155 STATE OF OM
)
counry ofF Cox@ia. )

The foregoing instrument

spacknowledged

efore me this SW\" ay of

Ve
"tion,

b
on behalfl of said
coryoqu*On.

Notary Public

Fa—end—fop Countyy .

My Comission. Expires:
TiE STATE OF )

=N )
COUNTY OF )

On this day of . A.D., 19 , before me personally

sppeared » Lo me personally
koowa Lo be the person___desceribed in and who exocuted the foregoing instrument,

and acknowledged that  ne  executed the same as free act and deed.
In witness whereof I have hereunto set my hand and official seal on the day
~and year in this certificate first above written.

. ' ‘ Notary Public

My Commission Expires:

HE STATE OF ;7«4“) ;
CoOUNTY oF e/ )
The foregoing lnstrument was ﬂcknowledged before me this Rb.c4 day of.dz 6,n440&/
, 19 73 by CoR.. 4 BIDZOKY) 5 ATTORKEY - 1] J7ACT
oz AmOCO F’JBQHEHdh Company , & corporation, on behalf

of said corporations

74€cu4meju;) :%LAizjnxz/n-fj
Notary >ublw \//
In and for 4 County, Jﬂgﬂg/

My Comndssion Expires:
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THE STATE OF

COUNTY OF

)
)
)

The foregolng instrument was acknowledged bhefore me this day of

; 19 , by .’
of’ & corporation’on benelf of said
corporation.

Notary Public
“In and for_ , County,

My Commission Expires:




EXHIBIT "B"
TO UNIT AGREEMENT FOR

LANGLIE-MATTIX "B-4" PENROSE (QUEEN) UNIT
LEA COUNTY, NEW MEXICO

TRACT DESCRIPTION OF LAND  NO. OF SERIAL NUMBER BASIC ROYALTY . RECORD LESSEE OVERRIDING ROYALTY WORKING INTEREST OWNERS
NOo. (ALL IN T-23S, R-37E) ACRES AND EXP. DATE & PERCENTAGE AND PERCENTAGE AND PERCENTAGE AND PERCENTAGE
1 Sec. 17: NW/h 200 M 2244 USA - A1l Sarah B. Hughes (2/15) 13.3333% Amoco Prod. Co. Samedan Oil Corporation 100%
Sec. 18: NE/4 NE/4 HBP (sched. "D") Firm Royalties, Inc. (13/15) 3.125%
" . 86.6667%
2 Sec. 18: SE/h NE/M Lo IC - O45701 USA - All Samedan 0il Corporation 100% None Samedan 0Oil Corporation 100%
HBP (sched. "D") , : :

TWO FEDERAL TRACTS CONTAINING 240.00 ACRES, OR 100% OF THE UNIT AREA



EXHIBIT "C"

TO UNIT AGREEMENT

LANGLIE<MATTIX "B-4" PENROSE (QUEEN) UNIT
LEA COUNTY, NEW MEXIéO' )

TRACT , '
NO. ~ DESCRIPTION PARTICIPATION
1 Section 1T7: NW/4 ' . 91.270
Section 18: NE/4 NE/H
2 Section 18: SE/k NE/4 8.730

(A1l in T-23-3, R=-37-E)



GEOLOGICAL SURVEY

Drawer 1857
Romwell, NHew Maxico 38201

¥ovember 6, 1972

-

Samedan 0il Corporation G bz ///7/
2207 Yilco Bullding
Midland, Texas 79704

Attention: Mr, Hark 5, Hsrtin
Gent lemen:

The Lenglie-Mattix “B-4" Penrose (Queen; unit agreement, Lea County,
Hew Mexico, was approved on Novembar 6, 1972, effective December 1,
1972, and has been designated No. 14-08-0001-12394. Please furnish
this office with a3 certificate of affectiveness pursuant to Article
20 of the unit agreement.

Enclosed is one approved copy of the unit agresment for your recerds.
Please furnish the dew Mexico 0il Conservation Commission and sll
other interested principsis with appropriats evidance of this approwal.

Sincerely yours,
(ORlG SGD) CARL C TRAY\‘A/I',’

CARL €. TRAYWICK
Acting Area 011 and Gas Superviser

cc:
Washington (w/cy agr.)

BLM, Santa Fe (w/cy agr.)
Hobbs (w/cy agr.) '
NMOCC, Santa Fe (ltr. only)/
BMC, Roswell (ltr. only)

File {(w/cy agr.)

JFigher:1lh



SAMEDAN OIL CORPORATION
2207 WILCO BUILDING
MIDLAND, TEXAS 79701

December 20, 1972 ﬂ c-;”E

OIL CONSERVATICH coin
Santa Feo o

i").

New Mexico 0Oil Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

RE: Cases Numbered
4871 and 4872
Order Kumbers
R-4451 and R-Lh52
Langlie-Mattix "B-4"
Penrose (Queen) Unit
Lea County, New Mexico

Gentlemen:

You will find enclosed a completed copy of the
Unit Agreement concerning the captioned unit, dated

August 1, 1972.

We are this day sending the Certificate of
Effectiveness, for filing in the county. If you
so advise we will furnish you the recording data,

thereof.
Very truly yours,
SAMEDAN OIL, CORPORATION
W ,
ot
e S SR ‘ AT b\*GVE
Mark S. Martin Y,
Division Landman
MSM/ssw

Enclosure



C TION C

CERTIFICATE OF EFFECTIVENESS
LANGLIE - MATTIX "B-4" PENROSE (QUEEN) UNIT
LEA COUNTY, NEW MEXICO

Reference is hereby made to that certain Unit Agreement,
dated August 1, 1972, for the development and operation of the
above unit, covering the NW/k of Section 17 and the E/2 NE/4
of Section 18, T-23-S, R-37-E, NMPM, Lea County, New Mexico.
Said unit was approved by the United States Geological Survey
November 6, 1972, and designated No. 14-08-0001-123%%4 and
approved by New Mexico 0il Conservation Commission being Cases
No. 4871land 4872 Order Nos. R-4i51 and R-4U452.

In accordance with Article 20 of said Unit Agreement
Samedan Oil Corporation, unit operator, hereby certifies
that the Unit Agreement became effective according to its

terms as of 7:00 a.m., CST, December 1, 1972.

SAME OIL CORPORATION

liff;;@?W N tthews
vision Manager

STATE OF TEXAS g

COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this

day of December, 1972, by Clifford W. Matthews, Division
Manager for Samedan 0il Corporation, a Delaware Corporation,
on behalf of said corporation.

Lt

Frank K. Wolfe
Notary Public

My Commission Expires:

June 1, 1973.



