Union Oil and Gas Division: Central Region

Union Oil Company of California

500 North Marienfeld, Midland, Texas 79701
P.O. Box 671, Midland, Texas 79702
Telephone {915) 682-9731
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Robert V. Lockhart U May 1, 1980

District Land Manager L
Midland District

0il Conservation Division
Energy and Minerals Department
P.0. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Joe D. Ramey, Director
Gentlemen:
Pipeline Deep Unit

T-19-S, R-34-E, N.M.P.M.
Lea County, New Mexico

Under cover letter of April 2, 1980, your office returned approval of
Union 0il Company of Califormia's '"1980 Plan of Development" for the

Laguna Deep Unit (T-19-S, R-33-E). Inadvertently, attached with your
letter approval were Exhibits "A'" and "B" to the Pipeline Deep Unit,

reflecting the contract unit area.

We are returning herewith these Exhibits, which I assume you will need
for your file regarding the Pipeline Deep Unit.

Singaxely yours,

UNYGN}OIL COMTANYKPF CALIFORNIA

fixilﬁallxtnﬂi/ £ {Z}<§
Richard R. Oelze -
Landman

RRO:cg
Enclosures
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EXHIBIT "A"- (REVISED)

LAND OWNERSHIP MAP - PIPELINE DEEP UNIT

, 1979)

(AS CONTRACTED EFFECTIVE SEPTEMBER |
LEA COUNTY, NEW MEXICO

L LL L L L Ls

ORIGINAL UNIT BOUNDARY

73727727/

REVISED UNIT BOUNDARY & PARTICIPATING AREA

@ TRACT -NUMBER-INDEX TO EXHIBIT "8"

"

SCALE: 1" = 2000’
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REVISED EXHIBIT "B"
. PIPELINE DEEP UNIT AREA -~ LEA COUNTY, NEW MEXICO
TOWNSHIP 19 South, Range 34 East
AS CONTRACTED EFFECTIVE SEPTEMBER 1, 1979

DESCRIPTION NUMBER SERIAL NO. & BASIC ROYALTY LESSEE OVERRIDING ROYALTY WORKING INT.
OF OF EXPIRATION DATE AND OWNERSHIP OF OR PRODUCTION PAYMENT AND
TRACT LAND ACRES OF LEASE PERCENTAGE RECORD & PERCENTAGES PERCENTAGE

FEDERAL LANDS

1 Sec. 17: NE/4, E/2 NW/4, 1076.40 NM-3622 USA - All Union 0il Company of California Easton E. Brodsky 5% Union: All
SW/4 NW/4, SW/4 12-31-79 (12.5%)
Sec. 18: Lots 1,2,3,4,
E/2, E/2 W/2

2 Sec. 17: NW/4 NW/4 40.00 NM-3623 UsA -~ All Union 0il Company of California Lucretia G. Goldsmith 5% Union: All
10-31~-77 (12.5%)

3 Sec. 6: Lots 5,6, 316.08 NM-4314 UsA - All Union 0il Company of California Wm. A,Jurkiewicz 3% FROM SURFACE
S/2 NE/4, 1-31-78 (12.5%) TO 13,245
SE/4 NW/4 FEET
NE/4 SW/4, Sunmark Expl.

N/2 SE/4 Company
.1416750

Martin B.
Seretean

. 0244043

B. Jackson

Bandy
. 0244043

Gifford E.
Joseph
. 0069726

Kenal 01l &
Cas, Inc.
.0150563

Frank O.

Elliott Living
Trust

.0619828



REVISED EXHIBIT “B"
PIPELINE DEEP UNLIT AREA -~ LEA COUNTY, NEW MEXICO
TOWNSHIP 19 South, Range 34 East
AS CONTRACTED EFFECTIVE SEPTEMBER 1, 1979
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DESCRIPTION NUMBER SERIAL NO. & BASIC ROYALTY LESSEE OVERRIDING ROYALTY WORKING INT.
OF OF EXPIRATION DATE AND OWNERSHIP OF OR PRODUCTION PAYMENT AND
TRACT LAND ACRES OF LEASE PERCENTAGE . RECORD & PERCENTAGES PERCENTAGE

FEDERAL LANDS - (Continued)

FROM SURFACE
TO 13,245 FEET

Edna Ione Hall
Living Trust
.0619828

McKay 0il Corp
.0212513

Resource Part-
ners
.0070837

C&K Petroleum,

Inc.
. 0070837

Frederick H.
Prince
.0354188

Robert E.
Landreth
.0177094

C.W. Trainer
.0333334

David M.
Trainer
.0333333

Marvin C.
Gross

.0333333
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REVISED EXHIBIT “B“
PIPELINE DEEP UNIT AREA -+~ LEA COUNTY, NEW MEXICO
TOWNSHIP 19 South, Range 34 East
AS CONTRACTED EFFECTIVE SEPTEMBER 1, 1979

TRACT

DESCRIPTION

OF
LAND

NUMBER
OF
ACRES

WORKING INT.
AND
PERCENTAGE

OVERRIDING ROYALTY
OR PRODUCTION PAYMENT
& PERCENTAGES

SERIAL NO. & BASIC ROYALTY LESSEE

EXPIRATION DATE AND OWNERSHIP OF
OF LEASE PERCENTAGE RECORD

FEDERAL LANDS - (Continued)

Sec. 8:

Sec. 8:

Sec. 6:

E/2 SW/4 80.00

W/2 SW/4 80.00

Lot 7, 157.98
SE/4 SW/4,
S/2 SE/4

L FROM SURFACE
TO 13,245 FEET

Stephen A.
Wells
.Q708375

Charles E.
Nearburg
.0708375

Union 0il Co.
of California
.3333000

BELOW 13,245
FEET

Union: All

Union
90.442967%

Ray O.Traylor 3.33

USA ~ All A
Tom Hoover 1.67%

(12.5%)

NM-4315 Union 01l Company of California

1-31-78

Getty
! 9.55704%

Union
90.44296%

USA ~“All None

(12.5% to 25%)

NM-6868 Union 01l Company of California

7-31-73

Getty
9.55704%

FROM SURFACE
TO 13,245 FEET
Sunmark Explo.
Company
.1416750

USA - All cﬂH09LOﬁH Company of California None

(12.5% to 25%)

NM-6869
7-31-73




REVISED EXHIBIT “B"
PIPELINE DEEP UNIT AREA -~ LEA COUNTY, NEW MEXICO
TOWNSHIP 19 South, Range 34 East
AS CONTRACTED EFFECTIVE SEPTEMBER 1, 1979
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DESCRIPTION NUMBER SERIAL NO. & BASIC ROYALTY LESSEE OVERRIDING ROYALTY WORKING INT.
OF OF EXPIRATION DATE AND OWNERSHIP OF OR PRODUCTION PAYMENT AND
TRACT LAND ACRES OF LEASE PERCENTAGE _ RECORD & PERCENTAGES PERCENTAGE
FEDERAL LANDS - (Continued) ‘ FROM SURFACE
: TO 13,245 FEET

Martin B.
Seretean
. 0244043

B. Jackson
Bandy
.0244043

Gifford E.
Joseph
. 0069726

Kenai 04l &
Gas, Inc.
.0150563

Frank O.
Elliott Living

Trust
.0619828

Edna Ione Hall
Living Trust
.0619828

McKay 0il Corp
.0212513

Resource Part-
ners

.0070837



REVISED EXHIBIT “B“
PIPELINE DEEP UNIT AREA -~ LEA COUNTY, NEW MEXICO
TOWNSHIP 19 South, Range 34 East
AS CONTRACTED EFFECTIVE SEPTEMBER 1, 1979

Page -5-

DESCRIPTION NUMBER SERIAL NO. & BASIC ROYALTY LESSEE OVERRIDING ROYALTY WORKING INT.
OF OF EXPIRATION DATE AND OWNERSHIP OF OR PRODUCTION PAYMENT AND
TRACT LAND ACRES OF LEASE PERCENTAGE 4 RECORD & PERCENTAGES PERCENTAGE

FEDERAL LANDS - (Continued)

™

FROM SURFACE
TO 13,245 FEET

C&K Petroleum,

Inc.
.0070837

Frederick H.
Prince
.0354188

Robert E.
Landreth
.0177094

C. W. Trainer
.0333334

David M.
Trainer
.0333333

Marvin C.
Gross
.0333333

Stephen A.
Wells
.0708375

Charles E.
Nearburg
.0708375

Union 01l Co.
of California

.3333000



REVISED EXHIBIT “B"

