (ltr only)
Accounts (ltr only)
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Rosvell, Bew Hexieo 1
October 20, 1971
' oo e i v
Continental 0il Company R
P. O. Box 460 86240 et
Attention: lr. L. P. Thempson R
Gent lemen:

We acknowledge receipt of ratifications snd jeinders to the South
Eanice unit sgressent, No. 14-08-0001-11586, lLes County, MNew Mexico,
executed by Thosms W, Ellison, John H. Bendeix, Alvis luskey,

David Luskey, Gary lugksy, and Louis luskey, ownsrs of basic royalty
under fee tract Mo, S. m»mﬂmm 1
mmntte&actmadthwtm. Fou txact Mo, 5

was qualified for participation as of the effective date of
unit agreement.

(ORIG. SGD) M. O, FRrnTo iy

K. 0. MEDERICK
Reaglonal 01l and Ges Supervisor

cC:

Washington (w/cy joinders)
BIM, Santa Fe (w/cy joinders)
Hobbs (w/cy joinders)

NMOCC, Santa Fe (ltr. only))”
Accounts (ltr. omly)

Note to Accounts: These joinders fully conmit fee tract No. 5.




Drawer 1357 @
Roswell, Hew Mexico 88201 \'@
N
Aty 28, 1971

Coutinental 041 Cowpazy \//’f E"*’f{
P. 9. Box 460 M
HBobbsg, Hew NMexleo 38240

Atteation: Mr, ¥, 7. Lymn
Gentlemen:

We scknowladge receipt on April 27 of & ratification and joilader
to the South Punice unit agraement, ¥o. 14-03-0001-113536, Lea
County, YNew Maxtco, exscuted by Jack L. Hart, president eowd
attorvey ian fact for Reyslity Reuwndup, Inc., besic royalty owmer
in fee tracts 6(a), 8, 16, 10(d), 10{¢c), and 13, Thase tracts
were originally qualified for parcicipetien a3 of the effective
date of the unit agressment.

The above described joinder is effectiwe May } pursumnt te Section 33
of the unit agresmsat, Copies of the Joinder sre bedng distridbuted
to the approprista Fedaral offices end all cepiss surplus to our
needs are retuwrned hersmith. It is requestsd that you furnish mtice
of this commitmeat to sny othar intexessted psrties.

Our files do not contain s pouer of attorney instrwment designating
Jack L. Hart as sttormey iu fsct for Repalty Bewndup, Inc. Please
furnish this office two coples of such imstrusmmt to validats the

oxecutlion af the joinder.

Siocexely yours,

{ORIG. SGD.) N. C. Farmrmay

H., O, TREIERICK
Sagionsl 01l and Gas Supervisor

cC:

Washington (w/cy joinder)
BIM, Santa Fe (w/cy joinder)
Bobbs (w/cy joinder)

NMOCC, Santa Fe (ltr. omly)*
Accounts (ltr., only)




in IN REPLY REFER TO:
[ ]

UNITED STATES p

DEPARTMENT OF THE INTERIOR - ==
GEOLOGICAL SURVEY a2
. 3
Drawer 1857 o btem
Roswell, New Mexico 88201 - =

&

February 8, 1971

Continental 011 Company
PoOo BGK 5}60
Hohbe, New Mexico 88240

Attent:on: Hr. . €. Jamieson

deat lemen:

We acknowledge receipt on January 28 of the follewing described ratifi-
cations aml joinders to the South Emmice unit agreement Ho. 14-08-00{1~
11587, Lea County, New Mexico:

Unit Date

Signatory Party Iype Interest Iract No. Executed

Frack 3. Haughton & €. R. Mallison Overxiding 1 12-23-70
Trustees for the Selms E. Axdrews Royalty

Trust

Aogse M. Cottingham Basic 10(c) 12-31-70
Royalty

Florence E. Exrnst & Manufacturers Basic d&als 7-14-70
and Traders Trust Company of Royalty

Buifalo, New York, executors and
trustees under the will of
William J. Healey, decesged

These original ratifications and joinders are being distributed to the
appropriate Pederal officea. All copies purplea to our needs are returned
herewith. It is requested that you furnieh appropriate notice of these
commitments to any other interested principals.

Sincerely yours,

e e R
R Loa e e e
Ph w8

N, 0. FREDERICK
Regionel 011 and Gas Supervisor
cc:
Washington (w/cy joinders)
BLM, Santa Fe (w/cy jioinders)
Hobbs, (w/cy joinders:?
NMOCC, Santa Fe. (ltr only)




L. P. Thompson Waestern Hemisphere Petroleum Division
Division Manager Continental Oit Company
Production Department P.0.460
Hobbs Division 1001 North Turner
. Hobbs, New Mexico 88240

(505) 393-4141

ey

Hew Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention Mr. A. L. Porter, Jr., Secretary-Director
Gentlemen:

Suuih Eunice Unit, Lea County, Mew Mexico

By assignment dated Novembar 29, but effective July 1, 1973, Contipental
0il Compary acquired the interest of Reserve 0il and Gas Co. in the
South Eunice Unit. We furnish herewith for your records revised copies

of Exhibic '"8B" to the Unit Agreement reflecting this changs.

