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MR. NUTTER: C a l l case 4578, 

MR. HATCH: Case 4578. A p p l i c a t i o n of Harvey E. 

Yates Company f o r u n i t agreement, Eddy County, New Mexico. 

The a p p l i c a n t has requested t h a t the case be 

continued t o August 18, 1971. 

MR. NUTTER: Case 4578 w i l l be continued t o the 

Examiner hearing scheduled t o be held a t t h i s same place a t 

10:00 o'clock. 

MR. HATCH: Examiner hearing i s a t 10:00 o'clock. 

MR. NUTTER• At 10:00 o'clock. August 18, 1971, 

a t t h i s same place. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

3 
PAGE 

STATE OF NEW MEXICO ) 
) 

COUNTY OF BERNALILLO ) 

I , LINDA MALONE, Court Reporter, do hereby c e r t i f y t h a t 

the. foregoing and attached T r a n s c r i p t of Hearing before the 

New Mexico O i l Conservation Commission was reported by me; and 

t h a t the same i s a t r u e and c o r r e c t record of the saiH 

proceedings, t o the best o f my knowledge, s k i l l and a b i l i t y . 

Court Reporter 

do norot>? e s r t i t y that 

kvxico Oil ConservettoaaVCotSMuatc•:• 

, 7/ 



BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 
August 18, 1971 

EXAMINER HEARING 

IN THE MATTER OF 

Application of Harvey E. Yates Company 
for a Unit agreement, Eddy County, New 
Mexico. 

Case No. 4578 

BEFORE: ELVIS A. UTZ, EXAMINER 
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MR. HATCH: Case ^ , amp l i c a t i o n of Harvev E. v a t e 5 

Conn anv f o r U n i t agreement, Fddv Countv, Nev.7 Mexico. 

T h i * case does not anpear an the docket, hut was continued 

t o t h i s date i n a hearing held on Wednesdav, August 11, 19'? 

MR. LOSEE: M r . Examiner, I am A. J. Losee annearing 

f o r a p p l i c a n t . I have one witness, Mr. Ro.ling. 

(Witness sworn) 

POBEPT E. BOLING 

O Would vou s t a t e vour natie, please. 

A Robert F. B o l i n g . 

o Where do vou U v e ,
 M r . B o l i n g . 

A A r t e s i a , New Mexico. 

o What i s vour occupation? 

A E x p l o r a t i o n Consultant. 

O You have not t e s t i f i e d before the o i l Conservation Commiss:. 

have vou? 

A No, s i r . 

O What college d i d vou attend and what degree d i d vou obta i n 

A I obtained a BS i n Geologv from Oklahoma AM Colleae i n 1050 

o What has been vour experience since t h a t time?-- vour 

occunationa.3 experience? 

P Five vears of scoutino g e o l o g i c a l and land work w i t h 

do vou want the companies? 
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A Surely. 

O w i t h the Sunerior O i l Company of C a l i f o r n i a . Eight vears 

of land g e o l o g i c a l and engineering work w i t h the Carter 

D r i l l i n g Company, I n c . , and s i x "ears independently 

unemployed as an E x p l o r a t i o n Consultant i n A r t e s i a doing 

land geological and engineering work. 

MR LOSEE: Mr Utz, are Mr. Boiing"s a u a l i f i c a t i o n s 

acceptable? 

MR. UTZ: Y«s, s i r , thev are. 

O (Mr. Losee continuing) * a t i s the Purpose of the 

a p p l i c a t i o n i n t h i s case 7 

A Approval of the Empire South Deep U n i t Area i n Eddy Countv 

New Mexico. 

o I s t h a t an e x o l o r a t o r v u n i t ? 

A Yes s i r . 

O Please r e f e r t o what has been marked as E x h i b i t A. 

A The u n i t agreement f o r the development and operation of 

the Empire South Deep n n i t area, Eddv Countv, State of Nev; 

M e x i c o . 

O What formations are proposed t o be u n i t i z e d under t h i s 

agreement? 

A A l l formations below a p o i n t below 4200 f e e t below the top 

of San Andres formation w i t h i s approximately 6500 f e e t 

below the surface of the ground. 

I n Section t h i r t y o f 1729, there are e i g h t Abo Wells, and 
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ve were forced bv the T-T- s- G- S. t o commence our u n i t be . 

the water t a b l e i n those Abo Wells, 

o How manv acres are included w i t h i n the u n i t area boundarvs'? 

A acres. 

O That area, i s shown on E x h i b i t A t o the u n i t agreement. 

A That i s c o r r e c t . 

o What i s the p r o j e c t e d depth f o r i n i t i a l t e s t w e l l provided 

f o r i n the agreement? 

A To penetrate 150 f e e t i n t o the M i s s o u r i a n formation, 

o what i s the proposed l o c a t i o n of t h i s t e s t w ell? 

A Well, do vou want the exact l o c a t i o n t h a t we have now or 

what the section — 

O The section is fine. 

A Section six of IRS, 2<*F. 

o who i s designated a? u n i t onerater under the terms of the 

agreement. 

A. Mid.west O i l Corporation. 

o This a p p l i c a t i o n was f i l e d i n the name of Harvey E. v a t e s , 

Companv. Would vou e x p l a i n the reason f o r t h a t f i l i n g whie 

i s the trade between Harvey E. Yates Companv and Midwest. 

