
Docket No. 24-71 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 10, 1971 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 

The f o l l o w i n g cases w i l l be heard before Daniel S. Nut t e r , Examiner, or 
E i v i s A. Utz, A l t e r n a t e Examiner: 

CASE 4617: A p p l i c a t i o n of Tenneco O i l Company f o r a u n i t agreement, Lea 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks approval of a u n i t area comprising 520 acres, more or 
le s s , o f Federal lands i n Section 3, Township 19 South, 
Range 32 East, Lusk-Seven Rivers Pool, Lea County, New 
Mexico. 

CASE 4618: A p p l i c a t i o n o f Tenneco O i l Company f o r a w a t e r f l o o d p r o j e c t , 
Lea County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d p r o j e c t 
i n the Lusk-Seven Rivers Pool by the i n j e c t i o n of water 
through one w e l l l o c a t e d i n the SE/4 NW/4 of Section 3, 
Township 19 South, Range 32 East, Lea County, New Mexico. 

CASE 4619: A p p l i c a t i o n of Corinne Grace f o r compulsory p o o l i n g , Eddy 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks an order p o o l i n g a l l m i n e r a l i n t e r e s t s from the 
surface o f the ground down t o and i n c l u d i n g the Morrow 
fo r m a t i o n u n d e r l y i n g the N/2 of Section 25, Township 22 
South, Range 26 East, which acreage i s w i t h i n one mi l e of 
the South Carlsbad-Morrow Gas Pool, Eddy County, New Mexico. 
Said acreage t o be dedicated t o a w e l l t o be d r i l l e d t o the 
Morrow fo r m a t i o n a t a l o c a t i o n 1980 f e e t from the North 
and East l i n e s of sa i d Section 25. Also t o be considered 
w i l l be the costs of d r i l l i n g s a i d w e l l , a charge f o r the 
r i s k i n v o l v e d , a p r o v i s i o n f o r the a l l o c a t i o n of a c t u a l 
o p e r a t i n g c o s t s , and the establishment of charges o f super­
v i s i o n of sa i d w e l l . 

CASE 4620: A p p l i c a t i o n o f Corinne Grace f o r compulsory pooling,Eddy 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks an order p o o l i n g a l l m i n e r a l i n t e r e s t s from the 
surface o f the ground down t o and i n c l u d i n g the Morrow 
fo r m a t i o n u n d e r l y i n g the N/2 o f Section 24, Township 22 
South, Range 26 East, which acreage i s i n the v i c i n i t y of 
the South Carlsbad-Morrow Gas Pool, Eddy County, New Mexico. 
Said acreage t o be dedicated t o a w e l l t o be d r i l l e d t o 
the Morrow f o r m a t i o n a t a l o c a t i o n 1980 f e e t from the North 
and East l i n e s o f s a i d Section 24. Also t o be considered 
w i l l be the costs of d r i l l i n g s a i d w e l l , a charge f o r the 
r i s k i n v o l v e d , a p r o v i s i o n f o r the a l l o c a t i o n of a c t u a l 
o p e r a t i n g c o s t s , and the establishment o f charges f o r super­
v i s i o n of sa i d w e l l . 
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CASE 4563: Continued from the October 27, 1971, Examiner Hearing 

A p p l i c a t i o n o f Corinne Grace f o r s p e c i a l g a s - o i l r a t i o 
l i m i t a t i o n and pressure maintenance p r o j e c t , Chaves 
County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks a u t h o r i t y t o produce her State Well No. 1 
loc a t e d i n U n i t A o f Section 1, Township 15 South, Range 
29 East, Double L-Queen Pool, Chaves County, New Mexico, 
w i t h no g a s - o i l r a t i o l i m i t a t i o n , s t r i p the l i q u i d s , and 
i n s t i t u t e a pressure maintenance p r o j e c t by the i n j e c t i o n 
of a l l s a i d gas back i n t o the producing formation through 
her State Well No. 2 loc a t e d i n U n i t B of sa i d Section 1. 
Ap p l i c a n t f u r t h e r seeks t o t r a n s f e r an o i l allowable from 
s a i d Well No. 2 t o sa i d Well No. 1. 

CASE 4621: A p p l i c a t i o n o f Jack L. McClellan f o r a dual completion, 
Chaves County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks approval f o r the dual completion 
(conventional) o f h i s Bar-J Federal Well No. 1 lo c a t e d 
i n U n i t E o f Section 15, Township 6 South, Range 27 East, 
Chaves County, New Mexico, i n such a manner as t o produce 
o i l from an undesignated Siluro-Devonian pool through 
t u b i n g and gas from the Haystack-Cisco Gas Pool through 
the c a s i n g - t u b i n g annulus. 

CASE 4622: A p p l i c a t i o n of Jake L. Hamon f o r a non-standard u n i t , 
Lea County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks approval o f an 80-acre non-standard o i l 
p r o r a t i o n u n i t comprising the NE/4 SE/4 and SE/4 NE/4 
of Section 30, Township 16 South, Range 36 East, East 
Shoe Bar-Devonian Pool, Lea County, New Mexico, t o be 
ded i c a t e d t o a w e l l t o be d r i l l e d 1830 f e e t from the 
South l i n e and 660 f e e t from the East l i n e of said Section 
30. 

CASE 462 3: I n the matter o f the hearing c a l l e d by the O i l Conservation 
Commission upon i t s own motion t o consider the amendment 
of the d e f i n i t i o n o f a gas w e l l as i t appears i n i t s Rules 
and Regulations t o read as f o l l o w s : 

"Gas w e l l s h a l l mean a w e l l producing gas or 
n a t u r a l gas from a gas pool or a w e l l w i t h a 
g a s - o i l r a t i o i n excess o f 100,000 cubic f e e t 
o f gas per b a r r e l of o i l producing from an o i l 
pool." 