PIPELINE DEEP UNIT AREA -~ LEA COUNTY, NEW MEXICO
TOWNSHIP 19 South, Range 34 East
AS CONTRACTED EFFECTIVE SEPTEMBER 1, 1979
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DESCRIPTION NUMBER SERIAL NO. & BASIC ROYALTY LESSEE OVERRIDING ROYALTY WORKING INT.
OF OF EXPIRATION DATE AND OWNERSHIP OF OR PRODUCTION PAYMENT AND
TRACT LAND ACRES OF LEASE PERCENTAGE RECORD & PERCENTAGES PERCENTAGE
FEDERAL LANDS - (Continued) t BELOW 13,245
FEET
Union: All
7 Sec. 7: Lots 1,3,4, 475.02 NM-6870 USA - All Union 011 Company of California None Union: All
NE/4 NW/4, i 7-31-73 (12.5% to 25%)
NW/4 NE/4,
SE/4 NE/4, :
E/2 SW/4, SE/4
8 Sec.17: SE/4 160.00 NM~-12006 USA - All Union 01l Company of California None Union: 50%
8-31-75 (12.5% to 25%) 50% Getty: 50%
Getty 01l Company 507
9 Sec. 7: NE/4 NE/4 40.00 NM-23015 USA - All Union 011 Company of Califonia  None Union: All
1-31-79

Nine (9) Federal Tracts 2,425.48 acres
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OIL CONSERVATION DIVISION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

April 2, 1980

Union 0il Company of California
500 North Marienfeld
Midland, Texas 79701

Attention: John Hansen

Ret Case No, 4985
Pipeline Deep Unit
Automatic Contraction
to Participating Area

Gentlemen:

We hereby approve the Automatic Contraction to the
Participating Area for the Pipeline Deep Unit, Lea County,
New Mexico, subject to like approval by the United States
Geological Survey and the Commissioner of Public Lands.

One approved copy of the Automatic Contraction is
returned herewith,

Yours very truly,

JOE D, RAMEY
Director

JDR/EP/£4d
enc,

CC? U.S.G.S. - Roswell
Commissioner of Public Lands



- - . Union Oil and Gas Division: Central Region

Union Oil Company of California
500 North Marienfeld, Midland. Texas 79701
Telephone (915) 682-9731

Miclend District

Director 0il Conservation Division
Energy and Minerals Department

P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Sir:
/ f . . .
1 kﬁj\ Pipeline Deep Unit '
U o AN Lea County, New Mexico
S VA CAt No. 14-08-0001-12402
et b Automatic Contraction to Pipeline

Voo
' 1 R

L

Deep Participating Area
Effective September 1, 1979

2\

/

=

Pursuant to Subsection 2(e) of the Pipeline Deep Unit Agreement, approved by the Supervisor
of the United States Geological Survey July 26, 1973, Union 0il Company of California, as
Unit Operator, submits for your approval the following description of lands eliminated from
said Agreement as a result of the automatic contraction of the Unit, effective as of Septem-
ber 1, 1979:

Township 19 South, Range 34 East Acres
Section 5: Lots 1,2,3,4, S/2 N/2, S/2, 659.52
being the entire Section
Section 6: Lots 1,2,3, and 4 178.76
Section 7: Lot 2, SE/4 NW/4, SW/4 NE/4 118.22
Section 8: NE/4, NW/4, SE/4 480.00
TOTAL (All Federal Land) 1,436.50

Attached and also submitted for your approval are revised Exhibits "A"™ and "B" for the Final
Pipeline Deep Unit, as contracted.

Cont'd. next pg.-
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Applicant respectfully requests approval of the elimination, effective as of September 1
1979, of the above described lands from the Pipeline Deep Unit Agreement and also requests
approval of the attached revised Exhibits "A" and "B" for the Final Pipeline Deep Unit, as
Upon receipt of such approval, we shall send appropriate notification of the
foregoing to all other parties in interest as required by Subsection 2(e) of the Unit Agree-

contracted.

ment.

/it

Attach:

6

Very truly yours,

UNION OIL COMPANY OF CALIFORNIA

@W e/

ttorney ~in-Fact A
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GEOLOGICAL SURVEY "

United States Department of the

vy
y S

«M\-‘w’_—.;
i N :
D, Q. Tax rina :
Slongueraias. oo neiso 07125

MAR 17 1978

Jnion 011 Commany of Zalifornia

“ttention: Mr. Pohert V. Lockhart

507 dorth Marienfield

/
¢ >
idland. Texas 79701 S, 41

Tantlenen:

e aparovad copy of your 1972 plan of development for the Fiveline

Tear unit area, Lea County, "ew Mexico, is enclosed. Such nlan.

propasing the drilling of a Morrow test well on land outside %«
Jorrow particisating area was aporovad on this date subject 4o

iike2 asoroval Ly the appropriate cfficials of the State of

Sincerely vours,

(ORIG. SGD.) GENE F. DANIEL

CENE F, DAHIFL
Leting Area 041 7 Has Supervisor
“rclosurs

cc: *‘(@gmw‘“
NMOCC, Santa Fe (1tr. only)
Com. Pub. Lands, Santa Fe (1tr. only)

W 21190



GOVERNOR -

~ BRUCE KING
Q1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
P. 0. BOX 2088 - SANTA FE “-"3’:' ;::RM"O

8701
STATE GEOLOGIST
A. L. PORTER, JR.

June 15, 1973 SECRETARY - DIRECTOR
Re: Cassa No. 4985
Mr, Sim Christy order No. R-4552
Jennings, Christy & Copple —
Attorneys at Law Applicant:
Post Office Box 1180
Roswell, New Mexico Union 04il Company of California

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr. .
Secretary-Director 47

ALP/ir
Copy of order also sent to:

Hobbs OCC X
Artesia OCC

Aztec OCC

other Unit Division -~ State Land Office




Union Oil Company of California

Suite 300 Security Nat’l Bank Bidg., Roswell, N. M. 88201
Telephone (505) 622-8742

August 6, 1973

N~ COMSERVATION COMM.

A

New Mexico 0il Conservation
Commission

P. O. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

Re: Case No. 4985
Order No. R-4552
Our Pipeline Deep Unit
Lea County, New Mexico

With reference to the above captioned, we enclose herewith
one (1) copy of fully executed Unit Agreement together with
U.5.G.S. Certification.

Yours very truly,

UNION OIL COMPANY OF CALIFORNIA

gl ' anley
District Land Manager

WMS:js
Encl.
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OIL CONSERVATION COMM.
Santa Fe

CERTIFICATION--DETERMINATION

Pursuant to the authority vested in the Secretary of Interior,
under the act approved February 25, 1920, 41 Stat. 437, as amended,
30 U.S.C. secs. 181, et seq., and delegated to the Area 0il and Gas
Supervisors of the Geological Survey, I do hereby:

A. Approve the attached agreement for the development and
operation of the Pipeline Deep Unit Area, State of New Mexico.

B. Certify and detérmine that the unit plan of development

and operation contemplated in the attachéa agreement is necessary and
advisable in the public interest for the purpose of more properly
conserving the natural resources,

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed
to said agreementAare hereby established, altered, changed, or revoke:

to conform with the terms and conditions of the agreement.

pated JUL 26 1973 .
- ya o
\\ ,,,//}7 ~ /// :
Ny o 13 /
/ '4“ 7 _/\ 7 /
! s/ o .!",-'/ , iy _/
WA R e R TIE 5

Area 0il and ,Gas Supervisor, United States Geovlogical

Survey 4
/‘//
7/

Contract Number 14-08-0001-12402
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UNIT AGREEMENT L
’ OIL CONSERVATIC:: (o ..
FOR THE DEVELOPMENT AND OPERATION Santa Fe

OF THE

_PIPELINE DEEP ' UNIT AREA

COUNTY OF LEA

STATE OF NEW MEXICO

NO,

THIS AGREEMENT, entered into as of the __12th day of _ April s
1973 , by and between the parties subscribing, ratifying, or consenting hereto,
and herein referred to as the '"parties hereto",

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or
other oil and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U. S. C, Secs. 181, et seq., authorizes Federal lessees and their
repregentatives to unite with each other, or jointly or separately with others,
in collectively adopting and operating a cooperative or unit plan of development
or operation of any oil or gas pool, field, or like area, or any part thereof
for the purpose of more properly conserving the natural resources thereof when-
ever determined and certified by the Secretary of the Interior to be necessary
Zr advisable in the public interest; and