United States Department of the Interior

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

November 6, 1972

Samedan 0il Corporation
2207 Wilco Building
Midland, Texas 79704

Attention: Mr. Mark S, Martin
Gentlemen:

The Langlie-Mattix "B-4" Penrose (Queen) unit agreement, Lea County,
New Mexico, was approved on November 6, 1972, effective December 1,

1972, and has been designated No., 14-08-0001-12394. Please furnish
this office with a certificate of effectiveness pursuant to Article

20 of the unit agreement.,

Enclosed is one approved copy of the unit agreement for your records.
Please furnish the New Mexico 0Oil Conservation Commission and all

other interested principals with appropriate evidence of this approval.

Sincerely yours,

dé?i%;ZICfé?%ZK{azgﬂ,?;x‘-

CARL C. TRAYWICK /
Acting Area 0il a

Gas Supervisor



SAMEDAN OlL CORPORATION
2207 WILCO BUILDING
MIDLAND, TEXAS 79701

October 25, 1972

Director of USGS

c/o Regional Oil and Gas Supervisor

Roswell, New Mexico 88201 U. S. GEGLOGICAL °
ROSV/LLL lu-vJ mu\ib\)

./*.4-4

Atvention: Carl C. Traywick

RE: langlie Mattix "B-4"
Penrose Queen Unit
Lea County, NM

Genvlemen:

In accordance with the recent telephone conversation
vetween Mr. Traywick and cur Mr. Martin concerning the cap-
tioned agreement dated August 1, 1972, please be advised as
foliows:

Samedan Oil Corporation at the present time is the
only Working Interest Owner under the capuioned unit. 3But
in the event in the {uture there are other Worxing Interest
Owners who obtain an interest in this unit Samedan Oil
Corporation will indemnify and hold harmless sald ownexrs under
the terms of Paragraph 5 (¢) of said agreement.

Very truly yours,

SAMEDAN OIL CORPORATION

'

’

{ ;
BY - “7) J ’7// /

ATTEST: ‘Tom Jobe =~ ~ A
Vice President AT Sl

/%A\C ( / {F— . e | 4

jg(#-ffh”' : }ﬁv/XV‘V\




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE LANGLIE-MATTIX "B-4" PENROSE (QUEEN) UNIT

LEA COUNTY, NEW MEXICO



UNIT AGREEMENT
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CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of Interlor,
under the act approved February 25, 1920, Ll Stat. 437, as amended, 30
U. S. C. Secs. 181, et seq., and delegated to the Oil and Gas Supervisor
of the Geological Survey (33 F. R. 5812), I do‘hereby:

A. Approve the attached agreement for the development and
operation of the Langlie-Mattix "“B-4" Penrose (Queen) Unit, County of
lea, State of New Mexico.

B. Certify and determine that the unit‘plan of development
and operation contemplated in the attached agreement 1s necessary and
advisable in the public interest for the purpose of more properly
conserving the natural resocurces.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed
to sald agreement are hereby established, altered, changed, or revoked

to conform with the terms and conditions of this agreement.

Dated November 6, 1972 //<:;7,—/,/’ ’ =7 (7 ’TX//

Acting Area 01l and Gas Supervis
Geological Survey /9

Contrac Number 14-08-0001-12394




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
LANGLIE~-MATTIX "B-4" PENROSE (QUEEN) UNIT
COUNTY OF LEA

STATE OF NEW MEXICO

THIS AGREEMENT, entered into as of the lst day of
August » 1972, by and between the parties subscribing, ratifying
or consenting hereto, and herein referred to as the "parties hereto",

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty,
or other oil interests in the Unit Area subject to this Agreement; and

WHEREAS, the term "Working Interest” as used herein shall
mean the interest held ip Unitized Substances or in lands containing
Unitized Substances by virtue of a lease, operating agreement, fee title,
or otherwise, which is chargeable with and obligated to pay or bear
all or a portion of the costs of drilling, developing, producing, and
operating the land under the unit or cooperative agreement. "Royalty
Interest” as used herein shall mean & right to or interest in any portion
of the Unitized Substances or proceeds thereof other than a Working Interest;
and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 4l
Stat. 437, as amended, 30 U. S. C. Secs. 181 et seq. authorized Federal
lessees and their representatives to unit with each other, or jointly
or separately with others, in collectively adopting and operating a
cocoperative or unit plan of development or operation of any oil or gas
pool, field or like area, or any part thereof for the purpose of more
properly conserving the natural resources thereof whenever determined
and certified by the Secretary of the Iﬁterior to be necessary or
advisable in the public interest; and

WHEREAS, the parties hereto hold sufficient interest in the
langlie-Mattix "B-4" Penrose (Queen) Unit Area covering the land herein-
after described to give reasonably effective control of operations herein;

and



WHEREAS, it is the purpose of the parties hereto to conserve
natural resources, prevent waste, and secure other benefits obtainable
through development and operation of the Area subject to this Agreement
under the terms, conditions and limitations herein set forth;

NOW THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this agreement
their respective interests in the below-defined Unit Area, and agree
severally among themselves as follows:

1. ZENABLING ACT AND REGULATIONS. The Mineral Leasing Act
of February 25, 1920, as amended, supra, and all valid, pertinent regu-
lations, including operating and unit plan regulations, heretofore issued
thereunder or valid, pertinent and reasonable regulations hereafter issued
thereunder are accepted and mede a part of this Agreement as to Federal
lands, provided such regulations are not inconsistent with the terms
of this Agreement ,

2. UNIT AREA. The area specified on the plat attached hereto
marked Exhibit "A" is hereby designated and recognized as constituting
the Unit Area, containing 240 acres, more or less.

Exhibit "A" shows in addition to the boundary of the Unit Area,
the boundaries and identity of tracts and leases in said Ares to the
extent known to the Unit Operator. Exhibit "B" attached hereto is a
schedule showing to the extent known to the Unit Operator the acreage,
percentage and kind of ownership of oil interests in all land in the
Unit Area. Exhibit "C" attached hereto, is a schedule showing the
percentage of participation credited to each Tract in the Unit Area
based upon & presumed one hundred per cent (100%) commitment. (Tract
means each parcel of land described as such and given a Tract Number
in Exhibit "B".) However, nothing herein or in said schedule or map
shall be construed as a representation by any party as to the owner-
ship of any interest other than such interest or interests as are shown
in said map or schedule as owned by such party. Exhibits "A" and "B"
shall be revised by the Unit Operator whenever changes in the Unit
Area render such revision necessary, or when requested by the Oil
and Gas Supervisor, hereinafter referred to as "Supervisor", and not
less than six (6) copies of the revised exhibits shall be filed with

the Supervisor.



