Docket No, 19-72

DOCKET: EXAMINFR HEARING-— WEDNESDAY - AUGUST 23, 1972

9 AM. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 4775:

(Continued from the July 26, 1972 Examiner Hearing)

CASE 4779:

Application of Continental 0il Company for amendment of special pool
rules, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks amendment of the special rules and regulations governing the
Blinebry Pool, Lea County, New Mexico, to provide for annual bottom-
hole pressure, gas-oil ratio, and gas=liquid tests in the pool.
Applicant further seeks the designation of o1l areas and gas areas
in the pool with allowables within each area equalized on a per-acre
basis and total withdrawals from the gas area to be volumetrically
equivalent to the total withdrawals from the oil area.

Applicant further seeks to extend the vertical limits of the Blinebry
Pool down to the top of the Tubb Pool.

Also to be considered by the Commission on its own motion will be
amendment of the epecial rules and regulations to require that inter-
mediate~ or low-pressure gas be charged against a well's allowable;
elimination of the requirememnt to conduct bottom-hole pressure, gas-
oil ratio, and gas-liquid tests; and to require that all gas production
be reported on Form C-111.

(Continued from the July 26, 1972, Examiner Hearing)

CASE 4798:

CASE 4799:

- Application of Merrion & Bayless for a non-standard proration unit,

Sam Juan County, New Mexico. Applicant, in the above-~styled cause,
seeks approval of a 160-acre non-standard gas proration unit comprising
the 8E/4 of Section 35, Township 30 North, Range 12 West, within one
mile of Flora Vista-Mesaverde Pool, San Juan County, New Mexico, to

be dedicated to its Carnahan Well No. 1 located in Unit P of said
Sectisn 35.

In tha matter of the hearing called by the 0il Conservation Commission
on its own motion to comsider revision of Rule 701 E of the Commission
Rules and Regulations to provide for unrestricted allowables for water-
flood projects and to eliminate the necessity of response for adminis-
tretive approval of additional injection wells.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to amend Rule 306 of the Commission Rules and Regula-
tioms to incerporate therein the provisions of Order No. R-4070 which
regalate the flaring or venting of casinghead gas.
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CASE 480%:

CASE 4800:

CASE 4801:

CASE 4802:

CASE 4803:

CASE 4804:

Docket No. 19-72

In the matter of the hearing called by the 0il Conservation
Commiseion on its own motion for the amendment of Rule 104 C. I of
the Commission Rules and Regulations to permit the drilling of
development o1l wells as close as 330 feet to another well on the
same gnit drilling to or capable of producing from the same pool.

Application of Mobil 0il Corporation for waterflood expansion and
capacity allowable, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks to expand its Bridges State Waterflood
Project, Vacuum Grayburg-San Andres Pool, Lea County, New Mexico,

by the addition of its Bridges State Wells Nos. 12 and 174 located,
respectively, in Unit P of Section 26 and Unit J of Section 15, Town-
ship 17 South, Range 34 East.

Applicant further seeks the assignment of capacity allowable to said
Well No. 12.

Application of The Petroleum Corporation for a unit agreement, Eddy
County, New Mexico. Appliecant, in the above-styled cause, seeks
approval of the Parkway West Unit Area comprising 3840 acres, more
or less, of State lands in Sectioms 20, 21, 22, 27, 28, and 29 of
Township 19 South, Range 29 East, Eddy County, New Mexico.

Application of Crown Central Petroleum Corporation for salt water
disposal, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water into the
Grayburg formation in the open-hole interval from 4011 feet to 4083
feet In its Fred Turner Well No. 2 located in Unit O of Section 6,
Township 20 South, Range 38 East, Skaggs (Grayburg) Pool, Lea County,
New Maxico.

