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Dear Mr. Losee: 

Enclosed h e r e w i t h i s Commission Order No. R-4300, entered i n Case No. 
4700, approving the Penasco Shugart Queen Waterflood P r o j e c t . 

I n j e c t i o n i s t o be through the casing o f the f o u r authorized water 
i n j e c t i o n w e l l s , w i t h the i n j e c t i o n water continuously t r e a t e d t o 
prevent c o r r o s i o n and coupon c o r r o s i o n t e s t s conducted as pre s c r i b e d 
by the order. Furthermore, casing of each w e l l s h a l l be pressure-
t e s t e d t o a minimum o f 2000 p s i f o r a t l e a s t 30 minutes p r i o r t o 
conversion t o water i n j e c t i o n . I f pressure s h a l l f a i l t o s a t i s f a c t o r i l y 
h o l d f o r t h i s p e r i o d o f time, adequate remedial measures s h a l l be taken 
and a s a t i s f a c t o r y casing t e s t completed p r i o r t o p l a c i n g the w e l l on 
i n j e c t i o n . The A r t e s i a d i s t r i c t o f f i c e of the Commission s h a l l be 
n o t i f i e d o f the date and hour pressure t e s t s are t o be conducted. 

The above casing t e s t s , water treatment, and continuous coupon survey 
may be dispensed w i t h i f i n j e c t i o n w e l l s are equipped w i t h t u b i n g and 
packers immediately above the pay. 

As t o allow a b l e , our c a l c u l a t i o n s i n d i c a t e t h a t when a l l of the 
authorized i n j e c t i o n w e l l s have been placed on a c t i v e i n j e c t i o n , the 
maximum allowable which t h i s p r o j e c t w i l l be e l i g i b l e t o receive under 
the p r o v i s i o n s o f Rule 701-E-3 i s 546 b a r r e l s per day when the South­
east New Mexico normal u n i t allowable i s 42 b a r r e l s per day or l e s s . 

Please r e p o r t any e r r o r i n t h i s c a l c u l a t e d maximum allowable im­
mediately b o t h t o the Santa Fe o f f i c e o f the Commission and the ap­
p r o p r i a t e d i s t r i c t p r o r a t i o n o f f i c e . 

I n order t h a t t h e allowable assigned t o the p r o j e c t may be kept c u r r e n t , 
and i n order t h a t the operator may f u l l y b e n e f i t from the allowable 
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provisions of Rule 701, i t behooves him t o promptly n o t i f y both of 
the aforementioned Commission o f f i c e s by l e t t e r of any change i n the 
status of wells i n the project area, i . e . , when active i n j e c t i o n com­
mences, when additional i n j e c t i o n or producing wells are d r i l l e d , 
when add i t i o n a l wells are acquired through purchase or u n i t i z a t i o n , 
when wells have received a response t o water i n j e c t i o n , etc. 

Your cooperation i n keeping the Commission so informed as to the 
status of the project and the wells therein w i l l be appreciated. 

Enclosure 
ALP/DSN/ir 

cc: O i l Conservation Commission 
Hobbs and Artesia, New Mexico 

Mr. D. E. Gray, State Engineer Office 
Santa Fe, New Mexico 

Very t r u l y yours, 

A. L. PORTER, Jr. 
Secretary-Di rector 