3. EXPANSION OF UNIT AREA. It is recognized that at some
time or times in the future it might be desirable and beneficial to
expand tine Unit Area 1to include therein additional Tracts of land.
The Unit Area may, therefore, with the approval of the Director of the
United States Geological Survey, hereinafter referred to as "Director”,
be expanded to include therein any additional Tract or Tracts, whenever
such expansion is necessary or advisable to conform with the purposes
of tals Agreement, and Unit Operator, has negotiated an agreement or
agreements with the owners of such Tract or Tracts fixing the tract
participation of each such Tract and committing such owners to this
Agreement and to the Unit Operating Agreement. Whenever the Unit
Area is enlarged so a&s to admit additional land qualified for participation,
Exhibit "C" shall be revised as set forth in Section 12, Participation
and Allocatlon of Production. Any such expansion shall be effected
in the following manner:
(a) Unit Operator, on its own motion, after preliminary
concurrence by the Director, shall prepare a notice of proposed
expansion describing the contemplated changes in the bouandaries
of the Unit Area, the reasons therefore, and the mroposed
effective date thereof, preferably the first day of a month
subsequent to the date of notice.
(v) Said notice shall be delivered to the Supervisor, and
copies thereof mailed to the last known address of each Working
Interest Owner, Lessee, and Lessor whose interests are affected,
advising that thirty (30) days will be allowed for submission
+o the Unit Operator of any objections.
(c) Upon expiration of the thirty (30) day period provided
in the preceding item (b) hereof, Unit Operator shall file
with the Supervisor evidence of mailing of the notice of expansion
and a copy of any obJjections thereto which have been filed
with the Unit Operator, together with an application in sufficient
number, for approval of such expansion and with appropriate
Jjoinders.
(a) After due consideration of all pertinent information,
the expansion shall, upoa approval by the Superior become

effective as of the date prescribed ia thie notice thereof.

-3=



L. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed
to this Agreement as provided in Section 5, Tracts Qualified for Parti-
cipation, as to the Unitized formation defined immediately below, shall
constitute land referred to herein as "Unitized Land" or "land subject
to this agreement”. All oil, gas, gaseous substances, sulphur contained
in gas, condensate, and all associated and constituent liquid or liquefiable
aydrocarbons produced from unit wells completed in the Unitized Formation
are unitized under the terms of this Agreement and herein is called
"Unitized Substances”.

"Unitized Formation" is defined as that interval underlying
the proposed unit area with vertical limits from a point of 100' above
the base of the Seven Rivers formation to the base of the Queen formation.
Said interval occurring in the Samedan 0il Corporation Hughes "B-4"

Well No. & (located 1980' from the north line and 1800' from the west
iine, Section 17, T-23~S, R-37-E, Lea Couaty, New Mexico) at an indicated
depth of 3239' to 36067 as recorded on the McCullough Tool Company
Radiation Log recorded April 16, 1955. Said log being measured from

an elevation of 3316' above sea level.

5. TRACTS QUALIFIED FOR PARTICIPATION. Inasmuch as the
objective of this Agreement is to have lands in the Unit Area operated
and entitled to participation under the terms hereof, no joinder shall
e considered a commitment to this Agreement unless the Tract involved
is qualilied under this Section. On or after the effective date hereof,
the Tracts within the Unit Area which shall be entitled to participation
in the production of Unitized Substances therefrom shall be those Tracts
within the Unit Area more particularly described in Exhibit "B" that
are qualified as follows (for the parposes of this section, the record
interest shall replace the royalty interest as to Federal Land):

(a) Bacn Tract as to which Working Interest Owners owning

one hundred per cent (100%) of the Working Interest have signed

or ratified this Agreement, and Royalty Owners owning seventy-

five per cent (75%) or more of the royalty created by the

basic leases have signed or ratified this Agreement;

(v) Each Tract as to which Working Interest Owners owning

one hundred per cent (100%) of the Working Interests have signed

or ratified this Agreement, and Royalty Owners owning less

than seventy-five percent (75%) of the royalty interests

-lpm



created by the basic leases have signed or ratified this
Agreement, and as to which (1) all Working Interest Owners

in such Tract join in a request for inclusion of such Tract

in uait participation upon the basis of such commitment status,
and further as to which (2) seventy-five percent (75%) or

more of the combined voting interests of Working Interest Owners
in all Tracts which meet the requirements of Subsection 5 (a)
vote in favor of the acceptance of such Tract as gualified.
For the purpose of this Subsection 5 (b), the voting interest
of each Working Interest Owner shall be equal to the ratio
(expressed in percentage) which the total of such Working
Interest Owner's percentage participation in all Tracts which
qualify under Subsection 5 (a), bears to the total percentage
participation of all Working Interest Owners in all Tractis
which qualify under said Subsection 5 (a) as such percentages
are 'shown on Exhibit "C";

(¢c) Each Tract as to which Working Interest Owners owning

less than one hundred percent (100%) of the Working Interest
have signed or ratified this Agreement, regardless of the
percentage of royalty interest therein that is committed hereto,
and as to which (1) the Working Interest Owners who operate
the Tract and all of the other subscribing Working Interest
Owners in such Tract have Jjoined in a request for inclusion

of such Tract in wit participation upon the basis of such
commitment status and have tendered and executed and delivered
an indemnity agreement, indemnifying and agreeing to hold the
owners of the working interests in the other qualified Tracts
harmless from and against any and all claims and demands that
may be made by the non-subscribing Working Interest Owners in
such Tract on account of the incluslon of the same in uynit
participation, and further as to which (2) seventy-five
percent (75%) or more of the combined voting interests of the
Working Interest Owners in all Tracts which meet the require-
ments of Subsections 5 (a) and 5 (b) above, vote in favor

of the inclusion of such Tract. For the purpose of this

Subsection.



5 (c), the voting interest of each Working Interest Owner

shall be equal to the ratio (expressed in percentage) which

the total of such Working Interest Owner's percentage parti-

cipation attributed to Tracts which qualify under Subsections

5 (a) and 5 (b) bears to the total percentage of all Working

Interest Owners attributed to all Tracts which qualify under

Subsections 5 (a) and 5 (b), as such percentages are set out

in Exkibit "C".

6. UNIT OPERATOR. Samedan 0il Corporation is hereby designated
as Unit Operator, and by signature hereto as Unit Operator agrees and
consents to accept the duties and obligations bf Unit Opersator for the
development and production of Unitized Substances as herein provided.
Whenever reference 1s made herein to the Unit Operator, such reference
means the Unit Operator acting in tnat capacity and not as an owner
of interest in Unitized Substances, and the term "Working Interest
Owner" when used herein shall include or refer to Unit Operator as the
owner of a Working Interest when such an interest is owned by it.

