COMMERCIAL RESOURCES
(505)-827-5724

SURFACE RESOURCES State of New Mexico
(303)-827-5753 Commissioner of Public Lands
MINERAL RESOURCES Ray Powell, M.S., D.V.M.
(505)-827-5744 310 Old Santa Fe Trail, P. O. Box 1148
ROYALTY Santa Fe, New Mexico 87504-1148
(505)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766

November 12, 1997

Mariah Energy Corporation

P. O. Box 160430

Austin, Texas 78716-0430

Attn: Mr. Richard D. Atkins

Re: Resignation/Designation of Successor Unit Operator
North Benson Queen Unit
Eddy County, New Mexico

Dear Mr. Atkins:

PUBLIC AFFAIRS
(505)-827-5765

ADMINISTRATIVE MQMT.
(505)-827-5700

LEQAL
(505)-827-5713

PLANNINQ
(505)-827-5752

We are in receipt of your resignation/designation of successor unit operator, wherein Merit Energy Company has resigned
as unit operator of the North Benson Queen Unit and designated Mariah Energy Corporation as the successor unit

operator.

The Commissioner of Public Lands has this date approved the resignation of Merit Energy Company and the designation

of Mariah Energy Corporation as the successor unit operator of this unit.

This change in operators is effective May 1, 1997. In accordance with this approval, Mariah Energy Corporation is now

responsible for all operations and the reporting of all production from the unit.

"If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S,, D.V.M.
COMMISSIONER OF PUBLIC LANDS

BY:
JAMI BAILEY, Director

Oil, Gas and Minerals Division

(505) 827-5744

RP/JB/cpm

xc: Reader File Merit Energy Company OCD-Roy Johnson TRD

BLM
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@ommissioner of Public Lands
JIM BACA
COMMISSIONER Santa Je " PO.BOX1148
SANTA FE, NEW MEXICO 87504-1148

November 13, 1992
Merit Energy Company
12221 Merit Drive
Suite 500
Dallas, Texas 75251
Attention: Land Department
Re: Designation of Successor Unit Operator

North Benson Queen Unit
Eddy County, New Mexico

Gentlemen:

The New Mexico Oil Conservation Division has advised this
office that Merit Energy Company, Inc. has been designated as
the successor unit operator of the North Benson Queen Unit,
Eddy County, New Mexico.

Our records reflect that Greemhill Petroleum Corporation, is
still the operator of record for this unit. Pursuant to the
terms of the North Benson Queen Unit Agreement, any change in
unit operators must also be approved by the Commissioner of
Public Lands.

In view of the above, please submit a resignation/designation
of successor unit operator to this office for approval.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER QF PUBLIC LANDS

S
BY :3— h

FLOYD O. PRANDQ, Director
0il/Gas and Minerals Division
(505) 827-5744
JB/FOP/pm
encls.
cc: Reader File
Greenhill Petroleum Corporation



W. R. Humphries
COMMISSIONER

Advisory Board

George Clark
Chairman

Kristin Connitf
Vice Chairman

Melvin Cordova
Jos Kelly
Robert Portillos
Nancy Lynch Vigil
Rex Wilson

State of New Mexico ﬁﬁ/ 763

Commissioner of Public Lands

April 24, 19920

Greenhill Petroleum Corporation
12777 Jones Road, Suite 3795
Houston, Texas 77070

ATTN: Mr. Michael J. Newport

RE: North Benson Rueen Unit
1990 Plan of Development

Gentlemen:

The Commissioner of Public Lands has this date approved the 1990
Plan of Development for the North Benson Q(Rueen Unit. Our
approval is subject to like approval by all other appropriate
agencies.

The possibility of drainage by wells outside of the Unit Area and
the need for further development of the Unit may exist. You will
be contacted at a later date regarding these possibilities.

Enclosed is an approved copy of the 1990 Plan of Development for
your files. I+ we may be of further help, please do not hesitate
to contact this office at (8505) 827-5746.

Very truly vyours,

W.R. HUMPHRIES,
COMMISSIONER OF PUBLIC LANDS

BY: Txx ‘ L Vﬁyu»w/(\_—/’/

FLOYD 0. PRANDO, Director
0il and Gas Division
(S09) B827-5744

cc: 0CD - Santa Fe, New Mexico
BLM
Unit Correspondence File
Unit P.0.D. File
WRH/FOP/SMH

P.O. Box 1148 Santa Fe, NM 87504-1148 (505) 827-5760
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e Commissoner of Rblic Lands S—.

