United States Department of the Interior

GEOLOGICAL SURVEY
Conservation Division
P, 0. Box 26124
Albuquerque, Wew HMenice 87125

- o 4
AFR 2o 1977

Amoco Production Compauy
Actention: HMr, A, R, Reed
P. O, Box 92

Houston, Teias 77001

Gentlemen:

Your letter of April 1, 1977, requesting epprowal of the items
listed below comcerning the 0!'d Indism Draw unit sgreement,
Eddy County, New Mexico, wes spproved on this date, subject
to like approval by the New Mexico 0il Conservation Commission.

The items included in this approval comsist of the following:

1. The fourth revision of the Delaware participating area which
adde 112.40 ecras descrihed as lot 8, lot 12, and the SEXSEX
sec. 18, 7.228., R.28E., N.M.P.M,, ealsrging the participating
area to 308.58 acres. Sueh revisiom is bused on the completion
of unit wella No. 7, 8, snd 9 as comnercial umit wells pursuant
to the terms of the unit agreement. Unit well No. 7 in lot 8
sec., i was coupleted on May &4, 1976, for an initial potential
of 81 barrels of oil per day. Unit well NHo. 8 in lot 12 sec. 18
was completed on May 17, 1976, for sm initisl potentisl of 30
barrels of oil per day. Unit well No. 9 in the SEASEX sec. 18
wa® complated on May 16, 1976, for an initial potential of 91
barrels of oil per day. The fourth revision is effective as of
May 1, 1976,

2. The fifth revision of the Delaware perticipating ares which

adds 36.38 acres described as lot 5 sec. 18, 7.225,, R.28R., W.M.P.M.,
and {s effective as of July 1, 1976. Such rvevision is besed on

the completion of unit well No. 10 in lot 5 seec. 18 on July 21, 1976,
for an {nitisl potentisl of 126 barrels of oil per day.



do Tune sixth revision of the Deleware ;erticipating ares which
€345 74,43 acres cescribed es the WELEY sae, 19, and lot 7
sec, 18, 1,228,, E.Z88., H.M.P.06., and is effective ag of
August 1, 1576. Such revision is based on the coumercisl
coupletiun of walt wells Ko, 11 and 12, VUalt well No. 11 in
the REXNEYL sec. 19 was coupletad on August 3, 1976, for an
initial potential of 27 barrels of oil per day. Unit welil

Ro. 12 iu lot 7 sec. 18 was completed on Auguet 10, 1376, for
an iaitial potential of 143 barrels of oil per day.

5. Tha soventh rovision of the Delaware participating ares which
adds 75,3% acrens deacribed as lot 6 sec. 18, and the SBEXSWX

sec, 7, T,223,, K,24E,, K.M,P.M,, eniarging the participating

area te 593,78 gcres, effective as of January 1, 1977, Such
:evision is beged on the completion of unit wells Ko, 13 end 14,
Unir well No. 13 in lot 6 sec. 18 wes completed on January 7, 1977
{or an inltial potential of 70 barrels of oil per dav. Uni:r well
do, 14 in the SEXSWX sec. 7 was completed on January 7, 1977, for
an ‘riticl notential of 1 harrels of oil per day,

5. A 1977 oian »f dewvelopment proposing tte Jriliing of three
additional Delaware unit wells,

Copies of your approved latter of April 1, 1977, are being

diszributed to the appropriaste Pederal officas and one approvad

cony i3 veturned herewith., You are requested to furnish all interested
narties with approprilace evidonce of this apnroval,

Sinzeraly voura,
(ORIG. &0y i o LD

Area D11 and Gas Supervigor
Znclosure

cc: BIM, Santa Fe (ltr. only)
NMOCC, Santa Fe {ltr. only) Z&—(% Tho -



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Vay 13, 1977

Amoco Production Company
P. 0. Box 3092
Houston, Texas 77001

Attention: Mr. A. R. Reed

Re: Delaware Participating Fxpansions
and 1977 Plan of Development,
0132 Indian Draw Unit, Eddy County,
New Mexico.