7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator
shall have the right to resign at any time, but such resignation shall
not become effective so as to release Unlt Operator from the duties
and obligations of Unit Operator and terminate that Operator's rights
as such for a period of six (6) months after notice of intention to
resign has been served by Unit Operator on éll Working Interest Owners and
the Director, and until all wells are placed in a satisfactory condition
for suspension or abandonment whichever - is required by the Supervisor,
unless a new Unit Operator shall have been selected and approved and shall
have taken over and assumed the duties and obligations of Unit Operator
prior to the expiration of said period.

The resignation of Unit Operator shall not release the Unit
Operator from any liability for default by it hereunder occurring prior
to the effective date of its resignation.

The Unit Operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by an
affirmative vote of the Working Interest Owners of at least ninety

percent (90%) of the voting interest remaining after excluding the

-6-



voting interest of the Unit Operator. Such removal shall be effective
upon notice thereof to the Director. 1In all such instances of resignation
or removal, until a successor Unit Operator is selected and accepted

as hereinafter provided, the Working Interest Owners shall be jointly
responsible for performance of the duties of Unit Operator and shall,

not later than thirty (30) days before such resignation or removal becomes
effective, appoint a common agent to represent them in any action to be
taken hereunder.

The resignation or removal of Unit Operator under this Agree-
ment shall not terminate its rights, title or interest as the owner of
a2 Working Interest or other interest in Unitized Substances, but upon
tre resigrnation or removal of Unit Operator becoming effective, such
Unit Operator shall deliver possession of all wells, equipment, materials
and appurtenances used in conducting the Unit operations and owned by
the Working Interest Owners to the new duly qualified successor Unit
Operator or to the owners thereof if no such new Unit Operator is
elected, to be used for the purpose of conducting Unit operations here-
under. Nothing herein shall be construed as authorizing removal of any
material, equipment and appurtenances needed for the preservation of
any wells.

8. SUCCESSOR UNIT OPERATOR., Whenever the Unit Operator shall
tender his or its resignation as Unit Operator or shall be removed as
hereinabove provided, or a change of Unit Operator is negotiated by
Working Interest Owners, a successor Unit Operator shall be selected
by Working Interest Owners voting according to their respective Tract
participation in all unitized land by a majority vote; provided, that,
if a majority but less than 75 percent of the Working Interest qualified
to vote are owned by one party to this agreement, a concurring vote of
one or more additional Working Interest QOwners shall be required to
select a new Operator. Such selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing the

duties and responsibilities of Unit Operator; and

(b) the selection shall have been approved by the Supervisor.

If no successor Unit Operator is selected and qualified as
herein provided, the Director at his election may declare this

Agreement terminated.



9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.
IT the Unltv Operator is not the sole owner of Working Interest, costs
and expenses incurred by Uanit Operator in conducting Unit Operations
nereunder shall be paid and apportioned among and borne by the owners
of’ Working Interests, all in accordance with the agreement or agreements,
whetvher one or more, separately or collectively, entered into by and
between the Unit Operstor and the owners of Working Interest. Any agree-
ment or agreements, whether one or more, entered into between the
Working Interest Owners and the Unit Operator as provided in this
section are herein referred to as the "Unit Operating Agreement".

Such Unit Operating Agreement shall also set forth such other
rights and obligations as between Unit Operator and the Working Interest
Owners as may be agreed upon by Unit Operator and the Working Interest
Owners; however, no such Unit Operating Agreement shall be deemed either
to modifly any of the terms and conditions of this Agreement or to relieve
the Unit Operator of any right or obligation established under this
Agreement, and in case of any incomsistency or conflict between thls
Agreement and the Unit Operating Agreement, this Agreement shall prevail.
Taree (3) trué copies of any Unit Operating Agreement executed pursuant
to this secticn shall be filed with the Supervisor prior to approval
of this Agreement, and thereafter promptly after any revision or amendment.

10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as
otherwise specifically provided herein, the exclusive right, privilege,
and duty of exercising any and all rights of the parties hereto, including
surface rights, which are necessary or convenient for prospecting for,
producing, storing, allocating and distributing the Unitized Substances
are hereby delegated to and shall be exercised by the Unit Operator
as herein provided. Acceptable evidence of title to said rights shall
be deposited with said Unit Operator upon his request and, together with
this Agreement, shall constitute and define the rights, privileges and
obligations of Unit Operator. Nothing herein, however, shall be construed
to transfer title to any land or to any lease or operating agreement,
it being understood that under this Agreement the Unit Operator, in its
capaclty as Unit Operator, shall exercise the rigats of possession and

use vested in the parties hereto only for the pusposes herein specified.



11l. FPLAN OF OPERATION. It is recognized and agreed by the
parties hereto that the Unit Area is developed and productive, and only
such drilling as is incidental to & secondary recovery or pressure main-
tenance program is contemplated.

Inasmuch as the primary purpose of this Agreement is to permit
the institution and consummation of & secondary recovery or pressure
maintenance program for the maximum economic production of Unitized
Substances consistent with good engineering and conservation practices,
Unit Operator, comcurrently with the filing of this Agreement for final
approval, shall submit to the Supervisor a plan of operation for the
Unitized Land, and upon approval thereof such plan shall constitute
the future operating obligations of the Unit Operator under this Agreement
for the period specified therein. Thereafter, from time to time before
the expiration of any existing plan, the Unit Operator shall submit for
iike approval a plan for an additional specified period of operation;
said plan or plans shall be modified or supplemented when necessary to
neet changed conditions, or to protect the interest of all parties to
this Agreement. Reasonable diligence shall be exercised in complying
with the obligations of any approved plan of operation.

Unit Operator shall have the right to inject into the Unitized
Formation any substances for secondary recovery oOr pressure maintenance
purposes in accordance with a plan of operation approved by the Supervisor,
including the right to drill and maintain inJection wells on the Unitized
Land and compléted in the Unitized Formation, and to use abandoned well
or wells producing from the Unitized Formation for said purpose, and the
parties hereto, to the extent of their rights and interests, hereby
grant to the Unit Operator the right to use as much of the surface of the
land within the Unit Area as may be reasonably necessary for the operation
and the development of the Unit Area hereunder. Unit Operator shall
have free use of water from the Unitized Land for operations hereunder
and for operations on adjacent lands except water from surface owner's

nd Royalty Owner's fresh water wells, private lakes, ponds or irrigation

ditches.