A Yes, s i r . I was employed t o put t h i s u n i t together by the 

Harvey E. Yates Companv and then the Harvey E. Yates Comnan 

sold an i n t e r e s t i n t h i s prospect t o Midwest O i l Corporatio 

and p a r t of the trade was t h a t the Harvey E. v a t e s Company 

would f u r n i s h the u n i t agreement f u l l v approved and execute 
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MR. UTZ: Who i s qoinq t o he the operater? 

MR. BOLING: Midwest. 

(Mr. Losee continuing) What basis w i l l p a r t i c i p a t i o n be i f 

production i s obtained under the terms of the u n i t agreement 

The r o v a l t y owners. — 

0 Well, the u n i t agreement which a c t u a l l y covers r o y a l t y and 

o v e r r i d e , s e c t i o n eleven, page eleven. 

This plan i s t o f u r t h e r the development of operations --

0 I s t h a t what we are t a l k i n g about? _ _ 

No. We are t a l k i n g about p a r t i c i p a t i o n and production 

A Upon completion of the w e l l capable of producing u n i t i z e d 

substance i n paving o u a n t i t i e s or as soon t h e r e a f t e r as 

rea u i r e d by the Supervisor and the Commissioner, a schedule 

based on Subdivision of Public Land Surveys or out ptit parts 

thereof and of a l l land deemed t h e r e i n as reasonably approve 

t o be productive i n paying q u a n t i t i e s . 

1 So t h a t a c t u a l l y i t w i l l be on a p a r t i c i p a t i n g area bases 

w i t h the area approved bv the Commissioner and Supervisor. 

Yes. 

Under the terms of the u n i t onerater agreement working i n t e r 

owners t h i s u n i t w i l l a c t u a l l y a l l p a r t i c i p a t e under a 

b e n e f i c i a l v>asis? 

Yes, s i r . 

"> What i s the e f f e c t i v e date of the u n i t ? 

Upon approval of the Commissioner and the Secretary of the 
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I n t e r i o r . 

o Has the United Geological Rurvev qiven p r e l i m i n a r y approva 

to the u n i t agreement and the area as being a nroper 

conservation measure? 

A Yes, s i r . 

O Has the State Land O f f i c e given p r e l i m i n a r y approval t o the 

form of u n i t agreement? 

A Yes, s i r . 

o Have vou contacted a l l of the working and o v e r w r i t e and 

r o y a l t v i n t e r e s t owners g i v i n g them an o p p o r t u n i t y t o j o i n 

i n the u n i t agreement. 

A I have. 

O Please r e f e r t o what has been marked E x h i b i t two and t e l l 

me and t e l l the Examiner what t h i ^ i s . 

A ^ h i s i s a g e o l o g i c a l and spismic r e p o r t on tbe u n i t area 

prepared, bv M a r k D. Wilson, Geologist, 

o A c t u a l l y , under the terms of the agreement between the 

i n t e r e s t owners, the w e l l i s proposed t o r e a l l v be dug t o 

the Devonian Formation. 

A That i s r i g h t , 12,500 f e e t or t e s t Devonian at lesser deptr 

whichever i s at a lesser depth. 

O what prospects i n o i l and gas formations would vou expect 

to encounter? 

A As major o b j e c t i v e s , the lower wolf-camp and sioco and 

Canyon and the Devonian and the On^urger. 
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o You are not digging t o the Onburcrer. 

A We could and we might H u t we don't plan on i t a t the nresei 

time. A second area o b j e c t i v e i s the lower-most 

and the Upper T" Tolf-camp and the upper Sisco and the Upper 

Strawn. 

O Mr. B o l i n g , do vou have an opinion as t o whether t h i s u n i t 

agreement i s a proper conservation method and whether i t 

w i l l prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s ? 

A I n mv opin i o n i t c e r t a i n l v i s . 

O The g e o l o g i c a l r e p o r t was prepared bv Mr. Mark D. w i i s o n 

w i t h vour assistance, was i t not? 

A Yes, s i r . 

MR. LOSEE: We move the i n t r o d u c t i o n of e x h i b i t one 

and two. 

MR. UTZ: w i t h o u t o b i e c t i o n e x h i b i t s one and two v i i ; . 

be entered i n t o the record o f t h i s case. 

Are there anv questions o f the witness? 

You mav be excused. 

(witness excused) 

Statements i n t h i s case? 

Case w i l l be taken under advisement. 

Hearing i s adjourned. 
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I N D E X 

WITNESS PAGE 

ROBERT E. BOLINO 2 

D i r e c t Examination by ''r. Losee 2 

OFFERED AND 

EXHIBITS MARKED ADMITTED 

A p p l i c a n t ' s one and two 7 
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STATE OF NEW MEXICO ) 
) 

COUNTY OF BERNALILLO) 

I , MARCIA HUGHES, Court Reporter, do hereby c e r t i f y that 

the foregoing and attached Transcript of Hearing before the 

New Mexico O i l Conservation Commission was reported by me; and 

that the same i s a true and correct record of the said 

proceedings, t o the best of my knowledge, s k i l l and a b i l i t y . 

i uo ht>r«by cer t i fy that tfc? £o*.-*vr.o^1 i * 