SANTA FE, NEW MEXICO 87504-1148

May 31, 1989

Greenhill Petroleum Corporation
16010 Barker's Point Lane, Suite 325
Houston, Texas 77079

ATTN: Gene Linton
RE: 1989 Plan of Development

North Benson Queen Unit
Eddy County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the
above captioned 1989 Plan of Development. Our approval is
subject to like approval by all other appropriate agencies.

Enclosed 1is an approved copy for your files. If we may be of
further help, please do not hesitate to contact us.

Very truly yours,

W.R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

A Qe head\

BY:
FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5749

cc: OCD - Santa Fe, New Mexico

BLM
Unit Correspondence File

WRH/FOP/SMH



GREENHILL PETROLEUM CORPORATION o s ront v s 2

TELEPHONE (713) 870-0606
FAX. (713) 870-1831

Ircornorated in Delaware, U.S A,

GREENHILL PETROLEUM CORPORATION
NORTH BENSON QUEEN UNIT
C.A. #14-08-0001-12410
EDDY COUNTY, NEW MEXICO

1989 PLAN OF DEVELOPMENT

1988 Production Summary

Cumulative
1988 Since Unit
0il (mbbls) 30.0 1,195.3
Gas (mmcf) 1.0 63.2
Produced water (mbbls) 37.3 1,239.7
Injected water (mbbls) 27.3 26,300.9
Well Status
Active Shut-In T.A. Total
0il 20 3 5 28
Injection 8 4 4 le
Water Supply 0 0 0 0
Total 28 7 9 44

1989 Activities

No development drilling is planned for 1989

1988 Activities

No wells were drilled or plugged in 1988
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GREENHILL PETROLEUM CORPORATION

Incorporated In Delaware, U.S.A.

16010 BARKER'S POINT LANE, SUITE 325
HOUSTON, TEXAS 77079

TELEPHONE (713) 870-0606

FAX. (713) 870-1831

GREENHILL PETROLEUM CORPORATION

NORTH BENSON QUEEN UNIT
C.A. #14-08-0001-12410
EDDY COUNTY, NEW MEXICO

1989 PLAN OF DEVELOPMENT

1988 Production Summary

1988
0il (mbbls) 30.0
Gas (mmcf) 1.0
Produced water (mbbls) 37.3
Injected water (mbbls) 27.3
Well Status
Active Shut-In
0il 20 3
Injection 8 4
Water Supply 0 0
Total 8 7

1989 Activities

No development drilling is planned for 1989

1988 Activities

No wells were drilled or plugged in 1988

Cumulative
Since Unit

1,195.3
63.2
1,239.7
26,300.9
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GREENHILL PETROLEUM CORPORATION otston T 2o

FAX (713) B70-1831

rcorporated v Delaware, U S A,

snservation Divisior

Attn:  Roy Johnson

P, o0, Box 2088

Sante Fe, New Mexico 87304-20K8

e vo. Benson Queen Unit
ovington San Andres Unit
) Lovington Unit
Lovington Paddock Unit
tunice Monument Unit
skaggs Grayburg Unirt

sentlamens:

fleasz f[ind attached a designation of succ
referznced unit agreements. Also attached
current working interest owners and their ownership.

secr unit operator for the above
3

2
is & revised exhibit "B' showing

1ison Queen. Lovington San Andres, West Lovington

eazz aote that the No. :
ington Paddock Units include Federal, State and Fee lands. The suc-
forms have been sent to the Bureau of land Management and the Commis-
Public Lands. The Funice Mcnument U'nit has State and Fee lands
ssioner cof Public Lands. The Skaggs Grayburg
104, Change of Uperator forms, have been approved

1
and fov
e

cen sent to the Comn

1]l Fee lands. The
Jobbs and Artesia Di

atrict ofices
Srrico ¢ trees.