12. PARTICIPATION AND ALLOCATION OF PRODUCTION. On the
effective date hereof, the Tract Participation of each Tract shall be
based upon the following factors and formula as represented and shown
on the tabulation included in Attachment No. L4 to the "B-4" Penrose

Unit Engineering Report of May 17, 1972.

gog Iract Bstimated Ultimate Primary Recovery
Estimated Ultimate Primary Recovery - Unit Area

1o0tract Acreage
"Acreage ~ Unit Area

The figure set forth opposite each Tract in Exhibit "¢"
represents the Tract Participation to which such Tract is entitled if
alli said Tracts are committed hereto and qualified as of the effective
date of this Agreement.

Promptly after approval of this Agreement, if all Tracts
are not qualified hereto, Unit Operator shall revise Exhibit "C" to
show all Tracts gualified for participation under this Agreement by
setting forth opposite each Tract a revised Tract Participation therefor,
which shall be calculated by using the same Tract factors and formula
whicnh were used to arrive at tleTract Participation of each tract as
set out in the original Exhibit "C" but applying the same only to those
Tracts which are qualified for participation as of the effective date
of tnis Agreement. Said revised Exhibit "C" shall be subject to approval
by the Supervisor and shall be effective as of the effective date of
this Agreement.

If after the effective date of tailis Agreement any Tract or
Tracts are subsequently comnitted hereto because of expansion of the
Unit Area under Section 3, Expansion of Unit Area or any Tract is
subsequently unltized under the provisions of Section 30, Subsequent
Joinder, or if any Tract is eliminated from this Agreement as provided
in Section 29, Loss of Title, the schedule of participation as showa
in Exhibit "C" shall be revised by the Unit Operator to show the new
Tract Participations of all the then gqualified Tracts, and the revised
Exhidit "C", upon approval by the Supervisor, shall govern the allocation
of production from the effective date thersof until a new schedule is so
approved. In any such revised Exhibit "C", pursuant to this paragraph,
the Tract Participation of the previously gualified Tracts shall remain

in the same ratio one to the cther.
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On the effective date of this Agreement, and thereafter, all
Unitized Substances produced hereunder (except any part thereof used in
conformity with good operating practices for drilling, operating, camp
and other production or development purposes, for pressure maintenance
or secondary recovery operations in accordance with a plan of operation
approved by the Supervisor, or unavoidably lost), shall be deemed to be
produced from the several Tracts of Unitized Iand, and for the purpose
of determining any benefits accruing under this Agreement each such
Tract shall have allocated to it that percentage of said production equal
to its Tract Participation effective hereunder during the respective
period such Unitized Substances were produced, as set out in Exhibit "¢".

The amount of Unitized Substances allocated to each Tract
shall be deemed to be produced from such Tract irrespective of the
location of the wells from which the same is produced and regardless
of depletion of wells or Tracts. In the absence of a controlling
contract or agreement to the contrary, when two or more leases, or
part or parts thereof, have been combined into a single Tract, the
percentage participation assigned to such Tract shall for all purposes
be divided among the separate leases, or part or parts thereof which
has been put into such Tract, in proportion to the number of =urface
acres of the lease, or part or parts thereof contained in such Tract, to
the total surface acres contained in said Tract. =

13. ROYALTY SETTLEMENT. The United States and all Royalty
Owners who, under existing contract, are entitled to take in kind a
share of the substances now unitized hereunder produced from any tract,
shall hereafter be entitled to the right to take in kind their share of
the Unitized Substances allocated to such tract, and Unit Operator shall
make deliveries of such royalty share taken in kind in conformity with
the applicable contracts, laws and regulations. Settlement for Royalty
Interest not taken in kind shall be made Ey Working Interest Owners
responsible therefore under existing contracts, laws and regulations on
or pefore the last day of each month for Unitized Substances produced during
the preceding calendar month; provided, however, that nothing herein
contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any royalties due under

their leases.
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If gas obtained from lands or formations not subject to this

Agreement is iniroduced into the Unitized Formation hereunder, for use

in repressuring, stimulation of production, or increasing ultimate

recovery, which shall be in conformity with a plan first approved by the

Supervisor, a like amount of gas less

appropriate deduction for loss

or depletion from any cause, may be withdrawn from the Unitized Formation,

royalty free as to dry gas, but not as to the products extractd therefrom;

provided that such withdrawal shall be at such time as may be provided

in the approved plan of operations or

oy

oL

and provided further, that such right

the termination of this Agreement.
I natural gasoline, liquid

liquid hydrocarbon substances (herein

cotained from lands or formations not

as may otherwise be consented to

the Supervisor as conforming to good petroleum engineering practice;

of withdrawal shall terminate on

petroleum gas fractions or other
collectively called "LPG's")

subject to this Agreement and

injected into the Unitized Formation, which shall be in conformity with

a plan of operation first approved by the Supervisor, Working Interest
Owners shall be entitled to recover, from the Unitized Formation, royalty
free, part or all of such "LPG's" pursuant to such conditions and formulas
as may be prescribed or approved by the Supervisor.

Royelty due the United States shall be computed as provided
in the operating regulations and paid in value or delivered in kind as
to all Unitized Substances on the basis of the amounts thereof allocated
to unitized PFederal land as provided herein at the rates specified in the
respective Federal Leases, or at such lower rates as may be authorized
by law or regulation; provided that for leases on which the royalty rate
depends on the daily average production per well, sald average productlon
shall be determined in accordance with the operating regulations as though
the Unitized lands were a single consolidated lease.

Each Royalty Owner (other than the United States of America)
that executes this Agreement represents that it is the owner of a Royalty
interest in the Tract or Tracts within the Unit Area as its interest

1t 1t

appears in Exhibit "B" attached nereto. If any Royalty Interest in a
Tract or Tracts should be lost by title failure or otherwise, in whole

or in part, during the term of this Agreement, then the Royalty Interest
of the party representing himself to be the owner thereof shall be reduced
proportionately and the interest of all parties in tle affected Tract or

racts shall be acjusted accordingly.

3
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14. RENTAL SETTLEMENT. Rental or minimum royalties due on
leases committed hereto shall be paid by Working Interest Owners responsbile
therefore under existing contracts, laws and regulations, provided that
nothing herein contained shall operate to relieve the lessees of any
land from thelr respective lease obligations for the payment of any
rental or minimum royalty in lieu thereof due under their leases.

Rental and minimum royalty for lands of the United States subject to this
Agreement shall be paid at the rate‘specified in the respective leases
from the United States unless such rental or minimum royalty is waived,
suspended or reduced by law or by approval of the Secretary of the
Interior of the United States hereinafter referred to as 'Secretary”,

or his duly authorized representative.

