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BEFORE THE 
NEW MEXICO O I L CONSERVATION COMMISSION 

STATE LAND OFFICE UUTLDTNC 
SANTA ^E , NEW MEXICO 

JarnKu-y •, 19 7? 

IN THE MATTER OF: ) 
) 

A p p l i c a t i o n of Jack L. McClellan ) Case ~;:o, 4609 
f o r a u n i t agreement ( ) 
Chaves County, liew Mexri = ;o ) 

) 

BEFORE: Daniel S. N u t t e r , 
A l t e r n a t e Examiner, 

"RANSCRIPT OF HEARING 
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MR. HATCH: Case 4609, The A p p l i c a t i o n of Jack L. 

M c C l e l l a n — 

MR. KELLAHIN: Jason K e l l a h i n , K e l l a h i n & Fox, Santa 

Fe, appearing on behal f of the A p p l i c a n t . 

We have one witness we would l i k e t o c a l l and have sworn. 

WILLIAM J. LeMAY 

a witness, having been f i r s t duly sworn according to law, upon 

h i s oath, t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN 

Q Would you s t a t e your name, please? 

A W i l l i a m J. LeMay. 

0 What business are you engaged in? 

A I am a c o n s u l t i n g g e o l o g i s t i n Santa Fe, New Mexico. 

O I n connection w i t h your work have you been contacted by 

Jack L. McClellan i n connection w i t h Case 4609? 

A Yes. 

Q What does Mr. McClellan propose i n t h i s A p p l i c a t i o n ? 

A Mr. McClellan, i n Case 4609, proposes t o set before the 

Commission a u n i t agreement which was p r e v i o u s l y heard, as 

f a r as water f l o o d i s concerned, t h i s p a r t i c u l a r case sets 

out h i s u n i t s of 1,52 0 acres o f Federal lands f o r approval 

by the O i l Conservation Commission of the State of New 

Mexico. 

Q A l l o f the lands are Federal; i s t h a t c o r r e c t ? 
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A That i s c o r r e c t . 

Q You r e f e r r e d t o the water f l o o d p r o j e c t . Was t h a t l a s t 

heard as a Case 4610 i n October, 1971? 

A Yes, s i r , i t was. 

0 I s i t your understanding t h a t the water f l o o d p r o j e c t i s 

now under way? 

A I understand t h a t the water f l o o d was approved and i t i s 

being p r e s e n t l y put under o p e r a t i o n . 

O. R e f e r r i n g t o what has been marked as Applicant's E x h i b i t Nc 

1, t h a t i s the proposed u n i t agreement? 

A Yes, s i r . 

0 Does t h a t agreement have the usual p r o v i s i o n s f or 

commencement o f u n i t d esignation of normal p r o v i s i o n s 

found i n the u n i t agreement, i t i s a standard f o r a u n i t 

agreement, i s Jack L. McClellan designated as the operator^ 

A Yes, s i r . 

O Are there any features i n the u n i t agreement you would care 

t o p o i n t out? 

A No, the u n i t has been approved, I understand, by the U. S. 

G. S., and a hundred per cent o f the working i n t e r e s t 

p a r t i e s have signed the agreement and over 75 per cent of 

the r o y a l t y owners have signed, so i t i s a common type o f 

u n i t agreement i n such cases as t h i s water f l o o d . 

0 I s i t your i n f o r m a t i o n t h a t e f f o r t s t o o b t a i n signatures 

of the other r o y a l t y owners who have not signed are 
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continuing? 

A I understand t h a t i s s t i l l under way, yes, s i r . 

Q The U. S. G. S. has approved i t subject t o approval o f 

t h i s Commission; i s that c o r r e c t ? 

A Yes. 

0 Now, r e f e r r i n g t o what has been marked E x h i b i t No. 2, 

would you i d e n t i f y t h a t e x h i b i t ? 

A E x h i b i t 2 i s a cooperative agreement of working i n t e r e s t 

owners, and has been c i r c u l a t e d by Mr. McClellan t o the 

working i n t e r e s t owners, and the owners have signed on 

appropriate places on the back of t h i s form. 

Q And? 

A I t also sets out, I b e l i e v e , the percentage o f ownership i r 

each lease. I t breaks down the t o t a l working i n t e r e s t per 

i n d i v i d u a l or company i n each t r a c t , and the u n i t 

p a r t i c i p a t i o n percentages i n Phase 1 and Phase 2. 

0 This agreement has been signed by a l l o f the working 

i n t e r e s t owners; i s t h a t c o r r e c t ? 

A To mv understanding. 

MR. KELLAHIN: At t h i s time I would l i k e t o o f f e r i n t e 

evidence Applicant's E x h i b i t 1 and 2. 