Lf voua nave any guestions or require addicionat information, please call me
at 713y 870-0604,

Sincereis,

PETROLEUM CORPOH

GREENHI

‘tion Coordinator

Attacnments



EXHIBIT "B"

NORTH BENSON QUEEN UNIT

EDDY COUNTY, NEW MEXICO
C.A. #14-08-0001-12410

Working Interest Owners

Cross Timbers Production Company
810 Houston Street, Suite 2000
Fort Worth, Texas 76102

Frank 0. Elliott Living Trust
Edna Ione Hall Living Trust
c/o Elliott 0il Company

P. O. Box 135

Roswell, New Mexico 88202

Chevron U.S.A. Inc.
Attn: J. C. Prindle

P. O. Box 670

Hobbs, New Mexico 8B240

Reading & Bates Petroleum Company
3200 Mid-Continent Tower
Tulsa, Oklahoma 74103

Greenhill Petroleum Corporation
16010 Barker's Point Lane, Suite 325
Houston, Texas 77079

Page 1 Of 1

(2 working interest owners &

65% Approval Required)

$ of Unit Participation

7.14133

.87531

.87531

4.00575

12.01725

75.08505



Designation of successor Unit Operator North Benson Queen Unit Area, County
of Eddy , State of New Mexico . No. .

This indenture, dated as of the 29 day of December, 19 88, by and between

Greenhill Petroleum Corp. » hereinafter designated as "First Party", and the
owners of unitized working interests, hereinafter designated as "Second Parties."

Witnesseth: Whereas under the provisions of the Act of February 25, 1920,

41 Stat. 437, 30 U.S.C. secs. 181, et seq., as amended by the Act of August 8,

1946, 60 Stat. 950, the Secretary of the Interior, on the 1 day of October ,

19 73, approve a unit agreement North Benson Queen Unit Area, wherein Texaco
Inc. is designated as Unit Operator, and 1

Whereas said Texaco Inc. has resigned as such Operator and the
designation of a successor Unit Operator is now required pursuant to the terms
thereof; and

Whereas the First Party has been and hereby is designated by Second Parties
as Unit Operator, and sald First Party desires to assume all the rights, duties,
and obligations of Unit Operator under the said unit agreement:

Now, therefore, in consideration of the premises hereinbefore set forth and the
promises hereinafter stated, the First Party hereby covenants and agrees to fulfill
the duties and assume the obligations of Unit Operator under and pursuant to all
terms of the North Benson Queen unlt agreement, and the Second Parties
covenant and agree that, effective upon arrival of this indenture by the (Name
and Title of authorized officer, BLM) First Party shall be granted the exclusive
right and privilege of exercislng any and all rights and privileges as Unit
Operator, pursuant to the terms and conditions of said unit agreement; said unit
agreement being hereby incorporated herein by reference and made a part hereof
as fully and effectively as though said unit agreement were expressly set forth
in this instrument.

In witness whereof, the parties hereto have executed this instrument as of the
date hereinabove set forth.

y\jﬂu e @mﬂm

\16561/gdka;4_-éz o Z>é;;y741'
(Witnesss§3 J

(Witnesses)
Greegﬁill Egtro%egg Corp.
By - APPROVED AS TO:
(First Parky
Texaco I = Contract &7
Terms___ M EI
By:
(Second Party) Torm /¢E¥9

S. L. Chandler, Attorney-in-Fact
I hereby approve the foregolng indenture designating Greenhill Petroleum Corp.

as Unit Operator under the unit agreement for the North Benson Queen Unit Area,
this day of , 19

Authorized officer of the Bureau of Land Mangement

1Where the designation of a successor Unit Operator 1s required for any reason
other than resignation, such reason shall be substituted for the one stated.
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GREENHILL PETROLEUM CORPORATION s amers e some

TELEPHONE (713) 870-0606
FAX. (713) 870-1831

Incorporated In Delawars, U.S.A.

January 19, 1989 IRECE/ Vep g
Ay

79 ’96{9

North Benson Queen Unit Working Interest Owners
(Addressee List Attached)

Re: North Benson Queen Unit Sales Notification and Change
of Operator

Gentlemen:

Effective November 1, 1988, Texaco Inc. ("Texaco") is selling all
of its interests in and to the captioned property to Greenhill
Petroleum Corporation ("Greenhill"), 16010 Barker’s Point Lane,
Suite 325, Houston, Texas 77079.

Greenhill is succeeding Texaco as the new Operator. If you approve
of Greenhill as the successor Operator of the captioned Unit,
please so signify by signing in the space provided below and
returning a copy of this letter to the undersigned.