WHEREAS, the parties hereto hold sufficient interests in the
Pipaline Deep Unit Arca covering the land hereinafter described to
give reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-
ment and operation of the area subject to this agreement under the terms,
conditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement thelr respective interests
in the below defined unit area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS, The Mineral Leasing Act of February
25, 1920, as amended, supra, and all valid pertinent regulatioms, including oper-
ating and unit plan regulations, heretofore issued thereunder or valid, pertinent,
and reasonable regulations hereafter issued thereunder are accepted and made a
part of this agreement as to Federal lands, provided such regulations are not
inconsistent with the terms of this agreement; and as to non-Federal lands, the
oil and gas operating regulations in effect as of the effective date hereof
governing drilling and producing operations, not inconsistent with the terms
hereof or the laws of the State in which the non-Federal land is located, are
hereby accepted and made a part of this agreement,

2. UNIT AREA, The area specified on the map attached hereto marked
Exhibit A is hereby designated and recognized as constituting the unit area,
containing 3861,98 acres, more or less,

Exhibit A shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known to

-1-
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1 the Unit Operator. Exhibit B attached hereto is a schedule showing to the extent 1
2 known to the Unit Operator the acreage, percentage, and kind of ownership of oil 2
3 and gas interests in all land in the unit area. However, nothing herein or in 3
4 said schedule or map shall be construed as a representation by any party hereto as &
5 to the ownership of any interest other than such interest or interests as are shown 5
6 in said map or schedule as owned by such party. Exhibits A and B shall be revised 6
7 by the Unit Operator whenever changes in the unit area render such revision neces- 7
8 sary, or when requested by the 01l and Gas Supervisor, hereinafter referred to as 8
9 "Supervisor" and not less than five copies of the revised exhibits shall be filed 9
10 with the Supervisor, 10
11 The above described unit area shall when practicable be expanded to 11
12 include therein any additional lands or shall be contracted to exclude lands 12
13  whenever such expansion or contraction is deemed to be necessary or advisable 13
14 to conform with the purposes of this agreement. Such expansion or contraction 14
15 shall be effected in the following manner: 15
16 (a) Unit Operator, on its own motion or on demand of the Director of 16
17 the Geological Survey, hereinafter referred to as ''Director", after preliminary 17
18 concurrence by the Director, shall prepare a notice of proposed expansion or con- 18
19 traction describing the contemplated changes in the boundaries of the unit area, 19
- 20  the reasons therefor, and the proposed effective date thereof, preferably the 20
21 first day of a month subsequent to the date of notice. 21
22 (b) Said notice shall be delivered to the Supervisor, and copies : 22
23  thereof mailed to the last known address of each working interest owner, lessea, 23
24  and lessor whose interests are affected, advising that 30 days will be allowed 24
25 for submission to the Unit Operator of any objections. 25
26 (c¢) Upon expiration of the 30-day period provided in the preceding 26
27 item (b) hereof, Unit Operator shall file with the Supervisor evidence of mailing 27
28 of the notice of expansion or contraction and a copy of any objections thereto 28
29 jabich have been filed with the Unit Operator, together with an application in 29
30 sufficient number, for dpproval of such expansion or contraction and with 30
31 appropriate joinders. : 31
32 (d) After due consideration of all pertinent information, the expansion 32
33 or contraction shall, upon approval by the Supervisor, become effective a&s of the 33
34 date prescribed in the notice thereof. . 34
35 (e) All legal subdivisions of lands (i.e., 40 acres by Government sur- 35
36 vey or its nearest lot or tract equivalent; in instances of irregular surveys, 36
37 unusually large lots or tracts shall be considered in multiples of 40 acres or 37
33 the nearest aliquot equivalent thereof), no parts of which are entitled to be in 38
39 a participating area on or before the fifth anniversary of the effective date of 39
40 the first initial participsting area established under this unit agreement, shell 40
41  be eliminated automatically from this agreement, effective ss of said fifth 41
&2 anniversary, and such lands shall no longer be a part of the unit area znd shall 42
43 no longer be subject to this agreement, unless diligent drilling operations are 43
44  in progress on unitized lands not entitled to participation on said fifth anniver- 44
45 sary, in which event all such lands shall remain subject hereto for so long as . 45
46  such drilling operations are continued diligently, with not more than 90 days' 46
47 time elapsing between the completion of one such well and the commencement of the 47
48 next such well. All legal subdivisions of lands not entitled to be in a parti- 48
49 cipating area within 10 yesrs after the effective date of the first initial 49

50 participating area approved under this agreement shall be automatically eliminated 50
51 from this agreement as of said tenth anniversary. All lands proved productive by 51

52 diligent drilling operations after the aforesaid 5-year period shall become 52
53 participating in the same manner as during said 5-year period. However, when such 53
54 diligent drilling operations cease, all nonparticipating lands shall be automati- 54
55 cally eliminated effective as of the 9lst day thereafter. The unit operator 55
56 shall within S0 days after the effective date of any elimination hereunder, 56
57 describe the area so eliminated to the satisfaction of the Supervisor and promptly 57

58 . notify all parties in interest. 58
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If conditions warrant extension of the 10-year period specified in this
subsection 2(e), a single extension of not to exceed 2 vears nay be accomplished
by consent of the owners of 90% of the working interests in the current nonparti-~
cipating unitized lands and the owners of 60% of the basic royalty interests
(exclusive of the basic royalty interests of the United States) in nonparticipating
unitized lands with approval of the Director, provided such extension application
is submitted to the Director not later than 60 days prior to the expiration of said
10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

3. UKRITIZED LAND AND UNITIZED SUBSTAMCES. All land committed to this
agreement shall constitute land referred to herein as "unitized land" or "land
subject to this agreement." All o0il and gas in any and all formations below the
base of the Wolfcamp as identified as being at a depth of 11,825 feet on the sonic
log survey conducted in the Union 0il Company of California ifl-A Pipeline-Federal
Well located in the NE/4 Section 8, of the unitized land are unitized under the
terms of this agreement and herein are called "unitized substances."

4., UNIT OPERATOR. Union 01l Company of California is hereby designated
as Unit Operator and by signature hereto as Unit Operator agrees and consents to
accept the duties and obligations of Unit Operator for the discovery, development,
and production of unitized substances as herein provided. Whenever reference is
made herein to the Unit Operator, such reference means the Unit Operator acting in
that capacity and not as an owner of interest in unitized substances, and the term
"working interest owner' when used herein shall include or refer to Unit Operator
as the owner of a working interest when such an interest is owned by it,

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time prior to the establishment of a participating
aréa or areas hereunder, but such resignation shall not become effective so as to
release Unit Operator from the duties and obligations of Unit Operator and ter-
winate Unit Operator's rights as such for a period of 6 months after notice of
intention to resign has been served by Unit Operator on all working interest
owners and the Supervisor, and until 3ll wells then drilled hereunder are placed
in a satisfactory condition for suspension or abandonment whichever is required
by the Supervisor, unless a new Unit Operator shall have been selected and
approved and shall have taken over and assumed the duties and obligations of
Unit Operator prior to the expiration of said pericd.

Unit Operator shall have the right to resign in like manner and subject
to like limitations as above provided at any time a participating area established
hereunder is in existence, but, in all instances of resignation or removal, until
a successor unlt operator is selected and epproved as hereinafter provided, the
working interest owners shall be jointly responsible for performance of the duties
of unit operator, and shall not later than 30 days before such resignation or
removal becomes effective appoint a common agent to represent them in any action
to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any liability for any default by it hereunder occurring prior to the effective
date of its resignation.

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests as herein provided for the selection of a
new Unit Operator. Such removal shall be effective upon notice thereof to the
Supervisor.

