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Santa Fe, New Mexico
August 11, 1971

Examiner Hearing
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MR, NUTTER: Call case 4578,

MR. HATCH: Case 4578. 2pplication of Harvey &,
Yates Company for unit agreement, Fddy Countv, New Mexico.

The applicant has requested that the case he
continued to August 18, 1971.

MR, NUTTER: Case 4578 will be continued to the
Examiner hearing scheduled to be held at this same place at
10:00 o'clock.

MR, HATCH: Fxaminer hearinag is at 10:00 o'clock.

MR. NUTTER- At 10:00 o'clock. August 18, 1971,

at this same place.
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STATE OF NEW MEXICO

COUNTY OF BERNALILLO

I, LINDA MALONE, Court Reporter, do herebv certify that
the foregoing and attached Transcript of Hearing before the
New Mexico 0il Conservation Commission was reported by me; and
that the same is a true and correct record of the said

proceedings, to the hest of mv knowledge, skill and ability.

)
)
)

s,

oz —
AR gt Llalone

Court Reporter

\




BEFORE THE

NEW MEXTCO OYL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
August 18, 1971

EXAMINER HEARING

IN THE MATTER OF

Application of Harvey E., Yates Company Case No. 4578
for a Unit agreement, Eddy County, New

Mexico.

? e g gl et N gt gt

BEFORE: ELVIS A. UTZ, EXAMINER

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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BY MR. LOSEE

O

A

'M‘R
Comnanv for it aareement, FAdv Countv, NMew Mevico.

This case does not+ arpeary an the Adocket, hut was continued

. HATCH: Case AR78, avmlication of Harvev F. Vates

to this Aate in a hearinag held on Wednesdav, Auqust 11, 1971.

MR, LOSEE: M™Mr, Fxaminer, I am A, J. Losee annearing

for aonlicant. I have one witness, Mr. Boling.
{("itness sworn)
POREPT E, BOLING

DIRECT EXAMINATION
Would vou state vour name, nlease.
Pohert F. Roling.
"There do vou ligye, ™Mr, Roliﬁg_
Artesia, New Mexico.
What is vour occuration?
Fxnloration Consultant,
You have not testified hefore the Nil Conservation Commiss]
have vou?
No, sir.
That college did vou attend and what Adedgree did vou obhtain
I ohtained a BS in Geologv from Oklahoma AM College in 1954
What has been vour exnerience since that time?-- vour
occuratinnal exverience?
Five vears of scoutino geological and land work with -~

do vou want the comnanies?

L on
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Surelv.
With the Surnerior 0il Companv of California. Eicht vears
of land aeoloagical and enaineerina work with the Carter
Drilling Comwmanv, Inc., and six vears inderendentlv
unemploved as an Fxnloration Consultant in Artesia cdoing
lan® geological and engineerina work.

MR LOSEE: My 1't7, are Mr. RBoling's aualifications
accentahle?

MR, 1MZ: Vasg, sir, thev are.
(Mr. Tosee continuina) What is the murrose of the
arnlication in this cace?
Arnroval of the Fmnire South Neen mit Area in WAy Countv
New Mexico.
Is that an exnloratorv unit?
Ves sgir.
Please refer to what has heen marked as Exhihit A.
The unit aoreement for the develorment and operation of
the Emnire South Neen nit area, Eddv Countv, State of New
Mexico.
What formations are »rovosed €0 be ynitized under +this
aagreement?
All formations helow a noint helow 4200 feet helow the ton
of San Andres forma+tion with is arrrovimatelv 6500 feet
helow the surface of the ground.

In Section thirty of 1729, there are eight Abo Wells, and

r’
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we were forced hv the U. S. G. S. to commence our unit below

the water table in those Abo Wells.

How manv acres are included within the unit area houndarvsp

4967 ,87 acres.

That area is shown on Fxhihit A to the unit agreement.
That is correct.

What is the nrojected Aenth for initial test well rrovided
for in the agreement?

To nenetrate 150 feet into the Missourian formation.

What is the nroposed location of this test well?

Well, do vou want the exact location that we have now or
what the section --

The section is fine.

Section six of 18RS, 20F.