Gentlemen:

This is to advise that the New Yexico 011 Conservation Commission
hag this date approved the Fourth, Fifth, Sixth and Seventh
expansions of the Delaware Participating Ares and the 1977
Drilling Program for the Old Indien Draw Unit, Fddy County,

New Mexico, subJeet to 1like approval by the United States Geological
Survey.

Two approved coples of the application dated April 1, 1977, are
returned herewith.

Very truly yours,

JOE D, RAMEY
Secretarv-Director

JDR/JEK/og

cc: United States Geological Survey
Roswell, Mew Mexico



y

Amoco Production Company

T
e

Hrrson Bunding

a2
Texas 77001

500
P.C
H

File: Re0-T155-WF

Re: Delaware Participating Area Expansions
and 1977 Plan of Development
01d Indian Draw Unit
Eddy County, New Mexico

Mr. Carl C. Traywick (3)

Acting Area 0il and Gas Supervisor
United States Department of the Interior
Geological Survey

P. 0. Drawer 1857

Roswell, NM 88201

Mr. James E. Kapteina (3)

New Mexico Qi1 Conservation Commission
P. 0. Box 2088

Santa Fe, NM 87501

Gentlemen:

This has reference to the United States Department of Interior letter of
March 24, 1977. Amoco Production Company, as operator of the 0ld Indian
Draw Unit, Eddy County, New Mexico, hereby requests your approval of the
Fourth, Fifth, Sixth and Seventh Expansions of the Delaware Participating
Area which are outlined on an attached sheet. The appropriate participating
schedules after each expansion are attached. Attached is a map which
graphically portrays these expansions. Also requested is your approval

of the 1977 Plan of Development.

Three of the recommended four expansions were initially requested by our
letter, File: RE0-3498-LF, October 22, 1976. However, the United States
Department of Interior Tetter of November 16, 1976, returned unapproved
these three applications to provide us additional time in which to
determine whether Unit Wells Nos. 8 and 11 should be included in the
expansions. Since then, we have obtained sufficient performance on

Wells Numbers 8 and 11 to substantiate that they are capable of producing
in paying quantities. Therefore, Wells Nos. 8 and 11 are now included

in the recommended Fourth and Sixth Delaware Participating Acreage
Expansions, respectivaly.



File: REQ-1155-WF
Page 2
April 1, 1977

In addition to these earlier recommendations, wa are now recommending
the Seventh Expansion of the Delaware Participating Acreage.

Recommendation of the Seventh Expansion is based on the completion of

Well Mo. 13 in Lot No. 6 on January 7, 1977, pumping 75 barrels of oil
and 5 barrels of water per day. It is also based on the completion of
Well Mo. 14 in SE/4, SW/4 of Section 7 on January 7, 1977, pumping 130
barrels of 0i1 and 24 barrels of water per day. Both wells have per-

formed satisfactorily since their completion.

Wells Nos. 15 and 16 have recently been completed. Pending further
performance of these two wells, revisions of the Delaware Participating
Area will be submitted when the wells are determined to be capable of
producing in paying quantities. Well No. 17 was completed as a dry hole
in January, 1977.

He respectfully request that a 1977 Plan of Development be approved
calling for at least threes Delaware tests. As you are aware, we are
actively expanding and developing the productive acreage in this unit.
{e are hopeful that we will be able to drill additional locations in
1977, but these additional wells are contingent on the success of the
wells in our requested 1977 Plan of Development. For your information,
the 1977 recommended Plan of Development does not include wells which
were spudded in the last quarter of 1976 and completed in 1977 (VWells
fos. 13, 14, 15, 16, and 17).

We will appreciate your favorable consideration of the foregoing.

Yours very truly,

ML I
TR .

1 / -
BAL:fjc ApDros d»ﬂ“‘?j .‘377
5/0801 . R 7
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Attachment / £i raoser

¥EXICO OIL CONSERVATION COUKISS!T
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