The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interest as the owner of a working interest
or other interest in unitized substances, but upon the resignation or removal of
Unit Operator becoming effective, such Unit Operator shall deliver possession of
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1 all wells, equipment, materials, and appurtenances used in conducting the unit 1
2 operations to the new duly qualified successor Unit Operator or to the common 2
3 agent, if no such mnew Unit Operator is elected, to be used for the purpose of 3
4 conducting unit operations hereunder., Nothing herein shall be construed as 4
5 authorizing removal of any material, equipment and appurtenances needed for the 5
6 preservation of any wells, 6
7 6. SUCCESSOR UNIT OPERATOR, Whenever the Unit Operator shall tender 7
8 his or its resignation as Unit Operator or shall be removed as hereinabove provided, 8
9 or a change of Unit Operator is negotiated by working interest owners, the owners 9
10 of the working interests in the participating area or areas according to their 10
11 respective acreage interests in such participating area or areas, or, until a 11
12 participating area shall have been established, the owners of the working inter- 12
13 ests according to their respective acreage interests in all unitized land, shall 13

14 by majority vote select a successor Unit Operator: Provided, That, if a majority 14
15 but less than 75 per cent of the working interests qualified to vote are owned by 15

16 one party to this agreement, a concurring vote of one or more additional working 16
17" interest owners shall be required to select a new operator. Such selection shall 17
18 not become effective until 18
19 (a) a Uait Operator so selected shall accept in writing the duties and 19
20 responsibilities of Unit Operator, and 20
21 (b) the selection shall have been approved by the Supérvisor. ' 21
22 - I1f no successor Unilt Operator is selected and qualified as herein 22

23  provided, the Director at his election may declare this unit agreement terminated. 23

24 - 7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT., If the Unit 24
25 Operator is not the sole owner of working interests, costs and expenses incurred 25
26 jéy Unit Operator in conducting unit operations hereunder shall be paid and 26

27 apportioned amcng and borne by the owners of working interests, all in accordance 27
28 with the agreement or agreements entered intc by and between the Unit Operator and 28
29 the owners of working interests, whether one or more, separately or collectively. 29

30 Any agreemesnt or agreements entered into between the working interest owners and 30
31 the Unit Opevator as provided in this section, whether one or more, are herein 31
32 referred to as the "unit cperating agreement'. Such unit operating agreement 32
33 shall also provide the manner in which the working Interest owners shall be 33
34 entitled to receive their respective proportionate and allocated share of the 34
35 benefits accruing hereto in conformity with their underlying operating agreements, 35
36 leases, or other independent contracts, and such other rights and obligations as 36
37 boetween Unit Operator &nd the working interest owners as may be agreed upon by 37
38 Unit Operator znd the working Interest owners; however, no such unit oparating 38
39 agreement shall be deemed eith2r to modify any of the terms and conditions of this 39
40 unit agreement or to relieve the Unit Operator of any right or obligation estab- %0
41 lished under this unit zgreement, and in case of any inconsistency or conflict 41

42 between this unit agreement and the unit operating agreement, this unit agreement 42
43  shall govern. Three true copies of any unit operating agreement executed pursuant 43

44 to this section sheculd be filed with the Supervisor, prior to approval of this - 44
45 unit egreement. 45
46 8. RIGHTS AND OBLICATIONS OF UNIT OPERATOR. Except as otherwise 46
47 specifically provided herein, the exclusive right, privilege, and duty of exer- 47

48 cising any and all rights of the parties hereto which are necessary or convenient 48
49 for prospecting for, producing, storing, allocating, and distributing the unitized 49
50 substances are hereby delegated to and shall be exercised by the Unit Operator as 50
S1 herein provided. Acceptable evidence of title to said rights shall be deposited 51
52 with said Unit Operator snd, together with this agreement, shall constitute and 52
53 define the rights, privileges, and obligations of Unit Operator. Nothing herein, 53
54 however, shall be construed to transfer title to any land or to any lease or oper- 54
55 ating agreement, it being undexstood that under this agreement the Unit Operator, 55
56 in 1ts capacity as Unit Cperator, shall exercise the rights of possession and use 56
57 vested in the parties hereto only for the purposes herein specified. 57
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9,  DRILLING TO DISCOVERY. Within 6 months after the effective date
hercof, the Unit Operator shall begin to drill an adequate test well at a location
approved by the Supervisor, unless on such effective date a well is being drilled
conformably with the terms hereof, and thereafter continue such drilling diligently
until the Pennsylvanian formation has been tested or until at a
lesser depth unitized substances shall be discovered which can be produced in pay-
ing quantities (to-wit: cquantities suff{icient to repay the costs of drilling,
completing, and producing operations, with a reascnable profit) or the Unit Opera-
tor shall at any time establish to the satisfaction of the Supervisor that further
drilling of said well would be unwarranted or impracticable, provided, however,
that Unit Operator shall not in any event be required to drill said well to a depth 11
in excess of 13,500 feet. Until the discovery of a deposit of unitized sub- 12
stances capable of being produced in paving quantities, the Unit Operator shall 13
continue drilling one well at a2 time, zllowing not nore than 6 months between the 14
completion of one well and the teginning of the next well, unti{l a well capable of 15
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producing unitized substances in paying quantities is completed to the satisfac- 16
tion of said Supervisor or until it is reasonably proved that the unitized land 17
i{s incapable of producing unitized substances in paving quantities in the forma- 18
tions drilled hereunder. Nothing in this section shall be deened to limit the 19
right of the Unit Opervator to resign as provided in Section 5 hereof, or as 20
requiring Unit Operator to comnence or continue any drilling during the period 21
pending such resignation becoming effective in order to comply with the require- 22
ments of this section., The Supervisor may modify the drilling requiremznts of 23
this scction by granting reasonable extensions of time when, in his opinion, such 24
action is warranted. _ 25

Upon failure to commence any well provided for in this section within 26
the time zllowed, including any extension of time granted by the Supervisor, this 27
agrecment will automatically terminate; upon failure to continue drilling dili- 28
gently any well commenced hereunder, the Supervisor may, after 15-days notice to 29
the Unit Operator, declare this unit agreement terminated. 30
I 10. PLAN OF FURTHLCR DEVELOFPHMERT AND OFERATION. Within 6 months after 31
¢ompletion of a well capzble of producing unitized substances in payiag quanti-~ 32
ties, the Unit Operator shall submit for the approval of the Supervisor an 33
acceptable plan of development and operation for the unitized land which, when 34
approved by the Supervisor, shall constitute the further drilling and operating 35
obligations of the Unit Operator under this agreement for the period specified 36
therein. Thereafter, from time to time before the expiration of any existing 37
plan, the Unit Operator shall submit for the approval of the Supervisor a plan 38
for an additional specified period for the developrent and operation of the 39
unitized land. 40

Any plan submitted pursuant to this section shall provide for the 41
exploration of the unitized area and for the diligent drilling necesseary for 42
determination of the area or arveas thereof capable of producing unitized 43
substances in paying quantities in each and every productive formation and shall L4
be es complete and sdequate as the Supervisor may determine to be neccessary for 45
timely development and proper conservation of the oil and gas rcsources of the 46
unitized area and shall: 47

(a) specify the number and locations of any wells to be drilled and 48
the proposed order and time for such drilling; and 49

(b) to the extent practicable specify the operating practices 50
regarded as necessary and advisable for proper conservation of natural resources. 51

Separate plans w2y be submitted for separate productive zones, subject 52
to the approval of the Supervisor. 53

Plans shall be modified or supplemented when necessary to meet changed 54
conditions or to protect the interests of all parties to this agreement. Reason- 55
able diligence shall be exercised in complying with the obligations of the 56

approved plan of developument. The Supervisor is authorized to grant a reasonable 57
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extension of the 6-month period herein prescribed for submission of an initial
plan of development where such action is justified beczuse of unusual conditions
or circumstances. After completion hereunder of s well capable of producing any
unitized substance in paving quantities, no further wells, except such &s may be
necessary to afford protection against operations not under this agreement and
such as msy be specifically approved by the Supervisor, shall be drilled except
in accordance with a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities or as soon thereafter as
required by the Suparvisor, the Unit Operator shall submit for approval by the
Supervisor a schedule, based on subdivisions of the public-land survey or aliquot
parts thereof, of all land then regarded as reasonzbly proved to be productive in
paying quantities; all lands in said schedule on approval of the Supervisor to
constitute a participating area, effective as of the date of completion of such
well or the effective date of this unit agrcement, vhichever is later, The acre-
ages of both Federal and non-Federal lends shall be based upon appropriate
computations from the courses and distances shown on the last approved public-land
survey as of the effective date of each initial participating area. Said schedule
shall also set forth the percentage of unitized substances to be allocated as
herein provided to each tract in the participzating area so established, and shall
govern the allocation of production comnancing with the effective date of the
participating area. A separate participating area shall be established for each
separate pool or deposit of unitized substances or for amny group thereof which is
produced as a single pool or zone, and any two or more participating areas so
establighed may be combined into one, on approval of the Supervisor. When pro-
duction from two or more participating areas, so established, is subsequently
found to be from a common pool or deposit said participating areas shall be
combined into one effective as of such appropriate date as may bz approved or
prescribed by the Supervisor. The participating area or areas so established
shall be revised from time to time, subject to like approval, to include addi-
iional land then regarded as reasonably proved to be productive in paying
quantities or necessary “for unit operations, or to exclude land then regarded as
reasonably proved not to be productive in paying quantities and the schedule of
allocation percentages shall be revised accordingly. The effective date of any
revision ghall be the first of the month in which is obtaincd the knowledge or
information on which such revision is predicated, providad, however, that a more
appropriate effective date may be used if justified by tha Unit Operator and
approved by the Supervisor. No land shall be excluded from a participating area
on account of d2pletion of the unitized substaunces, except that any participating
area estezblished under the provisions of this unit agrecment ghall terminate
automatically whenever &ll completicns in the formation on which the participating
area is based are abandonad,