Who is’desiqnated as unit ornerater under the terms of the
agreement,

Midwest 0il Corporation.

This arnlication was filed in the name of HWarvev E. Vates,
Comvanv. %Yould vou exnlain the reason for that filinag whig
is the trade hetween Farvev E. Yates Companv and Midwest.

Ves, sir. T was emnloved to put this unit together hy the

Harveyv E. Yates Comnanv and then the Harvev E. Yates Comna?v

sold an interest in this nrosmect to Midwest 0il Corporatiq

and part of the trade was that the Harvev F. Vates Comnany

would furnish the unit agreement fullv arproved and executéd

Pl’l
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MR, UTZ: Who is goinag +n he the onerater?
MR, ROLING: M™Mjidwest.

(Mr. Losee continuing) What basis will participation he if

nroduction is obtained under the terms of the unit agreement?

The rovalty owners. --

Well, the unit agreement which actuallv covers rovalty and
override, section eleven, page eleven.

This'plan is to further the development of operations —--

Is that what we are talking ahout? —-

No. We are talking about nmarticivation and nroduction

'pon comnletion of the well carable of vproducing unitized
substance in naving ocuAantities or as soon thereafter as
reauifed hv the Surervisor and the Commissioner, a séhedule
hased on Suhdivision of Public Land Survevs or out nut partdg
thereof and of all land deemed therein as reasonahlv apnprovs
to he productive in vaving aquantities.

So that actually it will he on a particimating area bhases
with the area anproved hv the Commissioner and Supervigor.
Yes.

"mder the terms of the unit orerater agreement working intern
owners this unit will actuallv all pnarticipate under a
bheneficial hasis?

Yes, sir.

What is the effective Aate of the unit?

Uron anproval of the Commissioner and the Secretary of the

d

es




-meier

dearnley

10

11

12

13

14

15

16

17

18

19

21

22

23

24

25

PAGE 6

Interior.
Has the United Geological Survev given nreliminary avpnroval
to the unit agreement and the area as heina a oroper

conservation measure?

Has the State Land Office agiven nreliminarv aoproval to thg
form of unit agreement?

Ves, sir.

Have vou contacted all of the working and overwrite and
rovalty interest owners givina them an onrortunitv to join
in the unit aqreement.

T have.

Please refer to vhat has been marked FExhihit two and tell
me and tell the Examiner what thie is.

mhis is a geological and seismic  renort on the unit area
orenared bhv Mark N, Wilson, Geologist.

Pctuallv, under the terms of the agreement hetween the
interest owners, the well is nroposed to reallv he dug to
the Nevonian Formation,

That is right, 12,500 feet or test Devonian at lesser denth
whichever is at a lesser denth.

"hat prosnects in o0il and agas formations would vou expect
to encounter?

As major obiectives, the lower Wolf-camn and gisco and

Canvon and the Devonian and the Onburger.

S,
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You are not diggina to the Onburaer.

e could and we miagh+ but we don't nlan on it at the present

time. 2 second area ohiective is the lower-most
and the Upper Wnlf-camn and the unver Sisco and the Upver
Strawn.
Mr. Bolinag, do vou have an oninion as to whether this unit
agreement is a proner conservation method and whether it
will prevent waste and rrotect correlative rights?
In mv opinion it certainlv is.
The geoloaical renort was nrenared hv Mr, Mark D. Wilson
with vour assistance, was it not?
Yes, sir.

MR, LOSEFE: We move the introduction of exhihit one
and two.

MR, 1IT7: Without obhiection exhihrits one and two will
he entered into the record of this case.

Are there anv cuestions of the witness?

You mav he excused,

(Witness excused)
Statements in this case?
Case will he taken under advisement.

Hearing is adiourned.
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TNDE X
WITNESS
PORERT E. BOLING

Pirect Fxamination bv Mr. Losee

EXHIBITS MARKED

Applicant's one and two
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OFFERED AND
ADMITTED
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO;

I, MARCIA HUGHES, Court Reporter, do hereby certify that
the foregoing and attached Transcript of Hearing before the
New Mexico 0il Conservation Commission was reported by me; and

that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ahility.
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