51. CONSERVATION. Operations hereunder and production of
Unitized Substances shall be conducted to provide for the most econ-
omical and efficient recovery of said substances without waste, as
defined by or pursuant to State or Federal Law or regulations.

61. DRAINAGE. The Unit Operator shall take appropriate
and adeqguate measures to prevent drainage of Unitized Substances from
Unitized Lend by wells on land not subject to this Agreement or, with
prior consent of the Director pursuant to applicable regulations, pay
& fair and reasonable compensatory royalty as determined by the Supervisor.
In the event compensatory royaliy is so paid, it snall ve treated in the
same manner as Unitized Substances.

iT. GAUGE OrF MERCHANTABLE OIL. Unit Operator shall make a
proper and timely gauge of all leases and other tanks within the Uait
Arca and associated with the operation of Unitized Land in order to ascertain
the amount of merchantable oil above the pipeline connections in such
tanks on the effective date hereof. All such oil shall be and remain
the property of the parties entitled thereto the same as if this Agreement
had not been entered into; and such parties shall promptly remove said
oil from said tanks. Any such oil not so removed shall be sold by
Unit Operator for the account of parties entitled thereto, subject to
the payment of all royalties, overriding royaities, production payments,
and all other payments under the terms and provisions of the applicable

lease, leases, or other contracts. If, as of the effective date hereof,
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any Tract of Unitized Land is overproduced with respect to the allowable
of the wells on such Tract and the amount of overproduction has been sold
or otherwise disposed of, such overproduction shall be regarded as a part
of the Unitized Substances produced after the effective date hereof and
shall be charged to such Tract as having been delivered to the parties
entlitled to Unitized Substances allocated to such Tract.

16. LEASE AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions, and provisions of all leases, subleases, and other contracts
relating to exploration, drilling, development, or operation for oil or
gas of lands committed to this Agreement are hereby expressly modified and
amended to the extent necessary to make the same conform to the provisions
hereof, but otherwise to remain in full force and effect; and the parties
hereto hereby consent that the Secretary shall and by his approval hereof,
or by the approval hereof by his duly authorized representative, does
héreby establish, alter, change, or revoke the drilling, producing rental,
minimum royalty, and royalty requirements of Federal leases committed hereto
and the regulations in respect thereto to conform said requirements to the
provisions of this Agreement. Without limiting the generality of the
foregoing, all leases, subleases, and contracts are particularly modified
in accordance with the following:

{(a) The development and operation of lands subject to this

Agreement under the terms hereof shall be deemed full performance

of all obligations for development and operation with respect
to each and every part or separately owned Tract subject to
this Agreement, regardless of whether there is any development .
of any particular part or Tract of the Unitized Iand, notwith-
standing anything to the contrary in any lease, operating
agreement or cther contract by and between the parties hereto,
or their respective predecessors in interest, or any of them.
(b) Drilling and producing operations performed hereunder
upon any Tract of Unitized Iand will be accepted and deemed

to be performed upon and for the benefit of each and every
Tract of Unitized Iand, and no lease shall be deemed to expire
by reason of failure to drill or produce wells situated

on the land therein embraced.



(¢c) Suspension of drilling or producing operations on all
Unitized Iand pursuant to direction or consent of the Secretary
or his duly authorized representative shall be deemed to con-
stitute such suspension pursuant to such direction or consent
a5 to each and every Tract of Unitized Land.

(d) Zach lease, sublease or contract relating to the explor-
ation, drilling, development or operation for oil or gas of
lands committed to this Agreement, which, by its terms might
expire prior to the termination of this Agreement; is hereby
extended veyond any such term so provided therein so that it
shall be continued in full force and effect for and during the
term of this Agreement.

(e) Termination of this Agreement shall not affect any lease
which, pursuant to the terms thereof or any applicable laws,
shall continue in force and effect thereafter.

(f) The segregation of any Federal lease committed to this
Agreement is governed by the following provision in the fourth
paragraph of Section 17 (j) of the Mineral Leasing Act, as
amended by the act of September 2, 1960, (Th Stat. T81-784):
"Any (federal) Lease heretofore or hereafter committed to any
such (unit) plan embracing lands that are in part within and
in part outside of the area covered by any such plan shall be
segregated into separate leases as to the lands committed and
the lands not committed as of the effective date of unitization;

Provided, however, that any such lease as to the non-unitized

portion shall continue in force and effect for the term thereof

but for not less than two years from the date of such segre-

gation and so long thereafter as o0il or gas is produced in
paying quantities.”

19. COVENANTS RUN WITH LAND. The covenants herein shall be
construed to be covenants running with the land with respect to the interest
of the parties hereto and their successors in interest until this Agreement
terminates, and any grant, transfer, or conveyance, of interest in land
or leases subject hereto shall be and hereby is conditioned upon the
assumption of all privileges and obligations hereunder by the grantee,
transferee, or other successor in interest. No assignment or transfer
of any Working Interest shall be binding upon Unit QOperator nor shall
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any transier of any Royalty Interest or other interest be binding on

the Working Interest Owners responsible for payment or settlement thereof,
until the first day o the calendar month after Unit Operator or the
responsible Working Interest Owner, as the case may be, is furnished

witn the original, photostat or certified copy of the instrument of
translfer.

20. EFFECTIVE DATE. This Agreement shall become binding
upon each purty who executes or ratifies it as of the date of execution
or ratification by such party and shall become effectivg the first
day of tne calendar month next following the approval of this Agreement
by the Secretary or his duly authorized delegate; and provided further,
that 1T <this Agreement is not filed for final approval on or before

January 1, 1973 , this Agreement shall ipso facto expire on

said date (hereinafter called "expiration date") and thereafter be of

ﬁo further Torce or effect, unless prior thereto this Agreement has been
executed or ratified by Working Interest Owners whose voting interest

as provided in Section 4.3.1 of the Unit Operating Agreement aggregate

at least sixty percent (60%) and Working Interest Owners whose voting
interests are above defined aggregate at least sixty percent (60%) of

the Unit Area then committed to this Agreement have voted to extend

such expiration date for a period not to exceed six (6) months. If said
expiration date i1s so extended and this Agreement is not filed for approval
by the Supervisor on or before sald extended expiration date this agree~
ment shall ipso facto expire and thereafter be of no further force or effect.

Unit Operator shall within thirty (30) days after the effective
date of this Agreement file for record in the office or offices where a
counterpart of this Agreement is recorded, a certificate to the effect
that this Agreement has become effective according to its terms and
stating further the effective date.