You will continue to receive billings from Texaco for costs
incurred during the period from the November 1, 1988 effective date
through December 29, 1988, the closing date. Costs incurred after
the closing will be billed by Greenhill.

If you have any questions or comments, please feel free to call the
undersigned at (713) 870-0606.

Yours very truly,

Gary ‘E. Edwards
Land Manager

GEE:89609bv

Enclosures

The undersigned hereby approves of Greenhill Petroleum Corporation
becoming the successor Operator to Texaco as described above.

COMPANY : %J?ﬁ,\/ e




Chevron.

M ‘Chevron USA. Inc.
P0. Box 1635, Houston, TX 77251 o Phone {713) 754-2690 N \
e " ARIVIRDY

Jerry P Baird I
'land.yﬂegge§gnlative FEB 2 0 1989 “
g:.‘:é"’de,;”:fn':’:m wroHy U

el Regin FEBRUARY 17, 1989 L eceemeeam=e=

GREENMILL FPETROLEUM CORFORATION
16010 Barker 's Foint Lane

Suite 325

Houston, Texas 77079

ATTN:  ™Mr. Gary Edwards

RE: CHANGE OF OFERATOR
MORTH BENSON GQUEEN AND
EUNICE MONUMENT UNMITS
TEXACO FORMER OFERATOR
EDDY & LEA COUNTY, NEW MEXICO

Gentlemen:

This letter responds +to vyow Januwary 19, 1989, letter
requesting Chevron to approve Greenhill as the new operator,
succeeding Texaco as the operator in the captioned units.
Cheviron U.85.A. Inc. approves of Greenhill becoming the opera-
tor upon condition that Greenhill and Texaco comply with the
following operating and unit agreements:

BENSON CGUEEN-GRAYBRURG NORTH FIELD
UNIT OFERATIMG AGBREEMENT AND THE UNIT AGREEMENT
DATED JANUARY 10, 1973, OUR FILE #1-7&6075-00.

’

EUNICE-MOMUMENT UNIT
UNIT OFERATING AGREEMENT DATED MARCH 1, 1949,
OUR FILE #35-03595-00.

All current billing and notification addresses will remain as
wez had them set—-up with Texaco. I+ we can be further assis-—-
tance, please let me know.

Sitwcerely,

93/

Jerry F. Baird
JFR/ ipb



TELEPHONE

ALEX J. ARMIJO
COMMISSIONER

P. O. BOX 1148
“SANTA FE, NEW MEXICO

kY
i
P

iy
E—

Texaco Inc. #7
P. C. Box 3109
Midland, Texas 79701

Re: NORTH BENSON QUEEN UNIT
Eddy County, New Mexico

ATTENTION: Mr. Wm. R. Dowdy

Gentlemen:

We are in receipt of your letter dated August 28, 1973, together
with original ratification which has been executed by Tenneco 0il Company,
owning an overriding royalty interest in Tract 9 and lessee of Record
and overriding royalty owner in Tract 12, also the ratification of Robert
€. Light and JoAnna W, Light, lessee of record as to Tract 11. The
ratification of Continental Illinois Bank replaces the copy furnished with
your letter of July 12, 1973,

These ratifications complete the sign~up of lessees of record, therefore,
the Unit Agreement is approved as to all tracts committed to the unit,

The effective date of the unit to be October 1, 1973, subject to like
approval by the United Gtates Geological Survey.

Very truly yours,

RAY D. GRAHAM, Director
0il and Gas Department
AJA/RDG/s
cec: USGS~Roswell, New Mexico
0CC~ Ssnta Fe, New Mexicoe—"






ALEX J. ARMIJO
COMMISSIONER

. P. O. BOX 1148
" iSANTA FE, NEW MEXICO
o,
hS
. £
e

Texaco Inec.
?. 00 Bﬂ! 3169 ;;_,4 ﬁ(
Midland, Texas 79701 ‘

ATTENTION: Mr. Wm. K. Mdy
Gentliemen:

We are in receipt of your letter dated September 3, 1973, together
with original ratifications by Tom L. Ingrem, overriding royalty owner in
Treet 3, H., G. Jaffrey and Robert B. Mee overriding royalty interest under
Tract 12,

These ratifications complete the sign-up of all of the working interest
and overriding royalty owners in the unit.