It is the inzeat of this section that a participating area shall
represent the arca knour ox reszsonably estimated to be productive in paying
quantities; but, regardlessz of any revision of the participating area, ncthing
herein contained shall be construed as requiring eny retrozsctive adjustmant for
production obtafned prior to the effective date of the revicion of the participat-
ing area,

In the absence of agreement at any time between the Unit Operator and
the Suparvisor as to the proper definition or redefinition of a participating area,
or until a participating area has, or areas have, been established as provided
herein, the portion of all payments affected thereby shall be impounded in a
manner cutually acceptable to the owncrs of working interests and the Supervisor.
Royalties due the United States shall be determined by the Supervisor and the
amount thereof shall be depozited, 23 directed by the Supervisor, to be held as
unearned money until a participating area is finally approved and then applied
as earned or returned in accordance with a determination of the sum due as Federal
royalty on the basis of such approved participating area.

Whenever it is determined, subject to the approval of the Supervisor,
that a well drilled under this agreement is not capable of production in paying
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quantities and inclusion of the land on which it is situated in a participating
area is unwarranted, production from such well shall, for the purposes of settle-
ment among all parties other than working interest owners, be allocated to the
land on which the well is located unless such land is alrecady within the parti-
cipating area established for the pool or deposit from which such production is
obtained. Settlement for working interest benefits from such a well shall be made
as provided in the unit operating agreement.
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8 12, ALLOCATION OF PRODUCTION. All unitized substances produced from each 8
9 participating area established under this agreement, except any part thereof used 9
10 in conformity with good operating practices within the unitized area for drilling, 10
11 operating, camp and other production or development purposes, for repressuring or 11
12 recycling in accordance with a plan of development approved by the Supervisor, or 12
13 unavoidably lost, shall be deemed to be produced equally on an acreage basis from 13
14 the several tracts of unitized land of the participating area established for such 14

15 production and, for the purpose of determining any benefits accruing under this 15
16 agreement, each such tract of unitized land shall have allocated to it such per- 16
17 centage of said production as the number of acres of such tract included in said 17
18 participating area bears to the total acres of unitized land in said participating 18
19 area, except that allocation of production hereunder for purposes other than for 19
20 settlement of the royalty shall be on the basis prescribed in the unit operating 20
2} agrcement whether in conformity with the basis of allocation herein set forth or 21
22 otherwise. It is hereby agreed that production of unitized substances from a 22
23 participating area shall be allocated as provided herein regardless of whether 23
24 any wells are drilled on any particular part or tract of said participating area. 24
25 If any gas produced from one participating area is used for repressuring or re- 25

26 cycling purposes in another participating area, the first gas withdrawn from such 26
27 last mentioned participating area for sale during the life of this agreement shall 27

28 be considered to be the gas so transferred until an amount equal to that trans- 28
29 ferred shall be so produced for sale and such gas shall be allocated to the parti- 29
30 cipating area from which initially produced as such area was last defined at the 30
31 tiqp of such final production. ‘ 31
32 ) 13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. 32
33 Any party hereto owning or controlling the working interest in any unitized land 33

34 having thereon a regular well location may with the approval of the Supervisor, at 34
35 such party's sole risk, costs, and expense, drill a well to test any formation for 35
36 which a participating area has not been established or to test any formation for 36
37 which a participating area has been established if such location is not within said 37
38 participating area, unless within 90 days of receipt of notice from said party of 38

39 his intention to drill the well the Unit Operator elects and commences to drill 39
L0 such a well in like manner as other wells are drilled by the Unit Operator under 40
41  this agreement, 41
42 If any well drilled as aforesaid by a working interest owner results in 42

43 production such that the land upon which it is situated may properly be included 43
44 in a participating area, such participating area shall be established or enlarged 44

45 as provided in this agreement and the well shall thereafter be operated by the 45
46 Unit Operator in accordance with the terms of this agreement and the unit oper- 46
47 ating agreement. 47
48 - If any well drilled as aforesaid by a working interest owner obtains 48
49 production in quantities insufficient to justify the inclusion of the land upon 49
50 which such well is situated in a participating area, such well may be operated 50
51 and produced by the party drilling the same subject to the conservation require- 51
52 ments of this agreement. The royalties in amount or value of production from any 52
53 such well shall be paid as specified in the underlying lease and agrecements 53
54 affected. ' 54
55 14, ROYALTY SETTLEMENT. The United States and any State and any rovalty 55
56 owner who, is entitled to take in kind a share of the substances now unitized 56

7 hereunder shall hereafter be entitled to the right to take in kind its share of 57

58 the unitized substances, and Unit Operatoy, or the working interest owner in case 58
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of the operation of a well by a working interest owner as herein provided for in
special cases, shall make deliveries of such royalty share taken in kind in con-
formity with the applicable contracts, laws, end regulations. Settlement for
royalty interest not taken in kind shall be made by working interest owners
responsible therefor under existing contracts, laws and regulations, or by the
Unit Operator on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any royalties due under their
leases.

I1f gas obtained from lands not subject to this agreement 18 introduced
into any participating area hersunder, for use in repressuring, stimulation of
preduction, or increasing ultimste recovery, in conformity with a plan of opera-
tions approved by the Supervisor, a like amount of gas, after settlement as herein
provided for any gas transferred from any other participating area and with
appropriate deduction for loss from any cause, may be withdrawn from the formation
into which the gas is introduced, royalty free as to dry gas, but not as to any

- products which may be extracted therefrom; provided that such withdrawal shall be

at such time as may be provided in the approved plan of operaticns or as may
otherwise be consented to by the Supervisor as conforming to good petroleum
engineering practice; and provided further, that such right of withdrawal shall
terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided in the oper-
ating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal land
as provided herein at the rates specified in the respective Federal leases, or at
such lower rate or rates as may be authorized by law or regulation; provided,
thiat for leases on which the royalty rate depends on the daily average production
per well, said average production shall be determined in accordance with the
operating regulations as though each participating area were a single consolidated
rease. - -

15. RENTAL SETTLEMENT. Rentel or minimum royalties due on leases
committed hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations, provided that nothing herein
contained shall operate to relieve the lessees of any land from their respective
lease obligations for the payment of any rental or minimum royalty due under their
leases, Rental or minimum royvalty for lands of the United States subject to this
agreement shall be paid at the rate specified in the respective leeses from the
United States unless such rentzl or minimum royalty is waived, sucpended, or
reduced by law or by epproval of the Secretary or his duly euthorized representa-
tive,

With respect to any lease on nron-Federal land contzining provisions which
would terminate such lezse unless drilling operations ere commencad upon the land
covered thereby within the time therein specified or rentals are paid for the
privilege of deferring such drilling operations, the rentals required thereby
shall, notwithstanding any other provision of this agreement, be deemed to sccrue

and become payeble during the term thereof as extended by this agreemant and until:

the required drilling operations are commenced upon the land covered thereby or
until some portion of such land is included within a participating &area.