2l. TERM. The term of this Agreement shall be for and during
the time that Unitized Substances can be produced in quantities sufficient
to pay for the cost of producing same from wells on Unitized Land and
for as long thereafier as drilling, reworking or other operations are

prosecuted on Unitized Land without cessation of more than ninety (90)
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consecutive days, and so long thereafter as Unitized Substances can be
produced as aforesaid, unless soconer terminated by the Director as provided
in Section 8, Successor Unit Operator or with the approval of the Super-
visor &s provided in Section 22, Termination by Working Interest Owners.

22. TERMINATION BY WORKING INTEREST OWNERS. This Agreement
may be terminated at any time by Working Interest Owners owning ninety
percent (90%) or more of the perticipation percentage in the Unitized
Land with the approval of the Supervisor. Notice of any such termination
shall be given by the Uait Operator to all parties hereto.

Upon termination of this Agreement, the parties hereto shall
be governed by the terms and provisions of the leases and contracts
affecting the separate Tracts.

If not specified otherwise by the leases unitized under this
Agreement, basic Royalty Owners hereby grant Working Interest Owners
a period of six (6) months after termination of this Agreement in which
to salvage, sell, distribute or otherwise dispose of the personal property
and facilities used in connection with Unit operations.

Unit Operator shall, within thirty (30) days after termination
of this Agreement has been determined, pursuant to Section 8 and 22
hereof, file for record in the office or offices where a counterpart
of this Agreement is recorded, a certificate setting forth the fact of
such termination and the date thereof.

23. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The
Director is hereby vested with authority to alter or modify from time to
time in his discretion the quantity and rate of production under this
Agreement when such quantity and rate is not fixed pursuant to Federal
or State law or does not conform to any statewide voluntary conservation
or allocation program, wnich 1s established, recognized and generally
adhered to Dy the majority of operators in such State, such authority
being hereby limited to alteration or modification in the publiic interest,
the purpose thereof and the public interest to be served thereby to be
stated in the order of alteration or modification. Without regard to the
foregoing, the Director is alsc hereby vested with authority to alter or
modify from time to time in his discretion the rate of prospecting and develop-

ment and the quantity and rate of production under this Agreement when such
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alteration or modification is in the interest of attaining the conservation
objectives stated in this Agreement and is not in violation of any appli~
cable Federal or State law.

Powers in this section vested in the Director shall only be
exercised after notice to Unit Operator and opportunity for hearing to
be held no less than fifteen (15) days from notice.

24k. APPEARANCES. Unit Operator shall, after notice to other
parties affected, have the right to appear for and on behalf of any and
all interests affected hereby before the Department of the Interior and
©o appeal from orders issued under the regulations of said Department or
to apply for reiief from any of said regulations or in any proceedings
relative to operations before the Department of the Interior or any other
legally constituted authority; provided, however, that any other interested
party shall also have the right at his own expense to be heard in any such
proceeding.

25. KOTICES. All notices, demands or statements required
hereunder to be given or rendered to the parties hereto shall be deemed
fully given, if given in writing or personally delivered to the party
or sent by postpaid registered or certified mail, addressed to such
party at tle address such party has furnished to the party sending the
notice, demand or statement.

26. NO WAIVER OF CERTAIN RIGHTS. Nothing in this Agreement
contained shall be construed as a waiver by any party hereto of the
right to assert any legal or constitutional right or defense as to the
validity or invalidity of any law of the State of New Mexico, or of the
United States, or regulations issued thereunder in any way affecting
such party, or as a waiver by any such party of any right beyond his
or its authority to waive, provided, however, each party hereto except
the United States covenants that during the existence of this Agreement,
such party shall not resort to any action at law or in equity to partition
the Unitized Land or the facilities used in the development or operation
thereof and to that extent waives the benefits of all laws authorizing

such partition.
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27. UNAVOIDABLE DELAY. All obligations under this Agreement,
except the payment of money, shall be suspended while, but only so long
as, the Unit Operator despite the exercise of due care and diligence is
prevented from complying with such obligations, in whole or in part, by
strikes, acts of God, Federal, State or municipal law or agencies, unavoid-
able accidents, uncontrollable delays in transportation, inability to
obtain necessary materials in open market, or other matiers beyond the
reasonable control of the Unit Operator whether similar to matters herein-
enumerated or not.

28. NON-DISCRIMINATION. In connection with the performance
of work under thi$ Agreement, the Unit Qperator agrees to comply with
all the provisions of Section 202 (1) to (T7) inclusive, of Executive
Order 11246, 30 ¥.R. 12319, which are hereby incorporated by reference
in this Agreement.

29. 10SS OF TITLE. In the event title to a Tract of Unitized
Iznd shall fail so as to render the Tract inoperable under this Agree-
ment and the true owner cannot be induced to join this Agreement,
such Tract shall be regarded automatically as not committed hereto
effective as of +the first day of the calendar month in which
such title failure is determined, and there shall be such readjustment
of future costs and benefits as may be required on account of the loss
of such title. In the event of a dispute as to title as to any Royalty,
Working Interest or other interest subject thereto, payment or delivery
on account thereof may be withheld without 1liability or interest until the
dispute is finally settled; provided that, as to Federal land or leases,
no payment of funds due the United States of America shall be withheld,
but suchvfunds shall be deposited as directed by the Supervisor, to be
held as unearned money pending final settlement of the title dispute,
and then applied as earned or returned in accordance with such final
settlement.

Unit Operator as such is relieved from any responsibility

for any defect or failure of any title hereunder.

30. SUBSEQUENT JOINDER. After the effective date of tnis

Agreement, the commitment of any interest in any Tract within the Unit



Area sihall be upon such equitable terms as may be negotiated by Working
Interest Owners and the owner of such interest. After the effective

date hereof, joinder by a Royalty Owner must be consented to in writing
by the Working Interest Owner committed hereto and responsible for the
payment of any benefits that may accrue hereunder in behalf of such
Royalty Interest. Joinder by any Royalty Owaner at any time must be
accompanied or preceded by appropriate joinder by the Owner of the
corresponding Working Interest in order for the interest to be regarded

as effectively committed. Joinder to this Agreement by a Working Interest
Owner at any time must be accompanied by appropriate joinder to the Unit
Operating Agreement in order for the interest to be regarded as committed
to this Agreement. Except as may otherwise herein be provided, subsequent
Soinders to this Agreement shall be effective as of the first day of the
month following the filing with the Supervisor of duly executed counter-
parts of all or any papers necessary to establish commitment of any

Tract to this Agreement unless objection to such joinder is made within

31. COUNTERPARTS. This Agreement may be executed in any
numoer of counterparts, no one of which needs to be executed by all
parties, or may be ratified or consented to by separate instrument in
writing specifically referring hereto and shall be binding upoan all those
parcies who have executed such a counterpart, ratification or consent
hereto with the same force and effect as if all such parties had signed
the same document and regardless of whether or not is is executed by
all other parties owning or claiming an interest in the lands within the
apbove-described Unit Area.