MR. NUTTER: Applicant's E x h i b i t s 1 and 2 w i l l be 

admitted i n the evidence. 

MR. KELLAHIN: That concludes the d i r e c t examination. 

CROSS-EXAMINATION 
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BY MR. NUTTER 

Q I b e l i e v e you mentioned i n your testimony t h i s was f o r the 

u t i l i z a t i o n of 1,600 acres? 

A 1,520, s i r . 

Q I was n o t i c i n g E x h i b i t B attached t o the u n i t agreement 

l i s t e d 1,480 acres. 

I t r i e d t o count them and I get 1,440 acres., 

A I d i d n ' t count the acreage myself. I went according t o 

what was adve r t i s e d i n the docket. 

0 I wonder i f the u n i t has been changed i n some manner i n 

the a b s t r a c t i t has been added or delete d . 

MR. KELLAHIN: There may have been one t r a c t d e l e t e d . 

1 haven't checked t h a t . I t came on the bus t h i s morning. I 

d i d n ' t have a chance t o look a t i t , but the acreage i s set out 

i n f r o n t of the u n i t agreement, which i s covered, 

MR. NUTTER: Maybe we can t e l l from t h a t what the 

acreage should be. 

MR. KELLAHIN: At the time t h i s was submitted i t 

included the t o t a l acreage as ad v e r t i s e d . 

MR. NUTTER: Section 2 there o f the u n i t agreement i s 

defined as 1,480 acres, Section 1 3 — 

MR. KELLAHIN: Mr. McClellan was unable t o get here. 

He sent t h a t up by bus l a s t n i g h t . 

MR. NUTTER: I see here now. The d e s c r i p t i o n on page 

2 of the u n i t agreement f o r Section 25 defines A as b^ing f h P 
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n o r t h h a l f of the northwest and the southwest o f the northwest 

and the p l a t , E x h i b i t A attached t o the u n i t leaves out t h a t 

northwest of the southwest of the northwest, so we w i l l have t o 

f i n d out i f t h a t should be included i n E x h i b i t A or i f the 

d e s c r i p t i o n as o u t l i n e d i n the u n i t area on page 2 of the u n i t 

agreement i s c o r r e c t . There i s a discrepancy between the u n i t 

agreement and the e x h i b i t . 

MR. KELLAHIN: I w i l l check t h a t and c a l l you back. 

MR. NUTTER: The f o r t y shows a dry hole on the changes 

i n the d e s c r i p t i o n i n the u n i t - i s i n e r r o r . Are there any 

f u r t h e r questions from the witness? 

You may be excused. 

Do you have anything f u r t h e r , Mr. K e l l a h i n ? 

Do anyone—does anvone have anything f u r t h e r they wish t o 

present? 

We w i l l take the case under advisement. 
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STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF BERNALILLO) 

I , RICHARD STURGES, a C e r t i f i e d Shorthand Reporter, i n and 

f o r the County of B e r n a l i l l o , State of New Mexico, do hereby 

c e r t i f y t h a t the foregoing and attached T r a n s c r i p t of Hearing 

before the New Mexico O i l Conservation Commission was reported 

by me; and t h a t the same i s a t r u e and c o r r e c t record o f the 

said proceedings t o the best of my knowledge, s k i l l and a b i l i t y . 
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I N D E X 

WITNESS PAGE 

WILLIAM J. LeMAY 

Di r e c t Examination b*/ Mr. K e l l a h i n 3 

Cross-Examination by Mr. Nut t e r 6 

E X H I B I T S 

APPLICANT'S 

E x h i b i t s 1 and 2 

E x h i b i t s A and B 

OFFERED 

5 

7 & 6 
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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

November 17, 1971 

IN THE MATTER OF: 

A p p l i c a t i o n of Jack L. 
McClellan f o r a u n i t 
agreement, Chaves County, 

New Mexico. 

Case No. 4609 

E l v i s A. Utz, Examiner 

TRANSCRIPT OF HEARING 
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CASE 46~0~3 

MR. HATCH: A p p l i c a t i o n 4609: A p p l i c a t i o n of Jack L. 

McClellan f o r a u n i t agreement, Chaves County, New Mexico. The 

Commission has received a request from the a p p l i c a n t t h a t the 

case be continued u n t i l January 5 t h , 1972. 

HEARING EXAMINER: Case 4609 w i l l be continued t o 

January 5 t h , 1972. 
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STATE OF NEW MEXICO ) 
) 

COUNTY OF BERNALILLO ) 

I , RICHARD STURGES, CERTIFIED SHORTHAND REPORTER, do 

hereby certify that the foregoing and attached Transcript of 

Hearing before the New Mexico Oil Coramission was reported by 

me; and that the same i s a true and correct record of the said 

proceedings, to the best of my knowledge, s k i l l and abil i t y . 