16. CONSERVATION. Operations hereunder and production of unitized sub-
stances shall be conducted to provide for the most econowical and efficient
recovery of said substances without waste, as defined by or pursuant to State or
Federal law or regulation,

17. DRAINAGE, The Unit Operator shall take such measures as the Super-
visor deems appropriate and adequate to prevent drainage of unitized substances
from unitized land by wells on land not subject to this agreement,
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18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions,
and provisions of all leases, subleases, and other contracts relating to explora-
tion, drilling, development, or operation for o0il or gas on lands committed to this
agreement are hereby expressly medified and amended to the extent necessary to make
the same conform to the provisions hereof, but otherwise to remain in full force
and effect; and the parties hereto hereby comsent that the Secretary shall and by
his approval hereof, or by the approval hereof by his duly authiorized representa-
tive, does hereby establish, alter, change, or revoke the drilling, producing,
rental, minimum royalty, and royalty requirements of Federal leases committed
10 hereto and the regulations in respect thereto to conform sald requirements to the 10
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11  provisions of this agreement, and, without limiting the generality of the forego- 11
12 ing, all leases, subleases, and contracts are particularly modified in accordance 12
13  with the following: 13
14 (a) The development and operation of lands subject to this agreement 14
15 under the terms hereof shall be deered full performance of all obligations for 15
16 development and operation with respect to each and every separately owned tract 16
17 subject to this agreement, regardless of whether there is any development of any 17
18 particular tract of the unit area. 18
19 (b) Drilling and producing operations performed hereunder upon eny tract 19
20 of unitized lands will be accepted and deemed to bz performed upon and for the 20

21 benefit of each and every tract of unitized land, 2ud no lease shall be deermed to 21
22 cxpire by reason of failure to drill or produce wells situated on the land therein 22
23 embraced. 23

24 . {¢) Suspension of drilling or producing operations on &ll unitized lands 24
25 pursuant to direction or consent of the Secretary or his duly authorized represent- 25
26 etive shall be deemed to constitute such suspension pursuant to such direction or 26
27 consent as to each and every tract of unitized land. A suspension of drilling or 27

28 producing operations limited to specified lands shall be applicable only to such 28
29 }ands. 29
30 (d) Fach lease, sublease or contract relating to the exploration, 30
31 drilling, development or operation for oil or gas of lands other than those of 31
32 the United States committed to this agreement, which, by its terms might expire 32
33 prior to the termination of this agreemsnt, is hereby extended beyond any such 33
34 terms so provided therein so that 1t shall be continued in full force and effect 34
35 for and during the term of this agreement, 35
36 (e) Any Federal lease for a fixed term of twenty (20) years or any . 36
37 renewal thercof cr &ny part of such lease which is made subject to this azreement 37
38 chall continue in force bevond the tern provided therein until the termination 38
39 hereof. Any other TFederal lease committed hereto shall continue in force boyond 39
40 the term 8o provided thearein or by law es to the land committed so long as such 40

41 lease remains subject hercto, provided that producticn is hzd in paying quanticies 41
42 under this unit agreement prior to the expiration date of the term of such lease, 42

43 or in the event actual drilling operaticns are commenced on unitized land, in 43
44 accordance with the provisions of this agreement, prior to the end of the primary 44
45 termr of such lezse and are being diligently prosecuted at that time, such lezase 45
46 shall be extended for two years and so long thereafter as oil or gas is produced = 46
47 in paying quantities in accordance with the provisions of the Mineral Leasing Act 47
48  Revision of 1960, 48
49 (f) Each sublesse or contract relating to the operation and development 49
50 of unitized substances frem lands of the United States committed to this agreement, 50
51 which by its terms would expire prior to the time at which the underlying lease, 51
52 as extended by the immedjately preceding paragraph, will expire, is hereby extended 52
53 beyond any such term so provided therein so that it shall be continued in full 53
54 force and effect for and during the term of the underlying lease &s such term is 54
55 herein extended. 55
56 (g) The segregation of any Federal lease committed to this agreement is 56

57 governed by the following provision in the fourth paragraph of Sec. 17(j) of the 57



L OSNONDWN

17
i8
19
20
21
22
23
24
25
26

27
28
29

31
32
33
34
35
36

37
38
39
40
41
42
43
44
45

46
47
48
49
50

51
52
53
54
55
56

Mineral Leasing Act, as amended by the Act of September 2, 1960 (74 Stat. 781-784):
"Any (Federal) lease heretofore or hereafter committed to any such (unit) plan
embracing lands that are in part withir and in part outside of the areca covered

by any such plan shall be segrepated into separate leases as to the lands committed
and the lands not committed as of the effective date of unitization: Provided,
however, That any such lease as to the nonunitized portion shall continue in force
and effect for the term thereof but for not less than two years from the date of
such segregation and so long thereafter as oil or gas is produced in paying quanti-
ties." :

(h) Any lease, other than a Federal lease, having only a portion of its
lands committed hereto shall be segregated as to the portion committed and the
portion not committed, and the provisions of such lease shall apply separately to
such segregated portions comrencing as of the effective date hereof. 1In the event
any such leasc provides for a lump-sum rental payment, such payment shall be pro-
rated between the portions so segregated in proportion to the acreage of the
respective tracts.

19, COVENANTS RUN WITH LAND. The covenants herein shall be construed
to be covenants running with the land with respect to the iutcerest of the parties
hiereto and their successors in interest until this agreement terminates, and any
grant, transfer, or conveyance, of interest in land or leases subject hercto
shall be and hereby is conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other successor in interest.
No assignment or transfer of any working interest, royalty, or other interest
subject hereto shall be binding upon Unit Operator until the first day of the
calendar month after Unit Operator is furnished with the criginal, photeostatic,
or certified copy of the instrument of transfer.

. 20. EFFECTIVE DATE AND TERM. This agreement shall become effactive
upon approval by the Secretary or his duly authorized representative and shall
terminate five (5) years from said effective date unless

Rreen

(a) such date of expiration 15 exterded by the Director, or

(b) it is reasonably determined prior to the expiration of the fixed
term or any extension thereof that the unitized land is incapable of production
of unitized substances in paying quantities in the formations tested hereunder
and after notice of intenticn to terminate the agreement on such ground is given
by the Unit Operator to all parties in intervest at their last known addresses,
the agreement is terminated with the approval of the Supervisor, or

(c) a valuable discovery of unitized substances has been made or
accepted on unitized land during said initial term or any extension thereof,
in which event the agreement shall remain in effsct for such term and so long
as unitized substances can be produced in quantities suifficient to pay for the
cost of producing same from wolls on unitized land within zany participating area
established hereunder and, should production cease, so long thereafter as diligent
operations are in progress for the restoration of production or discovery of new
production and so long therezafter as unitized substances so discovered can be
produced as afoxesaid, or

(d) it is terminated as heretofore provided in this agreement. This
agreement may be terminated at any time by not less than 75 per centum, on an
acreage basis, of the working interest owners signatory hereto, with the approval
of the Supervisor; notice of any such approval to be given by the Unit Operator
to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director is
hereby vested with authority to alter or modify from time to time in his discre-
tion the quantity and rate of production under this agrecement when such quantity
and rate is not fixed pursuaunt to Federal or State law or deccs not conform to any
state-wide voluntary conservation or allocation program, which is established,
recognized, and generally adhered to by the majority of operators in such State,
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such authority being hereby limited to alteration or modification in the public
interest, the purpose thereof and the public interest to be served thereby to be
stated in the order of alteration or modification. Without regard to the foregoing,
the Director ig alsc hereby vested with authority to slter or modify from time to
time in his discretion the rate of prospecting and development and the quantity and
rate of production under this agreement vhen such alteration or modification is in
the interest of attaining the conservation objectives stated in this agreement and
is not in violation of any applicable Federal or State law,

Powers in this section vested in the Director shall only be exercised

after notice to Unit Operator and opportunity for hearing to be held not less than
15 days from notice.

22. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of the Interior and to appeal from orders
issued under the regulations of said Department or to apply for relief from any
of said regulstions or im any proceedings relative to operations before the
Department of the Interior or any other legally constituted authority; provided,
however, that any other interested party shall also have the right at his oun
expense to be heard in any such proceeding.

23. HNOTICES, All notices, demands or statements required hereunder to
be given or rendered to the psrties hereto shall be deemed fully given {f given
in writing and perscnally delivered to the party or sent by postpald reglstered
or certified mail, addressed to such party or parties at their respective addresses
set forth in connecticn with the signatures hereto or to the ratification or con-
sent herecf or to such other address as any such party may have furnished in
writing to party sending the notice, demand or statement.

24, NO WAIVER OF CERTAIN RIGHTS., Nothing in this agreemant contailned
shall be construed as a waiver by any party hereto of the right to assert any
lggal or constitutional right or defemse as to the validity or invalidity of any
18w of the State wherein gaid unitized lands are located, or of the United States,
or rvegulations issued thereunder in any way affecting such party, or as a weiver
by any such party of any right beyond his or its authority to waive.