Yours very truly,

£N



SOUTH EUNICE UNIT
EXHIBIT "B TO UNIT AGREEMENT

WORKING INTEREST QWNER
AND PERCENTAGE

TRACT DESCRIPTION OF LAND NO. OF SERTAL NUMBER BASIC ROYALTY RECORD LESSEE OVERRIDING ROYALTY
__NO., {ALL IN T-225, R-36E) ACRES AhD EXP. DATE & PERCENTAGE AND PERCENTAGE igbzc PERCENTAGE
1 Sec. 29: E/2 NE/&, 120.00  L{-030133(a) USA 100% Continental 0il Co. 25% {See Appendix, Note
NE/4 SE/4 Schedule C Atlantic Richfield Co. 25% No. 1)
Chevron 0i1 Co. 25%
Amoco Production Co. 25%
2 Sec. 22: §/2 760.00 LC-030133(b) USA 100% Continental 0il Co. 25% None
Sec. 28: NE/4 Atlantic Richfield Co. 25%
Sec. 33: SE/L, E/2 SW/h4, Chevron 0il Co. 25%
NW/h SW/h4 Amoco Production Co. 25%
2{a) Sec. 28: NW/4 160.00 LC-030133(b) USA 100% Continental 0il Co. 25% None
Schedule D Atlantic Richfield Co. 25%
Chevron 0il Co. 25%
Amoco Production Co. 25%
THREE FEDERAL TRACTS CONTAINING 1040.00 ACRES, OR 38.24% OF THE UNIT AREA
3 Sec. 20: E/2 NE/L4 80.00  HEP (See Appendix, Sun 0il Co. = DX Div. None
Note No. 2)
4 Sec. 21: NW/4 160.00  Hpp {See Appendix, Sun 0il Co. - DX Div. None

Note No. 3)

08-06-73 (Eff. 07-01-73)

Continental 0il Co.
Atlantic Richfield
Chevron 0il Co.
Amoco Production Co.

Continental 0il Co.
Atlantic Richfield Co.
Chevron 0il Co.

Amoco Production Co.

Continental 0il Co.
Atlantic Richfield Co.
Chevron 0il Co.

Amoco Production Co.

Atlantic Richfield Co.
Amoco Production Co.
G. F. Bauerdorf Est.
Continental 0il Co.

E. A. Culbertson

W. W. lrwin

Shell 0il Co.

Atlantic Richfield Co.
Amoco Production Co.
G. F. Bauerdorf Est.
Continental 0il Co.

E. A. Culbertson

W. W. lrwin

Shell 0il Co.

25%
25%
25%
25%

25%
25%
25%
25%

25%
25%
25%
25%

15.24156%
11.86781%
2.59924%
64.57905%
0.64982%
0.64982%
4.41270%

15.24156%
i1.86781%
2.59924%
64.57905%
0.64982%
0.64982%
L.41270%



South Eunice Unit

Exhibit 'B'" to Unit Agreement

Page 2
TRACT DESCRIPTION OF LAND NO. OF SERTAL NUMBER BASIC ROYALTY
 NO. (ALL IN T-225, R-36E) ACRES  AND EXP. DATE & PERCENTAGE
5 Sec. 21: NE/4 160.00 HBP {See Appendix,
Note No. 4)
6 Sec. 21: NE/L SE/bL 40.00 HBP (See Appendix,
Note No. 5)
6(a) Sec. 21: SE/4 SE/4 40.00 HBP (See Appendix,
Note No. 6)
7 Sec. 21: NW/4 SE/4 4Lo.00 HBP (See Appendix,
Note No. 7)
8 Sec. 21: SW/L SE/L Lo.oo HBP {See Appendix,
Note No. 8)
9 Sec. 21: SW/h 160.00 HBP {See Appendix,
Note No. 9)
10 Sec. 22: $/2 NW/L, 120.00 HBP (See Appendix,
NW/L NW/hL Note No. 10)
"07a)  Sec. 22: SM/W NE/H 40.00 HBP

# This rate applies when daily average production per well is less than

ﬁmmmbnvmzamx.
Note No. 11)

per well is over 35 barrels the royalty rate is double that showm.

08-06-73

(Eff. 07-01-73)

RECORD LESSEE

OVERRIDING ROYALTY
AND PERCENTAGE

Wesley McCallister

Skelly 0i) Company

Skelly 0il Company

J. H. Hendrix
M. L. Klein
J. H. Hendrix
M. L. Klein
Guif 0il Corp.

Sun 0il Company

Sun 0il Company

35 barrels.