In the event any of the parties hereto own both Working Interests
and Royalty Interests, as such interests are shown on Exhibit "B", it
shall not be necessary for such party to execute this Agreement in both
capacities in order to commit both classes of interest. Ixecution hereof by any
such party in one capacity shall also constitute execution in the other
capacity, provided said party also executes the Unit Operating Agreement
as a Working Interest Owner.

32. ROYALTY COWNERS TAXES. BEach party hereto shall, for its
own account, render and pay its share of any taxes levied against or

measured by the amount of value of the Unitized Substances produced
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from the Unitized land; provided, however, that, if it is required or if

it be determined that the Unit Operator or the several Working Interest
Cwners must pay or advaﬁce said taxes for the account of the parties
hereto, it is hereby expressly agreed that the parties so paying or advanc-
ing saild taxes shall be reimbursed therefore by the parties hereto,
including Royality Owners, who may be responsible for the taxes on their
respective allocated share ol said Unitized Substances. No taxes shall

be charged to the United States, or to any lessor who has a contract with
a lessee whichn requires his lessee to pay such taxes.

33. NO PARTNERSHIP. It is expressly agreed that the relation
of the parties hereto is that of independent contractors and nothing
irn this Agreement contained, expressed or implied, nor any operations
conducted hereunder, shall create or be deemed to have created a partner-
ship or association between the parties hereto or any of them.

34. BORDER AGREEMENTS. Unit Operator, with concurrence of
Working Interest Owners having a combined Unit Participation of sixty-
five (65%) percent or more, may, subject to approval of the Supervisor,
enter into an agreement or agreements with the»Working Interest Owners
of adjacent lands with respect to the operations designed to increase
ultimate recovery, conserve natural resources and to protect the parties
and interest.

35. CORRECTION OF ERRORS. It is hereby agreed by all parties
to this Agreement that Unit Operator is empowered to correct any mathe-
matical or clerical errors which may exist in the pertinent exhibits
to this Agreement; provided, however, that correction of any error other
than mathematical or clerical shall be made by Unit Operator only after
first having obtained approval of Working Interest Owners, and the
Supervisor. If any such corrections are made, Unit Operator shall file
the required number of copies of the corrected pages of this Agreement
or of the Exhibits hereto with the Supervisor; Unit Operator shall also
provide, in conformance with Section 25, Notices, such corrected pages

to the parties hereto.

-21-



IN WITNESS WIEREOF, the pariies hereto have caused this Agree-

ment o be executed and have set opposite thelr respective names the date

of execution.

UNIT OFERATOR AND WORKING INTEREST OWNER

Date:
July 27, 1972 sk
47616&-President
ATTEST: ,
/5% @0.@/{2; '
Vo Secretary
RECORD TITLE OWNERS (TRACT NO. 1)
Date Sarah B. Hughes
Date: FIRM ROYALTIES, INC.
BY
ATTEST:
ROYALTY OWNER (TRACT NO. 1)
Date: AMOCO PRODUCTION COMPANY
G -26- 72 Bf::%vuﬁ%w/
-y " Cam® &
ATTEST: /
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.A.A u O.L/\\r_p-‘ Ol" \J\“WWI"
)
courty ofF Cofoa_ )

The foregoing instrument acknowledged Jbefore me this S°Af day of

Notary Public

g C X I o) ) Countar
R T A e eriir oy .

Fy Commission Expires:

THE STATE OF )
)

COUNTY OF )

On this . day of A.D., 19 , before me personally
appeared » Lo me personally
kaown to be the person__ described in and who exccuted the foregoing instrument,
and acknowledged that he ___executed the same as free act and deed.

In witness whereof I have hereunto set my hand and official seal on the day
and year in this certificate first above written.

8 Notary Public

My Commission Expires:

TiE STATE OF §;z4/¢ﬁ)
CoURTY OF ' Ae s

The foregoing inotrument was ~ckaowledged before me this_R¢.cd day of 4é 7?Q4¢JZ0L/
s 1973~ , by CuF. BIDFORY) , ATTORKIY ~ IN JpACT
oy Amoco Pf@gH&t I8h_Company , @ corporation, on behalf
ol sald corporations

)
)
)

\,;%icvouz;z;/ ;%Z;jZZ1AQQ415?
Notary Publi .
}n and for &fiﬁ§é/béla County, ggézfaa;/

LI 7Y

My Coumnmission Expires:

é*/~71

TAE STATE QF

CouUNTY OF )
The foregoing instrument was acknowledged before me this day of

» 19 , by )
of a corporation on behalfl of said

corporation.

Notary Fublic
~In and for_ County,

My Commission Expires:
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IN WITNESS WHEREOF, the parties hereto have caused this Agree-
ment Lo be executed and have set opposite their respective names the date
of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER

Date: July 27, 1972 SAMEDAN OIL CORPORATION

s _ S
,/ /, E v

A - .
//,, L ors L .I'r;/
BY ~ - .. o/ L
A , R

7 "Vice-President -

. -
3 )* / i j e v ’
f - k_r~gfyf

. Secretary

RECORD TITLE OWNERS (TRACT NO. 1)

PR

Date Sarah B. Hughes

Date: FIRM ROYALTIES, INC.
BY

ATTEST

ROYALTY OWNER {TRACT NO. 1)

Date: AMOCO PRODUCTION COMPANY
BY
ATTEST:
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Tae foregoing instrument w§7 acknowledges

Notary Public

Fa—end—Lor county, -
My Conmmission Expires:
ROV IV -
TLE STATE OF )
CCULTY OF ' )

On tnis day of A.D., 19 , before me personally
sppeared » to me personally
“nown o e the person descrived in and who executed the foregoing instrument,
anc acknowledged that ne executed the same as free act and deed.

e

In witness whereof, I have hereunto set my hand and official seal on the day
and year in this certificate first above written.

. Notary Public

My Commission Expires:

THE STATE OF )
)
COUNTY OF )

Tne foregoing instrument was acknowledged before me this day of
s 19 , by p)
of , & corporation, on behalf
of said corporation.

Notary Public
In and for County,

My Commdssion Expires:

M amATE O
T STATE OF

CCOUNSY OF )
The Toregoing instrument was acknowledged before me this day of

>, 19 , by P)
of a corporation on behalf of said

corporation.

Notary Public
In and for County,

Yy Commission Expires:
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