25, UNAVOIDABLE DETAY, All obligations under this agreement requiring
the Unit Operator to cormence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
sugpended vwnile the Unit Operator, despite the exercise of dus care and diligence,
is prevented from complying with such obligations, in whole cr in part, by strikess,
acts of God, Federal, State, or wunicipal law or agencies, unavoidable accidents,
uncontrollable delays in transportation, inability to obtsin necessary matarials
in open nrarket, or other mztters beyond the resasonsble control of the Unit Operator
whether similar to matters herein enuxsrated or not. No unit oblipastion which is
suspended under this section shall becoms due less than thirty (30) days after it
has been determined that the suspension is no longer applicable. Determination
of creditable "Unavoidable Dalay" time shall be made by the unit operstor subject
to approval of the Supervisor.

26, NONDISCRIMIBATION., In connection with the performance of work under’
this agreement, the operator agrees to comply with all the provisiouns of Section
202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), which are here-
by incorporated by reference in this agreement.

27. LOSS OrF TITLE. In the event title to any tract of unitized land
shall fail and the true owner cannot be induced to joln in this unit agreement,
guch tract shall be automatically regarded as not committed hereto and there
shall be such readjustment of future costs and benefits as may be required on
account of the loss of such title., 1In the event of a dispute as to title as to
any royalty, working interest, or other interests subject thereto, payment or
delivery on sccount thereof rmay be withheld without lisbility for interest until
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the dispute is finally settled; provided, that, as to Federal land or leases, no
payments of funds due the United States should be withheld, but such funds shall
be deposited as directed by the Supervisor to be held as unearned money pending
final settlement of the title dispute, and then applied as earned or returned in
accordance with such final settlement.

Unit Operator &s such 138 relieved from any responsibility for any defect
or failure of any title hereunder.

28, NON-JOINDER AMD SUBSEQUENT JOINDER, If the owner of any substantial
interest in a tract within the unit area fails or refuses to subscribe or consent
to this agreement, the owner of the working interest in that tract may withdraw
said tract from thils ggrcement by written notice delivered to the Supervisor and
the Unit Operator prior to the approval of thie agreement by the Supervisor. Any
oil or gas interests in lands within the unit area not committed hercto prior to
submission of this agreement for final approval may thereafter be committed hereto
by the owner or owners thereof subscribing or consenting to thic agreement, and,

if the interest 1s a working Iinterest, by the owner of guch interest also subscrib-

ing to the unit operating agreement, After coperations are comrenced hereunder,

the right of subsequent joinder, as provided in this section, by a working interest

cwner is subject to such requirements or approvals, if sny, pertaining to such
joinder, as may be provided for in the unit operating agreement. After final
approval hereof, joindzr by a non-working I{nterest owner wust be consented to in
writing by the working interest cuner commnitted hereto and responsible for the
paymant of auy benefits that may eccrue hereunder in behslf of such non-working
interest. A non-working interest may not be committed to this unit sgreement
unless the correspouding vorking intercst is commnitted hereto. Joinder to the
unit agreement by a working interest owner, at any time, must be accompanied by
appropriate joinder to the unit opersting agresment, if wmore than one committed
working interest owner i3 involved, in order for the interest to be repgarded as
comnitted to this unit agreement. Except &s may otherviise herein be provided,
subsequent joinders to this agreemant shall be effective a5 of the first day of
the month following the filing with the Supervisor of duly executed counterparts
0¥ all or any papars nacgssary to establish effective commitmoent of any tract to
this agreement unless objcction to such joinder is duly made within 60 days by the
Supervisor., ‘

29, COUNTERPARTS., This agreement may be executed in any number of
counterparts no cne of which needs to be executed by all parties or may be
ratified or consented to by separate instyrument in writing specifically referring
hereto and shall be binding upon all those partics who have executed such a coune-
terpart, ratification, or counsent hereto with the same force and effect as if all
such parties had signed the same docuirent and regardless of whether or not it is
executed by all other parties cwning or claiming an interest in the lands wvithin
the above described unit arca,

30, SURRENDER. liothing in this agreement ghall prohibit the exercise
by any working interezt owner of the right to surrender vested in such party by
any lease, sublease, or operating agreenent as to all or any part of the lands
covered thereby, provided that each party who will or wmight acquire such working
interest by cuch surrender or by forfeiture as hereafter set forth, is bound by
the terms of this agreement.

If as a result of any such surrender the working interest rights sas to
such lands become vested in any party other than the fee owner of the unitized
substances, said party may forfeit such rights and further bensfits from oper-
ation hereunder as to sazid land to the party next in the chain of title who shall
be and become the owner of such working interest,

If as the result of any such surrender or forfeiture working interest
rights become vested in the fee owner of the unitized substances, such owner may:

(1) Accept those vorking interest rights subject to this agreement and
the unit operating agrecment; or
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(2) Lease the portion of such land as 1ia included in & participating
area established hereunder subject to this agreement and the unit operating agree-
went,

(3) Provide for the independent operation of any part of such lands that
are not then included within a participating area established hereunder.

If the fee owner of the unitized substances does not accept the working
interest rights subject to this agreement and the unit operating agreement or
lease such lands as above provided within six (6) months after tha surrendered or
forfeited working interest rights becomz vested in the fee cwner, the benefits and
obligations of operations accruing to such lands under this agreement and the unit
operating zgreement shall be shared by the remaining owners of unitized working
interests in accorduance with thsir respective working interest ownerships, and
such owrers of working interests shall compensate the fee owner of unitized sub-
stances in such lands by paying sums equal to the rentals, minimum royalties, and
royalties applicable to such lands under the lease in effect when the lands were
unitized.

An appropriate accounting and settlement shall be made for &ll benefits
accruing to or payments and expenditures made or incurred on behalf of such sur-
rendered or forfeited working interest subsequent to the date of surrender or
forfeiture, and payment of any moneys found to be owing by such an accounting
shall be made as between the parties within thirty (30) days. In the event no
unlt operating agreement is Iin existence and a mutually acceptable agreement
between tha proper parties thereto cannct be consummated, the Supervisor may
prescribe such reasonable and equituble agrecment as he deems warrented under
the circumstances,

_ The exercise of any right vested in a2 working interest owner to reassign
such working irnterest to the party from whom obtained shall be subject to the

same conditions as set forth in this section in regard to the exercise of a right
“to surrcnder. oA

31. TAXES, The working interest owners shall render and pay for their
account and the account of the royalty owners all valid tazes on or measured by
the unitized substances in snd under or that may be produced, gathered and sold
from the land subject to this contract after the effective date of this agreement,
or upon the proceeds or net proceeds derived therefrom., The working interest
owners on each tract shall and ray chzarge the propar proportion of said taxes to
the royalty owners having interests in said tract, end may currently retain and
deduct sufficient of the unitized substances or derivative products, ox net
proceeds thereof from the allocated zhare of each royalty owner to secure reim-
bursemant for the trxzes so paid. Mo such taxes shall be charged to the

United States or the State of Hew HMexico or to sny lezscer who hsas
a contract with his lesgee which requires the lessee teo pay such taxes.

32, KO BARTNERSHIP., It is expressly egreed that the relation of the
parties hercto is that of independent contractors and nothing in this agreement
contained, expressed or implied, nor any operations conducted heresunder, shall
create or be deemed to have crcated e partnership or assgocistion between the
parties hereto or eny of thenm.
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IN WITNESS WHEREOF, the parties hereto have caused this agreement to be
executed and have get opposite thelr respective names the date of execution.

Date of Signature and Address UNIT OPERATOR AND WORKING INTEREST OWNER
(Date) UNION OIL COMTANY OF CALIFORNIA

(Address) P. 0. Box 3100 éﬁﬁr,_—f/
, By: s—/ z’]zzaﬁcéﬁfff;/‘j 4/’

Midland, Texas 79701 Attorney-in-Fact

(Date) July 13, 1973 GETTY OIL COMPANY

g

. . -
(Address) P. O. Box 1231 By - Zf(n//g /\/ //

/ Attorney-fn-Fazt
/.

Midland, Texas 79701

e GETTY
ELE CODV




STATE OF TEXAS

X
X
X

COUNTY OF MIDLAND
The foregoing instrument was acknowledged before me this 77 aoday of

May, 1973, by BRIvEs O, movy » Attormey-in-Fact of UNION OIL

COMPANY OF CALIFORNIA, a California corporation, on behalf of sald corporation.