None

None

None

Shell Companies
Foundation, Inc.
1.82292%#
Shell Companies
Foundation, lInc.

6.25%#

None

None

None

When daily average production

WORKING INTEREST OWNER

AND PERCENTAGE

Shell 0il Co.
Gulf 0il Corp.

Skelly 0il Co.

Skelly 0i1 Co.

Continental 0il Co.

Continental 0il Co.

Gulf 01l Corp.

Atlantic Richfield Co.
Amoco Production Co.
G. F. Bauerdorf Est.
Continental 0il Co.

E. A. Culbertson

W. W, lrwin

Shell 0il Co.

Atlantic Richfield fo.
Amoco Production Co.
G. F. Bauerdorf Est.
Continental 0il Co.

E. A. Culbertson

W. W. lrwin

Shell 0il Co.

50%
50%

15.24156%
11.86781%
2.59924%
64.57905%
0.64982%
0.64982%
L. 41270%

15.24156%
11.86781%
2.59924%
64.57905%
0.64982%
0.64982%
4.41270%



South Eunice Unit
Exhibit 'B"” to Unit Agreement

Page 3
DESCRIPTION OF LAND NC. OF 1AL NUMBER 3A5:¢ ROYALTY OVERRIDING ROYALTY WORKING INTEREST OWNER
(ALL il T-225, R-36E) ACRES AN ©AP. DATE & PERCENTAGE RECORD LESSEE AND PERCENTAGE __AND PER
Sec. 27 QWM HESb 0.00 48P {See Appendix, Sun 0f! Zompany Mone Avigntic Righfie d Cn.  15,.24156%
i - Note No, 12) Amoco Productinr Co. 11.86781%
G. F. Bauerdorf Est. 2.59924%
Continental 0il Co. 64.57905%
E. A. Culbertson 0.64982%
W, W. Irwin 0.64982%
Shell 0i1 Co. 4.41270%
10(c) Sec. 22: SE/4 NE/4 40.00 HBP {See Appendix, Sun 0il! Company None Atlantic Richfield Co. 15.24156%
Note No. 13) Amoco Production Co. 11.86781%
G. F. Bauerdorf Est. 2.59924%
Continental 0il Co. 64.57905%
E. A, Culbertson 0.64982%
W, W. Irwin 0.64982%
Shell 0i1 Co. 4. 41270%
i Sec. 28: 5/2 320.00 HBP {See Appendix, Texas Pacific 0il Etmma L. Coleman & G. F. Bauerdorf gst, 24.316%
T Note No. 14) Company, Inc. W. E. Adams, Anc. Ex. Est. Gordon M. fone 2.734%
Mary Yern Ransom 0,04883* Continental 0i1 fo, 12.159%
0. L. Coleman, E. A. Culbertson 5.079%
deceased 0.04883* W. W. lrwin 6.079%
Texas Pacific 0il 48.633%
'z Sec. 33: WW/4 160.00 HBP Atiantic Unieased None Atlantic Richf'eid 50%
Richfield - 50%
firginia P. Texas Pacific Dil Taxas Pacific 211 50%
Selby 9.375% Company, Inc. Tompany, inc.
:50% min. int. Howard Olsen  1.2696%
9.375% rev. int.) R, Olsen 1,2696%
salance of Production Payment in e original sum of 5687.50 is paid, after which this Interest reverts to Texas Ts:ifie

08-06-73 (Eff. 07-01-73)



South Eunice Unit
Exhibit '"B" to Unit Agreement
Page 4

TRACT  DESCRIPTION OF LAND  NO. OF

_ NO.  {ALL IN T-225, R-36E) ACRES
13 Sec. 33: NE/b 160.00
14 Sec. 20: E/2 SE/4 80.00

a
3

08-06-73 (Eff. 07-01-73)

3

SERIAL NUMBER
ANS EXP. DATE

BAS{C ROYALTY
& PERCENTAGE

RECORD LESSEE

HBP

HBP

See Appendix,
Note No. 15)

(See Appendix,
Note No. 16)

Atlantic Richfield

Continental 0il Co.

OVERRIDING ROYALTY
_AND PERCENTAGE

Atlantic Richfield
4,5573%%*

Guy A. Swartz
2.400%

16 FEE TRACTS CONTAINING 1680.00 ACRES OR 61.76% OF THE UNIT AREA

19 TRACTS CONTAINING 2720.00 ACRES

* This represents interest in oil at producing rates below top allowable.

WORKING INTEREST OWNER
AND PERCENTAGE

Margaret B, Clay
Clay Trusts
Gackle 0il Co.
Management Trusts
Monsanto Co.

Continental 0il! Co.

At top allowable, interest increases to 9.1146%

20.6597%
20.6597%
26.3889%

7.2917%
25.0000%