Application of Yates Petroleum Corporation to directionally drill

and an unorthodox location, RBddy County, New Mexico. Applicant, in
the shove-styled cause, seeks authority to re-enter a dry hole having
an unorthodox surface location 1980 feet from the North line and 660
feet from the East line of Section 25, Township 18 South, Range 25
East, Bddy County, New Mexico, and to directionally drill in such a
manner a8 to bottem the well in the West Atoka-Morrow Gas Pool at an
unorthodox bottom hole location 500 feet from the North line and 600
feet from the Bast line of said Section 25. The N/2 of said Section
25 to be dedicated to the well.

Application of Dugan Production Corporation for downhole commingling
and a non-standard proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks as an exception to Rule
303 of the Commission Rules and Regulations, authority to commingle
oil production from the Amarillo-Gallup 0il Pool and gas from the



Examiner Hearing - August 23, 1972 Docket No. 19-72

-3-

(Case 4804 continued)

CASE 4805:

CASE 4806:

Basin-Dakota Pool in the wellbore of its Fullerton Well No. 1
located 1850 feet from the North and West lines of Section 34,
Towmaship 28 North, Range 13 West, San Juan County, New Mexico.
Applicant further seeks approval for a non-standard 160-acre gas
proration unit for the Basin-Dakota Pool comprising the NW/4 of
sald Section 34 to be dedicated to the subject well.

Application of W. C. Montgomery for a non-standard proration unit,
Roosevelt County, New Mexico. Applicant, in the above-styled cause,
seeks approval for an 80-acre non-standard oil proration unit
comprising the NE/4 NE/4 of Section 20 and the NW/4 NW/4 of Section
21, Township 8 South, Range 38 East, Bluitt-San Andres Assoclated
Pool, Roosevelt County, New Mexico, to be dedicated to a well to be
drilled in the NB/4 NE/4 of said Section 20.

Southeastern New Mexico nomenclature casevealling for an order for
the creation, extension, contraction and abolishment of certain
pools in Lea, Chaves, Eddy and Roosevelt Counties, New Mexico.

(a) Create & new pool in Eddy County, New Mexico, classified as a
gas pool for Cisco production and designated as the Boyd-Cisco Gas
Pool. The discovery well is the David Pasken Arco "9" Morrison No.
1 located in Unit B of Section 9, Township 19 Soath, Range 25 East,
NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
SECTION 9: N/2

(b) Create a new pool in Chaves County, New Mexico, classified as an
oil pool for Queen production and designated as the South Lucky Lake-
Queen Pool. The discovery well is the Dalport 0il Corporation Todhunter
Federal No. 1 located in Unit F of Section 22, Township 15 South,

Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM

SECTION 22: SE/4 Wb

(c) Create a new pool in Lea County, New Mexico, classified as a

gas pool for Devonian production and designated as the East Ranger
Lake-Devonian Gas Pool. The discovery well is the Union Texas Petroleum
Corporation Shell State Com Wo. 1 located in Unit E of Section 6, Town~-
ship 13 South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 13 SOUTH, RANGE 35 EAST, NMPM
SECTION 6: W/2
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(d) Abolish the Penrose Skelly-Grayburg Pool in Lea County,

New Mexico, described as:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

SECTION
SECTION
SECTION

13:
24
25:

E/2
E/2
NE/4 and E/2 SE/4

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

SECTION

SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

TOWNSHIP 21

4

7:
8:
9:
16:
17:
18:

Lots 3, 4, 5, 6, 11, 12
13, 14 and SW/4

s/2

S/2 and NE/4

W/2

S/2 and NW/4

All

All

SOUTH, RANGE 37 EAST, NMPM

SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

TOWNSHIP 22

19:
20:
21:
27
28:
29:
30:
31:
32:
33:
34
35:

All
All
All
All
All
All
All
All
All
All
All
All

SOUTH, RANGE 37 EAST, NMPM

SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

2:

HE DO SW
UV 8 b2 O vv o0 oo oo oo
a8 68 o9 @

=
~ o

All
All
All
All
E/2
NE/4
All
All
All
All
All
All
All

: E/2
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(Case 4806 continued)

(e) Extend the vertical limits of the Langlie-Mattix Pool in Lea
County, New Mexico, to include the Grayburg formation. Also, extend
said Langlie Mattix Pool to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
SECTION 13: /2
SECTION 24: E/2