ﬁL/L el ‘)]" 2L At
Notary Tublic

2%
I ) O :-t’-‘Juw;;

My Cormmission Expires:

June 1, 1973,

STATE OF TLXAS R |

ééq&aév3 X
counTyY Or o It. .

y / The foregoing inatrﬁqént was acknowledged before me this (:EA4 day of
Qﬁf'/':y;./ 1973. by CT.:YDE E. WILLBERN ' . Attornay-tn.Faet ‘

of GEITY OIL COMPANY, a'corporation,'on behalf of said corporation.

W eI

Notay®y Public

' : MARGARET B. RUSSELL
My Fomtosten ExPireS . Notary Public o and for Harri3 County, TersBy

% My commission expires Jund 1, 42 7,‘5—
June 1, W7Y. /97
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e oan GEOLOGICAL SURVEY
N omny 8 /Q WASHINGTON, D.C. 20242
i’
—

“CE
BY W. M. S.
MAY 1 71973

X3 United States Department of the Interio

» 2

WAY 11973

% .ou il Company of California
.ctention: Mr. W. M. Stanley
Security National Bank Building
Roswell, New Mexico 88201

Gentlemen:

Your application of April 12, 1973, filed with the 01l and Gas Supervisor,
Roswell, New Mexico, requests the designation of the Pipeline Deep Unit
area embracing 3,861.98 acres, more or less, all of which is Federal land
in Lea County, New Mexico, as logically subject to exploration and develop-
ment under the unitization provisions of the Mineral Leasing Act, as
amended.

Pursuant to the unit plan regulations of December 22, 1950, 30 CFR 226.3,
the land requested, as described in your application and on your plat
marked "Exhibit A, Pipeline Deep Unit, Lea County, New Mexico," is hereby
designated as a logical unit area. Unitization will be limited to all
depths and formations lying below the Wolfcamp as defined in Item 9 of
your application.

As proposed by your application, the Federal Form of Unit Agreement for
Unproved Areas (1968 reprint) should be used. Such agreement should also
provide for the drilling of the initial exploratory well to test all
formations of Penrsylvanian Age or to a depth of 13,500 feet. In the
absence of any other type of land requiring special provisions or any
objection not now apparent, a duly executed agreement identical to said
form modified only as indicated above will be approved if submitted in
approvable status within a reasonable time. However, the right is reserved
to deny approval of any executed agreement which in our opinion does not
have full commitment of sufficient land to afford effective control of
unit operations.

When the agreement is transmitted to the 0il and Gas Supervisor for
approval, include the latest status of all acreage. The format of the



sample exhibits attached to the 1968 reprint of the standard form
should be followed closely in the preparation of Exhibits A and B.

Sincerely yours,

' e
ﬂwtdnéﬁii:::::’jZ

o ledger



Union Oil and Gas Division: Central Region

Union Qil Company of California

500 North Marienfeld, Midland, Texas 79701
P.O. Box 671, Midland, Texas 79702
Telephone {915) 682-9731

unI@n #4985

Wayne W. Strong )
District Land Manager February 28, 1986

Midland District

011 Conservation Division
Energy and Minerals Division
P.0. Box 2088

Santa Fe, New Mexico 87501

ATTN: Dick Stamets, Director

1986 Plan of Development
Pipeline Deep Unit

Lea County, New Mexico
Pipeline Prospect (7435)

Dear Mr. Stamets:

Please find enclosed two (2) copies of Union's Plan of Development for

the Pipeline Deep Unit. We respectfully request your approval of same.
Yours truly,

UNION OIL COMPANY OF CALIFORNIA

i

SN A
N /
K AV oyl
Ldlﬁr‘y M!’erhy 17 ) \)
Landman/

LM
Encls.



1986 Plan of Development and Operation
for
Pipeline Deep Unit Area
Lea County, New Mexico

TO: 071 Conservation Division
Energy and Minerals Division
P.0. Box 2088
Santa Fe, New Mexico 87501
ATTN: Dick Stamets, Director

Union 0il Company of California, as Unit Operator for the Pipeline Deep
Unit Area, pursuant to the provisions of Section 10 of the Unit Agreement
for Development and Operation of the Pipeline Deep Unit Area, dated

April 12, 1973, (No. 14-08-0001-12402), respectfully submits for approval
this 1986 Plan of Development and Operation for the Piepline Unit Area.
This plan is for the period ending December 31, 1986.

Summary of 1985 Operatiomns:

No new wells were drilled within the Unit in 1985. Yearly
production for 1985 for each Unit Well is shown below:

Production Summary 1985 Current Daily Production
Well No. Gas (MCF) Condensate (BBL) Gas (MCF) Condensate (BBL)
1 74,476 842 304 3
2 156,350 8586 308 16
4 7,716 174 22 .5

Plan of Development and Operations for 1986

All operations are expected to be normal for the year. No
wells are planned to be drilled.

This plan may be modified or supplemented from time to time with the
approval needed, when necessary to meet changed conditions or to pro-
tect the interest of all parties to the Unit Agreement.

Very truly yours,
UNION OIL COMPANY OF CALIFORNTA

//@’L’C (/W P

ayne/ W. Strong
District Land Manager

WWS:bh

Submitted this 28th day of February , 19 86 .




1986 Plan of Development and Operation
for
Pipeline Deep Unit Area
Lea County, New Mexico

T0: 01l Conservation Division
Energy and Minerals Division
P.0. Box 2088
Santa Fe, New Mexico 87501
ATTN: Dick Stamets, Director

Union 0il Company of Califormia, as Unit Operator for the Pipeline Deep
Unit Area, pursuant to the provisions of Section 10 of the Unit Agreement
for Development and Operation of the Pipeline Deep Unit Area, dated

April 12, 1973, (No. 14-08-0001-12402), respectfully submits for approval
this 1986 Plan of Development and Operation for the Piepline Unit Area.
This plan is for the period ending December 31, 1986.

Summary of 1985 Ovperations:

No new wells were drilled within the Unit in 1985. Yearly
production for 1985 for each Unit Well is shown below:

Productioé*Summary 1985 Current Daily Production
Well No. Gas (MCF) Condensate (BBL) Gas (MCF) Condensate (BBL)
1 74,476 842 304 , 3
2 156,350 8586 308 16
4 7,716 174 22 .5

Plan of Development and Operations for 1986

All operations are expected to be normal for the year. No
wells are planned to be drilled.

This plan may be modified or supplemented from time to time with the
approval needed, when necessary to meet changed conditions or to pro-
tect the interest of all parties to the Unit Agreement.

Very truly yours,

UNION OIL COMPANY OF CALIFORNIA

w4
ayna4;. Strong

District Land Manager

WWS :bh

Submitted this 28th day of February , 19 86 .




50 YEARS

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
QIL CONSERVATION DIVISION

1935 - 1985

TONEY ANAYA March 18, 1986

GOVERANOR POST OFFICE BOX 2088

STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501
1505) 827-56800

Union 0il and Gas
P. 0. Box 671
Midland, Texas 79702

Attention: Larry Murphy

Re: 1986 Plan of Development
Pipeline Deep Unit
Lea County, New Mexico
Pipeline Prospect (7435)

Gentlemen:

The above-referenced submittal has been approved by the
New Mexico 0Oil Conservation Division effective this date.
Such approval is contingent upon like approval by the New
Mexico Commissioner of Public Lands and the Bureau of
Land Management.

Sj ely,

ROY E. #0OHNSON,
Senior Petroleum Geologist

REJ/dr
cc: Commissioner of Public Lands - Santa Fe

Bureau of Land Management - Albuquerque
OCD District Office - Hobbs



IN REPLY REFER TO

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Box 1397, Roswell, New Mexico = 88201

Union 0il Company of California

Attention: Mr, Wayne W. Strong MAR 25 1986
500 Horth Marienfeld

Midland, Texas 79701

Re: 1986 Plan of Development
Pipeline Deep Unit
Lea County, New Mexicc

Gentlemen:

We are in receipt of your letter dated February 28, 1986 which describes your
1986 Plan of Development for the Pipeline Deep Unit, Lea County, New Mexico.

Such plan proposes no further drilling operations.

Thie plan is approved effective for the period January 1, 1986 through January
1, 1587 and is subject to like approval by the Commissioner of Fublic Lands
and the New Mexico 0il Counservation Division.

Sincerely,

Orig. Sgd. D:.-

Qrig. Sgd. David L Moy
POR Francis R. Chergg? Jr.

District Manager

Commissioner of Public Lands, Santa Fe