We have this date filed them in our unit fila.
Very truly yours,

RAY D. GRAHAM, Dirsctor
011 and Gas Department
AJA/RDG/s
ce: USGS-Roswell, New Maxice
OCC~ Santa Fe, New Mexico —
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OiL CONSERVA'nd-. -

Commissiomr c[ BLhc Lanc{s ot bs

ALEX J. ARMIJO July 25, 1973 P. O. BOX 1148
SANTA FE, NEW MEXICO

N Comm

COMMISSIONER

Texsco 1ne. s .
P, 0. Box 3109 ¢
Midisnd, Texas 73701

Ae: HORTH BEMSOM QUEEN UMIT
Eddy County, New Mexico

ATTENTION: Mr. Wm., R. Dowdy
vent ienen:

The Commissioner of Public lands has this date approved your
Horth Benson Quean Unit, Eddy County, Hew Mexice, also your Plan of
Uperation. This spproval is subject to like spprovel by the United
States Geslogical Survey.

Enclesed are five (5) Certificates of Approval.

Please advise this office when the United States Geological
turvey has approved this unit so that we may finfsh processing the unmit,

This office is in sgreement that thers ant be horirzontal segregation
of the federal lesses upon approval of the wnit. This is subject to
like concurrence by the United States Geological Survey.

This spprovel is with the undarstanding thet Trect 11 will not
be committed to the unit.

Very truly yowurs,

RAY D. GRAHAM, Director
01l and Gas Department
AJA/EDG )
encle.
-1} UsCB-Roswell, ¥Wew Maxico
OCC~ Santa Yo, Naw MHoxico
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United States Department of the Interior

rd
GEOLOGICAL SURVEY § /

Prawver 1857
Roswell, New Mexico 88201

e

r 14, 1973

SEP 171973
OIL CONSERVATION EoMM.

Canta Fe

Texaco Inc.
Atteantion: Mr. William R. Dowdy

P.0. Box 3109
Midland, Texas 79701

Gentlemen:

Your initial plan of operation covering secondary recovery operatioas
for the North Benson Queen unit, Eddy County, Rew Mexico, has been
approved on this date.

One approved copy of the plan is enclosed.

Sincerely yours,

(,.
&
)

CARL €. TRAYWICK
Acting Area 01l and Gas Supervisor

cc:
0//NMOCC, Santa Fe (ltr only)
Com. Pub. Lands, Santa Fe (ltr only)
Artesia (w/cy plan)

REShook:ds
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GOVERNOR

BRUCE KING

OI1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
P. 0. BOX 2088 - SANTA FE “-"3: :h:::’"o

87501
STATE GEOLOGIST

A. L. PORTER, JR.

May 21, 1973 SECRETARY - DIRECTOR
4963

Mr. Booker Kelly Re: Case No. .

White, Koch, Kelly & McCarthy Order No. R-4335

Attom.y. at lLaw Appl icant:

Post Office Box 787

Santa Fe, New Mexico Texaco Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

éﬁé;’ 47<74;{/§g;2éZ*l{f/;3

A. L. PORTER, Jr.
Secretary-Director 7’

ALP/ir
Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC

Aztec OCC

Other Unit Division - State Land Office




#4963

COMMERCIAL RESOURCES PUBLIC AFT'AIRS

(505)-827-5724 (505)-827-5765
SURFACE RESOURCES State of New Mexico ADMINISTRATIVE MOMT.
X ' 308)-827-5700
(305)-827-3783 Commissioner of Public Lands s0sy,

MINERAL RESOURCES Ray Powell, M.S., D.V.M. LEQAL
(505)-827-5744 310 Old Santa Fe Trail, P. O. Box 1148 (505)-827-5713
ROYALTY Santa Fe, New Mexico 87504-1148 PLANNING
(505)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766 (505)-827-5752

September 9, 1998

Mariah Energy Corporation

P.O. Box 160430

Austin, Texas 78716-0430

Attm:  Mr. Russell Douglass

Re: 1998 Plan of Development
North Benson Queen Unit
Eddy County, New Mexico

Dear Mr. Douglass:

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development.
Our approval is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit
may exist. You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

RAY POWELL, M.S,, D.VM.
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Directory7
Oil, Gas and Minerals Division

(505) 827-5744

RP/IB/cpm
pc: Reader File oCD BLM

“WE WORK FOR EDUCATION”