SECTION 25: NE/4 and E/2 SE/4

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

SECTION 4: Lots 3, 4, 5, 6, 11, 12,
13, 14 and SW/4

SECTION 7: s/2

SECTION 8: S/2 and NE/4

SECTION 9: W/2

SECTION 16: S/2 and NW/4

SECTION 17: All

SECTION 18: All

SECTION 19: All

SECTION 20: All

SECTION 21: All

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
SECTION 27: All

SECTION 28: All
SECTION 29: All
SECTION 30: All
SECTION 31: All
SECTION 32: All
SECTION 33: All
SECTION 34: All
SECTION 35: All

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 2: All '

SECTION 3: All
SECTION 4: All
SECTION 5: All
SECTION 6: E/2
SECTION 7: NE/4
SECTION 8: All
SECTION 9: All
SECTION 10: All
SECTION 11: All
SECTION 14: All
SECTION 15: All
SECTION 16: All
SECTION 17: E/2
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(f) Contract the Bagley-Pennsylvanian Pool in Lea County, New Mexico,
by the deletion of the following described area:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 35: N/2 NW/4

(g) Extend the North Bagley-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 35: N/2 NW/4

(h) Contract the Bough-~Permo Pennsylvanian Pool in Lea County,
New Mexico, by the deletion of the following described area:

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NNPM
SECTION 17: NW/4

(1) Extend the North Benson Queen-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
SECTION 26: S/2 Sw/4

(3) Extend the Bluitt-San Andres Associated Pool in Roosevelt
County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 8: NW/4

(k) Extend the South Carlsbad-Atoka Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
SECTION 7: W/2
SECTION 18: N/2

(1) Extend the South Carlsbad-Morrow Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 RAST, NMPM
SECTION 7: S/2
SECTION 18: N/2

(m) Extend the Dos Hermanos-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 30 EAST, NMPM
SECTION 22: All
SECTION 27: All
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(n) Extend the South Empire-Morrow Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 FAST, NMPM
SECTION 6: S/2

(o) Extend the Fowler-Upper Yeso Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
SECTION 10: SE/4
SECTION 11: SW/4

(p) Extend the Golden Lane-Strawn Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 29 FAST, NMPM
SECTION 4: Lot 9, 10, 11, 12, 13, 14,
15 and 16

(q) Extend the Grayburg-Jackson Pool in Eddy County New Mexico,
to include therein:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
SECTION 9: S/2

(r) Extend the Hardy-Blinebry Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

SECTION 2: SW/4
{s) Extend the McDonald-Pennyslvanian Pool in Lea County, .New
Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 36 EAST, NMPM
SECTION 33: SE/&
(t) Extend the Sand Dunes-Cherry Canyon Pool in Eddy
County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 FAST, NMPM

SRECTION 26: NW74 NE74
(u) Extend the Sulimar-Queen Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
SECTION 27: SE/4 SE/4

SECTION 34: NE/4 NE/4

(v) Extend the Vada-Pennsylvanian Pool in Roosevelt County,
New Mexico, to include therein:
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( v continued from page 7 - Case 4806)

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
SECTION 34: SE/4

(w) Extend the Vest Ranch-Queen Pool in Chaves County, New
Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
SECTION 21: SE/4

(x) Extend the Washington Ranch-Morrow Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 24 EAST, NMPM
SECTION 27: All
SECTION 35: W/2

TOWNSHIP 26 SOUTH, RANGE 24 EAST, NMPM
SECTION 3: All
SECTION 4: E/2

CASE 4786t (Continued from Augqust 9, 1972, Examiner Hearing).

Application of Highland Production Company for salt
water disposal, Lea County, New Mexico. Applicant,
in the above-~styled cause, sei&ks authority to dispose
of produced salt water into the Delaware formation

in the open-hole interval from 4378 feet to 4418 feet
in its Russell Federal Well No. 6 located in Unit K
of Section 20, Township 26 South, Range 32 East, East
Mason-Delaware Pool, Lea County, New Mexico,