)./ 
CERTIFIED SHORTHAND/REPORTER 

_lo hare*? '-"t* 

^ " i f i i l ' s o O i l ConsortatiP'-i C C ^ -



BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Roswell, New Mexico 

October 13, 1971 
Examiner Hearing 

IN THE MATTER OF: 

Application of Jack L. McClellan 
for a unit agreement, Chaves 
County, New Mexico. 

Case No. 4609 

BEFORE: DANIEL S. NUTTER, EXAMINER 

TRANSCRIPT OF HEARING 
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MR. NUTTER: Case 4609. 

MR. HATCH: Case 4609. Application of Jack L. 

McClellan f o r a u n i t agreement, Chaves County, New Mexico. 

MR. KELLAHIN: I f the Examiner please, at t h i s time 

we would l i k e to request that Case 4609 be continued. We have 

encountered a few problems i n connection with the formation of 

the u n i t agreement, and as w i l l be explained i n the following 

Case 4610, we anticipate at least f o r the present time we w i l l 

proceed on a cooperative water flood basis, and we have to form 

the u n i t at a l a t e r date. 

MR. NUTTER: I see. 

MR. KELLAHIN: So we would l i k e to have the case 

continued, rather than dismissed, because we do anticipate 

there w i l l be further action on the case. 

MR. NUTTER: Do you have a date that would be 

continued t o , Mr. Kellahin? 

MR. KELLAHIN: I would say t h i r t y days would do i t , 

or to the December hearing would be a l l r i g h t . 

MR. NUTTER: Case No. 4609, then, w i l l be continued 

to the Examiner Hearing scheduled to be held at 9:00 o'clock 

A.M., O i l Conservation Commission conference room, State Land 

Office Building, Santa Fe, New Mexico on November 17, 1971. 
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STATE OF NEW MEXICO ) 
) 

COUNTY OF BERNALILLO ) 

I , LINDA MALONE, Court Reporter, do hereby c e r t i f y that 

the foregoing and attached Transcript of Hearing before the 

New Mexico O i l Conservation Commission was reported by me; 

that the same i s a true and correct record of the said 

proceedings, to the best of my knowledge, s k i l l and a b i l i t y . 

Court Reporter 



BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Roswell, New Mexico 

October 13, 1971 
Examiner Hearing 

IN THE MATTER OF: 

Application of Jack L. McClellan 
f o r a u n i t agreement, Chaves 
County, New Mexico. 

Case No. 4609 

BEFORE: DANIEL S. NUTTER, EXAMINER 

TRANSCRIPT OF HEARING 
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MR. NUTTER: Case 4609. 

MR. HATCH: Case 4609. A p p l i c a t i o n of Jack L. 

McClellan f o r a u n i t agreement/ Chaves County, New Mexico. 

MR. KELLAHIN: I f the Examiner please, a t t h i s time 

we would l i k e t o request t h a t Case 4609 be continued. We have 

encountered a few problems i n connection w i t h the formation of 

the u n i t agreement, and as w i l l be explained i n the f o l l o w i n g 

Case 4610, we a n t i c i p a t e a t l e a s t f o r the present time we w i l l 

proceed on a cooperative water f l o o d b a s i s , and we have t o form 

the u n i t a t a l a t e r date. 

MR. NUTTER: I see. 

MR. KELLAHIN: So we would l i k e t o have the case 

continued, r a t h e r than dismissed, because we do a n t i c i p a t e 

there w i l l be f u r t h e r a c t i o n on the case. 

MR. NUTTER: Do you have a date t h a t would be 

continued t o , Mr. Kellahin? 

MR. KELLAHIN: I would say t h i r t y days v/ould do i t , 

or t o the December hearing would be a l l r i g h t . 

MR. NUTTER: Case No. 4609, then, w i l l be continued 

t o the Examiner Hearing scheduled t o be held a t 9:00 o'clock 

A.M., O i l Conservation Commission conference room, State Land 

O f f i c e B u i l d i n g , Santa Fe, New Mexico on November 17, 1971. 
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STATE OF NEW MEXICO ) 
) 

COUNTY OF BERNALILLO ) 

I , LINDA MALONE, Court Reporter, do hereby c e r t i f y t h a t 

the foregoing and attached T r a n s c r i p t o f Hearing before the 

Nev/ Mexico O i l Conservation Commission was reported by me; 

t h a t the same i s a t r u e and c o r r e c t record of the said 

proceedings, t o the best o f my knowledge, s k i l l and a b i l i t y . 

Court Reporter 


